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Co n te n t S Ocean Park Corporation, with focus on education, conservation and

entertainment, will be the world’s best theme park resort, providing
excellent guest experiences through the thrill of discovery, while
connecting people with nature.
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memorable experiences that are fun, entertaining and educational
¢ within our theme park resort, while promoting life-long learning and
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An Important Asset for Hong Kong

ERNBBEE

Now in its fifth decade of operation, Ocean Park has earned a
place as the Hong Kong people’s park. Since its founding in the
1970s, the Park has grown and developed along with the city.

For more than 40 years, Ocean Park has brought real
benefits and countless happy memories For the Hong Kong
community, offering an urban respite and recreational space
for Hongkongers, promoting tourism, and regularly introducing
innovative new rides, attractions and festive experiences. It is
a valuable community asset for Hong Kong.

Above all, the Park leverages the excitement it sparks around
connecting people with nature to ignite a passion For life-long
learning and create interest in conservation. To that end,
Ocean Park strives to become one of Asia’s most appreciated
conservation education hubs, inspiring people to know more
about the challenges Facing natural habitats, ecosystems
and wildlife, and take action to conserve natural resources
and the environment.

Proponent of STEAM Learning

A key dimension of the Park’s conservation education mission is
to capture the imagination of young innovators and inspire them to
come up with better sustainability solutions for tomorrow. To help
students practise critical thinking and creative thinking for problem
solving, two years ago Ocean Park started to develop itself into an
immersive STEAM learning centre, assisting the education community
to use Science, Technology, Engineering, Arts and Mathematics
learning as access points for guiding student development.
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One of the highlights of the 2018/19 fiscal year was certainly The
First Ocean Park International STEAM Education Conference and
Competition themed around marine conservation that took place in
June 2019. The event attracted some 1,000 education professionals,
international educators, students and guests from all over the
world. | would like to take this opportunity to thank the Tourism
Commission, the Education Bureau, The University of Hong Kong,
and Hong Kong Association for Science and Mathematics Education
for making this first ever conference on STEAM education held in a
theme park setting a reality.

Conservation Education In and Out of the Park

The Park's conservation education efforts are a distinctive mix
of on-site learning and community outreach tailored for all ages,
from toddlers to senior citizens. Its educational offerings range
across a broad spectrum — from interpretive exhibits and animal
experiences, to play activities and exploration trips for young
children, to classes that blend conservation with experiential
learning, to senior citizen volunteers, and to university and
professional level scientific research.

To add fun, engagement and most of all —impact, the Park’s beloved
characters, Whiskers & Friends, have proudly promoted conservation
messages to Park guests, students and their families through live
musical shows, adventure story books, animation videos, school
visits and public appearances.

In 2018/19, the Park also launched a series of inbound study
excursions and outbound ecotours to promote the thrill and allure
of nature discovery, marking yet another cornerstone of the Park’s
outreach efforts in conservation education.
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Catalyst for Biodiversity and Sustainability

Apart from bringing entertaining and educational experiences to
guests, the Park also works to protect and preserve Hong Kong's
extraordinary biodiversity and natural beauty.

The marine environment in and nearby Hong Kong faces many
challenges. With marine conservation as a focal point, Ocean Park
together with Ocean Park Conservation Foundation, Hong Kong are
a key driving force behind the no straw and reduction of single-use
plastic campaigns in the city to help protect that environment.

As part of our actions and field work on the preservation and rescue
of endangered species in the vicinity, the Park plays a leading role in
marine life conservation both in local Hong Kong waters and in the
Pearl River Estuary, with initiatives to protect endangered Chinese
white dolphins and other cetaceans alongside green turtles, coral
reefs, horseshoe crabs, and more species of conservation concern.

Ongoing Innovation and Reinvention to
Enhance Hong Kong's Tourism Industry

Looking ahead, one thing Hong Kong people can count on is Ocean
Park continuing to deepen its contribution to conservation and
education, and enhance and renew its attractions.

The grand opening of Hong Kong Ocean Park Marriott Hotel in early
2019 was a major step in the Park’s journey with Hong Kong. Two
further milestones are scheduled for the near future — the opening
of Ocean Park Water World and The Fullerton Ocean Park Hotel
Hong Kong. The addition of two on-site hotels and an all-weather
water park elevates the Park from a single theme park to an
international resort destination. These new attractions are expected
to help draw growing numbers of high value-add overnight visitors
as well as provide high-end hotel facilities on the south side of Hong
Kong Island.
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Hong Kong is a city on the move, both as Asia’s financial centre and
as a keystone of the Greater Bay Area initiative. And as Hong Kong
progresses, Ocean Park innovates and evolves alongside it. Ocean
Park has already reviewed its strategic positioning and is embarking
on a future redevelopment plan in a bid to sharpen its competitive
edge, attract more guests and present a wide-ranging resort
entertainment experience.

The Park’s 40 plus years of development have proven its value to
the people of Hong Kong, as an edutainment park and a conservation
centre. For Hongkongers who grew up with the Park, as well as
tourists from all over the world, Ocean Park is an indispensable part
of the Hong Kong experience. We are building on this legacy with
Ocean Park’s transformationinto an international resort destination
offering day-and-night entertainment along with a full calendar of
events that serve the community and incoming visitors, as a result a
new dimension is being added to further Hong Kong's profile as a
world-class city. As we go into this new development phase with our
guests, we look set to create more happy memories together in
the future.
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Gearing up for the Future
RERRIELERE

During the 2018/19 Fiscal year, we continued our plan to
transform into a premier international resort destination by
gearing up to be at the forefront of edutainment - part of our
effort to invest and take the Ocean Park guest journey,
engagement and after-visit experience to the next level.

The Fiscal year also saw us adapt and rethink our audience
targeting, and build on our education and conservation
credentials to further connect our guests with nature.

Financial Results Overview

Attendance pressured by a sharp decline in group travellers
In the fiscal year 2018/19 the Park had an attendance of 5.7 million,
which was similar to 2017/18. Local attendance numbers were
strong thanks to Hong Kong resident-exclusive promotions and a
large scale SmartFun campaign to attract new members. The
number of free independent travellers (FIT) also recorded robust
growth on the back of the Park’s targeted marketing campaigns and
promotions. Tour group attendance, however, experienced a huge
drop for the second year in a row, offsetting the growth momentum
in local and FIT attendance. As the Park’s guest mix underwent
continuous adjustment in line with global travel trends, pressure on
overall attendance also remained intense.

High investment drives costs upward

The fiscal year 2018/19 saw the Park record HKS$1,734.9 million
in revenue, a rise of 2.89% on the previous year. This includes
HK$1,140.6 million in admission revenue, a 3.81% year-on-year
decrease mitigated by a rise of 18.04% in in-park revenue that
reached HKS$553.6 million — including HK$306.6 million from
catering and HK$179.4 million from retail sales.
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Operating costs increased to HK$1,543.9 million due to a notable
rise in repairs and maintenance expenses caused in part by the
damage inflicted by Super Typhoon Mangkhut — one of the worst
typhoons in Hong Kong's history, increased show and exhibition
expenses, as well as other costs for hospitality, education and
conservation programmes. Together these operating costs offset
the rise in in-park revenue from retail, catering and other areas. The
fiscal year finished with a surplus from operations of HK$191 million
and a deficit of HK$557.3 million.

As Ocean Park’s transformation continues at pace, our costs have
also risen as we have been investing heavily to maintain our
competitiveness. Part of that has been through investments in our
edutainment offerings, infrastructure investments such as the new
Ocean Park Water World, technology enabled rides, our enhanced
seasonal events programmes, night-time offerings and new F&B
outlets. In the long-term this expenditure is necessary as we look to
improve the value proposition we offer guests and tap new audiences.

Rethinking Audience Targeting to
Better Prepare for the Future

Reinforcing the local market

As the Hong Kong people’s park, we appreciate the strong support
of our local fans. In the fiscal year 2018/19, we put together a
series of highly attractive promotions for Hongkongers, including
the Summer Fun & Dine Student Promotion and Summer Family
Package during summer holidays 2018, the SmartFun Annual
Pass Special Holiday Offers in December 2018, children and
senior citizen promotions, birthday offers, hotel packages, and
more. These promotions covered local people of all ages and
offered an opportunity for everyone to try out the Park's new
edutainment offerings.
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Expanded overnight and family audiences

The official opening of Hong Kong Ocean Park Marriott Hotel
now provides a base for guests to explore the Park and stay
overnight on the same site — thus extending their time, and the
opportunity for them to increase spending, at the Park.

We have also seen an increase in the percentage of FIT family guests
visiting the Park from our key markets thanks to the new hotel and
our enhanced night-time, food and entertainment offerings.

Attracting new corporate and FIT guests

Not only does the opening of Hong Kong Ocean Park Marriott Hotel
enrich the offerings of the Park, but it also opens up opportunities
for Meetings, Incentives, Conferences and Exhibitions (MICE) and
corporate events. As a result, the Park was able to further serve
corporate clients who use the Park’s unique setting and facilities in
conjunction with those at the hotel.

Getting to the Park from Mainland China to enjoy these new facilities
and exciting offerings is now easier than ever. To tie in with the
launch of the Hong Kong section of the Guangzhou-Shenzhen-Hong
Kong Express Rail Link (XRL) and the Hong Kong-Zhuhai-Macao
Bridge in the fourth quarter of 2018, we introduced travel packages
that combine transportation and admission tickets, as well as a
special ticket for visiting Ocean Park twice in six months to
encourage guests to make visits to the Park from the Greater Bay
Area and further afield. Trips to the Park through the XRL have been
particularly popular with the FIT segment as it allows quick access
into the heart of Hong Kong.

Developing New Experiences to Drive Growth

Technology enhanced entertainment

We continue to push the boundaries of technology to enhance the
entertainment experience for guests, whether that is through our
portfolio of seasonal events or by enhancing our current rides.

For Halloween Fest 2018, the Park presented high-tech elements to
enhance guests’ haunted experiences, including Hong Kong's first
ever multimedia and interactive haunted attraction X-Dimension,
which created a frightful alternate dimension with the use of
360-degree interactive projections and 3D mapping technology.
Meanwhile, Devil Seeker’s Tale offered an interactive game that
infused augmented reality (AR) technology,

while the Mine Train provided brand-new

virtual reality (VR) Halloween content.

BNBRRRERS
BEBFLARBRBEERRE BEBABE
LHTERBBR  TRMUMABELENRE
WENERNE B -

o EEBRIIHNBERIDEREER
RYEER  KBARBEXHEHNEBIRE
IRELABEAMER -

RSIEXKRBBIHIR
SEBFLAEBRBERS A EEARIRE
BENEE  MRLAEFRILSEERKBRESE
EENE  PARTE—DRELESF
% BUEASUEARARBENBERES
FRIE - FEAEREHAR -

BE - RPEBRUMEEBFAERBREZMRE
NEFHERDUNBEEZER - BEERS
SEETBRERBHREABR_F—/\FE0FT
MR AEED T BERBRABHREY
RBERER  LE—RIEBEATAEBMX
NESER B XEBRAMANBHES
ERBFAR - BRERLSEHIREEESTE
W - TS SIRE SBTRSZEHD -
ARMFIBELRENRED -

REIZEIER HEBARBAR
FERNKIRFRLER
MARRSIHETHARABRERDBM
RIE - ABHBORBBUZEABRR - 18
5N\ IR BLBRER -

CFERSBRRE2ER2018 ARAD
EASNERTRIEHENRSR  2PEFHL
SEEEIEBROHPRE(XEE ] - I360E
OEEERABELEEM(3D mapping)
BEEHMEXRTZEZY s ABEEBEERM
(Augmented Reality + BfEAR) 283E O B 15
SRIEREREAEBT] UREAZFERER
(Virtual Reality - Bf8VR) 2RISR B IR ALY
[TRIBREBTERE] -

Entertainment with an education twist

In fact, the Mine Train was the first VR rollercoaster in Hong Kong
and became the talk of the town. Recognising this success, we have
expanded our VR offerings with The Abyss — VR Space Voyage by
converting the existing The Abyss ride, to give guests a thrilling
outer space experience as they plunge to the ground at ultrahigh
speeds. We consulted a world recognised aerospace engineer,
Dr Aprille Joy Ericsson on the ride content and her involvement in
the pre-show section includes an informative video on space which
has helped to boost our education mission, making the ride both
educational and fun for our guests.

On a practical level we also want to use edutainment to inspire
children and the youth to acquire the skills they will need for
their future, as well as tap into the talent of university students
to come up with innovative concepts in different areas of the
Park’s operations.

A new F&B approach

Always looking to enhance our existing facilities, we re-modelled
the spectacular Neptune’s Restaurant with a new theme of coral
conservation. The popular dining venue now features a brand-new
interior design and menu that bring together the very best of nature
and fine dining. Diners can not only savour exquisite Chinese cuisine
with the beauty of corals, but also enjoy a unique “underwater”
experience by dining in the company of over 400 spectacular marine
species in the restaurant’s aquarium setting.

To provide more special and creative dining experiences, we also
launched a brand-new Thai restaurant called Ginger Grill at Aqua
City, featuring authentic northern Thai cuisine, along with a series
of charcoal grilled and ginger culinary delights. Diners can now
appreciate the exquisite cooking skills of the chefs as they prepare
their grilled choices at the open style grilling station.
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New Ways to Connect People with Nature

Using ecotourism to raise awareness of conservation issues
To promote the development of ecotourism and build a bridge
between our in-situ and ex-situ conservation efforts, Ocean Park
is pioneering both inbound and outbound tourism initiatives
in Hong Kong. These activities also help the Park further our
edutainment goals by helping educate students and adults about
conservation issues.

Overseas students can now visit Hong Kong for study tours that
include nature discoveries and active experimentation at Ocean
Park, as well as night-time adventures and visits to Hong Kong's
biodiversity hotspots, such as geoparks, country parks and wetlands.

Meanwhile, in collaboration with China Travel Service (H.K.) Limited,
the Park launched Hong Kong's first ecotour to Wolong, Wenchuan
in 2019 accompanied by the Park’s panda education experts. Thanks
to the Forestry Department of Sichuan Province, China Conservation
and Research Centre for the Giant Panda and authorities of the Wolong
National Nature Reserve, the seven-day tour enabled participants
to venture into the depths of a restricted panda conservation area
that requires special access in the Dengsheng Forest.

Advancing animal care and conservation efforts
Asaregional leaderin animal conservation and care, the Park invests
in cutting-edge facilities and shares professional knowledge with
others. A stalwart of this approach, the Ocean Park Veterinary
Centre has been committed to taking care of the health of all Park
animals since 2008, as well as providing rehabilitation and medical
support for rescued animals.
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In celebration of its 10th anniversary, the Park opened the Veterinary
Centre to the publicin April 2019 during Animal Discovery Fest for
the first time ever, with guided tours provided for guests to learn
more about the daily routine of the Veterinary team, their
outstanding achievements in treating animals from inside and
outside of the Park, and their contribution to in-situ and ex-situ
conservation.

We are proud that over the past ten years, the Veterinary team at
Ocean Park has handled over 42,000 medical cases. Locally their
work also includes working with the Agriculture, Fisheries and
Conservation Department to sterilise wild boars and macaques
so that their population and birth rate can be controlled,
while internationally the team has collaborated with more than
17 countries around the world on over 40 projects.

What's Next

On an end note, | would like to express my gratitude to all our staff,
our guests, our Board members, our business and conservation
partners, the manygovernmentdepartments, charitable collaborators
and partners from the tourism industry. We are doubling-down on
our efforts to deliver the best in-park experience for both local and
overseas guests, the best conditions for the animals under our care,
and our work to serve the local Hong Kong community.

Moving forward, the Park will look to develop more unique, innovative
Park experiences and present new facets of the Ocean Park resort
to attract more visitors and drive growth.

Chief Executive's Statement {TBURRIBE
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Engineering a
Sustainable Future
ERITFEZEERRK

Ocean Park endeavours to contribute to a sustainable future for

all through effective operations management, environmental
protection, and engagement with the local community and other
stakeholders. We accomplish this by doing our utmost to fulFil
our corporate social responsibility commitments, whether
through the preservation and conservation of natural resources,
carbon footprint reduction and pollution control, environmental
hazards elimination or new recycling initiatives.

To effectively manage and implement these measures and
achieve our sustainable development goals, we have established
amanagement structure comprising of a Sustainability Leadership
Team and seven subgroups - Governance, Environmental
Stewardship, Guests, Health and Safety, Employees, Community
and Supply Chain, each responsible for their own initiatives,
progress targets and key performance indicators.

Pollution

prevention
Conservation of PEZEER
natural s
resources * :
REASR - o
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BX¥ A ERE=ERBANEEEE RE
RE - UREFM BFHNEMSOENRR
% BNER—GBIFBERROREK - RM
ENUH BEEREFRERER - BEK
EED - SSRERE O BERREASRENEFHN
QiTE  BITHESEERS -

RIEZEECEREITLRBRERUERRE
NIKEREEE  BABUT —EBIKE
EREEBRRCEESNEERNTHFRE
BREERE CENEDINEERDREE
BREEXEDL RERE BA RBRA
zZ2 BT  nERHEE - WHENEITH
58l EEEERMREBENER -

Reduction of water
and energy use
BOBKKRERAE

Governance

As a statutory body, Ocean Park is committed to the highest
standards of corporate governance as we uphold the core principles
of accountability, transparency and integrity. We strive to ensure our
governance practices are aligned with our mandate of conservation,
education and entertainment.

Strong governance backed by well-defined systems and structures
and a coherent organisational culture is the foundation for achieving
long-term success. Chaired by the Chief Executive and powered
by the subgroup leaders, the Sustainability Leadership Team is
responsible for strategising, implementing, monitoring and evaluating
the sustainability performance of Ocean Park’s operations.
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Each focus area, managed by the subgroups, is integrated into the
Park’s Enterprise Risk Management (ERM) system, ensuring holistic
considerations, systematic reviews and proactive management of
risks associated with the Park’s operations and financial status.

Established in 2006 and revamped in 2013, the Park's ERM system
aligns with the 1SO31000 Risk Management - Principles and
Guidelines, and has been fine-tuned in 2019 to better reflect the
Park’s current operations.

The Park has established 11 risk profiles that are continually
reviewed and assessed against internal operational changes and
the external business environment. New risk control measures are
alsoidentified and implemented where appropriate. Park executives
are all trained to adopt a risk-based approach in their work. In the
fiscal year 2018/19, two ERM training sessions were held in March
and April 2019 for the Park’s department heads.

The Park’s internal control structure, policies and operation
procedures are regularly reviewed to ensure strict adherence to
legal and regulatory requirements, and assessed against industry
standards and best practices. The Park has putin place a transparent
set of business ethics and standards of behaviour which are outlined
in its Code on Corporate Governance Practices and Staff Code of
Conduct. During the reporting period, there were no confirmed
cases of non-compliance with relevant laws and regulations or
confirmed corruption incidents.

Building on its sound corporate governance foundation, the Park
has developed key performance indicators that reference
international best standards and global sustainability initiatives,
including the United Nations Sustainable Development Goals, to
measure the Park’s sustainability performance.

We will continue to realise the Park’s sustainable development
strategy in different ways with a commitment to being a world-class
theme park resort.
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Taking the Lead in Environmental Stewardship

Energy and carbon emissions reduction

To help combat climate change, the Park adopts an array of
mitigation measures to reduce energy consumption and carbon
emissions from facilities and operations. A 10-year carbon emissions
reduction plan was initiated in 2012 with an aim to reduce absolute
carbon emissions by 10%, using the 2011/12 fiscal year as the baseline
year. Through the Park’sindustry-leading carbon footprint reduction
plan, the Park achieved its reduction targets set in 2012 four years
ahead of schedule in 2018.

As electricity consumption accounts for the majority of the Park’s
carbon emissions, in the fiscal year 2018/19, the Park continued its
effortsinimproving efficiency through equipment upgrades such as
mechanical ventilation improvements, chiller replacement and
energy-efficient lighting Ffixture installations. These hardware
upgrades were complemented by operational mode optimisation
such as seasonal settings in animal exhibits. In addition, customised
training was provided to staff to advance their knowledge of energy
conservation and climate change.

To take its deployment of renewable energy further, Ocean Park
took the lead to support HK Electric's Feed-in Tariff Scheme by
installing solar photovoltaic panel systems at the Polar Adventure
attractionin August 2018 at a total cost of HKS3 million. The installed
capacity is now around 200 kilowatt-peak (kWp), generating about
200,000 kilowatt-hours (kwWh) of electricity annually, which is equivalent
to the annual electricity consumption of 50 four-person households.

We will continue to explore new ways to optimise energy efficiency
and ensure the Park’s operations have only the lightest carbon
footprint on the environment.

Y
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Minimising Carbon Emissions
23 B k% R 3
(

Variance against

Carbon emissions (tonnes) base year of 2011/12

Tike B st ( 06 ) BREAEF(2011/12)18=

2016/17 52,060 -8.5%
2017/18 51,233 -10%

The 10-year carbon reduction target of 10% set in 2012 was achieved four years ahead of schedule in 2018.
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Carbon emissions (tonnes)
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2018/19

52,067
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Waste management policy

At Ocean Park we take measurable steps to uphold the waste
management principles of reduce, reuse, recycle and repurpose in
daily operations. Recycling facilities are placed throughout the Park
to encourage guests to sort and recycle waste. A no plastic straw
policy is instituted and only fully degradable straws made from
potato starch will be offered upon guest request.

Recycled Materials
EE LS

BYERHBR

BHEABKRNIELHT £ BEEBELET
PUAREEMRERA - SEWEER - BYAA
BEREBAANERE BAZKEEN ITOK
RN - BB ARIIRD RO - WETARE
BREMEBR - SBARRNE - MEREM
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| é )
2016/17 2017/18 2018/19
kg kg kg
YNy YN R
Paper
118,669 132.321 124,165
&gE l 1
Plastics
44 9
wau 5,445 5,535 6,590
Metals
9 494 4
P 395 58
Glass bottles
IR 2,753 1,827 1,555
Food waste
B 103,630 97,820 81,172
Fluorescent lamps and tubes
N/A 7
HERBBE / 8 355
_ J
Promoting sustainability and green living EEIRFESRRERBEDE

During the 2018/19 fiscal year, Ocean Park activated a wide range
of engagement activities to inspire guests and the public on
eco-friendly, sustainability practices and green living.

Hong Kong Flower Show 2019

Ocean Park ingeniously transformed trees that were destroyed by
Super Typhoon Mangkhut into a garden display at the Hong Kong
Flower Show 2019. Not only did it give the trees a second life, it also
showcased the infinite possibility of upcycling. The strong efforts
and creativity of our landscaping team who built the display were
recognised with the Grand Award for Outstanding Exhibit title.
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Sustainable dining

To encourage our guests to consider their own impact on carbon
emissions, low-carbon menus are created based on criteria such as
local, organic, vegetarian, energy saving and seasonal produce.
Ocean Park now sources sustainable seafood for all restaurants and
food outlets operated by the Park. We removed shark fin from our
menus way back in 1995 and started to introduce sustainable
seafood dishes in 2009, followed by the Sustainable Seafood Policy
in June 2015. Our delicious variety of food for every taste ranges
from local street snacks like fish balls made from sustainably sourced
fish to gourmet recipes at the Park’s restaurants.

Reducing use of single-use plastic

Plastic makes up 80% of all marine debris, according to the
International Union for Conservation of Nature. A pioneer in promoting
the reduction of single-use plastic, Ocean Park Conservation
Foundation, Hong Kong (OPCFHK) staged the annual Ocean Park
Conservation Day themed “Save Our Oceans. Step Up for Plastic-
Free Living!” at Ocean Park on 12 to 13 January 2019 to raise public
awareness on the impact of plastic pollution on marine life.

Adding to the HKS$3.2 million already raised through Conservation
Day 2018, Ocean Park donated all proceeds from admission ticket
saleson 12 January 2019 to support OPCFHK’s wildlife conservation
and research projects across Asia.

Furthermore, on World Oceans Day on 8 June 2019, OPCFHK
celebrated its city-wide No Straw Campaign for a third consecutive
year and engaged some 43,000 participants through educational
fun games at the Park. The successful campaign saw the number of
partnering organisations more than double in 2019, with over 1,700
restaurants, educational institutions, corporations and government
departments pitching in to minimise consumption of plastic straws
in a bid to reduce the environmental impact of plastic.

Ocean Park also supported the Enough Plastic Campaign organised
by non-profit organisation EcoDrive in a park-wide promotion
with posters, videos, display tent cards and show narrations that
invited guests to join in the No Single-use Plastic Awareness Day
on 30 May 2019.

Thanks to the momentum generated by the No Straw Campaign
and concerted efforts of the private and public sectors, research
commissioned by OPCFHK showed that Hong Kong's overall plastic
straw consumption dropped from 1.7 billion in 2017 to 1.08 billion
in2019.
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Earth Hour 2019

Ocean Park has been a proud supporter of Earth Hour for the past
11 years, and we will continue to be. We switched all non-essential
lights off for one hour, in solidarity with thousands of landmarks
across the globe on 30 March 2019 to inspire urgent action for the
environment and our planet.

Green Carnival 2019

A regular supporter of the Green Carnival hosted by the Green
Council, the Park took the Whiskers & Friends Green Station to this
year's carnival on 20 January 2019. Our game booth themed around
the Park’s adorable mascots and recycling attracted some 2,000
visitors. This was the eleventh consecutive year that the Park
participated in the event.

Hong Kong Green Day 2019

In celebration of World Environment Day and Hong Kong Green Day
2019, Ocean Park hosted the Hong Kong Green Day 2019 Closing
Ceremony cum Green Mission Challenge on 22 June 2019. Teams of
primary school students were tasked with environmental missions
around the Park.

Perfecting the Guest Experience

We go the extra mile

Committed to delivering the most memorable guest experience,
our Guest Service Committee initiated a Surprise Experience
programme in February 2019 in which front-line staff brought
delightful surprises such as unexpected photo moments and up-
close experiences with animal ambassadors to some 3,000 guests.
The Park’s back-of-house staff also championed a Service Flash Mob
programme and staged amusing flash mob performances and
games for Park guests.

We are extremely thankful to our guests for their appreciation
which definitely helps the Park build an engaging and customer-
oriented culture. The excellent customer satisfaction ratings and
56% robust growth in membership subscription of the Park’s
SmartFun annual pass programme in 2018/19 are both strong
testimony to the quality of our guest experience journey.
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Highlights from Guest Satisfaction Surveys
BARBETD
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ST Top three box scores
o RE={BFFNLER

s 2018/19
Overallpark experience 93%
HERNEER
Staff friendliness & courtesy 97%
STREREREE ’
Overall park environment

= 97%
HENRIRE
Overall rides & attractions 94%
ERKBERRRS ’
Animal attractions & exhibits 949
BRI REE °
Shows

93%
. 3%
F&B experience 0
e sa%
Shopping experience o
EBYewm s8%
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As a customer-centric organisation and member of the Hong Kong
Association for Customer Service Excellence, the Park helps elevate
the hospitality reputation of the city through knowledge sharing
and implementation of industry programmes. Through the
association we shared our service experience with teenagers in the
Young Service Stars Programme, and provided support and
coordination to a number of city-wide tourist service programmes.

Championing Health and Safety Management

Safety assurance and preventive measures are central to maintaining
the highest safety and health standards. Ocean Park’s Corporate
Safety Committee is dedicated to making the Park a hazard free
environment in accordance with the Park’s Health and Safety Policy
so that the risk of harm to all guests, staff, animals and assets under
our care is minimised. Health and safety practices are promoted,
evaluated and refreshed on a regular basis.
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Emergency response and crisis management

We conducted more than 590 drills in the 2018/19 fiscal year in
preparation for fire, rides rescue, power or system failure, animal
attack and escape handling, biological and chemical spillage, diving
incidents and guest incidents during education tours or animal
encounter programmes. The drills tested front-line staff members
forimmediate on-site emergency responses as well as the savviness
of the management team in times of crisis.

Standard coordination and communication protocols for emergencies
and crisis situations have also been put in place in conjunction with
Hong Kong Ocean Park Marriott Hotel. Prior to the soft opening of
the hotel in October 2018, a joint drill was conducted to test and
refine protocols, and allow staff of both entities to familiarise
themselves with the relevant arrangements.

Safety inspections and audits

The Park has engaged external safety consultants from overseas
to conduct annual safety audits on rides, attractions and other
areas since 1994 for independent assessments of the Park’s
safety performance.

In the 2018/19 fiscal year, the audit scope was expanded to include
food and retail outlets, kitchens, warehouses and select animal
facilities. Safety training sessions were conducted by the consultants
for the Park's maintenance and operation staff to enhance their
knowledge of the latest safety standards and techniques.

To maximise the level of safety at seasonal events, in addition to
in-house safety audits, the design and operational compliance of
event attractions will be reviewed and audited by an independent
overseas consultant before trial, preview and opening to the public.

Industry contribution

As a strong advocate of safety assurance and risk management,
the Park is a knowledge champion and takes an active role in
knowledge creation, organisational learning and industry exchange.
Our management team holds key industry positions to share their
professional knowledge and promote best practices. For example,
George Tso, the Park’s Executive Director of Engineering, isa committee
member of the American Society for Testing Materials International,
and a member of the Board of Directors at the Amusement Industry
Manufacturers and Suppliers International. Furthermore, the Park
hosts introductions to the Park’s safety management system and
site visits for industry partners and students.
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Health and Safety Assessments

Sustainability Report TRFERERS

RERRREFGE
4 )
Type Scope Frequency
L] & TIE R
Environmental and Physical site walks and checking of safety Weekly
safety audits management records and documents at BE2H—X
BERZE2EM workplaces and front-of-house areas according
to a pre-set schedule
ETEMHRIEBEARGBRIERBUR
WEKLZEZEBE R
Annual safety audit Audits of rides, attractions and facilities Annual
by ride consultants BRIEEEE - RIFKE BE—R
EENER L BT Operational reviews on ride operation
FERZZEM and maintenance
BB BENRIENEBSTE
Facility handover health Physical site walks of newly built facilities to Whenever there
and safety inspection identify potential health and safety hazards, is a new facility
IR BRI R and provide recommendations on improvement BEBFRAHED
RZ2RE prior to public opening
EFERBRKEIERBUR - BBERRER
Z2R/E - WiRHNSER
Seasonal event Physical site walks of newly built seasonal Whenever there
pre-opening health attractions to identify potential health and is a new seasonal
and safety inspection safety hazards, and provide recommendations attraction set up
B BRIVRRR on improvement prior to public opening SEBHEHE
RZEIRE EFZHBEEERBFMAIERSUIR - EENHEH
BAABERBRZZB/E  WiRHIESESR
1SO22000 Food Safety Compliance checking based on Annual
Management System internal 1S022000 standards BE—R
and external audit #1S0220001Z 2 E TS
ISO22000BRBL 2 EBRRMEY
REBFINED B
Food safety inspection Compliance checking based on Monthly
BRZERE 1SO22000 standards g5B—R
#1S0220001F Z/E LS
N J
Employees BT

It takes a world-class team to create a world-class theme park resort
experience. Ocean Park provides exciting opportunities for talented
individuals to grow and progress seamlessly through all stages of
their careers. Since 2015, the Park has been amplifying its Employee
Value Proposition through various initiatives to become an Employer
of Choice in the market. In the Randstad Employer Brand Research
2018, Ocean Park ranked No. 1 in pleasant work atmosphere.
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Employee engagement

We value our employees’ views and foster interaction among staff
members and communication with senior management through
various channels.

« More than 1,400 employees joined our All Staff Communication
Session in June 2019 for an overview of the Park's business
outlook and achievements shared by the Chief Executive.

e The Gimme Cheers Programme provides a platform for peer
recognition and mutual appreciation.

» The Park’s corporate fan page on Yammer offers a convenient
platform for Ocean Parkners to connect, share news in the
workplace and add a dash of fun.

At Ocean Park, the concepts of edutainment, conservation and
giving back to our community are deeply ingrained in our culture.
We have also built an environment that invites creative thinking
from the team to improve different aspects of our operations. Many
of the innovative suggestions have been adopted to change the
way we work and think, and help the Park keep abreast of the ever-
changing expectations in hospitality and entertainment.

Ocean of Opportunities

To develop and strengthen our employees’ professional skills, we
provide a wide range of programmes including comprehensive job
orientation, on-the-job training, special project work, job rotation
and other learning opportunities in five key areas including

« Professional development

» Personal development

» Healthy living and well-being

» Guestservice

« Forums, workshops and special events

Grooming future talent is of great importance and we always look
to engage and recruit passionate employees. Within this fiscal year,
Ocean Park organised a series of youth employment programmes
for students with different academic backgrounds and interests.
These include a Management Trainee programme, a Graduate
Trainee programme, and an Operations Trainee programme to
recruit university graduates with keen interest in the hospitality and
entertainment industry. We also launched placement programmes
for students from International Culinary Institute Hong Kong and
the Vocational Training Council to obtain hands-on working
experience at the Park.
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Community

Hongkongers think of Ocean Park as a place where memories are
made — where countless weekends are spent, and where festivals,
birthdays and all manner of celebrations have always been held. It is
a park well loved by people of all ages and life stages.

Ever since its inception, Ocean Park has strived to create fond
memories for everyone. Through a wide array of community
programmes and complimentary admissions, we invite those in
need to enjoy a valuable respite from the hustle and bustle of
urban life at Ocean Park. In addition, as a place that connects people
with nature, we run a series of outreach programmes to ignite a
passion for life-long learning and promote interest in conservation.

Community Ticket Statistics

Sustainability Report TRFERERS

HBEH

EFBAND BFRAEEESHRBEERD
BEEHOERNERAQNE - £BRES
FCRANBEHHT - ARRZAAFEHRE
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ftEPIFEME
4 )
Total number of complimentary, welfare or deeply discounted tickets 638334
%8 ~ BFRASIFPE '
Total equivalent value
s HK$306,400,320
N J
Community Education Programme Statistics
tEHESRBGHS
4 )
Number of in-park and
off-site conservation Number of Number of community groups
education programmes people engaged or organisations engaged
BARIINRIREHETH SEAH SEMTEERREEHE
21 236,872 2,619
N J
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Collaboration with Apple Daily

Charitable Foundation and NGOs

Ocean Park collaborated with Apple Daily Charitable Foundation to
invite members of 10,000 underprivileged families via numerous
NGOs to visit the Park for Apple Daily and Ocean Park Charity Fun
Days during January and June 2019.

International Day of Persons with Disabilities

Ocean Park hosted 8,000 disabled guests and their family members
on 18 and 25 November 2018 to promote social integration
between people with disabilities and the able-bodied. Highlights
were filmed by the Hong Kong Council of Social Service and shared
with the public on YouTube and Facebook, and aired on MTR and
community televisions.

New Home Association Collaboration and

Sichuan Ecotour Inauguration Ceremony

Ocean Park collaborated with the New Home Association to
sponsor 15,000 complimentary tickets to support immigrant
and ethnic minority families to visit Ocean Park in 2018/19.
A flag presentation ceremony was also held at Applause Pavilion
on 9 June 2019 to inaugurate a Sichuan ecotour in August 2019
for 700 students.

Ocean Park X Sino Group Golden Age Volunteer Programme
Ocean Park collaborated with Sino Group and the Golden Age
Foundation to recruit 74 retirees aged 45 and above as volunteer
narrators in the 2018/19 fiscal year — a 75% increase from
the previous cycle. These Golden Age Volunteers contributed
9,871 hours to promote animal and conservation messages at
the Park, reaching over 110,000 visitors.

Training 100 Youth Ambassadors on Tourist Reception

In support of the 2019 Youth Ambassador Programme organised by
the Youth Development Commission, Ocean Park provided tourist
reception training to 100 Youth Ambassadors, alongside a one-day
hospitality training programme on 16 February 2019.
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Supply Chain

To ensure the Park’s supply chain operates in a responsible manner,
regular appraisals are conducted to evaluate the environmental and
occupational health and safety performance of our suppliers.
We work with our suppliers to develop necessary follow-up and
supervision plans to implement corrective measures to resolve any
issues identified.

A

Supplier Assessment Results

Sustainability Report TRFERERS
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Performance assessment/appraisal Number of reports Qualified
RIS /T8 TEmSEHE ERE
Potential environmental risks o
BHEBERR 622 100%
O\ccupational hea\lth and safety criteria assessment 622 99.7%
BERRRZERETM

. J

Green procurement

The Park is committed to minimising harm to the natural
environment through the wise use of natural resources, which is
reflected in our procurement considerations. Being a conservation
advocate, we choose the sustainable option wherever possible,
such as through the use of wooden cutlery and packaging, potato
starch straws and biodegradable shopping bags.

We work together with our suppliers to build a more sustainable
future and encourage them to consider more environmentally
friendly alternatives in their own operations. For instance, the use
of wood and paper certified by the Forest Stewardship Council is
recommended to ensure products are sourced from sustainably
managed forests.

Looking Ahead

Staying true to the Park’s Sustainable Development Management
Approach, we willcontinue toreduce ourimpacton the environment,
and stay focused on our social responsibility commitments to our
guests, employees and the local community we operate in. Whether
by reducing our carbon footprint, promoting environmental
awareness to the Hong Kong public or embracing the latest safety
standards on our rides, we will always do our best to maintain the

highest standards possible. "
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Discovering the
Extraordinary in
the Ordinary

EFNDBRFRTA,

Passion for learning
and life underscores
all of Ocean Park’s
education initiatives.

BELARHECBESHE
REIREST « AF
o NEE -

The Park’'s approach to education is unique in creating
opportunities for learning beyond ordinary settings and
routines. The aim is to offer both our guests and the community
a chance to experience the thrill of discovery, develop an
appreciation of nature, build awareness of the environmental
issues the planet faces, and to integrate the takeaways from
these experiences into their daily lives.

REHBEDHBRCRERRBERBZBIRERRE - EEB
BMBFFTREATRRAREE  BRABARTIERTEME
RER  WREMARNREZBNRL  URIEFABHAEHA
BEEEEP -

Ocean Park Academy

Over the past 25 years, more than one million students from
kindergarten to university level have participated in Ocean Park’s
educational programmes. Key to the Park’s education endeavours is
Ocean Park Academy Hong Kong (OPAHK). Launched in 2004, OPAHK
develops edutainment content and programmes that leverage the
Park’s unique environment for guests of all ages.

These programmes encompass a broad scope of topics, and learning
approaches including experiential learning, nature play, Reggio
Emilia, cognitivism, conservation psychology and more.

EBBFLEER

BET+IE BB SRSYEEEABNBLELSREH
ABENEATEH - MEEBLAEHEEHNERSBEXNE
Bk - SEBFAEBRR_EBNFE - BRABRNES
BE - RABEBNBARKSASERERLNTHRRE -

BRNGHETERER  BBHEATERRIASSE BRBLE
RSB A A (Reggio Emilia) » BHNERERRBINEREE -

The hands-on activities for young children and even for university
researchers, as well as experiences with the Park’s animals — are all
designed for discovery and inspiration. More than 30 themes were
coveredin learning activities during the 2018/19 fiscal year, enabling
participants to personalise, extend and connect their in-school
studies or knowledge in everyday life with Ocean Park’s interactive,
natural environment.

The diverse programmes are designed to ignite the imagination
of learners both young and old with the 4Cs: Connection
with Nature, Curiosity, Conservation Literacy and Character
Development. The 4Cs play a key role in fostering a passion for
conservation and learning, and through these twin goals a passion
for life.

2018/19 by the numbers
“B-N\E-NFEHSZE

Education #HAEI{E
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ests participated in in-park narrations, trainer talks and presentations

qu
(1 5;422:OOO DBASRBLARIEE - JIREEB R ENDEKE B

kindergarten, primary and secondary students took part in Ocean Park’s education programmes

&},3 53,759 gyiem . nepomnssmEstARNREES
B

EYMIREISHBR

education kits distributed kindergarten students benefited
504 48,145 gyumessns
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Qualified, passionate and dedicated team

ARABEREENEREX
I 6 O full-time Discovery and Education staff
DEBBRRERAEIET

part-time staff
k 1 55%%?&7&%1

M Team members with professional qualifications including certification by the National Association for Interpretation,
j‘ United States; Ecotourism Australia; and International Zoo Educators Association

BXEEHEEEERBERBS  BMNERIKERS

Connection with Nature

In addition to the variety of flora and fauna on-site, OPAHK's
education offerings connect people with the real world of nature
and scientific exploration outside Ocean Park.

New animal programmes

The Park has expanded its Get Closer to Animals series with an
all-new Meet the Walrus experience in the 2018/19 fiscal year, which
allows guests to observe and encounter these large-sized marine
mammals with prominent tusks up-close, and even get a chance
to have a picture taken with them.

Also, guests can now go behind the scenes with the Park’s dolphins
and trainers during a Meet the Dolphin experience where they can
learn and try to interact with the dolphins. Trainers also provide
guests with fun facts and information on how they can help protect
dolphins in the wild.

Natural heritage adventures

The conservation of natural heritage and biodiversity sustains the
distinctiveness of a destination. To ignite a broader conversation
around the wildlife and culture of Sichuan, the Park curated its first
ecotour to China’s Wolong National Nature Reserve for the public
in2018/19.
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Adults and students who
went on the seven-day tour
were amazed by the rare
opportunity to take a glimpse
into the life of giant pandas in
their remote mountain habitats,
the rarely seen wild China in the
restricted Dengsheng Forest and the
awe-inspiring culture of Sichuan.

Back home, the Park has also inaugurated inbound ecotours
to Hong Kong that showcase the city’'s potential as a green
tourism destination.

AHong Kong study excursion tour for overseas students, for example,
was introduced in the year to promote exchanges between Hong
Kong and overseas students. The new Hong Kong Eco & Cultural
Walkers programme includes in its itinerary of ecology education
sitesin Hong Kong, a night-time adventure to uncover the secret lives
of the city’s native nocturnal wildlife, as well as discovery at Ocean
Park to learn about the sustainability of the oceans, the biodiversity
of rainforests and polar regions, and the science behind theme
park rides.

Building high performing teams inspired by nature

The thrill of discovery extends well beyond school to work life.
By integrating the Park’s unique nature elements and rides into
the programme design, corporate training programmes offered by
Ocean Park help foster individual potential and enhance teamwork
while bringing everyone closer to nature!

After receiving the Best Team Building Training Provider award
in 2016 and 2017, Ocean Park’s training in teamwork excellence
was again recognised by HumanResources Magazine in 2018 as
the Gold Winner recipient for the Best Employee Engagement
Service Provider and Best Team Building Venue awards.
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Curiosity

Whiskers & Friends ignite children’s curiosity
towards learning and the environment

Whiskers & Friends, Ocean Park's seven adorable
mascots, have played an important role in the Park’s
education activities for young children since their
debut in 2015. Aside from headlining the Whiskers
Express & the Miraculous Journey live musical show
launched in 2018/19, Whiskers & Friends are featured in
learning materials that extend green messaging beyond the Park.

Ocean Park has continued distribution of the early childhood
Whiskers & Friends Kindergarten Education Kit to local schools
and pubilic libraries, coupled with school outreach through a total of
115 Reading Carnivals and Reading Days from July 2018 to June
2019 to create fun learning experiences and grow the next
generation of conservation advocates.

To arouse children’s curiosity in nature and the world around
them, Whiskers & Friends have also brought interactive learning
experiences to a shopping centre environment, and hosted game
booths with marine conservation and STEAM (Science, Technology,
Engineering, Arts and Mathematics) elements in a vibrant explorer
setup to inspire learning in everyday life.
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Bringing the spirit of exploration to life, Whiskers & Friends also
share their adventures and conservation tips in animations with
seasonal or other themes that echo children’s daily encounters. The
animations are broadcasted in the Park and on social media to
further engage children on a journey of discovery.

Design Thinking in action: OP x HKU

In a quest to further learning and education, Ocean Park formalised
its longstanding relationship with The University of Hong Kong
(HKU) by signing a Memorandum of Understanding to expand
collaboration on education and research initiatives.

The partnership covered key initiatives in the 2018/19 fiscal year
including the Ocean Park x HKU Hackathon and Water Fun Fest.
With a week to develop innovative solutions for the Park using
Design Thinking, HKU students and alumni tasked themselves
with resolving challenges facing the Park in areas such as visitor
experience, education and conservation with support from
professionals and academics.

Conservation Literacy

Instilling appreciation for nature
Through various education initiatives ranging from school and
volunteer programmes to international conferences, Ocean Park
strives to encourage all — regardless of age, to appreciate nature,
and understand environmental issues the planet is facing. With such
appreciation and understanding, we hope to cultivate a sense of
empathy towards nature that can be translated to everyday actions
and contribute to conservation.

Education #AEI{E
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International STEAM Education Conference for educators
To pollinate ideas on marine conservation and create synergy in
STEAM education, the Park conceptualised The First Ocean Park
International STEAM Education Conference held in June 2019.
Designed as a platform for educators from around the world
and here in Hong Kong to share the valuable insights they have
gained integrating STEAM elements into their teaching, the
conference attracted some 60 international educators from
11 locations, including Australia, Singapore, Sweden, the UK and
the US, as well as over 900 principals, teachers and education
professionals from kindergartens, secondary schools and primary
schools from all over the world.

Organised by Ocean Park in conjunction with the Education
Bureau, the Faculty of Education, School of Biological Sciences and
Department of Geography of The University of Hong Kong and
the Hong Kong Association for Science and Mathematics Education,
the event also aimed at facilitating international research and
collaboration for STEAM education.

Keynote speakers included Dr Aprille Joy Ericsson, Aerospace
Engineer from NASA's Goddard Space Center; Prof Brendan Godley,
a conservation science expert from the University of Exeter in the
UK; Cesar Jung-Harada, founder and CEO of MakerBay, Hong Kong;
and Prof Peter Charles Taylor, Professor of STEAM Education from
Murdoch University, Australia.

International STEAM Competition for students

Alongside the conference, The First Ocean Park International
STEAM Competition was held to invite students from around the
world to come up with creative proposals using their STEAM
knowledge and skills to develop creative solutions for real life
environmental issues.
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Based on the theme STEAM and Marine Conservation, participants
selected one of three suggested topics for their project: propose
technology solutions to clean marine debris and conserve marine
biodiversity; create art products to promote marine debris reduction
or biodiversity conservation; or use technology to raise public
awareness of the importance of reducing marine debris and
conserving marine biodiversity. The finalists not only presented
their big ideas to the esteemed keynote speakers of the STEAM
Conference, but also tested their concepts at exhibition booths
with Park visitors!

STEAM ambassador programme

After its successful introduction in 2018, the Connecting Students
with Nature Through STEAM Programme in the fiscal year 2018/19
attracted more than 10,200 students from 43 local primary and 37
secondary schools. Some 120 secondary school students were even
trained as STEAM Career Peer Coaching Ambassadors. The programme
includes students learning through free visits to Ocean Park
accompanied by teachers.

The programme’s success has led the Park to expand in 2019/20 to
include kindergartens and child-care centres. Young children will
now benefit from the valuable experience of field trips to Ocean
Park that add elements of realism to their play and enrich their
learning and sensory development.

Engaging the public on water sustainability

To promote the significance of water conservation and promote the
concept of water footprint and river management to the public,
Ocean Park joined hands with the Faculty of Social Sciences at HKU
to present the Water Fun Fest at Animal Discovery Fest 2019.
Edutainment and interactive game booths were employed by HKU
students to weave together technology and educational messages.
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Character Development

In addition to fascinating content that inspires participants to
explore theirinterests at their own pace and rethink the relationship
between humans and the environment, Ocean Park’'s education
programmes are also designed to help young people groom the
much needed soft skills for 21st century living.

Adventure Camps that transcend fun outside the home

Five Explorer Adventure Programmes were designed to nurture the
sensory and cognitive development of children of different age
groups while engaging them in super fun activities during the
summer and winter holidays. These included two Little Explorers
programmes for children aged four to five, two Junior Explorers
programmes for ages six to eight, and the Adventurous Explorers
programme for ages nine to 11.

In the fiscal year, the Park introduced a new Adventure Camp in
partnership with Baker & Bloom, a Hong Kong K-12 education
organisation that base their approach to education on the US Next
Generation Science Standards (NGSS) and the visible thinking
approach adopted by Project Zero of Harvard University’s Graduate
School of Education.

The programme’s emphasis on STEAM elements enabled the
Adventure Camp to guide children in multi-dimensional thinking,
exposing students to rigorous and creative thinking that enhances
their potential for success in future. Combining nature and science
education with intellectual challenges that empower children to be
creative via various media, the programme was extremely well
received by parents and students.

The Adventure Camps in 2018/19 also featured enhanced animal
encounters, in which participants fed sharks, rays, sea jellies and
coral reef fish and had close-up visits with Chinese alligators, seals,
Asian small-clawed otters and penguins!

Children also went behind the scenes at the Park’s popular Sea Jelly
Spectacular or spent a night at the Grand Aquarium. These close-up
animal experiences were coupled with activities such as artwork
creation, team-based missions and exploratory challenges that
encourage creative pursuits and provide the opportunity to develop
self-awareness and interpersonal skills for a happier life and future.
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Young Explorers Club

In 2019 the Ocean Park Young Explorers Club also introduced
several ongoing programmes that focused on offering unique
developmental experiences for young children from 18 months to
six-years-old. The two modules, Nature Exploration with Oxford
Path and the newly launched Creative Communications & Drama
Play, combine development of expression and communications
skills with learning to appreciate and cherish the natural world.

With Creative Communications & Drama Play, each semester has its
own theme, namely Marine Adventures, Rainforest Rangers and
Asian Travellers. Participants learn about endangered species such
as the golden monkey, Chinese alligator, red panda, giant panda
and more. At the end of the term, participants will perform their
own short animal themed production to showcase what they have
learnt for their parents.

Nature Exploration with Oxford Path is designed for children aged
18 months to three-years-old and uses close-up encounters with
animals in an English-speaking environment together with multi-
sensory learning activities to develop a love of learning and nature
conservation. Participating children are accompanied by parents or
an authorised person for the play group format sessions where they
are taught by native English-speaking instructors.

The aim is for young children to acquire important communications
skills, and develop a love of reading, learning and nature by
participating in a range of language activities stemming from the
Oxford Path storybook series.

A Never-ending Journey of Discovery

Capturing the imagination of young innovators to inspire future
Hong Kong nature conservation advocates is a key component
of Ocean Park’s education mission. Moving forward, OPAHK looks
to launch more initiatives that will spark interest and discovery
on a wide range of topics around animal and environmental
conservation with activities catering to all age groups, and content
covering edutainment to advanced research and collaborations
with tertiary institutions.

Education #AEI{E
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Enhancing the Human and Animal Bond

EARKRBNERBER

Ocean Park is recognised both regionally and internationally for
providing exceptional animal care, For its involvement in and
support of important research to help conserve threatened and
endangered species, and its commitment to advancing public
understanding of terrestrial and aquatic animals with the aim of
enhancing the bond between people and nature.

With the Ocean Park Veterinary Centre having recently
celebrated 10 years of operations, the Park is also increasingly
gaining a reputation for its work in promoting and advancing the
veterinary profession and animal husbandry industry. Offering a
great learning and practice environment that Facilitates training,
education and dialogue for veterinary medicine and science, as
well as animal health and welfare, the Park was appointed in
2019 by the Veterinary Surgeons Board of Hong Kong as a
designated training clinic for Hong Kong’s veterinary practice.

Professional Memberships and Certifications
SXESSBNRRE

e Accredited Member of Association of Zoos and Aquariums (AZA)
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ACCREDITED BY THE

ASSOCIATION
OF ZOOS

AQUARIUMS

e Accredited Member of Alliance of Marine Mammal Parks and Aquariums (AMMPA)

KNEMILBPLABRXKEBHERISE

e American Humane's Humane Conservation™ Certification
£EAEBSDDBLRE

HUMANE
CERTIFIED

APROGRAM OF AMERICAN HUMANE

e Member of Aquaria Committee of China Association of Natural Science Museums

PESARNZBYBHISKEEBEXEETIE

e Member of National Aquatic Wildlife Conservation Association, China

ZEKEHLEINREISESE

e Member of World Association of Zoos and Aquariums (WAZA)
HREVEEKEERSSE

Proud Attainments
58 ARk 7R

World Association of
Z00s and Aguariums
WAZA | United for
Conservation®

e The first AZA member outside North America to be accredited by AZA for four consecutive

five-year accreditation terms

MRIEMIINESBEENEESNYRRXEERERELFTRIERNES

7 e The Park was named the Nature Conservation Base of Sichuan Province by the Forestry

and Grassland Administration of Sichuan Province

NEEN)IEMFNEREERDN)IBERREEN

e Ocean Park Veterinary Centre is a training clinic designated by

the Veterinary Surgeons Board of Hong Kong

B LREERETBHREEEERBITEEHRAKIRPIL

Celebrating the 10th Anniversary of
Ocean Park Veterinary Centre

In commemoration of its 10th anniversary, the Ocean Park
Veterinary Centre opened to the public for the first time during
Animal Discovery Fest in 2019 to elevate awareness about the
animal care and conservation work that Ocean Park undertakes.
This unique opportunity gave guests a chance to get to know the
world-class clinical facilities and advanced veterinary practices at
the centre, as well as hear from the Park’s veterinary and laboratory
staff firsthand on their experiences of working with a diverse range
of animals.

Ocean Park
Veterinary Centre
at a Glance

BEAE

Major facilities include
treatment room,
treatment ward, surgery
room, clinical laboratory,
environmental laboratory
and necropsy room
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g\ Handled over 42,000

animal medical cases
since 2008

Established in

2008

_EEN\ERIL

Located at Ocean Park
Marine World, next to the
Marine Mammal Breeding
and Research Centre
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Scope includes

animal husbandry,
clinical care, field work,
research, education and
knowledge exchange
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Team of 27including
veterinarians, nurses,
clinical laboratory staff,
environmental laboratory
staff, researchers,
technicians and
administrators
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Collaborated with more

than 1 8 countries
around the world on

over 40 projects
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Public opening and
guided tours available
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The dedicated team at the Ocean Park Veterinary Centre ensures
the highest standards are met to safeguard the health and well-being
of animals at the Park. They do this by providing professional and
systematic care to ensure the physical, psychological and social
needs of all in-park animals are met within the parameters of
modern zoological philosophy and practice. This includes performing
regular body checks, ongoing monitoring and diagnosis, as well as
providing surgeries and medical procedures whenever needed.
They also seek to advance medical husbandry training to improve
the diagnostics and treatment of the Park’s animals.

To help facilitate well-rounded animal care, the centre advises
on animal feeding, behaviour and breeding, and recommends
nutritious diets and an appropriate environment for all animals.
It also spearheads the Park’s animal health and veterinary services
in areas of ophthalmology, dentistry and animal reproduction. For
clinical pathology, the centre conducts scientific tests and provides
data for disease diagnosis, and implements best treatments for
the Park’s animals.

Additionally, the team supports in-situ and ex-situ conservation
both in Hong Kong and overseas through operations and
knowledge sharing.

A testimony to the professional standing of the centre, it has
recently been designated as a training clinic by the Veterinary
Surgeons Board of Hong Kong. This means that it can now provide
the six months clinical training required for students and
practitioners with the appropriate qualifications to become a
veterinary surgeon.

As a centre of excellence in veterinary medicine and science,
the Ocean Park Veterinary Centre will advance its in-house
ophthalmology procedures for animals by exploring new surgical
techniques adopted from human medicine, carry out reproductive
research for captive breeding, and increase collaboration with
external institutions on research.
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A Centre of
Excellence
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The Park’s Veteriary team has
successfully developed in-house
cataract removal techniques for
the Park’s aged birds, and have
successfully performed surgeries
on three pigeons, a parrot and

a waterhen.
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The team helps the Agriculture,
Fisheries and Conservation
Department (AFCD) with their
Capture and Contraception/
Relocation Programme to address
persistent wild boar nuisance

in urban areas. As of March 2019,
165 wild boars received
contraceptive and

neutering treatments.
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As part of their ongoing support to
AFCD, the team provides medical
treatments and temporary care

to sea turtles rescued by AFCD.

In 2018/19, a total of nine sea
turtles received veterinary care
and professional husbandry at
Ocean Park. By June 2019, three of
them were fully rehabilitated and
released back into the ocean.
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Aside from sea turtles, the team helps
care for and rehabilitate animals
confiscated by AFCD —recent
examples include small-clawed
otters and freshwater stingrays.
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Behind the Scenes: Little-Known Stories
from Trainers

The Park’s animal trainers spend most of their time behind the
scenes and witness a lot of things that guests will not see.

Trainers in the Park’s Terrestrial Life Sciences team witnessed
a significant birth. On the evening of 29 March 2019, the team
observed Sichuan golden snub-nosed monkey Le Le showing signs
of labour. They responded to ensure a safe delivery as Le Le gave
birth to her second baby. The baby was named Little Peanut
following a public vote. The birth was significant as the species is
endangered and there are only 15,000 to 16,000 left in the wild.

The team at the Aquarium Department was able to use a target to
lead three of the zebra shark pups originally hatched at the Shark
Mystique aquarium into a stretcher, allowing our veterinarians to
perform simple visual checks on their bodies. The pups were only
about 60cm long, but behaved calmly and responded very well to
the trainer.

Meanwhile, a highlight for trainers in the Marine Mammals
Department was that they successfully led Ginger, a dolphin calf,
to voluntarily undergo a dental X-ray — amazingly an image was
taken when the calf was just four months old.
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Animal Express

Terrestrial animals

Ocean Park was excited to acquire five meerkats in April 2019 from
Monarto Zoo and Adelaide Zoo in Australia. These animals will make
their debut with Aldabra giant tortoises in a new animal attraction
at Whiskers Harbour in 2020.

In an effort to contribute to the conservation of the blue-crowned
laughingthrush, a species listed as critically endangered on the IUCN
Red List, the Park successfully bred one more blue-crowned
laughingthrush in 2018/19. Also, one yellow-bibbed lorry and
19 poison dart frogs were successfully hatched and thrived into
adulthood. In addition, and for the first time ever, eight emerald
tree boas were born at the Park.

Aquatic animals

As part of ongoing efforts to improve or change display themes and
showcase biodiversity, the Aquarium team repurposed the previous
Japanese bullhead shark tank into a newly launched live sea grass
habitat that features Banggai cardinalfish, gobies and other fish.

The two Asian small-clawed otters that were confiscated by AFCD
and transferred to the Park in April 2018 gave birth to four pups
in August 2018. The Park officially adopted the otter family in
December 2018.

Conservation and Animal Care REL{EREWERE
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A male Indo-Pacific bottlenose dolphin, Ginger, was born on
20 December 2018, while 15 gentoo penguins and one king penguin
were hatched and thrived in 2018/19. Additionally, six epaulette
sharks hatched at the Park — a first at Ocean Park, alongside
30 broadnosed pipefish, 173 goldfish and 32 freshwater angelfish.

On a separate note, there were five eye surgeries done last year
on the Park’s sea lions and harbour seals. Through surgery, we hope
to bring back their vision to enhance their quality of life. And with
more hands-on experience in post-surgery care, these animals are
recovering much faster than before.

Besides, Ocean Park's Aquarium team worked with AFCD on the
rehabilitation and care of five green sea turtles rescued in 2018/19.
In recognition of the Park’s expertise in this area, in May 2019,
Michael Boos, Ocean Park's Executive Director of Zoological
Operations and Conservation, was appointed as a member of the
China Sea Turtle Conservation Alliance Expert Advisory Committee.

Joint EFfforts with OPCFHK

Donations for conservation projects

At Ocean Park we fund important conservation work through
Ocean Park Conservation Foundation, Hong Kong (OPCFHK).
OPCFHK received about HK$11.4 million from Ocean Park and
raised HKS0.5 million through donation boxes and the Octopus
donation mechanism at Ocean Park over the 2018/19 fiscal year.
The Park’s donation encompassed HK$ 1 from every paid admission,
5% of panda merchandise sales, percentage revenue from food
and beverage sales and Get Closer to Animals programmes, plus all
admission revenue from the annual Ocean Park Conservation Day.

In 2018/19, Ocean Park also donated 5% of Tuxedo Restaurant’s
income and parking surcharges during peak seasons to OPCFHK to
support their projects on climate change. These included the
continuation of a Scientific Foundation for Coral Reef Restoration
and Resilience programme in Hong Kong in association with The
University of Hong Kong, and assessing the impact of climate change
on the nesting and reproduction of gharials in Chitwan National
Park, Nepal.
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Collaborative action

Ocean Park and OPCFHK are committed to helping animals in the
wild through emergency treatments, advanced surgery and special
care. We have been commissioned by AFCD to manage the local
Hong Kong population of macaques with the implementation of
a contraceptive programme, which has successfully reduced the
birth rate of macaques from 60% in 2009 to around 35% now.

Ocean Park and OPCFHK look to protect Chinese white dolphins
and other cetaceans in the Pearl River Estuary through the Marine
Life Stranding Response team. Working with AFCD, 45 stranding
cases were attended to in 2018/19, including 35 Indo-pacific finless
porpoises, five Chinese white dolphins and five other cetaceans.

To advance the study and care of marine animals, the Hong Kong
Marine Life Stranding and Education Centre, funded by the HSBC
150th Anniversary Charity Programme in support of OPCFHK, was
set up at Ocean Park in 2019. The Ffacility is now the first full-scale
necropsy, stranding and education facility for marine life in Asia.

A great example of the stranding response team in action occurred
in August 2018 when an adult Chinese white dolphin was reported
injured in Lantau waters. After receiving the report from AFCD,
the response team monitored the injured dolphin closely. With
AFCD’s consent, the Ocean Park Veterinary team dart-injected the
dolphin with long-acting broad-spectrum antibiotics to assist its
immune system in a minimally invasive way. Since then, it has been
repeatedly sighted in nearby waters and achieved with significant

recovery.
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Research to Advance Animal Care

Aquatic animals

The Park’s aquatic trainers were able to train seven zebra sharks at
the Park to follow a target and enter a stretcher. This is the first ever
successful aquatic animal training of its type at Ocean Park, and this
behaviour allows the sharks to cooperatively participate in training
sessions. Such husbandry training sessions contribute positively to
the welfare and care of these sharks.

By training animals to respond to various stimuli in their
environment, the team can gather information not otherwise
available to husbandry and veterinary staff. An example of this
includes gaining the animal's cooperation for taking blood
samples and undergoing X-rays and ultrasonography.

Working in collaboration with a Japanese aquarium veterinary
specialist, the Veterinary and Aquarium teams attempted to use an
underwater ultrasound machine to perform scans on tawny nurse
sharks located in Shark Mystique.

International cetacean studies

Ocean Park has long been working internationally on research into
cetacean behaviour and abilities. Since 2006, the Acoustic Research
Laboratory of National University of Singapore and the Park
have been working together in a collaborative biosonar study. The
ongoing project aims to investigate dolphins’ sensory capabilities
with the focus on echolocation and cognition.

The Park also uses cognitive enrichment devices to help model ways
in which societies of dolphins in the wild engage in cooperative
actions, interact with novel objects and solve new challenges.
This study aims to investigate the underling mechanism of
dolphin cooperation, focusing on partner choice, role selection,
observational learning, problem solving and individual strategies.
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In addition, the Park is involved in dolphin calf vocal and
behavioural development experiments, with the aim to design a
complex audio-visual recording system to investigate the sound
production development of a newborn Indo-Pacific bottlenose
dolphin.

Finally, in association with the Chicago Zoological Society, the
Park has joined a multi-institutional study on how physical
habitat, environmental enrichment, and animal training impact
the welfare of cetaceansin zoos and aquariums worldwide.

Conserving endangered species

In 2018/19 Ocean Park continued to work in tandem with
OPCFHK to conserve ten species in Hong Kong and Mainland
China under the Saving Animals from Extinction programme. These
include: the Indo-Pacific humpback dolphin (also known as Chinese
white dolphin), the scalloped hammerhead shark, the green turtle,
the giant panda, the Sichuan golden snub-nosed monkey,
the blue-crowned laughingthrush, horseshoe crabs, Acroporidae
corals, the Hong Kong newt and the yellow seahorse.

Since 2014, the Park has been part of a collaborative breeding
programme for the yellow-bibbed lory.

Also, the Aquarium team works with the Swire Institute of Marine
Science of The University of Hong Kong to breed and grow local
species of hard corals.
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Influencing the Future of Conservation

Training the next generation of animal specialists

The Park is a keen advocate of nurturing future conservation
experts and offers animal science students and others with
invaluable learning opportunities. During 2018/19, the Park’s three
animal care teams continued to offer husbandry volunteering
opportunities to local and overseas students and individuals.
During the year, we brought together over 153 volunteers, who
volunteered over 2,000 days at the Park’s animal facilities in total.
The Park also gave work experience to four students from the
City University of Hong Kong's Bachelor of Veterinary Medicine
programme in June 2018.

Forsome volunteers, volunteering at the Park is part of their studies
and credit bearing, while for others, volunteering gives them an
opportunity to understand the field, before they further pursue
their studies. Volunteers can also include ex-staff members who
continue to offer their services during their free time.
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Sharing best practices in animal

husbandry and welfare

Aside from providing learning opportunities,
Ocean Park’s animal care team attended several
professional conferences and workshops during
the fiscal year to both share and gain knowledge
from the global conservation community. In
September 2018, members of the Terrestrial Life
Sciences and Aquarium teams went to the Association of Zoos

and Aquarium’s Annual Conference in Seattle, USA, to meet with
zoological and aquarium experts to share and gain knowledge in
animal husbandry, best practice, breeding, collection management,
research conservation and sustainability.

Members of the Terrestrial Life Sciences team also attended the
Annual Conference of the Chinese Association of Zoological Gardens
in Qingdao, China, to present on the pre- and post-operation care of
geriatric giant panda An An's eye, and followed this up in November
2018 at the International Conference for Giant Panda Conservation
and Breeding, and the Annual Conference of the Chinese Committee
of Giant Panda Breeding Techniques in Chengdu, China, where a
poster presentation was made on the lens removal surgery in the
right eye of An An and his postoperative care.

Additionally, they attended the Golden Monkey Group Management
and Behavioural Training Workshop in Chengdu, China in May 2019 to
share on the Park’s second successful monkey breeding programme.

The Park’s Aquarium team, on the other hand, gave a presentation
on ‘Zebra Shark Husbandry Training’ at the Chinese Association of
Natural Science Museums annual conference in Guizhou, China in
October 2018. The team also attended the 10th International
Aquarium Congress in November 2018 in Fukushima, Japan where
they gave presentations on ‘Observation and Experience of
Keeping Sexually Matured Hammerhead Sharks in Captivity’, and
‘Chytrid Fungus and Ranavirus on Chinese Giant Salamander:
Routine Check, Symptoms and Treatment'.
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Separately the Park’'s Marine Mammals team made a presentation
entitled ‘Husbandry Care of Arctic Fox and the Relationship between
Animal Welfare and the Development of the Aquarium Industry
in China’ at the Chinese Association of Natural Science Museums
(CANSM) Committee in China in October 2018. In the same month,
another presentation entitled ‘Enrichment of Marine Mammals —
Feeding System of Dolphin to Express Natural Behaviour for Animal
Welfare’ was presented at the International Marine Animal Trainers’
Association (IMATA) Conference in Algarve, Portugal.

Bringing Animal Care Forward

Conservation is a core value for Ocean Park that drives the Park’s
animal care efforts. With its veterinary excellence, in-park and
external animal conservation, research, training and industry
exchanges, Ocean Park will continue to bring forth its animal care
expertise to contribute to conservation and its advocacy in the
Park and beyond, ultimately enhancing the human-animal bond.
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Animal Vital Statistics ¥ ##

Conservation and Animal Care REIL/EREBYWHEE

st

f Ocean Park’s Animal Collection &¥ B &St

1 July 2018 to 30 June 2019
“E-N\FER—BEIS-NENRA=1H

2018/19 2017/18

1. In-park births included 1 Indo-Pacific bottlenose dolphin, 1 Sichuan golden snub-nosed monkey,
17 gentoo penguins, 1 king penguin, 2 yellow-bibbed lories, 6 blue-crowned laughingthrushes,
1 red-whiskered bulbul, 1 crested pigeon, 8 emerald tree boas, 19 poison frogs, 173 goldfish,
32 freshwater angelfish, 4 tetras, 1 Winemiller's eartheater, 4 seahorses, 6 epaulette sharks,
3 brown banded bamboo sharks, 30 broadnosed pipefish, 15 clownfish and 1 zebra shark.

N

. The Park’s other acquisitions included the donation of 5 slender-tailed meerkats from two
Australian zoos and 6 confiscated Asian small-clawed otters from the Hong Kong Agriculture,
Fisheries and Conservation Department. In addition, 11 fish were donated to or exchanged with
the Park, while another 698 were acquired through purchases and collection, and 3 fish were
added as part of stock adjustment.

w

. There were 2 mortalities for marine mammals, including an Indo-Pacific bottlenose dolphin which
died of renal failure and a spotted seal that was euthanised due to worsening seizures. The
2 mortalities of terrestrial mammals included a southern koala that was humanely euthanised after
his condition continued to deteriorate due to an incurable disease known as oxalate nephrosis,
which is prevalent in the population from where he originated in Australia. The other deceased
terrestrial mammal was a red-handed tamarin which had a history of kidney disease. A total of 37 bird
mortalities were recorded, including 23 birds comprising aged ones that had reached or exceeded
the longevity for their species, or of undetermined age that were accessioned during the closure of
the former Tai Shue Wan aviary or arrived at the Park with unknown age. The rest of the bird mortalities
comprised 6 blue-crowned laughingthrushes, 2 gentoo penguins, 1 yellow-bibbed lory and 1 crested
pigeon, which failed to live beyond 3 months of age due to various diseases or undetermined causes
of death, 1 gentoo penguin which was euthanised due to congenital heart disease, 1 gentoo penguin
died in an accident and 2 blue-crowned laughingthrushes with undetermined cause of death. There
was 1 reptile mortality, which was a geriatric Chinese crocodile lizard. The 6 amphibian mortalities
included 4 frogs that lived beyond their life expectancies and 2 poison frogs that were autolysed.
The 593 marine and freshwater fish mortalities included the loss of 129 fish during quarantine
and 464 fish died in the collection. Of those that died in the collection, 85 were koi that died or
were euthanised as they were exposed to koi herpes virus, which is an untreatable infection. The
remaining mortalities in the collection were from species with lifespans of 5 years or less, including
goldfish, tetra, cardinalfish, butterflyfish and razorfish which died due to multiple factors including
age, disease and euthanasia. 1 Chinese sturgeon was euthanised.

4. Other dispositions included sending 1 juvenile Sichuan golden snub-nosed monkey to mainland
China, donation of 2 birds, and deletion of 1 bird upon an extensive bird census for the aviaries.
Another 43 schooling fish were deleted as part of stock adjustment.

The Animal Collection data for the period from 1 July 2018 to 30 June 2019 (the “Data”) thatis included
in the Animal Vital Statistics information above was compiled based on the Reporting Principles. The
Data has been verified by an independent third party, Ernst & Young, in accordance with Hong Kong
Standard on Assurance Engagements 3000 (Revised), Assurance Engagements Other Than Audits or
Reviews of Historical Financial Information (“HKSAE 3000”) issued by the Hong Kong Institute of
Certified Public Accountants.

Please refer to https://www.oceanpark.com.hk/en/corporate-information/assurance-report-vital-statistics
for Ernst & Young's assurance conclusion under HKSAE 3000, and the Reporting Principles.

Marine Terrestrial All Animal
Mammal Mammal Bird Reptile | Amphibian Fish Groups All Animal Groups
BERILE | ELEILE | B8 efTx B RE | IEaYER EanER
As at 1 July 2018 As at 1 July 2017
B#2-2—)\FtH-8 BE-_2—tFtA-8
"°£;;“;ga's 64 50 466 | 69 75 6,515 | 7,239 7,807
H 1
Bt'l;t;s 1 1 28 8 19 269 326 154
Othegﬁg;;‘\“o“ 0 11 0 0 0 712 723 268
Mogztalg'es 2 2 37 1 6 593 641 712
O”‘ﬁe;@%};;t;’;s 0 1 3 0 0 43 47 278
As at 30 June 2019 As at 30 June 2018
BZEZE_S—h&F/B=1+8 BZEZ_"=—-)\FA=1+8
"°§;;‘éga“ 63 59 454 | 76 88 6,860 | 7,600 7,239
Mortality Period
HRBEDE
W‘th%%g;‘g”“”e 0 0 0 0 0 129 129 109
Withli:; iog;(y)s%o;firth 0 0 3 0 0 0 8 12
'”é%ﬂ;%’“ 2 2 29 1 6 464 504 591
N\
Notes: Bk

1. ff@?ﬂﬁiﬂ?iﬂ%@% REDEAFBRIBE - — ) |16 -
+CERMBEEE *ﬁ@fﬂﬁ% RS RENIR  NEETEIRE -
—SERER *%’%&Lﬁ% NRBRGE - +NESEE
—BTT=RER = T EEXBIUR - OERRAERKR
—fRMAED @‘%% CTIREERR  ZRERTR =€
Rt  +hR)\BRR—IRIGR -

. AESIANEMEEENMAT BN BATEENOSNE - Mk
BEBREENERSANREEN SN < 15 - A
INEBRAR R —RR - WEATIBETHBN+/\FR -
SN IRETEBRMSTIR BB T = KR -

BT EMERFEILADYEE - BB - KEBRIBM
TCHNEAVFEREE  R—SHEBMERCHREZHE
BRLETNREY - SMEFELBILRYEE - 85—
AR L EREEBRINSERR NI RICMREFTRETLLR
BURREI RS - R B PR RMSEERBEERSE U
*%ﬁ%%’%?ﬂﬂ%ﬁ@ﬁﬁ cBUENERST=TLE  8PF
=S4 REEZFUECBEHARENTIR®D - ARRK
BRESMAEBIREHEIWINALR  NABERELE
SRMEE T - ARG ERTRE MECHIEES -
—EZRBBR—ELTH - HMAIBSERRIRERELE
MAEEEEBE=BR  —EEMREBRAREVERMEK
RHBRLYT  —SECMBEREINIC | MRMERTERE
REEHERESCHA - U —BHURRITRINE —SEZ0VE MBI -
BREMBREB MR - @%@Eaﬁtﬁ,ﬁ\%ﬁiﬂqmﬁﬁ
- URMERRERSTOBMKREEEXDNSE &
ABNT=HRHCHBFRKREKBZP - E—B_+N %E
BRI RS/ +OERRERNEBEC - MIRERNBEZECS
RED - BN\ THhERIFENRE - ARFMEECNREED
RERRMIC AR L P EZLLI - HRBEE R0 - KD
BERESO ABELTFNRE  BFETR  ENKS - iE -
ﬂ‘%@&DH@' HFINTERDBIREL « RIFALLI - —I%
PERRGHEDLEYI -

BESHEZENSNEB—SERNNBMENFH) IISHE
MERBENEISR—SERETHBIBEHEMRSTHRIKRN
B o o - BI+=1RFBIERBIRERMMAS RIS -

MBS -N\FLE—BE_S—NEFERB=1+0FE2 (3%

RS PTESNEWMST IR ([BUR]))IRIE [RERR ] HFH -

IR ACEBIIE = BRSNS - RIBHEES5E0

NBEMHNS SR EZBAAFE 300057 (K1B5]) [ #BEUHER

EITBABTRLINIEER | ([HKSAE 3000 ) »+ PLUILE -

BREZXMEHNERZEB/RFEBUR [RERA ) - F2HE

https://www.oceanpark.com.hk/tc/corporate-information/assurance-

report-vital-statistics ©

N

w

IS

61



63

inment and Hospitality #5¥R% - RBE RS

62 Annual Report 2018 -2019 %E®RE

e R IR %L . ?%I%;?md—i
Entertainment &

Hospitality

s



64

Annual Report 2018 -2019 E@ERE

Supercharging
the Senses

RIS ERERER

Throughout the 2018/19 financial year, Ocean Park supercharged
guests’ five senses of Sight, Sound, Touch, Taste and Smell
with immersive experiences across the Park. From thrilling
seasonal events, the incredible tastes of northern Thailand,
exciting contemporary Chinese fine-dining, iconic street
snacks, new Halal dishes to the re-imaging of thrill rides using
virtual reality (VR) technology, Ocean Park created lasting
memories through a multi-sensory approach that engaged
guests on all levels.

New Food and Beverage Offerings

Ginger Grill

Guests can now spice up their palate at the brand-new Ginger Grill
restaurant at Aqua City. This new gem in town brings ginger infused
and charcoal grilled culinary delights inspired by the farming villages
and traditional culture of northern Thailand to Ocean Park, inviting
guests to come and experience a hot and spicy culinary journey that
will leave them wanting to come back for more.

The best local street food memories

The best street food in Hong Kong is now on offer at the Park’s
ultimate retro zone Old Hong Kong, where Michelin Guide eatery
Wing Lai Yuen and Michelin-recommended street food Mammy
Pancake, and the highly applauded Hong Kong-style milk tea brand
KamCha and renowned cha chaan teng Cross Cafe can be found!
The Insta-worthy traditional snacks include curry fish balls, siu mai,
egg puffs, steamed milk pudding, dan dan noodles, and more.

New Halal options
To better cater to the dietary needs of our Muslim guests and
broaden the exciting food offerings at the Park to new audiences,
Halal food certified by The Incorporated Trustees of the Islamic
Community Fund of Hong Kong is now available at Café Ocean, as
well as at selected food stalls throughout the Park.
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Neptune's Restaurant

The centre of Ocean Park'’s fine-dining scene, the popular Neptune’s
Restaurant now boasts a brand-new look and feel with a beautiful
coral-themed interior that will thrill diners. Neptune’'s Consultant
Chef, Michelin-starred Chef Chan Kwok-keung, has even put a new
spin on sustainable seafood with an exquisite menu that creatively
blends the concepts and cooking techniques of Cantonese, Beijing,
Sichuan and Huaiyang cuisines.

Hokkaido Fest

Food is one of the best ways to experience a destination and its
culture. In spring 2019 when the splendours of nature were out in
full force in Japan, we brought the distinctive flavours of Hokkaido
to the Park in an impressive curation of seasonal gourmet food
and fresh ingredients. Over 70 specially selected Hokkaido snacks,
drinks, dairy products and exclusive Sakura desserts were available
for guests to savour on a day trip to Ocean Park!

The secret to good food

Ricky Yan Yixin, Dining Room Chef of Neptune's Restaurant, seeks
to maximise every ingredient and the flavour of every bite that
guests indulge in. Chef Yan was able to show off his skills when he
took part in the Lu Hua Cup Chinese Cuisine World Championship
2018 (Individual Competition), winning the Silver Award in the
Professional Group — Chinese Hot Meal category. Often dubbed as
the Oscars of the Chinese cuisine arena, the championship is the
only international cooking competition for Chinese cuisine
authorised by the World Association of Chefs’ Societies.
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Thrill Rides with a Technology Twist

The Abyss — VR Space Voyage

Taking the thrill experience to the next level, the Park worked
with globally recognised aerospace engineer Dr Aprille Joy Ericsson,
on Hong Kong's first ever VR free fall ride, The Abyss — VR Space
Voyage, a revamp of the popular The Abyss ride. During the ride,
guests will see breathtaking views of outer space, and experience
an adrenaline rush resulting from real world free fall, on their
mission to Saturn’s largest moon — Titan!

Events that Invigorate all Senses

Summer Carnimal
Summer 2018 brought the Caribbean sunshine to Ocean Park
when over a hundred elite performers from all over the world
presented the biggest ever carnival at the Park.

Our Caribbean Summer Parade and Caribbean

Summer Night Parade themed around marine

: life, wildlife and birds got guests into an exotic
holiday mood with exquisite costumes, vibrant

props, frenetic rhythms and energetic dancing.
A Guinness world record holder and other
talented performers also thrilled guests
when they showed off their superb skills
in Viva Spectacular, while a national-level
synchronised swimming team from Canada
performed Aqua Kaleidoscope, an elegant
water ballet, at the Ocean Theatre.
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Halloween Fest
Thanks to the creative use of technology, Halloween Fest 2018
enhanced the horrors for both bold and light-hearted visitors with
an array of multi-sensory experiences that took the scare experience
to the next level.

One of the festival's most loved haunted attractions, Hospital of
Horrors presented by MoneySQ.com, invited guests to put their
faith in a ghost detecting torch. As they explored the wards, clinics
and operating rooms, the scenery and pneumatic devices would
respond to the torch to create sudden spine-chilling encounters
with the dilapidated hospital's dead patients, scaring the living
daylights out of guests.

Entertainment and Hospitality #&FIR% - RABRF

ISWER=E 852018
ISRREBR2018BMARIFTAE - 2RSHBK
NZEBBERBREIDEMEZE - QF05SE
BRRBRERBREVBEA -

BEBEPHPD - BESHRONENHS R
[MoneySQ.comZ2& : BE B - BB A
RNER Y —XEBE - BALRRRKE - LEE
NFMER  BENOsEENSHEB S
O EREERTLOHNSBETEFTSRG -
SIAREMIR o

67



68

Annual Report 2018 -2019 %E®RE

Equally exciting for our younger guests was the appearance of
world-famous Hello Kitty and her friends at Ocean Park in the
biggest ever Sanrio Characters HELLO-ween Party in Hong Kong.

Christmas Sensation

Bringing seasonal joy, the Park thrilled families when it
collaborated with Hong Kong's favourite local cartoon character
McDull to present the city's first McDull-themed musical theatre
show, McDull « Fishball On The Run, during Christmas Sensation
2018. To complete the festive experience, new interactive elements
were also added to give guests a romantic opportunity to show
off their sweet memories on the ribbon-like LED panels that
swirled around the Park’s iconic 40-foot tall Christmas tree.

Lunar Lucky Fiesta

To welcome the Year of the Pig, the Lunar Lucky Fiesta presented
guests with incredible festive decorations, amazing attractions and
a series of traditional performances, coupled with a Nostalgic
Bazaar at the Waterfront Plaza, and interactive thematic fun games
such as Wish-Upon-a-Pig Pond and Lucky Pig’s Wall of Wishes.
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Jazz World Live Series

Ocean Park became a fresh venue for promoting and enjoying jazz
music in Hong Kong. Jointly presented with Jazz World, the Ocean
Park x Jazz World Live Series 2018-19 brought diverse, exciting jazz
styles to the southern district. The stellar line-up of renowned jazz
artists who graced the Park included jazz queen Stacey Kent,
modern jazz icon Bob James and his ensemble — Bob James Trio,
the new cool in jazz Halie Loren, as well as Hong Kong's most
in-demand jazz musicians — Eugene Pao, Ted Lo, Jun Kung and
Tsang Tak Hong. Completing the pleasurable musical assault
on the senses, these live performances were accompanied by
delectable jazz-inspired food and wine menus.
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INDEPENDENT AUDITOR'’S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Opinion

We have audited the financial statements of Ocean Park Corporation (the “Corporation”) set out on pages 78 to 145,
which comprise the balance sheet as at 30th June 2019, and the income and expenditure account, statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Corporation as at
30th June 2019, and of its financial performance and cash flows for the year then ended in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA") and have been properly prepared in compliance with the Hong Kong Ocean Park Corporation Ordinance
(Cap. 388).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Corporation in accordance with the HKICPA's
Code of Ethics for Professional Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

The Board of the Corporation is responsible for the other information. The other information comprises the
information included in the annual report, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Board Members and Those Charged with Governance for the Financial
Statements

The Board of the Corporation is responsible for the preparation of financial statements that give a true and Ffair
view in accordance with HKFRSs issued by the HKICPA and the Hong Kong Ocean Park Corporation Ordinance
(Cap. 388), and for such internal control as the board members determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board is responsible for assessing the Corporation’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board either intend to liquidate the Corporation or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation’s financial reporting process.
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INDEPENDENT AUDITOR'’S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Auditor’s Responsibilities For the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion
solely to you, as a body, in accordance with the provisions of Hong Kong Ocean Park Corporation Ordinance
(Cap. 388), and for no other purpose. We do not assume responsibility towards or accept liability to any other
person for the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Corporation’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the members.

. Conclude on the appropriateness of the members’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Corporation’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Corporation to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27th September 2019
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OCEAN PARK CORPORATION
BALANCE SHEET
AT 30TH JUNE 2019

Non-current assets
Property, plant and equipment
Club debenture

Current assets
Inventories
Trade and other receivables

Current account with
Ocean Park Trust Fund

Bank balances and cash

Current liabilities

Trade and other payables
Contract liabilities
Deferred income
Commercial loans

Net current assets

Non-current liabilities

Government subordinated loans
and Commercial loans

Interest payable on Government
subordinated loans

Derivative financial instruments

Net assets

Financed by:
Capital fund
Accumulated surplus
Hedging reserve
Revaluation reserve

Mr Leo Kung Lin-cheng, GBS, JP
Chairman

o YN
HBE8R

A T
-

FERBEE
YD2E - s KR
BAES

RBEE

=&

B2 R EAMBIGR

ERFNAREHET
BYEARARIR

RITIEHRRIRE

RBEE
B2 REMEIR
EBNEaE
AN
BEER

RBEEFE

FERBEE
Ut B & R
BHEER
BUSH B E R
BAFRR
ERIETHR

BEFE

BEEHRR
EAET
RiE&e
Epalf
BB

SLBASCAE, GBS, JP
*=

na
xR
nEFE/RA=+H
2019 2018
Notes HKS$ million HKS million
B EE B¥EET BEB8T
4 6,946.8 Sl 1413
5 3.8 2.9
6,950.6 5,777.2
104.7 102.1
114.2 64.2
13.9 0.2
1,085.8 1,803.6
1,318.6 1,970.1
10 664.4 396.4
11 165.6 -
11 - 97.6
12 200.0 380.0
1,030.0 874.0
288.6 1,096.1
12 5,097.5 4,377.5
12 1,279.8 1,076.6
13 28.7 32.4
6,406.0 5,486.5
833.2 1,386.8
14 475.0 475.0
386.9 941.9
15 (28.7) (32.4)
- 2.3
833.2 1,386.8

The notes on pages 84 to 145 are an integral part of these financial statements.
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OCEAN PARK CORPORATION

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 30TH JUNE 2019

Revenue
Operating costs

Surplus from operations
Finance costs
Other expenses

Net operating deficit

Fair value gain on
club debenture

Investment income

Deficit for the year
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B

BE_S-NFHNA=1THLE=EE

2019 2018
Notes HK$ million  HKS$ million
By EE B¥EET BEBSET
UN 16 1,734.9 1,686.2
E A 17 (1,543.9) (1,349.4)
RERER 191.0 336.8
IR ER 19 (182.2) (184.0)
HithE A 20 (596.9) (415.7)
WEBIRPBR (588.1) (262.9)
SMESAYE
U 2 0.9 =
KEUIA 21 29.9 26.4
AFEEBR (557.3) (236.5)

The notes on pages 84 to 145 are an integral part of these financial statements.
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OCEAN PARK CORPORATION BENEANT
STATEMENT OF COMPREHENSIVE INCOME &FSINER
FOR THE YEAR ENDED 30TH JUNE 2019 BEZ"E-NhFA=1HLEEFE

2019 2018
Note HKS$ million HKS million
By &t B¥EaET BEBET

Deficit for the year AEEBHE (557.3) (236.5)
Other comprehensive income HiRES IS
ltems that may be subsequently reclassified ~ FBERIREEFHDEE

to profit or loss: BmoBB -
Cash flow hedges IR ML D 15 3.7 58.6
Total comprehensive expense for theyear AFEERFEEZE (553.6) (177.9)

The notes on pages 84 to 145 are an integral part of these financial statements.
E8AEE 1458 N EEB A FERFT— D ©
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OCEAN PARK CORPORATION BEABRLT
STATEMENT OF CHANGES IN EQUITY EagasnR

FOR THE YEAR ENDED 30TH JUNE 2019

Capital Accumulated Hedging
fund surplus reserve

HKS$ million HKS$ million HKS$ million
BEXE® RKRERR Expasl =
B¥EETT BEERTT BY¥EETT

Balance at 1st July 2017
R_B—CECHA—B8&B% 475.0 1,178.4 (91.0)

BE_S-NFHNA=1THLE=EE

Revaluation

reserve Total
HKS$ million HKS million
SihEE st

E¥EET BEEET

2.3 1,564.7

Deficit for the year

FEBIB - (236.5) -
Other comprehensive income

HiirE s

Cash flow hedges
R AE D - - 58.6

= (236.5)

= 58.6

Total comprehensive (expense)
income For the year

AFEERGE(ZH) RS — (236.5) 58.6

- (177.9)

Balance at 30th June 2018
RIE—N\FNAB=1+BE&# 475.0 941.9 (32.4)

2.3 1,386.8

Reclassification arising from
initial application of HKFRS 9
(see Note 2.1)
BRERASBUBHRSEL
BT EFH DA (BMEE2.1) - 2.3 -

At 1st July 2018 (restated)
RIEBE—/\FCHE— 8%
(1=831) 475.0 944.2 (32.4)

= 1,386.8

Deficit for the year

FEBIE - (557.3) -
Other comprehensive income

Hilir s W

Cash flow hedges
IR AME P = - 3.7

= (557.3)

Total comprehensive (expense)
income For the year

RFEERFSES (ZL) WS - (557.3) 3.7

- (553.6)

Balance at 30th June 2019
RIE-NFNB=+BEER 475.0 386.9 (28.7)

= 833.2

The notes on pages 84 to 145 are an integral part of these financial statements.
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OCEAN PARK CORPORATION
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2019

Cash flows from operating activities
Net cash inflow from operating activities

Cash flows from investing activities
Interest received

Net withdrawal of fixed deposits held at banks with
original maturity over three months

Proceeds from sale of property, plant and equipment
Purchase/construction of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities

Drawdown of Government subordinated loans

Drawdown of Commercial loans

Repayment of Commercial loans

Settlement of interest rate swaps

Interest and other financing costs paid on Commercial loans
Funding from Ocean Park Trust Fund

Receipt of Government grants

Net cash from financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

2019 2018

Notes HKS$ million HKS million
22 253.6 335.2
36.3 23.8

551.7 198.4

0.1 -
(1,612.8) (633.1)
(1,024.7) (410.9)

25 630.0 820.0
25 100.0 -
25 (190.0) (400.0)
13 (19.1) (39.2)
(42.2) (30.0)

100.0 -

26.3 -

605.0 350.8

(166.1) 275.1

705.8 430.7

9 539.7 705.8

The notes on pages 84 to 145 are an integral part of these financial statements.
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RSB E R
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The notes on pages 84 to 145 are an integral part of these financial statements.
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22

25
25
25
13

2019 2018
B¥EET BEBE8T
253.6 335.2
36.3 23.8
551.7 198.4
0.1 -
(1,612.8) (633.1)
(1,024.7) (410.9)
630.0 820.0
100.0 =
(190.0) (400.0)
(19.1) (39.2)
(42.2) (30.0)
100.0 =
26.3 -
605.0 350.8
(166.1) 275.1
705.8 430.7
539.7 705.8
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
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BEAENT
RAF5 3R R MI 5X

Ocean Park Corporation (the “Corporation”) is an independent body incorporated in Hong Kong under the
Hong Kong Ocean Park Corporation Ordinance (Cap. 388). The Corporation’s principal activity is to manage
and control Ocean Park (the “Park”) as a public recreational and educational park. The address of its
registered office and principal place of operation is Ocean Park Corporation, Aberdeen, Hong Kong.

The financial statements are presented in millions of units of Hong Kong dollars (HK$ million), unless
otherwise stated. These financial statements were approved for issue by the Board of the Corporation

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

1. General Information

(the “Board”) on 27th September 2019.
2. Summary of Significant Accounting Policies
2.1 Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs”, which term collectivelyincludes Hong Kong Accounting Standards (“HKAS”) and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA") and the requirements of the
Hong Kong Ocean Park Corporation Ordinance (Cap. 388). The financial statements have been prepared
under historical cost convention, as modified by the revaluation of financial instruments, which are carried
at fair value.

The preparation of financial statements in conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires Management to exercise its judgment in the process of applying the
Corporation’s accounting policies. Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectation of future events that are believed to be
reasonable under the circumstances.

New and amendments to HKFRSs that are mandatorily effective for the current year

The Corporation has applied the following new and amendments to HKFRSs issued by the HKICPA for the
first time in the current year:

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers and the related
Amendments

HK(IFRIC) — Int 22 Foreign Currency Transactions and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with

HKFRS 4 Insurance Contracts

Amendments to HKAS 28 As part of the Annual Improvements to HKFRSs

2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

Except as described below, the application of the new and amendments to HKFRSs in the current year has
had no material impact on the Corporation’s result and financial positions for the current and prior years
and/or on the disclosures set out in these financial statements.

2.1

—RRiEE
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies - Continued

Basis of preparation - continued

HKFRS 15 “Revenue from Contracts with Customers”

The Corporation has applied HKFRS 15 for the first time in the current year. HKFRS 15 superseded HKAS

18 “Revenue”, HKAS 11 “Construction Contracts” and the related interpretations.

The Corporation has applied HKFRS 15 retrospectively with the cumulative effect of initially applying this
standard recognised at the date of initial application, 1st July 2018. Any difference at the date of initial
application is recognised in the opening accumulated surplus (or other components of equity, as
appropriate) and comparative information has not been restated. Furthermore, in accordance with the
transition provisions in HKFRS 15, the Corporation has elected to apply the standard retrospectively only
to contracts that are not completed at 1st July 2018. Accordingly, certain comparative information may
not be comparable as comparative information was prepared under HKAS 18 “Revenue” and HKAS 11
“Construction Contracts” and the related interpretations.

The Corporation recognises revenue from the following major sources which arise from contracts with
customers:

. Admission income

. Merchandise income

. Catering income

. In-park spending income
. Royalty fee income

Information about the Corporation’s performance obligations and the accounting policies resulting from
application of HKFRS 15 are disclosed in notes 16 and 2.9 respectively.
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OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies - Continued
2.1 Basis of preparation - continued

HKFRS 15 “Revenue from Contracts with Customers” — continued

The following adjustments were made to the amounts recognised in the balance sheet at 1st July 2018.

Line items that were not affected by the changes have not been included.

Impact on the balance sheet

Carrying amounts
previously
reported at

Carrying amounts
under HKFRS 15

30th June 2018 Reclassification at 1st July 2018

Notes HKS million
Current liabilities
Deferred income () 97.6
Trade and other payables (b) 396.4
Contract liabilities (d) & (b) -

HKS$ million

HKS$ million

(97.6) -
(19.3) 377.1
116.9 116.9

(@) Atthe date of initial application, included in the deferred income related to advance payment from
customers for tickets for use in a future date. These balances were reclassified to contract liabilities

upon application of HKFRS 15.

(b) As at 1st July 2018, advances from customers of HK$19.3 million previously included in trade and
other payables related to coupon sold for use in a future date. These balances were reclassified to

contract liabilities upon application of HKFRS 15.

The following tables summarise the impacts of applying HKFRS 15 on the Corporation’s balance sheet as
at 30th June 2019 and statement of cash flow for current year for each of the line items affected. Line

items that were not affected by the changes have not been included.

Impact on the balance sheet

As reported
HKS$ million

Current liabilities

Deferred income -
Trade and other payables 664.4
Contract liabilities 165.6

Amounts without
application of

Adjustments HKFRS 15
HKS$ million

HKS$ million

139.5 139.5
26.1 690.5
(165.6) -
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Summary of Significant Accounting Policies - Continued
2.1 Basis of preparation - continued
HKFRS 15 “Revenue from Contracts with Customers” — continued

Impact on statement of cash fFlows

Amounts without
application of

As reported Adjustments HKFRS 15
HKS$ million HKS$ million HKS$ million
Operating activities
Increase in deferred income - 41.9 41.9
Increase in trade and other payables 229.1 6.8 235.9
Increase in contract liabilities 48.7 (48.7) -

The explanations of the above changes affected in the current year by the application of HKFRS 15 as
compared to HKAS 11, HKAS 18 and the related interpretations are similar to the explanations set out in
notes (a) to (b) above for describing the adjustments made to the balance sheet at 1st July 2018 upon
adoption of HKFRS 15.

HKFRS 9 “Financial Instruments” and the related amendments

In the current year, the Corporation has applied HKFRS 9 “Financial Instruments” and the related
consequential amendments to other HKFRSs. HKFRS 9 introduces new requirements for 1) the
classification and measurement of financial assets and financial liabilities, 2) expected credit losses (“ECL")
for financial assets and 3) general hedge accounting.

The Corporation has applied HKFRS 9 in accordance with the transition provisions set out in HKFRS 9, i.e.
applied the classification and measurement requirements (including impairment under ECL model)
retrospectively to instruments that have not been derecognised as at 1st July 2018 (date of initial
application) and has not applied the requirements to instruments that have already been derecognised as
at 1st July 2018. The difference between carrying amounts as at 30th June 2018 and the carrying amounts
as at 1st July 2018 are recognised in the opening accumulated surplus and other components of equity,
without restating comparative information.

Accordingly, certain comparative information may not be comparable as comparative information was
prepared under HKAS 39 “Financial Instruments: Recognition and Measurement”.

Accounting policies resulting from application of HKFRS 9 are disclosed in note 2.5.

Auditors’ Report & Financial Statements B EIR & kM B HRRK

BEAENT
RAF5 3R R MI 5X

EESHBFERE - &

RREXE -1/

BBYBRSEAE 1SR [BESHBRA] -&
HRERERZNVE

KERSEE
BAFEIRE A
W2RK = FISHKNEH
BEEETT BEEET BEEET

BIiEEE
TN FRIBIE N0 = 41.9 41.9
B2 REMENRRIEIZ N 229.1 6.8 235.9
SRBEREZI 48.7 (48.7) -

MRIREBESSHHRE 11 - SBSSHEF 18R REERE REASBUBRSENSE 155N
REEBZHEC FHBER\EH IR XMt (a)R(b)<RBBL - EEHEHMRMNS BEMHBERS
HHEISHRBEHR_F—/\FCR—BEEABEXRFLEHE -

BEUBRSEUEIR [ERNTR | REAEBEBIA

RAFE  ANOERAESEMBRSEAEINR (TR TE | REMSBUH RS ERV18EI18E
28] - BEUHBRESEREIRSIAB NMISBZHHEE - 1) THREERTREBENDAKSE
2) TREEREMEE (AIUEGHNEE ) cRHEEBE([RBEEBEE]) » BR3) —R¥EIDPBS
BRIR -

ARTEREEBUHRSERBIFMECBEMREAEBUBRSEASEIF - MHR_F—/\F
TR—B(BXEABH) SRR LEBNIEEPERAIBRGIERE(RERAEEEERAR T
ZBfE)  BAREHRIES—/\FTRE—BEERILERc TERAZSRE - _F—/\F/B=+8
NEEER_S—/\FTRE—BREBECEHNEZERIRBAORBBANER - MIESIILREN -

Bl STEREENTEARTLE - REATLREN DIRESSBEHENL39% [SMTS -
BBREE] R -

ELETBUBRSERBIN T SBRKREIRMEE2.5



92

Annual Report 2018 -2019 ¥@E®RE

OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies - Continued

Basis of preparation - continued

HKFRS 9 “Financial Instruments” and the related amendments — continued

()

(©

Club debenture

The club debenture of HK$2.9 million as at 30th June 2018, was classified as available-for-sale
financial asset under HKAS 39, with fair value changes recognised in other comprehensive income.
On adoption of HKFRS 9, the club debenture was classified as financial assets at fair value through
profit or loss (“FVTPL") because the cash flows of the investment do not meet the HKFRS 9 criteria
as solely payments of principal and interest on the principal amount outstanding. Related fair value
gains of HK$2.3 million were transferred from the revaluation reserve to accumulated surplus as at
1st July 2018.

Impairment under ECL model

The Corporation applies the HKFRS 9 simplified approach to measure ECL which uses a lifetime ECL
for all trade receivables and have been assessed individually. ECL for other financial assets at
amortised cost, including other receivables, current account with Ocean Park Trust Fund and bank
balances, are assessed on 12-month ECL (“12m ECL") basis as there had been no significant increase
in credit risk since initial recognition.

As at 1st July 2018, no additional credit loss allowance has been recognised against accumulated
surplus as the estimated allowance under the ECL model were insignificant.

Hedge accounting

The Corporation applies the hedge accounting requirements of HKFRS 9 prospectively. At the date
of the initial application, hedging relationships that qualified for hedge accounting in accordance
with HKAS 39 are regarded as continuing hedging relationship if all qualifying criteria under HKFRS
9 are met, after taking into account any rebalancing of the hedging relationship on transition.

The initial application of HKFRS 9 in the current year has had no material effect on the amounts
reported and/or disclosures relating to the Corporation’s hedging instruments as set out in these
financial statements.
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Summary of Significant Accounting Policies - Continued

Basis of preparation - continued

New and amendments to HKFRSs in issue but not yet effective

The Corporation has not early adopted the following new and amendments to HKFRSs that have been
issued but are not yet effective at 30th June 2019:

HKFRS 16 Leases’

HKFRS 17 Insurance Contracts®

HK(IFRIC) — Int 23
Amendments to HKFRS 3

Uncertainty over Income Tax Treatments'
Definition of a Business*
Amendments to HKFRS 9 Prepayment Features with Negative Compensation'

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor

and HKAS 28 and its Associate or Joint Venture?
Amendments to HKAS1 Definition of Material®
and HKAS 8

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement!

Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures!

' Effective for annual periods beginning on or after 1st January 2019.
2 Effective for annual periods beginning on or after a date to be determined
3 Effective for annual periods beginning on or after 1st January 2021.

4 Effective for business combinations and asset acquisitions for which the acquisition date is on or after
the beginning of the first annual period beginning on or after 1st January 2020

5> Effective for annual period beginning on or after 1st January 2020

Except for the new and amendments to HKFRSs mentioned below, Management anticipates that the
application of all other new and amendments to HKFRSs will have no material impact on the financial
statements in the foreseeable future.

2. SESHHRHEE-&
2.1 IRNEAE -8

EEREMBHRERHTREBIIEBEUBERSERNREZE
AADABREBAU FERMBR_B-NFRBA=TBREMZHT REEBSTESBHH RS ER

RAMRE :

BBUBRSERSE 1657

BBUBRSEANL175R

B8 (B BRE2EEED)
-2 EE23%%

BBUBRSENE3HR(BEIX)

BBUBRSEASEIFR (BEIA)

BBUBRSELSB 105K
BB HAFE 285 (B5]AX)

BB EAE1HR
BB IS HERIE8FR (1B5]K)

BB ERE 193] (IBTAR)
BB ERIFE 285 (1B5]X)

HE
RRSE?
IEREENAEERR

EHEE
ROHBERATERISE

3
REETRHAMENTAEELECBNEEDE
TRA?

SRBESES

REBBN ~ BRBEE"

HRBE RSB ATNEBEE

' RCE-NEF R BREAREEERBEN -

P RSEEBHEDNC AR EEHRBEN -
SRIBT—F A BOUBREFERBER -

CERRNEBMR S _SF R BUREARENSEFEHNEREEBACERNEBEHR

BENE -

SRIBTEF R BURBRIEFERGER -

R N BT E] RASEE] SEM BMSEAIN - AR TEBERBR TR R RKREREBEMHET R
B BB BRSHEABUBRRWBESATE -

95



96

Annual Report 2018 -2019 ¥@E®RE

OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies - Continued
Basis of preparation - continued
HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the identification of lease arrangements and accounting
treatments for both lessors and lessees. HKFRS 16 will supersede HKAS 17 “Leases” and the related
interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on the basis of whether an identified asset is controlled
by a customer. In addition, HKFRS 16 requires sales and leaseback transactions to be determined based on
the requirements of HKFRS 15 as to whether the transfer of the relevant asset should be accounted as a
sale. HKFRS 16 also includes requirements relating to subleases and lease modifications.

Distinctions of operating leases and finance leases are removed for lessee accounting, and is replaced by
a model where a right-of-use asset and a corresponding liability have to be recognised for all leases by
lessees, except for short-term leases and leases of low value assets. The right-of-use asset is initially
measured at cost and subsequently measured at cost (subject to certain exceptions) less accumulated
depreciation and impairment losses, adjusted for any remeasurement of the lease liability. The lease
liability is initially measured at the present value of the lease payments that are not paid at that date.

Subsequently, the lease liability is adjusted for interest and lease payments, as well as the impact of lease
modifications, amongst others. For the classification of cash flows, the Corporation currently presents
operating lease payments as operating cash flows. Upon application of HKFRS 16, lease payments in
relation to lease liability will be allocated into a principal and an interest portion which will be presented
as financing cash flows by the Corporation.

Other than certain requirements which are also applicable to lessor, HKFRS 16 substantially carries
forward the lessor accounting requirements in HKAS 17, and continues to require a lessor to classify a
lease either as an operating lease or a finance lease. Furthermore, extensive disclosures are required by
HKFRS 16.

As at 30th June 2019, the Corporation has non-cancellable operating lease commitments of HK$8.8 million
as disclosed in note 24(b). A preliminary assessment indicates that these arrangements will meet the
definition of a lease. Upon application of HKFRS 16, the Corporation will recognise a right-of-use asset and
a corresponding liability in respect of all these leases unless they qualify for low value or short-term leases.

In addition, the Corporation currently considers refundable rental deposits paid of HK$1.0 million as
rights under leases to which HKAS 17 applies. Based on the definition of lease payments under HKFRS 16,
such deposits are not payments relating to the right to use the underlying assets, accordingly, the carrying
amounts of such deposits may be adjusted to amortised cost. Adjustments to refundable rental deposits
paid would be considered as additional lease payments and included in the carrying amount of right-of-
use assets.

The application of new requirements may result in changes in measurement, presentation and disclosure
as indicated above. The Corporation has elected the practical expedient to apply HKFRS 16 to contracts
that were previously identified as leases applying HKAS 17 and HK(IFRIC) — Int 4 “Determining whether an
Arrangement contains a Lease” and not apply this standard to contracts that were not previously identified
as containing a lease applying HKAS 17 and HK(IFRIC) — Int 4. Therefore, the Corporation has not reassessed
whether the contracts are, or contain a lease which already existed prior to the date of initial application.
Furthermore, the Corporation has elected the modified retrospective approach for the application of
HKFRS 16 as lessee and will recognise the cumulative effect of initial application to opening accumulated
surplus without restating comparative information.
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2.3

Summary of Significant Accounting Policies — Continued
Foreign currency translation
(@) Functional and presentation currency

Iltems included in the Corporation’s financial statements are measured using the currency of the
primary economic environment in which the Corporation operates (“the functional currency”). The
financial statements are presented in Hong Kong dollars, which is the Corporation’s functional and
presentation currency.

(b) Transactions and balances

Foreign currency transactions (other than projects in progress) are translated into the functional
currency using the exchange rates prevailing at the dates of the transactions. Foreign exchange
gains and losses resulting from the settlement of such transactions and from the translation at
balance sheet exchange rates of monetary assets and liabilities denominated in foreign currencies
are recognised in the income and expenditure account.

Property, plant and equipment

Property, plant and equipment (other than projects in progress) are stated at cost less accumulated
depreciation and impairment losses. Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Corporation and the cost of the item can be measured reliably.
All other repairs and maintenance are expensed in the income and expenditure account during the
financial period in which they are incurred.

Depreciation is calculated to write off the cost or valuation of fixed assets over their estimated useful
lives as follows:

Depreciation period

Buildings 10 -40 years
Plant and equipment 2 — 30 years
Exhibition animals 2 — 15 years

Projects in progress are carried at cost. For qualifying assets, cost includes employee costs and borrowing
costs capitalised in accordance with the Corporation’s accounting policy. Projects in progress are not
subject to depreciation. Such properties are classified to appropriate category of property, plant and
equipment when completed and ready for intended use. The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at each balance sheet date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying
amount is greater than its estimated recoverable amount. The recoverable amount is the higher of an
asset’s fair value less costs to sell and value in use. For the purpose of assessing impairment, assets are
grouped at the lowest levels for which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds received, if any, with the carrying
amount. These are included in the income and expenditure account.
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2.5

Summary of Significant Accounting Policies - Continued
Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted
average cost basis with the exception of catering stock which are calculated using first-in, first-out method.
Net realisable value is the estimated selling price in the ordinary course of business, less applicable
variable selling expenses.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at fair value except for trade receivables
arising from contracts with customers which are initially measured in accordance with HKFRS 15 since
1st July 2018. Transaction costs that are directly attributable to the acquisition or issue of financial assets
and financial liabilities (other than financial assets or financial liabilities at fair value through profit or loss)
are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly attributable to the acquisition of financial assets
or financial liabilities at fair value through profit or loss are recognised immediately in income and
expenditure account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts and payments (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the financial asset or financial liability, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income are recognised on an effective interest basis for financial assets and are presented as
investment income.

Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

. the financial asset is held within a business model whose objective is to collect contractual cash
flows; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through
other comprehensive income (“FVTOCI"):

. the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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Summary of Significant Accounting Policies - Continued

Financial instruments - continued

Financial assets - continued

Classification and subsequent measurement of financial assets — continued
All other financial assets are subsequently measured at FVTPL.

(i) Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost and debt instruments/receivables subsequently measured
at FVTOCI. Interest income is calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial assets that have subsequently become
credit-impaired (see below). For financial assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination that the asset is no longer
credit-impaired.

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Club debenture is measured at fair value at the end of each reporting period, with any fair value
gains or losses recognised in income and expenditure account. The net gain or loss recognised in
income and expenditure account is included in the “fair value change on club debenture” line item.

Impairment of financial assets

The Corporation recognises a loss allowance for ECL on financial assets which are subject to impairment
under HKFRS 9 (including trade and other receivables, current account with Ocean Park Trust Fund and
bank balances). The amount of ECL is updated at each reporting date to reflect changes in credit risk since
initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of
the relevant instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is expected to
result from default events that are possible within 12 months after the reporting date. Assessment is
done based on the Corporation’s historical credit loss experience, adjusted for factors that are specific to
the debtors, general economic conditions and an assessment of both the current conditions at the
reporting date as well as the forecast of future conditions.

The Corporation always recognises lifetime ECL for trade receivables. The ECL on these assets is assessed
individually. For all other instruments, the Corporation measures the loss allowance equal to 12m ECL,
unless when there has been a significant increase in credit risk since initial recognition, the Corporation
recognises lifetime ECL. The assessment of whether lifetime ECL should be recognised is based on
significant increases in the likelihood or risk of a default occurring since initial recognition.
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Summary of Significant Accounting Policies - Continued

2.5 Financial instruments - continued

Financial assets - continued

Impairment of financial assets — continued

(i)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the
Corporation compares the risk of a default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financialinstrument as at the date of initial recognition.
In making this assessment, the Corporation considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience and forward-looking information
that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

. an actual or expectedsignificant deterioration in the financial instrument’s external (if available)
or internal credit rating;

. significant deterioration in external market indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations;

. an actual or expected significant deterioration in the operating results of the debtor;

. an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment, the Corporation presumes that the credit risk
has increased significantly since initial recognition when contractual payments are more than
30 days past due, unless the Corporation has reasonable and supportable information that
demonstrates otherwise.

The Corporation regularly monitors the effectiveness of the criteria used to identify whether there
has been a significant increase in credit risk and revises them as appropriate to ensure that the
criteria are capable of identifying significant increase in credit risk before the amount becomes
past due.

Definition of default

For internal credit risk management, the Corporation considers an event of default occurs when
information developed internally or obtained from external sources indicates that the debtor is
unlikely to pay its creditors, including the Corporation, in full.

Irrespective of the above, the Corporation considers that default has occurred when a financial
asset is more than 90 days past due unless the Corporation has reasonable and supportable
information to demonstrate that a more lagging default criterion is more appropriate.
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Summary of Significant Accounting Policies - Continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets — continued

(iii)

(v)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental
impact on the estimated future cash flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data about the following events:

(@) significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

(d) itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation;
or

(e) the disappearance of an active market for that financial asset because of financial difficulties.

Write-off policy

The Corporation writes off a financial asset when thereisinformationindicating that the counterparty
is in severe financial difficulty and there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered into bankruptcy proceedings.
Financial assets written off may still be subject to enforcement activities under the Corporation’s
recovery procedures, taking into account legal advice where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are recognised in income and expenditure account.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information. Estimation of ECL reflects an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as the weights.

Generally, the ECLis the difference between all contractual cash flows that are due to the Corporation
in accordance with the contract and the cash flows that the Corporation expects to receive,
discounted at the effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial asset is credit-impaired, in which case interest income is calculated based on amortised cost
of the financial asset.

The Corporation recognises an impairment gain or loss in income and expenditure account for all
financial instruments by adjusting their carrying amount, with the exception of trade receivables
where the corresponding adjustment is recognised through a loss allowance account.

Auditors’ Report & Financial Statements B EIR & kM HEHRRK

i P YN VNS
A FEERRMISE
2. SESHHUKHRE-&
2.5 SMTR-4&
TMEE-E
EHEELVRIE - &
(i) HREERENTREE

(iv)

(v)

EXF—RAZEHTHREESSTRARREAEET N ENENENK - T
BE - THEEEERENSEEEU NTBRRSEN

RMEEDR

_\
ol
\
/

@ BTAUNERABAZAUBEE
(b) BREK - AR EBASH

@ BRANERADREERAVBRESENLEEASHRE - MAERABRFIERA
REATSZRHES

(d BRABETRKENETHMEHEE =X

(e) EBRMBRHUINGEMEESEMBHE -

W BUR

EEENBREFOIBAREVBRE - AUWESRNORBEN TR (FNHEFHREEN
EARERS)  AROUSHHETRNEE - REARIWOMRENES - BHMBENTREED
TEZHNESEITE E%E—?‘I NN ERERTER - MBEBARLERSH - ETHER
BRI B & AR -

RERBEENFGERER

BHEEEBENGTERENHMR EUBER(BIZNEMNBLANBE ) RENRMBONE -
BN ARARZNEIBR DIRBEBENSURETNG  WHAIREERIELFE - MIIEEEBE
NEStRMRABREBERBMRNESEE  BETROREXEERENRRNEBERINEZEM
ERE o

—RMS - RECEEERRESNALRTRNNAIEENREARERANT
FrERTEMECBNER - WIZNBRBHEECHERNRINR -

FRHIR R 89

NRRAZRTHREENREBESSE  BRIFXTMEEDREERNE  ANRNARERMEE

DY R A E -

ANDBEBRBEEDERERPERTEE
}Eﬁi\éqjﬁ@muz %&F_LNTREME\QI\

MTENBENRNEE @ EBERAZRERR

107



108

Annual Report 2018 -2019 ¥@E®RE

OCEAN PARK CORPORATION
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies - Continued
Financial instruments - continued

Financial assets - continued

Derecognition of financial assets

The Corporation derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of
ownership of the asset to another entity. If the Corporation neither transfers nor retains substantially all
the risks and rewards of ownership and continues to control the transferred asset, the Corporation
recognises its retained interest in the asset and an associated liability for amounts it may have to pay. If
the Corporation retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Corporation continues to recognise the financial asset and also recognises a collateralised
borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amount and the sum of the consideration received and receivable is recognised in income and
expenditure account.

Financial liabilities

Financial liabilities including trade and other payables, commercial loans and Government subordinated
loans and interest payable on Government subordinated loans are subsequently measured at amortised
cost, using the effective interest method.

Derivative financial instruments

Derivatives are initially recognised at fair value at the date when derivative contracts are entered into and
are subsequently remeasured to their fair value at the end of the reporting period. The resulting gain or
loss is recognised in income and expenditure account unless the derivative is designated and effective as
a hedging instrument, in which event the timing of the recognition in income and expenditure account
depends on the nature of the hedge relationship.

Hedge accounting

The Corporation designates derivatives as hedging instruments for cash flow hedges.

At the inception of the hedging relationship the Corporation documents the relationship between the
hedging instrument and the hedged item, along with its risk management objectives and its strategy for
undertaking various hedge transactions. Furthermore, at the inception of the hedge and on an ongoing
basis, the Corporation documents whether the hedging instrument is highly effective in offsetting
changes in fair values or cash flows of the hedged item attributable to the hedged risk.

Assessment of hedging relationship and effectiveness

For hedge effectiveness assessment, the Corporation considers whether the hedging instrument is
effective in offsetting changes in fair values or cash flows of the hedged item attributable to the hedged
risk, which is when the hedging relationships meet all of the following hedge effectiveness requirements:

. there is an economic relationship between the hedged item and the hedging instrument;

. the effect of credit risk does not dominate the value changes that result from that economic
relationship; and

. the hedge ratio of the hedging relationship is the same as that resulting from the quantity of the
hedged item that the Corporation actually hedges and the quantity of the hedging instrument that
the entity actually uses to hedge that quantity of hedged item.
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2.6

2.7

2.8

2.9

Summary of Significant Accounting Policies - Continued
Financial instruments - continued

Financial assets - continued

Assessment of hedging relationship and effectiveness — continued

If a hedging relationship ceases to meet the hedge effectiveness requirement relating to the hedge ratio
but the risk management objective for that designated hedging relationship remains the same, the
Corporation adjusts the hedge ratio of the hedging relationship (i.e. rebalances the hedge) so that it
meets the qualifying criteria again.

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term
highly liquid investments with original maturities of three months or less.

Employee costs

(@) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits
are accruedin theyearinwhich the associated services are rendered by employees of the Corporation.
Where payment or settlement is deferred and the effect would be material, these amounts are
stated at their present values.

(b) The Corporation operates two defined contribution schemes, both of which satisfy the provisions of
the Hong Kong Mandatory Provident Fund Schemes Ordinance. Contributions to the schemes are
recognised in the income and expenditure account as incurred.

Provisions

Provisions are recognised when the Corporation has a present obligation (legal or constructive) as a result
of a past event. It is probable that the Corporation will be required to settle that obligation, and a reliable
estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (where the effect of the
time value of money is material).

Revenue from contracts with customers

Revenue from contracts with customers (upon application of HKFRS 15 in accordance with
transitions in note 2.1)

Under HKFRS 15, the Corporation recognises revenue when (or as) a performance obligation is satisfied,
i.e.when “control” of the goods or services underlying the particular performance obligation is transferred
to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or
a series of distinct goods or services that are substantially the same.
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Summary of Significant Accounting Policies - Continued

Revenue from contracts with customers - continued

Controlis transferred over time and revenue is recognised over time by reference to the progress towards
complete satisfaction of the relevant performance obligation if one of the following criteria is met:

. the customer simultaneously receives and consumes the benefits provided by the Corporation’s
performance as the Corporation performs;

. the Corporation’s performance creates and enhances an asset that the customer controls as the
Corporation performs; or

. the Corporation’s performance does not create an asset with an alternative use to the Corporation
and the Corporation has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct
good or service.

A contract liability represents the Corporation’s obligation to transfer goods or services to a customer for
which the Corporation has received consideration (or an amount of consideration is due) from the
customer.

Revenue recognition (prior to 1st July 2018)

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
estimated customer returns, rebates and other similar allowances.

Revenue is recognised when the amount of revenue can be reliably measured; when it is probable that
future economic benefits will flow to the Corporation and when specific criteria have been met for each
of the Corporation’s activities, as described below.

Provided it is probable that the economic benefits will flow to the Corporation and the revenues and
costs, if applicable, can be measured reliably, revenue is recognised in the income and expenditure
account as follows:

(@) Admission revenue

Revenue from admission tickets sold is recognised when tickets are accepted and surrendered by
the customer. Revenue from tickets sold for use at a future date is deferred until the tickets are
surrendered or have expired.

Revenue from annual passes is amortised evenly over the period of their validity.

(b) Sales of goods
Sales of goods are recognised when the goods are delivered to the customer; which is taken to be
the point in time when the customer has accepted the goods and the related risks and rewards of
ownership.

(c) Interestincome
Interest income from bank deposits and securities is accrued on a time-apportioned basis by
reference to the principal outstanding and rate applicable.

(d) Royalty fee income from concession operations

Royalty fee income from concession operations are recognised when operating service under the
concession arrangements are provided.
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2.10

2.11

2.12

2.13

2.14

Summary of Significant Accounting Policies - Continued
Research and development

Research costs are expensed as incurred. Costs incurred on development projects relating to the design
and testing of new or improved fixed assets are recognised as fixed assets where the technical feasibility
and intention of completing the fixed asset under development have been demonstrated and the
resources are available to do so, costs are identifiable and there is an ability to use the asset that will
generate probable future economic benefits. Such development costs are recognised as a fixed asset and
amortised on a straight-line basis over the useful life of the related fixed asset. Development costs that
do not meet the above criteria are expensed as incurred. Development costs previously recognised as an
expense are not recognised as an asset in a subsequent period.

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue
Ordinance.

Leases

The Corporation leases facilities where the risks and rewards of ownership are retained by the lessor and
as such classifies them as operating leases. Payments are made under operating leases are charged to the
income and expenditure accounts on a straight-line basis over the period of the lease.

Government grants, donations and funding

Government grants are not recognised until there is reasonable assurance that the Corporation will
comply with the conditions attaching to them and that the grants will be received.

Government grants are recognised in income and expenditure account on a systematic basis over the
periods in which the Corporation recognises as expenses the related costs for which the grants are
intended to compensate. Specifically, government grants whose primary condition is that the Corporation
should purchase, construct or otherwise acquire non-current assets are recognised as a deduction from
the carrying amount of the relevant asset in the balance sheet and transferred to income and expenditure
account on a systematic and rational basis over the useful lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for the
purpose of giving immediate financial support to the Corporation with no future related costs are
recognised in income and expenditure in the period in which they become receivable.

Amounts received or receivable from Ocean Park Trust Fund and The Hong Kong Jockey Club Charities
Trust (“HKJC") relating to property, plant and equipment are deducted from the cost of acquisition in
arriving at the carrying amount of the assets. Amounts relating to other expenditure of the Corporation
are credited to the income and expenditure account when the related expenditure is incurred.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. These
costs are expensed in the income and expenditure account in the period in which they are incurred, except
to the extent that they are capitalised as being directly attributable to the acquisition, construction or
production of an asset which necessarily takes a substantial period of time to prepare for its intended use
or sale.

Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to
prepare the qualifying asset for its intended use or sale are interrupted or completed.
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2.15

2.16

Summary of Significant Accounting Policies — Continued
Impairment on tangible assets

At the end of the reporting period, the Corporation reviews the carrying amounts of its tangible assets
with finite useful lives to determine whether there is any indication that these assets have suffered an
impairment loss. If any such indication exists, the recoverable amount of the relevant asset is estimated in
order to determine the extent of the impairment loss (if any).

The recoverable amount of tangible assets are estimated individually, when it is not possible to estimate
the recoverable amount individually, the Corporation estimates the recoverable amount of the cash-
generating unit to which the asset belongs. When a reasonable and consistent basis of allocation can be
identified, corporate assets are also allocated to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for which a reasonable and consistent allocation
basis can be identified.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset (or
a cash-generating unit) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-generating unit) is reduced to its recoverable amount.

In allocating the impairment loss, the impairment loss is allocated to the assets on a pro-rata basis based
on the carrying amount of each asset in the unit. The carrying amount of an asset is not reduced below
the highest of its fair value less costs of disposal (if measurable), its value in use (if determinable) and zero.
The amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro
rata to the other assets of the unit.

An impairment loss is recognised immediately in profit or loss.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technigue. In estimating the fair value of an
asset or a liability, the Corporation takes into account the characteristics of the asset and liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.
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Critical Accounting Estimates and Judgments

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16, the Corporation estimates the useful lives of property, plant and equipment
in order to determine the amount of depreciation expenses to be recorded. The useful lives are estimated
at the time the asset is acquired based on historical experiences, the expected usage, wear and tear of the
assets, as well as technical obsolescence arising from changes in the market demands or service output of
the assets. The Corporation also performs reviews on whether the assumptions made on useful lives
continue to be valid.

Estimated impairment of property, plant and equipment

In considering the impairment loss of property, plant and equipment, the recoverable amount of the
property, plant and equipment needs to be determined. The recoverable amount is the higher of its fair
value less costs of disposal and value-in-use. It is difficult to precisely estimate fair value because quoted
market prices for these assets may not be readily available. In determining the value-in-use, the Corporation
usesallreadily available informationin determining expected cash flows generated by the cash-generating
unit and then discounted to the present value, of which the key assumptions to be applied in preparing
cash flow forecast including whether these cash flow forecast is discounted using an appropriate rate.
Changing the assumptions selected by Management in assessing impairment, including the discount
rates, the gross profit margin or the revenue growth rate assumptions in the cash flow forecast, could
affect the net present value used in the impairment test and as a result affect the Corporation’s financial
position and results of operations.

Animpairment lossis measured as the difference between the asset's carryingamount and the recoverable
amount. Where the recoverable amount is less than expected, an impairment loss may arise. As at 30th
June 2019, the carrying amount of property, plant and equipment is approximately HK$6,946.8 million
(2018: HKS5,774.3 million) (net of accumulated depreciation of approximately HK$3,804.5 million (2018:
HK$3,533.3 million)). Management performed impairment assessment of the Corporation’s property,
plant and equipment, no impairment loss was recognised as their value-in-use was estimated to be higher
than their carrying amounts.
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4, Property, Plant and Equipment

Plant and Exhibition  Projects in
Buildings equipment animals progress Total

HKS$ million HKS$ million HKS$ million HKS million HKS$ million

COST
At 1st July 2017 3,399.1 4,380.9 24.6 790.5 8,595.1
Additions 2.6 77.1 = 713.6 793.3
Transfer 5.0 42.8 - (47.8) -
Disposals and write-off (21.1) (59.0) (0.7) - (80.8)
At 30th June 2018 3,385.6 4,441.8 23.9 1,456.3 9,307.6
Additions 8.3 50.5 0.2 1,545.6 1,604.6
Transfer 21.6 76.3 - (97.9) -
Disposals and write-off (36.7) (124.1) (0.1) - (160.9)
At 30th June 2019 3,378.8 4,444.5 24.0 2,904.0 10,751.3
ACCUMULATED DEPRECIATION
At 1st July 2017 1,075.3 2,106.8 13.4 = 3,195.5
Provided for the year 121.2 283.4 1.8 - 406.4
Eliminated on disposals and

write-off (13.2) (55.0) (0.4) - (68.6)
At 30th June 2018 1,183.3 2,335.2 14.8 - 3,533.3
Provided for the year 125.7 288.0 1.8 - 415.5
Eliminated on disposals and

write-off (28.3) (115.9) (0.1) - (144.3)
At 30th June 2019 1,280.7 2,507.3 16.5 - 3,804.5
CARRYING VALUES
At 30th June 2019 2,098.1 1,937.2 7.5 2,904.0 6,946.8
At 30th June 2018 2,202.3 2,106.6 9.1 1,456.3 5,774.3

During the year, certain additions to property, plant and equipment of the Corporation were funded by the HKSAR
Government pursuant to the “Education Tourism Initiatives and Signature Lagoon Show Agreement” and Ocean
Park Trust Fund amounting to HK$53.9 million and HK$100 million respectively (2018: nil). The entire amounts were
deducted in arriving at the carrying amounts of the property, plant and equipment.
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5. Club Debenture

On adoption of HKFRS 9, club debenture was classified as financial assets at FVTPL. During the year, a fair

BEARNT
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value gain of HK$0.9 million was recognised in the income and expenditure account.
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6. Inventories

Spare parts and other inventories
Merchandise
Catering

7. Trade and Other Receivables

Trade receivables
Prepayment

Interest receivables
Other receivables (Note)
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2019 2018

HKS$ million HKS million
BB EIT BB ETT
72.6 73.8

271 23.9

5.0 4.4

104.7 102.1

2019 2018

HKS$ million HKS million
EBEBET BB ETT
44.9 24.3

12.3 28.4

4.4 9.4

52.6 2.1

114.2 64.2
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Trade and Other Receivables BZ RE UK
- Continued -8

At 30th June 2018, all trade receivables were less than 90 days past due, and hence were not impaired.

At 30th June 2019, all trade receivables were less than 90 days past due and details of impairment
assessment of trade receivables for the year ended 30th June 2019 are set out in note 28.1.

All the carrying amounts of trade and other receivables are denominated in Hong Kong dollars.

The carrying values of trade and other receivables approximate their fair values.
RTE—/N\FERB="18 " FEESRNRRBRBORN+TE - WUEREFE -
R_E-NFERB="8 " FEE2RNRaBIRN T8 - BEHEF EHRMEE28.1
AR EZREMBIGREREERLDDUSBRIEEEN -

B2 REMBEROA N ERERENS

Note: On 20th February 2019, the Corporation entered into the “Education Tourism Initiatives and
Signature Lagoon Show Agreement” with the HKSAR Government in a bid to complement the
“Development Blueprint for Hong Kong's Tourism’s Industry” by developing and launching
education tourism initiatives and a new lagoon show (the “Project”). The HKSAR Government will
allocate a fund totalling HK$310 million payable by instalments to the Corporation for promoting
education tourism in Hong Kong, whereas the Corporation will also utilise its own resources to
upgrade Ocean Park’s facilities and set up promotion efforts in major source markets.

As at 30th June 2019, included in other receivables was HK$50.2 million (2018: nil) expenditure
incurred by the Corporation to be funded by the HKSAR Government.
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Current account with Ocean Park Trust Fund is unsecured, interest-free, and repayable on demand.

Current Account with
Ocean Park Trust Fund
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9, Bank Balances and Cash RITERNIRE
2019 2018
HKS$ million HKS million
BEERT BE¥BET
Fixed deposits held at banks with original REBHBR=EFN
maturity of three months or less IR BIIRITEBER 199.4 430.5
Cash at bank and in hand BITERRIRE 340.3 275.3
Cash and cash equivalents RERIBTESEY 539.7 705.8
Fixed deposits held at banks with original REHEBB=EF
maturity over three months IRITEHER 546.1 1,097.8
Bank balances and cash RITRHREIRE 1,085.8 1,803.6

The weighted average effective interest rate on fixed deposits held at banks with original maturity over
three monthswas 1.66% (2018: 1.99%); these deposits have a weighted average maturity of approximately
234 days (2018: 360 days).

The carrying amounts of bank balances and cash are denominated in the following currencies:

REHBBE=BRNVRTEHERONEVIERNER1.66E(ZF—/\F : 1.998) : KEFEER

BN BAB R2348 (CZE—/\F : 3608 ) o

AN DRITRBEHREIREEBEM NIEBABEEN -
2019 2018
HKS million HKS million
BEOET BEBET
Hong Kong dollars e 721.8 1,472.3
United States dollars =TT 340.3 328.5
Renminbi ARBE 2.7 1.2
Euro BT 19.8 0.5
Swiss RS 1.2 1.1
1,085.8 1,803.6

At 30th June 2019, bank balances and cash of HK$211.4 million (2018: HK$206.8 million) were pledged as
security for the Commercial loans (Note 12(a)).

R_E-NFRB="18 ' RRGLUBHE 211488 (ZF—/\F : BH206.8887TT)IRITBHR
BRIERSEE RGP (Mrat12(a)) -
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10. Trade and Other Payables E 7 R E{thFE(TER

2019 2018

HKS$ million HKS million

BE¥BET BE¥SET

Trade payables BRI 345.8 188.5

Accrued charges YEiIRER 292.7 173.4

Interest payable FEIIA R 0.6 0.3

Advance deposits and others YR RIE & EoAh 25.3 34.2

664.4 396.4

The carrying amounts of trade and other payables are mainly denominated in Hong Kong dollars.
The carrying values of trade and other payables approximate their fair values.

Included in trade payables is an amount due to Ocean Park Conservation Foundation, Hong Kong of
HKS$0.8 million (2018: HK$0.5 million) which is unsecured, interest-free, and repayable on demand.

As at 30th June 2019, trade payables and accrued charges included HK$67.2 million (2018: nil) and
HK$98.0 million (2018: nil) respectively which are related to additional project costs payable and accrual
for legal costs and other claims. For details, please refer to note 20.

During the year ended 30th June 2019, the Corporation received government funding totalling HK$26.3
million (2018: nil) of which HK$18.0 million (2018: nil) and HKS$6.8 million (2018: nil) related to capital
expenditure and operating expenses respectively, and the balance of HK$1.5 million (2018: nil) of funding
received but not yet utilised was included in trade and other payables.

AR EZRHAMBNROEBERDLUBERBEEEN

B2 REMBNROALERERBERSS -

EBNERDPEBEEEBEBFRAEBREES UE%EEE%MO.BE%%(:@—RE : BHE0.5SB8TT)

FIRERRBRERT - BTREKER

RIBE—-NF/RB=+8 -
B8 0B BIT(C_E—/\&F : #) » 5
SHIEESBMEE20 ©

BE_S-NENRBA=TBLEE - RAADNIVBUTERBEREME 26388 TT(—F—
RE HE) B e.8BRIT(ZE—

HpB#18.088 T (_5—
BE - HHBE1.588870(_—

EZRURBRREEBADBIBREBE67.28RBT(ZS
BN BRINEEM AR AREAREMREBHNREEASE

S—/\F  E)R

J\GE : )

NE ) DBIREASBNEER N
—/\F : E)ENFBERERNEBBEZEZNEMBEITRE -

125



126

Annual Report 2018 -2019 ¥@E®RE

OCEAN PARK CORPORATION

BEARNT

NOTES TO THE FINANCIAL STATEMENTS B3 SERTRMIE

11.

Contract Liabilities/ Deferred Income SH&(&/ETEUWA

30th June 2019 1st July 2018*
HKS million HKS million
BB EIT BEBETT
Advances from customers BINEBR 165.6 116.9

* The amount is after the adjustment from the application of HKFRS 15.

Contract liabilities of the Corporation, which are expected to be settled within the Corporation’s normal
operating cycle, are classified as current.

Revenue recognised during the year ended 30th June 2019 that was included in the contract liabilities at
the beginning of the year was HK$94.9 million.

When the Corporation receives advance payment for tickets, merchandise and catering coupons sold for
use in a future date, this will give rise to contract liabilities at the start of a contract, until the tickets and
coupons are surrendered or have expired.

As at 1st July 2018, deferred income of HK$97.6 million related to advance payment from customers
for tickets for use in a future date was reclassified to contract liabilities upon application of HKFRS 15.
For details, please refer to note 2.1.

* ZERORERS BB REHEAE1SHRBRIEL ZHE -

ANTNENEERBEANT EREFKCEBEHANRBE - NDBERRBEE -
FOSFACNEBECHEE _S—NENB=1TBILFEERNARBIEIIISETT -

EANIYNFRHEERKBHEANMPER SRMNERSELHRURE - SESHBBEES
GHNEE  BEEMENESSHRIENBHRICMES

RIBE-N\FETRE—B BXBSZTFHERKRSBREMBOPTITME L RN KB EVELRA
BHE97.6B 8T WIRERSBUBREX.AEISRIFEHDBRENEE - HBEFSEMEE2.1-
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Government Subordinated Loans
and Commercial Loans

Government subordinated loans
(Notes (a) and (b))

Commercial loans and revolving credit
facility (Note (a) and (b))

— MRP Commercial loans
—TSWR revolving loan

The amounts are repayable:

Within one year

More than one year but
not exceeding two years

More than two years but
not exceeding five years

More than five years

Less: Amount due within one year
shown under current liabilities —
Commercial loans

Amounts due after one year shown under
non-current liabilities
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2019 2018

HKS$ million HKS million
B BETT BB ETT
3,677.5 3,047.5
1,520.0 1,710.0
100.0 -
5,297.5 4,757.5
200.0 380.0
1,420.0 360.0
1,508.1 2,604.2
2,169.4 1,413.3
5,297.5 4,757.5
(200.0) (380.0)
5,097.5 4,377.5
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12. Government Subordinated Loans and Commercial Loans — Continued

()

Under the Master Redevelopment Plan (“MRP"), the Corporation was expanding the Park with an
estimated total cost of HKS$5.55 billion introduced by phases over 5 years. The Corporation is funding
these commitments through the followings:

HKSAR Government loan

With the approval of the Finance Committee of the Legislative Council on 16th December 2005,
the HKSAR Government is committed to providing to the Corporation a subordinated loan of
HK$1,387.5 million for a period of 25 years (matures in 2031) at a fixed interest rate of 5% per
annum on the cumulative outstanding balance.

Interest is payable once the loans from commercial lenders are fully repaid.

MRP Commercial loans

To refinance the repayment of original commercial loans, the Corporation obtained a fully drawdown
HKS$2,638 million five-year term loan in March 2016. During the year, the Corporation made
repayments of HK$190 million (2018: HK$400 million) on the five-year term loan.

The MRP Commercial loans are repayable by instalments and will mature in 2021. As at 30th June 2019,
the commercial loans bear interest at prevailing market interest rate.

The Corporation entered into a number of interest rate swap contracts to pay interest at fixed rates
ranging from 3.494% to 4.093% per annum. Total notional principal amount of the outstanding
interest rate swap contracts as at 30th June 2019 was HK$948.1 million (2018: HKS1,214.0 million)
(subject to amortisation in accordance with interest rate swap contracts).

Under the Tai Shue Wan Redevelopment (“TSWR"), the Corporation is expanding the Park with an
estimated total cost of HK$3.5 billion (2018: HKS$3.2 billion) as at 30th June 2019, which further
increased to HKS$3.6 billion after the Board’'s approval on 15th August 2019. The Corporation is
funding these commitments through the HKSAR Government loan, commercial loans, Ocean Park
Trust Fund and internal fundings. With the approval of the Finance Committee of the Legislative
Council on 24th May 2013, the HKSAR Government is committed to providing to the Corporation a
subordinated loan of HK$2.29 billion for a period of 20 years (matures in 2033) at floating rate which
is determined with reference to the interest rate of the Government's fiscal reserves placed with the
Exchange Fund. HKSAR Government loan interest is repayable once all the loans from commercial
lenders are fully repaid. The Corporation has drawn down HK$2,290 million (2018: HK$ 1,660 million)
of the loan as at 30th June 2019.

The Corporation has a HK$650 million revolving credit facility, for funding part of the approved
increase in TSWR project costs. During the year, HK$100 million (2018: nil) drawdown was made
from this revolving credit facility.
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BRMESMREREN - &

REBFARERSE  ARIEESFADMERBFLARE - BEHRWARBHESS.5RTT
ANRTZEALUTERETRE
BERAITHEBBUNE R

UABYHREEZCR_ESEAF+_B+N0H#E - SBRFRNTHEBRN ASBIRE 255
(2031FERH) - BEERZSE - BH1 387588 THBEBER -

EBESNTHEEE  IETHRBZNAR -
MRP BEER

REEBRENBEER AR S NE=FES T —SE-FHBIE2 638THTTEHER -
AANGERAEENBEZAFETCHERBIEB1008 2T (_S—/\F : 1840088 7T) °

EHRNEXEEREDBERUNR_S_—FIH B2 —NFERB=18  E§BERE
E/gﬁﬂ%ﬁﬁ%%J/u\DT/ﬁﬁ\ °

RATGRENBCESTIRERBH 48 1B BN RTRZKN(ZE—/\F : BiE1,214.088) -
BT 3.494E F 4.093E 51 2 (IR BAERIRIDKBYEESY) -

R BERZETE("TSWR") - RRATIEABERBFARE » REHBAAKNGET RBHE35.087T
(ZB—/\F : BEE32.0RTT)  WKESRR_F-—NE\BTOBHEBNEEME36.0RTT °
ARDLBBREBRNERNSEERR LURERRETSF - IASUHESTER
“ES=—FOARTTNBHE SEREBENAGKIRR —220FH (TS ==F2H) - IR
RMEERBUSEHAINEREZ Y BBRHOAZE - B2 9RTHMNEBER - BE_F—NF
NB=18 " ANTERFRINERE2,29088T(ZF—/\F : B¥1,66088TT) - B
ESBRFBENRHNER  SEXERTHEELFERENANR -

RKATEBES08BTLBIRER » LB DEHENTSWRIBERA - RATE » BiE10088
(CE—/\F : #E)RBIRERDUIREN -
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13.

14.

Derivative Financial Instruments

Liabilities

Interest rate swap contracts (Note 12(a))

Balance at beginning of the year
Settlement of interest rate swaps

Revaluation of interest rate swaps
(Note 15)

Balance at end of the year

BEARLND
AR 75 3R 2% B 5%
EMOTETR
2019 2018
HKS$ million HKS million
BE¥BET BEB8T
=L
MEZMRERKY (BY5E12(a))
FAFEER (32.4) (91.0)
FERM BRI
P 19.1 39.2
M ZRZIREDINEY
BEZEG(MEE15) (15.4) 19.4
FARIGER (28.7) (32.4)

The carrying amounts of the derivative financial instruments are denominated in Hong Kong dollars.

AN mmTE TESBNRBELBERBEEN -

Capital Fund

At 1st July 2017, 30th June 2018, 1st July 2018

and 30th June 2019

R®E—TFECR—B 25—/ \&/\8=1H

NTCRE—BR_E-NFERB=18

BXRESE
Donations from Contribution
The Hong Kong from
Jockey Club Ocean Park
Charities Trust Trust Fund
HKS$ million HKS million
ERERBEE BENE
EEEESENR GEESER
BHEEEEIT BEEETT
450.3 24.7

Total
HKS$ million

me
L A=Y

475.0

The funds of Ocean Park Trust Fund are used to finance the cost of promoting the functions of Ocean Park

Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).

RESBCBELRRA DR ($388F)RE - BFRARESHEZNETRAARERBFLAEATH

SIBRBIEE -
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15.

16.

Hedging Reserve

Balance at 1st July 2017

Cash flow hedges:
Transfer to finance cost (Note 19)
Revaluation of interest rate swaps (Note 13)

Balance at 30th June 2018

Balance at 1st July 2018

Cash flow hedges:
Transfer to finance cost (Note 19)
Revaluation of interest rate swaps (Note 13)

Balance at 30th June 2019

Revenue

(i) Disaggregation of revenue

Admission income

Merchandise income

—sales of goods

—royalty fee income from
concession retail operations

Catering income

—sales of food and beverage

—royalty fee income from
concession food operations

In-park spending income

Royalty fee income from concession
hotel operations

Revenue from contracts with customers

Other income

Total

Timing of revenue recognition
At a pointin time
Over time

Total

Auditors’ Report & Financial Statements B EIR & kM HEHRRK

BEARAT
PAFS HR R MIcE

HihiER

Interest rate
swap contracts
HKS$ million

FIRZIATH
BISBETT
_E—tCFtHE—BiE&% (91.0)
RTARED :
BEMRER(MEE19) 39.2
MEBZIRIDIVVE S (HyEE13) 19.4
58.6
_ES-N\FAB=1+81B% (32.4)
_SES-/\FtB—BE&% (32.4)
RHRED ¢
EEMFEER(MNEE19) 19.1
MBIRIDINVE S (Fy5E13) (15.4)
3.7
“E-NFRB=1+B8%&K (28.7)
1PN
DIFEREBBLEKZINA
2019 2018
HKS million HKS million
BEEET BE8ETT
ABHUA 1,140.6 1,185.8
ST
- HESR 152.2 138.4
- SIS RES
SERE 27.2 19.4
EEERFZUA
- HEBYMREN 299.3 253.6
- FKEBE
ERE 7.3 6.7
BB BB 64.3 50.9
FFeF i RE
BEEE 33 =
ZESHIUTA 1,694.2 1,654.8
HABIRA 40.7 31.4
Bz 1,734.9 1,686.2
U N T 73 B ]
R— B 26 1,599.1
R — B EER 95.1

R

1,694.2
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16.

Revenue - Continued

(i)

WA -8
Disaggregation of revenue

Admission income, merchandise income from sales of goods, and catering income from
sales of food and beverage noted above are stated before deduction for the following donations
to Ocean Park Conservation Foundation, Hong Kong (“OPCFHK"):

(i) one day's admission income on 12th January 2019, named as the 24th Conservation Day
amounting to HKS$3.2 million (2018: HKS$3.2 million on the 23rd Conservation Day on
24th March 2018);

(i) HKS1 per paid admission ticket income (excluding (i) above) to OPCFHK amounting to
HKS5.0 million (2018: HKS5.0 million);

(i) contribution from sales of panda merchandise items and animal interactive programmes
amounting to HKS$1.1 million (2018: HKS 1.1 million);

(iv) contribution from the revenue of Tuxedos Restaurant amounting to HKS1.3 million (2018:
HKS1.1 million);

(v) contribution from surcharge for parking on designated peak days amounting to
HKS0.1 million (2018: HKS0.2 million); and

(vi) contribution from sales of admission tickets generated from Run for Survival joint promotion
amounting to HK$0.2 million (2018: nil).

During the year, the Corporation received donation from The Hong Kong Jockey Club Charities
Trust amounting to HKS$0.7 million (2018: HK$0.9 million) and HK$0.1 million (2018: 0.6 million)
was recognised as other income noted above.

Performance obligations for contracts with customers

Revenue from admission income

Revenue from admission tickets sold is recognised at the point when tickets are accepted and
surrendered by the customer. Revenue from tickets sold for use at a future date is deferred and
recorded as contract liabilities until the tickets are surrendered or have expired.

Revenue from annual passes is recognised over time evenly over the period of their validity.

Revenue from sales of goods and food and beverage

Revenue from sales of goods, food and beverage is recognised when control of the goods has been
transferred, being at the point the customer purchases the goods at the retail store. Payment of the
transaction price is due immediately at the point the customer purchases the goods.

Revenue from in-park spending

Revenue from in-park spending is recognised when control of the goods or services has been
transferred, being at the point the customer purchases the goods or utilises the services. Payment
of the transaction price is due immediately at the point the customer purchases the goods or utilises
the services.

Revenue from royalty fee income

Revenue from royalty fee income represents royalty fee for rights to operate in Ocean Park,
i.e. sales and distribution of photographic products and services, sales and distribution of food
and beverage, and operation of a hotel. The royalty arrangements that are based on sales and
other measures are recognised by reference to the terms of agreements.
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16.

Revenue - Continued

(i)

(ii)

I‘IQA - IIE

DHERBBLEHZBA

FRAVPABHZNA - REHEERNZRNARKBHERY RERBNRIBUIIA G R
HEU MTaE8RF A BERBEETFHIEBR

() S NF-RT_BREONE_TUBEFLAEREBHASHRARSHBE3288TT
(fﬁ NE: BIE—/\F=R_+HUBETNE_+=BEFLAERE BHAZZEA
HEHBH3.2887T)

(al]1]]

(i) RBRABSHIACREBM LG PIBHEE—
50887t (CZE—/\F : BE5.08%87TT) ;

TRESBRFARREER - H5HEK

(i) NHERBEEESORINEEBESHNRNADPREEREBBEI188T(ZF—/\F:

BE11B8TT)
(iv) RABEBEOWADEPIBREBEI13BET(CE—/\F : B¥1.1887T) ;
(v) HNEEBEBEBFPRADPEHIBREGBoITET(C_E—/\F  B8¥0.2887T) ' &

(vi) REERGBEMPEESHESHASHRAPELIBREE0.288IT (20185 : ) -

KER > AN GNEIBTBEFSELSEFTETNBRRBERBETBET(ZE—/\F : B
0.98&TT) - APBEIBET(ZF—/\F : B8¥0.6808TT)BSELKRMIIBIEMBAD -
BEENNENEE

AGHBA

HEEABHFHNANESFEZWERABHHRED - DEERKE BEROPIREVNA KK
BIAWSKHEREREE - XFBBEEAGHREARNBRERILESD -

EFAGBRACETIHARNEE —EBFBAFLIIRET

HEDRENBNNAEEYEHRERERSR  IZSFETESEERSRE - SFERE

BRFEEIIEISNRBERS -

BREBRA

NEHEBHNACENARBNVEHEEBRHESR  HESFRBRESYACARER - =5
TEEESGEARBHEIIASXNRZZERS -

REFREERBRA

R REABNAZKERBFEARNGTREAE - ED&a%ﬁEu‘%%ﬂB%&B’J%Eﬁ“% B
BHENDH  LRAENESE - ERHENEMBERNGTEEABLRFBBSERABKNR
%Mﬁ@%fmo
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17. Expenses by Nature

BRMEIENER

Expenses included in operating costs are analysed as follows:

JERERNARNNEBRDITUT :

2019 2018
HKS million HKS million
BEEET BEOET
Cost of inventories sold EHEERAK 152.8 123.2
Employee costs (Note 18) ST ER(KsE18) 771.7 700.7
Repairs and maintenance HIEBRREER 194.9 153.6
Utilities UNSESES =28 91.4 87.1
Advertising and promotion BEER 106.3 99.1
Animal MR 13.6 12.7
Show and exhibition RERERENA 123.8 80.5
Auditor’s remuneration S Gl 0.4 0.4
Donations (Note a) B (M¥EEa) 113 11.0
Insurance R 10.5 8.6

Professional fees, office BEE - IREAE
and others REMERA 67.2 72.5
1,543.9 1,349.4

Notes:

(@) This includes donations to OPCFHK amounting to HK$10.9 million (2018: HK$10.6 million) as
mentioned in note 16 above, and the value of certain administrative support services provided to
OPCFHK amounting to HKS$0.4 million (2018: HK$0.4 million).

(b) The Corporation engaged third party consultants to assist Management in exploring strategic
development opportunities and developing proposals for the Board's consideration. The costs
incurred by the Corporation in this regard, together with costs of conducting feasibility studies and
other related expenditures are funded from the accumulated surplus derived from the assets of
Ocean Park Trust Fund.

The Corporation received HK$113.6 million (2018: HK$1.7 million) in the current year of which
HK$100 million (2018: nil) related to the acquisition of projects in progress under the TSWR and was
deducted from the cost of acquisition of property, plant and equipment. While the remaining
HKS$13.6 million (2018: HK$1.7 million) were credited to the income and expenditure account when
the related expenditure is incurred.

(c) During the year ended 30th June 2019, operating expenses of HK$21.1 million (2018: nil) in relation
to the Project was recognised and netted off with reimbursements received or to be received of
the same amount.
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17.

18.

Expenses by Nature - Continued

BRMENENER-&

By &

()

HOAEHE160AMIERNOEBBFRARBREEZFEHNBRERE10.988T(ZHF—/\F :
BHE10.688T) ROEBRFARREETRHNBEEERK04BET(ZF—/\F : B
0.4887T)IE TITBSIER -

AANDBFE=DEEHRNERBRIRBEEKSURALRIEEHRITCRE - ADEEHE
EENER  LRESTTTUHERRIAMEBERLONER  DBBFAREFEZEENRS

BRIBHET -

ARNDRAFENTEE113.6820(_S—/\F : BE1.78%7t) EPBEE1008 8270
(CEB—/N\F : #)RNBTSWRTHNAERIBEBEE - WtNEYZE « #BAREONADIOR -
EESHEBER 2 N VEi813.688c(_S—/\&F : B¥1.78%870) ESTARSZIRE -

BE_F—NFA=1TBLEFE  BERXEESEENIEEBREER21.1BET(ZS—/\F :
) - WEHE NI ZNMBREROIRE -

Employee Costs ETHAA
2019 2018
HKS$ million HKS million
BEEET BESET
Salaries, wages and other benefits M - TEREAMBHN 762.6 695.7
Pension cost — RBIRERA -
defined contribution plans REMRETE 45.0 417
807.6 737.4
Less: amount capitalised in property, B FEAMDEE -
plant and equipment IS R RIE
EXNEERR (35.9) (36.7)
771.7 700.7
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19.

20.

Finance Costs

Interest costs on Government subordinated
loans and Commercial loans

Cash flow hedges — transfer from equity
(Note 15)

Other financing costs

Less: Borrowing cost capitalised in property,
plant and equipment

Borrowing costs capitalised during the year arose on the general borrowing pool and are calculated by

BEARLND
AR 75 3R 2% B 5%
AMIZER
2019 2018
HK$ million HKS million
BE¥BET BEB8T
BN BERE
BB RNFR 245.1 185.6
RERED - ES
{5 (MEE15) 19.1 39.2
HM 2R 0.6 0.7
264.8 225.5
B © BEAYDZE - 1438
RERiEENY
[=EINIPN (82.6) (41.5)
182.2 184.0

applying a capitalisation rate of 99.4% (2018: 99.1% per annum to expenditure on qualifying assets.)

FREACNEERNAEER—REEN  WBBRFEARIVANBEARTESHRHEENRES

HEITSTE (20184F £ 99.1%) °

Other Expenses

Depreciation and other loss on disposal
Legal costs and other claims (Note)

Note: The Corporation has been engaged in a formal dispute resolution process with its consultant
since April 2017. As a result, during the year ended 30 June 2019, legal costs of HK$85.5 million
(2018: nil) were incurred and a provision of HK$87.0 million (2018: nil) was made for other costs

Hith&FH
2019 2018
HKS$ million HKS million
BEBET BEBBT
HTE K AifleE 424.4 415.7
FEBEA (M) 172.5 -
596.9 415.7

and expenses associated with this process.

fist : B_E—TFIORER - AR ERHEBRET EANIRBRES - At - 25—
NBE=1TBIFE EXNEEBAREBEES.SBEIT(CE—/\F : ) MESEBEEH

BEME AR EERBE87.088T(Z_F—/\F : #) -
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21.

22.

Investment Income

Investment income comprises the followings:

Interest income from financial instruments
and bank deposits

Net exchange (loss) gain on financial
instruments and bank deposits

Net Cash from Operating Activities

Deficit for the year

Adjustments for:

— Depreciation and loss on disposal
—Finance costs (Note 19)

— Interest income from financial instruments
and bank deposits (Note 21)

— Government grant

— Fair value gain of club
debenture

Operating (deficit) surplus before
changes in working capital

Changes in working capital:
Increase in inventories
Increase in trade and other receivables

Net cash outflow to the current account
with Ocean Park Trust Fund

Increase in trade and other payables
Increase in contract liabilities
Decrease in deferred income

Net cash from operations

Auditors’ Report & Financial Statements B EIR & kM HEHRRK

BEARAND
A 35 3R R M1 ¥
BrEIWA
2019 2018
HKS$ million HKS million
BRI BESET
RENABR :
HFm TEMNRTER
YA SUTA 31.3 24.4
HFR TEMNRTER
RIBIRME (R )
U183 58 (1.4) 2.0
29.9 26.4
EEELENRE
2019 2018
HKS million HKS million
B¥EET BEBSET
AFEEBR (557.3) (236.5)
EEEIEISE
- E K 424.4 415.7
- BB (M5E19) 182.2 184.0
- TR TERBITER
BRI U (FyaE21) (31.3) (24.4)
- WiN A= (21.1) -
- BES YA
g (0.9) =
LESSEEFIN
TERR (4.0) 338.8
SEETE
518100 (2.6) (4.0)
B2 REMEIFRIZ 0 (3.9) (16.7)
B NREFETH
HIRRIE B (13.7) -
B2 R EAMEN ZUE N0 229.1 45.1
BREEEN 48.7 =
EAEUT A D - (28.0)
SEELNIRE 253.6 335.2
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23.

24,

BREE

The Corporation has provided bank guarantees totalling HK$24.4 million (2018: HK$20.3 million) to the
Corporation’s utility providers.

Contingent Liabilities

ARDOZBRARBERBIRH TEHBI 244887t (25 —/\F : Bi20388T)VRTER -

Commitments VI
(a) Capital commitments BAXE

Capital expenditure approved at the balance sheet date but not yet incurred is as follows:

OCEAN PARK CORPORATION
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RiEEBEHEBDRELENERBUT :

2019

2018

HKS$ million HKS million
EBEBET BB ETT

Contracted but not provided for BEIEREE 787.4 1,701.3
Authorised but not contracted for BREBXREIN 425.0 4436
1,212.4 2,144.9

(b) Operating lease commitments SERERE

The future aggregate minimum lease payments for leased facilities under non-cancellable operating
leases are as follows:

REATRRVESHECBRBYNREESVEREAL T

2019 2018
HKS million HKS million
BEEET BEOET

Within 1 year —FR 4.8 5.6
Later than 1 year and not later —FU B
than 5 years ABEAhT 4.0 6.7

8.8 12.3

25. Reconciliation of Liabilities Arising RUIE )FENFIE LS ENHER
from Financing Activities
The table below details changes in the Corporation'’s liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising from financing activities are those for which cash flows
were, or future cash flows will be, classified in the Corporation’s statement of cash flows as cash flows
from financing activities.
THRFDALNDRENETEEELE  OFERERIIFRE/EE - RERESTHEBE  BE
REARARKREARBEALNTREASBERADBRUMETHRTACEE -
Government
subordinated Commercial Interest
loans loans payable Total
HKS$ million HKS million HKS$ million HKS$ million
BT B8R BRER EANEIS] Rz
BEERETT BR¥EORT BY¥EET BE¥EETT
At 1st July 2017 RCE-CFLH—B 2,227.5 2,110.0 920.6 5,258.1
Financing cash flows FAEIRTH 820.0 (400.0) (69.2) 350.8
Finance costs WHEER - - 225.5 225.5
At 30th June 2018  R_F—/\EH
and 1st July 2018 =—+BE_=E=—/"\F
THE—H 3,047.5 1,710.0 1,076.9 5,834.4
Financing cash flows RAEIRTH 630.0 (90.0) (61.3) 478.7
Finance cost UHEER - - 264.8 264.8
At30thJune 2019 RTEF—NF/B=18 3,677.5 1,620.0 1,280.4 6,577.9
26. Related Party Transactions )R
Parties are considered to be related to the Corporation if the party or the Corporation has the ability,
directly or indirectly, to control the other party or exercise significant influence over the other party in
making financial or operational decisions. Other than those disclosed elsewhere in the financial
statements, the Corporation has no other related party transactions during the year.
The members of the Board of the Corporation do not receive any remuneration for the both years.
WRBE—HDATHALRIBENEENEEREANLALNITH AR INYHEANLERREES K
T2 WEATRRRALATINE T o b5 S EAMFRERMBENBH OB - ARIEAFE
WRBHEMBBHORS -
NIEBBHMERMNEVEATHREN
27. Attendance WE AR

Attendance at the Park for the year ended 30th June 2019 is 5.7 million (2018: 5.8 million).

BE_ES-NFEAB=T1TBLFER  BFERABNBEZTETBBEAR(CE—/\F : 5.888AR) -
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28.
28.1

Financial Risk Management
Financial risk factors

The Corporation’s activities expose it to market risk (including foreign currency risk, cash flow and fair
value interest rate risk and price risk), credit risk and liquidity risk. The Corporation’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Corporation’s financial performance. The Corporation purchases foreign
currency to hedge certain risk exposures.

Risk management is carried out by the Corporation under policies approved by the Board. The Board
provides written principles for overall risk management, as well as written policies covering specific areas
such as foreign exchange risk.

(@) Market risk
(i)  Foreign exchange risk

The Corporation purchases items internationally and is exposed to foreign exchange risk arising
from various currency exposures. Foreign exchange risk arises from future commercial transactions.
The Board has established a policy to require the Corporation to manage this foreign exchange risk
against the Corporation’s functional currency by acquiring foreign currency at the date the purchase
is determined. Foreign exchange risk arises when future purchases are denominated in a currency
that is not in Hong Kong dollars.

The Corporation’s purchases were principally denominated in United States dollars and Hong Kong
dollars. As United States dollars are pegged to Hong Kong dollars, there is no significant impact to
the deficit for the year as a result of fluctuations in United States dollars against Hong Kong dollars.

(ii) Cash flow and fair value interest rate risk

The Corporation’s interest rate risk arises from long-term borrowings. The current borrowings for
the MRP comprise of a HKSAR Government loan, which is issued at a fixed rate, and Commercial
loans at floating rate. The current borrowings for the TSWR comprise of a HKSAR Government loan,
which is charged at floating rate with reference to the interest rate of Government's fiscal reserves
placed with the Exchange Fund, and a commercial revolving credit facility, issued at floating rate.

These loans expose the Corporation to cash flow and fair value interest rate risk. Alternatives to the
HKSAR Government loan for the MRP and the TSWR are not available to the Corporation. The
Commercial loans for the MRP and the TSWR and the HKSAR Government loan for the TSWR are
currently charged at floating rates. Based on the current low interest rate environment, the impact
to the surplus or deficit of a shift in the interest rate is considered not significant. The Corporation
strives to arrive at an appropriate fixed rate environment and the Corporation has entered into a
number of interest rate swap contracts to mitigate of risk of fluctuation of the floating rates.

(b) Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, trade and other receivables and current account
with Ocean Park Trust Fund represent the Corporation’s maximum exposure to credit risks in relation
to the financial assets. Cash and bank balances were placed with banks with sound credit ratings to
mitigate the risk. For trade and other receivables and current account with Ocean Park Trust Fund,
the Corporation reviews the recoverable amount of each debtor to ensure that adequate provision
is made for irrecoverable amounts. The Corporation does not hold any collateral as security. In
addition, the Corporation performs impairment assessment under ECL model upon application of
HKFRS 9 (2018: incurred loss model) on trade and other receivables and current account with Ocean
Park Trust Fund individually. In this regard, Management of the Corporation considers that the
Corporation’s credit risk is significantly reduced.
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28.
28.1

SRR E 12
A RBEE =

AR EHASHERR (BIEEBAR REAE - AVYENREREESRR) - GHEAREK
MBETAR - ANTNEREREESAEELIRUBOHENERAN - USKEEREHEART
MBRROBENNTE - ARIBEEINEURDE T AZHRR

RREEHARIRRBFRARATEEH([EEH ] )HENKRINT - ESFRERARERE
SIEEBES|  MARE THESRBAWIINERRSIEHEBICR -

() THEBRR
() SNEREE

ARYEERBENG WA RZBARAEEMELENINERR - INERRRBERRFZHE
R BEERPEFIHR  BEXRARTNARHENARERENEECEEEEBEBREE
NELERRHADEEMBENINERR - NERRKRARKBENEENSBWIFLUEE
SHEREL -

RAFER  ARYNWBENREZUETRBEREBEN - BIRETEBITHN » ETR
EBTHRBR AN INEBWESATE -

(il BERBRAVERNERER

ARNTNNREARKSEHRER - BRIAREF A ABERSFENERSBUEENRFEN
BBERATHBBNER REFBF ARERSEBEEREENWLUIDANRFEHNTE
B MARKEEEZSBINEREE T RUNSRBUNEIRAEINEE I BRI
BFBNRRSFTENTBFITHEBENERURLUTI BN RS SNHEBRER

WEERDALNTAZRAELRERERAFLENERRAR - RTARBFABERSTERAR
A BERSTEINBRNERNINARIUERAMTARER - ARBFELAES RS EIUR AL E
SRFTENBEERMARAREERSTENBEFERRFELUTBANEFR - ERBEFHER
BE NIRXSHHRKABBHNTERBERAKN - ARTERBEEERNAEZHHNES
BENERENRRE - W AR ZRZIRZRIDUIEHT BRI BT ROVER -

(b) ERRRRRETS

ANTEBTREENRSERRARBERRTREEN TMIH EZRAMENGR -
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BEARNT

NOTES TO THE FINANCIAL STATEMENTS B3 SERTRMIE

28. Financial Risk Management - Continued

28.1 Financial risk Factors — continued

(b) Credit risk and impairment assessment — continued

(©

Management assessed the expected loss on trade receivables individually with lifetime ECL by
estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forecast direction
of conditions at the reporting date.

In determining the 12m ECL for other receivables and current account with Ocean Park Trust Fund,
Management has made periodic individual assessment on the recoverability, based on historical
settlement records, past experience, and also forward-looking information.

As at 30th June 2019, the expected losses rate is insignificant, given there is no history of significant
defaults and insignificant impact from forward-looking estimates.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities,
the availability of funding from an adequate amount of committed credit facilities and the ability to
close out market positions. Managment monitors its liquidity reserve (comprising undrawn credit
facilities, financial instruments and cash and cash equivalents) on the basis of expected cash flows.

The table below analyses the Corporation’s financial liabilities into relevant maturity groupings
based on the remaining period at the statement of financial position date to the contractual maturity
date. The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due
within 12 months equal their carrying balances, as the impact of discounting is not significant.

Total Carry

Weighted  Less than Between Over undiscounted amount at
average 1year 1and5 years 5years cash flow  30th June
interest rate  HK$ million HKS$ million HKS$ million  HKS$ million HK$ million

At 30th June 2019

Government subordinated
loans and Commercial

loans 3.70 238.3 3,703.3 4,636.7 8,578.3 6,577.3
Trade and other payables N/A 515.4 — - 515.4 515.4
Interest rate swap contracts 3.79 15.4 14.0 - 29.4 28.7
At 30th June 2018

Government subordinated
loans and Commercial
loans 3.20 424.2 3,033.7 5,332.8 8,790.7 5,834.1

Trade and other payables N/A 339.5 - - 339.5 339.5
Interest rate swap contracts 3.79 19.9 143 = 342 324
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L9 EEESET BE¥SET B¥oEx BEEEx BESET

RZIS—NEFEHRB=18B

BNINBEREEEER 3.70 2383 3,703.3 4,636.7 8,578.3 6,577.3
BZREMENR AEA 515.4 - - 515.4 515.4
B A 3.79 15.4 14.0 = 29.4 28.7

R_E—/\F1rB=18

BNINBEREEEER 3.20 424.2 3,033.7 5,332.8 8,790.7 5,834.1
BEZREMENTR AEA 339.5 - - 339.5 339.5
MR IREDHY 3.79 19.9 143 = 342 32.4
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OCEAN PARK CORPORATION BENENT
NOTES TO THE FINANCIAL STATEMENTS B3 SERTRMIE

28. Financial Risk Management - Continued

28.2 Fair value of the Corporation’s financial assets and Financial liabilities that are measured at
fair value on a recurring basis

Some of the Corporation’s financial assets and financial liabilities are measured at fair value at the end of
each reporting period. The following table gives information about how the fair values of these financial
assets and financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as
well as the level of the fair value hierarchy into which the fair value measurements are categorised (levels
1 to 3) based on the degree to which the inputs to the fair value measurements are observable.

Fair value at

Financial assets/ 30th June 30th June Fair value Valuation technique(s)
(Financial liabilities) 2019 2018 hierarchy and key inputs
HKS$ million HKS million

Club debenture 3.8 2.9 Level 2 Reference to the latest bid
price quoted in over-the-
counter market.

Interest rate swap (28.7) (32.4) Level 2 Discounted cash flow — Future
contracts classified cash flows are estimated
as financial based on forward interest
instruments rates (from observable

yield curves at the end of
the reporting period) and
contracted interest rates,
discounted at a rate that
reflects the credit risk of
various counterparties

There were no significant unobservable inputs used in determining the fair value of the above financial
assets or liabilities. There were no transfers into and out of Level 2 during the years ended 30th June 2019
and 2018.
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INDEPENDENT AUDITOR'’S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Opinion

We have audited the financial statements of Ocean Park Trust Fund (the “Fund”) set out on pages 150 to 175, which
comprise the balance sheet as at 30th June 2019, and the income and expenditure account, statement of changes
in accumulated funds and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 30th June
2019, and of its financial performance and cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA") and have been properly prepared in compliance with the Hong Kong Ocean Park Corporation Ordinance
(Cap. 388).

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Fund in accordance with the HKICPA's Code
of Ethics for Professional Accountants (“the Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Other Information

The Trustee of the Fund is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of Trustee and Those Charged with Governance for the Financial Statements

The Trustee of the Fund is responsible for the preparation of financial statements that give a true and fair view in
accordance with HKFRSs issued by the HKICPA and the Hong Kong Ocean Park Corporation Ordinance (Cap. 388),
and forsuch internal control as the Trustee determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Fund'’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Trustee either intend to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting process.
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INDEPENDENT AUDITOR'’S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Auditor’s Responsibilities For the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion
solely to you, as a body, in accordance with the provision of the Hong Kong Ocean Park Corporation Ordinance (Cap.
388), and for no other purpose. We do not assume responsibility towards or accept liability to any other person for
the contents of this report. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund'’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Trustee.

. Conclude on the appropriateness of the Trustee's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

27th September 2019
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OCEAN PARK TRUST FUND BFLAREEES OCEAN PARK TRUST FUND BELARETEES
BALANCE SHEET SERMRXR INCOME AND EXPENDITURE ACCOUNT & &
AT 30TH JUNE 2019 ”F-NFRA=1+H FOR THE YEAR ENDED 30TH JUNE 2019 #®E"Z—NhFNA=1+HLFE
2019 2018 2019 2018
Notes HK$'000 HKS'000 Notes HKS$’000 HKS$'000
By 5E BY T BHETTT By &E BT BHETTT
Current assets RBEE Interest income MR 4,187 2,434
Interest receivables FEWF = 3 1,321 933 Dividend income & RN 712 1,013
Financial assets at fair value through BATEST A B Net fair value gain on financial assets at BAYESABRY
profit or loss SRS E 4 68,144 133,514 fair value through profit or loss TRIBEIN DN S8 3,166 9,891
Bank balances and cash ROBBRRIRE 5 154,981 182,822 Management fees =EE (454) (651)
224,446 317,269 Auditor’s remuneration B ED & (21) 1)
Bank charges RITER (28) )
Current liabilities REBEE Net foreign exchange (loss) gain PER (518 ) N /B 28 (453) 554
Account and other payables %g?ﬁiﬁ&ﬁﬂﬂ ; ra020 . 7,109 13.218
N ER , . .
" Funding for Ocean Park Corporation Ehay=NE/N=
=8 j:t;ﬂ/\
Net assets BEFE 210,417 316,948 RUHEE 9 GREHAY, L1725
Financed by: EeRE - (Deficit) surplus for the year AFE(BR)RR 8 (106,531) 11,493
Accumulated funds ZRER 8 210,417 316,948
Total comprehensive expense is the same as deficit for the year. Accordingly, a statement of comprehensive
income is not presented.
AFEEBERATERFESSH - At BBEIRGFSNERE -
Mr Leo Kung Lin-cheng, GBS, JP L BAcAE, GBS, JP
Chairman *5E
for Ocean Park Corporation as Trustee ERZFENBERABAINTEK
The notes on pages 154 to 175 are an integral part of these financial statements. The notes on pages 154 to 175 are an integral part of these financial statements.
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BELREEER
REREBR
BE_S-NFHNA=1+HLEFE

OCEAN PARK TRUST FUND BELNBEEESE
STATEMENT OF CHANGES IN ACCUMULATED FUNDS RiaE8#H R
FOR THE YEAR ENDED 30TH JUNE 2019 BZEZ_E-hFAA=1HLEFE

OCEAN PARK TRUST FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30TH JUNE 2019

2019 2018 2019 2018
HKS$'000 HKS'000 Notes HK$'000 HKS'000
BEET T BT IT b BRI T BT IT
Total accumulated funds at beginning REDRREE R Cash flows From operating activities EETINRERSE
of the year 316,948 305,455 (Deficit) surplus for the year FE (BB (106,531) 11,493
(Deficit) surplus and total comprehensive FEBE)BHERBIRS Adjustments for: FEIBE -
(expense) income for the year (ZH) U & (106,531) 11,493 -, RIS A (4,187) (2.434)
— Net fair value gain on financial assets - M TR PR
Total accumulated funds at end of the year REXRNBRBEES 210,417 316,948 at fair value through profit or loss (3,166) (9,891)
— Net foreign exchange loss (gain) - EREIE (N ) /P8R 453 (554)
Operating loss before changes in BEELEHAN
working capital KEB1E (113,431) (1,386)
Changes in working capital: SEETEE
- BURMRREM
— Decrease in account and other payables FEAS TR D (7) -
—Increase (decrease) in current account Y 9= /NSNS (2
with Ocean Park Corporation ARERBEZN (R 13,715 (20)
Net cash used in operations SEGHANRT (99,723) (1,406)
Interest received BEIA = 3,799 2,289
Net cash (used in) generated from BETH (FERA)
operating activities EEFRE (95,924) 883
Cash flows from investing activities REGTHNREARE
Net placements of fixed deposits held @7_\@@ /Hﬁ? j’efi@
at banks with original maturity over —B/8VRITEH
three months GRFER (9,088) (1,368)
Proceeds from sale of financial assets HELAYESTA
at fair value through profit or loss BmEmEE 68,083 597
Net cash generated from (used in) LRETHES (EA)
investing activities FIRE 58,995 (771)
Net (decrease) increase in cash and RERREEEMZ
cash equivalents (3% ) 18 10 (36,929) 112
Cash and cash equivalents at beginning FHORERRE
of the year =£EY 83,294 83,182
Cash and cash equivalents at end of FRESRERE
the year EEY 5 46,365 83,294

The notes on pages 154 to 175 are an integral part of these financial statements.
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The notes on pages 154 to 175 are an integral part of these financial statements.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

2.1

General Information

Ocean Park Trust Fund (the “Fund”) was established on 1st July 1987 from an endowment of
HK$200 million granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund
is Ocean Park Corporation, and the funds are used to finance the cost of promoting the functions of
Ocean Park Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388)
(the “Ordinance”). The address of its registered office and principal place of operation is Ocean Park
Corporation, Aberdeen, Hong Kong.

The financial statements are presented in thousands units of Hong Kong dollars (HKS$'000), unless
otherwise stated. These financial statements were approved for issue by the Trustee on 27th September
2019.

Summary of Significant Accounting Policies

The principal significant accounting policies applied in the preparation of these financial statements are
set out below. These policies have been consistently applied to all the years presented, unless otherwise
stated.

Basis of preparation

The financial statements have been prepared in accordance with Hong Kong Financial Reporting Standards
("HKFRSs”, which term collectivelyincludes Hong Kong Accounting Standards (“HKAS”) and Interpretations)
issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA") and the requirements of the
Hong Kong Ocean Park Corporation Ordiance (Cap. 388). The financial statements have been prepared
under historical cost convention, as modified by the revaluation of financial instruments, which are carried
at fair value.

The preparation of financial statements in conformity with HKFRSs requires the use of certain critical
accounting estimates. It also requires Management to exercise its judgment in the process of applying
the Fund'’s accounting policies. There are no areas involving a higher degree of judgment or complexity,
or areas where assumptions and estimates are significant to the financial statements.

New and amendments to HKFRSs that are mandatorily effective for the current year

The Foundation has applied the following new and amendments to HKFRSs issued by the HKICPA for the
first time in the current year:

HKFRS 9 Financial Instruments
HKFRS 15 Revenue from Contracts with Customers and the related
Amendments

HK(IFRIC) — Int 22 Foreign Currency Transactions and Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of Share-based Payment
Transactions

Amendments to HKFRS 4 Applying HKFRS 9 Financial Instruments with

HKFRS 4 Insurance Contracts

Amendments to HKAS 28 As part of the Annual Improvements to HKFRSs

2014-2016 Cycle

Amendments to HKAS 40 Transfers of Investment Property

Except as described below, the application of the new and amendments to HKFRSs in the current year has
had no material impact on the Fund'’s result and financial positions for the current and prior years and/or
on the disclosures set out in these financial statements.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies - Continued
Basis of preparation - continued
HKFRS 9 “Financial Instruments” and the related amendments

In the current year, the Fund has applied HKFRS 9 “Financial Instruments” and the related consequential
amendments to other HKFRSs. HKFRS 9 introduces new requirements for 1) the classification and
measurement of financial assets and financial liabilities, 2) expected credit losses (“ECL") for financial
assets and 3) general hedge accounting.

The Fund has applied HKFRS 9 in accordance with the transition provisions set out in HKFRS 9,
i.e. applied the classification and measurement requirements (including impairment under ECL model)
retrospectively to instruments that have not been derecognised as at 1st July 2018 (date of initial
application) and has not applied the requirements to instruments that have already been derecognised as
at 1stJuly 2018. The difference between carrying amounts as at 30th June 2018 and the carrying amounts
as at 1st July 2018 are recognised in the opening accumulated funds and other components of equity,
without restating comparative information.

Accordingly, certain comparative information may not be comparable as comparative information was
prepared under HKAS 39 “Financial Instruments: Recognition and Measurement”.

Accounting policies resulting from application of HKFRS 9 are disclosed in note 2.3.

New and amendments to HKFRSs in issue but not yet effective

The Fund has not early adopted the following new standards and amendments that have been issued but
are not yet effective at 30th June 2019.

HKFRS 16 Leases'

HKFRS 17 Insurance Contracts®

HK(IFRIC) — Int 23
Amendments to HKFRS 3

Uncertainty over Income Tax Treatments'
Definition of a Business*
Amendments to HKFRS 9 Prepayment Features with Negative Compensation'

Amendments to HKFRS 10 Sale or Contribution of Assets between an Investor

and HKAS 28 and its Associate or Joint Venture?
Amendments to HKAS1 Definition of Material®
and HKAS 8

Amendments to HKAS 19 Plan Amendment, Curtailment or Settlement!

Amendments to HKAS 28 Long-term Interests in Associates and Joint Ventures!

' Effective for annual periods beginning on or after 1st January 2019.
2 Effective for annual periods beginning on or after a date to be determined.
3 Effective for annual periods beginning on or after 1st January 2021.

4 Effective for business combinations and asset acquisitions for which the acquisition date is on or after
the beginning of the first annual period beginning on or after 1st January 2020.

5> Effective for annual period beginning on or after 1st January 2020.

The Trustee of the Fund believes the adoption of the above new standards and amendments will not
result in substantial changes to the Fund's results or financial position.
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2.3

Summary of Significant Accounting Policies - Continued
Functional and presentation currency

Iltemsincludedin the Fund's financial statements are measured using the currency of the primary economic
environment in which the Fund operates (“the functional currency”). The financial statements are
presented in Hong Kong dollars, which is the Fund’s functional and presentation currency.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All regular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets are recognised immediately in income and
expenditure account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts and payments (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the financial asset or financial liability, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income is recognised on an effective interest basis for financial assets and is presented as
interest income.

Financial assets
Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

. the financial asset is held within a business model whose objective is to collect contractual cash
flows; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through
other comprehensive income (“FVTOCI"):

. the financial asset is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling; and

. the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured at fair value through profit or loss (“FVTPL").

Auditors’ Report & Financial Statements B EIR & kM HEHRRK

BENARSEEE

A SRR MY S¥

2. SEESHTHRAE-&

2.2 INREFDSIIRE M8
AEGUBBREMIEBS Y UERSEMEN LTS CERBENESESTE ( [IDAEI ] ) - R BERL
BIE25R B AARELNINERIRE o

2.3 TR

TREERTHEERATERMRENITEKRMRNVTNSEER - TEUBROABARNLELZ
TREENZRESDH/GE0HEEEBERRLER - LERASABANBERBRMBREN
BRIPTEIRRARNEECTHEEBATLE -

TREERTREBOTEAVESE - NBURTTHREERTAEBEEERGIRINA - IR%B
BRFCTHEENTHEE (WBR) AV ESIANIDER - NEZAVES ABRNTREEDN
TRBEEERGNRINARFRIBmMEDR

ERNRN AN ETRNEENTHEBEHENARKREBBEADEN SN RANEBZHIGE -
EERENARBOESTRARBTIMARNR(BBEERERNRENBLOAEENAENEARLH
RBBRAREMSEBAR)  REREEINTREENRAFHIARTHE (HBEAR) ERBIRE
@Qﬁﬁ@wﬂ%ﬁﬁ@x?@ﬂﬁﬂﬁ °©

NMRUIAZLEBRNRESTETHEEWZ2IRNRUIA °

SMEE

TREENIBENRESE

FTEU MR TREEHBIZHBENASE -

- FETMEENEREABNZRNNSHRZAE 0 R

- GNFERECETEBHELERTAE @ MZXRTASERREBEATZRNATRINRIIR °
FEU MR EREEEBZ AV EST ARME BN E -

¢ FETREENEBRIBNRENGHEREEZRE RETD

O
po

- GHNRREBEBHELRTMNE  MERTABERRBEAZZRNAZTRARIR

IERMEREERRBZ AV ES ANBRSTE -

159



160

Annual Report 2018 -2019 ¥@E®RE

OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies - Continued

Financial instruments - continued

Financial assets - continued

Classification and subsequent measurement of financial assets — continued
(i) Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost and debtinstruments/receivables subsequently measured at FVTOCI.
Interest income is calculated by applying the effective interest rate to the gross carrying amount of
a financial asset, except for financial assets that have subsequently become credit-impaired (see
below). For financial assets that have subsequently become credit-impaired, interest income is
recognised by applying the effective interest rate to the amortised cost of the financial asset from
the next reporting period. If the credit risk on the credit-impaired financial instrument improves so
that the financial asset is no longer credit-impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of the financial asset from the beginning of the
reporting period following the determination that the asset is no longer credit-impaired.

(i) Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at fair value through profit or loss are measured at fair value at the end of each
reporting period, with any fair value gains or losses recognised in income and expenditure account.
The net gain or loss recognised in income and expenditure account is included in the “net fair value
gain on financial assets at fair value through profit or loss” line item.

Impairment of financial assets

The Fund recognises a loss allowance for expected credit losses (“ECL”) on financial assets which are
subject to impairment under HKFRS 9 (including interest receivables and bank balance). The amount of
ECL is updated at each reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL (“12m ECL") represents the portion of lifetime ECL
thatis expected to result from default events that are possible within 12 months after the reporting date.
Assessment are done based on the Fund's historical credit loss experience, adjusted for factors that are
specific to the debtors, general economic conditions and an assessment of both the current conditions at
the reporting date as well as the forecast of future conditions.

The Fund measures the loss allowance equal to 12m ECL for financial assets, unless when there has
been a significant increase in credit risk since initial recognition, the Fund recognises lifetime ECL. The
assessment of whether lifetime ECL should be recognised is based on significant increases in the likelihood
or risk of a default occurring since initial recognition.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies - Continued

2.3 Financial instruments - continued

Financial assets - continued

Impairment of financial assets — continued

(i)

(ii)

Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Fund
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Fund considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

. an actual or expected significant deterioration in the financial instrument's external
(if available) or internal credit rating;

. significant deterioration in external market indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap prices for the debtor;

. existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor’s ability to meet its debt obligations;

. an actual or expected significant deterioration in the operating results of the debtor;

. an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment, the Fund presumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days
past due, unless the Fund has reasonable and supportable information that demonstrates otherwise.

The Fund regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria
are capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

Forinternal credit risk management, the Fund considers an event of default occurs when information
developed internally or obtained from external sources indicates that the debtor is unlikely to pay
its creditors, including the Fund, in full.
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OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

Summary of Significant Accounting Policies - Continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets — continued

(iii)

(v)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental
impact on the estimated future cash flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data about the following events:

(@) significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider;

(d) itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation;
or

(e) the disappearance of an active market for that financial asset because of financial difficulties.

Write-off policy

The Fund writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered into bankruptcy proceedings.
Financial assets written off may still be subject to enforcement activities under the Fund's recovery
procedures, taking into account legal advice where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are recognised in income and expenditure account.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information. Estimation of ECL reflects an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Fund in
accordance with the contract and the cash flows that the Fund expects to receive, discounted at the
effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest income is calculated based on amortised cost
of the financial asset.

The Fund recognises an impairment gain or loss in income and expenditure account for all financial
instruments by adjusting their carrying amount.
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24

2.5

2.6

Summary of Significant Accounting Policies - Continued
Financial instruments - continued

Financial assets - continued

Derecognition of financial assets

The Fund derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Fund neither transfers nor retains substantially all the risks and rewards
of ownership and continues to control the transferred asset, the Fund recognises its retained interest in
the asset and an associated liability for amounts it may have to pay. If the Fund retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Fund continues to recognise the
financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amount and the sum of the consideration received and receivable is recognised in income and
expenditure account.

Financial liabilities

Financial liabilities including account and other payables, are subsequently measured at amortised cost,
using the effective interest method.

Cash and cash equivalents

Cash and cash equivalents include deposits held at call with banks.

Interest and dividend income

Interest and dividend income is recognised on an accruals basis.

(@) Interest income from bank deposits and securities is accrued on a time-apportioned basis by
reference to the principal outstanding and rate applicable.

(b) Dividend income from financial instruments is recognised when the right to receive payment
is established.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technigue. In estimating the fair value of an
asset or a liability, the Fund takes into account the characteristics of the asset and liability if market
participants would take those characteristics into account when pricing the asset or liability at the
measurement date.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1,2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the

significance of the inputs to the fair value measurement in its entirety, which are described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.
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Interest Receivables

The amounts are aged less than 30 days and represents interest receivables due from banks or bank

deposits.

FrERNARERIR=1T08 - SUERES

Financial Assets at Fair Value
through Profit or Loss

The financial assets at fair value through profit or loss are held by the independent investment managers

at the end of the reporting period are:

BEARISERES
RAF5 3R R MI 5X

&R =

BAFESARSN
TREE

RERBBIURELBRFERAVEST ABNRAVESF \BENERNEEL T :

Assets
Listed unit trust
Unlisted unit trust

The carrying amounts of the financial instruments are denominated in the following currencies:

AEZTMTREBEEU NISEBSHE !

Hong Kong dollars
United States dollars

2019 2018
HK$'000 HK$'000
BT BETTT

BE
FhERETES 17,402 31,747
JE FREMETES 50,742 101,767
68,144 133,514
2019 2018
HK$'000 HK$'000
BT BT TT
6 i 17,402 31,747
ESw 50,742 101,767
68,144 133,514

OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

Bank Balances and Cash

Fixed deposits held at banks with original

maturity of three months or less
Cash at bank and in hand

Cash and cash equivalents

Fixed deposits held at banks with original

maturity over three months

Bank balances and cash

The weighted average effective interest rate on fixed deposits held at banks with original maturity over
three monthswas 2.16% (2018: 1.49%); these deposits have a weighted average maturity of approximately

315 days (2018: 365 days).
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RERRTEEY
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BIRITEHRER

RITIGHRRIRE

2019 2018
HK$'000 HK$'000
BETT B TIT

39,857 82,016
6,508 1,278
46,365 83,294
108,616 99,528
154,981 182,822

The carrying amounts of the bank balances and cash are denominated in the following currencies:

O BE=ERNFRTTCHERNNELINERFERZ216EB(Z_Z—/\F : 1.498) - ;=RN0#E
SZEIEAR 315K (CE—/\&F : 365K) °

RITRHNRZOEEBEEM NIEBRMN:

Hong Kong dollars
United States dollars

B

2019 2018
HK$'000 HK$'000
BEFIT BT

99,933 182,822
55,048 -
154,981 182,822
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Current account with Ocean Park Corporation is unsecured, interest-free, and repayable on demand.

HFFNEATNERRBERRERRELRR - BIRBKREE -
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NOTES TO THE FINANCIAL STATEMENTS AR 35 ¥R R M 5
6. Account and Other Payables [ {1 BR =R B EL fth FE {9 =X 8. Accumulated Fund RiEES
2019 2018 2019 2018
HK$'000 HKS$'000 HK$'000 HK$'000
FEHETIT BT BT BHETTT
Current account with Ocean Park ERFNARATN Endowment granted by The Hong Kong EBEFE(KE)
Corporation (Note 7) ARARIE (FEE7) 13,889 174 Jockey Club (Charities) Limited EEATWISR 200,000 200,000
Account payables FEIT IR 119 126
Pey 7 Accumulated retained surplus KRERBEA
Accruals BIRER 21 21 o
— At beginning of the year - A5 116,948 105,455
.02 =l — (Deficit) surplus for the year -FE () &4 (106,531) 11,493
— At end of the year - FRIEHR 10,417 116,948
The carrying values of account and other payables approximate their fair values. 210,417 316948
ENERREMENRONA L EREBEES -
The carrying values of account and other payables approximate their fair values.
Current Account with i h g NN ENERREMENROA TV EREREES -
Ocean Park Corporation BYIE2RARIA
2019 2018 Funding for Ocean Park Corporation @& F AEATRHPEE
HK$'000 HKS'000
— — 2019 2018
e i HK$'000 HK$'000
Balance payable at beginning of the year FAEIEER (174) (194) BT BT
Audit fee paid by Ocean Park Corporation BEARRATAAR , : FSENAENS
. Funding for Ocean Park Corporation [E)SH=/NEVNS|
on behalf of the Fund \%iiﬁﬂ@@%ﬁl%ﬁﬁ (21) (21) RIEE 113,640 1,725
Staff costs paid by Ocean Park Corporation BEARATAR
on behalf of the Fund HESNMNETER (54) (55)
Other expenses paid by Ocean Park SEABATRE Ocean Park Cgrporation engaged third parFy consulta'nts to pgrform strategic review of the Park and
Corporation on behalf of the Fund He S eSS _ 2) managed' a Tai Shue Wan Development Project, of which certain costs are funded by Ocean Park Trust
—- e Fund during the year ended 30th June 2019.
Funding for Ocean Park Corporation EELARATRME
(Note 9) &% (BrsE9) (113,640) (15725) The above funding arrangements were all approved in the meetings of the Board of Ocean Park
Payments made during the year BRYBERARBRT 100,000 1,823 Corporation, which acts as Trustee of Ocean Park Trust Fund.
Balance payable at end of the year FREN B (13,889) (174)

BEAEATBINEEDHNEEBHYBFARFRBERSIREEAGEEESE - SHERB
BENBEHEGTERAFE_S-—NEB=18% -

U ENRBL BB FNREFEZNZTA - BFEREBNT - AEEETHE LE -

BB IR 5%

Related Party Transactions

Parties are considered to be related to the Fund if the party or the Fund has the ability, directly orindirectly,
to control the other party or exercise significant influence over the other party in making financial or
operational decisions. Other than those disclosed elsewhere in the financial statements, the Fund has no
other related party transactions during the year.

UWRBER DA LTHIAEGTERNEENEETHAZETAHZETHUYFTALERREEEX
TEBD WS ATHBRA/XEZNRWS - RIEAUBRRMEBBNBEMORIIN - AEEE
AREBWRBHEMEMHRZS -

171



172

Annual Report 2018 -2019 ¥@E®RE

OCEAN PARK TRUST FUND
NOTES TO THE FINANCIAL STATEMENTS

11.
111

Financial Risk Management
Financial risk factors

The Fund'’s activities expose it to market risk (including foreign exchange risk and price risk), credit risk and
liquidity risk. The Fund's overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Fund'’s financial performance. The Fund
purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Fund under policies approved by the Trustee. The Trustee provides
written principles for overall risk management, as well as written policies covering specific areas such as
foreign exchange risk.

(@) Market risk
(i)  Foreign exchange risk

The Fund is exposed to foreign exchange risk as the Fund holds financial assets, including financial
instruments which are denominated in United States dollars.

As United States dollars are pegged to Hong Kong dollars, there is no significant impact to the deficit
for the year as a result of fluctuations in United States dollars against Hong Kong dollars.

(i) Price risk

The Fund is exposed to price risk because investments held by the Fund are classified at fair value
through the income and expenditure account. To manage its price risk arising from investments, the
Fund diversifies its portfolio in accordance with the limits set by the Trustee.

At30th June 2019, the Fund’s investments consist of two unit trusts. If the unit prices have increased/
decreased by 10% with all other variables held constant, deficit (2018: surplus) for the year would
have been HK$6.8 million (2018: HKS13.4 million) lower/higher (2018: higher/lower), as a result of
increases/decreases of unit prices of these investments.

(b) Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, financial instruments and interest receivables
represent the Fund’s maximum exposure to credit risks in relation to the financial assets. Cash and
bank balances are placed with banks with sound credit ratings to mitigate the risk. All financial
instruments purchased have sound credit ratings to mitigate the risk. Account and other receivables
are derived from the financial instruments and the credit risk is considered minimal.

In addition, the Fund performs impairment assessment under expected credit losses model upon
application of HKFRS 9 (2018: incurred loss model) on cash deposit at banks, financial instruments
and interest receivable individually.

Management assessed the expected loss on cash deposit at banks and interest receivable individually
by estimation based on historical observed default rates, general economic conditions of the
industry in which the debtors operate and an assessment of both the current as well as the forecast
direction of conditions at the reporting date.

As at 30th June 2019, the expected losses rate is insignificant, given there is no history of significant
defaults and insignificant impact from forward-looking estimates.
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11. B mEEIR
11.1 MERRERR

AETNEHASDEAR (BEIINERR - BEAR) - ERAREARDEZRR - AETHEEER
BESTBISEERUBRENERAN - WSEKEEREHAETUBRRNEEINTE - XES
BEIMNEEDE T AZHRR -

BIEEEHAETERBREBF \BAIEER([E5R] I MENBERIT - ESRARERKREIR
SIEE®EIES  MAETREHBAININERRSFIZEHEEHCR -
() THBERER
() SNEREE
BRAETFEMINERSHEBMNNT/REE - BIET/RILE @ QU ASINERRE - INEEXE
RETT °

EBAQVB M ERSETTHND - NABREEBYINE & R IT-NBIH

(i) EBRE

BRAEZRFENREDBREAVEZBERLER AR AZERAR - RTER
RENEREAR AEZREESHEREHRBDHEKREMS -

RIE-NENB=108 AETNLELEMBENESTES - BEBMNEBS FH/ K
10% > MATBEHMERERAE  AUEFENSH (TS —/\F : &) BEIIEIN/ RD S
6.888C(_B—/\F : BIS134887T) °

(b) ERRRRBESE

ERRRKRERTER  TRILEURBRAR - AEGESEERARRANSZITHNEEL
FEE ROERIENRERBBEEZRT - LRERAR - R TEYERBBIIVR -
MRESRRR - BIEREREMBIRBEM TEITE - ASHNERRRIBEM -

N - ERB B BREENEIRE - XETHBREERBIRERENBRRBTNT
TRERABECS A REEBMBRSENEIRBRENRBEEEER(ZF—/\F: BELEBE
BRA) - MBEBEDREERENBHRETBAIFNG -

BSIEERRBEEEREEBANBECEGEER BB AKEMETFERLEAERNR
URRKRBSBHEMRNTRRERREESD - BHERERTERARBNFNIUMELEES -

RBE_S-NFNRE=TBLFE EERARRKRERUAEX - REREMEENTKR
HWEANREERE -
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11.2

Financial Risk Management - Continued
Financial risk fFactors — continued
(c) Liquidity risk

The policy of the Trustee is to transfer funds only where they comply with the Ordinance and when
the Fund has sufficient liquidity. The Fund is not subject to significant liquidity risk as all funds remain
invested and its liabilities are minimal.

Account and other payables are due within 12 months and interest-free.

Fair value measurement

Fair value of the Fund'’s financial assets and financial liabilities that are measured at fair value on
arecurring basis

Some of the Fund's financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets
and financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value measurements are categorised (Levels 1 to
3) based on the degree to which the inputs to the fair value measurements are observable.

Fair value at

Financial assets 30th June 30th June Fair value Valuation technique(s)
2019 2018 hierarchy and key inputs
HK$'000 HKS$'000

Listed unit trust 17,402 31,747 Level1 Quoted bid prices in active
classified as financial markets
instruments

Interest rate swap 50,742 101,767 Level 2 Fair value derived from
contracts classified observable market values
as financial of underlying assets
instruments quoted by relevant Stock

Exchanges at the end of
the reporting period

There were no significant unobservable inputs used in determining the fair value of the above financial
assets or liabilities. There were no transfers into and out of Level 1 and Level 2 during the years ended
30th June 2019 and 2018.
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A SRR MY S¥
11. MIERAKBEIR - &
11.1 MERARERE - &
(0 HmBEZRRE
BRSNS ETRARE B EREAN OB AR AN REAESE RN ETEE
NER T T EBEE - ORI EESEHREMEBERBEN - AR WAAZHENRE
BETRER o
FERNRIEREBRABERER -
11.2 NEEZ G

REREMEREL NV ESI B A EBYBEE LNV E
ABEGPDMBEERSHSHERBREBLATESE - TRIBERNRVUOBCRSUBEE
LAV E(THZAAGERMARBAZRE) - DEUAVESIERASECTHEREZEERERH Y
BESIEDNAE D AT ERBRD (E—EH=MH) °

\

)

RIS—NE RIF—/\F

ANB=+8 NB=+8 2A¥E HEEMR
EMBE AN ] CAYE  BERD EEHGHAZE
BETIT BT TT
REEBBXRIER 17,402 31,747 H—®R BB EERE
TRIEC M
E5tEx
REESBERDER 50,742 101,767 SR R EHRBEMEEE S S
TR TEC&ENR PTETIRBVABREE E BV T &8
EES RPESHONAYE

ERE CITRMEENEBNANEER - RERENATEROIRA - 8E_F—/\ER_F—NF
NE=TBHNYHRFER » E—RINE_RERBEHLEER -
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