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Hong Kong’s economy grew modestly in Q1
on a year-on-year basis

BHE R (%)
Rate of change in real terms (%)

6.0
A4 EEE{E
Gross Domestic Product
50 -
40 A PR AR

Year-on-year change JAESE R

3 10-year trend growth
3.0 B o SRR A _oyear reng. Ak A 2.8%

2.0 A
] 1.3%

1.0

] 0.6%

1 QE R SRR 15 2R Uk
0.0 - V i Seasonally adjusted \/A\/
] quarter-to-quarter change
-1.0 ] T T T I T T T I T T T I T T T I T T T
Ql Ql Ql Q1 Ql Q1
2014 2015 2016 2017 2018 2019
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Exports were adversely affected by the weaker performance of the global economy
and various external headwinds; Domestic demand also lacked momentum

A EEN R (%) A EE R (%)
Year-on-year rate of change in real terms (%) - Year-on-year rate of change in real terms (%)
Byt | -
g Exports of goods 10 A .ﬂ‘j\%gﬁ’ﬁi.
10 - {1 Private consumption

expenditure

VN \L

1.1% ] V
0 /
-5 4 \
- -7.1%
+4.1% -
-5 - 7 - S
A %5 L -10 - 2 NEART YIS N 5
Exports of ] Gross domestic fixed
services - capital formation
-10 |||I|||I|||I|||I||| '15 IIIIIIIIIIIIIIIIIII

Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1
2014 2015 2016 2017 2018 2019 2014 2015 2016 2017 2018 2019
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Labour market remained tight

FER (%)
Unemployment rate (%)
10 HAEHT g 55 1
1 Lower-skilled workers
8 .
s
6 - Overall
4
5 ] HENEWAT =
: 2.0%
Professional and '
managerial staff
O IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII
Ql Q1 Q1 Q1 QI QI Q1 QI Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Ql\
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019—7:@)%
—52
S REEAEERIN . H R RO - Feb-Apr

Note: Not seasonally adjusted except the overall unemployment rate.
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Note:

Consumer price inflation went down slightly

V) E ERRER A I

# EEERIH B BER G B EREBEFEBERIER

Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index (CCPI)

by major component

(%)
. B HAh
] Others
1 B 5
i Transport
1 |
i 0 &
B Food
1 * ERGEHEYERER
i Underlying CCPI
1 e
111.3 1.2 1.3
111.1] |10] |12
Q115 | Q215 | Q315 | Q4 15* | Q1 16* | Q2 16* | Q3 16* | Q4 16* | Q117* | Q2 17* | Q3 17* | Q4 17* | Q118* | Q2 18* | Q318* | Q4 18* Lgp_t[)%

(*) MRBELL=E—
(*) By reference to the new 2014/15-based CPI series.

ZE— TR AR B BB By 5T E -

Jan-Apr 19*
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Wages and earnings continued to attain real gains

wLsE NPt 8 (2018455 VUR)
Index of payroll per person engaged (Q4 2018)

T &% (201812 1)
Wage index (December 2018)

XEEFEFEH ASPAE (201945 —3F)
Median monthly household income (Q1 2019)

AR =(E+F ol B E 2R E H BisEuA
(201955 —F)
Average monthly employment earnings of full-time

employees of the lowest three decile groups (Q1 2019)
it (%) AMEFINERERL

Note: (*) Excluding foreign domestic helpers.

A

Income*

PG R (%)
Year-on-year rate of change (%)
HERGE BENE

Nominal growth  Real growth

3.7 1.1
4.1 1.0
4.0 1.8
4.2 1.6
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proportion of low-income households*

CER K

hovering at relatively low levels

HER (%)
Percent (%)

(4.7%)

(4.2%)

(3.9%)

(3.4%)
(3.0%)

N

"\

N

\

3.1%3 .
(2-9%)(2.8%) 2,79

280) 2%
(2.6%)
N

QL Q1L Q1 Q1L Q1 Q1 Q1 Q1 Q1 QI Q1 QL QI QL QI QI Q1 QI Q1
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

() BEAEFEESHER ARRRSS00T(ZE—ELE -FHE)NVER « ETUA EFEATASE BIFEE
HEIALHIES -

478

WL/H/

RSNV E T HAS PR (£ P RIS -

NG

10

8
COIRREER (E1E4)
Non-elderly households
(LHS)

COREFF (£154)
Elderly households (LHS)
4

— R R R R
2 (A
Seasonally adjusted
unemployment rate (RHS)

Notes : (*) Low-income households refer to households with monthly household income less than $8,500 (at Q1 2019 prices).

This does not include households with all members being economically inactive.
Figures in brackets are the proportions of low-income households in all domestic households.
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The residential property market rebounded
R A4

l

No. of S&P agreements for residential property
BEEGYHH

Agreements received

BRFTEE
Overall flat prices
17 Tk (%)
4 Monthly rate of change (%)
1 9 000
3 8 000
> 1 7 000 |
6 000 -
5000 -
0 ]
4 000
3 000
] 2000
] 1 000
7IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 0
07/15 01/16 07/16 01/17 07/17 01/18 07/18 01/19 09/15
BRI+ EEVESEE - LR
Sources : Rating and Valuation Department, The Land Registry.
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Index of home purchase affordability (i.e. mortgage repayment to
Income ratio) remained elevated

\

md%)
EiEmE 90 -
Less 1 o
ATl 2o 3 BEERHE A BELZN (%)

Repayment-income ratio” (%)

/N D
60 -
] 1999-20185F 2154 44 20194F 55— : 49 69
30 - 1999-2018 average : 44 2019Q1 : about 69

40 -
N @
20 -
10 -

07\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\}\\\

9 00 0L 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19
S () 5T AR M (R A R TO% R AT 2 204F) AHEHE P A B (SRR AR BRI ) (% - B
S M BB A LLRR ] » 1 iR S akri st A F OB (B B U AL -

Note : (") The ratio of mortgage payment for a flat with saleable area of 45 sqg m (assuming 70% loan-to-value ratio and tenor of 20 years) to median
income of households (excluding those living in public housing). This ratio is different from the debt servicing ratio published by the HKMA,
which is the ratio of actual monthly debt obligations of mortgagees to their monthly income of newly approved mortgages.
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Medium-term private flat supply stayed high at 93 000

EEEIEH

Number of domestic units

100 000 |
90000 |
20194552 - 93 000
] 201901 : 93 000
80000 |

FHIRNEERMER

Medium-term private flat supply

70000 -

60 000 1

50000 —t Yttt

Ql Ql Ql Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1 Q1
2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

i Dl EBFafE TS AETEIRE LRI EE « BETmE A REERNEUEE - REAH il o] FERr g THIEE -

BRI - Hig KRR -

Note : The above figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from disposed sites where
construction may start anytime.

Source : Transport and Housing Bureau.
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With Government’s sustained efforts,
completions of private flats have been increasing
IN recent years

(ERE===tiA 44=|
Number of domestic units

30 000

| 2019-2023F =% e & 94 000

l Projected completions over 2019-2023 : 94 000
25000 N

| ' \

1 2009-2018 average : 12 900 ]
A 17 800 v

] o 10 14 600 [
15000 13 400 ] —

== ====7 i N __"'_11'300_"_‘__‘_‘/_'% __________

| 9 400 10 100 —

| /1 7200 —

5000 |
0 i I I I I I I I I 1 1 1 1 1 1 1
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019* 2020* 2021* 2022* 2023*

i *) 2019);‘22020&%1%2%?@[1%%{é{g%ﬁﬁm’jféﬁzi 2019 2023 FF(f 5174 a8 2K H 2019/ 20 FE I BUFHELZE
BRI ZEYIE L EE
Note : (*) Figures for 2019 and 2020 are forecast completions by Rating and Valuation Department. Projected completions over 2019-2023 are as stated in

Budget 2019-2020.
Source : Rating and Valuation Department.
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Outlook for the remaining of 2019
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The Mainland economy held stable so far this year, though its
external trade faced downward pressure

PASETTaHER ARG R (%) PR (%)
50 Year-on-year rate of change in US$ terms (%) 40 Year-on-year rate of change (%)
] [ B A A U
35 1 leed assets investment in
1 nominal terms
30 -
25 - rhE N T S
1 Retail sales of consumer goods
1 in real terms
20 -
15 -
_ — B BT R B AREOR K 10 -
-20 - Import demand of US, euro area and Japan
] —}\%ﬁﬁ/ﬂlzﬁ—f/}q‘“‘ﬁﬁﬂ/\jﬁm ]
30 ] Exports of selected Asian economies 5 1 BEEBANEERE
] e 1 B A S S 1 Real GDP
40: Emmﬁomemmdcmm 0:

Q1 Ql Ql QL Q1 Q1 Q1 Q1 Ql Q1 Ql Ql Q1 Ql Ql Ql Ql Ql Ql Ql Ql Ql Ql Q1
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

il SEETENACE RS IR T  HIRE - EIJE - B - BEAKPETE - JEERE - M - R -
Notes: Selected Asian economies include Hong Kong, India, Indonesia, Korea, Malaysia, the Philippines,
Singapore, Taiwan and Thailand.
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US economy still grew solidly, but its private consumption
and fixed investment had lost some momentum; inflation stayed low

S

EE BN AW BIRRR
Real GDP Measures of inflation
BREEIT IR (%) PR R (%)
8 Annualised quarter-to-quarter rate of change (%) 5 Year-on-year rate of change (%)
6 T 4 1
1) EAHER S ETER
4 1 PCE price index
32% 5 |
2 I m AR E
. 5 1 M Fed's inflation target
| 1.6%
1 ] 1.5%
2 - P A = \ °
4l Real GDP ! o N
* R A E 0 | &7l
6 1 B A E i Core PCE price index
: Real Final Sales to Private |
g | Domestic Purchasers -1 1
'10 ] L L L N N N N I B N N L B B _2 ‘HHH‘H‘}HH‘HH"}‘H‘H‘HH}H‘H‘H‘H}‘H‘H‘HH}‘H‘HH‘H}H‘HHHH}W‘H‘HH}‘HH‘H‘H}H‘HHHH}HHHHW}‘
Ol Q1 Q1 Ol Q1L Q1 QI Ol Q1L Q1 Qi Ol 1/08 1/09 1/10 1/11 1/12 1/13 1/14 1/15 1/16 1/17 1/18 1/19

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
ik o RN S E A B E ARSI 2 e AN B B S EEARL B RY E E R B AR T B -

Note: Final sales to private domestic purchasers refer to the sum of personal consumption expenditures and fixed investment by private sector. 15
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IMF revised downwards its 2019 global
economic growth forecast in April

B SR AL S ARG THNI201 9E LB R

Developing Asia

B T 855 3 e P 4R TR G
Emerging market and 4.5 45 4.4

developing economies

5@2%%% IMF forecasts for 2019 GDP growth
W BETR T aria T o e D
GDP 2019 | 48 THEL A Ay '
growth 15 4H I Change between |
in 2018 Jan Apr : Janand Apr |
2ER i I
World 3.6 3.5 33 | 0.2 :
% 2.9 25 25 - 0.2 l
S. |
BT l 0.3 |
Euro area 1.8 1.6 = I e :
HA -
gx 0.8 11 10 | 01
SRR, :
Mainland China 6.6 6.2 6.3 | o I
P 6.4 63 63 0.0 l
|
: |
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HK economy continues to face various uncertainties
EREEERIIRINA NV EE

The global economic outlook is still clouded by uncertainties

S<EYERPN Y B PR IE T4 - EIRINEER I E) ¢ SSEIRIHE A S0k

US-Mainland trade tensions have escalated again, and future
developments could be bumpy; the disputes between the US and other
trading partners also warrant attention

B R~ #EEBURERTR - DRk —EeEERR A T BUS SRS
{BTROE AR R

Brexit, geopolitical tensions, and domestic politics in some advanced
economies are also sources of uncertainty

il SELIRA—EIFEEE | AMGEERBFREER © i
B RS RT IR (E

Yet, some positive developments so far this year: the resilient
performance of the Mainland economy; solid growth of the emerging
market economies in Asia 17
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Local business sentiment, albelt cautious, showed relative
|mprovement In March and Aprll

FE R (%) R (B 7 Eh)
Year-on-year rate of change (%) Net balance* (% point) 50
8 - - 50
5 - 40
EEAHE AL (AR | 20
4 Real GDP growth (LHS)
- 20
2 - 10
0 -0
-2 ’ - -10
- SR TEEE OFEE) (RS |
-4 A Expected change in
business situation (net balance) (RHS) - =30
-6 -
- -40
-8 1 - -50
-10 -60

Ql Ql Ql Ql Q1 Ql Ql Ql Q1 Ql Ql Ql
2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
FE (%) REEER T ERINNTHRT—RNEE T o BREE TR (IR Aot EEE T EoE ) (IR E o thAYEE -
B IR A _EHEA 1 A BRI TR RkE -
Note: (*) Net balance indicates the direction of expected change in business situation versus the preceding quarter. It refers to the difference in
percentage points between the proportion of establishments choosing “better” over that choosing “worse”. A positive sign indicates a likely
upward trend while a negative sign, a likely downward trend. 18
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Hiring sentiment remained largely positive
BITHEHEEAFHRE (FE8")

Hiring expectations by sector (net balance*)

#H T 5 Rt

Import/export trade and wholesale
EE

Retail

(EEIEANio0

Accommodation and food services

B~ R R R RS |
Transportation, storage and courier
services

R o
Information and communications

B2 S i A AR

Professional and business services
<l Ky (Rl

Financing and insurance

18Q3

-7
+11

+13

+10

0
-1
+21

-1
+13

+14

+16

+15
+3
+12

18Q4

1901 19Q2
-6 -4
+4 +1
+9 +12
+11 +6
-11 +11
-4 -8
+20 +12

At (%) HEFRESE TR BT — éﬁ’]“@ﬂ?ﬁ o B T ETF ) HUMREERNL 5o ELBEER T NRE ) AUMREERAL 0 EERYZEE

IEBE I RE A BTt T SR B Ry T RERREY

Note: (*) Net balance indicates the direction of expected change in number of persons engaged versus the preceding quarter. It refers to the difference
in percentage points between the proportion of establishments choosing “up” over that choosing “down”. A positive sign indicates a likely
upward trend while a negative sign, a likely downward trend.
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Economic growth and inflation forecasts for 2019

Real GDP

growth

EAERE
Underlying
Inflation rate

BACERAR
Headline
Inflation rate

FLERERE T B BofT
FHIRYFEE
(LH)
201945 H A\ ARy TEH] Average forecasts by
Forecasts released in private sector analysts

May 2019 (May)
2-3%0 2.2%0
2.5% -
2.5%0 2.2%
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