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Key Objectives of the Amendment Bill

(FREIEE) EEHD

/ To provide a legal basis for

eMPF Platform
R THE5 ) PElRitARER

Designation of a common electronic platform and
mandatory use by trustees
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Ensuring “straight pass-on” of cost savings and
“corresponding FER reduction” for scheme members
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To reflect streamlined workflow and
reduce regulatory burden
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RO EHEE

Streamlining scheme administration processes and
removing obsolete requirements due to eMPF
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To delineate roles & responsibilities of
different parties

EAETEEMNATENEE

MPFA, eMPF Platform Company, MPF trustees, etc.
BeR - BedEendE  mEeZEANE

To make miscellaneous and
technical amendments

FESRRIRMT MEAEET

Information disclosure,
appointment of MPFA deputy chairperson,
review of DIS statutory fee cap,
value-for-money audit etc.
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Designation and Mandatory Use of eMPF Platform
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Designation of system 5 %4t [s.191(1)]
SFST to designate the electronic system administered and operated by a specified entity (i.e. eMPF Platform Company) to provide services and
facilities to facilitate trustees in performing their functions with respect to the administration of MPF schemes
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(System operator 2452 EE [5.191(2)]

The specified entity (i.e. eMPF Platform Company) that administers and operates the designated electronic system is the system operator
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[Mandatory use FRE(EH [s.19M]

To require trustee to use the designated electronic system and the services provided by the system operator to perform trustee’s scheme
administration functions
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(Designation and mandatory use by subsidiary legislation £ /& AF/ETS € IR K EH YA [5.19M, s.19N]

To designate trustees’ mandatory use, in sequence, by way of gazette notice (subsidiary legislation subject to negative vetting by LegCo) to be issued
by SFST
\ MR RIFHERATEEHIDAS TETIL - R ) MIEAD) - f5E Zat el TR eV E T 240
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/Designation notice(s) to specify 5 B TEH LA FEEIE [5.19M, s.19N]
Who (trustees) to be required to use the eMPF Platform ZE{#i [ " 545 | SEEMVZEEA
What (registered scheme concerned and scheme administration functions and/or other functions) to be designated for use and other terms

JAER THEE S ) SEENAERIRE T E] - #HEIH RV EE e R/ S MRS - DA M ERRR
\_When (date) the requirements will come into effect DL EIRERy A H EA
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[Public announcement ¥9MANTR

Notice to be published in Gazette /\ 5 F#HTE [s.19N]

MPFA to notify the public f& % EEHEFIA R A T [5.190]

\Trustees to notify employers / scheme members of relevant scheme 75t A BB AR T B0 (e T AIETSEIK E  [s.19Q]
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Mandatory Use by and Obligations on Trustees

SEHIZEEAE
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To have effective plans, procedures and systems ZE:% A A3NHVETE] - BB K EIE [s.19P(1)]

For the proper
and efficient
implementation of
electronic MPF system

{85 AR B A AE S I
AR R E

For the effective and
efficient provision of scheme
administration services by
the system operator

[EHGEEERE
AR B R
sTEIE AR

=l To provide information to the system operator 78 [a] 247 2 E Z R HER [s.19R]

In case of non-compliance,
MPFA may direct remedial
action and/or impose financial
penalty on the trustee

15t occasion: $10,000 daily

2"d occasion: $20,000 daily

3rd occasion+: $50,000 daily

WHERHE  BeFHiE
SHIRATE) > R/BAZEEA
HEANE TR

%17 © 45 10,0007

%527 : 4 H 20,0007

5370+ ¢ 45 50,0007

To take actions as reasonably required by MPFA JHEtfE & Y S E R AU TE)
[s.19P(2) of MPFSO & item 2H in Sch 4 of MPFSGR]

To use the eMPF Platform and services as designated by the

notice (ERIAEFEINY ' 25, FENRE [s.19M]

According to the terms specified in the designation notice
issued by SFST
KA &y fey R AT R B A 25 R AT E AR R T 5

According to the Operating Rules and agreement with the
system operator
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“Straight Pass-on” of Cost Savings and “Corresponding FER Reduction”
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Regulation of Fees —

Overarching Principle {
To achieve early and material cost savings in scheme administration while

ensuring straight pass-on of savings to scheme members through corresponding level of reduction to the FER
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Fund Expense
Ratio (FER)
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Existing Fees

HITWE

Out-of-pocket Expense B -} <7

Future Fees with eMPF

Investment * Out-of-pocket Expense {1
management fee
BB Investment
nvestmen
Corresponding FER reduction
N N management fee
el AR
Sponsor fee
(REENE
Sponsor fee
Trustee fee 730 A2 RENE
Custodian fee {£&
—
—~ _ Trustee fee 251 N\ &
~ — : Custodian fee {8 A%
Admini_stration fee o ) Administration fee
TEE Reduced administration fee TR

B

due to eMPF Platform
A "5, Fa
R T B

(C)
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Fees charged by trustees on scheme members on scheme administration services must not exceed “C”

SZEb N Biat BB IR a Bk B B F A g s

eMPF
Platform Fee
charged to
trustees/

FER for each financial
period of the registered
scheme must not
exceed the permitted
percentage calculated
as follows -
LT B A B
HYEB RS EER
MBI ARGTR
RHREAEFEILL -
2> A-(B-0Q)

scheme
Members
m3ZEE A/
EHEIERE
WCEREY
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EE'E

s.19T — 19ZF, Schedule 13 — 16




lllustration of Possible Cost Savings to Scheme Members

RoaTEIE R W RERT B YA

Existing average scheme administration fee

BRIt TR
0.58%

From 2023-2032:

In 2023/2024: total cumulative quantifiable
_ | to droplo:y around 30% cost savings of $30-40 billion

faow || s R

~y307% = HEE A E A LAY

30024008 7C

Projected eMPF Platform fee in 2023-32
chargeable to trustees/scheme members -
hEE2023 820324256 N /5 THEIR A 0.2%
Fifdey "5 ) FEE

2022 2023 2024 ~ 2032



Roles, Responsibilities and Powers

MPFA f&4 /5

Holding entity of eMPF Platform Co.
G = YN | SR 7 2

To oversee and supervise eMPF Platform
operation/ eMPF Platform Co.

BE TS, PaEE/
S FENTE [5.6E(1)(ec) & (ed)]

May delegate certain functions to and seek

administrative assistance from eMPF Platform Co.

HEZ(ERIREE TRE S FaAE  KafEs
ZrFE AT RITBEER [s.6F, 5.192G]

May order suspension of the eMPF Platform in
emergency
TEEEERT - w57 HeS  PaLE
fE [5.190]

No change to the regulatory relationship
between MPFA and trustees

Fir e R R P B B (et S 2

At~ RIEAES

eMPF Platform Company

BESHFEAHE

As “specified entity” and “system operator” in
the Amendment Bill
TERs (IRBIEZ) 8y “+5EHER" &

¢ administering and operating the eMPF

Platform EHIEHE 45 | FE
[s.6EA(1)(b), s.19K(1)(a)]

e performing other functions imposed by other
legislations (e.g. Designated Savings Account)
and functions assigned by the Financial
Secretary (T HAMEBIFTRE T HIMEE
(MFIAREE P 0) [s.6EA(1)(d)] - AR
A E] BRI IRHVERAE [s.6EA(2)]

* may charge fees for providing services or
facilities Wb U HUE: FH
[s.6EA(3)(c), s.19L(1)(d)]

* may suspend the operation of the eMPF
Platform for scheduled maintenance or
unforeseen circumstances 1] B iE{T4&HEHH
SR BARATRRAVED » BiE T
5y, FEHVEE [5.19L(1)(a) & (b)]

* maintaining a central register of scheme

members f77s HEIE BT [5.195]

Continue to owe fiduciary duty to scheme
members

ERHETEIREERRZERT

Safe harbour provisions: if trustees’ non-
compliance is solely due to the failure of the
system operator, trustees will be entitled to a
statutory defence, or not subject to relevant
financial penalty

Mz | R0 1 W2t B R BT — R
RN 42 Em B R TEL - 2t AFTEA
ENRERGE - ERNgH 2L AMIISTHRK
[s.44B & s.45B(1A) of MPFSO and
s.203A of MPFSGR]

Civil liabilities: trustees may seek reasonable
remedies from the system operator for civil
liability that is attributable to the system

operator

REEERET Lt AGIH RS EEES
I[éi’ﬂ E%]i@%ﬂf [ R G ERE -
s.19ZH

Relationship between the eMPF Platform Co. and
trustees will be defined in the Operating Rules to
be made by the system operator (i.e. the
Company) and approved by the MPFA, and the
agreement to be entered into between system
operator and trustees

ot = N | S SN | S A=+
AR E)SIETIE R & L aE <Al -
UK Z 4 e i Bz 56 N s TH R U



Streamlined Workflow of Scheme Administration

s BB TIERAE

Examples of scheme administration functions to be performed by eMPF Platform in lieu of trustees:

H TS e A THYE T EVE ER R EE (1] 7

Enrolment in MPF schemes & s & 5afE 515

Contributions and default contributions i B AL ZURTHE K L3k

Member Investment Instruction BRI B E ST~

Transfer / withdrawal of accrued benefits %5 HEHY 2 B M 75

Electronic communication i85 H

Complaint handling and enquiry management 1S HH A2

Connectivity between the service centres and eMPF Platform &SRS H.00 8 T w5 | EE

OoOoooooo

In addition, relevant provisions in the MPF legislation will be streamlined or repealed as a result of
implementation of eMPF Platform, involving around 1/3 of scheme administration processes
SR AN - sRfEEAG NG OSORIR T B SFemA a0 - 25k

&J1/3 HIETEVEHERAE -

[ MPFSO: ss.2(4)&(5), 7AD, 18, 19B, 19C, 19E, 34DC
MPFSGR: ss.59, 117, 132, 135, 136, 137, 138, 152, 153, 154, 155, 156, 157A, 163, 170, 171, 172, 172A, 172B]



Better MPF experience

SRR AR

About 4.5 million scheme members with Accounts managed under
more than 10 million accounts 27 MPF schemes by 13 trustees
KJA50E AETEIR R ~ #iE1 000E (E iR~ iR = 27 {E5afE et & ~ 1325 NEHE

T~ eMPF FE4$ 5 —

[ )

One-stop MPF account and investment management,
anytime and anywhere; facilitating account consolidation

P it — bR EIR PN E B © (EFIRF RS
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Safer, more automated and accurate online environment
to reduce paper work and human errors
Fe - HELAZEMERY 4 IR

B SGE TR A Rl
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Centralization of members’ accounts and data
to pave the way for “Full Portability”

E RN BRSNS - K " 2E BT #HE
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Other Miscellaneous and Technical Amendments

FARETRASATZE]
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Provisions relating to disclosure of information B jf &R ZR IR

O  Between the specified entity and trustees/MPFA {5FHE S B Z st N\ /TEE/H 2 [ [s.41]
a Disclosure for Automatic Exchange of Financial Account Information (AEOI) purpose

R (BEBORHIRFER) HAVZ#EE [5.41B(1)(c) of MPFSO & 5.78B(1) of ORSO]

Director of Audit’s power B ZZ EHRE S

O  Toempower the Director of Audit to conduct value-for-money audit on MPFA and its wholly owned subsidiary

T B E RO eE 2B NE A ST TR EEFET [s.6PA]

Immunity from civil liability to eMPF Platform Co. FE§& 5 & /A SR IEREAEET

O Toamend the scope of immunity from civil liabilities of the eMPF Platform Company to cover also the provision of
administrative support by the Company to MPFA and the carrying out of certain directions or instructions given by MPFA,
in addition to the current scope for functions delegated by MPFA
EaTEE S Fa A aER T RIERFEREEOVEE - B T HRTHE (R HfE & HERRaE) /b - FRpsE A FREsS
RETEBCR - DU TR R HHE THEREdE < [5.42B(4)&(5)]

Appointment of Deputy Chairperson of MPFA FE & BRI T EHIRT

O  To cease the current practice that the Managing Director of MPFA is, by virtue of holding that office, the deputy chairperson of

MPFA HUMER A BEHE (LR &R TT BRI R BiE e /R ERIIHUE [s-6C(2)]

Refinement of MPFA'’s function {&5] &< FHIYBREE

O  To explicitly cover enhancing the understanding and knowledge of the members of the public of the features, objectives,
operations and investment of registered schemes

BRI AR BT ERYRRRL - B - EE IR TR RS [s.6E(1)(ee)]

Adjustment to out-of-pocket expense (OPE) cap for DIS funds %% " FEERRFEREE | SN EABIX LR

O  After review, the existing statutory OPE cap is proposed to be lowered from 0.2% to 0.1% p.a.
Khpatte - EREBTAVAE BB EIRAS0.2%:{K%0.1% [Schedule 11 of MPFSO]



Timeframe 11

RFfEIR

O Target to complete Platform development by end of 2022,
for trustees’ onboarding in sequence from 2023 and 2024, and full operation in 2025 at the earliest
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