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The Hong Kong Trade Development Council (HKTDC) was
established in 1966. It is a statutory body dedicated to promoting
Hong Kong’s trade in goods and services.

Our mission is to explore potential markets for Hong Kong
companies, especially small and medium-sized enterprises (SMEs),
and connect them with business partners all around the world. With
the help of our global network of 50 offices, including 13 in Mainland
China, we create opportunities and promote Hong Kong as a
platform for doing business with the mainland and throughout Asia.
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The HKTDC’s mission is to create opportunities for
Hong Kong companies. We focus on delivering value
by promoting trade in goods and services, while
connecting the world’s SMEs through Hong Kong's
business platform. In striving to be the best trade
promotion organisation in the world, the HKTDC is
committed to:
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Developing and expanding Building on Hong Kong'’s Creating and delivering Maintaining trust, respect
new frontiers by exploring, economic success through value to our customers and openness in all our
learning and innovating global business relationships
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The HKTDC governing body is a 19-member
Council of leaders from trade, industry, commerce
and government in Hong Kong. It sets the
corporate strategies and approves the operating
plans proposed by the management team. HKTDC
Executive Director Margaret Fong reports to the
Council, which plans and supervises the HKTDC'’s
global operations and services.

The Chairman and six members are appointed
by the Chief Executive of the Hong Kong
Special Administrative Region (HKSAR). Eight
are ex-officio appointments by virtue of their
chairmanships of chambers of commerce and
business associations or government positions,
while four are nominated members from the
chambers.
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THE COUNCIL
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Chairman
Dr Peter K N Lam, GBS

Ex-Officio Members

Ms Diana Cesar
Chairperson

The Hong Kong Association of Banks

Mr Rex Chang, Jp
Director of Information Services
HKSAR Government

Dr YK Pang, GBS, JP

Chairman
The Hong Kong Tourism Board

Dr Allen Shi, BBS, MH, JP
President

The Chinese Manufacturers’ Association of Hong Kong

Mr Peter Wong, GBS, JP
Chairman

The Hong Kong General Chamber of Commerce

The Hon Edward Yau, GBS, JP
Secretary for Commerce and Economic Development

HKSAR Government

Dr Daniel Yip

Chairman
The Federation of Hong Kong Industries

Mr Yuen Mo, GBS, JP
Chairman

The Chinese General Chamber of Commerce

as of 31 March 2021
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Nominated Members

Dr Sunny Chai, BBS
Managing Director
Fook Tin Group Holdings Limited

Dr Jonathan Choi, GBS, BBS, JP
Chairman

Sunwah Group

Mr George Leung
CEO

The Hong Kong General Chamber of Commerce

Dr Lo Kam Wing, Jp
Managing Director
Wing Li Packaging Limited

Members Appointed
by The Chief Executive

Ms Shirley Chan, BBS, JP

Vice Chairman
YGM Trading Limited

Mr Jason Chiu
CEO

Cherrypicks Limited

Ms Edith Law, JpP
Chairlady
Fashion Farm Foundation

Mr Brian Li, Jp
Co-Chief Executive
The Bank of East Asia, Limited

Mr John Slosar

Former Chairman
John Swire & Sons (H.K.) Limited

Mr Andrew Weir, MBE, JP
Senior Partner

KPMG Hong Kong
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EXECUTIVE SUMMARY {THE##ZE

Transforming business

to meet challenges and capture opportunities

The 2020/21 financial year was one of exceptional challenges for
economies worldwide. The global pandemic disrupted social and
economic activities that had long been taken for granted. At the
same time the China-US trade conflict, geopolitical tensions and
social disturbances combined to create a confusing landscape for
businesses to navigate.

Recognising this as a watershed period, the HKTDC rallied to help
Hong Kong SMEs, offering them creative solutions to transform
their businesses to meet current challenges and capture emerging
opportunities.
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Fast Facts
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HKTDC fairs
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HKTDC Conferences HKTDC Conferences
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28 700+

customised business
matching meetings
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24M+

business connections
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3D virtual booths debuted at Autumn Sourcing Week | ONLINE,
helping exhibitors showcase their products in a visually striking
way and enhance interaction with viewers
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Brian Chan (left) poses with a model wearing his design
“Floating Mindset,” which won the championship title at the
Hong Kong Young Fashion Designers’ Contest 2020
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A screen at the Asian Financial Forum 2021 Online shows
Professor Paul Romer, a Nobel Prize-winning economist, who
outlined strategies for restarting the world’s economy at the
event’s keynote session
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Hong Kong food companies were featured at the third China
International Import Expo in Shanghai with onsite activities
such as cooking demonstrations, mocktail presentations,
interactive games and food sampling

ERERREESNT LERTNE=RE HEERENHES) - &
RISETRETE BEEHREETH e REHAE-

Designinspire ONLINE 2020 featured an array of community-
minded design projects by ingenious local artists, exploring the
positive impact of design on cultural preservation, while paying
homage to home-grown Hong Kong young talent and local
minorities
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A Hong Kong Pavilion was mounted at the China Hi-Tech

Fair 2020 edition in Shenzhen to demonstrate Hong Kong'’s
technological excellence and encourage technology
collaboration among cities in the Guangdong-Hong Kong-
Macao Greater Bay Area
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The fifth Belt and Road Summit featured more than 80
government and business leaders as speakers
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Themed “A World of Phygital”, CENTRESTAGE 2020 redefined
the way fashion shows are presented online by combining
augmented reality settings with real fashion show filming
IEBEREHER ) L TA World of PHYGITAL) 228 15§
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Start-up Express 2020, an entrepreneurship development
programme organised by the HKTDC, returned for its third
edition, to help local start-ups build connections, explore

markets, seek partners and enhance brand awareness
ERBRFRITE=E TAIERE) WAIES 8 BEIIAIRIA
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The HKTDC began 2020/21 under extraordinarily
challenging circumstances. The global economy was
engulfed in a perfect storm that included the COVID-19
pandemic, the spreading of protectionism from trade to
finance and technology, geopolitical tensions and socio-
political disturbances in major and emerging economies.
The critical circumstances called for the HKTDC to

play an even more active role in creating new business
opportunities with innovative solutions.
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As we entered a new financial year, COVID-19 travel and physical-
distancing measures had already resulted in the cancellation or
postponement of numerous fairs and conferences worldwide. We too
had to postpone or adjust our events both locally and abroad, while
all the time planning for the resumption of business activities. But we
never wavered in our efforts to create opportunities and connections
for small and medium-sized enterprises (SMEs) and to provide
businesses with the insights and intelligence they required to weather
the storm.

While we had long recognised the impact of disruptive technology
trends on business, the pandemic suddenly accelerated those trends.
Leveraging digital tools, ongoing strategic collaborations with major
technology partners and our own expertise, we immediately sought
solutions to digitalise our promotional programme and started
launching a series of new offerings to keep business going despite
global lockdowns.

Learning as we proceeded, we continuously refined our digital
platforms to improve the user experience and to deliver effective
business matching results. And as we learned, we also started
laying the foundation for our post-pandemic fairs, conferences
and promotions, which will combine the best of physical event
management with sophisticated technologies to capture wider
audiences and provide participants with a more flexible and
customised experience whether they are in the venue or
engaging remotely.
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(From left) HKSAR Financial Secretary Paul Chan, Deputy Director of the Liaison Office of the
Central People's Government (LOCPG) in the HKSAR Qiu Hong, HKSAR Chief Executive Carrie Lam and
HKTDC Chairman Dr Peter K N Lam attending the Beijing Hong Kong Economic Cooperation Symposium
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HKTDC Chairman Dr Peter K N Lam speaking at the Beijing Hong Kong Economic Cooperation Symposium
ERERRIF/MEERLTE TR - EBLEBESEHASEXE) 85 -

In addition to adapting our physical events and service offerings on
new digital platforms, and continuing and widening our outreach
efforts around the world through virtual means, we also beefed up
our support for SMEs with technical knowledge for digital business,
specialised advisory services and trial digital marketing solutions
offered by leading technology providers in e-commerce and
e-marketing. Working with the Hong Kong Special Administrative
Region (HKSAR) Government and multipliers to create an ecosystem
that helped businesses not only financially, but also in terms of
finding prospects and building capacity, we continued to provide
value to Hong Kong SMEs.

Even under extremely challenging circumstances, we created
opportunities by identifying and promoting Hong Kong’s capabilities
in special areas of technology, especially in healthcare and medical
technology, education, business and smart city technology. At the
same time, digital platforms enabled us to reach markets whose
businesspeople had not had the chance to interact with us or
experience our platforms.
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I :‘(I.rr;mnn of Hong Kong
Business Associations Worldwide

(From left) HKTDC Executive Director Margaret Fong, HKSAR Financial Secretary Paul Chan and HKTDC
Chairman Dr Peter K N Lam at the 21st Hong Kong Forum
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Throughout the ups and downs of 2020/21, we remained steadfast
in maintaining and strengthening our relationships in Mainland China,
Asia and around the world.

Our deep connections with Mainland China’s economy and
businesses became even more important this year, with the
mainland being the first to recover from the pandemic and
becoming an engine for global economic recovery through its
"dual circulation" policy, including the Belt and Road Initiative

and the Guangdong-Hong Kong-Macao Greater Bay Area (GBA)
development. Overcoming travel restrictions and physical barriers,
we continued to uncover business potential and create connections
for businesses participating in HKTDC activities related to the

Belt and Road and GBA, most notably through our Belt and Road
Summit, which was held virtually in November 2020 presenting no
barrier to meaningful exchanges.

In engaging different cross-sections of official and commercial
entities in areas of cooperation such as technology and innovation,
tripartite cooperation for investment and "going out", we continued
to lay the groundwork for activities to start once the pandemic travel
restrictions are lifted.

One of the many activities we pursued in the mainland last year
was the long-running Beijing Hong Kong Economic Cooperation
Symposium, where | was honoured to co-host an online bilateral
roundtable meeting with Chen Jining, Mayor of Beijing, which led
to discussions between businesses in both cities on collaboration
opportunities in areas such as technology, intellectual property, the
Belt and Road Initiative and professional services.

We also took advantage of the mainland’s success in managing the
pandemic to participate in physical events where possible, such as
the China International Import Expo, organised by the Ministry of
Commerce and the Shanghai Municipal Government. We led two
Hong Kong pavilions featuring 45 product and services companies.
As this was one of the few physical promotions that could be staged
last year, we also expanded our exhibition size by 207%.

HR2020/21FHERERR > HANMBER®
BROEGREAM - THUEZREHMEFTEE
SRC BB o

SECBRBANEAMEERBEENRERGE
FEAEE -HEAMEEELEBERIREREK
WHmi%H EB8H TEREIRI BER %K &
TBERARNEBE BR > BRABDRRKEE
FHSR NS E - FERBEERM MR T IRER
GIMEREA RIRREAERE EEME - —
B R MEERAEE) HANEE E2RER
HE R RIS BN 2020F 1188
THT—%—K SEwmE BATEMLET B
ERAGEETARENRA-

FREBEFADRBIEABNTREREBHE €
ERRERR  URESRAABEERBEBEA
WIREENBINEREAEZBN=7361F - —1]
BEFEUE FRBEFE RERVNSURERE
AR EFAERENERES -

MER-EBEESHERNEXNE BRMAEE
EAMBRRSENEHZ— EEENGHE L
RER=EIRTTRBRIE-EIRFT AR

REESER EHHRTRBUMER K
MBERE -5 —RBEBREXRBELER
NEEHRE-

PREAMANEREE SHHNERERESUE
7o HRMALBEREEG2H  flME EBRT
BWIPEEREORES)  HARILITHEE
BE CHBSHISRERNRBEELATSH-
BEREFELHUENIRFNBITHNERES AR
MRS REAT20%REEAE -

21



FROM THE CHAIRMAN X ERIE

HKTDC Chairman Dr Peter K N Lam speaking at “Foresight 2021” virtual forum Photo: Hong Kong Productivity Council
organised by the Hong Kong Productivity Council. The HKTDC works with BR : EEEENEES

various organisations in Hong Kong to provide insights for SMEs to navigate

the volatile business landscape amid the pandemic
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As economic ties between Hong Kong and the Association of
Southeast Asian Nations (ASEAN) continue to strengthen, we
ventured further on the inroads we had made in recent years to
help Hong Kong SMEs capitalise on the potential of this diverse and
growing region. Although our original plans to mount our annual
mega promotion in Thailand in March 2021 had to be rescheduled
due to the pandemic, the HKTDC team continued to create business
opportunities through technology and innovation, together with
business partnership and investment opportunities in supply chain,
transport and logistics infrastructure, urban development, energy and
public utilities, and more.

To support supply chain needs among Hong Kong manufacturers,
the Industrial Park Task Force under the Belt and Road and Greater
Bay Area Committee worked with the HKSAR Government to assist
companies in exploring options in the mainland’s overseas Economic
and Trade Co-operation Zones, focusing on five mainland-invested
industrial parks and other premises in Thailand, Malaysia, Cambodia
and Indonesia. We also arranged for industrial parks from Indonesia,
Thailand and Malaysia to speak to interested audiences via webinars,
and organised information sessions while providing advisory services
based on the needs of different sectors.

| opened this message by likening 2020/21 to a storm. As we

close the year, the storm has not yet passed. But when it does, our
economies, industries and the way we do business will have changed
significantly. And | firmly believe that with these changes will come
new opportunities for Hong Kong and its businesses, especially for
those that can adapt to the immediate challenges while transforming
to meet the needs of the post-pandemic future.

In the meantime, we will continue to develop as an organisation
and remain committed to helping companies adapt and grow as
they weather the storm in the present and prepare for new levels of
success in the future.
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For years, businesses have forecast a future in

which changing consumer behaviour and disruptive
technologies would require them to transform. The
COVID-19 pandemic quickly brought that future much
closer. With our stakeholders under immense pressure to
handle this sudden disruption and build resilience for the
post-pandemic economy, the HKTDC needed to act fast
and with intense focus to manage the immediate crisis
while maintaining the best possible delivery of the core
value we provide in creating opportunity for business.
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Building business networks and connections is a fundamental
strength of the HKTDC. But as 2020/21 got underway with the world
going into lockdown and the previously taken-for-granted privileges
of physical gatherings and international travel being curtailed, we
had to think outside the box to maintain these offerings.

Clearly, digital transformation was the key to business continuity but
the challenge for the HKTDC is the variety of industries we serve and
types of events and activities we run. From product fairs to services
exhibitions, and conferences to forums, no one technology platform
would work for all. We had to build a suite of tools and ensure they
were integrated and adapted to the needs of our stakeholders and
populated with the highest quality data.

We quickly rose to the challenge, leveraging our hktdc.com
Sourcing platform to launch the Spring Virtual Expo in April 2020,
giving suppliers a means to immediately meet the demand for
health and lockdown lifestyle-related products. As part of our own
digital roadmap, the hktdc.com Sourcing platform was undergoing
significant enhancements in artificial intelligence (Al) and big data,
some of which we were able to apply at this time when the world
was just coming to terms with COVID-19.

This thematic virtual expo was a success. But we knew we needed
to go even further to better reflect the normal sourcing calendar
and better recreate the normal sourcing experience, which we did
by combining nine of our regular international fairs into a single
virtual fair in July called Summer Sourcing Weeks | Go ONLINE. We
sourced, adapted and integrated a selection of technologies and
mobilised our staff in Hong Kong and worldwide to build strategic
partnerships with multipliers and offer real-time assistance to
buyers and suppliers.

REBRNERBUBERENME  —02EE
BRFHMRIE > B1E2020/21FEF > HRAZHME
REMNRE > 2RRBXBMRE - BRET ARA
ZHNERES  RMUKARERANEHE > ©E
ARNERERTE o

WIEHARESBRETHETHRE > HEXEM
= MARBEREFRRENES > A FETER
MEBETNRT > BHE—KRE - HERREE -
BHEERE - GBUERE > RE—BE—HIBT
SR LURERMBERSNEE - Bt » MAEBTH
BEENTE > BARARRMUES > BERSH
BEREBRE > TEASEEMBENSR -

AENEERE > KMNELER TEREKRE 7
8 R2020F48 8 TERBERB FFHL
REBE o SRR E R R RER A R R R B iy
AR E R E @ o M ZFT SRR EIFE » B
Mt FEZEERE EERESBHNHMBIERRE
) BT IS RENE > MIEATESEMABEBRIE
> ZIEHTTHA F*,.;?Etlj EEMEEHFREL
,HH P FURA—S - ERELERKEARBTEHN

BEZTERLRENNT > RMNEZ2REERE
B BERENRARERRE > £7AH > £
NEERERREESSHA—EERRES 1B
EIRBE | MLE - BRABREETHLERN
T US> EHEABESBNBINNE
B BETHAMESEIRREBERGR > X3
BRRMEFRMERHE o

HKTDC Executive Director Margaret Fong welcomes international participants to MarketingPulse Online
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HKTDC Executive Director Margaret Fong (left) speaking at the Belt and Road Global
Forum Annual Roundtable
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We continued to learn and adapt to the “new normal”, doubling the
number of virtual business matching meetings to over 9,000 in our
subsequent virtual fair, Autumn Sourcing Week | ONLINE.

A key advantage of online fairs is that these events not only
helped to keep the momentum of global sourcing for exhibitors
and buyers alike, with buyers from traditional markets from the
EU, the UK, North America and Asia actively signing up, they also
helped increase our penetration in new and emerging markets in
such regions as Africa, South Asia and Central Asia.

We also continued to deliver value to the services sector with
virtual versions of our annual flagship conferences. Our eight
anchor conferences became digital platforms that continued to
offer insights and intelligence to delegates for weeks and months
after the online event dates. For the services sectors, making the
right connections is as important as gaining the latest industry
insights. To deliver extra value to conference participants, we
leveraged digital technology such as advance interest-based
recommendations, convenient connection tools and Al-based
technology to improve business matching at the events.
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While the economic outlook was gloomy for businesses, we
recognised this period as a watershed moment. We believe that
enterprises that face into it with a clear, transformational vision
stand to not only survive but emerge better positioned to capture
new opportunities in a post-pandemic economy. And we aimed to
give small and medium-sized enterprises (SMEs) that confidence
by exposing them to the best global expertise in different
industries through our events and directly supporting their own
transformation journeys through our T-box (or Transformation
Sandbox) support programme. Planned before the term “new
normal”
April 2020 was timely, with the pandemic putting even more
pressure on SMEs to leverage digital technologies for business
transformation. Demand was strong, with 1,300 companies joining
the programme during the year.

entered the global lexicon, the launch of T-box in

We also stepped up our effort to broaden the horizons of start-
ups through our flagship start-up event Entrepreneur Day and
our anchor start-up competition Start-up Express, which offered
alternative opportunities to the usual participation in overseas
shows for our winners.

As we sought ways to make all our events and activities virtual or
hybrid during the pandemic, we were also determined to use this
opportunity to trial best practices and gather learnings to fast-
forward our own transformation and lay the foundation for a time
when businesses and speakers can join our fairs and conferences
and interact with other participants, in person in Hong Kong and
virtually from across the globe.

We leveraged the flexibility of digital technologies to secure the
best international speakers, extend our conference programmes
across time zones and expand our audiences by providing easier
access and on-demand content. The plethora of online and virtual
events on offer, however, also meant we had to draw on our core
ability to provide rich content that offered value to participants.

Capitalising on the ability of digital platforms to transcend
geographical borders and time zones, we attracted heavyweight
speakers from around the world, from national leaders and Nobel
laureates, to industry experts and business leaders, which resulted
in timely, relevant content that ranged from visionary insights to
practical advice for real-world contexts.

As a result, many of our events saw a massive increase in
countries and regions participating, with, for instance, the Asian
Logistics, Maritime and Aviation Conference (ALMAC) seeing an
847 increase and the Business of IP Asia Forum (BIP Asia Forum)
Online a 92% increase.
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Despite all the changes during this year, our commitment to Hong
Kong remained steadfast. We honoured that commitment by
applying our strengths to nourish local young, talent in business
and within our organisation.

We also supported the Hong Kong Special Administrative Region
(HKSAR) Government to successfully launch the Retail Sector
Subsidy Scheme as part of the first round of the Anti-epidemic
Fund. With the retail sector being outside our remit, and the project
having a one-month turnaround time, this task tested our agility
and adaptability. | am pleased to report that the team rose to the
occasion and carried off the first large-scale government scheme
of its kind smoothly, providing the local retail sector with much-
needed support.

Last year, the HKTDC staff were tested like never before. Their
response to this challenge confirmed beyond all doubt that trust,
commitment and developing new frontiers are the core values of

our organisation. | thank them for their hard work. | also thank our
partners for their continued support of our work. With the dedication
of our staff and the support of our partners, | am confident that the
HKTDC will play a role in the recovery of global business.
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Standard Chartered GBA Business Confldence Index Launch Ceremony

Standard
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Standard Chartered

! GBA =5 |
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GBAE=- Samea

HKTDC Executive Director Margaret Fong (third from the right) at the launch ceremony of the
quarterly Standard Chartered GBA Business Confidence Index
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What was an extremely challenging period for
businesses of all kinds also turned out to be the
beginning of a watershed period for economic
transformation. The HKTDC recognised that, more
than ever, businesses need intelligence and insight
to navigate the immediate challenges and be ready
to capture new opportunities on the other side of
the crisis. We adapted to the disruptions to
continue to provide businesses with the knowledge,
intelligence, training and skills development they
need to survive and thrive.
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Success Story i IhfEE /01

Time to grow

When Kam Yuen, a Hong Kong manufacturer of watch cases and
precision metal accessories, decided to explore developing a
production line in Thailand, they turned to the HKTDC for help.
Through T-box, our SME support programme, we provided advice on
locations and operational issues in Thailand and connected the
company with the Thai - Hong Kong Trade Association (THTA) and
Thailand Board of Investment (BOI) to help their transition into the
Thai economy. Back in Hong Kong, they joined the T-box networking
event at the Royal Thai Consulate General, from which they received
useful advice and contacts and help in expediting their work permits.
In January 2021, Kam Yuen started setting up a 2,000 square metre
factory in Ayutthaya Hi-Tech Industry Estate with a pilot run scheduled
for March of the same year.
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A clean sweep

In the early stages of the COVID-19 pandemic, as the Airport
Authority Hong Kong urgently sought effective solutions to protect
passengers and employees at its facilities, it deployed Intelligent
Sterilisation Robots (ISR) developed by Hong Kong company, Time
Medical. In the following months, as the pandemic swept across the
world, the company participated in HKTDC programmes including
T-box and the "Hong Kong: Technology in Action" campaign to make
use of our comprehensive database and local market knowledge

to streamline its expansion strategy for Southeast Asia. As a result,
Time Medical is currently in partnership discussions with property
developers and management companies in Thailand and Indonesia.

EARMKEERS
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Reinforcing vital networks

While China-US trade tensions created an urgent need for
businesses to develop new sources of production and new markets,
the COVID-19 pandemic made it extremely challenging for them to
develop the necessary networks to share information and explore
new opportunities internationally. Under these unprecedented
circumstances, we managed to not only maintain but extend our
global networks in the face of lockdowns and travel restrictions.

We began going virtual with networking and outreach activities,
mainly in the form of webinars. As with other virtual events, the
online format of webinars enabled us to cast a wider geographical
net than would have been possible with physical seminars.

For example, in May 2020, when most of Europe was under its first
phase of lockdown, a webinar on the pandemic’s impact on trade
and logistics hosted by our Frankfurt office attracted over 200
participants from 17 European countries and resulted in several
breakout sessions in local languages.

These experiences taught us some valuable lessons for the future,
when we will augment the preferred mode of face-to-face interactions
with some of the digital features we tested during the year.

ZEEEEHS
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A support staffer monitors a screen at a livestreaming broadcast for a HKTDC online event. Under
the restrictions of the pandemic, the HKTDC quickly went virtual with networking and outreach
activities, mainly in the form of webinars
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Webinars
we organised and

participated in
AMEARSANS AT

0 ¢ O

440+ 116,000+

webinars languages part|C|pants
S EmsE #EE 2E

Booking.com CMO Arjan Dijk (right) discusses how major brands are responding to shifting consumer
behaviour under the “new normal” at MarketingPulse Online. The two-day virtual conference brought
together more than 40 marketing and advertising experts from around the world to share creative strategies
TSN REHEAEERE —EMARALET  FRERSHI0ZUTSEHERESER » RIRITRKE -
Booking.comEEE#HE Arjan Dijk BT AR RBEREETRMNABKSESENHEETS -
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NERMEMLERE EBEZRR
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Sharing useful insights more easily and widely

While the relatively sudden disruption to travel and physical events
brought on by the COVID-19 pandemic was a shock to the business
world, we took advantage of the circumstances to experiment with
digital technologies that could be incorporated into hybrid model
events in the post-pandemic future. One such benefit was not
being limited by travel schedules when arranging A-list speakers
and the world’s leading organisations and brands to participate in

our events. This in turn drew a much broader audience who were

also able to view much of the content in their own time zones and

on-demand after the event.

Wall of fame

B iR 1

+
+ N +
+S£ea kers i# %1

Paul Romer
Economist and Nobel Laureate
EBR KA EWCESRRGERE B

Alexis Ohanian

Co-founder of Reddit and
Seven Seven Six

RedditSeven Seven Six Bt &BIHIA
G AT - RIAER

Jean Lemierre
Chairman of BNP Paribas
EEIERRIRTTE LR

Jessica Chew Cheng Lian

Deputy Governor of
the Central Bank of Malaysia
ERAGERIRITEBEREEE

Gerd Leonhard
Renowned futurist
ERZKREKER Gerd Leonhard
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We succeeded in inviting even more heavyweight

speakers for our events.

FMEEB I BRI ELSEERNEE °

Joko Widodo
President of Indonesia
ERMGHER RS S

Liu Liange
Chairman of the Board of Directors,
Bank of China

FRESRITE R REEN

Luc Julia

Co-creator of the Apple
Voice Assistant SIRI

BRAREZBFSINAEHRRIEEESR - KND

Mark Tucker
Group Chairman of HSBC Holdings
ELERARATDEEEEitEH

Yancey Strickler
Co-founder of Kickstarter
Kickstarter Bt & &l% AYancey Strickler

Zhong Nanshan

China’s leading epidemiologist and
one of Time’s 100 Most Influential
People of 2020
FREI A E B RITRER SR
BRFAHEE2020B A A Zz—EmLL

Teresa Czerwinska

Vice-President of European
Investment Bank

BRI E IR1TRIEE Teresa Czerwiriska

Li Zexiang
Professor at Hong Kong University
of Science and Technology and
early pioneer of drones
FREMURE AR - BRI KBTI

Stephen A. Schwarzman
Chairman, CEO and Co-Founder,
Blackstone
EREEEER EENTERMSABAKER
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We also ensured our event programme content was optimised

for video-on-demand (VOD), which extended our events across
time zones. For example, we created subtitled videos of our Asian
Licensing Conference sessions, which audiences found even
easier to follow than the simultaneous interpretation at live shows.
Over 40% of the event’s VOD content was viewed outside regular
business hours in Asian time zones. And there was a 39% increase
in the number of countries and regions our viewers came from
compared to the physical version of the conference in 2020 - all
indications of the potential for incorporating these features into
physical events in the future.

EHREZRERER 2020/21

BATHREHANTLERRBBEER BFH
HEETRFE KL ENREXEGH R
HELFR BRIAERLERBKBANES
EEZEENRABD - BIBI0%EENRAE
NERHEENRENFERAREBARE -AFE
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LEHFRT RMNEZNBRERZSHINA S
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AFF
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ASIAN FINANCIAL FORUM

M ERsRIBTEAR) 2021

BE2MELFH

+917%

increase in registered participants

BERRANERItEHEIES

+71%

increase in participating
countries and regions

Asian Financial Forum 2021 Online

TEBEREE

66,00

viewers of the event’s sessions

AFF Deal Flow Online
FrEMER:R1E 1 Deal Flowid L kR

REEHE LA

+537%

increase in investors

HEEAABLEA

+1147%

increase in project owners

EERRMESEHE LA

+467%

increase in participating
countries and regions
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Following the sun
28 T it 35 57 PR

The many benefits of online event features was best illustrated at the Asian Financial
Forum (AFF). The virtual format enabled us to reach beyond the limits that physical
events put on schedules, speaker lists and audience range to stage an event that
stretched to 15 hours each day, starting with Asian speakers and audiences and
“following the sun” to Europe and then the Americas. Audience engagement was further
extended by access to on-demand video of the sessions for two months after the event.
HEFHNRLEREFRRE ENERMmE] L - MAMLEERX  BERMUEEEEREH
WERE AREZHRHAR - BERERMNBEREENT - ZMABRELERESRISE /N B
DN EENERERAG  ARBIRERRE NET) HENNEN BMAEEHTERIEFAREREN
R LHBEREE AEREA  AINERT SR B FHHRE-

AFF speakér time zones

rENSRRE) BERERE

RESHAPING WORLD
ECONOMIC LANDSCAI

RBESERNER 0

= = ooa am O

The 14th Asian Financial Forum migrated online, laying the foundation for a time when businesses
and speakers can join our fairs and conferences and interact with other participants, in person in
Hong Kong and virtually from across the globe

F14E TSNEmAE BAALET > ARG LERSTERBEALETER > ERATEREKNHEE
RERAL AUHSHIREL2RABREREH > BAMBEETA LR -
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Embracing digital transformation

We put our digital resources and solutions to good effect in our
major virtual sourcing events, Summer Sourcing Weeks | Go
ONLINE (SSWGO), Autumn Sourcing Week | ONLINE (ASWO) and
the International Sourcing Show | ONLINE. In addition to bringing
together exhibitors with buyers from around the world, webinars
and virtual talk sessions held during these events unveiled future
technologies, lifestyle trends and business strategies to equip
businesses to adapt to the changing landscape. There was a
significant interest in these events — for example, webinars held at
ASWO attracted four times the audience they did when they were
held as physical seminars in 2019.

movation & Technology 2020
d Warld Beyond the New Normal

W2020 ENRER AMETS

We also offered more direct knowledge of e-commerce and digital
business to small and medium-sized enterprises (SMEs). From
June to July 2020, our E-tailing Academy webinars equipped

participants with the knowledge to ride the e-commerce boom with

practical tips on cross-border e-commerce, omnichannel retailing
and direct-to-consumer strategies. We also launched the Digital
Academy to provide a year-round learning hub for businesses

to put theory into action with HKTDC's online sourcing platform,
hktdc.com Sourcing.

S EE
BRARMTELSHIBERNBRALENETENME L
REEE AETESREBE | MLE TUERE
B | BERIRTERRBE | SR BMBE-
BRTYIESREMNEREER I MBEER I
ML THE LA ERBEERRE RRERARS
T BTRRRBEMEFTHR DERBEETNE
AR A RBA A ERE-RMARRERHELE
HERER B0 0FERERETHBHERNE
BIABRELE TIAEIRBBE | BLERIBEHASER
31T HENBRRIKRE

Business leaders discussing how pivotal
technologies help combat the pandemic and
create a new economy at a webinar during
Autumn Sourcing Week | ONLINE

BREMTE (AT REBE | LR BHRBTHR
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Webinars at virtual fairs
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webinars views
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Keeping entrepreneurs up to speed
W) R BRI E

A series of innovation-focused events in the third quarter helped businesses prepare to transform.

BRAEZEEE=FTLMN—RTIREAIEOEE > LB EEFIFEREME -

HKTDC Entrepreneur Day (E-Day) - explored the BIP Asia Forum Online - included a Global Tech Summit on
practicalities of survival, growth, transformation and “The Power of Disruptions”, addressing many of the issues
sustainability for start-ups in a fast-changing ecosystem. resulting from the pandemic and fast-paced innovation.
FI¥R) - AVRIEXREEAERSELNIRIEDR > ARAYIE FEEMASERESERIE - EP0 IRREREE) U TEENS
B IR  BARKEZENBRHMLE - B ATE IS ERRBNAIRE S RERAITENZEE -
HKTDC SmartBiz Expo - examined the impact of the Asian E-tailing Summit - facilitated Hong Kong SMEs to
stay-at-home economy including home technologies, engage in digital transformation and embrace the digital
5G applications, Al, big data and supply chain solutions. economy for sustainable growth.
TRIEE/mEE) - R TEL8K) FTRNEE > 81F IEHNEFEHEIRE) - FEBE BN/ NEETHIREL » #iE
RERE 56 A - ATEHE - ARBBRMHEREESZE - HIEREURBER -
We also transformed how we shared information, with EMERHA KRBT Mk P/ IR ER
improvements to our Research portal and SME support page. % BENRES TNRAZEANS N -

HKSAR Secretary for Commerce and Economic Development Edward Yau speaks at the World SME Summit at the HKTDC SmartBiz Expo.
The Summit explored ways in which Hong Kong SMEs can adapt to the economic challenges posed by the pandemic
ERFERNEBRSELEERRMBEESL AITERHEE | 740 0 TERPINESEHRE) R - #ESERSEER N ENAEREETRNSEEE -
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MARKETING
FORGOOD

Digital Transformation:
Connecting with Customers and
the Community

BBEE ERE A e g

%}

ARET T o
5

Global Tech Summit - The Powe: of Oiupsion
BHHEGE -MESLE s

01 Marketing and advertising experts share insights at MarketingPulse 02 Renowned futurist Gerd Leonhard (middle) with fellow participants
Online on how to use digital tools to connect with consumers at HKTDC Entrepreneur Day, where 19 online seminars offered
FERERECERE SN REERSIERE | SR SN EES insights into entrepreneurship, regional opportunities and

SIETEENEERR. technological developments
TRIXR) 217195 LM & BR/MBRKER Gerd Leonhard (F)
REMEE PZEERKER BHAGERHUKEREHAE

03 Speakers participating in a virtual keynote session on cross-border 04 Speakers at the Global Tech Summit on “The Power of Disruptions”
e-commerce at the Asian E-tailing Summit at BIP Asia Forum Online address issues resulting from the

(EWNEFHEES) WRES EENEEETEE o pandem.ic and innovation. The Foru.m was one of a series of
HKTDC innovation-focused events in the third quarter

TEMAREREERE REEBERER T2 MNAMBRAMED
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Business intelligence in the mainland and ASEAN

While the economic impact of the pandemic has been felt
worldwide, there were some bright spots, most notably Mainland
China and the Association of Southeast Asian Nations (ASEAN)
region. It was vital we maintained our ability to provide SMEs with
actionable insights and intelligence on these economies.

In addition to launching a new quarterly GBA Business Confidence
Index with Standard Chartered Bank, reflecting the business
sentiment of major sectors in different Guangdong-Hong Kong-
Macao Greater Bay Area (GBA) cities, HKTDC Research has
published a range of surveys on the mainland economy and
business landscape.

Case studies

« 80 American and European companies’ visions for the GBA

» Latest marketing strategies and cross border e-commerce
supply chain development

« e-learning and telemedicine opportunities and challenges

Studies/surveys

» GBA opportunities for start-ups
» Hong Kong’s roles and functions in the GBA

Shirtey Ng

Prevent, Detect, Monitor COVID-19
Hong Kong technology s?lutions

F AR Bl o3t B2 SR BRI E 15 R
HRSENEEZHBETR TBRATIUH
B)F s A HRFRE N AREME R
BAEAFNEREARBENRRURA BN
®o MM UBRE LSS

BRAPEBHTRITSFHHESTAMGH NETKE
EEHRREY RIRTEBERAXREE | TH
HHEITETENERRR -SBEERNEEM
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« BORZEEKMEVMARHANEENES

s BNTSHEERRRBRESHERER
c BRIEBBRIERERAESEIE

MEHRS/HE
- TEBERKNEE) SYAIEEGRNKE
- BEBEXREEANABNIIEE

Mr Sammy Tsui

Representatives from Hong Kong technology companies introduce their services and products to potential Thai partners
at an online group session of the HKTDC "Hong Kong: Technology in Action" campaign. The campaign was launched in
June 2020 to promote the solutions and excellence of Hong Kong’s technology enterprises in ASEAN markets

ERBEBECAKE 58  BHAR HEED ARATSHEESBERRCENSZRELHARR - FERRABDNWARTED

HR LT AREEEAEBHENBERERER
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Belt and Road Portal

r—&—%) AHHE%

000+ 120+

international investment projects case references for Belt and
R EIER Road investment

—H—i REEFD=

BELTAROAD

SUMMIT =iz 30/1 - 1/12/2020

300+

Hong Kong professional service providers

EREXERBRME

) LE LI (] "
"‘? 5 e Govw:r::;‘lm Heng Kang N

Spocial Administrative Region
LELEL

Cooperation Agreement Signing Ceremony

HKTDC Deputy Executive Director Patrick Lau (second from left) with representatives from a local technology firm at a

signing ceremony at the Belt and Road Summit. Facilitated by the HKTDC, the company used the virtual platform to sign
a memorandum of understanding with an Indonesia-based enterprise
ERERRAMBAEFT(ED)HE T—%—K) SERENSEREEEER - —HAMBERATNNKR > EEBEEBFNHHT »
ERBELTFRE—HHNECEXEERBETH ©
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Additionally, we gave SMEs in-depth insights into the opportunities
in ASEAN markets through webinars, our events and studies:

o The Belt and Road Summit - 10 heavyweight ASEAN speakers,
including President of Indonesia Joko Widodo.

o ASEAN Navigator Webinar Series - a series of webinars on
Thailand, Vietnam, Indonesia, Myanmar and the Philippines to
share in-depth and on-the-ground market intelligence.

o ASEAN consumer studies - HKTDC Research series on consumer
behaviour in Bangkok and Kuala Lumpur

« Tech campaign in ASEAN

tb5h > JHFITF BB AR LA & EBMMAZRE > @
INERAR AR DR - GBI thFIEBERETIS -

—#%—iK ) BIERE - 10fUkERBEMNEE,
BE QRMBERENESS
RETBEMMANERT - ER—RIIER
RE BB HE - EaMERENG LR
B DERAKREMBTIHER
REBDHBEWRR - BEBEERKEMRRLR
AR EAKREEBEETANMAERS
RERKHEEEE

dum of Und ding

Amata Corporation PCL
Heng Kong Trade Development Council

i
AMATA
T

The HKTDC signed a memorandum of understanding with Thai-based industrial park operator Amata
Corporation, to help Hong Kong manufacturers expand into ASEAN. Amata subsequently initiated the
Amata Hong Kong Smart City, providing opportunities for Hong Kong smart city technologies, and

infrastructure investment and service providers

ERAHRRESENTXERENREREARERRETHE > BHETERBEARBATS RXEEABERRRE

TZXE - BRERWES) » AEBERATRRAR BEEREERRBHEFREERKEE -

Keeping up with trends

At the same time, we continued to provide information on
worldwide industry and market trends and diversification
opportunities, with insights on a wide range of topics, from supply
chain finance to livestream marketing in Mainland China and
e-commerce in East Africa.
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Market intelligence
15 15 8

In 2020/21, HKTDC Research served the business community with rich market intelligence and insights.

£2020/215E » ERBERMABABRIEHEENHHENRDF

4,900+ 1,600+ 50+

research articles on trends and updates on regulatory developments case studies of how Hong Kong
opportunities in Hong Kong, and major trade issues from around businesses coped with the pandemic
Mainland China, ASEAN, Europe, the the world. (EZEARE L E B ENAEINRE
US and more. BB R EEREAESEE BRI E

BRAEE « PEAH ~ RS ~ BUN ~ = HERFH R

Bl & iz RIRIEAIEXE

HKTDC Export Index reports to gauge near-term practical guides to doing business with emerging
export prospects on a quarterly basis Latin American economies

FEHOBHRE - KRSFHHRE L OENRAR RARHL T =M Eratsra

BIfED

-&H(Tm
RESEARCH
R
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e RESEARCH
41 ERHE
RESEARCH
R
|~/ |
HTDC
i KX
RESEARCH
EHRFR
[ —~7
HTDC
EANESN

Members of the HKTDC Research department at an HKTDC Export Index press conference. From left: HKTDC Assistant
Principal Economist (Greater China) Alice Tsang, HKTDC Director of Research Nicholas Kwan and HKTDC Assistant
Principal Economist (Global Research) Louis Chan. The HKTDC Export Index gauges Hong Kong’s near-term export
prospects on a quarterly basis

(ER)BEERBERATEEHEEHELCEMGTHE MRABEMRBRERTBHESELSEMRAR  ELET LAMEESRELDO
BY o MEEEREPHORE -
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TURNING INFORMATION INTO INSIGHT E&FEEER

E.im ;
SmartBi | Expo

Thai entrepreneurs in conversation on the set of the ASEAN Navigator Webinar Series during HKTDC SmartBiz Expo.

The series provided market intelligence on ASEAN economies

BRABLRBATSEMASERS > Eh—EE AISEEHEE HERT > BERECXDIZRENTHHE -

Helping businesses with hands-on training

While defining and sharing intelligence and best practices is
essential to helping businesses survive turbulent periods, some
SMEs are ready for more hands-on experience in applying those
best practices to move to the next level of transformation. We
catered to such companies with on-going training sessions, such
as those to equip exhibitors with digital skills, our Digital Academy,
E-tailing Academy and the Transformation Sandbox programme.
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Transformation Sandbox (T-box)
TT-boxHAREFE 518

Transformation Sandbox, or T-box, was launched in April 2020 as a support programme to help SMEs

enhance their business competitiveness and reach transformation goals in the areas of branding, e-commerce,
manufacturing and supply chain solutions, and new markets. Over a three-month period, our dedicated T-box
staff help SMEs identify their transformation goals and provide group and individualised services including
advisory services, workshops, government-funding information, market knowledge and networking opportunities.
Over 1,300 companies joined the programme in 2020/21.

MM-boxFHARFEAGE) K2020F 48 H  BYP/NERAHF N FAERE - EFHE - EE -HEES
ERSHTHSEEHEETARBE - EZEARN > RFANT-boxFES GBI P/NETIHAMER Bt/
HREART > SEERRE LS BEEPAENER HSAERERARNKE 2020/21FE
HEBIBL300RAF S HE5E -

T-box helps to transform Hong Kong SMEs with:
T-boxBRUTRHBFHEIFRAPNEAREE !

Business advisory service

2 B A ) AR 5

Capacity-building workshops
BEDRAIEY

« 51 workshops with 10,000 attendees « 362 one-to-one advisory sessions

« Build skillsets and increase knowledge

o Partners Tencent Cloud, SHOPLINE and Shopify help
SMEs try out new digital tools

« Offers digital marketing solutions at preferential rates

« S1ET{EL; > 10,000RF /N2 H

o AERETS 5 1R RN

o BREAE « SHOPLINE K Shopify & 1E » EEH/NEEH
WMEBE IR

s WEEEREMBHEESSR

Market information

m B EM

e Curated HKTDC market and industry research studies
« Electronic database of extensive trade and business
information

- REBRBERMERITEMRRES
- BANEBEFEHEREFEENEZKBEER

18 cluster advisory sessions

120 partners providing free advisory services
Professional institutions, chambers of commerce,
corporate partners, government officials, consulates-
general and more

36215 —H—AHIRE

1845/ VEFAIRER

1201 & 1ERMHHRH R B RERIARES

HEEEEE BT BEBH BIIES - BFEF

An e-marketing expert provides business advice
to T-box members. T-box partners offer advisory
sessions on subjects covering new market access,
IP registration, e-marketing, and more
BEFHEERAT-boxstBINERHBEEN > Hith
T-boxiBHIRMA B AEEEH IS - MM ER TR
RBEFHES -
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As our events and activities are platforms for creating

business opportunities, we have been investing in and exploring
innovations such as Al and big data to make them even more
effective. In 2020/21, with the pandemic causing lockdowns
and travel restrictions, we quickly moved to put these
technologies to the test, while laying the foundation for what
we see as the future of all business activities - a hybrid
combination of the inimitable chemistry of face-to-face
interactions with the powerful geographical reach and
sophistication of matching and meeting technologies.

FRENEHESHEIRNTE MERMABBRBERER &
M FINA TEEMAHE > S FaHEERMAE 2020/21
FE BB TEMENRHEAMES ikl R EIRS > FHFILEIEA
BRI hEUEARRITEITIFRE - PRI KRFAAE
FEH METESFAERNNER  SEEHEEINERFE
2R R ELEMBEERENBEURBENR LEHK
Rl
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Success Story ik h & E /03

Oceans of opportunity

A group from the University of Hong Kong impressed judges at the
HKTDC Start-up Express pitching competition in 2020 with their
Al-driven swarm robotics system that cleans up trash in bodies of
water. As one of the competition winners, Clearbot participated in a
series of activities that helped them build connections, explore
markets, seek partners and enhance brand awareness. The boost has
since seen the start-up deploy a larger, industry-compliant product
and enter into partnership with a land-reclamation company in Hong
Kong as well as actively investigating opportunities to collaborate with
government departments in Hong Kong and Indonesia.

MEIERERFEREBES

—NEBRBRERATIERERIHNVERIEMA R Clearbot > 2320205
BEREER TRIZERE MAES8NEBIRIZ— 28-RIEFEHUEIL
BB -FETS SEBHREARMNZIE REEATEARERNEITAR
ENEm FUETE—RREBSATRNGHE URREERNERMHIIEGHKE
fEeg -




Success Story B I @ /04

Top of the food chain

2020 was the first time Hong Kong food importer and exporter,
Victex Worldwide Enterprise Limited, joined the HKTDC Hong Kong
Pavilion as an exhibitor at the China International Import Expo in
Shanghai. There, they met a company from Sichuan which signed an
agreement onsite to purchase US$1 million worth of the company’s
natural rice noodles from Cambodia. Additionally, they entered into
discussions with a Beijing company interested in investing US$10

million in Victex’s R&D centre to develop the food therapy sector.

EmESEhnthis

EHAERESBRERKREXEET202058E2E B TPEREKEORES)
B TEERE)  BW)I|—MARES SR EEI008XTIE AOQE
RERFRORARD LI —RIEREXEATUL0008EXTREESH
ML RAERYaREEN S MILET AR
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Keeping buyers and suppliers connected

The COVID-19 pandemic meant we started 2020/21 facing an
extended period of no physical events and increasing pressure

to help companies do business. As part of the global sourcing
calendar, our international trade fairs in April needed to continue
helping buyers and suppliers do business. Leveraging our hktdc.
com Sourcing platform, which brings together 130,000 suppliers
and over 2 million buyers, creating more than 24 million business
connections annually, we launched a series of thematic virtual
expos throughout 2020/21, beginning with our Spring Virtual Expo
in April and Summer Virtual Expo in June and July 2020. Special
health and wellness sections were promoted under a “Healthcare
& Medical Supplies” theme to cater to the growing demand during
the pandemic, while “Everything for Home” and “Wellness” themes
grouped related products for easy sourcing for the lockdown
lifestyle.

FRIEERBEEHERETHE
RELZENEE CHME2020/21FE—H
HEKREEHERTIHR\ELZETHNE
TEFEHRhITRECENEREM-48
—HAEERREEES  RMANEREESRE
BEEDERNEESETEZ HMAMNE TZ
BERE TR EETLI30,000KEEEM
BB200BRER EIUT2,400B B & B
Lo2020/21FE HKMBWTLHBETEMLE
B> GF4ARTHN TEZTRLREEI fleE
TRHRTHN TE=ELERBERE, - AREEBETH
EHRERBEERNEREY > RS L
ATE ETRETESHERBERELENEE-
AR AMPIERREREEERANERESE—
B HEERRE NETEZXREBEMNE
EER o

|

SUCCEED IN THE NEW NORMAL ¥
FELHERITERE |

Media Briefing

EREHRD
12/11/2020

AUTUMN BEEmE
SOURCING 'L H(
WEEK LY : B

AUTUMN | B3iEmE
SOURCING L
WEEKONLIRF

AUTUMN = HERISE
SOURCING  #LtE
WEEK ONLINE

HKTDC Deputy Executive Director Benjamin Chau introduces Autumn Sourcing Week | ONLINE

and the upgraded hktdc.com Sourcing platform at a media briefing in November 2020

AUTUMN | #
SOURCING _ #
) WEEKON

hktd;:.com Sourcing HC
2 48 R

AUTUMN | #
H¢ SOURCING ¥
0 H R WEEK O

EREEBEMAAMRE2020F11ARTHEEBRE > N8 THNERBE | MLE) AR TEHER

B FE o

48



HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT &R EZ#EREHR 2020/21

hktdc.com Sourcing

rExmsEmE £a

Visits New country & region clusters
BIEEAR EYBI K Feth @ B 4H

Enquiries New product uploads
mEEH Em L

+130%

hktdc.com Sourcing displayed on a smartphone, desktop and tablet. The upgraded hktdc.com
Sourcing online platform features new page designs and easy-to-use features to help buyers and
suppliers connect more easily

FHRAR TERAKRE TARMVMEERARINERANINGE  AEERAMBEHER -
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The Spring Virtual Expo (April 2020) was planned when Hong Kong
was coping with a sudden lockdown and the rest of the world

was just coming to terms with the implications of the pandemic.
That notwithstanding, the platform attracted 600 new suppliers
from Asia and Europe and resulted in a double digit increase in
overall traffic to hktdc.com Sourcing when compared with the
same month in 2019. This led to over 1,500 in-depth business
connections and 270 media clippings and social media posts
worldwide.

EERESNEARAHEANBR MEFHM
WAL ETERBREMSRONBEE HMAEH
IRERE2020F 4R 2 M TEZTMERBRE) -
MERNBEES AR/ FEWR3I T600KR KA N
REBNHHEE L ES TEEMERE 28
NEREIABEBH2019F4ABRBEUBFTHNH
1B AlERBB1, 500 EREFMEME > WRS|T
ER2TOMFEBMEMN LT EEEM -

Transforming how we create
opportunities for business

BEAR BIEEH

HKTDC'’s digital transformation roadmap allowed us to continue our commitment of

business support in adverse conditions.

EREERNYREAERERRMENTRENERT » BEXZERNE -

hktdc.com Sourcing

TEZMRME £a

« Upgraded with Al, image recognition and machine learning features
« Provides personalised and 24/7 smart-sourcing experience

» Records buyer preferences and recommends relevant products

» Enhanced product photo and video editing

o ANTHEEE - BEGGHAIRi%as 2 BEM AR
o RHEANER24/ )\ 2R IR SELRIBAEER
. EHRERBHILENERER
- BRREMRRR KRR FEEE

Online/hybrid conferences

ML RSHEAGE

» Livestreaming

« Virtual exhibitions and networking
« Online project pitching

« Virtual business matching

. IR EERE

o ERRERZR
. RERBRE
o M EPBRH
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Virtual fairs

MLRES

Includes do-it-yourself matching, Al-based
counterpart recommendations, live-chat, virtual
meeting scheduling and operating

Enables pre-fair screening of potential leads
Virtual fair booth design

BEBNECHARTS « FIBA LS REEBSRRM « BE
MR~ R R EFERE R
BEEYSTERGAGHEETERBMH
ERREERARE

Digital support enhancements

UIE: AL EE

Cloud storage

Content delivery networks
Virtual conferencing tools
Collaboration tools

Rinf#F
EHEHETR
BEIR
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With the world’s trade fairs and expos remaining shut as global
online consumption soared throughout 2020, we knew the next
step was to recreate an experience closer to the normal sourcing
calendar to match the seasons of specific industries. With Summer
Sourcing Weeks | Go ONLINE (SSWGO) in July 2020, we combined
nine HKTDC product fairs into one virtual platform to help
businesses meet the demand for sourcing in the summer.

Combining Al and big data technology tools and building our own
high-quality data into them, we were able to offer the Click2Match
business matching platform to allow potential business partners to
discover each other and conduct online business discussions.

We also leveraged the business networks of our 50 worldwide
offices and the support of our Head Office team to offer real-time
assistance to buyers and exhibitors, enhancing their confidence
and readiness to do business online, which resulted in more than
4,500 video meetings.

Belt and Rg

Participants from around the world join the Belt and Road Global Forum
Third Annual Roundtable virtually. Held during the Belt and Road Summit, the
Roundtable discussed topics under the theme of “Pursuing a Sustainable and
Healthy Future”

BZE %8 ERHREFEESEREMLERT  RIIKEZRAL2H - FD
£ I—%—B SEREAMBT Rl THERREUEEARNR) TEABMNESE -

0205 AR MARNMEZRESNEER
BART RBEEDRAMA L ROREFRETE
NRBEERTHALEE RHELERESN
IREEREER - 2020FTHETHNTESRBE | BL
RIGHTERNEERRAS —EER TS LB
TETEFETRBE

BMRMENN BHS sBEHFE &5
AILERENABERM THAXTXBHNEEEHR
BomahE ETR AN

BBRARBMMRHRZIHC0ENEEMNWBIBFLE
HEBENSRF ABRKSEEIRMEEEIHE
Mgt MELZ LEENELNED BRRTES
4,500 REEE -

BELT AND ROAD
GLOBAL FORUM
— % — 25 E R B
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While we experimented with a variety of tools for our virtual

fairs in 2020/21, their success also depended on our strategic
partnerships with multipliers, which enabled us to ensure buyers
and suppliers could make the most of the events. Our teams
helped adapt the best tools on the market for the specific needs
of these events and ensured they were fed with the best business
data. Our network of overseas offices promoted the fairs in buyer-
targeted webinars and we ran more webinars to bring both buyers
and suppliers up to speed on the features of our technologies.

It was in the autumn that our efforts and experience came
together with the Autumn Sourcing Week | ONLINE (ASWO) virtual
exhibition when we doubled the number of business matching
meetings to over 9,000, again by using our human talent and
networks to enlist quality buyers and the Click2Match platform to
help connect the right buyers and suppliers.

Our earlier planned upgrades to the hktdc.com Sourcing platform
were completed just in time to provide ASWO exhibitors with a
three-month, post-event promotion run to extend connections
with global buyers.

In a vote of confidence for our efforts, over 95% of exhibitors and
over 99% of buyers surveyed at ASWO said they would participate
in both our physical and virtual events again.

As the financial year closed out, with pandemic restrictions still
firmly in place, we launched a third online fair, the International
Sourcing Show in March 2021, attracting 1,455 exhibitors from 20
countries and regions and some 23,000 buyers from 131 countries
and regions.

The homepage of the HKTDC International Sourcing Show, a trade exhibition
launched in both virtual and physical formats in March 2021 to maintain business
continuity despite ongoing pandemic-related restrictions on travel

EREHFBE2021F3/HE MBLMER BEERE THRREBE | BLR) > £RIE
B ik i PR ) T ik AR A F5 7 BB A

2020/21FE AREMLEEERHEA—%
DIFETHE ERWABRMAETETESEAS
BUMKKREBHEG BREXNEEREE
EEPRE  cHBMANERERTSELREEN
TE ) FEENABRUESTRAZTINEE »
TERARFNEXHEE FAREIMBETEETS
TZ2HELER —FERARATEERER
BAMEE S— 7 EREERMNERFTEEN
RESHER -

BANKS HANSHMBERTROERES TRE
REBEE | LR HREMEMR -HLERM
MeHNmER Y ERHNER T —F > BiB9,000
HBoRMABABNATNAEEBESERE
FER THES HEEETREMMASERN
MEEMEILIHER

mMBRMKE TeRmMeEstETHARDIE
FIEm B kA TREREBE | BLR W2RE
ARLRRETAHN=ZER/NME  EMERIK
BERMBE-

TRNSHESSENE R TNEREBE | 8
ERIW—IERE BIBISLNRHSRERBEM%
NENZHERERT MABE2ERMARKR
MNERBMERTH-

EVBEEERE  BHERBIMAMRERG BMHE
2021 3AH L E=AMA LB TEMRREE | L
Bl R5IRB20EER K& 1,455 & U
BRBE131EBRR R ET23,0008BXRSH -

business matching
meetings
HERHEER
Click2match
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AUTUMN | #sg
SOURCING luu'm

ECO ASIA! FERENCE 3
0 g Session [ § 8§

/2020
A

S e bt

HKSAR Secretary for the Environment Wong Kam-sing (third from right) and HKTDC Deputy
Executive Director Benjamin Chau (second from right) officiate at the Eco Asia Conference which
was held alongside Autumn Sourcing Week | ONLINE

ERREREBAREARE(AZ)ATEEUBAIMHEARR(AI) X% ERME | LR BERTH
FEENIRfREE HEIRE -

stimia | At

WL INE
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Ill

Adapting to the "new norma

BE THEE

Summer Sourcing Weeks | Go ONLINE Autumn Sourcing Week | ONLINE
(SSWGO) (ASWO)
TEFRBE | ALE) TRAFIRBE | LR

4 500+

business matching meetings

AEEH g%

1,300+

exhibitors from 14 countries/regions

RE 4ERRMENSEE

13 000+

buyers from 118 countries/regions

KE118 ERERKMENER

9,000+

business matching meetings

[EE{t =g

2,000+

exhibitors from 33 countries/regions

REB33 EERKMEN SR

27,000+

buyers from 132 countries/regions

RE1ERRKHMENER

As with our virtual fairs, we also adopted technology to improve BRTERBEGZI ARUEBIESHEA
business matching at the standalone events. Al-supported analysis GERE AEEHEREMNRR - BMAABAL
of participant profiles was used to offer recommendations on BESMZ2NMENEENFE DHEHEBER
potential partners, who could be contacted via text or video-calls BEENH BMEBAUEEHNFELEBXFHM
on the event platform. Participants could also initiate meetings EFRBGEREHEHS ToOUBTREEEE
themselves. Other benefits of the virtual format we introduced ReFREMERTFENE—FERERTURE

included advance buyer-interest recommendations and on-demand AW IZHBRGFELINES TAXERES
viewing of exhibitor products and event content, some beyond the BENEGNEIRS R EBHAGBRIIERES
event days. o
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Some examples include:

Asian Logistics, Maritime and Aviation Conference (ALMAC)

A click-to-connect feature helped participants analyse profiles
and get recommendations for potential partners, who they could
connect to via text or video calls on the online platform.

HKTDC Hong Kong International Film & TV Market | Online

At the HKTDC Hong Kong International Film & TV Market | Online
(FILMART Online), customised recommendations generated more
than 2,500 meetings over the four-day virtual exhibition. The
platform remained live for two months afterwards to allow buyers to
explore exhibitors’ productions at their convenience.

Fi MaRT

Online

BEEEENN BEE

Speakers from around the world participate in online discussions at the FILMART Online
TERERTREGLR)) RIKEDIKERAL2HEP LR

HKTDC Hong Kong International Licensing Show

At the HKTDC Hong Kong International Licensing Show ONLINE, one-
to-one video business matching meetings were provided with both
the system and the HKTDC recommending matches to exhibitors and
buyers. Participants could also use the system to arrange meetings
themselves. Almost 1,200 business matching meetings were
conducted (more than double the previous year), 60% of which were
generated organically by participants. In total, over 670 buyers and
exhibitors were connected (up 135% on the previous year).

EHREZRERER 2020/21

BlFaE:

e RMEREESH
W TE B M OMEEENTRNEE
MEEZREBEECHERBH BGEANEEETE
LEBXFARKRGANSEHHE -

IEBERRARR(RLRR)
BRMEABRNENELEES RESUEENE
RIFHESFTENEZ R THIE2,5005E
HEZ - BRHEHERBR ZHEBNTAERERFM
BRE BEXEHAENRHEESRBENFM-

TEBEREER
BREBTHRERSUHEHARNEBELER
BEEN-—H-HGEEENERN TABTH
ARGRHEH - EA1, 200 ERBEREL
BET BEENWMEL  EFHOLASHEE
BITR - BEERGHMBTETOREREZR
7 REE EFA135%0
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ONLINE  911/12/2020

Asian E-tailing Summit

Another example is the Asian E-tailing Summit, where the LinkedIn
accounts of speakers were leveraged for better engagement with
participants. Speakers such as from Shopify reported having their
market presence boosted by the event with enquiries coming in via
the LinkedIn channel.

New features at
the Hong Kong Forum
rE B IE B

Business professionals participate in a
forum at the fourth Asian E-tailing Summit.
More than 40 international experts shared
insights and success stories to help
enterprises capture opportunities brought
by digitisation

BAOZEREREENE SHNEFHEET)
AEEMYR KRR E > HEIEEBIREBBT
THREIIE o

TEMEFHEEE)
BMBEHRFEEH (LinkedIn)» EBFEHH
e g EE MR o BHFEShopify N RENE
ERT EEZHRSTRATIHHENBLER,
IR AR ERERINSEER -

Sector and region-specific online networking sessions were organised at the 21st

Hong Kong Forum for the first time, using an innovative networking platform in the

form of a virtual table at which speakers, industry players and other members could

"sit" to explore business opportunities.

F21/E 'EEHE) BEANHETE > ATARNREHEREEBA LR
RET BHEE ERARKRKEENETE EREZR @ HEARFHERKS -

To further enhance the networking value of our digital conferences,
we also organised smaller, separate virtual roundtables to ensure
relationship building continued. One example was at the Belt and
Road Summit where the Belt and Road Infrastructure Investment
Roundtable on Indonesia Capital Relocation was opened by
Suharso Monoarfa, Minister of National Planning and Development
of Indonesia. The roundtable gathered Indonesian project owners
from the Kalimantan area, investors from Shanghai, and Hong Kong
investors and professional services firms to explore collaboration.
Social media chat groups were subsequently formed, with HKTDC
acting as facilitators to continue the discussion.
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Expanding our reach TARIE®H®T

We were quick to capitalise on the potential audience and HMIBER L EHEEEELHRNESHEN
geographical reach of online events to expand our business BE BATHERMEERE HlW MEMA
stakeholder base. For example, BIP Asia Forum Online saw a 92% HEEEERE) (BLR) 2HEBRRMEH

increase, ALMAC an 84% increase and AFF Online a 68% increase in BEAT2% TENYIFTMERTESZ (&
participating countries and regions. Participation in the 21st Hong LHR) R TENERAIEER BRI EFA84%

Kong Forum was three times that of the previous year, with 50% fMes%s-F2lE 'EEmEBEI NB2EAHUREESF
being first-time participating members of the Federation of Hong N=F EF—+ZERBENRIKEEHMER
Kong Business Associations Worldwide — another example of the EHERE EERKAUERMERBITED
potential of technology to add a broad remote audience to core R RRTEIERS2HEM A LTI 78] 2% 5 2k
in-person participants in future events. BEEHMENBEREERER

' Federation of Hong Kong
Business Associations Worldwide

el )

HKSAR Financial Secretary Paul Chan addresses the 21st Hong Kong Forum, the annual
flagship event of the Federation of Hong Kong Business Associations Worldwide, a
unique network of 46 Hong Kong Business Associations in 35 countries and regions
ERFEMBAARMERETEREABEGEHBBEREED F21E FERE) BF-
HERHDHISERRKRMEN4I6EFINEEFHERGEMN -
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Belt and Road Summit

—%—i SlEwE

A rise in COVID-19 cases emerged in Hong Kong one week before the Belt and Road Summit was to be held as a hybrid
physical-online event, requiring that we change it to a virtual conference. With the international and high-level nature

of this event, turning around the logistics of video filming, split feed broadcasting of sessions, as well as informing all
participants and speakers were challenges in themselves. Through the joint effort of our teams in Hong Kong and around
the world as well as our partners, the Summit succeeded in attracting 17,000 viewers from 80 countries and regions to
join the 16 livestreaming sessions, online exhibitions, and some 750 business matching meetings for over 250 projects.
EREETAN—EN > ERMEBKAESMRNBLHFEAMA > BHRAEEEFDH ERMR L WEAR
N ERMEEEN -  AREDBRERERSRERE > EMNEEBERBARRSENRE > QEENEHBER
B ZHORERENRE - BAME2HEENBESENZH - EEENEINERUARESEBHERE LT » &
HRTH# IR 5| 717,000 ZRESOERERAMENER > MfISE T 16/E4R L EHIRE R L REMAQ 7508 BT
HEE o HREBB250EER °

| ; OOO + viewers countries and regions
J SHEER B 2R Ko th e A ER AR
livestreaming business
sessions + matching meetings projects
5 L BB HERNYE I EE

HKSAR Chief Executive Carrie Lam addresses the opening session of the fifth Belt and Road Summit, in which
she highlighted the importance of global collaboration during this current period of profound change

EEFETHRREMBABESLE (—F—K) SERERNDE  SFEHENSENERE > SMRASFEEREE -

For the fashion industry, we designed a virtual version of SHERERRN HMARATHREDNERER
CENTRESTAGE to give Hong Kong and Asian designers the 2RSS EMCENTRESTAGE IEBEIEREFSER, -
opportunity to reach a wide audience despite the intense EDNMNREMEENRZINRBIRIED > BHEE
competition for attention at the time. Themed “A World of EEREAVE R EE o MU TA World of PHYGITALJ

Phygital”, CENTRESTAGE redefined the way fashion shows are ATE CREEENENENMER SoEEE
presented online by combining augmented reality settings with BrENEMRRNEERE TR LB - &M
real fashion show filming. Partnering with Vogue Hong Kong, we X #Vogue Hong Kong& fF > #EH T —EHBEARS
staged a digital content marketing campaign featuring fashion WEEE SERERFER -BSUER R
shoots, concept videos, designer interviews and profiles and EFRNB URERT43EE B K oE M GHEE
virtual runway shows of 43 brands and designers from Hong Kong WETMATING LREEE BRI MR
and Asian labels. The show achieved a record 386,664 views. k517386664 A\REEE > RF|ALH -
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Models on the set of CENTRESTAGE, which combined augmented reality technology and real
fashion show filming to develop a virtual version of the event that gave designers exposure to a
wide audience

TEREMEHER SEREERNRAERNRERDR  BERIANREESREINA LTS -

audience BEHZ

audience EEFHR

Similarly, augmented reality experiences and an immersive MBI ERstBE) (B LER)MUIBEERHESA
gaming experience were the focus of Designinspire Online, MR EESBRIFAER BEEHRERSIM
including an interactive floorplan and augmented reality MR PR RIBIEEIRRE  EBRSIT
experience for online visitors. The event attracted a total of more REL12EBER R E#EIE89,6002 B AR b
than 89,600 visits (a 161% increase on 2019) from 125 countries 20194 EF161%-°

and regions.
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Giving start-ups the spotlight

The HKTDC has developed a full-fledged support system to help
start-ups to marketise, fund-raise, find partners, upskill or exit.
With the pandemic hitting start-ups hard, we stepped up our effort
to create platforms and connections for them.

Start-Up Express

Twenty beneficiaries of Start-Up Express, our start-up development
programme, enjoyed year-round media exposure and connections
to business opportunities. In normal times, winners of the Start-Up
Express pitching final would also enjoy a programme of overseas
event participation. With pandemic restrictions in place, we offered
them alternative marketing opportunities including participation

in Digital CES 2021, the IPHatch Hong Kong competition, virtual
advisory sessions with our mainland staff, a Greater Bay Area
virtual mission and a virtual roundtable and one-to-one business
matching, consultation and investor pitching with Qianhai
Shenzhen-Hong Kong Youth Innovation Hub.

IPHatch Hong Kong

The open innovation competition that enables start-ups to scale
their businesses with intellectual properties (IPs) from renowned
technology companies and institutes was held for a second time
with Panasonic, Nokia and ASTRI providing their IP portfolios for
the competition. Fourteen start-ups obtained patent assignments
from Panasonic and Nokia and a 2019 winner also joined Digital
CES 2021.

HKTDC Entrepreneur Day (E-Day)

E-Day attracted 9,355 viewers from 22 countries and regions and
arranged more than 40 virtual business matching meetings for
start-ups and international venture capital firms and companies.

Entrepreneurs discuss how to create shared value and revive business across different
industries at Enterprise Connect, which debuted at Entrepreneur Day 2020
BERE2020F TAIXF ) #HEN Ale - MEy &) BE > FEFRABTNEAIEHFRHEE
BHEBIAB -
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A technology start-up founder pitches to investors
at the final of Start-up Express, the HKTDC's start-
up development programme
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HKTDC Smartbiz Expo RS EmigE)
HKTDC Smartbiz Expo attracted start-up sectors such as TEISEmEE ) 7FRS| T— LA AR ERPIITE

technology, e-commerce, supply chain and cybersecurity solutions Bl EAG BEEANRE ETEmE - HERRES
for the pandemic environment. Its 12 webinars attracted more than ZRAHR12B4F LRI EHRSIKEEIB40E
12,400 viewers from over 40 countries and regions. EREM&BEL12,400 AREIE -

Members of Hong Kong’s start-up community
sharing their experiences at HKTDC Smartbiz Expo,
which focused on helping SMEs understand the
opportunities of the stay-at-home economy

EBVAIRE TAIBEFHRE 228K RESHNM
W/ NEBIE T REBROKE -

Taking Hong Kong to the mainland EPEAMEGSEE

By June 2020, the pandemic situation in Mainland China was 2020F 6 A HEIRNMM B ERBZIE  B5FH
coming under control, which allowed for a certain level of physical RENBRIRERT BMBLARRGEASR
gathering. We used this opportunity to experiment with hybrid TR BIESTE 2RSS ZERIGH

formats involving satellite venues with groups of targeted buyers or NERERNSEEFHE TR LLBIME-
participants, linked virtually with multiple venues in Hong Kong and
around the world.

Asian Logistics, Maritime and Aviation Conference (ALMAC) MEERMmiE R EEE)
« Six roundtables on China-Europe freight opportunities c BORBERPEAMKENGERBNES
» With physical meetings in Chongging, Dongguan, Ningbo and o
Qingdao . BEgRTERE R -ERKSSERERT
« And virtual links to Hong Kong, Hamburg, Milan and Paris c BB VEE-KBAERPLEG2HESEEE

=

B X NI

Participants at ALMAC watch a livestream of the event from a physical satellite venue in Mainland China in
November 2020, where physical distancing restrictions had been eased

AR RALZIEREIRS > ©2020F 11 ARTH DN AMERTETS IXERTAGUET ReEAINERBHREEREE -
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SmartHK Chengdu

Conference focused on digital transformation opportunities
Physical events in Chengdu, Meishan and Mianyang

Virtual link to Hong Kong

Livestreaming on social media

26,000+ viewers

Jiangsu-HK Inno-Tech webinar

Webinar to foster inno-tech collaboration

Co-organised with the Science and Technology Department of
Jiangsu

Physical participation in Jiangsu, with 80 companies attending
Hong Kong R&D centres, universities and start-ups virtually
presented biomedical and healthcare projects

Belt and Road Summit satellite venues

14 physical satellite venues livestreamed event in Chongqing,
Fujian, Guangdong, Guizhou, Jiangxi, Liaoning, Shaanxi,
Shandong, Shanghai and Yunnan

Attended by 450 mainland participants

ASWO pre-event business matching

Pre-fair physical business matching event in Shenzhen attracting

111 buyers from 107 companies including Suning.com, Amazon
and Xingyun Group.

BIP Asia Forum breakout session

Online event with physical breakout session in Guangzhou
attended by 150 participants

HKTDC Executive Director Margaret Fong (top right)
greets SmartHK Chengdu participants in Mainland
China via live video broadcast from Hong Kong. The
conference was held in three physical venues in

Sichuan, with Hong Kong participants joining virtually

EREERBIFRX(EL)BBERBRITH TAIFMAR -
ERmE) @LERE  REAMBNEEFATITRT - SEEH
WIS = EREEET > EERRERLSH -
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Jiangsu-HK Inno-Tech webinar speakers pose for a
photograph. The HKTDC co-organised the webinar
with the Science and Technology Department
of Jiangsu to showcase Hong Kong biomedical
innovations to businesses in the province
EREERIHEREBAM DVIHK-SERWAIMSE
TE) #Eg) > WIKEBRABREBELEYBRAEN
BIFRTSE -
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Year-round enabler programme launched in October 2020
Addresses operational pain-points experienced by Hong

Kong SMEs looking to sell directly to mainland consumers.

Practical support covering goods importation, logistics

and warehousing, payment arrangements and value-added

marketing
Leverages our Design Gallery online and offline sales
channels

£2020F10 B#HH 2 F 512
HETHERARETSNE BT/ EEARMEE LIBEIMN
Rk

REEREY > EERED YR 8t TR HER
M ETH I ERES

ME TER - KT SLEETHHEERE

Key Opinion Leaders (KOL) social media campaign
launched in 2020

Helps Hong Kong toy brands reach younger consumers
Leverages WeChat, Weibo, Douyin, Kuaishou and
Xiaohongshu

15 million accumulated reach

FE2020F #HE H A R IR AEARARAT A HEEESE S
BB E BT A RIS EEH E

MEAME - miE - B8 - RF S NMIEEFES
B:HE#51,5008 A

- pesiond®’”

Bl
Bl

vy

EHREZRERER 2020/21

HKTDC Design Gallery’s Beijing
outlet showcases Hong Kong
brands. In 2020, the HKTDC
launched the ConsignEasy
programme to provide practical
support in importation, logistics
and more to brands that are
sold through the Design Gallery
network in Mainland China

IE5%® R ARFERRETRS
HIFEEZ RBABVETBRARANE
e BBEERBE2020F HIHE 8]
BHEBARNEBAOD -VRESE
B BB TEE - Rt At A&
EER

To help Hong Kong companies better understand the latest policies in facilitating domestic sales in the mainland, we
organised a seminar in December 2020 in Dongguan with the Ministry of Commerce, Department of Commerce of
Guangdong Province, the People’s Government of Dongguan Municipality, the Commercial Office of Economic Affairs
Department of the Liaison Office of the Central People’s Government in the HKSAR and the Commerce and Economic
Development Bureau of the HKSAR Government.

ATREBRADETHRPEAMESHOANHEEE  RMNEAEREEN EREBTE - RETARBFN » PREB
BMERAEREREZEREBERERNEHEREEERE > N2020F12BEREEW T —IBHTE -
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HKSAR Chief Executive Carrie Lam officiates at the Beijing Hong Kong Economic Cooperation Symposium, which was held as a
physical-virtual hybrid event for Hong Kong and Beijing to explore economic cooperation opportunities

ERERETHRREMBABEN MEEMAL) BRAEABMN MR - SELHSHERTEAKE)

Forging stronger connections

At the long-running Beijing Hong Kong Economic Cooperation
Symposium, held as a physical-virtual hybrid event in November
2020, Chen Jining, Mayor of Beijing, and Carrie Lam, Chief Executive
of HKSAR, officiated through video conferencing with over 80 guests
in Hong Kong linked with about 300 attendees in Beijing. The HKTDC
Chairman, Dr Peter K N Lam, co-hosted an online bilateral roundtable
meeting with the Beijing Mayor, after which there were 11 breakout
sessions linking Hong Kong and Beijing participants to discuss
cooperation opportunities in innovation and technology, IP, the Belt
and Road Initiative, professional services and cultural industries.

New areas of cooperation were strengthened with a memorandum
of understanding signed with the Beijing Municipal Commerce
Bureau, Beijing Federation of Industry & Commerce and Beijing
Center for Development and Exchange of Science & Technology for
collaboration between Hong Kong and Beijing in the Belt and Road
Initiative, professional services and innovation technology.

Strengthening ties with ASEAN

We continued to strengthen our ties with Association of Southeast
Asian Nations (ASEAN) economies as part of our on-going efforts to
help Hong Kong SMEs capture opportunities in the region.

The pandemic uncovered the potential of many Hong Kong
technology companies, which we promoted to ASEAN markets under
the “Hong Kong: Technology in Action” campaign. To kickstart the
campaign, we worked with the HKSAR Government to organise high-
level government-to-government webinars to expand connections
with our important trade partners, following which we organised
thematic group briefing sessions matching the demands of ASEAN
companies with Hong Kong solution providers and one-on-one
customised virtual business matching meetings.
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The Republic of Indonesia Consul-
General in Hong Kong Ricky Suhendar
(fourth from right, front row) with
members of the T-box programme.
The HKTDC led Hong Kong technology
companies on a visit to the Indonesian
Consulate to explore opportunities in
the country as part of the programme
EBRERRLHSET-boxstBINEBR
RABEHENEHBTBRESE > BES
Ricky Suhendar (RiHFA M)t E
A o

About 1,300 participants attended these webinars, with over 280 B1,300\2HELEMANE REFERRER
participants from ASEAN and Hong Kong attending group sessions 280 AEI BB/ NENRIEE - MIrLHEL80

and 180 customised virtual business matching meetings taking place. B4 LB B B -

With product trade fairs in the ASEAN region being cancelled or

restrictions preventing business travel, we also had to think of other FLERBERTNEREZRE G HMAZ IS M
ways to help Hong Kong companies find market opportunities. HoMmEEBRERS > RMOBEEMGZE %
Examples include helping SMEs showcase their products at the BEAATDSHEE IUERMEHEFPNERER
Vietnam International Trade Fair without having to travel to the LAt ZE THEREEZR PERMMANE
market; and leveraging our Design Gallery network in ASEAN to help o XHE TE®R - R ERENAEHFEE
Hong Kong companies sell through more than 300 designated retail EFBI0ZEEESEMEEMMMER M
points. Our T-box progamme also offers support to SMEs wantingto MM T-box AR ERH BB TER/NCERE
try e-commerce in the region. RAWMEEFEE-
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The COVID-19 pandemic changed many things, but it
couldn’t deflect the HKTDC from its commitment to
serving the Hong Kong community, especially
through our strengths in creating business
opportunities. We remained deeply committed to
supporting the youth, nurturing the talents of our
team and providing positive contributions to our
wider community.

MEREBEHNTERHEFRAVNE - BERELRRBESE
ANEAEHERREE > BIRRMAAETEREHHNIFE
WRETEK EKALRNZHEFEAN  UREFEEEERE
HMAZ » BHERRELER -



Success Story ki %E /05

Clothes make the man

It wasn’t Wilson Choi’s first time to showcase his talents on an HKTDC
platform when he joined the CENTRESTAGE 2020 FASHIONALLY
show. The young fashion designer had been a 2nd runner-up at our
2017 Young Designer’s Contest and has gone on to enjoy success and
exposure since with his streetwear label REDEMPTIVE, participating
in Labelhood Shanghai and DéJIMa showroom in Paris among others.
In 2020, Choi won the TAKE TEN competition, organised by
international fashion website Not Just A Label. In addition to
recognising REDEMPTIVE as one of the top ten emerging menswear
labels, the win comes with a prize to showcase his latest collection at
TRANOI, the leading fashion tradeshow in Paris.

FERr Rt LERES

AR =t M2 IS EL (Wilson Choi) BEEE A B RRRREFaRREAE » 26
2020F TEXBE R R ER 1 (CENTRESTAGE)AIFASHIONALLY % JE ° £358
REERF2017F EESERESIHRAEREE TER > BRHBERERE
REDEMPTIVE > 2 E1 Z B[R F » @35 LS Labelhood 2B DéJIMa > I
BERA > BEBI RE o 7E2020F 5 H HE PREFEE 415 Not Just A Label
BITHITAKE TENLEE » AT A BE L miEZ— T ESEBRERKERE
TRANOIRHE R ERATIFES -




Success Story B I @ % /06

Exhibiting confidence

Helen Chong is one of the more than 14,600 members of the
HKTDC'’s Trade Ambassador Programme (TAP), which supports
tertiary students in building skills for careers in business. In 2019,
she joined an HKTDC seminar, where she learned marketing and sales
skills and techniques for exhibitors in preparation to run a stand at
the popular Wan Chai Lunar New Year Fair. The experience exposed
her to market evaluation, pricing strategies and time management.
“My business skills improved a lot during [those] months which
gave me confidence to pursue my dream in the future,” she said. In
2020/21, pandemic restrictions did not dampen the ambitions of
Hong Kong’s young and, like Ms Chong the year before, more than
800 TAP members joined HKTDC events to build their skillsets and
confidence.

RIS

EREURHEAA I EEXEARERUERRAREEZMERIE - HE
14,600 R 28 HEMEHEDZ— - iR 2019F 2 ME R E L BRI
ERBETREEREEKD EET RSN EREBRHEEERERES it
TEFESERBO - - ISt ERMEHRAANKRIBIRABERSE  LiRME(E
ARIES S - 1£2020/21F F » B B SERH I RIEBRFEANIES > #800
LBEtEIE2REREEREHU—REG -
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Commitment to health and safety

Safeguarding the health and safety of everyone connected with
the HKTDC - office staff, frontline workers, visitors, exhibitors and
customers - became a top priority during the pandemic.

In our offices, we quickly adopted arrangements such as remote
working, split-team work arrangements, flexible working hours and
special work-from-home arrangements for pregnant employees,
not to mention health and safety enhancements to our facilities. For
events that involved limited physical participation, measures were
introduced to ensure the safety of participants. Similarly, stringent
cleaning and temperature-checking procedures were introduced at
our Design Gallery retail outlets.
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Enabling a distributed workforce
EERHETEFEMA T E

We maintained the continuity of our workforce when normal work patterns became disrupted by the
pandemic, creating a full digital workplace by leveraging cloud-based software-as-a-service, virtual
conferencing, workspace chat tools and a secure virtual private network (VPN). We also launched

advanced threat protection (ATP) to protect against threats such as phishing and zero-day malware

BREFETRANIEER  HABSLAALERKEBEBIER  MATRBEK > fINER MK
BREARTS. ~ BRI E:E - TEFMEDNXIR RERENERDBABEL (VPN) Fiil > BETHELE
B HMATHEETERBENE (ATP) » U LENARAKEBRIAZEARPTETEERES o

Sanitize you
EREE

Hand sanitiser, masks and thermometers at the entrance of the Belt and Road Summit livestreaming venue. Health and safety measures were
increased at all HKTDC events

HPMAFAAEHNMBEE > SFE %K) SERESHNREHBEFEFR D2 URASEATEERE -
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HKTDC staff attend a smartphone video and photo-shooting workshop. The HKTDC organised
about 170 staff training activities during the year

EREBRBSERTIT0OEBIES > AT ZHUBKEFROBER RBRHII(E -

Building a winning team

During the year, we organised about 170 training activities to equip
our staff to handle business challenges. We saw more than 4,100
enrolments for training activities on our internal online platform.

Online training sessions included:

« The smart use of online platforms

« Digital marketing programmes

» How to become an effective social influencer

» Managing teams in turbulent times

» Smartphone video and photo-shooting workshop
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Members of the HKTDC Directorate with graduates of the 2017-intake Executive Trainee programme.
The three-year training programme helps candidates develop core competencies and prepares them
to become well-rounded marketing professionals
EREEREEBH20017TEABNTHRASREINIANRES TR =ZFAERIBIRAR - BENEEEHEIRE
B EE » EEMPIRATIBEERT -

Reinforcing our core values

The HKTDC core values of building trust, developing new frontiers,
creating value and showing commitment were reinforced during the
year through a core values workshop, held virtually in 2020.

New recruits were given the opportunity to understand our core
values and history, while colleagues who best personified our
core values and demonstrated a commitment to promoting the
Hong Kong platform and maximising opportunities for SMEs were
recognised in an award programme.

ZE#ZLEE
HME2020F RPMETEY BEEEEY
BRZOEE SERIEE BRFHR ARE
ERIED ST

HABHABNREREEIN  BMMAZTHESE
WZOEEKRES WEBREE  EFmit
ERELEALRHEETSERETaMAHT )
TRIFHAE T
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Team efforts receive recognition
The hard work and creativity of HKTDC teams was recognised in a
string of awards, both internal and external, during the reporting year.

The quality of our products and services received broad
recognition, with 40 international awards received for our fair
websites, hktdc.com Sourcing, the HKTDC Marketplace App, our
product magazines and the HKTDC Enterprise Yearbook.

The HKTDC Creative Department won one gold and four silver
awards in the Creative International Awards in the US and three
silver and two bronze awards in the A" Design Award & Competition
in ltaly.

The HKTDC Call Centre won the “Gold Award” for the Mystery Caller
Assessment Award (Phone-in) - Commerce & Utilities at the 2020
Hong Kong Call Centre Association (HKCCA) Awards for the sixth
consecutive year.
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HKTDC Commitment Awards
EREBELRRFERER

Our latest Commitment Awards recognised colleagues who rose to the challenge,
ensuring we continue our mission to serve SMEs with diligence and creativity.
M—EEEBEBEERRDTAERES 7 BNNERE > RESHMNAREERT
rEEGRASFNERFTZESE

Branch Office Award: Hangzhou Office

As businesses faced lockdowns in the initial onset of
the pandemic in 2020, staff in the Hangzhou office
held virtual meetings with government departments
to develop and launch our first online only cluster
with 120 Zhejiang companies, which served as a
model for similar projects in the mainland.

EREShMIERE . MMMER

S | BIEE > CEEHHANERRE > BERRIL > MME
— o —_ BENRFESERMBMHETERSH > B TEMELEF120

Staff at the HKTDC Hangzhou Office pose for a photograph to celebrate SIIRYE 4G FHEN TEE R, B4E > T8ETE

winning a Branch Office Award for organising the HKTDC's first virtual GERAEY \ HEAIRTIE > 2 R M EL A REIE B T AR AR o

cluster of businesses
ERERRMMNPBERNELHEMR EHEN TERIERAE) B8 -

Team Award: Summer Sourcing Weeks | Go ONLINE
Summer Sourcing Weeks | Go ONLINE developed
new frontiers for the HKTDC as its first virtual
exhibition. The team showed great creativity, quick
learning, hard work and the ability to deploy and
integrate new technologies.

EREERE: THFRMBE | HLE
TEZREBE | ALE EEBEERERAEREEY

AARBHEANER > BRTAEEPRBUERAE > EHD
HKTDC staff collect a Team Award for Summer Sourcing Weeks | Go ONLINE, REBIEY) ) BHRM > TREERSRERFRE
which combined nine HKTDC product fairs into one virtual platform

ERERR/ROEERBREBMA L MWBT EFRBE | LR -

Team Award: Retail Sector Subsidy Scheme project
Implementing the Retail Sector Subsidy Scheme
was a project that drew the HKTDC out of its area of
expertise. The project team rose to the occasion to
deliver a robust scheme that benefitted more than
68,000 local retail stores.

B SR . TEEXEREL

317 TZEXEYHE BHTEBERR/EAINERSE
HKTDC staff collect a Team Award for the Retail Sector Subsidy Scheme o ERIRF A HEtE > BR#68,000/AMFBERIS o
project, which enabled HK$5.5 billion to be disbursed to more than

60,000 retailers in Hong Kong

EREERMMBUTHTT TREX AR - MA60,000EFEHAMESEABIT
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Nurturing the talent of tomorrow

The HKTDC believes the global challenges facing the business world
at this time will be solved through creativity and innovation. For

this reason, our long tradition of supporting young entrepreneurs
through our events and programmes took on even more
significance in the turbulence of 2020/21.

Some examples include:

Belt and Road Summit
Young businesspeople shared tips on how to navigate challenges in
a breakout session supported by InvestHK.

Hong Kong Forum

Three-hundred participants from around the world attended the
Young Executive Programme (YEP), where young entrepreneurs
and start-ups shared insights.

Asian Financial Forum Online
Complimentary access offered to business and finance students
from 61 Hong Kong and international tertiary institutions.

DesignInspire Online

More than 120 young Hong Kong designers showcased 140 works
and over 40 art and STEM workshops were attended by more than
1,100 participants.
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Young entrepreneurs and business leaders share insights on how to navigate business challenges by leveraging Hong Kong
and Greater Bay Area opportunities at a Belt and Road Summit discussion
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HKTDC Entrepreneur Day (E-Day) b-TES=H]

Online youth pitching competition (co-organised with Junior HEEEMAE KA ERREESHA LS FaAIE
Achievement Hong Kong and Young Founders School) encouraged RELE FERERCEREEFE/E BIEHE
young entrepreneurs to develop ground-breaking solutions to WHENAREREBET M ENEFELR

match the changing life patterns under COVID-19.

Hong Kong Young Fashion Designers’ Contest IERSFERESHREAMEREER

Fourteen promising local fashion talents competed at 1AM A ERRN A MR R E TS BEEE

CENTRESTAGE attracting over 88,000 online views. HER] E8 LETHEE  R5|EBiE88,000A 4
B

York Yip (right) poses with a model wearing his design
“Coexistence,” which won the inaugural My Favourite
Collection Award at the 2020 Hong Kong Young Fashion
Designers’ Contest
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Young entrepreneurs discuss opportunities in the Greater Bay Area at the 21st Hong Kong Forum
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Turning on the TAP
B A 5 B

The HKTDC Trade Ambassador Programme (TAP) is promoted to tertiary institutions in Hong Kong to

nurture the next generation of Hong Kong businesses.

EREZRMEBNASERE L BREEEHEXNENE > SERA T —RKNEEBH R AW -

001

Students registered for the
programme in 2020/21

819

TAP students joined flagship HKTDC events to
boost their industry knowledge

RESLEBUHE UGENBESE TERELER/EETES
A EH AR E 172 A9
Total members Followers of the TAP Facebook page,
of the programme where students get industry tips
SRR B B EmEAFEEFacebookEER
Supporting Hong Kong's retailers TREATES

The pandemic threw up very many challenges in the Hong Kong
community, including the enormous pressure faced by local retailers
who saw a sharp decline in sales.

With no quick end to COVID-19 in prospect, the HKTDC worked
together with the Chief Secretary for Administration’s Office of the
HKSAR Government to successfully launch the Retail Sector Subsidy
Scheme as part of the first round of the Anti-epidemic Fund.

This was the first HKSAR Government subsidy scheme to be run
on such an enormous scale and attracted much attention. With the
retail sector being outside the HKTDC’s normal remit, the project
also tested the agility, creativity, resilience and knowledge of the
team to the full.

The whole project was formulated, designed and rolled out in just
one month. The team dealt with more than 100,000 calls, emails
and walk-in enquiries and successfully handled complicated issues.

The HKTDC maintained its usual commitment to delivering quality
customer service, handling some 93,000 applications and the
smooth disbursement of about HK$5.5 billion to a retail sector in
urgent need of help.
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Supporting
our community

ZHEHIHE

Wan Chai a la Carte
Jointly prepared by the Wan Chai District Council and
St James’ Settlement, and supported by the HKTDC,
this year’s food map was illustrated by five local artists
to showcase the district’s diverse and unique flavours.

(BFREXEHE)
HEFERGRERSBHEGFHR - EEERR/ZFHN
(EFHRexXttE) » SFBFTAUFMBHREERE
' BREFHNETRRXEREERK -

AUTUMN SOURCING WEEK ONLINE ‘ ECO EXPO ASIA

B E R B E A& £ R B o®m R R MR

Members of the public could learn about the government’s latest
environmental policies at the HKTDC Eco Citywide Campaign,
which was held in three major shopping malls in Hong Kong

EREEREEZE-EXREFEENZWRFAEE > AARNBERRER
HRT SR AIRRBUR ©

WAN CHAI
A LA CARTE

THE FLAVOUR
ADVENTURE
-~ 2020-2021

The front cover of Wan Chai a la Carte, a guide to the food
culture of Wan Chai District supported by the HKTDC and
published by the Cultural and Leisure Services Committee of
Wan Chai District Council and St. James’ Settlement

BB FREFERAXtRREREFEE AR IR REY
ENRE CBFRBEXXEME) -

Eco Citywide Campaign

We staged the Eco Citywide Campaign in three major
shopping malls in Hong Kong, featuring some of

the government’s latest environmental policies and
initiatives including the Recycling Park and Recycling
Network. The campaign attracted 26,500 visitors.

RIRIRFED
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The Year Ahead

% & it 8

As Hong Kong and the world continue to tackle the
on-going challenges presented by the pandemic and

its impact, the HKTDC is committed to supporting the
city’s business community. Working closely with the
Hong Kong Special Administrative Region (HKSAR)
Government, we will offer new formats and channels and
harness our global reach to help small and medium-sized
enterprises (SMEs) find new business prospects, innovate
and transform in the post-pandemic new normal.

EERBUEERUREHMERBERERNRERERZE
EREERBNZETHER FEREERERERNENS
E - RUMNVEERANTE A AXFANEZ KA HE)
FONBEEESHMEE  NREF BERAKUDSEEREE
BEMEE-
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In 2021/22, we will cater to the deep social instinct for face-to-face
business and the continuing rise of digital technology by developing
events that are increasingly hybrids of the best of online and physical
events. This calls for a virtual event platform that can provide a
seamless experience for users leveraging the full range of events

and services that HKTDC offers whether they are experiencing these
in person, virtually from another part of the world or on-demand
after the event. To enhance business potential, virtual roundtables,
business matching and social media will be utilised to draw global
traffic and encourage interaction.

We will leverage new opportunities in healthcare, technology and
innovation, while riding on the city’s traditional strengths as a
leading international financial and commercial hub, and its strategic
position in the Guangdong-Hong Kong-Macao Greater Bay Area
(GBA) development. To capture these opportunities, we will stage an
inaugural Asia Summit on Global Health in 2021, bringing together
key global players in the policy and business arena and investors,
practitioners and experts in biotechnology and life sciences,
healthcare infrastructure and related fields.
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Our HKTDC Hong Kong International Medical and Healthcare Fair will
also be enhanced with new thematic showcases of biotechnology
and Hong Kong’s pandemic-related innovations, while the city’s
biomedical and healthcare innovations will be promoted at our Hong
Kong and major international events.

To re-establish Hong Kong’s value proposition to the global business
community, and to help companies penetrate promising markets,
especially Mainland China and the Association of Southeast Asian
Nations (ASEAN), we will reposition our two overseas mega
promotions under a unified, focused brand, “"Think Business, Think
Hong Kong”. Circumstances permitting, these promotions will be
held in Thailand, Italy and Spain.

We will dedicate a major part of our effort to developing the

bilateral relationships and tools and platforms to support Hong Kong
companies to tap into the mainland and ASEAN markets. In the
mainland, we will leverage the GBA development and offer a one-
stop support platform under the "GoGBA” umbrella, including digital
resources, advisory services and workshops. And we will expand
our physical support for our T-box members in the GBA through our
Shenzhen office.

Large-scale promotion events including a Guangdong-Hong Kong
Cooperation Week incorporating SmartHK in Guangzhou and

Chic HK in Shenzhen will be organised. Together with our existing
e-commerce and retail points under Design Gallery, e-marketing
solutions and enhanced digital marketing efforts on mainland
platforms, Hong Kong SMEs will be offered multiple options and
channels to enter the business-to-business (B2B) and business-to-
consumer (B2C) markets in the GBA.

Our ASEAN support will be similarly well-rounded, offering Hong
Kong companies test-market capabilities through our DG Studio and
e-commerce aggregators and B2B avenues through product parades
in selected ASEAN markets. We will also continue finding business
opportunities for Hong Kong’s technology companies in our “*Hong
Kong: Technology in Action” campaign to be extended to other
ASEAN markets.
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We will bring together Hong Kong service providers and financial
institutions, mainland investors and ASEAN project owners to create
tripartite opportunities through business matching and facilitation.
We will also explore virtual or physical missions with our strategic
partners in ASEAN to Hong Kong and the GBA, where training and
business matching meetings with service providers and investors will
be arranged.

To help SMEs thrive, we will expand our guided mentorship
programme and provide year-round online and offline support on
e-commerce and digital business solutions. We will roll out packages
catering to new adopters and to seasoned practitioners. We will offer
new formats to allow SMEs to explore new markets and connect with
new partners without leaving home. The goal is to drive Hong Kong’s
SMEs to embrace technology and the potential of change to bring
opportunity. And, with the same goal, we will continue to upgrade
and enhance our own organisation.

The coming year will be challenging for Hong Kong businesses. As
we enter into the next phase of the pandemic and a post-pandemic
world, we will support them in meeting the challenges, capturing
the opportunities and driving a recovery with new narratives,

new focuses and new formats. We have every confidence that

the enterprising spirit of the city’s business community will see it
rebound as it has always done.
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The Hong Kong Trade Development Council is a statutory
organisation governed by the HKTDC Ordinance (Chapter
1114 of the Laws of Hong Kong). It is committed to
demonstrating high standards of corporate governance,
both as a statutory body in the public service and as an
organisation with a responsibility to show leadership in
best practices to Hong Kong’s business community. It
places high priority on accountability and responsible
financial management which underpin good corporate
governance, as well as corporate social responsibility.
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The HKTDC benefits from the advice and direction of a
19-member Council established under the Hong Kong Trade
Development Council Ordinance. The Council met four times
during the 2020/21 financial year.

The Council’s work is supported by a Staff and Finance Committee,
whose membership is drawn from members of the Council. The
Committee reviews and recommends to the Council on financial
matters, including budget estimates, financial management

control and accounting procedures. It also reviews and provides
recommendations to the Council on staff-related matters such as
human resources policy, terms and conditions of employment, and
the appointment of senior management positions. The Committee
met four times in the past financial year.

The Audit Committee assists the Council in ensuring high standards
of financial control and compliance. Comprising the chairmen of
the standing committees, which consist of the Staff and Finance
Committee, Product Promotion Programme Committee, and
Service Promotion Programme Committee, the Audit Committee is
responsible for directing and advising on the work of the HKTDC
Internal Audit Department. This includes reviewing the annual audit
plan, assurance of adequate audit coverage of internal operations
and audit findings, and monitoring the implementation of actions
arising from the audit reports. The Committee also reviews the
annual audited financial statements. The Committee met two times
in the past financial year.

Good governance is central to a broader commitment to corporate
social responsibility, which promotes better and more prudent
management. As a conscientious employer and a leading trade
and services promotion organisation, the HKTDC always strives

to improve its corporate social responsibility practices and
policies and to encourage responsible and sustainable business
processes. In 2020/21, the HKTDC was awarded the Hong Kong
Quality Assurance Agency CSR Advocate Mark for the ninth
consecutive year. This was also the third year in a row that we
attained the highest rating, “5”, in recognition of our achievements
in corporate social responsibility. The HKTDC has also earned the
“Caring Organisation” title, bestowed by the Hong Kong Council of
Social Service, for the 16th consecutive year in recognition of our

initiatives in employee welfare, the community and the environment.
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Membership of
Committees
ZEgWE
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Staff and Finance Committee
Ms Shirley Chan, BBS, JP (Chairman)
Mr Jason Chiu

Ms Edith Law, JP

Mr George Leung

Mr Brian Li, JP

Dr YK Pang, GBS, JP

Mr Andrew Weir, MBE, JP

The Hon Edward Yau, GBS, JP

Dr Daniel Yip

Ms Margaret Fong

Audit Committee

Ms Shirley Chan, BBS, JP (Chairman)
Dr Sunny Chai, BBS

Dr Jonathan Choi, GBS, BBS, JP

Product Promotion Programme Committee
Dr Sunny Chai, BBS (Chairman)
Mr Rex Chang, JP

Dr Alan Lam

Ms Edith Law, JP

Mr Brian Sun

Mr Willie Tan

Mr John Tong

Mr Kenneth Wong

Mr Kent Wong

The Hon Edward Yau, GBS, JP
Ms Margaret Fong

Service Promotion Programme Committee
Dr Jonathan Choi, GBS, BBS, JP (Chairman)
Prof KC Chan, GBS, JP

Mr Rex Chang, JP

Mr Jason Chiu

Mr Nicholas Ho

Dr Anne Kerr

Mr Johnson Kong

Dr Kelvin Leung

Mr Steve Leung

Mr Ng Cheung Shing

The Hon Edward Yau, GBS, JP

Mr Stanley Yeung, JP
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as of 31 March 2021
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Independent Auditor's Report &1L 1% 21 ik &

TO THE COUNCIL OF HONG KONG TRADE DEVELOPMENT COUNCIL
(Incorporated in Hong Kong under the Hong Kong Trade Development
Council Ordinance)

OPINION

We have audited the consolidated financial statements of Hong Kong Trade
Development Council (the “HKTDC") and its subsidiaries (collectively the
“Group”) set out on pages 90 to 137, which comprise the consolidated
statement of financial position as at 31 March 2021, and the consolidated
income and expenditure account, the consolidated statement of
comprehensive income, the consolidated statement of cash flows and the
consolidated statement of changes in funds for the year then ended, and
the notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 March 2021,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA").

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Independent Auditor's Report & 3L 1% S1EMER &

OTHER INFORMATION INCLUDED IN THE ANNUAL REPORT
The Council of the HKTDC (the
information. The other information comprises the information included in

“Council”) is responsible for the other

the Annual Report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,

we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE COUNCIL, STAFF AND FINANCE COMMITTEE
AND AUDIT COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The Council, supported by the Staff and Finance Committee, is responsible for
the preparation of the consolidated financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA and Section 23 of
the Hong Kong Trade Development Council Ordinance, and for such internal
control as the Council determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the Council is responsible
for assessing the Group’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern
basis of accounting unless there are events or conditions that have caused or
may cause the Group to cease to continue as a going concern.

The Council is assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group's financial reporting process.
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Independent Auditor's Report &1L 1% 21 ik &

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED
FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Our report is made solely to you, as a body, in
accordance with Section 24 of the Hong Kong Trade Development Council
Ordinance and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

e Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion,

intentional omissions,

forgery, misrepresentations, or the override of

internal control.

e  Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
Group'’s internal control.

e Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made by
the Council.
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HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT ##EZ#EFSEHR 2020/21

Independent Auditor's Report & 3L 1% S1EMER &

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE CONSOLIDATED

FINANCIAL STATEMENTS (Cont’d)

e Conclude on the appropriateness of the Council’s use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Group to cease to continue as
a going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify
during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King’s Road, Quarry Bay
Hong Kong

3 June 2021
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Consolidated Income and Expenditure Account 45 & Utz &

For the year ended 31 March
BE3H31BLFE

Notes

(HK$'000) (B¥ET L) Bt 2021 2020
INCOME A
Government subvention KT 48 5k 5(a) 597,221 441,523
Income generated from operational KRB A 5(b)

activities

— Exhibitions and missions —BoREeKGHEE 70,663 1,485,408

— Product magazines and online —EnES AP EERETS 66,255 123,176

marketplace
— HKCEC operation —BEEERETLEE 107,011 142,885
— Other operational income — H AL U A 14,933 46,878
258,862 1,798,347
Investment income/(loss) wEWS (EE) 330,380 (34,017)
Interest on bank deposits IRITIF T B 2,045 11,194
Miscellaneous income ERiEglegay 109,071 12,096
700,358 1,787,620

TOTAL INCOME | WAR®E o 29rs79 2,223,143
EXPENDITURE X
Staff costs (=Y %N 6 753,532 823,189
Office expenses WAEER 124,758 146,877
Exhibitions and missions BoREehiIHEE 192,402 1,095,296
Other promotional activities H fih 1 & S &) 327,215 429,557
Trade-related activities B 5 EEEY 20,356 20,645
Net foreign exchange (gains)/losses HNPE (1451 5) /18R (10,706) 3,392
Depreciation of property, plant and M BRIV ZITE 7 129,722 132,202

equipment
TOTAL EXPENDITURE L 1,537,279 2,651,158
Deficit before finance costs B 15 & R Rl E 8 (239,700) (422,015)
Interest on bank borrowings IRITE T B - (16)
Interest on lease liabilities HEREBEN R 8(b) (1,068) (1,259)
Deficit for the year AEEBR (240,768) (423,290)
Transfer from Other Specific Funds EEOHEMEBETES 19 18,067 26,368
Transfer from General Fund HEATRES 16 222,701 396,922
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HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT

Consolidated Statement of Comprehensive Income {3 & 2 E U&=

For the year ended 31 March
BE3H31BLFE

SHESZEERER 2020/21

Notes
(HK$'000) (B¥ETF L) B 5 2021 2020
Deficit for the year rEEEE (240,768) (423,290)
OTHER COMPREHENSIVE INCOME/  HEft2@EWKzE (X H)
(EXPENSE)
Item that will not be reclassified to TEWEHHDEEWARK
income or expenditure: Y HAIER ¢
— Actuarial gain/(loss) on defined —RERHMEBRTENBE WS 6(b)(ii), 19 209,746 (57,457)
benefit retirement schemes (E518)
Items that may be reclassified B EmEN D EE WA K
subsequently to income or Y HEMIER
expenditure:
— Realisation of derivative financial —PTHES R T BHEIR 19 4,747 2,366
instruments
— Fair value gain/(loss) on derivative —FERPESRITE 19 4,437 (2,289)
financial instruments at year end NREBERZE (EE)
9,184 77
Other comprehensive income/ rEEHMEERE (XH) 218,930 (57,380)
(expense) for the year
Total comprehensive expense AEEEZEAXZHAE (21,838) (480,670)

for the year
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Consolidated Statement of Financial Position 45 & B4 # ik &

As at 31 March

M3 HA31H
Notes
(HK$'000) (B F ) B o 2021 2020
NON-CURRENT ASSETS ERBEE
Property, plant and equipment M - RERBIM 7 931,914 1,033,096
Right-of-use assets FREEE 8(a) 283,430 289,828
Defined benefit retirement scheme RERBNEBARFEEE 6(b)(ii) 3,612 -
assets
1218956 1,322,924
CURRENT ASSETS REEE
Accounts receivable, deposits and FEUWERSK ~ 3] & R TE 5B 10 96,024 133,582
prepayments
Fixed-income and equity securities & F W s B i AN 3 5 11 1,756,473 2,119,497
Derivative financial instruments TEcmIA 12 3,317 —
Cash and bank balances B RIRTET 13 537,968 461,939
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2,393,782 2,715,018
Total Assets BEEH#E 3,612,738 4,037,942
NON-CURRENT LIABILITIES FRBEME
Defined benefit retirement scheme ATERAEBRNTEEE 6(b)(ii) - 193,788
liabilities
Lease liabilities HEAE 8(b) 35,099 30,396
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 35099 224,184
CURRENT LIABILITIES REBAE
Accounts payable, accruals and other — FEFERFR ~ FEETIE B & 15 743,760 950,253
payables Hh fE N 5K IE
Derivative financial instruments TETmIT A 12 - 4,747
Lease liabilities HEARE 8(b) 25,619 28,660
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 769,379 983,660
Total Liabilities EEEE 804,478 1,207,844
Net Assets EEFE 2,808,260 2,830,098
Financed By: = e
GENERAL FUND TEES 16 1,153,882 1,262,862
RESERVE FUND HEES 17 941,391 1,066,594
EXHIBITION CONTRACTING REREBEREES 18 195,068 183,586
SERVICES FUND
OTHER SPECIFIC FUNDS HtiEES 19 517,919 317,056
Total Funds EELHEE 2,808,260 2,830,098

Dr Peter K N Lam aas
Chairman of HKTDC

MEEE T oxmes
BEABESRRBREE

Ms Shirley Chan 8ss,
Chairman of Staff and Finance Committee

BRI 2 & 75 2
BERVKEZEESG

The consolidated financial statements were approved by the Council on 3 June 2021.
REMBIRERN2021F6 ABHEAREEZ @B o
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HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT

Consolidated Statement of Cash Flows 42 SR HRER

For the year ended 31 March
BE3H31BLFE

SHESZEERER 2020/21

(HK$'000) (B¥ T 2021 2020
OPERATING ACTIVITIES ReEEg
Deficit for the year NEEEE (240,768) (423,290)
Government subvention IR B 3R (597,221) (441,523)
Investment (income)/loss & (Uhzs) B8 (330,380) 34,017
Interest on bank deposits H|ITE KA E (2,045) (11,194)
Finance costs B & A 1,068 1,275
Adjustments for items not involving the TNERBEEEHIERNFAE
movement of cash:
— Depreciation — I E 169,829 169,070
— Net gain on disposal of property, plant —HEWE  RERSEM 2 FRE (95,868) (64)
and equipment
— Ineffective portion of cash flow hedges —HEanE P IERRHBM 1,120 2,458
— Retirement benefit expenses —RIKEAIZ 12,346 11,445
Decrease in accounts receivable, deposits FEUEESR - BT & RFB HRIBR A 37,558 99,113
and prepayments
Decrease in accounts payable, accruals JE{TERFX « FERTIE B K E fb RS SRR A (206,493) (116,748)
and other payables
Interest elements on lease payments HENZKOFEZL D (1,068) (1,259)
Net cash outflow from operating activities K& EBHFE SR H (1,251,922) (676,700)
INVESTING ACTIVITIES REZEE
Interest on bank deposits |ITFRFE 2,045 11,194
Acquisition of property, plant and BEWE RERSEM (28,683) (44,902)
equipment
Proceeds from disposal of property, plant HEME - RENB[MAERIE 96,013 125
and equipment
Proceeds from redemption of investment fE [519% & Fr 1S 5)I8 704,340 -
Change in fixed-income and equity securities & F Wz MK A& 5 2 & &) (10,936) (765)
Decrease/(increase) in deposits held by fund ALK IEFEIEREANIRESER 5,490 (10,279)
managers for investments A (35 hn)
Net cash inflow/(outflow) from investing #REFBHNFESRA(GREH) 768,269 (44,627)
activities
Net cash outflow before financing activities  stERMEZFEBHANFEREES R (483,653) (721,327)
FINANCING ACTIVITIES AMEEE
Government subvention BT #8 5K 597,221 441,523
Repayment of bank borrowings EERITER - (18,000)
Interest paid EAAE - (16)
Principal elements on lease payments HENZNAREHBY (32,049) (30,078)
Net cash inflow from financing activities ®EEFBHNFRELSR 565,172 593,429
Net increase/(decrease) in cash and cash HEeERASEB/BYWREM CRD) 81,519 (327,898)
equivalents
Cash and cash equivalents at beginning of FORESERESEEY 446,579 774,477
the year
Cash and cash equivalents at end of theyear FRRERFELEEY 528,098 446,579
Analysis of balances of cash and cash RekReZEBYNEFIT
equivalents:
Cash and bank balances Be MRTER 537,968 461,939
Less: Deposits held by fund managers for B RERBEEEREANEREEER (9,870) (15,360)
investments
528,098 446,579
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Consolidated Statement of Changes in Funds {3 & & £ & 8%

For the year ended 31 March
BE3H31BLFE

Notes
(HK$'000) (B¥ET L) Bt 2021 2020
Total funds at the beginning of FPESHEE 2,830,098 3,310,768
R AT
Deficit for the year TEEER (240,768) (423,290)
OTHER COMPREHENSIVE INCOME/  HhZ2mEWE (ZH)
(EXPENSE)
ltem that will not be reclassified to TeWwEHSBEEWAKTHMIER
income or expenditure:
— Actuarial gain/(loss) on defined —REBAEARTENBEWZS~  6(b)i), 19 209,746 (57,457)
benefit retirement schemes (E18)
ltems that may be reclassified e gEEFORE
subsequently to income or WA HEIER :
expenditure:
— Realisation of derivative —TES R T AEIR 19 4,747 2,366
financial instruments
— Fair value gain/(loss) on —FERTESRIEA R BEKZ 19 4,437 (2,289)
derivative financial yal i)
instruments at year end
Total comprehensive expense AEEEEXHAR (21,838) (480,670)
_fortheyear
Total funds at the end of the year ERESHEE 2,808,260 2,830,098
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HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT

SHESZEERER 2020/21

Notes to the Consolidated Financial Statements 4 & B 75 R R M5

(a)

(b)

GENERAL INFORMATION

Hong Kong Trade Development Council (“HKTDC") was incorporated in
1966 under the Hong Kong Trade Development Council Ordinance to
promote Hong Kong's external trade in goods and services. The address
of its registered office is 38/F, Office Tower, Convention Plaza, 1 Harbour
Road, Wanchai, Hong Kong.

PRINCIPAL ACCOUNTING POLICIES

Basis of Preparation

The consolidated financial statements included the financial statements
of HKTDC and its subsidiaries (collectively the “Group”).

The consolidated financial statements of the Group have been prepared
in accordance with the Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants and under the historical cost convention, except those as
explained in the principal accounting policies as set out below.

The preparation of consolidated financial statements in conformity
with HKFRSs requires the use of certain accounting estimates and
assumptions. It also requires management to exercise its judgement
in the process of applying the Group’s accounting policies. The areas
involving a higher degree of judgement or complexity, or areas where
assumptions and estimates are significant to the consolidated financial
statements, are disclosed in note 4.

Changes in Accounting Policies and Disclosures

The following revised standards, amendments and improvements to
existing standards (collectively the “revised HKFRSs") were required to be
adopted by the Group for the financial year beginning on or after 1 April
2020:

Amendments to HKFRS 3

RV BREERIEI5 2 EFT

Amendments to HKFRS 9, HKAS 39 and HKFRS 7

SRV BHREEDNFENR  BEGHEREINR KX
EREUVBMEERNETHR ZEET

Amendments to HKAS 1 and HKAS 8

SR EAE IR LB ERNESR ZEF]

Conceptual Framework for Financial Reporting 2018

2018F B mMEMIER

None of these revised HKFRSs had a significant effect on the Group’s
financial statements or accounting policies.

(a)

(b)

—mEH
EREZBRER U THEBIAR]) K1966
FREB(EBEZIERBEAIKIY  EE
HEESNYEIES BEERERREE
5o AR MR ER i A E B & TS &
B2 B ES A N1E38%E -

FEEFHEE

RREE
AGAMBRREBARBREMB R F (A
TERIAEE]) WP HRE -

AEENGEAMBHRRDERRBEG M
REMBEHNBEEVHERELURH - &
RTIXZEBEFABERZBFHBIN IR
BUBMRBRBELXAERERE -

RENEBEVBHRESERNEZRNES M
BHREAFTEEASE TEMEEMBRE - It
NEEEREECERASESTRRAER
AT E HIE o F = E 6 H B RE T
MER BRI EELGESMBHRERM
EBEANEE - EMFAWE -

B BREREEZEE
ANEEBR2020F4 818 K &R 16 2 B
NEEFHAN AT EASTER] - BET A RE
BEAZHE (A THBIEEBITRSNHG
WAL

Definition of a Business
EBHER

Interest Rate Benchmark Reform
EAR RS

Definition of Material
BEEUNTER
Revised Conceptual Framework for Financial Reporting
ISR E Z BRI R IELR

DA b A5 2T 7 1 7 38 45 O B 2 AR SR L B
MBREXEHHREBEAYE -
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Notes to the Consolidated Financial Statements

(b)

P
02 O = |

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Changes in Accounting Policies and Disclosures (Cont'd)

Except for the early adoption of the amendment to HKFRS 16
COVID-19-Related Rent Concessions, the Group has not early adopted
any other new standards and interpretations that are not yet effective
for the current year.

The amendment to HKFRS 16 COVID-19-Related Rent Concessions
provides a practical expedient for lessees to elect not to apply lease
modification accounting for rent concessions arising as a direct
consequence of the COVID-19 pandemic. The practical expedient applies
only to rent concessions occurring as a direct consequence of the
pandemic and only if:

(i) the change in lease payments results in revised consideration
for the lease that is substantially the same as, or less than, the
consideration for the lease immediately preceding the change;

(i) any reduction in lease payments affects only payments originally
due on or before 30 June 2022; and

(iii) there is no substantive change to other terms and conditions of the
lease.

The amendment is effective for annual periods beginning on or after
1 April 2021 with earlier application permitted and shall be applied
retrospectively.

The Group has early adopted the amendment on 1 April 2020 and the

impact of the amendment on the financial position and performance of
the Group was minimal.
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HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT

SHESZEERER 2020/21

Notes to the Consolidated Financial Statements 4 & B 75 R R M5

(o)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
New HKFRSs which are not yet Effective

The Group has not applied the following new and revised HKFRSs, that
have been issued but are not yet effective, in these financial statements.

Amendments to HKFRS 3

BB RMEERIEIR 2 AEFT

Amendments to HKFRS 9, HKAS 39, HKFRS 7,
HKFRS 4 and HKFRS 16

TRV B REEAFOW - BASHEAIFI95
ERVBREERNETH  BEMBREEAEIRK
ERU B mEERNFE1658 ZEFT

Amendments to HKAS 1

ERGTERE IR ZAEF]

Amendments to HKAS 16

BEGERE 165 2 BFT

Amendments to HKAS 37
ERGRTERIE7R 2 EFT

Annual Improvements to HKFRSs 2018 — 2020

EB I B EERI2018E 20204 E 2k

! Effective for annual periods beginning on or after 1 January 2021
2 Effective for annual periods beginning on or after 1 January 2022
3 Effective for annual periods beginning on or after 1 January 2023

4 As a consequence of the amendments to HKAS 1, Hong Kong Interpretation 5 4
Presentation of Financial Statements - Classification by the Borrower of a Term
Loan that Contains a Repayment on Demand Clause was revised in October
2020 to align the corresponding wording with no change in conclusion

The Group is in the progress of making an assessment of the impact of
these new and revised HKFRSs upon initial application. So far, the Group
considers that these new and revised HKFRSs are unlikely to have a

significant impact on the Group’s financial statements.

2. EFEEFEE (&)

() HMREMRHFIEBHBREER
AEBEY RN FEHERRTEATICRM
BHRERNHFTREETEZERBRE
R o

Reference to the Conceptual Framework?
RS AE SR 2 1Rl
Interest Rate Benchmark Reform — Phase 2!

EEMRNE -F R

Classification of Liabilities as Current or Non-current#
BES /RN IERNH 4
Property, Plant and Equipment: Proceeds before Intended
Use?
M - BB KRR A BEE B &R R FT S RIB2
Onerous Contracts - Cost of Fulfilling a Contract?
BEAEH-—BITAAHBIKAR?
Amendments to HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS 41?2
BEMBRERANSG BBV BRE LA -
7 7 B 15 ¥R 5 2E RI) 251 65 BE BT 2 #6452
ERE G ERFLR 2 ER]?

1 }R2021451 A1 8 3 E 1 5 A B 6 T AR A AR
2 2202241 B 18 skH 12 5 56 09 F E B A 3
3 PR2023F1 A1 B sk H & R A0 F E HIE AR
BHREBEBEENEIR 2E5] - BERBES
G BRERNER-—ERAHBEREREER
BEX R EHERD EER2020F10A1E5T © A
RIFEERER — B Rm T2

AEBERIEFEVRERBZEHNT REE
RIEEVBREENZTZE - BB AL -
AEBERBRAEHNI MEETREMBR
SEUATNAATEEAEENPMBHRRESE
BEARE -
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Notes to the Consolidated Financial Statements

(d)

(e)

()

P
02 O = |

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Consolidation

A subsidiary is an entity (including a structured entity) over which the
Group has control. The Group controls an entity when the Group is
exposed to, or has rights to, variable returns from its involvement with
the entity and has the ability to affect those returns through its power
over the entity. Subsidiaries are consolidated from the date on which
control is transferred to the Group. They are deconsolidated from the

date that control ceases.

Inter-company transactions, balances and unrealised gains or losses
on transactions between group companies are eliminated. Accounting
policies of the subsidiaries have been changed where necessary to ensure

consistency with the policies adopted by the Group.

Revenue from Contracts with Customers

Income generated from exhibitions and missions is recognised over time
when the relevant exhibition or mission is held or services are rendered.
Income generated from trade publications (product magazines and
online marketplace) and other operational income is recognised at the
point in time when the relevant trade publication is published and the
control of legal title is transferred to customers. Income generated from
Hong Kong Convention and Exhibition Centre (the “HKCEC") operation
is recognised over time when services are rendered.

Income from Other Sources

Government subvention is recognised in the specific fiscal year as
approved by the Government of Hong Kong Special Administrative
Region (the “HKSAR Government”).
income is set out in note 2(q). Interest on bank deposits is recognised on

The recognition of investment

a time proportion basis using the effective interest method.
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(9)

(h)

()

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Contract Liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the Group
transfers the related goods or services. Contract liabilities are recognised
as revenue when the Group performs under the contract (i.e., transfers
control of the related goods or services to the customer).

Foreign Currencies Translation

Items included in the financial statements of each of the Group’s entities
are measured using the currency of the primary economic environment in
which the entity operates (the “functional currency”). The consolidated
financial statements are presented in Hong Kong dollars (“HK$"), which
is HKTDC's functional and presentation currency.

Foreign currency transactions are translated into the functional currency
using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
transactions and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign currencies are
recognised in the Consolidated Income and Expenditure Account.

Property, Plant and Equipment

Property, plant and equipment are stated at cost, less accumulated
depreciation and impairment losses. Historical cost includes expenditure
that is directly attributable to the acquisition of the items. Subsequent
costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the Group
and the cost of the item can be measured reliably. All other repairs
and maintenance costs are expensed in the Consolidated Income and
Expenditure Account during the financial period in which they are
incurred.
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Notes to the Consolidated Financial Statements 43 &

(M)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Property, Plant and Equipment (Cont’d)

Property, plant and equipment are depreciated at rates sufficient to write
off their cost over their estimated useful lives on a straight-line basis at
the following annual rates:

Office buildings and staff quarters 2%

Furniture, equipment and fittings 20% to 33-1/3%

Motor vehicles 25%

Leasehold improvements Over the unexpired lease periods

HKCEC Atrium Link Extension Over the unexpired operating
periods

Operating assets and exhibition Over the number of years ranging

stand systems from two to eight for which the

assets are expected to be used

No depreciation is provided for freehold land.

The assets’ residual values and useful lives are reviewed and adjusted,
if appropriate, at each end of the reporting period. Where the carrying
amount of an asset is greater than its estimated recoverable amount, it
is written down immediately to its recoverable amount.

Gains and losses on disposals are determined by comparing proceeds

with carrying amount and are dealt with in the Consolidated Income and
Expenditure Account.
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()

(k)

0

(m)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impairment of Non-financial Assets

Assets are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s
carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs to sell and value
in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are separately identifiable cash flows or
cash-generating units. Non-financial assets that suffered an impairment
are reviewed for possible reversal of the impairment at each reporting
date.

Cash and Cash Equivalents

Cash and cash equivalents include cash in hand, time deposits held with
banks and other short-term highly liquid investments that are readily
convertible into cash.

Borrowings and Borrowing Costs

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently stated at amortised cost.
Any difference between the proceeds (net of transaction costs) and
the redemption value is recognised in the Consolidated Income and
Expenditure Account over the period of the borrowings using the
effective interest method. Borrowings are classified as current liabilities
unless the Group has an unconditional right to defer settlement of the
liability for at least 12 months after the end of the reporting period.

Loan interest and other borrowing costs are charged to the Consolidated
Income and Expenditure Account except for those interest costs which
are capitalised as part of the cost of construction of a qualifying asset
during the period of time that is required to complete and prepare the
asset for its intended use or sale.

Income Tax
HKTDC is exempted under Section 87 of the Hong Kong Inland Revenue
Ordinance from all taxes payable under the Ordinance.
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2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(n) Employee Benefits

(i)

(i)

(iii)

102

Defined Benefit Retirement Schemes

The Group operates a defined benefit retirement scheme in Hong
Kong which provides retirement benefits linked to final salaries
for its employees who have been members of the scheme before
1 December 2000. The assets of the scheme are held by a trustee
separately from those of the Group and are invested through an
investment manager. The Group also participates in a defined
benefit retirement scheme in overseas. The net asset or net liability
recognised in the Consolidated Statement of Financial Position
in respect of defined benefit retirement schemes is the excess or
shortfall in fair value of scheme assets over the present value of
the defined benefit obligation at the end of the reporting period.
The present value of the defined benefit obligation is determined
by discounting the estimated future cash outflows using market
yield of high-quality corporate bonds that are denominated in the
currency in which the benefits will be paid, and that have terms
to maturity approximating to the terms of the Group’s defined
benefit obligation. The defined benefit obligation is calculated
annually by independent qualified actuaries using the projected
unit credit method. Past service costs are recognised immediately
in the Consolidated Income and Expenditure Account. Actuarial
gains and losses arising from experience adjustments and changes
in actuarial assumptions are charged or credited to equity in Other
Comprehensive Income in the period in which they arise.

Defined Contribution Retirement Schemes

The Group participates in a defined contribution retirement scheme
for employees who have joined the Group’s services since 1
December 2000 in compliance with the Mandatory Provident Fund
Ordinance. The Group’s contributions to the Mandatory Provident
Fund are expensed as incurred. For certain overseas employees,
the Group also contributed to respective local defined contribution
retirement schemes.

Employee Leave Entitlements

Employee entitlements to annual leave are recognised when they
accrue to employees. A provision is made for the estimated liability
for annual leave as a result of services rendered by employees up to
the end of the reporting period. Employee entitlements to sick leave
and maternity leave are not recognised until the time of leave.
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Notes to the Consolidated Financial Statements 4 & B 75 R R M5

(o)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Leases

The Group assesses at contract inception whether a contract is, or

contains, a lease. A contract is, or contains, a lease if the contract

conveys the right to control the use of an identified asset for a period of

time in exchange for consideration.

Group as a lessee
The Group applies a single recognition and measurement approach for
all leases, except for short-term leases and leases of low-value assets.

The Group recognises lease liabilities to make lease payments and
right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

Right-of-use assets are recognised at the commencement date of
the lease (that is the date the underlying asset is available for use).
Right-of-use assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted for any
remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognised, initial direct costs
incurred, and lease payments made at or before the commencement
date less any lease incentives received. Right-of-use assets are
depreciated at rates sufficient to write off their cost over their
estimated useful lives on a straight-line basis at the following
annual rates:

Land use rights Over the unexpired lease periods

Leasehold lands Over the unexpired lease periods

Over the unexpired lease periods and
optional period

Properties

Other assets Over the unexpired lease periods

If ownership of the leased asset transfers to the Group by the end
of the lease term or the cost reflects the exercise of a purchase
option, depreciation is calculated using the estimated useful life of
the asset.
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2. PRINCIPAL ACCOUNTING POLICIES (Cont'd)
(o) Leases (Cont'd)

(i)

(iii)

104

Lease liabilities

Lease liabilities are recognised at the commencement date of the
lease at the present value of lease payments to be made over the
lease term. The lease payments include fixed payments (including
in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate. The
lease payments also include payments of penalties for termination
of a lease, if the lease term reflects the Group exercising the option
to terminate. The variable lease payments that do not depend on an
index or a rate are recognised as an expense in the period in which
the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Group
uses its incremental borrowing rate at the lease commencement
date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change
in the lease term, a change in lease payments (e.g., a change to
future lease payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase the underlying
asset.

The Group’s lease liabilities are separately presented in the
consolidated statement of financial position.

Short-term leases

The Group applies the short-term lease recognition exemption to
its short-term leases (that is those leases that have a lease term
of 12 months or less from the commencement date and do not
contain a purchase option). Lease payments on short-term leases
are recognised as an expense on a straight-line basis over the lease

term.
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(o)

(p)

(a)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Leases (Cont'd)

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or when
there is a lease modification) each of its leases as either an operating
lease or a finance lease.

Leases in which the Group does not transfer substantially all the risks and
rewards incidental to ownership of an asset are classified as operating
leases. When a contract contains lease and non-lease components, the
Group allocates the consideration in the contract to each component
on a relative stand-alone selling price basis. Rental income is accounted
for on a straight-line basis over the lease terms and is included in
miscellaneous income in the Consolidated Income and Expenditure
Account. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset
and recognised over the lease term on the same basis as rental income.

Provisions
Provisions are recognised when either a present legal or constructive
obligation, as a result of a past event, exists at the end of the reporting
period and where the amount of the obligation can be reliably
estimated.

Investments and Other Financial Assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, fair value through other comprehensive
income (“FVOCI”) and fair value through income and expenditure
("FVIE").

The classification of financial assets at initial recognition depends on the
financial asset’s contractual cash flow characteristics and the Group’s
business model for managing them. With the exception of accounts
receivable that do not contain a significant financing component or for
which the Group has applied the practical expedient of not adjusting the
effect of a significant financing component, the Group initially measures
a financial asset at its fair value, plus in the case of a financial asset not
at FVIE, transaction costs. Accounts receivable that do not contain a
significant financing component or for which the Group has applied the
practical expedient are measured at the transaction price determined
under HKFRS 15 in accordance with the policies set out in note 2(e).
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Investments and Other Financial Assets (Cont’d)
Initial recognition and measurement (Cont'd)

In order for a financial asset to be classified and measured at amortised
cost or FVOCI, it needs to give rise to cash flows that are solely payments
of principal and interest (“SPPI”) on the principal amount outstanding.
Financial assets with cash flows that are not SPPI are classified and
measured at fair value through income or expenditure, irrespective of
the business model.

The Group’s business model for managing financial assets refers to
how it manages its financial assets in order to generate cash flows.
The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.
Financial assets classified and measured at amortised cost are held within
a business model with the objective to hold financial assets in order
to collect contractual cash flows, while financial assets classified and
measured at fair value through other comprehensive income are held
within a business model with the objective of both holding to collect
contractual cash flows and selling. Financial assets which are not held
within the aforementioned business models are classified and measured
at fair value through income or expenditure.

All regular way purchases and sales of financial assets are recognised on
the trade date, that is, the date that the Group commits to purchase or
sell the asset. Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the period generally
established by regulation or convention in the marketplace.

Subseguent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using
the effective interest method and are subject to impairment. Gains
and losses are recognised in the Consolidated Income and Expenditure
Account when the asset is derecognised, modified or impaired.

Financial assets at FVIE

Financial assets at FVIE are carried in the Consolidated Statement of
Financial Position at fair value with net changes in fair value recognised
as investment income in the Consolidated Income and Expenditure
Account.
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(a)

(r)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Investments and Other Financial Assets (Cont’d)

Subsequent measurement (Cont'd)

Financial assets at FVIE (Cont’d)

This category includes derivative instruments and equity investments

which the Group had not irrevocably elected to classify at FVOCI.
Dividends on equity investments classified as financial assets at FVIE are
also recognised as investment income in the Consolidated Income and
Expenditure Account when the right of payment has been established,
it is probable that the economic benefits associated with the dividend
will flow to the Group and the amount of the dividend can be measured
reliably.

Derecognition of Financial Assets
A financial asset (or, where applicable, a part of a financial asset or part
of a group of similar financial assets) is primarily derecognised when:

—  the rights to receive cash flows from the asset have expired; or

—  the Group has transferred its rights to receive cash flows from the
asset or has assumed an obligation to pay the received cash flows in
full without material delay to a third party under a “pass-through”
arrangement; and either (a) the Group has transferred substantially
all the risks and rewards of the asset, or (b) the Group has neither
transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if, and
to what extent, it has retained the risk and rewards of ownership of the
asset. When it has neither transferred nor retained substantially all the
risks and rewards of the asset nor transferred control of the asset, the
Group continues to recognise the transferred asset to the extent of the
Group’s continuing involvement. In that case, the Group also recognises
an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that the
Group could be required to repay.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Impairment of Financial Assets

The Group assesses an allowance for expected credit losses (“ECLs”) for
all debt instruments not held at FVIE. ECLs are based on the difference
between the contractual cash flows due in accordance with the contract
and all the cash flows that the Group expects to receive, discounted at
an approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held or
other credit enhancements that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there
has not been a significant increase in credit risk since initial recognition,
ECLs are provided for credit losses that result from default events that
are possible within the next 12 months (a 12-month ECL). For those
credit exposures for which there has been a significant increase in credit
risk since initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective of the
timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a
financial instrument has increased significantly since initial recognition.
When making the assessment, the Group compares the risk of a default
occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of
initial recognition and considers reasonable and supportable information
that is available without undue cost or effort, including historical and
forward-looking information.

Simplified approach

For accounts receivable that do not contain a significant financing
component or when the Group applies the practical expedient of not
adjusting the effect of a significant financing component, the Group
applies the simplified approach in calculating ECLs. Under the simplified
approach, the Group does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting
date. The Group has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.
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HONG KONG TRADE DEVELOPMENT COUNCIL ANNUAL REPORT

SHESZEERER 2020/21

Notes to the Consolidated Financial Statements 4 & B 75 R R M5

(t)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Financial Liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at FVIE,
designated as hedging instruments in an effective hedge, as appropriate.

loans and borrowings, payables, or as derivatives

in the
case of loans and borrowings and payables, net of directly attributable

All financial liabilities are recognised initially at fair value and,

transaction costs.

The Group’s financial liabilities include accounts payable, accruals and
other payables, bank borrowings, derivative financial instruments and
lease liabilities.

Subseqguent measurement of financial liabilities at amortised cost (loans

and borrowings)
After initial recognition,

interest-bearing loans and borrowings are
subsequently measured at amortised cost, using the effective interest rate
method unless the effect of discounting would be immaterial, in which
case they are stated at cost. Gains and losses are recognised in the
Consolidated Income and Expenditure Account when the liabilities are
derecognised as well as through the effective interest rate amortisation
process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The effective interest rate amortisation is included
in finance costs in the Consolidated Income and Expenditure Account.

Derecognition
A financial liability is derecognised when the obligation under the liability

is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and a recognition of a
new liability, and the difference between the respective carrying amounts
is recognised in the Consolidated Income and Expenditure Account.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Offsetting of Financial Instruments

Financial assets and financial liabilities are offset and the net amount is
reported in the Consolidated Statement of Financial Position if there is
a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and
settle the liabilities simultaneously.

Derivative Financial Instruments and Hedge Accounting
Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as forward foreign
currency contracts to hedge its foreign currency risk. Such derivative
financial instruments are initially recognised at fair value on the date
on which a derivative contract is entered into and are subsequently
remeasured at fair value. Derivatives are carried as assets when the fair
value is positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of derivatives are
taken directly to the Consolidated Income and Expenditure Account,
except for the effective portion of cash flow hedges, which is recognised
in Other Comprehensive Income and later reclassified to income or
expenditure when the hedged item affects income or expenditure.

For the purpose of hedge accounting, hedges are classified as:

fair value hedges when hedging the exposure to changes in the
fair value of a recognised asset or liability or an unrecognised firm
commitment; or

cash flow hedges when hedging the exposure to variability in cash
flows that is either attributable to a particular risk associated with a
recognised asset or liability or a highly probable forecast transaction,
or a foreign currency risk in an unrecognised firm commitment; or

hedges of a net investment in a foreign operation.

At the inception of a hedge relationship, the Group formally designates
and documents the hedge relationship to which the Group wishes to
apply hedge accounting, the risk management objective and its strategy
for undertaking the hedge.
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SHESZEERER 2020/21

Notes to the Consolidated Financial Statements 4 & B 75 R R M5

(v)

PRINCIPAL ACCOUNTING POLICIES (Cont'd)
Derivative Financial Instruments and Hedge Accounting (Cont’d)
Initial recognition and subsequent measurement (Cont'd)

The documentation includes identification of the hedging instrument,
the hedged item, the nature of the risk being hedged and how the
Group will assess whether the hedging relationship meets the hedge
effectiveness requirements (including the analysis of sources of hedge
ineffectiveness and how the hedge ratio is determined). A hedging
relationship qualifies for hedge accounting if it meets all of the following
effectiveness requirements:

— There is “an economic relationship” between the hedged item and
the hedging instrument.

—  The effect of credit risk does not “dominate the value changes”
that result from that economic relationship.

— The hedge ratio of the hedging relationship is the same as that
resulting from the quantity of the hedged item that the Group
actually hedges and the quantity of the hedging instrument that the
Group actually uses to hedge that quantity of hedged item.

Hedges which meet all the qualifying criteria for hedge accounting are
accounted for as follows:

Cash flow hedges

The effective portion of the gain or loss on the hedging instrument
is recognised directly in Other Comprehensive Income in the Hedging
Reserve, while any ineffective portion is recognised immediately in the
Consolidated Income and Expenditure Account. The Hedging Reserve
is adjusted to the lower of the cumulative gain or loss on the hedging
instrument and the cumulative change in fair value of the hedged item.

The amounts accumulated in Other Comprehensive Income are
accounted for, depending on the nature of the underlying hedged
transaction. If the hedged transaction subsequently results in the
recognition of a non-financial item, the amount accumulated in equity
is removed from the separate component of equity and included in the
initial cost or other carrying amount of the hedged asset or liability.
This is not a reclassification adjustment and will not be recognised in
Other Comprehensive Income for the period. This also applies where
the hedged forecast transaction of a non-financial asset or non-financial
liability subsequently becomes a firm commitment to which fair value
hedge accounting is applied.
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PRINCIPAL ACCOUNTING POLICIES (Cont'd)

Derivative Financial Instruments and Hedge Accounting (Cont’d)
Cash flow hedges (Cont'd)

For any other cash flow hedges, the amount accumulated in Other

Comprehensive Income is reclassified to the Consolidated Income and
Expenditure Account as a reclassification adjustment in the same period
or periods during which the hedged cash flows affect the Consolidated
Income and Expenditure Account.

If cash flow hedge accounting is discontinued, the amount that has
been accumulated in Other Comprehensive Income must remain
in accumulated Other Comprehensive Income if the hedged future
cash flows are still expected to occur. Otherwise, the amount will be
immediately reclassified to the Consolidated Income and Expenditure
Account as a reclassification adjustment. After the discontinuation, once
the hedged cash flow occurs, any amount remaining in accumulated
Other Comprehensive Income is accounted for depending on the nature
of the underlying transaction as described above.

Related Parties

A party is considered to be related to the Group if the party has the
ability, directly or indirectly through one or more intermediaries, to
control the Group or exercise significant influence over the Group in
making financial and operating policies, and vice versa. For the purpose
of the consolidated financial statements, transactions between the
Group and the HKSAR Government departments, agencies or HKSAR
Government controlled entities, other than those transactions such as
payment of rent and rates, fees etc., that arise in the normal dealings
between the HKSAR Government and the Group, are considered to be
related party transactions.

Contingent Liabilities

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is not probable
that outflow of economic resources will be required or the amount of
obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to
the consolidated financial statements. When a change in the probability
of an outflow occurs so that outflow is probable, they will then be
recognised as a provision.
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Notes to the Consolidated Financial Statements 4 & B 75 R R M5

3. FINANCIAL RISK MANAGEMENT
(a) Financial Risk Factors

(i)

Investment Risk and Credit Risk

The Group adopts a prudent and conservative investment policy
approved by the HKSAR Government. The management regularly
monitors the fair value of the investments and performance of the
portfolios reported by the fund managers on a quarterly basis. The
Group’s investment portfolio consists mostly of fixed-income and
equity securities. As at 31 March 2021, the fixed-income securities
portfolio maintained an average credit rating of A- or above as
measured by Standard & Poor’s or equivalent. In addition, the
Group has closely monitored the performance of their investments
in equity securities. The Group's investment portfolio is also exposed
to certain price risk of equity securities which are diversified
globally. The foreign currency exposures in debt instruments are
managed using financial derivatives.

The table below summarises the impact of change of fair value of asset
classes’ portfolio in which the Group invests on the Group'’s surplus for
the year. The analysis is based on the assumption that the fair value of
asset classes have changed as disclosed, with all other variables held
constant and the Group’s investment portfolio moved according to the
historical correlation with the fair value of assets classes.

3. MBERERE
(a) MBEBREZE

(i)

AR s 5 B

AEERBEERBENIREREYL
EEBRMHAE - BEEEEHERRK
ERARBEYTHESKERIZEZER
BREMHAGZRR - AKENKREAS
T2HEE WS MATE 7 ° 122021
F3A310  BEMEESAES KT
FEEARRBEREEBABEEFTIR
BEA-SLUA E o BRULBASN - REB N E
NEERABFNRERR - AKH
MIEEHEENEE2REDBIERERR
R RABAZETREERER &
FHHNERBATRITEEREE

TR AEEIREEENEEHRIN
RABEEDUHAEELRFERBOT
& o W DIIKBIKE 2 EERRIHN A
REEEPZHBR MBEEMESHS
N AREREHARIEREESR
RABENELBBLEZEE -

Reasonably Possible Changes in Increase/Decrease
Fair Value over a Month Period on Surplus
AREBEE-—EAMRA
REAEZED B BR8 b0/ D
HK$'000
BT T
Asset Classes EEER
Fixed-income Securities EE W T H 1.0% 11,800
Equity Securities % 7N 35 25 5.0% 29,200
Total 4azE 41,000

The Group only places liquid funds with reputable banks with
sound credit rating. The Group does not expect any losses from
non-performance by the banks. The Group is also exposed to credit
risk in relation to trade and other receivables. The Group’s maximum
exposure to credit risk is the carrying amounts of these financial
assets. To manage this risk, the management has monitoring
procedures to ensure that follow-up action is taken to recover
overdue debts. In addition, the management reviews regularly the
recoverable amount of each individual accounts receivable to ensure
that adequate impairment is made for the irrecoverable amounts.
The credit risk is considered minimal.
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Notes to the Consolidated Financial Statements 4 & B1 35 R &R M5

3. FINANCIAL RISK MANAGEMENT (Cont’d)
(a) Financial Risk Factors (Cont’d)
Investment Risk and Credit Risk (Cont'd)
Maximum exposure and year-end staging

(i)

114

The tables below show the credit quality and the maximum

exposure to credit risk based on the Group’s credit policy, which

is mainly based on past due information unless other information

is available without undue cost or effort, and year-end staging

classification. The amounts presented are gross

carrying amounts

3.

Bt %5 L B i 2 ()

(a) MBEREREZR (&)

iy BERBEREERR(E)
RABER R F K7 K
TRETRBEAEBEEEREK HiE
EEZNEERRBRZEARR (KX
ERBEEBGEAHEMNETE KRIFEH
BRI EF RS RALANE B A &
BIRERDHZ - 2INCEREMEE

for financial assets. ZIREBME -
12-month
ECLS Lifetime ECLs
1218 A A &
FEER 2HENEEESE
Simplified
Stage 1 Stage 2 Stage 3 Approach Total
(HK$'000) (BETT) F— EZR E=kK A% R
As at 31 March 2021 202146348318
Accounts receivable* JIE Uy BR 2 x - - - 16,177 16,177
Other financial assets included in STARKEEZ 5] M
accounts receivable, deposits and BNFRBENEREE
prepayments
— Normal** = [IE e 36,054 - - - 36,054
Cash and bank balances BeRBITER
— Not yet past due — 18 R 1 E 537,968 - - - 537,968
574,022 - - 16,177 590,199
As at 31 March 2020 R2020%F3H31H
Accounts receivable* JFE Wi B 30 - - - 15,347 15,347
Other financial assets included in STARKEEZ 5] M
accounts receivable, deposits and BNFBENEREE
prepayments
— Normal** — 5 67,269 = = = 67,269
Cash and bank balances BeRBITER
— Not yet past due — 18 K 18 2 461,939 - - - 461,939
529,208 - - 15347 544,555
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Notes to the Consolidated Financial Statements 4 & B 75 R R M5

3. FINANCIAL RISK MANAGEMENT (Cont'd)
(a) Financial Risk Factors (Cont’d)

(i)

(iii)

(iv)

Investment Risk and Credit Risk (Cont'd)
Maximum exposure and year-end staging (Cont’d)

2 For accounts receivable to which the Group applies the simplified
approach for impairment, information based on the provision matrix is
disclosed in note 10 to the consolidated financial statements.

**  The credit quality of the other financial assets included in accounts
receivable, deposits and prepayments is considered to be “normal”
when they are not past due and there is no information indicating that
the financial assets had a significant increase in credit risk since initial
recognition.

Foreign Exchange Risk

The Group carries out promotional activities in overseas countries
and the related expenditure is principally paid in foreign currencies.
Forward foreign currency contracts are entered into to manage the
foreign exchange risk exposure for its foreign currency payments.

Interest Rate Risk

The Group has interest-bearing assets, mainly, time deposits. During
the year, if the interest rate on the time deposits had been 100
basis points per annum higher or lower with all other variables held
constant, interest income would have been HK$2.80 million (2020:
HK$4.90 million) higher or lower.

Liquidity Risk

The Group maintains sufficient cash and liquid assets including
marketable securities to finance its operations and is not exposed to
significant liquidity risk. Balances due within 12 months equal their
carrying balances, as the impact of discounting is not significant.
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Notes to the Consolidated Financial Statements 4 & B1 35 R &R M5

3. FINANCIAL RISK MANAGEMENT (Cont’d) 3.
(a) Financial Risk Factors (Cont’d) (a)
(iv) Liquidity Risk (Cont'd)

The following tables provide the undiscounted cash flows of

Bt %5 L B i 2 ()
Bt %5 B R 3 (4]
vy nEBES AR (E)

AT HEERBEABNRHANER

significant financial liabilities: BME
More than More than Total
Within 1 1 Year but 2 Years but Contractual
Year or Less than Less than More than Undiscounted
On Demand 2 Years 5 Years 5 Years Cash Flow
=¥ ol
1ERH ZER ZH2EE RERE
(HK$'000) (BETT) EEX D2E DRSE ZMSE  HERERE
At 31 March 2021 R2021%3831H
Lease liabilities HEAE 26,415 14,997 13,786 7,861 63,059
Accounts payable, accruals JETERR - FERTIEE 393,872 - - - 393,872
and other payables PER N ANEE
Derivative financial instruments  #744 & T &
- Outflow i 188,579 - - - 188,579
- Inflow — U 5] (191,940) - - - (191,940)
At 31 March 2020 1202038318
Lease liabilities HERE 29,146 15,538 16,271 - 60,955
Accounts payable, accruals JEBR X » ERTIE R 451,564 - - - 451,564
and other payables B E At e £ BR AR
Derivative financial instruments  $744 & T &
- Outflow —% 307,047 - - - 307,047
- Inflow — [ (302,294) = - - (302,294)
(b)y E£ERE

(b) Capital Management

The Group’s capital consists of the General Fund, Reserve Fund,

Exhibition Contracting Services Fund and Other Specific Funds, which are

set up for various designated purposes as described in notes 16 to 19. It

is the Group's objective to maintain sufficient Reserve Fund to safeguard

the Group's ability to continue as a going concern and to support its

current and future capital and operating expenditure requirements.

In order to maintain the capital structure, the Group obtains funding

arrangement through government subvention agreed between HKTDC

and the HKSAR Government as set out in note 5(a).
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(o)

FINANCIAL RISK MANAGEMENT (Cont’d)

Fair Value Estimation

Financial instruments that are measured at fair value in the Consolidated
Statement of Financial Position required disclosure of fair value
measurements by level of the following fair value measurement
hierarchy:

—  Quoted prices (unadjusted) in active markets for identical assets or
liabilities (Level 1).

— Inputs other than quoted prices included within Level 1 that are
observable for the asset or liability, either directly (that is, as prices)
or indirectly (that is, derived from prices) (Level 2).

— Inputs for the asset or liability that are not based on observable
market data (that is, unobservable inputs) (Level 3).

The following table presents the Group’s assets and liabilities that were
measured at fair value;

(o)

s E b EE (&)

’Rﬁ:f’ﬁﬁ-“l'
BHMBRAKREAAEBEAENS R

I;E CRBERKNUTIIRAABEFERE

MBI EARBERE

- HRBEXEBEEAEBRTHSHORE CR
RAR) (F—&R) -

- BRTE-RANAERENBREIN  ZE
EMRBEUBERFINEMAR T
im e B & (A ER) s (BUR
BER) (F=&5H) -

- EBENBEMNMEVEKREBEITERRE
BB IHEE (AR BRERAE)
(BE=@7) o

TRETASEZAABEFENEEM
BfE:

Level 1 Level 2 Total
(HK$'000) (B®F ) = | == 1 | FE:C)
At 31 March 2021 M2021%3H31H
Assets BE
Derivative financial instruments MmESmMIT A 1,745,185 11,288 1,756,473
Fixed-income and equity securities & 7E Wz K AR AN 7E - 3,317 3,317
1,745,185 14,605 1,759,790
At 31 March 2020 202093 A31H
Assets ‘iE
Fixed-income and equity securities & & Wam & AR AN 7B 2,111,313 8,184 2,119,497
Liabilities =N
Derivative financial instruments TAESmT A — 4,747 4,747
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FINANCIAL RISK MANAGEMENT (Cont’d)

Fair Value Estimation (Cont’'d)

The fair value of financial instruments traded in active markets is based
on quoted market prices at the end of the reporting period. A market
is regarded as active if quoted prices are readily and regularly available
from an exchange, dealer, broker, industry group, pricing service, or
regulatory agency, and those prices represent actual and regularly
occurring market transactions on an arm’s length basis. The quoted
market price used for financial assets held by the Group is the current
bid price. These instruments are included in Level 1. Instruments of the
Group included in Level 1 are fixed-income and equity securities.

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by using
valuation techniques. These valuation techniques authorise the use of
observable market data where it is available and rely as little as possible
on entity specific estimates. If all significant inputs required to determine
the fair value of an instrument are observable, the instrument is included
in Level 2.

If one or more of the significant inputs is not based on observable
market data, the instrument is included in Level 3.

Specific valuation techniques used to value financial instruments include:

—  Quoted market prices or dealer quotes for similar instruments.

—  The fair value of forward foreign currency contracts is determined
using forward exchange rates at the end of the reporting period,

with the resulting value discounted back to present value.

—  Other techniques, such as discounted cash flow analysis, are used
to determine fair value for the remaining financial instruments.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The management makes estimates based on historical experience and
other factors, including expectations of future events that are believed
to be reasonable under the circumstances.

Impairment of Property, Plant and Equipment

HKTDC regularly reviews whether there are any indications of impairment
of property, plant and equipment. If impairment indicators exist, HKTDC
will test whether the carrying amount of an asset is higher than its
recoverable amount which is the greater of its net selling price and its
value in use in accordance with the accounting policy stated in note 2(j).

In determining the value in use, management assesses the present value
of the estimated future cash flows expected to arise from the continuing
use of the asset and from its disposal at the end of its useful life.
Estimates and judgements are applied in determining these future cash
flows and the discount rate.

Defined Benefit Retirement Scheme Liabilities

The present value of the defined benefit obligation depends on a number
of factors that are determined on an actuarial basis using a number of
assumptions. The assumptions used in determining the gains or losses
for defined benefit retirement schemes include the discount rate. Any
changes in these assumptions will impact the carrying amount of defined
benefit obligation. The Group determines the appropriate discount rate
at the end of each year, which should be used to determine the present
value of estimated future cash outflows expected to be required to settle
the defined benefit obligation.

In determining the appropriate discount rate, the Group considers the
market yield of high-quality corporate bonds that are denominated in
the currency in which the benefits will be paid, and that have terms
to maturity approximating to the terms of the Group’s defined benefit
obligation.

Other key assumptions for defined benefit obligation are based in part
on current market conditions. Additional information is disclosed in note
6(b).
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(a)

(b)

INCOME 5. WA
Government Subvention (a) BUFER
The government subvention from the HKSAR Government to HKTDC for HE2021F3A31BIEFE  EBBMTRA
the year ended 31 March 2021 amounted to HK$597.22 million (2020: B H B BT R BB S(89,7228 7T
HK$441.52 million). Of the total appropriation, HK$20.36 million (2020: (20204 : 4184,15287T) - {ER 4 -
HK$20.65 million) was used to fund trade-related activities organised 75 #£2,0368 JT (20204 : & #2065 T)
by The Hong Kong Shippers’ Council and the governmental relations ARENBBENEAZE S RN HEER
service, and the balance of HK$576.86 million (2020: HK$420.87 million) BT RREBE S HEEANESNEE  #REE
was applied to fund the activities directly under the Group. 75 #55187,6868 It (20204 : ##54182,087
B AR AEEETHES -
Income Generated from Operational Activities (b) REEFHWA
(HK$'000) (B TIT) 2021 2020
Revenue from contracts with customers: REEH 2 Wz
Exhibitions and missions BHRES LHMEE 70,663 1,485,408
Product magazines and online marketplace EmMas B T HETYS 66,255 123,176
HKCEC operation BEASERERLOEE 107,011 142,885
Other operational income E b 48 = LA 14,933 46,878
258,862 1,798,347
Timing of income recognition: TR UL A B9 B R
At a point in time S 81,188 170,054
Over time B s ) #E 72 177,674 1,628,293
Total revenue from contracts BEAEAZ AN 258,862 1,798,347
with customers
Revenue recognised in current reporting RETAEHERE
period that was included in contract 3 P 7N F [ B SR R W A
liabilities at the beginning of the
reporting period:
Exhibitions and missions BEoRE® KM 35,279 445,828
Product magazines and online marketplace EmEas B ERETE 35,229 49,844
Other operational income E b 48 = YA 1,988 1,924
Total revenue from contracts with customers ZBFE &%) 2 @18z 72,496 497,596
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Notes to the Consolidated Financial Statements & & B1 #5 R R M5

6. STAFF COSTS 6. EERA
The total amount of staff costs (including directors’ pay and allowances) BEMAEE (B SEIARBE 2 HM =
comprises: 8h) B4 ¢
(HK$'000) (B TIT) 2021 2020
Staff salaries and discretionary performance pay & B # & & BY15 1R % 15 25 i i 5 B 575,111 618,723
Accommodation and other allowances, FEREMERESERS D 130,807 156,353
and staff-related expenses
Retirement benefit expenses RRAE T 2 H 47,614 48,113
753,532 823,189
(a) Directors’ Pay and Allowances (a) BMRABE 2HMKIEE
The directors are key management of the Group and include the Executive RERBENAEEFEZEEAE 81
Director, Deputy Executive Directors and Assistant Executive Directors. Their ME - BB RBIBRAY  EXRFEAF
total salaries and allowances for the year were as follows: ® R :
2021 2020
Executive Other
Director Directors Total Total
Hh
(HK$’000) (BETT) HwWE HBEBE B L]
Salaries and discretionary Fe MMIBREREEN 5,823 15,697 21,520 21,898
performance pay B % B
Accommodation and other E78 M E )R AL - 1,424 4,111 5,535 5,883
allowances, retirement benefit RIRGER KR 8
and staff-related expenses e
7,247 19,808 27,055 27,781
The salaries and discretionary performance pay for all directors of the Group REBFMERHERABENT € RBIBIRE
as at the end of the reporting period fell within the following ranges: REWHFIDEA TEHERA -
2021 2020
No. of No. of
Directors Directors
BER B AR
(HK$) (BH) BE A" BB A
2,000,001 to 2,500,000 2,000,001%2,500,000 1 =
2,500,001 to 3,000,000 2,500,001%3,000,000 2 4
3,500,001 to 4,000,000 3,500,001%4,000,000 1 =
4,000,001 to 4,500,000 4,000,001%4,500,000 1 1
5,500,001 to 6,000,000 5,500,001%6,000,000 1 1
6 6
During the year, the Council Chairman and Council members of HKTDC RAFERN AREEEXIRFREEES
did not receive any remuneration for their services rendered to HKTDC BK B 052 8 B [ 7N B 12 4 AR 75 i W ER £E fa]
(2020: Nil). Bl < (20204F : ) o
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STAFF COSTS (Cont'd)

Retirement Benefit Scheme — Defined Benefit Retirement Schemes
HKTDC has defined benefit retirement schemes in Hong Kong and
in overseas (collectively the “Schemes”). The major defined benefit
retirement scheme is in Hong Kong (the “HK Scheme”), which represents
99% of the total scheme assets of HKTDC as at 31 March 2021.

The HK Scheme is a defined benefit scheme that provides lump sum
benefits based on a factor of a member’s final salary and years of service
upon the member’s retirement, death, disability or leaving service. The
HK Scheme has been closed to new employees since 1 December 2000.

The HK Scheme was established under a trust arrangement. It is
registered under the Occupational Retirement Schemes Ordinance of
Hong Kong (“ORSO”), and has been granted with MPF Exemption by
the Mandatory Provident Fund Schemes Authority. HKTDC is the sole
employer participating in the HK Scheme.

In accordance with relevant clauses of the trust deed of the HK Scheme,
the Council has an unconditional right to the surplus of the HK Scheme.
As a result, the asset ceiling under paragraph 64 and 65 of HKAS 19 and
the minimum funding requirements of HK(IFRIC) - Interpretation 14 do
not apply to the HK Scheme.

The HK Scheme is administered by HSBC Institutional Trust Services
(Asia) Limited who acts as the trustee to the HK Scheme. The key
responsibilities of the trustee are to ensure that the HK Scheme is
administered in accordance with the trust deed and rules and to act on
behalf of all members impartially, prudently and in good faith.

The HK Scheme is mainly exposed to investment risk and interest rate
risk. The investment manager of the HK Scheme has been assigned
an investment mandate with the targeted asset allocation to achieve
a diversified portfolio. The Group’s management monitors the overall
position of the HK Scheme on a quarterly basis. Since the HK Scheme is
a final salary lump sum scheme, its exposure to longevity risk is limited.
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Notes to the Consolidated Financial Statements & & B1 #5 R R M5

6. STAFF COSTS (Cont'd)
(b) Retirement Benefit Scheme — Defined Benefit Retirement Schemes (b)
(Cont'd)
Details of the Schemes are as follows:

(i)

(iii)

Retirement benefit expenses recognised in the Consolidated Income

B A (&)
B RTE R 8- E B AR ARG E (F)

ZEFAENFRET

(i) EHABRXKRAERREBRIKENZH

and Expenditure Account were as follows: (I N

(HK$'000) (B¥TT) 2021 2020

Current service cost NEAFR 7S B A 27,177 27,512

Net interest cost FR B E A 1,106 1,619

Administrative expenses THREMR 1,434 1,371
29,717 30,502

Actuarial gain/(loss) on defined benefit retirement schemes

recognised in the Consolidated Statement of Comprehensive Income

were as follows:

(i) EHEAEENRERAERSTERT
R ENBE RS (BR)MAT :

(HK$’'000) (B FT) 2021 2020
Return on scheme assets, excluding FFEIEEMEN  AEEEER 146,754 (23,932)
amounts included in interest income FMEWARR LR
Actuarial gain/(loss) arising from BERRESBMEER 21,573 (1,074)
experience adjustment W, (E1E)
Actuarial gain/(loss) arising from change B BRESEES S| B EE 41,382 (32,418)
in financial assumptions Wz, (E18)
Actuarial gain/(loss) arising from change AORZEH S| BMNEE 37 (33)
in demographic assumptions Wz, (E18)
209,746 (57,457)

Net scheme assets/(liabilities) recognised in the Consolidated

Statement of Financial Position and represented by the Retirement

Benefit Scheme Reserve were as follows:

(i) FE4 & BE 750 R % 7 B2 30 R R 7E IR
BRI BRI S BIEEE / (A)
mF -

(HK$'000) (BT 2021 2020

Fair value of scheme assets as at the SEEERERNAAEE 711,648 638,304
end of the year

Present value of defined benefit AERAMETRNERNIBE (708,036) (832,092)
obligation as at the end of the year

Net scheme assets/(liabilities) FEFEE(AE) 3,612 (193,788)
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6. STAFF COSTS (Cont'd)

(b) Retirement Benefit Scheme — Defined Benefit Retirement Schemes

(Cont'd)

(iv) Movement in the fair value of scheme assets of the year was as

6. EERZAF (H)
(b) 3R UKEFI 5T 8-S E 8 7R AR5t 8 (8

(iv)

AEBEERFANAAEBEZSNT

follows:

(HK$'000) (BEFIT) 2021 2020

At the beginning of the year F 1) 638,304 684,202

Exchange differences PE 5 =% 2,532 (1,430)

Interest income on scheme assets SFEEENFE WA 4,186 9,522

Return on scheme assets, excluding SFEIEEMBTR  TESEBE 146,754 (23,932)
amounts included in interest income RA B AR &%

Employer contributions 1B £ 5 17,429 19,033

Employee contributions EEHX 5,916 6,435

Actual benefits paid B X R EREF (102,039) (54,155)

Administrative expenses paid from SFEEEEIMNITERER (1,434) (1,371)
scheme assets

At the end of the year FR 711,648 638,304

(v)  Movement in the present value of defined benefit obligation of the

year was as follows:

(v)

RERMEETRFANRELBOT -

(HK$'000) (B¥T L) 2021 2020

At the beginning of the year F 1) 832,092 809,088

Exchange differences M X =8 2,590 (1,454)

Current service cost N HR AR 75 & 27,177 27,512

Interest cost MEEHR 5,292 11,141

Employee contributions EEHK 5,916 6,435

Actuarial (gain)/loss arising from KEBFAES|BNEE (21,573) 1,074
experience adjustment (a) B8

Actuarial (gain)/loss arising from IS RER S F S| BB E (41,382) 32,418
change in financial assumptions (Uezk) /518

Actuarial (gain)/loss arising from ARRZEESIBNEE (37) 33
change in demographic assumptions (U zk) /518

Actual benefits paid BX MR ERET (102,039) (54,155)

At the end of the year F R 708,036 832,092
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6. STAFF COSTS (Cont'd)

(b) Retirement Benefit Scheme — Defined Benefit Retirement Schemes
(Cont'd)
Further information of the HK Scheme is disclosed below:

(vi)

(vii)

The principal actuarial assumptions used as at 31 March were as
follows:

6. EERZAE (H)
(b) R UKE R8-S E 8 FR AR5t 8 (8)

BREFTENMEBEHNRKENT

(vi)y MR3A3MEMRANEZRBREBRZLT

2021 2020
Discount rate B IR =& 0.7% 0.6%
Expected rate of future salary increase 2R 2R 3 B 7B HR 4 R R 2.7% 4.0%

The sensitivity analysis of the present value of defined benefit
obligation to changes in actuarial assumptions used as at 31 March
2021 were as follows:

#2021@3%31 BREAMBERE
""""" FHUATETRINETCEENHRED
T

Increase/(Decrease) in Present Value
of Defined Benefit Obligation

REBAMETHRELZ M CRD)
Change in Increase in Decrease in
Assumption Assumption Assumption
BRE2E HBREMN RBRIRED
HK$'000 HK$'000
BT B%TRT
Discount rate AL IR = 0.25% (7,919) 8,073
Expected rate of future salary increase oK 3 3 B FE HY 1% & =< 0.25% 5,296 (5,228)
The above sensitivity analyses are based on a change in an FRMBRE ST IR — IETE““HjIE

assumption while holding all other assumptions constant. The
methods and types of assumptions used in preparing the sensitivity
analysis did not change compared to the previous period.

The HK Scheme assets were composed of:

BB MAARBRRRBTE -
LI RSB £ R &
75 BB A W o

(vii) BEFTEINEEMAKNT :

2021 2020

Equity securities % 72N 75 36.5% 37.2%
Fixed-income securities & & Wz 75 FH 63.2% 59.7%
Cash and other net assets e RHEMFEEE 0.3% 3.1%
100.0% 100.0%
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(b)

()

STAFF COSTS (Cont'd) 6.
Retirement Benefit Scheme — Defined Benefit Retirement Schemes (b)
(Cont'd)

(viii) There are no assets of the HK Scheme that were invested in the
Group’s own financial instruments or properties as at 31 March
2021.

(ix) Currently, the HK Scheme has a benchmark asset allocation of
30% in equities and 70% in bonds. The long term strategic
asset allocations of the HK Scheme are set and reviewed from
time to time by the Group taking into account the HK Scheme’s
membership, liability profile, liquidity requirements, and the risk
appetite of the Group.

(x) The expected Group's contributions to the HK Scheme for the
following year are HK$16.32 million.

(xi) The costs of benefits are jointly funded by the Group and the
members. Members’ contributions are based on a fixed percentage
of basic salary and discretionary performance pay as stipulated
by the rules of the HK Scheme. These Group’s contributions
are determined with reference to the funding valuation carried
out by the HK Scheme’s actuary in accordance with the ORSO
requirements. The last funding valuation of the HK Scheme was
carried out as at 31 July 2020.

(xii) The weighted average duration of the defined benefit obligation as
at 31 March 2021 is 4.6 years (2020: 5.2 years).

(xiii) The expected maturity analysis of the benefit payments from the HK
Scheme based on the adopted actuarial assumptions:

B A (&)
R R1E R 8I-RE B AR AGHE ()

(viii) A202153H31H @ FH 2 &L
ERERAEEFMEFEEN BT A
0

(ix» BRI BRFENEEEESRE R
30% R EM70%ME 5 o N5 B =Z & 5
BETEIMKEER  BEBR R
FESERRASENRARFRL - M
HEBFENRARBEEED BT
TER AT ©

x) AEEBHTNEEREETEHE
#1,6328 T °

xi) BBETENEANOKARNZHAEEM
BREHRBHRK KEHREREES
SFEMBATE  UEAFSRBBEE
RERNFTHOB LT E - AEH
MR KIEE ST A E AR R
B (B R IR ET BIGRBI) B9 B SR AT i
THESHEMRE - FE—XKME
S EERER2020F7 A31HHETT -

(xii) 2021438318 © RE@FEEH
WY F H A4.65 (20204F : 5.24F) o

(xii) RBE B EMRANBERRME
SHHEFI S MBI E D AT

(HK$'000) (BEFIT) 2021

Within one year —F R 63,966

More than one year but less than two years ZR—FELRME 48,480

More than two years but less than five years ZIMEBRILREF 318,985

Over five years FEE 352,712
Retirement Benefit Scheme — Defined Contribution Retirement () BARBAGE-RER-FTEKEE
Schemes

During the year, the Group’s contributions to the defined contribution
retirement schemes amounted to HK$17.90 million (2020: HK$17.61
million).
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7. PROPERTY, PLANT AND EQUIPMENT 7. WE- - RERSEM
Furniture Operating
HKCEC land,  Equipment, Assets and
Atrium Office  Fitting and Exhibition
Link  Buildings and Leasehold Motor Stand
Extension Staff Quarters Improvements Vehicles Systems Total
B
EHeR i R £E ReeE
REFL  HEEEF  REEET kRE
(HK$'000) (BET) nEEE RBARR RHB%EE RE BUKE L
2020/21
At 1 April 2020 R2020F4F18 1,481,419 457,794 573,762 3,718 149,525 2,606,218
Additions e - - 27,258 - 1,425 28,683
Disposals ik - (163) (18,101) - (9,054) (27,318)
A 31 Marh 200 K 53731 MBS S S 3T W 266158
Accumulated Depreciation 2:E
At 1 April 2020 R2020F4F18 836,183 165,797 496,008 2,802 132,332 1,633,122
Depreciation FE 74,347 7,759 38,777 478 8,361 129,722
Depreciation written back on disposals HEBNNTEDE - (163) (17,961) - (9,051) (27,175)
At 31 March 2021 R2021F3A318 910,530 173,393 516,824 3,280 131,642 1,735,669
Net Book Value REE
At 31 March 2021 ®202163A31R 570,889 284,238 66,095 438 10,254 931,914
2019/20
At 1 April 2019 R2019F4A1H 1,481,419 457,794 552,248 3,718 154,835 2,650,014
Additions =g - - 33,774 - 11,128 44,902
Disposals & = = (12,260) - (16,438) (28,698)
At 31 March 2020 #®202063A31H 1,481,419 457,794 573,762 3,718 149,525 2,666,218
Accumulated Depreciation 2:IE
At 1 April 2019 R2019F4F1H 761,837 158,027 468,179 2,181 139,333 1,529,557
Depreciation & 74,346 7,770 40,079 621 9,386 132,202
Depreciation written back on disposals HERBHTERE - - (12,250) - (16,387) (28,637)
At 31 March 2020 #202053A31R 836,183 165,797 496,008 2,802 132,332 1,633,122
Net Book Value REFE
At 31 March 2020 R202083A318 645,236 291,997 71,754 916 17,193 1,033,096

During the year, net gain on disposal of property, plant and equipment

amounting to HK$95.87 million was included in “Miscellaneous Income”

(2020: HK$0.64 million in “Office Expenses”).

RAFER HEVE BFELRENF
Yozt 7578 #69,5878 ST W AT A [ 7% H W 2 |
(20205 : BHoABTLAAIMAZER]) -
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8.
(a)

(b)

AR MR RMEE

LEASES 8. MHE
Right-Of-Use Assets (a) ERAEEE
Land Use Leasehold

Right Lands  Properties Others Total
(HK$'000) (BETIT) + {55 R HELH LY Hity k]
As at 1 April 2020 720204818 43,327 186,439 57,103 2,959 289,828
Additions e - - 31,412 2,299 33,711
Depreciation e (1,437) (6,359) (29,688) (2,623) (40,107)
Disposal e - (2) - - (2)
At 31 March 2021 2021%3A31H 41,890 180,078 58,827 2,635 283,430
As at 1 April 2019 7201954818 44,763 192,799 47,828 = 285,390
Additions #E - = 36,731 4,575 41,306
Depreciation e (1,436) (6,360) (27,456) (1,616) (36,868)
At 31 March 2020 202063 A31H 43,327 186,439 57,103 2,959 289,828

During the year, depreciation of right-of-use assets amounting to
HK$40.11 million (2020: HK$36.87 million) was included in “Office
Expenses”, “Staff Costs” and “Other Promotional Activities” of
HK$30.04 million, HK$4.74 million and HK$5.33 million (2020:

HK$24.95 million, HK$6.32 million and HK$5.60 million) respectively.

Lease Liabilities

The carrying amount of lease liabilities and the movements during the

year are as follows:

RAFEAN FREEENNERAR
4,018 7T (20204 : #B¥3,6878 L) ' ©
B ET A #53,0048 7T - B 4748 T A
#5338 T (20204 : B#2,4958 7T - B

6328 LA B E560&E L) R PHAZEER ] -
[MEERA M EmERES] -

HEAR
HEAEREENFANEBOT :

(b)

(HK$'000) (BT 2021 2020
At the beginning of the year F 1) 59,056 47,828
New leases MEE 33,711 41,306
Accretion of interest recognised during the year 4 [A#E ) F| S 12 N 1,068 1,259
Payments NE:S (33,117) (31,337)
At the end of the year FR 60,718 59,056
Analysed into: DT A

Current portion BN HAEE 5 25,619 28,660
Non-current portion FERNHAER o 35,099 30,396

The maturity analysis of lease liabilities is disclosed in note 3(a)(iv).
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(b)

LEASES (Cont’d)
Lease Liabilities (Cont’'d)

The amounts recognised in income and expenditure in relation to leases

are as follows:

8. MHE&E(H)
(b) HEEE(H)
R EABERERBOSENT

(HK$'000) (B¥TT) 2021 2020
Interest on lease liabilities HEAENE 1,068 1,259
Depreciation of right-of-use assets FEREEETE 40,107 36,868
Expenses relating to short-term leases REHE KRB 2,815 6,607
(included in staff costs, office expenses (BREEREEMKA
and other promotional activities) MAEERREMERETHF)
Total amount recognised in income and R E R AR 43,990 44,734

expenditure

The total cash outflow for leases an

d future cash outflows relating to

leases that have not yet commenced are disclosed in notes 20(c) and

21(c) respectively.

HERSAHABERENARENEES
78 R AR SR IR & 9 Bl 7R M 5E20(0)F121(c)
R o

SUBSIDIARIES 9. KMERAF
Details of the wholly owned subsidiaries as at 31 March 2021 are as 202143 H318 * 2 & B R A FI1H 0N
follows: TS ¢
Issued
Ordinary Interest
Share Capital/ Held
Place of Incorporation Registered Directly/
Name and Operations Capital Indirectly  Principal Activities
ERTEER EE /B
2L AR N & B i R RA &R BFEEr TEEHR
HK$
B
HKTDC (Japan) Limited Hong Kong - - Dissolved?
(2020: 22,800,000) (2020: 100% Directly
& HEEE DR
HKTDC Limited Hong Kong 1 100% Directly ~ Trade promotion
BEREERARAR BB ERRAE HoERE
Guangzhou Gang Mao Consultancy The People’s Republic 3,460,000 100% Indirectly ~ Consultancy and
and Management Company Limited" of China business support
BMEEHXAERERDA" REARKEME FERAE HARBEXE
HKTDC Design Gallery (Guangdong) The People’s Republic 47,987,580 100% Indirectly ~ Wholesale and retail
Trading Company Limited" of China
BERABERBEERAR hE ARARE RERE HERTE

" Registered as a Wholly Foreign-Owned Enterprise under PRC law

# The voluntary dissolution was completed on 9 April 2020.

C BEBHBUERFMAIEBEERE
* EFBRREUR 202054 598 K °
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10. ACCOUNTS RECEIVABLE, DEPOSITS AND PREPAYMENTS
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Notes to the Consolidated Financial Statements £z &'F

10. BWRRRA A& REMFR

(HK$'000) (B¥TFT) 2021 2020
Accounts receivable JE W BR 3K 16,177 15,347
Deposits and prepayments HEWSSENNE 5 58,684 68,372
Other receivables H A & W BR 3R 21,163 49,863

96,024 133,582

As at 31 March 2021, accounts receivable of HK$15.71 million (2020:
HK$14.45 million) and HK$0.21 million (2020: HK$0.56 million) was
within credit periods and overdue up to 3 months, respectively.

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The provision rates
are based on days past due for groupings of various customer segments
with similar loss patterns (i.e., by customer type and rating). The
calculation reflects the probability-weighted outcome, the time value of
money and reasonable and supportable information that is available at
the reporting date about past events, current conditions and forecasts of
future economic conditions.

The expected credit loss rate for the Group’s accounts receivable is
minimal for all the above bands of accounts receivable.

The financial assets included in deposits and other receivables relate to
receivables for which there was no recent history of default and past
due amounts. As at 31 March 2021 and 2020, the loss allowance was
assessed to be minimal.

The carrying amounts of accounts receivable, deposits and prepayments,
which approximate their fair values, were denominated in the following

M2021F38318  EEEHAME =
ARB KRR D Rl m 81,5718 (2020
F 1 EIE1,4458) TIPS EE21 8 (20204F :
#E56E ) ©

REREH BRESMERBFEEENE
BHEEEREMET BEXTDRENR
ERMARzBUBERN (REFPEERK
FRE D) 2B ABETE o %t ERRER
EMEAR BEESEHEEAERRKREH
NESAEBESMH  BAIMAREREL
BERRBAZAERAEER -

BN LA EKERENARN  AEBEZ
UERERAEEBREERE -

T AT & I H th fE U BR SR ) & it & B B
HA N 4% B /R 50 8% K D 4 60 HA 5K T A FE UK
TEARE - 732021 5%20205E3 8310 © EE#
B EAEM -

EWER AT RBNRENREERR
ARBEESE  ATIEEREN

currencies:

(HK$'000) (B¥TT) 2021 2020

Hong Kong dollars S 78,330 109,204

Euro B 2,681 7,916

United States dollars E7T 1,357 1,253

Other currencies HinEH 13,656 15,209
96,024 133,582
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11.

12.

FIXED-INCOME AND EQUITY SECURITIES 1. BEWzERBRAES
(HK$’'000) (B¥TT) 2021 2020
Fixed-income securities Bl ks 1,158,721 1,529,261
Equity securities % 7N 35 25 586,464 582,052
Financial derivatives TRIOTEEm 11,288 8,184
1,756,473 2,119,497

The fixed-income and equity securities are designated and accounted EEWamRBRAZEFRIEERAABEE
for as financial assets at fair value through income or expenditure, BWAS T HEENMBEE  FEMNUE
mainly denominated in United States dollars. Changes in fair value TREM -EARBEZEDHEHLRGKRX
of fixed-income and equity securities are recorded in “Investment R AMEER  (E18)] -
income/(loss)” in the Consolidated Income and Expenditure Account.
DERIVATIVE FINANCIAL INSTRUMENTS 12. fTE€MI A
(HK$'000) (BT IT) 2021 2020
Current Assets/(Liabilities) as per Consolidated HEMBRRAERAZ

Statement of Financial Position RBEE(AF)
Forward foreign currency contracts RHSMNES A 3,317 (4,747)

When forward foreign currency contracts are used to hedge forecast
transactions, the Group designates only the change in fair value of
the forward foreign currency contracts related to the spot component
as the hedging instrument. Gains or losses relating to the effective
portion of the change in the spot component of the forward foreign
currency contracts are recognised in the Hedging Reserve within equity.
The change in the forward element of the contracts that relate to the
hedged item (“aligned forward element”) is recognised within Other
Comprehensive Income.

The notional principal amounts of the outstanding forward foreign
currency contracts as at 31 March 2021 amounted to US$24.18 million
(equivalent to HK$188.58 million) (2020: US$39.37 million (equivalent
to HK$307.05 million)). The Group applies a hedge ratio of 1:1 and
determines the existence of an economic relationship between the
forward foreign currency contracts and the highly probable forecast
transactions based on their currency types, currency amounts and the
timing of their respective cash flows. The change in fair value of the
forward foreign currency contracts related to the spot component as
the hedging instrument to hedge foreign currency payment will mature
within one year.

EERENIESNEHABRARZE K
SEBFEESSRAEH D 2 EHINE
BRZARBEESEE/AYTTA - A
EHNERNREMO BB 2 AHBLE
PR NE BRI NS 2 H BT
BR-FPRHPAEENANTHNEAEER
28 ((HBREPRR)D REME2EKEA
TR °

M202163A318  IARGEENERHAINES
B ERNS S A24188%T (HER
75 & 1188,858 8 Jr) (20204F : 3,937& % T
(FHERBEIEZI0ETT)) - AEERA
TEFRE R WIRIEEREE B¥ e
REEHRSREMNEEETRAINES LD
BERG A EEEMNBAR S ZBFEERK
R R o {E A ¥R A OMNE 2 {5 3R IE B9 ¥
TH HBREEHDEHNEREAINES L
ARBEZEHBE—FAIE -
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13.

14.

P
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s

DERIVATIVE FINANCIAL INSTRUMENTS (Cont’d) 12. fTEE€MI A (E)

For the year ended 31 March 2021, the effective portion of changes in HE2021F3A31B ILFE - HemEH i+

the fair value of the cash flow hedges was recognised in the Hedging NERDZ AR BEZINEZANY

Reserve in equity (note 19) and transferred to the Consolidated Income SRRE AR RER (M 19)  XHESTEB ¥

and Expenditure Account when the hedged items affected income and ZRIEREELRANTRER AR

expenditure. The ineffective portion amounted to a loss of HK$1.12 o AEBEBEE1128 7T (2020F : BHES

million (2020: a loss of HK$2.46 million) was recognised immediately #2468 TT)  Hir A M E RPN HER -

in the Consolidated Income and Expenditure Account. Hedge HhEAEZESHANE FIBEMEHFITA

ineffectiveness mainly arises from changes to the forecasted amounts of WIERIE 2R EF(LATE -

cash flows of hedged items and hedging instruments.

The maximum exposure to credit risk at the end of the reporting RELERAZHRANEERR ARG E BBAR

period is the fair value of the derivative financial instruments in the MEFTESHTANRAEE -

Consolidated Statement of Financial Position.

CASH AND BANK BALANCES 13. HERBTERE

(HK$'000) (B®T L) 2021 2020

Time deposits held at banks RITE HiTF K 178,953 388,771

Deposits held by fund managers BREKBREEREANBE TN 9,870 15,360

for investments

Cash, savings and current accounts EfRE REMFRFOLR 349,145 57,808

537,968 461,939

During the year, the effective interest rate on short-term bank deposits
was 0.6% per annum (2020: 2.3% per annum). As at 31 March 2021,
these deposits have maturity periods ranging from 1 to 56 days (2020:
ranging from 1 to 23 days).

The carrying amounts of the cash and bank balances were denominated
in the following currencies:

RAFER - EEHRITERN G BEF X
7#50.6/2 (20204 : F F E2.3[E) - %2021
F3A318  HEFXROFEHEHA N T
HZ56H (20205 : N F1HZE23H)

RERRTEFNREAEATIEERE

fiL :

(HK$'000) (BT 2021 2020
Hong Kong dollars s 136,649 95,300
Euro BT 67,664 9,830
United States dollars T 222,512 325,227
Other currencies Hith &5 ¥k 111,143 31,582

537,968 461,939

BANK BORROWINGS AND INTEREST ON BANK BORROWINGS

During the year, HKTDC entered into an unsecured revolving loan facility
arrangement for up to an extent of HK$200 million (or its equivalent in
United States dollars) to finance the general working capital requirement.
The revolving loan is denominated in Hong Kong dollars and United
States dollars, and carries floating interest rate. All amounts borrowed
under this facility shall be repaid or reborrowed at the end of each
interest period. As at 31 March 2021, no drawdown was made.

BRITERRBITERAE
RAFERN AR —BEKFRRE
AR @B ERABK2ET (M
EEET)  UEN—REEESHTR -
BERERABEMETTE L& ZHF
Ko EGEFEHERE  BRALRMERE
AW FTE & BEEERERE - 12021F3 A
318 - BMARRIRER -
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15. ACCOUNTS PAYABLE, ACCRUALS AND OTHER PAYABLES 15. RN EFFEA REMESRIE
(HK$’'000) (B¥TT) 2021 2020
Accounts payable JE 1 BR 3K 140 3,730
Contract liabilities BEHEE 349,888 498,689
Accruals fE&tIE B 220,531 280,995
Other payables H th FE A~ X 18 173,201 166,839

743,760 950,253
Details of contract liabilities are as follows: ERBENFBEROT :
31 March 31 March 1 April
2021 2020 2019
20214 20204 20194
(HK$’'000) (B¥TT) 3A31RH 3A31H 4A1H
Exhibitions and missions BEoRE e M E 324,291 461,472 445,828
Product magazines and online EnBE LR ERETS 24,233 35,229 49,844
marketplace

Other operational income H A = A 1,364 1,988 1,924
349,888 498,689 497,596
Contract liabilities include short-term advances received for exhibitions EHNEEREESIREGRIHE Em
and missions, product magazines and online marketplace and other AR LRBTYaRAMK S LIﬁZ)\E’JL

operational income. The decrease in contract liabilities in 2021 was BTEULFRIE - 201 F 6B ENR L =
mainly due to the decrease in short-term advances received in relation 202143 A31 Elﬁifi%ii%):ﬁ”@&aﬁﬁuﬁ
to exhibitions and missions at 31 March 2021. The increase in contract | Fi7 U BX 79 52 EA 98 MR IE B BT 4> © 2020
liabilities in 2020 was mainly due to the increase in short-term advances FENABEOEIMNEZEBHRR2020563A8
received in relation to exhibitions and missions at 31 March 2020. 3NBRE S REE S &M E T UER A% 5

TRURIB G PTG N -

The carrying amounts of accounts payable and other payables, which FENERREMENRENREEREE R
approximate their fair values, were denominated in the following ABERE  UTIEEREML
currencies:
(HK$'000) (B¥TT) 2021 2020
Hong Kong dollars 5 149,435 161,529
Renminbi AR 3,082 4,098
Euro BX JT 2,188 784
United States dollars x£TT 13,357 529
Other currencies Hih g 5,279 3,629
173,341 170,569
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16. GENERAL FUND 16. ZEEES
2021 2020
HKCEC
Atrium
Link
Extension Others Total Total
EBER
B E A
(HK$'000) (BT FEEE Hi 58 4%
Balance brought forward P 4 B 645,236 617,626 1,262,862 1,340,019
Transfer to Consolidated Income EEARERET X - (222,701) (222,701) (396,922)
and Expenditure Account
Transfer from/(to) Reserve Fund e (D)REBES (74,347) 199,550 125,203 321,588
(Note 17) (PBfFEE17)
Transfer to Exhibition Contracting EET R B AR (11,482) (11,482) (1,823)
Services Fund (Note 18) && (5E18)
Balance carried forward RN EE 570,889 582,993 1,153,882 1,262,862

17.

18.

The General Fund represents the Group’s contribution to the HKCEC
Atrium Link Extension and other capital items in non-current assets.

ERESHERAEERTESRZREST L
PEEZNMERBDEEFHEMENIER
kAN

RESERVE FUND 17. REES

(HK$'000) (BT T) 2021 2020
Balance brought forward B 45 85 1,066,594 1,175,246
Transfer to General Fund (Note 16) EETERES (E16) (125,203) (321,588)
Transfer from Other Specific Funds (Note 19) HEQHMEEE 2 (:E19) - 212,936
Balance carried forward HEETFEE 941,391 1,066,594

Section 22(2) of Part VI on Financial Provisions and Reports of the Hong
Kong Trade Development Council Ordinance requires disclosure of all
unallocated balances and surpluses available for use during the year. The
Reserve Fund represents all such surpluses.

EXHIBITION CONTRACTING SERVICES FUND

(BEAEZZERBKRDD BVIEE - & X
RBEZER2QBRERBRESEY KFE
NFFBER AR RSB AR LR - [
BEERRUEERBRNERE -

18. RERERKEES

(HK$'000) (BT 2021 2020
Balance brought forward P A BR 183,586 181,763
Transfer from/(to) General Fund (Note 16) EEE () ERES (MzF16)
— Acquisition of operating assets - BEKEEE (1,425) (12,199)
— Depreciation of operating assets — e EENITE 12,905 13,971
- Written-down value of operating assets on —HERE & ENRRIE 2 51
disposal
11,482 1,823
Balance carried forward HEETEE 195,068 183,586

The Exhibition Contracting Services Fund represents the accumulated net
income generated from operating assets provided for support services to
trade fairs and exhibitions organised by the Group. This fund is set aside
for future replacement and purchase of additional operating assets.

REABRBESNEAREEERHEX
ERBTASEMERNEZRESHME
ZRFFERSE  MECEERREE MIF
EfFHBRIINEEEEMM °
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19. OTHER SPECIFIC FUNDS 19. HittEEES
2021 2020
Convention
Retirement And
Benefit  Exhibition
Hedging Scheme Centre
Reserve Reserve Fund Total Total
BHRER E2EE
(HK$'000) (B%Tr) HwEE  HEHEE  P0ER fa5g 2%
Balance brought forward AR &% (4,747)  (193,788) 515,591 317,056 613,740
Transfer from/(to) Consolidated Income BEE /() GA0E R
and Expenditure Account
- Interest income —FIBHA - - 108 108 7,154
~ Loss from investment in fied-income -ERhERRAEFREER - - - - (3,153)
and equity securities
- Ineffective portion of cash flow hedges -ReREHANEERHH (1,120) - - (1,120) (2,458)
- Retirement benefit expenses excluding —BHE I RABFIT - (12,346) - (12,346) (11,445)
cash contributions
- Items related to HKCEC operation -BEASeRRET LEELER - - (4,709) (4,709) (16,466)
(1,120) (12,346) (4,601) (18,067) (26,368)
Other Comprehensive Income E2Ee
— Realisation of derivative financial instruments -fTESBMTAEH 4,747 - - 4,747 2,366
- Fair value gain/(loss) on derivative -FERITASBIANLBE 4,437 - - 4,437 (2,289)
financial instruments at year end W/ (EiE)
~ Actuarial gain/(loss) on defined benefit -RERFRAENBE U/ (BB) - 209,746 - 209,746 (57,457)
retirement schemes (Note 6(b)(ii)) (B zE6(b)ii))
9,184 209,746 - 218,930 (57,380)
Transfer to Reserve Fund (Note 17) ERAEEES (F17) - - - - (212,936)
Balance carried forward RETER 3317 3612 510990 517,919 317,056
The Hedging Reserve represents the effective portion of fair value gains or HHFELDARReREUHMEEN AR
losses arising from the cash flow hedges as explained in note 2(v) and is HromaArBERGIBEEMSK 78R
recycled to the Consolidated Income and Expenditure Account between one MizE2(v) R FHEBRFT—ZET=@EAR

month and twelve months from the end of the reporting period.

The Retirement Benefit Scheme Reserve represents the Group's total

retirement benefit expenses excluding cash contributions and actuarial

gain or loss that are charged to the Consolidated Income and Expenditure

Account and Consolidated Statement of Comprehensive Income.

The Convention and Exhibition Centre Fund was set up to deal with the

Group’s contribution to the enhancement works of the HKCEC Phase I

building, as well as further expansion projects.

BREEFENIR -

BARBHFERFEIEAKEEFT ARA
WXk Rira 2 E R ER AR ERIKE R
< CREEREIN) RIEERERER -

CREEPLESNAREBAEEEHE
BESEREETL_HEFIRETRLE
BITREMER °
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20.

(a)

(b)

()

21.

(a)

NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

Major Non-Cash Transactions

P
02 O = |

During the year, the Group had non-cash additions to right-of-use assets
and lease liabilities of HK$33.71 million and HK$33.71 million (2020:
HK$41.31 million and HK$41.31 million), respectively.

Reconciliation of Liabilities arising from Financing Activities

M5 ERRMIE

20. mERESRBRHE
(a) E2FRERSH

RARFEER  AEEHREEREEERHE
ERENFRSBEN I RER33I7TIET

S—

& B#3,3718 7T (20204F : B#4,1318 T

MEEA1318TT) -

(b) RERMEFDNEBEYH K

2021 2020
Lease Lease Bank
Liabilities Liabilities Borrowings
(HK$'000) (B®FT) HEAERE HEARE |ITEN
At the beginning of the year F 1] 59,056 47,828 18,000
Cash outflow from financing activities R & FEHIR &R (32,049) (30,078) (18,000)
New leases & 33,711 41,306 -
Interest on lease liabilities HEBERE 1,068 1,259 =
Interest elements on lease payments DR EEBH (1,068) (1,259) -

classified as operating activities MER K F EF

At the end of the year FR 60,718 59,056 -

Total Cash Outflow for Leases

The total cash outflow for leases included in the statement of cash flows

() HERSRHARE

RenBXRTEENHEERSRHARN

is as follows: T

(HK$'000) (BT 2021 2020

Within operating activities R EEEEE 3,883 7,866

Within financing activities RELE & 32,049 30,078
35,932 37,944

COMMITMENTS 21. &I

Capital Commitments (a) EAREE

(HK$'000) (BE®FIT) 2021 2020

Contracted but not provided for B4 B KRB

Property, plant and equipment M - R R EEM 804 10,331
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21.
(b)

22.

23.

COMMITMENTS (Cont’d) 21. A&IE (&)
Operating Lease Commitments (b) REHEHEE
Future aggregate minimum lease receivables under non-cancellable M3A318  RIEEEYENTAI R L
operating lease in respect of properties at 31 March were as follows: EHEMZE  ARMKEEKESREND
™
(HK$'000) (BETT) 2021 2020
Within one year —F AR 5,935 7,267
More than one year but less than five years %R —FBDRAE 6,531 3,355
12,466 10,622
Lease Contracts not yet Commenced (0 HMABMBRMNESEESRN
The Group has various lease contracts that have not yet commenced as RNEEAE ZIEMR202143A318 i K F AR
at 31 March 2021. The future lease payments for these non-cancellable HEEGH ZETAREHEESHHRK
lease contracts are HK$0.71 million (2020: HK$1.20 million) due within HMENREBE71E T (20204 : BH120
one year and HK$1.45 million (2020: HK$1.20 million) due in the second & or) RAE1458 7T (20204 - #¥1208
to fifth years, inclusive. ) RN —FARBREZEEAFA
FE -
RELATED PARTY DISCLOSURES 22. BEBALTESE
As HKTDC was incorporated under the Hong Kong Trade Development RARBRBE(EREZERBBEOIKY - £
Council Ordinance and seven Council members including the Council ZHREEKE PREEFSEF BHITHK
Chairman are appointed by the Chief Executive, the HKSAR Government REZE - Bt BBBTERAKB A B
has significant influence in making financial and operating policies and B RATBORF R B8 - W0 57 E R B
is regarded as the Group's related party. In addition to the subvention T o BRAARE B 1% R E 20 9 FT iR R &Y
payable to HKTDC disclosed elsewhere in the consolidated financial BT B RN - AN ER (B B AT R
statements, the Group entered into related party transactions during (ATHEBIBNEECE]) cAREAFE
the year with the HKSAR Government related entities (“government AR SBERRESFEES FHER
related entities”) in exhibitions, missions and other operational activities NESHEAREMNEMEEZE -ES
for trade promotion purposes. The Council consider those entities are ERR RAKBLSHEHZECEETH
independent third parties as far as the Group’s business transactions with XBRXHME  ZFCEHRBIE=F °
them are concerned. In establishing its pricing strategies and approval REERERNAECERYR S ERBE
process for transactions with the government related entities, the Group BEREHEFREFRITES HE TS K
does not differentiate whether the counter-party is a government related NAErX AKEBERE BEMRH
entities. The Group is of the opinion that it has provided, in the best of ERGAVBEREAREIEZFABALRS
its knowledge, adequate and appropriate disclosure of significant related EH TR KEENHE -
party transactions in the consolidated financial statements.
OTHER MATTERS 23. Hfth=1g

The Group provides financial assistance to The Hong Kong Shippers’
Council which has been dealt with in the Consolidated Income and
Expenditure Account, was as follows:

(HK$'000) (BEFT)

AEERHEVYBXETEENEAZRS
BEESFEHRIRER AT :

2021 2020

The Hong Kong Shippers’ Council BEBNEAZES

6,837 6,743
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AUDITOR ZE

Ernst & Young 22K TR0 F I BT
PRINCIPAL BANKERS FERT

Bank of China (Hong Kong) Limited FRERTT (BB BRAA
Citibank, N.A. TEHEERTT

Dah Sing Bank, Limited RNAIRITE R A A
Standard Chartered Bank (Hong Kong) Limited BITRIT (BHB) BER QA
MUFG Bank, Ltd. MUFG Bank, Ltd.

The Hongkong & Shanghai Banking Corporation Limited BELBEZRITAERAA
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Refraction of light

If one word sums up HKTDC's experience in 2020/21 it is “transformation.” We
reflect this in the design of the HKTDC Annual Report 2020/21 with a design
concept developed by using the refraction of light through a prism, through
which different spectra can be transformed. Just as the prism enables rays of
light to change direction, the HKTDC's efforts provided businesses with a solid
platform through which they can transform and find new opportunities. The
T-shaped prism on the front cover symbolises “transformation”, our core focus
“trade”, and our organisation as it is commonly known in Hong Kong - “TDC".

hat - SR

MER | —FEFBEEBEEF2020/21FETIF FALLH I A FRESD @B
MEARRERITSAOCE  RiE TEHE | B SEEBEERRNRAEERETE AR
BRKRBHAEE FRIEETRENZREAR Mtransformation) A FFARKMAH
BRI Mtrade) B5 UREBEHFHHEMEHE TDC o
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