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$ million
(in MOD prices)

(k) Remuneration of RSS 94.6
()  Contingencies 245.3
Total 2,453.0

13. We propose to engage consultants to undertake contract administration

and site supervision for the proposed works, and carry out operational performance
reviews for 12 months upon completion of the construction. A detailed breakdown
of the estimates for consultants’ fees and RSS costs by man-month is at Enclosure 3.

14. Subject to funding approval, we plan to phase the expenditure as
follows —
$ million
Year (in MOD prices)
2018 — 2019 0.0
2019 — 2020 361.6
2020 — 2021 436.1
2021 — 2022 1,347.3
2022 — 2023 157.6
2023 — 2024 150.4
2,453.0
15. We have derived the MOD estimates on the basis of the Government’s

latest set of assumptions on the trend rate of change in the prices of public sector
building and construction output for the period from 2018 to 2024. We plan to
implement the proposed works and the follow-on operation of the ORRC2 under a
Design-Build-and-Operate (DBQO) contract arrangement. The capital cost of
$2,453 million will cover the design and build elements of the contract while the
operation will be funded under the General Revenue Account. The contractual
operation period will be 15years. The DBO contract will provide for price
adjustments for the entire contract period including the operation period. 116
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16. We estimate the annual recurrent expenditure arising from the proposed
works at current price to be $107.92 million; mainly for the running costs and staff
expenditure.

PUBLIC CONSULTATION

17. We consulted the North District Council (NDC) on 14 June 2018 on the
specific content and design of the project, as well as results of the environmental
and traffic impact assessments concerned. The NDC had no objection to the
project.

18. We consulted the Legislative Council Panel on Environmental Affairs
on 19 July 2018 on the project. The members supported the Environment Bureau to
submit the project to the Public Works Subcommittee for consideration, and then to
FC for funding approval. At the request of the Panel on Environmental Affairs, we
have provided supplementary information after the meeting.

ENVIRONMENTAL IMPLICATIONS

19. 173DR is a designated project under Schedule 2 of the Environmental
Impact Assessment (EIA) Ordinance (Cap. 499), and an environmental permit (EP)
Is required for its construction and operation. The EIA report was approved under
the EIA Ordinance by the Director of Environmental Protection in December 2013,
and an EP for its construction and operation was issued in December 2013. The
EIA report concluded that, with the implementation of the recommended
environmental mitigation measures, the environmental impact of the project could
be controlled to within the criteria under the EIA Ordinance and the Technical
Memorandum on EIA Process. We estimate the costs of implementing the
environmental mitigation measures and the EM&A programme to be $22.1 million
(in MOD prices), and these costs have been included in the overall project estimate
of the proposed project.

20. At the construction stage, we will require the contractor to control
construction noise, dust and site run-off to levels within established standards and
guidelines through the implementation of the recommended mitigation measures
such as the use of quiet construction plant and temporary noise barriers, regular
water spraying on site to reduce dust emissions, as well as proper control and
treatment of site run-offs during construction in the relevant contracts. We will also
carry out regular site inspections to ensure that the EM&A Programme and good
practices are properly conducted on site and the mitigation measures recommended
in the EIA report are effective. Pl
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21. At the planning and design stages, we will require the contractor to
consider ways to reduce the generation of construction waste where possible. In
addition, we will require the contractor to reuse inert construction waste (e.g.
excavated soil and demolished concrete) on site or in other suitable construction
sites as far as possible in order to minimise the disposal of inert construction waste
to public fill reception facilities® (PFRF). We will encourage the contractor to
maximise the use of recycled or recyclable inert construction waste, and the use of
non-timber formwork to further reduce the generation of construction waste.

22. At the construction stage, we will require the contractor to submit for
approval a plan setting out the waste management measures, which will include
appropriate mitigation means to avoid, reduce, reuse and recycle inert construction
waste. We will ensure that the day-to-day operations on site comply with the
approved plan, and will require the contractor to separate the inert portion from
non-inert construction waste on site for disposal at appropriate facilities. We will
control the disposal of inert and non-inert construction waste at PFRF and landfills
respectively through a trip-ticket system.

23. We estimate that the project will generate in total about 29 000 tonnes
of construction waste. Of these, we will reuse about 5 000 tonnes (17%) on site and
deliver 23 200 tonnes (80%) of inert construction waste to PFRF for subsequent
reuse. We will dispose of the remaining 800 tonnes (3%) of non-inert construction
waste at landfills. The total cost for disposal of construction waste at PFRF and
landfills is estimated to be about $1.8 million for this project (based on a unit charge
rate of $71 per tonne for disposal at PFRF and $200 per tonne at landfills as
stipulated in the Waste Disposal (Charge for Disposal of Construction Waste)
Regulation (Cap. 354N)).

HERITAGE IMPLICATIONS
24. The proposed works will not affect any heritage site, i.e. all declared
monuments, proposed monuments, graded historic sites/buildings, sites of

archaeological interest and government historic sites identified by the Antiquities
and Monuments Office.

/[LAND .....

®  Public fill reception facilities are specified in Schedule 4 of the Waste Disposal (Charges for Disposal of

Construction Waste) Regulation (Cap. 354N). Disposal of inert construction waste in public fill reception
facilities requires a licence issued by the Director of Civil Engineering and Development.
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LAND ACQUISITION

25. The proposed works do not require any land acquisition.

TRAFFIC IMPLICATIONS

26. We have carried out a traffic impact assessment (TI1A) for the proposed
works. It is expected that there will be about 70 round trips of food waste collection
vehicles (FWCVs) between the ORRC2 and the various collection points on a daily
basis upon commissioning of the ORRC2. Based on the existing patterns of food
waste generation in C&I operations, FWCVs will mainly travel during non-peak
hours via Man Kam To Road and Kong Nga Po Road. Findings of the TIA have
concluded that all the major road junctions in the vicinity of the ORRC2 have
sufficient traffic capacity. As to the specific traffic demand around the nearby
Sandy Ridge Cemetery during the Ching Ming Festival and Chung Yeung Festival,
special arrangement will be made for delivery of food waste to the ORRC2 outside
grave-sweeping hours (i.e. after 5 p.m.) during the two festive periods to avoid
causing cumulative traffic impact on the roads concerned. According to the
findings of the assessment, the project will not cause significant impact on the
traffic network in the area. The Environmental Protection Department (EPD) will
require, through provisions in the works contract, the contractor of the ORRC?2 to
set up a round-the-clock hotline to handle public enquiries or complaints about the
construction or operation (including traffic matters) of the ORRC2. The contractor
will have to address the matters promptly and report to the EPD on its improvement
efforts.

217. The Government understands that local communities are concerned
about the overall traffic problem faced by the North District. In this connection, the
Civil Engineering and Development Department is planning to improve a number of
major road junctions in the Sheung Shui and Fanling new towns. Such measures
include widening a section of Kong Nga Po Road (some 1.8 kilometres in length)
between the junction of Man Kam To Road and the proposed police facilities in
Kong Nga Po to not only comply with existing road standards (including the
provision of additional footpaths and street lighting) but also enhance road safety
and capacity. Moreover, it is predicted that the cross-boundary traffic between
Hong Kong and Shenzhen via Man Kam To will be diverted to the
Liangtang/Heung Yuen Wai Boundary Control Point upon its commissioning. This
will help alleviate the traffic congestion currently experienced along Man Kam To
Road. Meanwhile, the EPD will review the existing routes adopted for waste
delivery to the North East New Territories (NENT) Landfill. Some delivery
vehicles travelling from Sha Tin and Tai Po to the NENT Landfill via Tolo Highway
will use the then completed Lung Shan Tunnel instead to reach the NENT Landfill
directly. This will in turn reduce the daily traffic volume along Sha Tau Kok Road

fin....
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in Fanling by some 200 vehicle trips and further help relieve traffic pressure in the
North District. Implementation of the traffic improvement measures proposed
above will be beneficial to the traffic conditions in Sheung Shui and Fanling.

BACKGROUND INFORMATION

28. In December 2011, we engaged consultants to carry out the feasibility
study, EIA and tendering exercise for the project. The total estimated cost was
about $13.83 million (in MOD prices). We charged this amount to block allocation
Subhead 5101DX “Environmental works, studies and investigations for items in
Category D of the Public Works Programme”.

29. We upgraded 173DR to Category B in October 2015. To dovetail with
the project programme, we have initiated parallel tendering in October 2016 with a
view to enable early commencement of the project. The contract will only be
awarded after the funding is approved by FC.

30. Of the 458 trees within the project boundary, 441 trees will be
preserved. The proposed project will involve the felling of 14 trees and the removal
of 3 dead trees. All trees to be felled are not important trees®. We will require the
contractor to incorporate planting proposals as part of the project.

31. We estimate that the proposed works will create about 465 jobs (400 for
labourers and 65 for professional/technical staff) providing a total employment of
12 400 man-months.

Environment Bureau
November 2018

% “Important trees” refer to trees in the Register of Old and Valuable Trees, or any other trees that meet one

or more of the following criteria -

(@) trees of over 100 years old or above;

(b) trees of cultural, historical or memorable significance e.g. Fung Shui trees, trees as landmark of
monastery or heritage monument, and trees in memory of an important person or event;

(c) trees of precious or rare species;

(d) trees of outstanding form (taking account of overall tree sizes, shape and any special features) e.g.
trees with curtain like aerial roots, trees growing in unusual habitat; or

(e) trees with trunk diameter equal or exceeding 1.0 metre (m) (measured at 1.3 m above ground level),
or with height/canopy spread equal or exceeding 25 m.
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Enclosure 3 to PWSC(2018-19)32

173DR - Organic Resources Recovery Centre Phase 2

Breakdown of estimates for consultants’ fees and resident site staff costs
(in September 2018 prices)

(@) Consultants’ fees for

contract administration
(Note 2)

(b) Resident site  staff
(RSS) costs Me?)

Comprising:-

(i) Consultants’ fees
for management
of RSS

(i) Remuneration of
RSS

(c) Consultants’ fees for
operational

performance
(Note 2)

reviews

* MPS = Master Pay Scale

Notes

Professional
Technical

Professional
Technical

Professional
Technical

Estimated
man-
months

52
25

363
893

Average
MPS* Estimated
salary Multiplier fees
point (Note 1) ($ million)
38 2.0 8.5
14 2.0 14
Sub-total 9.9#
38 1.6 47.6
14 1.6 41.1
Sub-total 88.7
5.5#
83.2#
38 2.0 3.1
14 2.0 0.5
Sub-total 3.6#
Total 102.2

1. A multiplier of 2.0 is applied to the average MPS salary point to estimate the full staff
costs, including the consultants’ overheads and profit, as the staff will be employed in
the consultants’ offices. A multiplier of 1.6 is applied to the average MPS salary point
to estimate the cost of RSS supplied by the consultants (as at now, MPS salary
point 38 = $81,975 per month and MPS salary point 14 = $28,725 per month.).

2. The consultants’ staff cost for site supervision is based on the estimate prepared by the
Director of Environmental Protection. The actual man-months and fees will only be
known after the selection of consultants through the usual competitive lump sum fee
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bidding system. The construction phase of the assignment will only be executed
subject to the Finance Committee’s approval to upgrade 173DR to Category A.

3. The actual man-months and actual costs will only be known after completion of the
construction works.

Remarks

The cost figures in this Enclosure are shown in constant prices to correlate with the MPS
salary point of the same year. The figures marked with # are shown in money-of-the-day
prices in paragraph 12 of the main paper.





