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(Translation)

Panel on Housing

Motion passed under agenda item Il at the meeting on 6 July 2020
on ""2020 Rent review of public rental housing™

This Panel expresses grave disappointment that, while Hong Kong is
experiencing economic recession and poor market conditions, and its
unemployment rate has reached a record high in 15 years, the Hong Kong
Housing Authority ("HA") still proposes increasing rent by 9.66% against the
market trend, and urges HA to exercise the power conferred under section 17 of
the Housing Ordinance to offset the rate of increase in the current rent review
exercise, with a view to achieving the effect of freezing rent. Meanwhile, this
Panel also requests HA to expeditiously formulate measures to help public rental
housing ("PRH") tenants counter the economic downturn, including waiving the
rent of PRH tenants for at least two months, refining the current application
threshold of the Rent Assistance Scheme and the rate of rent reduction, and
allowing tenants facing sudden financial difficulties to defer rent payment for six
months, etc., so as to tide over the hard times with PRH residents.

Moved by :  Hon Alice MAK Mei-kuen, BBS, JP
Hon KWOK Wai-keung, JP
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(Translation)
Panel on Housing

Motion passed under agenda item Il at the meeting on 6 July 2020
on ""2020 Rent review of public rental housing™

The proposed rent increase of the Hong Kong Housing Authority ("HA") under
the 2020 public rental housing ("PRH") rent review is 9.66%, which is against
the market trend and exposes once again the loopholes in the existing PRH rent
adjustment mechanism. In particular, as the rate of PRH rent adjustment is
simply determined according to the income index of residents for the past two
years, there is a time lag of two years in the rent adjustment statistics and factors
such as the prevailing economic conditions and inflation, etc. cannot be taken
into account.  Hence, this Panel requests the Government and HA to
immediately conduct a comprehensive review of the PRH rent adjustment
mechanism, so that PRH rent will no longer only be adjusted upward but not
downward, a time lag will not exist anymore in the adjustment process, and the
mechanism will no longer fail to respond to the prevailing economic situation.

Moved by : Hon Alice MAK Mei-kuen, BBS, JP
Hon KWOK Wai-keung, JP
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(Translation)
Panel on Housing

Motion passed under agenda item Il at the meeting on 6 July 2020
on ""2020 Rent review of public rental housing™

As there has been an economic downturn in Hong Kong since mid-2019, quite a
number of public rental housing ("PRH") tenants have encountered economic
hardship, while the latest unemployment rate announced has reached 5.9%,
which is a 15-year record high. In this connection, this Panel urges the
authorities:

1. to provide, apart from the proposal of granting a two-month rent waiver,
in effect freezing the rent of PRH rental units from 2020 to 2022, an
additional one-month rent waiver to alleviate the financial pressure on
tenants;

to lift the restriction, under the existing Rent Assistance Scheme, of a
two-year accommodation requirement for tenants living in "newer block
types" before they may apply for rent assistance, and align the two-tier
rent reduction to a 50% rent reduction; and

to conduct a comprehensive review of the rent adjustment mechanism,
including studying the introduction of a mechanism for freezing rent or
postponing the rent review exercise, conducting a rent review every three
years instead of every two years, and lowering the 10% cap on the rate of
rent increase.

Moved by . Hon Vincent CHENG Wing-shun, MH, JP
Seconded by . Hon CHEUNG Kwok-kwan, JP



