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— FCR(2019-20)46
— GOVERNMENT SECRETARIAT: OFFICES OF

THE CHIEF SECRETARY FOR
ADMINISTRATION AND FINANCIAL
SECRETARY

— General non-recurrent
— "Anti-epidemic Fund"'

Continuation of the discussion on FCR(2019-20)46

The Finance Committee ("FC") continued with the discussion on
item FCR(2019-20)46 on the Anti-epidemic Fund (“the Fund™). The
Chairman thanked the Administration for attending, and the Legislative
Council Secretariat for arranging this meeting which had been called at
very short notice.

Scope and implementation of the Anti-epidemic Fund

2. Noting members’ earlier comments on the limited scope of the
Fund, Mr IP _Kin-yuen and Mr WU Chi-wai suggested that:

@)

(b)

©)

apart from direct subsidies, other measures such as
persuading banks to provide interest-free loans should be
considered;

support should be extended to part-time teachers and
arts/sports instructors at schools, as well as those who lost
their jobs or suffered wage cut as a result of the epidemic;
and

a subsidy should be provided to all establishments which
could furnish proof (e.g. mandatory provident fund
contributions records) that they were in operation and
employing staff.

3. Given that many sectors/individuals not covered by the Fund were
also hard hit by the epidemic, Mr SHIU Ka-chun, Mr LEUNG Yiu-chung
and Dr Fernando CHEUNG considered that:

@)

the Administration should take on board a suggestion from
the Hong Kong Council of Social Service to set up an
emergency support fund to provide each non-government
organization providing social services a subsidy of
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$200,000;

(b)  the second round of relief measures should be introduced as
soon as practicable;

()  the plight of employees was not addressed as most of the
subsidy schemes would benefit employers only; and

(d)  many disadvantaged individuals could not benefit from the
Fund as its main target was businesses.

4, While concurring that other needy sectors should be identified for

the next round of relief measures, Ms Starry LEE and Dr Priscilla LEUNG
expressed the following views:

(@)

(b)

5. In

consideration might be given to using any unspent balance
of the Fund to provide support to other affected sectors
based on their proven needs; and

proper discretion should be exercised when administering
the Fund in order that effective assistance could be provided.

response to members’ concerns, Chief Secretary for

Administration ("CS") reiterated the Administration’s stance that:

(@ top priority was accorded to the 24 initiatives proposed
under the Fund to provide timely relief to hard hit sectors;
(b) as the fight against the epidemic continued, the
Administration might identify further relief measures and
other sectors/individuals in need of financial support; and
(c)  the Administration would welcome views and suggestions
on the scope and implementation of the Fund.
6. In response to concerns raised by Dr Helena WONG and

Dr Fernando CHEUNG about support for social enterprises, CS said that:

@)

depending on their nature (e.g. retail business), some
flexibility would be exercised, such as by waiving the
requirement for business registration, to enable social
enterprises to benefit from relevant subsidy scheme(s); and
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(b)  these enterprises might also benefit from further support
measures which might be introduced by the Administration
in light of actual needs.

7. Mr KWONG Chun-yu enquired about the support, if any, available
to the film industry during this difficult period. Secretary for Commerce
and Economic Development ("SCED™) recapitulated that in mid 2019, the
Government had made a further injection of $1 billion into the Film
Development Fund to help foster the development of the film industry.

8. Mr Jeremy TAM considered that apart from relief measures of the
Airport Authority ("AA™), more direct support should be provided to the
airline industry and the related employees. Secretary for Transport and
Housing ("STH") confirmed that the Administration would maintain close
communication with the industry on how best to help them tide over the
hard times.

9. Mr KWOK Wai-keung and Mr Steven HO considered that the Fund
should be supported notwithstanding its limited scope, and stressed that:

(@ business establishments in receipt of subsidies should make
every effort not to lay off their staff; and

(b)  the Administration should proactively seek to identify other
affected sectors in need of assistance, such as recreational
fishing on mariculture rafts.

10. In anticipation of a deteriorating economy, Ms Claudia MO was
concerned whether additional injection to the Fund would be required.
CS said that the Administration would not preclude the implementation of
further support measures if circumstances so required.

11. Mr HO Kai-ming expressed concerns about the protection for
employees during and after the epidemic. CS said that the Government
looked forward to the joint efforts from employers and employees to ride
out the current crisis and bring about a re-boot of the economy to benefit all
sectors.

12. In reply to Mr WU Chi-wai’s enquiry about the entry of Mainland
residents to Hong Kong, CS clarified that the Mainland authorities had
ceased to issue "Endorsements” for business visits, group visits and
individual visits.
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13. In reply to Dr Pierre CHAN’s enquiry about the administrative
costs for early implementation of the relief measures, CS said that:

(@ If existing data/systems were available, processing work
would be absorbed by existing manpower;

(b)  where the number and eligibility of beneficiaries had to be
ascertained, the Administration would work closely with
other organizations such as the Trade Development Council,
and make use of the Internet as far as practicable to save
manpower resources; and

(©) while the timing for disbursement of subsidies varied among
schemes, it was expected that eligible recipients would be
able to receive the subsidies in three to four months.

Dissemination of epidemic-related information

14, Dr Pierre CHAN thanked the Centre for Health Protection ("CHP™)
for their hard work during this period. Dr CHAN and Mr CHU Hoi-dick
requested that the following information be uploaded onto the thematic
webpage of CHP:

(@ an archive on past daily information on the situation on
cases of COVID-19, instead of publishing only the latest
daily situation report; and

(b)  daily updates on the number of compulsory quarantine
orders issued at wvarious border control points since
8 February 2020.

_ 15. Secretary for Food and Health ("SFH") agreed to relay their
Admin suggestions to CHP.

Supply of masks

16. On the global procurement of personal protective equipment
including masks, Mr CHAN Chi-chuen asked whether the Administration
would collaborate with the 18 District Councils to distribute surplus masks
to those in need. CS said that subject to sufficient stock and having
satisfied the priority needs of healthcare and frontline staff, the
Administration would be pleased to share any surplus with members of the
public in need of such masks.
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Retail Sector Subsidy Scheme

17. Mr SHIU Ka-fai said that the Alliance of Retailers (E& KIFEHE)
had been negotiating with landlords/property developers on possible rental
reduction. He urged for early disbursement of subsidy under the Scheme
as the sector was now in direstraits. In response, CS advised that:

(@  with the experience and expertise of the Trade Development
Council as the implementation agent, the requisite computer
systems would be set up and invitation for applications
would commence shortly; and

(b)  every effort would be made to expedite the process and it
was expected that the subsidy could be disbursed in three to
four months.

Arts and Culture Sector Subsidy Scheme

18. Mr CHAN Chi-chuen suggested that individual schools should
continue to pay arts/sports instructors for providing coaching via the
Internet, as provision might already have been earmarked for their services.
He also enquired whether performing groups would be subsidized for
cancellation of performances, similar to the case of Cantonese operas.

19. Mr MA Fung-kwok enquired whether assistance would be provided
to the following parties currently outside the purview of the Scheme:

(@ concert organizers which had incurred heavy losses as a
result of cancellations;

(b)  arts and sports instructors providing coaching or training in
schools;

(©) privately run entities such as music companies, arts/dance
studios; and

(d)  the sports sector.

20. In response, Secretary for Home Affairs ("SHA™) and Secretary for

Education ("SED") advised that:

(@ on this occasion, priority had been given to supporting
formal education provided by schools and arts/culture
groups affected by the closure of mainly government
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facilities;

(b) as the mode of service provided by arts/sports instructors
varied among schools, the Administration would consider
feasible ways to render support; and

(©) the Administration would consider how best to address the
needs of arts- and sports-related parties not covered under
the Fund.

Ex-gratia payment to households of two public housing estates designated
as guarantine centres

21, Given the high rent of private flats including subdivided flats and
the long waiting period for allocation of units, Mr LAM Cheuk-ting and Mr
Alvin YEUNG opined that the ex-gratia allowance of $6,000 for each
affected household was grossly inadequate and should be increased. In
response, STH explained that:

(@ when the Housing Authority ("HA") offered the public
housing units concerned to the applicants, the latter were
specifically advised that the intake date could not yet be
confirmed;

(b)  special arrangements were now made for affected
prospective tenants. They could choose to wait till their
allocated units were ready for intake, or choose to be
allocated to other estates;

(¢c)  those with immediate housing difficulty could approach HA
for interim housing; and

(d)  after the Chun Yeung Estate had ceased to be used as a
quarantine centre, HA would arrange to complete the
necessary reinstatement works expeditiously.

Food Licence Holders Subsidy Scheme

22, In reply to Dr Helena WONG’s enquiry on whether cooked food
stalls operating in markets of the Food and Environmental Hygiene
Department ("FEHD") could benefit from the Scheme, Director of Food
and Environmental Hyqgiene advised that:
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(@ the Scheme would only apply to holders of eight types of
food licences;

(b)  since October 2019, cooked food stalls in FEHD markets
had benefited from a six-month 50% rental reduction, which
was part of a package of relief measures announced by the
Financial Secretary ("FS"); and

(©) whether the rental reduction would be extended beyond
31 March 2020 would be announced by FS in the upcoming
Budget.

Support for the transport and airport-sectors

23. Mr_Frankie YICK said that the Government should consider
providing guarantee to facilitate enterprises in obtaining loans. Pointing
out that many small and medium operators of the transport sector were
unable to obtain any principal moratorium from their banks/lending
institutions, Mr_YICK urged the Hong Kong Monetary Authority
("HKMA") to encourage the banking sector to provide such a facility to
ease the liquidity crunch. While highlighting that it would be for
individual banks to make their commercial decisions, Secretary for
Financial Services and the Treasury agreed to relay Mr YICK’s views to
HKMA.

Home quarantine support

24, Mr Alvin YEUNG sought confirmation on the following:

(@  whether the use of electronic wristbands would never be
expanded to enable disciplined services such as the Police
to carry out surveillance on individuals; and

(b)  details of the participants from the Government, industry,
academic and research sectors which owned the patent of
the product in question.

25. In response, Secretary for Innovation and Technology ('S for IT")
advised that:

(@ the sole purpose of developing the electronic wristbands
was to enhance the Government’s capability in combating
the epidemic;
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(b)  the products were developed with collaborative efforts of
the Government, industry, academic and research sectors;
and

(¢c)  the Government had no plan to use the wristbands for other
purposes such as surveillance.

26. Mr_ Alvin YEUNG said that he might write to S for IT to seek
further details of the participants which collaborated in the development of
the wristbands.

Support to child care centres

217, Mr LEUNG Che-cheung enquired whether:

(@ the special cash grant for child care centres would be
extended beyond the four-month period (February to May
2020); and

(b)  financial support would be provided to parents who enrolled
their children at these centres.

28. In reply, Secretary for Labour and Welfare said that the
Administration would consider further support measures in the light of
prevailing circumstances.

Rental burden

29. Referring to the exorbitant rental for shops in the airport,
Mr Frankie YICK questioned the efficacy of the relief measures totaling
$1.6 billion introduced by AA, and considered that:

(@  the said amount included the income foregone as a result of
deferred increase in rental and fees/charges; and

(b)  as business was very poor, the reduction in percentage rent
but not basic rent could hardly relieve the tenants' hardship.

30. STH responded that as understood by the Administration, AA had
been working very closely with its business partners in aviation, logistics
and retail during the past half year or so to cope with the impact arising
from social unrests and the epidemic.
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31. Ms Starry LEE enquired about past efforts and plans, if any, of the
Administration to lobby or incentivise major landlords to reduce rent,
thereby easing the financial burden on business operators. SCED said that
while the Administration had taken the lead to reduce rent at government
properties, it had also met with major property developers/landlords to
appeal for more support for their tenants.

32. Noting that almost all sectors were under an exceptionally heavy
rental burden, Mr Michael TIEN urged the Administration to seriously
consider his suggestion to provide tax credit rebate to landlords as an
incentive for reducing rent up to 50%. CS took note of his suggestion for
consideration.

One-off cash payout

33. Ms Alice MAK and Mr Michael TIEN indicated support for making
a cash payout of $10,000 to all to benefit the entire community. Mr TIEN
further suggested that the Administration might double the amount to
$20,000 for donation to charities should an eligible resident decide to give
up his/her right to receive the cash payout. CS took note of Mr TIEN’s
suggestion for consideration.

34. Ms Claudia MO, Mr IP Kin-yuen, Dr Fernando CHEUNG and
Mr CHU Hoi-dick expressed the following views:

(@ both the proposed cash payout and the Fund were
publicly-funded initiatives aimed at easing the adverse
impact of the epidemic on the community;

(b) it was in order for the Fund to disburse a one-off subsidy to
all residents, given that one of its objectives was to provide
assistance or relief to enterprises and members of the public;
and

(¢c)  the cash payout should have been included under the Fund
for early approval by FC, instead of in the upcoming
Budget.

35. In response, CS pointed out that the two initiatives should be
considered independently of each other as the Fund aimed at providing
urgent support to those sectors hard hit by the epidemic, while the proposed
cash payout was meant for general coverage.
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Assistance to Hong Kong residents outside Hong Kong

36. Mr Steven HO raised the following concerns on behalf of Mr
Vincent CHENG who was currently in Japan:

(@ special financial provision should be earmarked for assisting
Hong Kong residents who ran into difficulties when outside
Hong Kong; and

(b)  consideration should be given to swiftly despatching a
special taskforce to assist these people.

37. Dr Helena WONG suggested that the Administration should follow
up with the cruise company of Princess Diamond on the compensation
payable to Hong Kong passengers, and enquired about the arrangements for
close contacts of the infected persons who had tested negative for the virus.

38. In response, CS and SFH advised that:

(@ a mechanism was in place under which the Economic and
Trade Offices ("ETOs"), in collaboration with the relevant
Chinese embassy or Mainland authorities, would provide all
practicable assistance to stranded Hong Kong residents; and

(b)  where land quarantine facilities were not available and if the
close contacts of the infected persons on board Princess
Diamond were fit to travel, arrangements would be made to
facilitate their early return to Hong Kong.

39. Ms Alice MAK noted that many local residents had been residing in
the Mainland due to high property prices in Hong Kong. Upon
implementation of the compulsory 14-day home quarantine order, they had
returned to stay in Hong Kong so as to safeguard their jobs. Ms MAK
said that the Administration should support them by providing short-term
accommodation or a special allowance.

40.  While expressing support for the Fund and its early implementation,
Dr Priscilla LEUNG reiterated her earlier request for prompt assistance to
Hong Kong residents stranded in Hubei Province. Dr Helena WONG
expressed concern that ETO (Wuhan) did not have sufficient manpower to
handle the large number of cases.
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Motions proposed by members under paragraph 37A of the Finance
Committee Procedure

41. Mr_Abraham SHEK declared interest in respect of his role in a
number of listed companies and non-profit making bodies. Mr LEUNG
Yiu-chung declared that the organization to which he belonged was a
training body under the Employees Retraining Board.

42. At 8:43 pm, FC started to vote on whether the motions proposed by
members under paragraph 37A of the Finance Committee Procedure ("FCP
37A motions") should be proceeded with. The Chairman put to vote the
guestions, one by one, that these FCP 37A motions should be proceeded
with forthwith. At the request of members, the Chairman ordered a
division on each question. Immediately after the Chairman announced
that FC decided against proceeding with the first FCP 37A motion
proposed by Mr Alvin YEUNG, Mr CHAN Hak-kan moved without notice
a motion under paragraph 47 of the Finance Committee Procedure that in
the event of further divisions being claimed in respect of any motions or
questions under the same agenda item, FC should proceed to each of such
divisions immediately after the division bell had been rung for one minute.
The Chairman declared that the motion was carried.

43. The voting results on the questions on proceeding with the proposed
FCP 37A motions were as follows:

Member proposing the Serial numbers of motion Motion be
motion proceeded with

forthwith
Mr Alvin YEUNG 0001 No
Dr KWOK Ka-Kki 0002 No
Mr Jeremy TAM 0003 No
Mr Dennis KWOK 0004 No
Dr Fernando CHEUNG 0005 No
Mr CHAN Chi-chuen 0006 No
Mr LEUNG Yiu-chung 0007 No
Mr CHU Hoi-dick 0008 No
Mr WU Chi-wali 0009 No
Mr LAM Cheuk-ting 0010 No

44, At 8:55 pm, the Chairman said that he would extend the meeting for
15 minutes.
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Voting on FCR(2019-20)46

45, At 9:01 pm, the Chairman put item FCR(2019-20)46 to vote. At
the request of members, the Chairman ordered a division. The Chairman
declared that 59 members voted in favour of and 3 members voted against
the item; and no member abstained from voting. The votes of individual
members were as follows:

For:

Mr James TO

Mr Abraham SHEK
Prof Joseph LEE

Mr WONG Ting-kwong
Mr CHAN Hak-kan
Mr WONG Kwok-kin
Ms Claudia MO

Mr Steven HO

Mr WU Chi-wai

Mr MA Fung-kwok

Mr CHAN Han-pan
Mr Kenneth LEUNG
Dr KWOK Ka-ki

Mr Dennis KWOK

Dr Fernando CHEUNG
Mr IP Kin-yuen

Mr Martin LIAO

Dr CHIANG Lai-wan
Mr CHUNG Kwok-pan
Mr Jimmy NG

Mr HO Kai-ming

Mr Holden CHOW

Mr SHIU Ka-chun

Ms YUNG Hoi-yan

Mr CHAN Chung-ying
Mr CHEUNG Kwok-kwan
Mr LUK Chung-hung
Mr Kenneth LAU

Mr Jeremy TAM

Ms CHAN Hoi-yan
(59 members)

Against:
Mr CHAN Chi-chuen

Mr LEUNG Yiu-chung
Mr Tommy CHEUNG
Mr Jeffrey LAM

Ms Starry LEE

Dr Priscilla LEUNG
Mrs Regina IP

Mr Micheal TIEN

Mr Frankie YICK

Mr YU Si-wing

Mr Charles Peter MOK
Mr LEUNG Che-cheung
Ms Alice MAK

Mr KWOK Wai-keung
Mr Christopher CHEUNG
Dr Helena WONG

Ms Elizabeth QUAT
Mr POON Siu-ping

Ir Dr LO Wai-kwok
Mr Alvin YEUNG

Dr Junius HO

Mr LAM Cheuk-ting
Mr SHIU Ka-fai

Mr Wilson OR

Dr Pierre CHAN

Ms Tanya CHAN

Mr HUI Chi-fung

Mr LAU Kwok-fan

Mr KWONG Chun-yu
Mr Tony TSE

Mr CHU Hoi-dick
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Dr CHENG Chung-tai
(3 members)

46. The Chairman declared that the item was approved.

47. The meeting ended at 9:01 pm.

Legislative Council Secretariat
5 August 2020
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