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Dear Ms LAU,

Legislative Council Panel on Transport
Follow-up actions to the meeting on 15 March 2019

Agenda VI : Fare increase application for taxi

At the meeting of the Panel on Transport (“Panel”) held on 15 March 2019,
the Panel requested the Government to provide supplementary information on the
possible rise in taxi rental which may be caused by taxi fare increase. Our reply
is as follows:

As we mentioned in the discussion paper, taxi rental has been a commercial
arrangement between owners and drivers in free market. The rental changes
according to the supply and demand in the market. The rental level of individual
vehicles will also be affected by factors including vehicle models, age and
maintenance, etc.

We understand that Members and the public are concerned about whether
taxi owners will increase taxi rental after the approval of fare increase applications,
thereby making it impossible for rentee-drivers to reap actual benefits. The
Transport Department (“TD”) has expressed its concern to the trade, and is given
to understand that if the fares are adjusted, vehicle owners will normally observe
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the changes in business and revenue after the fare adjustment, before discussing
with driver groups on the rental adjustment having regard to the actual situation.
However, as regards the present fare increase applications, the majority of the
trading companies and owner associations (29 associations altogether) have
indicated to the TD and the LegCo that they will not adjust the rental for about
three to six months after the fare increase, and they will later on decide whether or
not to adjust the rental having regard to the circumstances. The letter from the
taxi trade to the Panel is enclosed at Annex (only available in Chinese) for
Members’ reference. In fact, in the light of driver shortage, taxi rental has
generally stayed the same since the last fare increase in April 2017.

The Government will continue to closely monitor the taxi rental level after
the fare increase, including collecting the latest information on taxi rental market
through various channels. The TD will also maintain close communication with
the trade, through its taxi trade conferences, to keep track of the latest taxi rental
situation.

Yours sincerely,

N

(Dominic HO)
for Secretary for Transport and Housing

c.C.. Commissioner for Transport  (Attn.: Mr Patrick NG)
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