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Audit Commission 
The Government of the Hong Kong Special Administrative Region 

Independent Auditωor勻 Report

To the Permanent Secretary for Education Incorporated 

Opinion 

1 certi即 that 1 have audited the financial statements of the Sing Tao Charitable Foundation 
Students ' Loan Fund set out on pages 4 to 14, which comprise the balance sheet 訕訕
訕 August 2018 , and the income and expenditure account, statement of changes in equity and 
statement of cash flows for the year then ended , and notes to the financial statements , 
including a summary of significant accounting policies. 

In my opinion, the financial statements give a true and fair view of the financial pos扯ion of 
the Sing Tao Charitable Foundation Students' Loan Fund as at 31 August 2018 , and of its 
financial performance and cash flows for the year then ended in accordance with Hong Kong 
Financial Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of Certified 
Public Accountants (“HKICPA") and have been properly prepared in accordance with 
section 8(3) of the Permanent Secretary for Education Incorporation Ordinance (Cap. 1098). 

Basis for opinion 

1 conducted my audit in accordance with section 8(5) of the Permanent Secretary for 
Education Incorporation Ordinance and the Audit Commission auditing standards. My 
responsibilities under those standards are further described in the Auditor's responsibilities 
for the audit of the financial statements section of my report. 1 am independent of the Sing 
Tao Charitable Foundation Students' Loan Fund in accordance with those standards , and 1 
have fulfilled my other ethical responsibilities in accordance with those standards. 1 believe 
that the audit evidence 1 have obtained is sufficient and appropriate to provide a basis for my 
Opl1l10n. 

Responsibilities of the Permanent Secretary for Education Incorporated for the 
financial s的tements

The Permanent Secretary for Education Incorporated is responsible for the preparation of the 
financial statements that give a true and fair view in accordance with HKFRSs issued by the 
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HKICPA and section 8(3) ofthe Permanent Secretary for Education Incorporation Ordinance , 
and for such internal control as the Permanent Secretary for Education Incorporated 
determines is necessary to enable the preparation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

In preparing the financial statements , the Permanent Secretary for Education Incorporated is 
responsible for assessing the Sing Tao Charitable Foundation Students' Loan Fund's ability 
to continue as a going concern, disc1osing , as applicable , matters related to going concern 
and using the going concern basis of accounting. 

Auditor's re司ponsibilities for the audit of the financial statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are 仕ee from material misstatement, whether due to fraud or error , and to issue an 
auditor's report that inc1udes my opinion. Reasonable assurance is a high level of assurance , 
but is not a guarantee that an audit conducted in accordance with the Audit Commission 
auditing standards wi11 always detect a material misstatement when it exists. Misstatements 
can arise 仕om fraud or error and are considered material if, individually or in the aggregate , 
they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements. 

As part of an audit in accordance with the Audit Commission auditing standards , 1 exercise 
professional judgment and maintain professional skepticism throughout the audit. 1 also: 

identify and assess the risks of material misstatement of the financial statements , 
whether due to fraud or error , design and perform audit procedures responsive to 
those risks , and obtain audit evidence that is sufficient and appropriate to provide a 
basis for my opinion. The risk of not detecting a material misstatement resulting 
from fraud is higher than for one resulting 仕om error，的 fraud may involve 
collusion, forgery , intentional omissions , misrepresentations , or the override of 
internal control; 

obtain an understanding of internal control relevant to the audit in order to design 
audit procedures that are appropriate in the circumstances , but not for the purpose 
of expressing an opinion on the effectiveness of the Sing Tao Charitable Foundation 
Students' Loan Fund's internal control; 

evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disc10sures made by the Permanent Secretary for 
Education Incorporated; 

conc1ude on the appropriateness of the Permanent Secretary for Education 
Incorporated's use of the going concern basis of accounting and, based on the audit 
evidence obtained, whether a material uncertainty exists related to events or 
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conditions that may cast significant doubt on the Sing Tao Charitable Foundation 
Students' Loan Fund' s ab i1ity to continue as a going concern. If 1 conc1ude that a 
material uncertainty exists , 1 缸n required to draw attention in my auditor's report 
to the related disc10sures in the financial statements or , if such disc10sures 缸e

inadequate , to modify my opinion. My conc1usions are based on the audit evidence 
obtained up to the date of my auditor's report. However，自lture events or 
conditions may cause the Sing Tao Charitable Foundation Students' Loan Fund to 
cease to continue as a going concern; and 

evaluate the overall presentation, structure and content of the financial statements , 
inc1uding the disc1osures , and whether the financial statements represent the 
under1ying transactions and events in a manner that achieves fair presentation. 
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Audit Commission 
26th F100r 
Immigration Tower 
7 Gloucester Road 
Wanch缸， Hong Kong 22 February 2019 
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SING TAO CHARIT ABLE FOUNDATION STUDENTS' LOAN FUND 

BALANCE SHEET AS AT 31 AUGUST 2018 

Note 2018 2017 

HK$ HK$ 
Non-current assets 

Interest-free loans 3 1,840,882 1,953 ,796 

Current assets 
Interest-企ee loans 3 1,042,809 955,820 
Bank interest receivable 37,057 32,703 
Fixed deposits 5,691 ,240 5,540,000 
Cash and cash equivalents 4 50,622 84,664 

6,821 ,728 6,613 ,187 

Current liabilities 
Accounts payable ----(!~Q)- ___.ü?_Q2_ 

Net assets 8,662,490 8,566,863 

Accumulated fund 8,662,490 8,566,863 

The accompanying notes 1 to 7 form part ofthese tìnancial statements. 

F 

「寸L
(Mrs Ingrid YEUNG) 

Permanent Secretary for Education Incorporated 
Trustee, 

和九~
(Ms Rhoda CHAN) 

Treasurer, 

Sing Tao Charitable Foundation Students' Loan Fund 

Date: 2 2 FEB 2019 
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SING TAO CHARITABLE FOUNDATION STUDENTS' LOAN FUND 

INCO骨'1E AND EXPENDITURE ACCOUNT 
FOR THE YEAR ENDED 31 AUGUST 2018 

Note 2018 2017 

HK$ HK$ 
Income 

Interest on bank deposits 88,408 71 ,906 
Amortisation credit on interest-free loans 3 8,004 

96,412 71.906 _____.:_:.2:_:::;'__ .. 

Expenditure 

Amortisation charge on interest-企eeloans 3 (1,878) 
Bank charges (785) (525) 

一____Q_~?J --...i22生Q}J

Surplus for the year 95 ,627 69,503 

Other comprehensive income 

Total comprehensive income for the year 95 ,627 69,503 

The accompanying notes 1 to 7 form part of these financial statements. 
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SING TAO CHARIT ABLE FOUNDATION STUDENTS' LOAN FUND 

STATEMENT OF CHANGES IN EQUITY 
FOR THE YEAR ENDED 31 AUGUST 2018 

Balance at 1 September 2016 

Total comprehensive income for 2016-17 

Balance at 31 August 2017 

Total comprehensive income for 2017-18 

Balance at 31 August 2018 

The accompanying notes 1 to 7 form part of these financial statements. 
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Accumulated 
fund 

HK$ 

8,497,360 

69,503 

8,566,863 

95,627 

8,662,490 
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SING TAO CHARITABLE FOUNDATION STUDENTS' LOAN FUND 
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED 31 AUGUST 2018 

Note 2018 

HK$ 

Cash flows from operating activities 
Surplus for the year 95,627 
A吐justments for : 

Interest (88,408) 
Amortisation (credit) / charge on interest-free loans (8,004) 
Decrease in interest-free loans 33,929 

Net cash from operating activities 33,144 

Cash flows from investing ac位vities

Net increase in bank deposits with original 
maturity over 3 months (151 ,240) 

Interest received 84,054 

2017 

HK$ 

69,503 

(71 ,906) 
1,878 

20,569 

20,044 

(1 79,655) 
61 ,212 

Net cash used in investing activities 一一---(~?_，}_?豆l_ 一一位!豆!.~i~)_

Net decrease in cash and cash equivalents (34,042) (98,399) 

Cash and cash equivalents at beginning of year 84,664 183,063 

Cash and cash equivalents at end of year 4 50,622 84,664 

The accompanying notes 1 to 7 form part ofthese financial statements. 
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SING TAO CHARITABLE FOUNDATION STUDENTS' LOAN FUND 

NOTES TO THE FINANCIAL STATEMENTS 

1. General 

The Sing Tao Charitable Foundation Students' Loan Fund (the Fund) was established for the 

p田pose of granting interest-free loans to assist certain persons who are norma11y resident in 

Hong Kong in pursuing courses of study in places of secondary or higher education in Hong 

Kong and overseas in accordance with the Trust Deed made by the then Director of Education 

Incorporated on 26 February 1964. 

The address of the Fund's principal place of business is 12出 Floor Cheung Sha Wan 

Government Offic郎， 303 Cheung Sha Wan Road, Kowloon. 

2. Significant Accounting Policies 

(a) Statement of compliance 

The financial statements ofthe Fund have been prepared in accordance with section 8(3) 

。f the Permanent Secretary for Education Incorporation Ordinance (Cap. 1098) and a11 

applicable Hong Kong Financial Reporting Standards (HKFRSs) issued by the Hong 

Kong Institute of Certified Public Accountants. 

(b) Basis of preparation 

The financial statements have been prepared on an accrual basis and under the historical 

cost conventlOn. 

The preparation of financial statements in conformity with HKFRSs requires 

management to make judgements, estimates and assumptions that affect the application 

of policies and reported amounts of assets, liabilities, income and expenditure. The 

estimates and associated assumptions are based on experience and various other factors 

that are believed to be reasonable under the circumstances, the results of which form the 

basis for making judgements about the carrying values of assets and liabilities that are not 

readily apparent 企om other sources. Actual results may differ from these estimates. 
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SING TAO CHARITABLE FOUNDATION STUDENTS' LOAN FUND 

NOTES TO THE FINANCIAL STATEMENTS 

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions 

to accounting estimates are recognised in the period in which the estimate is revised if the 

revision affects only that period, or in the period of the revision and future periods if the 

revision affects both cu訂ent and 訕訕re periods. 

(c) Adoption of new/revised HKFRSs 

The Fund has adopted all new/revised HKFRSs which are effective and relevant to the 

Fund for the cuηent accounting period. 

The Fund has n6t early adopted any amendments, new standards and interpretations 

which are not yet effective for the cu訂ent accounting period. The Fund is in the process 

of making an assessment of what the impact of these amendments, new standards and 

interpretations is expected to be in the period of initial adoption. So far, it has 

concluded that the adoption ofthem is unlikely to have a significant impact on the Fund's 

results of operations and financial position. 

(d) Interest-free loans 

Interest-free loans are non-derivative financial assets with fixed or determinable 

payments that are not quoted in the active market. They are stated at amortised cost 

using the effective interest method less impairment losses, if any (note 2(g)), and are 

classified as non-Cl盯ent assets, except for those with maturities less than 12 months after 

the balance sheet date which are classified as current assets. 

(e) Other financial assets and financialliabilities 

Other financial assets and financial liabilities include bank interest receivable, fixed 

deposits, cash and cash equivalents and accounts payable. Other financial assets 盯e

carried at amortised cost using the effective interest method, less impairment losses (if 

any). Financial liabilities are carried at amortised cost using the e宜ective interest 

method. 
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SING TAO CHARITABLE FOUNDATION STUDENTS' LOAN FUND 

NOTES TO THE FINANCIAL STATEMENTS 

(f) Revenue recognition 

Interest income is recognised as it accrues using the effective interest method. 

(g) Impairment of financial assets 

An impairment of interest-仕ee loans is established when there is objective evidence 

that the Fund will not be able to collect all amounts due according to the original terms 

of loans. An impairment loss is the difference between the asset's carrying amount 

and the present value of estimated future cash flows, discounted at the asset's original 

effective interest rate. Impairment losses are recognised in the income and 

expenditure account. 

F or loans which have been overdue for more than six months, provision for bad and 

doubtful debts will be made at the end ofthe financial year for an amount of 50% ofthe 

outstanding balances of these loans. 

(h) Cash and cash equivalents 

Cash and cash equivalents comprise cash on hand, demand deposits and other short-term 

highly liquid investments that are readily convertible to a known amount of cash and are 

subject to an insignificant risk of changes in value, having been within three months of 

maturity when acquired. 
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SING TAO CHARITABLE FOUNDATION STUDENTS' LOAN FUND 

NOTES TO THE FINANCIAL STATEMENTS 

3. Interest-free Loans 

2018 2017 

HK$ HK$ 

Balance at beginning of year 3,272,864 3,293 ,433 

Loans granted during the year 993 ,990 1,128,440 

4,266,854 4,421 ,873 

Loans repaid during the year (1 ,027,919) (1 ,149,009) 

3,238,935 3,272,864 

Provision for bad and doubtful debts (35,500) (35 ,500) 

3,203 ,435 3,237,364 
-- - --- _--- -- ------- -- - - --------- - -----

Amortisation charge at beginning ofyear (327,748) (325 ,870) 

Amortisation credit / (charge) for the year 8,004 (1,878) 

Amortisation charge at end of year (319,744) (327,748) 
------ ------- --- --- -- - -- ------ --------

Balance at end of year 2,883 ,691 2,909,616 

Classified as : 

Non-current assets 1,840,882 1,953 ,796 

Current assets 1,042,809 955 ,820 

2,883 ,691 2,909,616 

As at 31 August 2018, interest-台ee loans ofHK$38,845 (2017: HK$25 ,739) were past due but not 

impaired. The ageing analysis ofthese interest-free loans is as follows: 

2018 2017 

HK$ HK$ 

Less than 3 months past due 25,695 13,639 

3 to 6 months past due 13 ,150 12,100 

Total 38,845 25 ,739 
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SING TAO CHARITABLE FOUNDATION STUDENTS' LOAN FUND 

NOTES TO THE FINANCIAL STATEMENTS 

4. Cash and Cash Equivalents 

2018 2017 

HK$ HK$ 

Cash at bank 50,622 84,664 

5. Financial Risk Management 

The Fund's major financial instruments include interest-free loans, bank deposits and cash at 

bank. The risks associated with these financial instruments are set out below. 

(a) Credit risk 

Credit risk is the risk that one p訂ty to a financial instrument will fail to discharge an 

obligation and cause the other party to incur a financial10ss. 

The Fund's maximum exposure to credit risk as at the balance sheet date in relation to the 

financial instruments is the carrying amount of these assets as stated in the balance sheet. 

The Fund limits its exposure to credit risk arising 企om bank deposits and cash at bank by 

transacting with reputable licensed banks in Hong Kong. For interest-free loans, the 

Fund considers that adequate provision has been made, where necessa旬， for amounts 

which are expected to be irrecoverable. 

(b) Market risk 

The Fund is exposed to market risk due to changes in interest rates. 

Interest rate risk is the risk of loss arising from changes in market interest rates. This 

can be further classified into fair value interest rate risk and cash f10w interest rate risk. 
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SING TAO CHARITABLE FOUNDATION STUDENTS' LOAN FUND 

NOTES TO THE FINANCIAL STATEMENTS 

F air value interest rate risk is the risk that the value of a fmancial instrument will 

fluctuate because of changes in market interest rates. Since the Fund's deposits with 

banks bear interest at fixed rates, their fair values will fall when market interest rates 

increase. However, as deposits with banks are stated at amortised cost, changes in 

market interest rates will not a宜ect their carrying amounts and the Fund's surplus and 

eqmty. 

Cash flow interest rate risk is the risk that future cash flows of a financial instrument will 

fluctuate because of changes in market interest rates. The Fund's expos叮e to cash flow 

interest rate risk is small as interest income from financial instruments bearing interest at 

a floating rate is not significant. 

(c) Liquidity risk 

In the management of liquidity risk, the Fund maintains a level of cash and cash 

equivalents that is considered adequate to finance its operations and mitigate the effect of 

fluctuations in cash flows. 

6. Capital Management 

The capital s甘ucture of the Fund consists solely of the accumulated fund. The Fund's 

objectives when managing capital are: 

(a) to comply with the Permanent Secretary for Education Incorporation Ordinance; and 

(b) to maintain a strong capital base for carrying out the pu中ose of the Fund as stated in note 

1 above. 

The Fund manages capital to ensure that its level is sufficient to fund fu恥re loans and 

expenditure, taking into account its projected cash flow requirements，品加re financial 

obligations and commitments. 
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SING TAO CHARITABLE FOUNDATION STUDENTS' LOAN FUND 

NOTES TO THE FINANCIAL STATEMENTS 

7. Fair Values of Financial Assets and Financial Liabilities 

All financial assets and financial liabilities are stated in the balance sheet at amounts equal to or 

not materially di宜erent from their fair values. 
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