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• The weak-side Convertibility Undertaking has not been triggered since April 

2019.  



• The Aggregate Balance stood at HK$54.4 billion. 

 

 









• The banking sector remained well capitalised.  The consolidated capital 

adequacy ratio of locally incorporated AIs stood at 20.6% at  

end-June 2019, well above the international minimum requirement of 8%.   

 

 

 

 



• In the second quarter of 2019, the quarterly average LCR of category 1 

institutions was 152.8%, well above the 100% statutory minimum 

requirement applicable for 2019.  For category 2 institutions, their quarterly 

average LMR was 54.6%, also well above the 25% statutory minimum 

requirement. 



• The asset quality of retail banks continued to be good.  Their classified loan 

ratio edged up to 0.54% at end-June 2019 from 0.52% a quarter earlier, still 

well below the long-run historical average of 2.1% since 2000.  For the 

banking sector as a whole, the classified loan ratio remained steady at 

0.56% at end-June 2019. 

 

 



• The net interest margin of retail banks’ Hong Kong offices widened further 

to 1.62% in the first half of 2019 from 1.57% in the same period last year. 



• Total loans grew at a moderate pace of 4.9% in the first eight months of 

2019, or 7.3% on an annualised basis.   

 



 

• Hong Kong-dollar loan-to-deposit ratio edged up to 90% at end-August 2019 

from 89% at end-June 2019. 

 

• Similarly, all currencies loan-to-deposit ratio increased slightly to 75% from 

74% during the same period. 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

   

 

 

 

 

 

 

 

 

Latest statistics on residential mortgage loans (RMLs) 

Latest statistics on residential property prices 

Monthly 

average 

in 2017 

Monthly 

average 

in 2018 

Feb 

2019 

Mar 

2019 

Apr 

2019 

May 

2019 

Jun 

2019 

Jul 

2019 

Number of 
sale and 
purchase 
agreements 

5,133 4,771 4,089 5,231 7,822 8,208 4,627 4,805 

Number of 
new RML 
applications 

11,947 12,567 10,133 15,703 15,026 17,456 12,732 15,140 

Number of 

new RMLs 

approved 
8,699 9,010 6,422 9,019 9,684 12,029 10,566 11,102 

Property price index Period Property price 

index 

Rating and 

Valuation 

Department 

(10/1997=100) 

Latest position 7/2019 228.1 

Recent peak 5/2019 229.8 

Peak in 1997 10/1997 100.0 

Centaline 

(6/7/1997=100) 

Latest position 8/9/2019 185.0 

Recent peak 30/6/2019 190.5 

Peak in 1997 19/10/1997 102.9 



The following legislative proposals are being made or prepared for the purpose 

of implementing the Basel regulatory standards: 

 

Liquidity standards 

• The Banking (Liquidity) (Amendment) Rules 2019 were gazetted on 28 June 

2019 to implement the following Basel liquidity standards: 

 

 to accept Basel III-compliant listed equities and triple-B rated debt 

securities as high quality liquid assets under the “level 2B assets” class 

for the Liquidity Coverage Ratio; and 

 

 to implement a 5% “required stable funding” requirement for derivative 

liabilities under the Net Stable Funding Ratio pursuant to the latest Basel 

Committee’s guidance.  

 

• Subject to the negative vetting of the Legislative Council, we target to 

implement these amendments from 1 January 2020. 

 

Capital standards 

• Meanwhile, we are in the process of preparing a set of Banking (Capital) 

(Amendment) Rules, mainly to incorporate the following three Basel capital 

standards: 

 

 the standard on banks’ equity investments in funds;  

 

 the standardised approach for measuring counterparty credit risk of 

derivative contracts (SA-CCR); and 



 

 

 the final standard on banks’ exposures to central counterparties (in 

centrally-cleared transactions), replacing the interim standard that has 

been in effect in Hong Kong since 2013. 

 

• Industry consultation on the proposed provisions for implementation of the 

standards are being conducted in stages. Our plan is to submit the 

amendment rules to the Legislative Council during the second half of 2020, 

with the effective date targeted at around end-2020. (Note:  These 

standards were originally scheduled to be effective on 1 January 2017 

according to the Basel timeline.  Local implementation has been deferred 

to track more closely the implementation schedules in other major 

jurisdictions.) 

  

Exposure limits standards 

• Amendments will be proposed to enhance clarity and better reflect the 

policy intent of certain provisions of the current rules. 

 

 

 

 



• FATF and Asia/Pacific Group on Money Laundering (APG), the global 

standard-setter and regional body for anti-money laundering and counter-

financing of terrorism (AML/CFT) respectively, jointly published the Mutual 

Evaluation Report on Hong Kong’s AML/CFT regime on 4 September 2019.  

The report concluded that Hong Kong’s AML/CFT regime was assessed to 

be compliant and effective overall, making it the first jurisdiction in the Asia-

Pacific region to have achieved an overall compliant result in the current 

round of FATF evaluation. 

 

• The report recognised the risk-based supervision by the HKMA, which is in 

line with international standards and practices, and makes a strong 

contribution to the overall effectiveness of Hong Kong’s AML/CFT regime.  

The report also commended the good understanding of money laundering 

and terrorist financing risk by the HKMA and the banking sector.  

 

• The HKMA will continue to work together with the banking sector and other  

stakeholders (e.g. policy bureaux, law enforcement agencies and other 

financial regulators) to follow up on relevant recommendations in the report. 



• Industry consultation on the proposed standard disclosure templates and tables 

specified by the Monetary Authority under the LAC Rules for resolution entities and 

material subsidiaries (LAC Disclosure Templates) was closed on 31 July 2019.  The 

proposed Templates are modelled on the relevant templates from the Basel Committee’s 

March 2017 publication on Pillar 3 disclosure requirements – consolidated and 

enhanced framework.  The LAC Disclosure Templates are expected to be finalised and 

published in early fourth quarter of 2019. 

 

• On 26 August 2019, the HKMA announced an updated Liquidity Facilities Framework 

following the completion of review of its framework for the provision of Hong Kong dollar 

liquidity to banks.  A new Resolution Facility was introduced and a number of 

refinements had been made to various established arrangements. 

 

• A key objective is to ensure that the HKMA’s Liquidity Facilities Framework can support 

Hong Kong’s resolution regime and to take forward a recommendation of the Financial 

Stability Board’s 2018 Peer Review of Hong Kong.  

 

• The framework outlines the facilities that are already in place, as well as the newly 

introduced Resolution Facility, in a systematic way so as to foster a better understanding 

of the different ways that temporary Hong Kong dollar liquidity (i.e. not in the nature of 

capital support) may be made available to banks by the HKMA to maintain the integrity 

and stability of the monetary and financial systems in Hong Kong. 

 

• Further to that, an article on the mechanism set out in the resolution regime for the  

ex-post recovery of public money was published on 30 September 2019, underscoring 

the HKMA’s intent to recoup, from the wider financial system, public money paid into the 

resolution funding account and used in a resolution, but not repaid on completion of the 

resolution.  



• The HKMA has been following up and coordinating with retail banks to 

further enhance the coverage of banking networks in remote areas and 

public housing estates.  Positive responses were received from banks. 

Three new branches have been set up in the public housing estates in Kwun 

Tong, Tseung Kwan O and Tuen Mun respectively this year so far, which 

further enhance the banking services in the areas. 
 

• The HKMA has been encouraging the banking industry to put the spirit of 

financial inclusion into practice, and is pleased to see that a number of retail 

banks have removed low account balance fees and other service charges 

for various account types, to further facilitate access to basic banking 

services by the general public.  
 

• To facilitate access to banking services by businesses and to enhance 

customer experience, the HKMA has encouraged banks to introduce SBAs 

to provide basic banking services with less extensive customer due diligence 

measures. Since the banks launched SBA services in March/April this year, 

some customers have opened the accounts successfully. The HKMA 

encourages more banks to support and launch SBAs to provide corporate 

customers with more choices. 
 

• On bank account opening, the HKMA has issued a circular in June 2019 to 

share the observations of MSP with all authorized institutions.  The thematic 

review on how small and medium enterprise customers are on-boarded has 

been completed and a circular containing key observations and good 

practices noted from the thematic review was issued in June.  The HKMA 

also arranged an industry sharing session in August to facilitate industry 

engagement. 



 
 

• The HKMA has been maintaining close dialogues with banks and fintech 

companies on their initiatives through the Fintech Supervisory Sandbox 

and Chatroom. Based on relevant insights, the HKMA articulated to the 

industry the principles of identity authentication and identity matching when 

opening accounts remotely for individual customers, and reminded banks 

to adopt a risk-based approach during the processes of account opening 

and maintenance. Some banks have already launched remote account 

opening services and some other banks are considering or testing similar 

initiatives. 

 



At the first meeting of the SME Lending Coordination Mechanism in October 

2019, the banks indicated that they did not have plan to tighten the 

underwriting standards of their lending to SMEs, and agreed to adopt a series 

of measures to support SMEs.  These measures include: 

 

• make good use of the recent reduction in CCyB requirement to support 

SMEs; 

 

• clarify the regulatory requirements on rescheduled loans to facilitate banks 

in relieving SMEs’ cash flow pressure through restructuring of repayment 

schedules; 

 

• strengthen banks’ internal communication to ensure frontline staff clearly 

understand banks’ policy on SMEs; 

 

• explore whether there is further room to introduce more concessionary 

measures to support SMEs, while most banks have already reduced the 

guarantee fee and offered interest rebate under the SME Financing 

Guarantee Scheme; 

 

• support the real estate sector to help retailers ride out the current difficult 

period through various arrangements.  Banks will not reassess collateral 

value and adjust credit limits simply because landlords offer rental 

concession to their tenants; 

 



• conduct less extensive customer due diligence according to risk-based 

principles to facilitate SMEs to open bank accounts; 

 

• consider offering credits to finance SMEs’ plant relocation or construction 

of new plants so as to help SMEs meet additional expenses arising from 

the restructuring of their supply chains in response to the US-China trade 

war; and 

 

• set up an industry platform to collect SMEs’ views on banks’ and 

Government’s support policies. 
 



• Retrieval Period for e-Statements: For better customer experience in light 

of the popularity of digital financial services, the HKMA together with the 

HKAB introduced the initiative of extending online retrieval period of e-

Statements to a minimum of seven years.  By the end of the first quarter of 

2020, all retail banks offering e-Statements should start to incrementally 

accumulate over time e-Statements for a cycle period of a minimum of 

seven years for online retrieval by retail individual customers.  The HKMA 

also requires these banks to provide such service free of charge. 

 

• TransUnion incident: The HKMA continues to work closely with HKAB in 

following up with TU on their remediation and enhanced security controls.  

The HKMA will also make reference to the results of the investigation being 

conducted by the Office of the Privacy Commissioner for Personal Data, and 

work with the banking industry to review the contractual arrangement 

between the industry and the credit reference agency, with a view to 

strengthening the current arrangement. Meanwhile, the HKMA has 

commenced discussion with the industry on the long-term development of 

credit reference agency services, including studying and implementing the 

proposal of introducing more than one credit reference agency for the 

banking industry in Hong Kong to cope with the development of the credit 

market.  



• The HKMA has conducted a holistic review of the investor protection measures in 

respect of investment, insurance and mandatory provident fund products, and 

consulted the banking industry.  Taking into account the industry’s feedback, the 

HKMA has issued guidance on the streamlined investor protection measures on 25 

September 2019.  The refined measures take into account the riskiness and 

complexity of different products, as well as different customer circumstances.  The 

refined measures are therefore more risk-based and proportionate, which can 

better suit the needs of customers and enhance customer experience while 

according protection to bank customers.   

 

• The HKMA continued to work with the IA to cooperate on the implementation of the 

statutory regime under the new Insurance Ordinance (IO), which has commenced 

operation on 23 September 2019, for regulating insurance intermediaries.  This 

includes a collaboration framework for inspection and investigation of insurance 

intermediary activities of AIs, and formulation of rules and regulatory requirements 

for the new regime.  The IA has delegated its inspection and investigation powers 

of AIs’ businesses of regulated activities under the IO to the Monetary Authority in 

July 2019, and the two regulators also signed a new memorandum of 

understanding (MoU). 

 

• The HKMA issued guidance to the banking industry on: (i) sale of medical 

insurance products; and (ii) enhanced measures on selling of annuity insurance 

products.  On (i), AIs are reminded of the prevailing requirements on sale of 

medical insurance products.  On (ii), AIs are required to implement enhanced 

measures in selling annuity insurance products.  These include additional 

disclosure of an Annuity Payment Table to draw customer’s attention to the 

fluctuation of annuity payments under different scenarios and bases, as well as 

additional protection to vulnerable customers. 

 



• The HKMA launched a public education campaign on Protection of Personal 

Digital Key to enhance the public’s sense of cybersecurity and remind them 

of the importance of safeguarding their account and personal information 

when using internet banking, e-wallets and other digital financial services. 

 

• The HKMA launched its revamped official website (www.hkma.gov.hk).  The 

revamped website contains enriched contents, clear navigation structure, 

and enhanced design layout, with a view to enhancing user experience and 

facilitating easy and convenient search by users based on their own 

preferences. 

 

• The HKMA unveiled a new social media channel Instagram to further 

enhance communication with the members of the public.  

 

• The HKMA co-organised the Hong Kong Liberal Studies Financial Literacy 

Championship 2019 with various stakeholders to enhance secondary school 

students’ financial knowledge.  In addition to an online quiz, a grand final in 

the form of a live competition was held. 

 

• The HKMA devised a publicity campaign to remind the public to beware of 

bogus calls purportedly from banks, as well as investment scams promoted 

on social media. 

 

 



• Initiatives were launched to promote awareness and understanding of the 

DPS: 

 

 Participated in the Hong Kong Book Fair 2019 and launched the junior 

version of the DPS Board Game for lower primary students. 
 

 Organised a media briefing in September 2019 to announce the findings 

of the “Hongkongers’ Sense of Security on Savings” Survey on saving 

habits of Hong Kong people. 
 

 Promoted DPS features through a series of motion graphic videos to 

digital media users during May to July 2019.  

 



• The Hong Kong Academy of Finance (AoF) was formally established on 26 

June 2019.  An Inauguration Ceremony and the first Fellowship Conferment 

Ceremony of the Academy were held on the same day. The AoF conferred 

Fellowship on ten distinguished leaders in the field of finance who have 

made outstanding contributions to Hong Kong.  

 

• The AoF is set up with full collaboration amongst the Hong Kong Monetary 

Authority, the Securities and Futures Commission, the Insurance Authority 

and the Mandatory Provident Fund Schemes Authority. The AoF brings 

together the strengths of the academia, the industry, professional training 

institutes and the regulatory community to develop financial leadership and 

promote research collaboration. The mission of the AoF is to serve as: 

 

 A centre of excellence for developing financial leadership; and 

 

 A repository of knowledge in monetary and financial research, including 

applied research. 





Bond Connect  

• Since the launch of Bond Connect on 3 July 2017, related settlement 

operations performed by the Central Moneymarkets Unit has been smooth.  

 

• With the Delivery-versus-Payment settlement fully implemented in August 

2018, and the inclusion of CNY denominated Chinese government and 

policy bank securities into the Bloomberg Barclays Global Aggregate Index 

as scheduled in April 2019, more overseas investors have started to invest 

into the China interbank bond market via Bond Connect.  The HKMA has 

been maintaining close communication with the People's Bank of China and 

relevant Mainland institutions to explore enhancements to Northbound 

Trading.   

 

Over-the-counter derivatives TR 

• Since the reporting function of the TR was launched in July 2013, reporting 

by banks to the TR has been smooth. 

 

 



• Currently, a total of 23 banks (including most retail banks) and 11 stored 

value facilities (SVFs) in Hong Kong have participated in the system to 

provide FPS services to their customers. 

 

• FPS has received a total of 3.5 million registrations, including 2.4 million in 

mobile numbers, 0.59 million in email addresses, and 0.53 million in FPS 

IDs as of 30 September 2019.   

 

• FPS has processed 30 million transactions with transaction amount totalling 

HK$545 billion and RMB13 billion up to 30 September 2019.  

 



Open API for the banking industry 

• Phase II – Banks launched Open APIs to support applications for banking 

products and services by the end of October 2019. 

 

• Phases III and IV – a set of technical standards are expected to be 

published around the end of 2020, following which an implementation 

timetable will be determined. 

 

BIS Innovation Hub 

• BIS established one of its BIS Innovation Hub Centres in Hong Kong to 

foster international collaboration on innovative financial technology within 

the central banking community. 

 

• The HKMA and BIS signed an operational agreement on the Hub Centre in 

Hong Kong on 18 September 2019.  

 

Enhanced cross-border collaboration 

• The HKMA entered into fintech MoUs with the Bank of Thailand in May 

2019 and the Autorité de Contrôle Prudentiel et de Résolution in July 2019 

to foster fintech collaboration with Thailand and France respectively. 

 

• Collaborating with Bank of Thailand in a joint research project on the 

application of central bank digital currency for cross-border remittances. 









Currency 

2018 New Series Banknotes 

• Three of the five denominations of the 2018 New Series Banknotes are already 

in circulation, and the remaining two denominations of $50 and $20 notes will go 

into circulation in early 2020 before the Chinese New Year.  A TV API was 

launched to reinforce public awareness of the design and security features of 

the new notes. 

 

Coin Collection Programme  

• Two Coin Carts collect coins from members of the public in 18 districts on a 

rotational basis. 

 

• 644,000 people have been served and 524 million coins with a total face value 

of HK$750 million have been collected since inception in October 2014. 

 

Government Bond Programme  

Institutional part – outstanding as at September 2019 

• 13 Government bonds totalling HK$84.8 billion.  

 

• Two Islamic bonds totalling US$2 billion. 

 

Retail part – outstanding as at September 2019 

• Three Silver Bonds totalling HK$8.9 billion. 

 

• The fourth batch of Silver Bond was issued in July 2019. The issue size was 

HK$3 billion and interest rate is linked to inflation, subject to a minimum of 3%. A 

total of 56,564 valid applications were received (average allotment of 5.3 lots), 

with an oversubscription of 1.6 times. 

 

 

 

 

 





• In the first eight months of 2019, renminbi trade settlement handled by 

banks in Hong Kong totalled RMB3,503.1 billion. 

 

• In the first eight months of 2019, the average daily turnover of Hong Kong 

RMB Real Time Gross Settlement (RTGS) system stood at RMB1,128.9 

billion. 



• At end-August 2019, renminbi customer deposits and outstanding renminbi 

CDs amounted to RMB644.1 billion and RMB20.3  billion respectively, 

totalling RMB664.4 billion. 

 

• At end-August 2019, outstanding renminbi loans amounted to RMB131.9 

billion.  Outstanding dim sum bonds amounted to RMB164.4 billion.  The 

dim sum bond issuance totalled RMB25.4 billion for the first eight months of 

2019. 

 



• The HKMA continued to expand and deepen its ongoing collaboration with 

other overseas economies, including Australia, the UK, France and 

Switzerland, in offshore renminbi business and other areas of financial 

services.  We also continued our marketing efforts through participation in 

industry events to promote Hong Kong’s unique role as the gateway to 

Mainland China. 

 

• The HKMA co-organised the 2019 London-Hong Kong Financial Services 

Forum with the UK’s HM Treasury in May in London.  Industry participants 

as well as representatives from governments and regulators from London 

and Hong Kong attended the Forum and discussed RMB internationalisation, 

the Guangdong-Hong Kong-Macao Greater Bay Area, opening up of 

Mainland’s capital markets, infrastructure investment and financing, green 

finance,  fintech, etc.   

 

• The HKMA took part in the 2019 Paris EUROPLACE International Financial 

Forum in Paris in July to promote Hong Kong’s role as the gateway for the 

Mainland markets, and discuss opportunities brought about by RMB 

internationalisation, Greater Bay Area and green finance. 

 



• The seminar on 6 May 2019 featured discussions on environmental, social, 

and governance and IFC’s Operating Principles for Impact Management, 

which involved in-depth participation of world renowned investors as well as 

Chinese infrastructure project developers. 

 

• The roundtable on 9–10 July 2019  focused on how CSoEs could leverage 

on Hong Kong’s strategic role in Mainland China’s reform and opening up as 

well as its unique advantages to “go out” for investment and expanding 

business overseas.  

 

 

 































• HKMC Insurance Limited (HKMCI) announced the following amendments on 16 

October 2019 to the MIP for completed residential properties, in order to 

provide assistance to homebuyers with immediate housing needs:  

  

 The maximum property value eligible for mortgage loans up to 80% LTV 

ratio is HK$10 million; 

 

 For mortgage loans up to 90% LTV ratio applicable to first-time 

homebuyers, the maximum property value is HK$8 million; 

 

 For homebuyers taking mortgage loans with property values going beyond 

the existing caps (i.e. HK$6 million for mortgage loans up to 80% LTV ratio 

and HK$4 million for mortgage loans up to 90% LTV ratio), an additional 

15% premium will be charged which can be paid together with mortgage 

repayment on a monthly basis; and 

 

 The maximum DTI ratio for both the above-mentioned and existing MIP 

loans is set at 50%, and borrowers have to meet the stressed DTI ratio.  

First-time homebuyers will still be eligible for MIP loans up to 80% or 90% 

LTV ratio even if they cannot meet the stressed DTI ratio, subject to an 

additional adjustment to the premium based on relevant risk factors. 

  

• The MIP is a market-based financial product which operates with its risks 

managed by setting relevant eligibility criteria and premiums. As influenced by 

the recent external and domestic factors, the property market sentiment has 

become more subdued.  In light of this, the HKMCI believes that it can provide 

more solid support to homebuyers by raising the maximum property values of 

the MIP. 

    

 

 









• As of end-August 2019, 16,487 applications had been approved, involving 

a total loan amount of around HK$68.4 billion. 

 

• Industry types of approved applications for 80% loan guarantee product: 

 

Manufacturing sector        20.0% 

– Textiles and clothing     3.6% 

– Electronics      1.9%  

– Plastics      1.6% 

– Printing and publishing     1.4% 

 

Non-manufacturing sector   80.0% 

– Trading    45.3% 

– Wholesale and retail     9.8% 

– Engineering      3.6% 

– Construction      3.4% 

 




