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struck off the
Companies Register
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4,471,732 visits to the Companies Registry's website
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Over 99.8% company searches made online
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14,239 users subscribed to electronic news as
at 31 March 2021
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328,189 visits to the Registry for Trust and
Company Service Providers' website
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e a daily average of 899
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586,214 company searches conducted
through mobile devices
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To achieve world-wide
recognition as an excellent
Companies Registry giving
the community a quality
service.
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To provide our customers with efficient, cost-
effective and quality services and facilities tfo
incorporate companies and to register and inspect
company documents.

To continuously review and enhance our services and
facilities and undertake effective enforcement, taking
account of the best modern technology available.

To motivate our staff fo achieve organisational
objectives by adopting appropriate human
resource management strategies.
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To care for and respect our customers by listening fo them and taking into account their
needs and expectations when shaping the types and quality of service which we deliver.

To care for and respect our colleagues as a quality service and effective enforcement

”~

can be delivered and undertaken only through dedicated

people of high calibre working together as a feam.

To change for the better by remaining receptive to new
ideas, fechnologies and work practices so as to enhance
the level and quality of our services and facilities.
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General Manager’s Message
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It is my pleasure to present the Annual Report
of the Companies Registry (“the Registry”)
for the year 2020-21. We have faced great
challenges during the year resulting
from the Coronavirus Disease 2019
("COVID-19”) pandemic. The Registry
strives to provide quality services
with the spirit of moving towards

a better tomorrow.
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Year in Review

The Registry was established as an independent government
department in May 1993, and started operating as a trading fund in
August 1993. The Registry is primarily responsible for administering
and enforcing the provisions of the Companies Ordinance (Cap. 622)
and related legislation. We continue to provide quality services
to companies, their directors and shareholders to facilitate their
businesses. The Registry provided active customer service in 2020-21

on all fronts:

handled the incorporation of 105,841 new companies;

attained 1,377,733 local companies on the Companies Register (“the
Register”) as at 31 March 2027;

received 2,884,719 documents for registration;

processed 4,942,989 searches of document image records, with

586,214 company searches conducted through mobile devices;

granted 487 trust or company service provider licences; and

registered 170 limited partnership funds.
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Moving Towards a Better Tomorrow

We have consolidated our strengths over the years and endeavour to
contribute to building a business-friendly environment in Hong Kong.

Supporting enterprises

With the unprecedented impact of the COVID-19 pandemic on
businesses, the Government announced various relief measures
to support enterprises and safeguard jobs in 2020. Among these
measures, the registration fees for all annual returns (except for late
delivery) are waived for two years starting from 1 October 2020.
Approximately 1.4 million companies could benefit from this measure.

Seizing the opportunities arising from Greater
Bay Area development

Hong Kong, being the most international and open city in the
Guangdong-Hong Kong-Macao Greater Bay Area (“the Greater
Bay Area”), has a significant role to play as a two-way gateway
connecting international markets and the Mainland. The Registry will
continue to assist and facilitate businesses by facilitating the startup
of businesses, promoting a high standard of corporate governance,
and implementing new initiatives to ensure an environment of
trustworthiness to attract more businesses to enter the Greater Bay
Area through Hong Kong.

Encouraging fund formation and operation in
Hong Kong

Following the introduction of a new open-ended fund company
("OFC") structure in July 2018, the Registry administers a new limited
partnership fund (“LPF") regime that was launched in August 2020
to enable investment funds (including private equity and venture
capital funds) to set up and operate in Hong Kong in the form of a
limited partnership.

With a view to enhancing the attractiveness of the OFC and LPF
regimes, the Government has put forward legislative proposals to
introduce a commercially viable fund re-domiciliation mechanism
with legal and tax certainty for non-Hong Kong funds to re-locate to
Hong Kong. It is expected that the new re-domiciliation mechanism
will commence operation in late 2021.
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Inspection regime of the Companies Register

Taking into account rising community concern over protection of
sensitive personal information contained in public registers, the
Government conducted a review during the year and put forth a
proposal to effect the yet-to-commence inspection regime of the
Register provided under the Companies Ordinance (Cap. 622) passed
by the Legislative Council in 2012. The Registry has assisted in the
legislative exercise and will put in place necessary administrative
measures.

Enhancing service delivery through technology

The Registry has always been at the forefront in applying
technology and innovative ideas to expand the electronic services
provided to our customers through continuous enhancements of the
Integrated Companies Registry Information System (“ICRIS"). Over
the years, the Registry has continued to invest in digitalisation,
innovative ideas and new technology. The Registry is now
revamping the existing ICRIS with a goal of building a single and
integrated online platform by leveraging the latest technological
developments, such as cloud platform, blockchain solution, artificial

intelligence and improved security measures.
P
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Our Achievements

ﬁf‘i%/bﬁ%%ﬁﬁ_fz—@% — B AR Our commitment to building a First-class Registry has earned
ME - BENEF FAXELELUTZ numerous recognitions. In this year, we received:
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the Manpower Developer accreditation under the Employees

Retraining Board Manpower Developer Award Scheme;

the Gold Award for Volunteer Service;

the 2020 Partner Employer Award granted by the Hong Kong

General Chamber of Small and Medium Business Limited;

the Best SME's Partner Award for twelve consecutive years and

the Gold Award for three consecutive years;

the “10 Years Plus Caring Organisation” logo; and

various awards for the Registry’s Annual Report — the Astrid Awards
2020, League of American Communications Professionals LLC's
2019 Vision Awards Annual Report Competition, 2020 International
Annual Report Competition Awards, and MERCURY Excellence
Awards 2020-21.




BiE B F S GENERAL MANAGER'S MESSAGE

CoRES & Appreciation

EERBEAEBELCEBNAT AERBEHRW The efforts of everyone in the Registry have contributed to our
TEBRAER BREOCBRHARRE—FR success in working together to serve the business community. |

ERETTRNKIERM  BTRUEH would like to express my sincere gratitude to colleagues in the
TR HEE RS » LB M= AR— Registry for their unwavering dedication and continuous hard work
B X —Ery Bk ey - in providing quality services, without which we would not have

overcome challenges one after another.

HEERL Ms Kitty Tsui
ARIGEMERRE Registrar of Companies and
ARGEMELEES ML General Manager, Companies Registry Trading Fund

£ 3} ANNUAL REPORT 2020-21 11
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Ms Marianna YU Ms Lisa YUEN
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Registry Manager Registry Solicitor

BRERL #HREEZT

Miss Wendy MA Ms Kitty TSUI
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Registry Manager Registrar of Companies
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Ms Ellen CHAN
BlEEEm

Deputy Principal Solicitor

EEMZt
Miss Ada SZE
B IR E2AD

Assistant Principal Solicitor

o

BERELE
Mr Richard SO
E <85

Business Manager
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Ms Edna CHAN
HEEwWE
Departmental Secretary
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Brief Introduction to the Companies
Registry Trading Fund

The Registry was established as an independent government department
on 1 May 1993 and became a trading fund on 1 August 1993 upon the
passage of a resolution by the Legislative Council. In accordance with
the Trading Funds Ordinance (Cap. 430), the Registry operates on a self-
financing basis under commercial principles. The Registry is required to
achieve a reasonable return on the average net fixed assets employed
and meet expenses incurred in the provision of services out of its income.
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Organisation Structure

As at 31 March 2021, the total headcount of the Registry was 552,
with 374 civil servants and 178 contract staff.

LEEMERE

Registrar of

mpanies

¢
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=" MM < RUEZMPER ¥ Legal Services %" Company Law %" Financial Services
- Company Registry for Trust - Reform

Formation & and Company

Deregistration Service Providers @ giE
: : evelopment
ADXHER N ERBEHBEE A
=" Registration =" Information @ Esﬂﬂﬁ.
: : %" Information
. . Technology :
- Programme - Technology
LR . Ma gageme t
Public Search n n
e £y mnnnas
<" Information
EFERE  Technology
%" Customer . Project
:  Services
¢
X
%" General Support
©  Services
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Management Board

The Management Board (“the Board”), chaired by the Registrar of
Companies (“the Registrar”) and consisted of all directorate officers
of the Registry, is the core of the Registry's corporate governance
framework. The Board is responsible for setting strategic directions,
formulating policies and managing the Registry’s business affairs
with the aim of achieving its vision and mission. The Board meets
regularly on @ monthly basis, and whenever necessary, to discuss,
review and monitor the operation, performance and new initiatives
of the Registru.

Corporate Governance Framework

The Registry is fully devoted to maintaining a high standard of
corporate governance as a key factor to enhance operational
efficiency and sustainability, safequard the interests of its
stakeholders and uphold the confidence and trust of the public in
the Registry’s capability and integrity. The Corporate Governance
Framework of the Registry, which serves as a guidance on the
application of governance principles, was laid down in the Corporate
Governance Statement promulgated in May 2012.

B39 L b = 12 RiFMEFRR LA

BEMEHEERES it A £

Competent and
accountable

Good customer and
public relations

Effective risk
management

management board

BKENERER
High Standards
of Corporate
Governance

Commitment to
corporate social
responsibility
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reporting systems
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ERMTEEEEE Corporate Social Responsibility Policy

AREEBREFLBNRBESHNETE The Registry is committed to maintaining the highest ethical

£ WHRROHE  FIRIERBRERET standards in the conduct of its business and caring for the

gt o Bt KEB-FE—FFNALIKR— community, the environment as well as the well-being of its

BERACENSETHRER  ZHER staff members. To this end, the Corporate Social Responsibility

BMAEAREITCEMESTIRMTME - Policy Statement adopted by the Registry since September 2010
provides the framework for the Registry to fulfil its corporate social
responsibilities.

W 72

RAIRE T RAVEIRIE
Caring for staff Caring for the
members environment

rEHTEEEWE
Framework of
Corporate Social
Responsibilities

e

B DIt E RESENRETEE
Caring for the Maintaining highest

community ethical standards
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May 2020

MEEBREBRBERFALETF
LR AR

Mr Christopher Hui, the Secretary
for Financial Services and the
Treasury, paid a visit to the
Registry

TEREIRBRENEE BEHEVE
ARTFHELAFTENAL  UXEMRE
#2019 AR B &K

The Registry’'s Volunteer Team held a
fundraising activity to procure personal
protective equipment for distribution to
people in need to support the community in
the fight against COVID-19

AE2018-19F WA — T T FAstridBFE FHR AL LBR(FHR-IFL
FUBEHE - BURRARAY)

The Registry’s 2018-19 Annual Report won the Honours Award in the Astrid
Awards 2020 under the “Annual Reports — Not-for-Profit Organisations:
Government” category

AEEREBEIBERBAT R ERZFE F EEAR ATLEE, \,

The Registry was accredited as a Manpower Developer in the Employees Retraining
Board Manpower Developer Award Scheme

18
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FRERZ ZEIRE &8
—E-EEAH The Registry received the Gold
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May 2020 Rward for Volunteer Service

=

(AREHBEEMIEIE) R -EFF
NB=+—HEE ik AEHARZIFOBFIR
aBESHE

The Limited Partnership Fund Ordinance
(Cap. 637), which established a new LPF
regime, came into operation on 31 August 2020

KR 2018-19 4 2 1 3= [l 15 4% 5 2 i BA B2 3§ A9 72019 Vision Awards &£ R Lt B AR 48
EREEIE: "THRATEMANSE - N BRIKR 20197 X F #R5054 |

The Registry’'s 2018-19 Annual Report won two awards in the League of American
Communications Professionals LLC's 2019 Vision Awards Annual Report Competition,
namely “Gold Award under the industry category of Government — City/State/Nat’l”
and “Top 50 Chinese Reports of 2019

FREAHFRTRIAATHENESETREEH
DEERET RMEEX TEANEBFRE

: o : : ARESEPNEPE

—TE_FEENA The Registry joined ?”wrtuol c.or.1ference with the 87 @ pE 20207 R

September 2020 World Bank and Beijing Municipal Government BB S AR
Officials, to share Hong Kong's good practices on

“Starting a Business” The Registry received

the 2020 Partner
AR0IB-9OFWMEE _ S _SFEFMBFRLEE, Employer Award from
WEE(EHEG: A ERNRERAR) the Hong Kong General

The Registry’s 2018-19 Annual Report won Chamber of Small

and Medium Business
Limited

the Bronze Award in the 2020 International
Annual Report Competition Awards under the
“Infographics: Government Agencies & Offices”
category

F 3 ANNUAL REPORT 2020-21 19
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October 2020
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The Companies (Fees) (Amendment) Regulation 2020 (“the Amendment Regulation”) came into operation on
1 October 2020. The Amendment Regulation amended the Companies (Fees) Regulation (Cap. 622K) to effect the
waiver of registration fees for annual returns (except for late delivery) for two years and reduction of the fees
payable in relation to incorporation of companies and registration of non-Hong Kong companies through electronic
means by 10%

“ETE2F+—8B
November 2020

AREBT-FER PIEERERAER,
REB=FHEMBE

The Registry received the Best SME's Partner
Award for twelve consecutive years and the
Gold Award for three consecutive years

FRABEMEANERRITRERERNLERE

The Registry organised webinar on “Anti-Money Laundering for Licensed

st S Money Lenders”

December 2020

Yy,

\
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FEBER EANLRARBEHENBRFIENITBREEZEREB MDY TE
TEEMRTE MLERE

—E-FFtZR The Registry organised webinar on “Licensing Regime and Anti-Money
December 2020

Laundering and Counter-Terrorist Financing Requirements for Trust or
Company Service Providers”

AR2I920F R E_E_EE_—F
JE"Mercury B FR S $ K28 A48 B 48 (3R
—HERB WA KERBESEMER)

—ZT_—%_H The Registry’'s 2019-20 Annual Report
February 2021 won the Honors Award in the MERCURY
Excellence Awards 2020-21 under the
“Annual Reports — Overall Presentation:
Government Agencies & Offices” category

Y
AN

ARE'ROCRRIR HRERERIGEH
EMFEYBIOF RO ERMIRIIES

The Registry received the “10 Years Plus
March 2021

Caring Organisation” logo awarded under the
Caring Organisation/Company Scheme
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Over the past year, we have experienced unprecedented challenges resulting from the
COVID-19 pandemic. To alleviate the impact of the COVID-19 pandemic on the local
economy, the Registry has implemented relief measures to support enterprises. We continue
to assist in encouraging and supporting the further development of the Greater Bay Area
and facilitate businesses through the implementation of various regulatory regimes and
initiatives. Firmly believing that a single integrated online platform will improve service
delivery and enhance customer experience, we strive to invest in innovative ideas and new

technology in the provision of our services, leading us towards a better fomorrow.
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Relief Measures to Support
Enterprises

As one of the various relief measures to support enterprises and
safequard jobs as announced by the Financial Secretary in the
2020-21 Budget, the registration fees for all annual returns (except
for late delivery) are waived for two years from 1 October 2020 to
30 September 2022 (“the concession period”) under the Amendment
Regulation.

The waiver of registration fees would apply to annual returns
delivered to the Registry during the concession period on time within
42 days after the company's return date for private companies
having share capital, public companies having share capital and
companies limited by guarantee; and within 42 days after the
anniversary of registration for registered non-Hong Kong companies,
benefiting about 1.4 million companies.
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Since the commencement of the Amendment Regulation on
1 October 2020 and up to the close of the financial year 2020-21,
515,193 companies have benefited from the waiver in delivering their
annual returns to the Registry.

Facilitating Businesses in the Greater
Bay Area

The development of the Greater Bay Area is granted the status of
key strategic planning in the development blueprint of the Mainland
cities, Hong Kong and Macao. Hong Kong is well-positioned to
facilitate economic and financial development of the Greater Bay
Area, and leverage the enormous opportunities presented by the
Greater Bay Area for the sustainable growth of our economy. The
Registry will continue to ensure a trusted business environment by
promoting a high standard of corporate governance, maintaining a
highly efficient company registration system, facilitating startup of
businesses in Hong Kong and implementing new initiatives with a
view to making Hong Kong an attractive place for doing business.

New Limited Partnership Fund Regime

To foster the position of Hong Kong as a premier international asset
and wealth management centre, the Limited Partnership Fund
Ordinance (Cap. 637), which provides a new LPF regime enabling
investment funds to register in Hong Kong in the form of a limited
partnership, came into operation on 31 August 2020. The new LPF
regime is a registration scheme administered by the Regqistry.

The new LPF regime seeks to attract investment funds (including
private equity and venture capital funds) to set up and operate
in Hong Kong so as to facilitate the channelling of capital into
corporates, including start-ups in the innovation and technology field
in the Greater Bay Area.
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Re-domiciliation of Foreign
Investment Funds to Hong Kong as
Open-ended Fund Companies and
Limited Partnership Funds

With a view to developing Hong Kong into a preferred fund domicile,
the Government has been stepping up efforts to encourage fund
formation and operation in Hong Kong through diversifying and
enhancing our fund structures. Following the establishment of the
OFC and LPF regimes in July 2018 and August 2020 respectively,
an investment fund may now be established in Hong Kong in
the form of a company or a limited partnership, in addition to
the long-established form of a unit trust. The Registry handles
the incorporation of OFCs and registration of LPFs, and works
closely with the relevant financial regulators to ensure the smooth
administration of the regimes.

To further enhance the attractiveness of the OFC and LPF regimes
and the competitiveness of Hong Kong as an international asset and
wealth management hub, the Government has introduced legislative
proposals on a new fund re-domiciliation mechanism under the
OFC and LPF regimes to attract existing non-Hong Kong funds to
re-locate to Hong Kong. This will also create business opportunities
for the asset and wealth management sector and generate demand
for related professional services. Under the proposed mechanism,
a fund set up in the form of a corporate or a limited partnership
under the law of a jurisdiction outside Hong Kong may apply for
registration as an OFC or LPF in Hong Kong respectively. Upon
re-domiciliation, the fund will have the same rights and obligations
as any other newly established OFCs or LPFs in Hong Kong. The role
of the Registry in respect of re-domiciliation will be similar to that
of the Registry in respect of incorporation or registration of new
OFCs and LPFs currently. It is expected that the new re-domiciliation
mechanism will commence operation in late 2021.
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Inspection Regime of the Companies
Register

Taking into account rising community concern over protection of
sensitive personal information contained in public registers, the
Government conducted a review during the year and put forth a
proposal to effect the yet-to-commence inspection regime of the
Register provided under the Companies Ordinance (Cap. 622) passed
by the Legislative Council in 2012.

Under the new inspection regime, correspondence addresses
instead of usual residential addresses, and partial instead of full
identification numbers of individuals will be disclosed on the Register
for public inspection. Administrative measures will be put in place to
ensure that information on the Register continues to be effective for
identifying individuals, while a list of “specified persons” can access
the usual residential addresses and full identification numbers of
the individuals for the conduct of functions in relation to statutory
procedures and obligations, including implementation of anti-money
laundering and counter-terrorist financing measures under the
Anti-Money Laundering and Counter-Terrorist Financing Ordinance
(Cap. 615) ("AMLO"), and law enforcement. The Registry assisted in
the legislative exercise and will put in place necessary administrative
measures with a view to implementing the new inspection regime
in phases, while ensuring the Register remains effective, open and
transparent.
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The Registry for Trust and Company
Service Providers

With a view to fulfilling Hong Kong's international obligations and
promoting a clean and trusted business environment, the Registry
is committed to reinforcing Hong Kong's capabilities in combating
money laundering and terrorist financing. In this connection, the
Reqistry oversees the licensing regime for trust or company service
providers (“TCSPs"). Any person seeking to carry on a trust or
company service business in Hong Kong is required to apply for
a licence from the Registrar and must satisfy a “fit-and-proper”
test before a licence is granted. TCSP licensees must comply with
statutory anti-money laundering and counter-terrorist financing
requirements including customer due diligence and record-keeping.
Onsite inspections, interviews and offsite monitoring are conducted
in accordance with a risk-based approach to ensure that applicants
for TCSP licences and licensees are in compliance with all relevant
requirements. The Registry may issue advisory or warning letters or
take prosecution or disciplinary actions (including public reprimands,
pecuniary penalties and remedial orders) for non-compliant cases
where appropriate. The Registry will continue its outreaching
programmes and provide necessary guidance to enhance the TCSP
sector’'s understanding of the anti-money laundering and counter-
terrorist financing requirements as set out in the AMLO and the
Registry’s quidelines.
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Enhancing the Regulation of Money
Lenders

The Registrar of Money Lenders, whose role is performed by the
Registrar, continues the efforts in enhancing and refining the
regulatory measures on licensed money lenders.

The Guideline on Compliance of Anti-Money Laundering and Counter-
Terrorist Financing Requirements for Licensed Money Lenders has
been updated, taking into account the latest recommendations in
the Mutual Evaluation Report of Hong Kong issued by the Financial
Action Task Force, and has been in force since October 2020.

The Regqistrar of Money Lenders has obtained the approval of the
Licensing Court in March 2021 to impose an additional and two
revised conditions on all money lenders licences as and when they
are granted or renewed. The Guidelines on Licensing Conditions of
Money Lenders Licence were revised accordingly in March 2021.

To strengthen the vetting process for the licensing of money lenders,
the Registrar of Money Lenders has published two guidelines on
29 January 2021, namely the Guideline on Fit and Proper Criteria
for Licensing of Money Lenders and the Guideline on Submission of
Business Plan by Applicant of a Money Lenders Licence.

Starting from January 2021, the Registry has uploaded the statistics
on licensing of money lenders and enforcement actions taken
against licensed money lenders to its website on a monthly basis to
enhance transparency of enforcement actions.
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The Next Generation of the Integrated
Companies Registry Information
System

The ICRIS, which is the core information system of the Registry, was
first launched in 2005. To achieve the vision in providing quality
services to our customers and meeting the rising public expectations,
the ICRIS has undergone continuous enhancements over the years
to cater for legislative and procedural changes and provide a wide
range of electronic services through the Cyber Search Centre, the
Company Search Mobile Service, the e-Registry and the “CR eFiling”
mobile application.

To keep pace with rapid technological trends and advances,
the Registry has embarked on a development project entitled
“The Next Generation of ICRIS for the Companies Registry” (“the
Revamped ICRIS"). The project seeks to revamp the existing
information systems for developing a single and integrated online
platform that supports the Registry’'s core business operations as
well as electronic services in future. With the enhanced platform
commonality, customers will be able to interact with the Registry
more easily with integrated features and settings across our
different services. Following the trends in information systems
development, the Registry will also seek to leverage latest
technologies such as the cloud platform, blockchain solution and
artificial intelligence, etc. in the provision of services and the keeping
of company information. The Revamped ICRIS will also be capable
of supporting various new initiatives being implemented and in
the pipeline that seek to refine the robustness of our company
registration system as well as company governance regulatory
functions.
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The services of the Registry mainly comprise the registration of companies and statutory returns
and the provision of services for members of the public to obtain company information kept in
statutory registers. We process applications relating to money lenders licences and maintain a
register of money lenders for public inspection. We have also taken up the role as the licensing
and regulatory authority for TCSPs. Starting from August 2020, the Registry administers a new
LPF regime for investment funds to set up and register in Hong Kong. We continuously seek to
improve our services by harnessing innovative ideas and latest technologies.
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Incorporation of Companies

Against the backdrop of the dampening of global economic condition
under the COVID-19 pandemic, the number of new companies
incorporated in 2020-21 was 105,841, a decrease of 11.2% year-
on-year. Around 81% of the newly incorporated companies were
one-member companies.

Owing to the special work arrangements under COVID-19 in
2020-21 and the reduction of fees payable for incorporation of
companies and registration of non-Hong Kong companies through
electronic means since 1 October 2020, there was a significant
increase in the use of the Registry's one-stop electronic company
incorporation and business registration service. The percentage
of incorporation applications which were delivered electronically
through the e-Registry (wwuw.eregistry.gov.hk) and the “CR eFiling”
mobile application jumped from approximately 40% in 2019-20 to
approximately 54% in 2020-21.
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Registration of Documents

In 2020-21, a total of 2,884,719 documents were received for
registration by the Reqistry, representing a decrease of 7.2% over
2019-20. An average of 11,632 documents were received per
working day. These documents provide information on different
aspects of the operations of a company which include the articles
of association, notifications of appointments, resignations and
changes in particulars of directors and company secretaries, changes
of registered office addresses, returns of allotments and annual
returns.

The year also saw normal number of documents reporting changes
in company secretaries and registered office addresses and
the location of registers received by the Registry following the
commencement of the TCSP and Significant Controllers Register
(“SCR") regimes in March 2018.

Public Searches

In 2020-21, a total of 4,942,989 searches of document image
records were made — a daily average of 13,542, and the figure is
comparable to that of 2019-20. On the other hand, the number
of searches of company particulars and on the Directors Index
increased by 9.4% and 7.1% to 357,142 and 435,031 respectively.

Online company searches continued to be very popular. Over 99.8%
of the company searches were made online.

586,214 company searches were conducted through mobile devices
in 2020-21, which represent a decrease of 22.9% when compared to
the previous year.
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Licensing of Trust or Company Service
Providers

As the regulatory authority for TCSPs, the Registry administers a
licensing regime for TCSPs. In 2020-21, 506 applications for new
licences were received and 487 new licences were granted. As at
31 March 2021, there were 7,221 licensees on the Register of TCSP
Licensees. In 2020-21, 420 onsite inspections were conducted
and one advisory letter and 213 warning letters were issued for
non-compliant cases. The Registry also issued 605 summonses for
breaches under the AMLO in the year.

Keeping of Significant Controllers
Registers

The requirements for the keeping of SCRs to enhance the
transparency of corporate beneficial ownership were introduced
under the Companies (Amendment) Ordinance 2018 on 1 March
2018. Since then, companies incorporated in Hong Kong are required
to obtain and maintain up-to-date information on beneficial
ownership by way of keeping an SCR which is opened for inspection
by law enforcement officers upon demand. The operation of the SCR
regime has been smooth and effective. The Registry continues to
conduct site inspections regularly to ensure that companies are in
compliance with the requirements.
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Licensing of Money Lenders

In 2020-21, the Money Lenders Section conducted 195 onsite
inspections and 58 offsite inspections on licensed money lenders.
85 rectification orders and 5 warning letters were issued requiring
rectification of non-compliances with licensing conditions. As at
31 March 2021, there were 2,442 licensed money lenders, which
represent an increase of 7.2% from 2,279 in 2019-20. 381 new
licences were granted in 2020-21.

Registration of Limited Partnership
Funds

The LPF regime has attracted quite a number of investment funds
to set up and operate in Hong Kong since its commencement on
31 August 2020. As at 31 March 2021, the Registry has received 180
applications for registration of a fund as an LPF and 170 funds were
successfully registered as LPFs.

Enforcement and Prosecution

The Registrar is responsible for the enforcement of provisions of the
Companies Ordinance (Cap. 622) and is delegated with the authority
to prosecute cases of non-compliance, where appropriate. In
2020-21, a total of 1,601 site inspections on companies were
conducted to check their compliance with the requirements in
displaying company names and keeping company registers, including
the SCR. The Registry also issued 2,463 summonses for breaches
under the Companies Ordinance.



HHBERE

EZEIEE—FE AROWATRE
143%ZE5R3.950ET(ZFE—NEZFHF
£ /6152,980& 7T) - i £ & Z 422019
BRASHRERREHARZEMESL EK
FE UERBA-Z_TF+A-HERER
ARMMBRAERREELERBRZ A
WEAFHRBERBRINAE ZRERBH
ME FAXFEENIEMENES—
IRFRERE - EEMFRAMITRENS
ME AR EERIIZENS%EHEE
ME26308E (ZE—NEZZEFER
2181,590& 7t) °

IR\ E2 22 FI)
Revenue and Profit
LB &8 et

HK$ million

2019-20

# 7% [ B§ BUSINESS REVIEW ,

Financial Performance

In 2020-21, the Registry’s revenue reduced by 14.3% to $539.5 million
(2019-20: $629.8 million). The decrease was mainly attributable
to the impact on company registration business resulting from the
COVID-19 pandemic, as well as the waiver of registration fees for all
annual returns (except for late delivery) for two years commencing
from 1 October 2020 as a relief measure to support enterprises.
With the operating costs remained stable, the profit from operations
decreased by 41.5% to $126.3 million (2019-20: $215.9 million).

"
Revenue

‘ BIERF
- Profit from operations

629.8 215.9 539.5 1263

2020-21
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The incorporation of new companies, registration of annual returns
and searches for company information contributed about 83%
of the Registry’s total revenue. In 2020-21, owing to the effect
of waiver of registration fees for annual returns, the revenue
from the registration fees declined by 24.1% to $170.2 million
(2019-20:$224.1 million). Furthermore, the revenue from
incorporation fees experienced a decrease of 14.6% to $175.1 million
(2019-20: $205.1 million) while the revenue from search and copying
fees remained steady.

i

%
Revenue ’ ‘
Ay

2019-20 2020-21

b 1.5% [ 1.6%

N 4.0% N 4.8%
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Incorporation fees Annual registration fees Search and copying fees
P Fexszes P =ERARKEBEA

Charges registration fees Fees for administration and collection services
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Fees under TCSP licensing regime Other fees
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Staff costs

BIER X
Operating expenses
21.3%  6.1% ﬁ*‘—q&ﬁﬁ% o
Depreciation and amortisation
2020-21

-85

P )

As the years passed, the Registry has been able to operate on a
self-financing basis to meet its financial objectives and maintain
sufficient reserves to support its on-going development. In fact,
the financial performance of the Registry highly relies on company
activities, which are affected by changes in global and local
economies. We will maintain stringent control over the use of
resources and adopt a prudent approach to financial planning. The
stable financial position is vital to the Registry for supporting the
Revamped ICRIS in the coming years to improve service delivery and
enhance customer experience.
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REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS

Report of the Director of Audit
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Audit Commission
The Government of the Hong Kong
Special Administrative Region

Independent Auditor’s Report
To the Legislative Council
Opinion

| certify that | have examined and audited the financial statements
of the Companies Registry Trading Fund set out on pages 44
to 76, which comprise the statement of financial position as at
31 March 2021, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the
year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In my opinion, the financial statements give a true and fair view of
the state of affairs of the Companies Registry Trading Fund as at
31 March 2021, and of its results of operations and cash flows for the
year then ended in accordance with Hong Kong Financial Reporting
Standards ("HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA") and have been properly prepared in
accordance with the manner provided in section 7(4) of the Trading
Funds Ordinance (Cap. 430).

Basis for opinion

| conducted my audit in accordance with section 7(5) of the Trading
Funds Ordinance and the Audit Commission auditing standards. My
responsibilities under those standards are further described in the
Auditor’s responsibilities for the audit of the financial statements
section of my report. | am independent of the Companies Registry
Trading Fund in accordance with those standards, and | have FfulFfilled
my other ethical responsibilities in accordance with those standards.
| believe that the audit evidence | have obtained is sufficient and
appropriate to provide a basis for my opinion.
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Other information

The General Manager, Companies Registry Trading Fund is
responsible for the other information. The other information
comprises all the information included in the Companies Registry
Trading Fund's 2020-21 Annual Report, other than the financial
statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other
information and | do not express any form of assurance conclusion
thereon.

In connection with my audit of the financial statements, my
responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the
audit or otherwise appears to be materially misstated. If, based
on the work | have performed, | conclude that there is a material
misstatement of this other information, | am required to report that
fact. I have nothing to report in this regard.

Responsibilities of the General Manager, Companies
Registry Trading Fund for the financial statements

The General Manager, Companies Registry Trading Fund is
responsible for the preparation of financial statements that give a
true and fair view in accordance with HKFRSs issued by the HKICPA
and section 7(4) of the Trading Funds Ordinance, and for such
internal control as the General Manager, Companies Registry Trading
Fund determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the General Manager,
Companies Registry Trading Fund is responsible for assessing the
Companies Registry Trading Fund's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting.
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Auditor’s responsibilities For the audit of the financial
statements

My objectives are to obtain reasonable assurance about whether
the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with the Audit Commission auditing
standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with the Audit Commission
auditing standards, | exercise professional judgment and maintain
professional skepticism throughout the audit. | also:

— identify and assess the risks of material misstatement of the
financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide
a basis For my opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control;

— obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Companies Registry Trading
Fund'’s internal control;

— evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the General Manager, Companies Registry
Trading Fund;
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— conclude on the appropriateness of the General Manager,
Companies Registry Trading Fund’s use of the going concern
basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Companies
Registry Trading Fund'’s ability to continue as a going concern.
If I conclude that a material uncertainty exists, | am required to
draw attention in my auditor’s report to the related disclosures
in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based
on the audit evidence obtained up to the date of my auditor's
report. However, future events or conditions may cause the
Companies Registry Trading Fund to cease to continue as a
going concern; and

—  evaluate the overall presentation, structure and content of the

financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions
and events in @ manner that achieves fair presentation.

Ms Hildy Chan
Assistant Director of Audit
for Director of Audit

Audit Commission

26™ Floor, Immigration Tower
7 Gloucester Road

Wanchai, Hong Kong

7 September 2021
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NEIMEEEEZEZENESR
Companies Registry Trading Fund
Statement of Comprehensive Income

HZE2021F3A3HILEFE
for the year ended 31 March 2021

(LL# T T 51R)

(Expressed in thousands of Hong Kong dollars)

REEFEHNZBA Revenue from contracts with customers @ 539,508 629,780
EBIEmAE Operating costs (5) (413,230) (413,903)
EERF Profit from operations 126,278 215,877
Htt g A Other income (6) 28,428 41,587
FERA Profit For the year 154,706 257,464
Hit 2 E U Other comprehensive income - -
FEEZENE Total comprehensive income for the year 154,706 257,464
BE&EOHKE Rate of return on fixed assets 7) 27.3% 56.1%

ES0EE76EMM AR FERFRAN—E65 -
The notes on pages 50 to 76 form part of these financial statements.
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NEEEMES

EEEHBRRAR

Companies Registry Trading Fund
Statement of Financial Position

72021%3H31H
as at 31 March 2021

(LUA % T T L5 7R)

(Expressed in thousands of Hong Kong dollars)

FRBDEE Non-current assets
ME - RERBEM Property, plant and equipment (8) 301,647 302,638
EREEE Right-of-use assets (9(a)) 14,994 17,828
BEEE Intangible assets (10) 203,137 118,176
HEEREFM Placement with the Exchange Fund m) - 489,865
519,778 928,507
nBEE Current assets
AAHRE -RER Prepauments, deposits and other receivables  (12) 9,912 16,577
Hith e R IR
FE Ut e 3 N £ MR 3R Amounts due from related parties (13(a) 1,560 808
RITEFHX Bank deposits 1,573,200 1,057,500
Ra RIRITHE Cash and bank balances 75,762 116,363
1,660,434 1,191,248
ik UA=R Current liabilities
BT A Deferred revenue (13(b)) (11,505) (15,816)
EREZEE Customers' deposits (16,782) (15,616)
FE £ 1 7% R Trade and other payables (52,652) (45,391)
Hofts FE A3 5018
FE1S B E N TIRFX Amounts due to related parties (105,858) (113,524)
HEAE Lease liabilities (S(b)) (2,486) (2,504)
& B & 7 % 5 Provision for employee benefits (14) (2,949) (1,443)
FE 3 B 3 7% 5 1 3R Statutory return payable to the Government - (62,463)
(192,232) (256,757)
MBEERE Net current assets 1,468,202 934,491
BWEERERHAE Total assets less current liabilities 1,987,980 1,862,998

3R ANNUAL REPORT 2020-21
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AEIMEEEEZTUHFMRRR@
Companies Registry Trading Fund
Statement of Financial Position (continued)

72021%3H831H
as at 31 March 2021

(LB T TAIIR)

(Expressed in thousands of Hong Kong dollars)

ERBEE Non-current liabilities
EEW A Deferred revenue (13(b)) (4,828) (5131)
HERR Lease liabilities (9(b)) (12,213) (14,944)
1€ & & 7 # Provision for employee benefits (14) (63,622) (68,388)
(80,663) (88,463)
BEERE NET ASSETS 1,907,317 1,774,535
BEXREE CAPITAL AND RESERVES
BEELER Trading Fund capital (15) 138,460 138,460
BEER Development fund (16) 750,000 545,476
RERBF Retained earnings (17) 1,018,857 1,090,599
1,907,317 1,774,535
FES0EE/OCEMMEAARMBEHRRM—E5 -
The notes on pages 50 to 76 form part of these financial statements.
HEERL Ms Kitty Tsui
AFGEMELEESELE General Manager, Companies Registry Trading Fund
20215%9R7H 7 September 2021
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NEIMEEEEZSEREEHR
Companies Registry Trading Fund
Statement of Changes in Equity

HZE2021F3A3MHILEFE
for the year ended 31 March 2021

(LU T TI51R)

(Expressed in thousands of Hong Kong dollars)

EEPMAEER Balance at beginning of year 1,774,535 1,579,534
FERZENE Total comprehensive income for the year 154,706 257464
B FF 4 7 B 5k Statutory return to the Government (17) (21,924) (62,463)
EERNE Balance at end of year 1,907,317 1,774,535

FES0EE/6EMM G AR BRERMN—I5 -
The notes on pages 50 to 76 form part of these financial statements.
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NEEMEEEERZTRETRER
Companies Registry Trading Fund
Statement of Cash Flows

HZE2021F3A3HILEFE
for the year ended 31 March 2021

(LLA T AL TIR)

(Expressed in thousands of Hong Kong dollars)

EETENRENE Cash Flows from operating activities
EBIERF Profit from operations 126,278 215,877
TER#H Depreciation and amortisation 25,375 25,091
HERENFBEXH Interest expense on lease liabilities 251 297
FEfTRIE e REMEL Increase in prepayments, deposits and (966) m7)
IRV other receivables
FE Ut R 3 N £ MR SR AN (Increase)/Decrease in amounts due (752) 612
(gm),/ m from related parties
B AR R Decrease in deferred revenue (4,614) (10,902)
ZRBEMEMCRED) Increase/(Decrease) in customers’ deposits 1,166 (1,073)
FE 1 W 5% % EL fth FE £ SR I A9 Increase/(Decrease) in trade and other 9,639 (754)
@m/ Cid) payables
FE 1% B8 A L 1R SRRV R 4 Decrease in amounts due to related parties (8,088) (16,293)
EEEFEMBOCKD), LM (Decrease)/Increase in provision for (3,260) 2,338
employee benefits
REEETBNREREE Net cash from operating activities 145,029 215,076
RETHNRERE Cash Flows from investing activities
FREHRAE3ER L AR Increase in bank deposits with original (515,700) (112,600)
F AV maturities over three months
BEME BRI MM Purchase of property, plant and equipment, (108,467) (99,427)
BmEEE and intangible assets
HNERESTFRRED (M) Decrease/(Increase) in placement with the 489,865 (13,805)
Exchange Fund
EWFE Interest received 36,059 38,537
BAREBEEFBMNEERE Net cash used in investing activities (98,243) (187,295)
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Companies Registry Trading Fund
Statement of Cash Flows (continued)

HZE2021F3A3MHILEFE
for the year ended 31 March 2021

(LU ¥ T T L 51 7R)
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(Expressed in thousands of Hong Kong dollars)

MEZHMNAEZRE Cash Flows from financing activities
E I B £ 5 B 3R Statutory return paid to the (17) (84,387) -
Government
HERKIE Lease payments (9(b)) (3.000) (3,240)
ArRmMEEBNRE2E Net cash used in financing activities (87,387) (3,240)
HeREFREM(ELY), /B  Net(decrease)/increase in cash and (40,601) 24,541
B cash equivalents
EFNMMNREREARS Cash and cash equivalents at beginning 116,363 91,822
of year
EERNRAEREAES Cash and cash equivalents at (18) 75,762 116,363
end of year

ES0EE7CENMEAAMBERRN -5 -

The notes on pages 50 to 76 form part of these financial statements.
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Bt 75 3k 7= Bt 5%
Notes to the Financial Statements

(BB HEEBI > MELEHLUEE T TAIIT)
(Amounts expressed in thousands of Hong Kong dollars, unless otherwise stated)

1.

50
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1.

General

The Companies Registry Trading Fund (“the Fund”) was
established on 1 August 1993 under the Legislative Council
Resolution passed on 30 June 1993 pursuant to sections 3, 4
and 6 of the Trading Funds Ordinance (Cap. 430). The Fund
mainly provides its customers with services and facilities to
incorporate companies and to register and examine company
documents.

Significant accounting policies
(a) Statement of compliance

These financial statements have been prepared in
accordance with accounting principles generally accepted
in Hong Kong and Hong Kong Financial Reporting Standards
("HKFRSs"), a collective term which includes all applicable
individual HKFRSs, Hong Kong Accounting Standards
and Interpretations issued by the Hong Kong Institute of
Certified Public Accountants ("HKICPR"). A summary of the
significant accounting policies adopted by the Fund is set
out below.

The HKICPA has issued certain new or revised HKFRSs
that are Ffirst effective or available for early adoption for
the current accounting period of the Fund. Note 3 provides
information on the changes, if any, in accounting policies
resulting from initial application of these developments
to the extent that they are relevant to the Fund for the
current and prior accounting periods reflected in these
financial statements.
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(b) #m L B 7 R R AU AL 4E (b) Basis of preparation of the financial
statements

R HFBHRRWRENEEYLURE The measurement basis used in the preparation of these
WAL E - financial statements is historical cost.
MEGTEE AV BERSERNAE The preparation of financial statements in conformity
BHRREETIEE ML HIE - 4 with HKFRSs requires management to make judgements,
AR e o FHE - EHETRE estimates and assumptions that affect the application of
RERESHTHENERE UK policies and reported amounts of assets and liabilities,
EEHBEMNWRARTHOER income and expenses. The estimates and associated
MER o HFEMETRMERAY BT assumptions are based on historical experience and various
WRLEKBREMEBRER other Factors that are believed to be reasonable under
THEBAESBEESZMHIET o & the circumstances, the results of which form the basis of
HRBEHEHMBERBBEIHSZE making judgements about carrying values of assets and
AlgRAEEFastRBEEEHA liabilities that are not readily apparent from other sources.
EEREERBENIREENE Actual results may differ from these estimates.
HEoGFERAGHREREES
FRARE o
ZEMFTREMKBNREGME The estimates and underlying assumptions are reviewed
FIERET - AMEET AT ET R & on an ongoing basis. Revisions to accounting estimates are
E(EZETH - BRABIT 2 E41EE] recognised in the period in which the estimate is revised
IR BT EA G5 HA if the revision affects only that period, or in the period of
REAKGETE > BIgEEETHA the revision and future periods if the revision affects both
RERMOEETEHARESS - current and future periods.
E2AEBREFNEHFEBLETE There are no critical accounting judgements involved in
RIF MRS Z T HE - BRY the application of the Fund's accounting policies. There are
FRMEFEHMBEE  EHREBE M also no key assumptions concerning the future, or other
rEREPREFENTHEBERE key sources of estimation uncertainty at the reporting date,
ETELEREKRER  SHE that have a significant risk of causing a material adjustment
ENBENIIREOSEEREARE to the carrying amounts of assets and liabilities in the next
EHIE year.
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(c) Financial assets and financial liabilities

(i) Initial recognition and measurement

The Fund's financial assets comprise placement with
the Exchange Fund, deposits and other receivables,
amounts due from related parties, bank deposits, and
cash and bank balances.

The Fund's financial liabilities comprise customers’
deposits, trade and other payables, amounts due
to related parties, lease liabilities and provision for
employee benefits.

The Fund recognises financial assets and financial
ligbilities on the date it becomes a party to the
contractual provisions of the instrument. At initial
recognition, financial assets and financial liabilities are
measured at fair value plus or minus transaction costs
that are directly attributable to the acquisition of the
financial assets or the issue of the financial liabilities.

(ii) Classification and subsequent

measurement

The Fund classifies all financial assets as subsequently
measured at amortised cost using the effective interest
method, on the basis that they are held within a
business model whose objective is to hold them Ffor
collection of contractual cash flows and the contractual
cash flows represent solely payments of principal
and interest. The measurement of loss allowances for
financial assets is based on the expected credit loss
model as described in note 2(c)(iv).
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The effective interest method is a method of
calculating the amortised cost of a financial asset or a
financial liability and of allocating and recognising the
interest income or interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts or
payments through the expected life of the financial
asset or financial liability to the gross carrying amount
of the financial asset or to the amortised cost of
the financial liability. When calculating the effective
interest rate, the Fund estimates the expected
cash flows by considering all contractual terms of
the financial instrument but does not consider the
expected credit losses. The calculation includes all
fees received or paid between parties to the contract
that are an integral part of the effective interest rate,
transaction costs and all other premiums or discounts.

The Fund classifies all financial liabilities as
subsequently measured at amortised cost using the
effective interest method.

The Fund reclassifies a financial asset when and only
when it changes its business model for managing the
asset. A financial liability is not reclassified.

(iii)Derecognition

A financial asset is derecognised when the contractual
rights to receive the cash flows from the financial
asset expire, or where the financial asset together with
substantially all the risks and rewards of ownership
have been transferred.

A financial liability is derecognised when the obligation

specified in the contract is discharged or cancelled, or
when it expires.
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(iv)Impairment of financial assets

The Fund applies a three-stage approach to measure
expected credit losses on financial assets measured
at amortised cost and to recognise the corresponding
loss allowances and impairment losses or reversals,
with the change in credit risk since initial recognition
determining the measurement bases for expected
credit losses:

Stage 1: 12-month expected credit losses

For financial instruments for which there has not
been a significant increase in credit risk since initial
recognition, the portion of the lifetime expected credit
losses that represent the expected credit losses that
result from default events that are possible within the
12 months after the reporting date are recognised.

Stage 2: Lifetime expected credit losses — not credit
impaired

For financial instruments for which there has been
a significant increase in credit risk since initial
recognition but that are not credit impaired, lifetime
expected credit losses representing the expected
credit losses that result from all possible default events
over the expected life of the financial instruments are
recognised.

Stage 3: Lifetime expected credit losses — credit
impaired

For financial instruments that have become credit

impaired, lifetime expected credit losses are recognised

and interest income is calculated by applying the

effective interest rate to the amortised cost rather than

the gross carrying amount.
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Determining significant increases in credit risk

At each reporting date, the Fund assesses whether there
has been a significant increase in credit risk for financial
instruments since initial recognition by comparing the
risk of default occurring over the remaining expected life
as at the reporting date with that as at the date of initial
recognition. The assessment considers quantitative and
qualitative historical information as well as forward-looking
information. A financial asset is assessed to be credit
impaired when one or more events that have a detrimental
impact on the estimated future cash flows of that financial
asset have occurred.

The Fund assesses whether there has been a significant
increase in credit risk since initial recognition on an
individual or collective basis. For collective assessment,
financial instruments are grouped on the basis of shared
credit risk characteristics, taking into account investment
tupe, credit risk ratings and other relevant factors.

Placements with banks with an external credit rating of
investment grade are considered to have a low credit
risk. Other financial instruments are considered to have a
low credit risk if they have a low risk of default and the
counterparty or borrower has a strong capacity to meet
its contractual cash flow obligations in the near term. The
credit risk on these financial instruments is assessed as not
having increased significantly since initial recognition.

When a financial asset is uncollectible, it is written off
against the related loss allowance. Such assets are written
off after all the necessary procedures have been completed
and the amount of the loss has been determined.
Subsequent recoveries of amounts previously written off
are recognised in the statement of comprehensive income.
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Measurement of expected credit losses

Expected credit losses of a financial instrument are an
unbiased and probability-weighted estimate of credit
losses (i.e. the present value of all cash shortfalls) over the
expected life of the financial instrument. A cash shortfall
is the difference between the cash flows due to the Fund
in accordance with the contract and the cash flows that
the Fund expects to receive. For a financial asset that is
credit impaired at the reporting date, the Fund measures
the expected credit losses as the difference between
the asset’s gross carrying amount and the present value
of estimated future cash flows discounted at the asset’s
original effective interest rate.

(d) Property, plant and equipment

Property, plant and equipment appropriated to the Fund
on 1 August 1993 were measured initially at deemed cost
equal to the value contained in the Legislative Council
Resolution for the setting up of the Fund. Property,
plant and equipment acquired since 1 August 1993 are
capitalised at their costs of acquisition.

The following property, plant and equipment are stated
at cost less accumulated depreciation and any impairment
losses (note 2(q)):

— buildings held for own use appropriated to the Fund on
1 August 1993; and

— plant and equipment, including computer equipment,
furniture and fittings, motor vehicles and other
equipment.
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Depreciation is calculated to write off the cost of property,
plant and equipment, less their estimated residual value,
on a straight-line basis over their estimated useful lives as

follows:

— Buildings 30 years
— Computer equipment 5 years
— Furniture, fittings and equipment 5 years
— Motor vehicles 5 years

The land on which the Fund's buildings are situated as
appropriated to the Fund on 1 August 1993 is regarded as a
non-depreciating asset.

Gains or losses arising from the disposal of property,
plant and equipment are determined as the difference
between the net disposal proceeds and the carrying
amount of the asset, and are recognised in the statement
of comprehensive income on the date of disposal.

(e) Leases

A lease is recognised in the statement of financial position
as a right-of-use asset with a corresponding lease liability
at the lease commencement date, except that variable
lease payments and payments associated with short-
term leases having a lease term of 12 months or less and
leases of low-value assets are charged to the statement
of comprehensive income on a straight-line basis over the
lease term.

A right-of-use asset is measured at cost less accumulated
depreciation and impairment losses (note 2(g)). The right-
of-use asset is depreciated on a straight-line basis over the
shorter of the lease term and the asset’s estimated useful
life.
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The lease liability is measured at the present value of the
lease payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that rate
cannot be readily determined, the Fund's incremental
borrowing rate. The lease liability is subsequently adjusted
by the effect of the interest on and the settlement of the
lease liability.

The lease liability is remeasured if the Fund changes its
assessment of whether it will exercise an extension or
termination option. When the lease liability is remeasured,
a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in the statement of
comprehensive income if the carrying amount of the right-
of-use asset has been reduced to zero.

(F) Intangible assets

Intangible assets include acquired computer software
licences and capitalised development costs of computer
software programmes. Expenditure on development
of computer software programmes is capitalised if
the programmes are technically feasible and the Fund
has sufficient resources and the intention to complete
development. The expenditure capitalised includes direct
labour and cost of materials. Intangible assets are stated
at cost less accumulated amortisation and any impairment
losses (note 2(q)).

Amortisation of intangible assets is charged to the
statement of comprehensive income on a straight-line basis
over the assets’ estimated useful lives of 5 years.
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(Q)FFEmEERRIE (g)Impairment of non-financial assets
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The carrying amounts of non-financial assets, including
property, plant and equipment, right-of-use assets
and intangible assets, are reviewed at each reporting
date to identify any indication of impairment. If there
is an indication of impairment, an impairment loss is
recognised in the statement of comprehensive income
whenever the carrying amount of an asset exceeds its
recoverable amount. The recoverable amount of an asset
is the higher of its Fair value less costs of disposal and
value in use.

(h)Cash equivalents

Cash equivalents are short-term highly liquid
investments that are readily convertible to known
amounts of cash and subject to an insignificant risk of
changes in value, having been within three months of
maturity at the date of acquisition.

(i) Deferred revenue

IF a customer pays consideration, or the Fund has an
unconditional right to consideration, before the Fund
transfers a service to the customer, the Fund recognises
its contract liability as deferred revenue. The Fund
derecognises the deferred revenue and recognises
revenue when the Fund transfers the service and,
therefore, satisfies its performance obligation.
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(j) Employee benefits

The employees of the Fund comprise civil servants and
contract staff. Salaries, staff gratuities, and annual leave
entitlements are accrued and recognised as expenditure
in the year in which the associated services are rendered
by the staff. For civil servants, staff on-costs, including
pensions and housing benefits provided to the staff by
the Government of the Hong Kong Special Administrative
Region (“the Government”), are charged as expenditure in
the year in which the associated services are rendered.

For civil servants employed on pensionable terms, their
pension liabilities are discharged by reimbursement of the
staff on-costs charged by the Government. For other staff,
contributions to the Mandatory Provident Fund Scheme
are charged to the statement of comprehensive income as
incurred.

(k) Revenue recognition

The Fund recognises revenue from contracts with
customers when it satisfies a performance obligation
by transferring a promised service to a customer, at the
amount of consideration to which the Fund expects to be
entitled in exchange for the service.

Interest income is recognised as it accrues using the
effective interest method.

() Related parties

The Fund is a separate accounting entity within the
Government established under the Trading Funds
Ordinance. During the year, the Fund has entered into
transactions with various related parties, including
government bureaux and departments, other trading
funds and financially autonomous bodies controlled or
significantly influenced by the Government, in the ordinary
course of its business.
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3.

4.

Changes in accounting policies

The HKICPA has issued certain new or revised HKFRSs that are
first effective for the current accounting period of the Fund.
There have been no changes to the accounting policies applied
in these financial statements for the years presented as a
result of these developments.

The Fund has not applied any new standard or interpretation
that is not yet effective for the current accounting period
(note 22).

Revenue from contracts with
customers

2021 2020

NBKRILEME Incorporation fees 175,073 205,054
FEFHRBRRELE Annual registration fees 170,195 224,096
HEXHEEELE Charges registration fees 8,838 9,674
EMEREENNE Search and copying fees 100,616 100,888
BERRWREER Fees for administration and 25,603 25,081
collection services
EREAFREREGES Fees under trust or company service 12,118 12,702
BHREHEER providers licensing regime
HtEHR Other fees 47,065 52,285
W Total 539,508 629,780
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The Fund's performance obligations in contracts with
customers mainly involve providing services to incorporate
companies and to register and examine company documents
to the customers. A customer is required to pay a fixed
amount of service fee for each service in advance. For
incorporation of a company, the Fund satisfies its
performance obligation and recognises the fee at a point
in time on completion of the service by issuing a certificate
of incorporation, and a customer may apply for refund of a
major part of the advance payment in case of unsuccessful
incorporation. For registration and examination of company
documents, the Fund satisfies its performance obligation
as the service is rendered and recognises the fee over time
based on a cost-to-cost method.

For administration and collection services provided to
related parties, the Fund satisfies its performance obligation
as the service is rendered and recognises a service fee over
time on a full cost recovery basis.

The Fund also administers the licensing regime for trust
or company service providers. The Fund's services mainly
include granting or renewing a licence, and monitoring
and ensuring the licensee’s compliance with the statutory
customer due diligence and record-keeping requirements.
A licence is usually valid for three years and a licensee is
required to pay a fixed amount of service fee in advance. The
Fund satisfies its performance obligation as the service is
rendered and recognises the fee over time on a straight-line
basis.
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5. Operating costs

BETER Staff costs 299,754 298,092
—MEERX General operating expenses 85,017 84,263
TERE#H Depreciation and amortisation 25,375 25,091
RRITHEHR Central administration overheads 2,521 5,833
BEtEH Audit fees 563 624
W Total 413,230 413,903

H {4 A

6. Otherincome

2021 2020

RITHERFE Interest from bank deposits 15,255 26,679

NEELTEFFHAE Interest from placement with the 13,173 14,908
Exchange Fund

@ Total 28,428 41,587

[E % & £ [o] ¥ 3
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£5.7% (20205 : 5.7%) °

7. Rate of return on Fixed assets

The rate of return on fixed assets is calculated as total
comprehensive income (excluding interest income) divided
by average net fixed assets, and expressed as a percentage.
Fixed assets include property, plant and equipment, and
intangible assets only. The Fund is expected to meet a target
rate of return on fixed assets of 5.7% (2020: 5.7%) per year as
determined by the Financial Secretary.
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8. MK - BRlska3tt 8. Property, plant and equipment
TR ER -KE
BEY SESEHY -3-2%]
Furniture,
landand Computer Ffittings and Motor
buildings equipment equipment vehicles

D% Cost
£2019%481H At 1 April 2019 398,511 47776 32,534 244 479,065
wE Additions - 5,692 4,388 - 10,080
7£2020%3831H At 31 March 2020 398,511 53,468 36,922 244 489,145
wE Additions - 5,214 4,837 - 10,051
£20215F3H31H At 31 March 2021 398,511 58,682 41,759 244 499,196
REHRE Accumulated depreciation
1£2019F481H At 1 April 2019 112,589 39,236 25,073 244 177142
FREH Charge for the year 4,444 2,669 2,252 - 9,365
7£2020%3831H At 31 March 2020 117,033 41,905 27,325 244 186,507
FREHR Charge for the year 4,444 3,312 3,286 - 11,042
£20215F3A31H At 31 March 2021 121,477 45,217 30,611 244 197,549
WREE(E Net book value
£20215F3H31H At 31 March 2021 277,034 13,465 11,148 - 301,647
£20205%3A31H At 31 March 2020 281,478 11,563 9,597 - 302,638
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9. HE 9. Leases
QFEHREEE (a) Right-of-use assets
BEY
Buildings
2021
2% Cost
EF At beginning of year 20,661 20,661
nE Additions - -
EER At end of year 20,661 20,661
REIRE Accumulated depreciation
EEA) At beginning of year 2,833 -
FREHR Charge for the year 2,834 2,833
EEH At end of year 5,667 2,833
R E (B Net book value
EEH At end of year 14,994 17828
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bHEaE (b) Lease liabilities
2021 2020
TRED Current 2,486 2,504
JERED Non-current 12,213 14,944
wmEE Total 14,699 17,448
TRETHEEENES  81F The table below shows changes in lease liabilities,
HeMIFBEEE - including both cash and non-cash changes.
2021 2020
EEA At beginning of year 17,448 20,391
FEMERSTHFEMNESH: Changes from Financing cash flows:
MEMIER Lease payments (3,000) (3,240)
EHEEEE: Non-cash changes:

HEBEMNFESZH Interest expense on lease liabilities 251 297
EER At end of year 14,699 17,448
HEBENFREGSHNHEIRIIE M The remaining contractual maturities of lease liabilities,
T EFEHERBEAHXRGEE which are based on contractual undiscounted cash flows,

MRS REINW: are shown below:
2021 2020
1R Within one year 2,695 2,755
1FHRE2ERA After one year but within two years 2,940 2,940
CERESER After two years but within five years 8,820 8,820
S5&F1% After five years 858 3,798
M Total 15,313 18,313
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(C) B2 T YN = = A 1 B8 B (c) Expense items in relation to leases
HERARXHIBEH recognised in the statement of
comprehensive income

2021 2020

HEREMNFMESZH Interest expense on lease liabilities 251 297
SEHIMHERMHERE SN Expense relating to short-term leases 1,162 -
M Total 1,413 297
dEEZHEESRHEEE (d) Total cash outflow for leases
HERE Lease liabilities 3,000 3,240
FSHIfRE Short-term leases 1,162 -
M Total 4,162 3,240
10. - E & 10.Intangible assets

BERERGEBRARAERE

Computer software licences and

system development costs

2021 2020
5% 3 Cost
EE1 At beginning of year 406,824 322,287
nE Additions 96,460 84,537
EF# At end of year 503,284 406,824
BEHHEH Accumulated amortisation
EE1 At beginning of year 288,648 275,755
FREH Charge for the year 11,499 12,893
TEF#& At end of year 300,147 288,648
VR & (= Net book value
TEFH At end of year 203,137 118,176
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1.

12.
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11. Placement with the Exchange Fund

As at 31 March 2020, the balance of the placement with the
Exchange Fund amounted to HK$489.865 million, being the
principal sum of HK$410 million and interest paid but not yet
withdrawn of HK$79.865 million. The term of the placement
was six years from the date of placement, during which the
amount of principal sum could not be withdrawn.

Interest on the placement was payable at a fixed rate
determined every January. The rate was the average annual
investment return of the Exchange Fund’s Investment Portfolio
for the past six years or the average annual yield of three-year
Government Bonds for the previous year subject to a minimum
of zero percent, whichever was the higher. The interest rate
had been fixed at 3.7% per annum for the year 2020.

The Fund withdrew the principal sum together with interest
earned of HK$97.544 million upon maturity of the placement in
December 2020.

12.Prepayments, deposits and other

receivables

2021 2020

FE{T I8 Prepayments 6.723 6,347

v ge ) Deposits 432 4

FEETSRITERFE Accrued interest from bank deposits 2,595 5,720

FEETHMNERSTFRFE Accrued interest from placement - 4,506
with the Exchange Fund

HAth FE U 57X 18 Other receivables 162 —

W Total 9,912 16,577
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BHEEAENSHEER 13.Contract balances with customers

(QFEWFHBEBMENEE (a) Receivables and contract assets

MEMHFEAEALTHRSEM For services provided to related parties, the balance
S ERSHMERFRIEESGS of receivables at the reporting date of HK$1.09 million
109E & T (20204 : 798 # 7T ) (2020: HK$0.79 million) is included in the amounts due
EZAERCEENRMBAR RPN from related parties in the statement of Financial position
FEUSBAE A TIRFN > MAR IR and the Fund does not have any contract assets. For
BEMEHNEE ERNEHRTL services provided to the general public, since customers
BB BEREFETEMRE pay the service fees in advance, the Fund does not have
ERH FRILELLRZREEMEL any receivables or contract assets.

MRS GHEE -

(b)&HIBEE (b) Contract liabilities
AW EFEHNERZR The Fund's obligations to provide services to customers
BERRHRBOET  SREH% for which the Fund has received advance payments from
AR R A LR UL A RIS the customers are presented as deferred revenue in the
ST statement of financial position, as analysed below:
2021 2020
iE 3 4T A Deferred revenue
EEHARRGIEMHE Fees under trust or company service 11,491 16,088
BHEHEEHR providers licensing regime
HitfR#% & B Other service fees 4,842 4,859
W Total 16,333 20,947
2021 2020
RE: Representing:
mENBE Current liabilities 11,505 15,816
FREEE Non-current liabilities 4,828 5,131
W Total 16,333 20,947
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PR ANIEGRERS The balances of deferred revenue above represent the
HAMEXREBRET(HIBHEXE aggregate amount of the transaction price allocated to the
BITIMEMNEITNXRZERE performance obligations that are unsatisfied (or partially
o A& EEFLFARYE unsatisfied) at the reporting date. For the deferred revenue
REEBREFENEZRAZ? under the licensing regime For trust or company service
W3FERERDBU A T H A providers, the Fund expects to recognise as revenue
EEW AN EARNERRE within about three years. For other deferred revenue, the
WA REEMEREHNNKE Fund expects to recognise as revenue within one year. No
RIMAZHE - consideration from contracts with customers is not included

in the transaction price.

FRIELEWAMEERIE XREERH Significant changes in the balances of deferred revenue
Fl4anF during the year are shown below:
2021 2020
R FYELEUAFLEERAA  Decrease due to recognition as (16,014) (17,962)
HERFANERTE revenue during the year that
g AT s was included in the balances of

deferred revenue at beginning
of year

RERUERFERE B M Increase due to advance payments 11,400 7,060
1 received during the year

14.(E & i& #1 1% (& 14.Provision for employee benefits

tEhEAERSTHMAMEHORE RS This represents the estimated liability for employees’
TREFRNMGETRME(RMIEE2()) - annual leave for services rendered up to the reporting date
(see note 2(j)).

L.EEEEER 15.Trading fund capital

LERFHESHNKRE - This represents the Government's investment in the Fund.

/0
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16.Development fund

2021 2020

EE YA ER Balance at beginning of year 545,476 550,000

BAR (EHZE)FBEEF  Transfer from/(to) retained earnings 204,524 (4,524)
(Bt E%17) (note 17)

EFELENER Balance at end of year 750,000 545,476

ETEMURARARMERIFEE
& RHEITEFBEMBXEE LA/
BEHEMHESR -

17.xREEF

With the approval of the Financial Secretary, a development

fund has been established for financing the implementation of
the Departmental Information Technology Planning projects.

17. Retained earnings

2021 2020

£ F AV A5 BR Balance at beginning of year 1,090,599 891,074

FEMRZENE Total comprehensive income for the year 154,706 257464

(BBZE) BABREESE Transfer (to)/from development fund (204,524) 4,524
(Bf5%16) (note 16)

& OE [B] ¥ Statutory return (21,924) (62,463)

EERNER Balance at end of year 1,018,857 1,090,599

FR - BUSRB(EEES RGBT
1% & £2020F3A31H L FER B E
ek ( B EE7) 8513 2 BUF — AR UTA -
Mm% #E 202153852 Mk (20204 *
BE2019F3A3HE3EEEMBE
=] ¥R A 82 5 542020 F4B B Ak ) ©

During the year, the Government directed the transfer of the
target return (see note 7) for the year ended 31 March 2020
into general revenue pursuant to the Trading Funds Ordinance,
and the transfer was completed in March 2021 (2020: the
transfer of the target returns for the three years ended
31 March 2019 was completed in April 2020).
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BHEREFRHEE

18.Cash and cash equivalents

2021 2020

Be RIBITHEER Cash and bank balances 75,762 116,363

FITER Bank deposits 1,573,200 1,057,500

/INEt Subtotal 1,648,962 1173,863

A REHRA3MEAR Less: Bank deposits with original (1,573,200) (1,057,500)
LI ERIERITFRR maturities over three months

REkFHRE Cash and cash equivalents 75,762 116,363

19.FREATHNR S

BEEAUMBREARMFRENTS

72
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7T)
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EEMR - BE - DR~ 553
BB - REEE - A
73S RRITH UKREE - B
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A1150% & 7T (20205 - 670 %
JT)°

19.Related party transactions

Apart from those separately disclosed in the financial

statements, the other material related party transactions for

the year are summarised as follows:

(@

services provided to related parties included search and
copying services, collection of certain tax-loaded fees
and bona vacantia, and the administration of the Money
Lenders Registry on behalf of the Government. The
total revenue derived from these services amounted to
HK$34.1 million (2020: HK$32.8 million);

services received from related parties included services on
acquisition of stores, mail, printing, training, information
technology, building management, accommodation,
central administration and auditing. The total cost
incurred on these services amounted to HK$27.0 million
(2020: HK$32.9 million); and

capital expenditure in relation to information technology
and renovation services provided by related parties
amounted to HKS$11.5 million (2020: HKS6.7 million).
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Services provided by or to related parties were charged at
the rates payable by the general public where such services
were also available to members of the public, or on a full cost
recovery basis where such services were only available to
related parties.

20.Capital commitments

At the reporting date, the Fund had capital commitments, so far
as not provided for in the financial statements, as follows:

2021 2020

ERERELN Authorised and contracted for 278,916 320,812
ERER®RERERN Authorised but not yet contracted for 364,882 305,521
B Total 643,798 626,333

21. % Fib 2 B E IR
(Q) I ERER

BEHBINNBARE BEE
BEARMSIRITHOERFRRI
EEEEFN -

(b) 1= FA J gz

EREBEEMIAN-—TTER
EERKREEITEEMEIBRSE—
HEXMBIRROER -

ELERER  EEEURR I
EEEEFN REKHMBINK
IR BUWREANLIR ~ RI1T1F
MR RITHEES - B EFTHE R
BoUNBERAAENGERAR

Bz o

21.Financial risk management
(a) Investment policy

To provide an ancillary source of income, surplus cash is
placed as fixed-term bank deposits and as placement with
the Exchange Fund.

(b) Credit risk

Credit risk is the risk that one party to a financial
instrument will fail to discharge an obligation and cause the
other party to incur a financial loss.

The Fund’s credit risk is primarily attributable to placement
with the Exchange Fund, deposits and other receivables,
amounts due from related parties, bank deposits and bank
balances. The Fund has a credit policy in place and the
exposure to these credit risks is monitored on an ongoing
basis.
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To minimise credit risks, all fixed deposits are placed with
licensed banks in Hong Kong. These financial assets are
considered to have a low credit risk. The loss allowances
are measured at amounts equal to 12-month expected
credit losses, which are assessed to be immaterial by the
Fund.

The credit quality of bank deposits and bank balances,
analysed by the ratings designated by Moody's or their
equivalents, is shown below:

2021 2020

{EFREMR: Credit rating:

Aad1ZAa3 Aal to Aa3 388,630 116,331
A1EA3 A1to A3 1,260,300 1,057,500
W Total 1,648,930 1,173,831

HAREMEREEANTORMER
€ BEEGHFHERBEREBRE
B HtEAFHBRLER -

FREAEENEMEEMBAK
ENRSERERBEMEENE
MR E {5 °

While other financial assets are subject to the impairment
requirements, the Fund has estimated that their expected
credit losses are minimal and considers that no loss
allowance is required.

The maximum exposure to credit risk of the financial assets
of the Fund at the reporting date is equal to their carrying
amounts.



Q) wENE & E iz

RBECEREE —EREET
HEMBEMEEANEEREIRE
oy b e

EERBEHRERESNEKE
BREgESER  BEERAFRMR
FHNHEENEARETEENEE
B HMARVUMEMNRBIHSE
BREMBEESHMNEESEK -
MREENREBESRRER
HEEHNABHESERBER -

(d) F 2= & gz

) & & g 5 R 15 F K B Ehm 5l
e e rY E by o F 3K fE b A E —
TR ATENRERKLESR
EF RE R -

AT ENREREERIANA
FEE XSS =88 mKE A
Ek - BREENRTERRE
EFMREB EMBAELEA
BETFHRNATFEES T -2
- BFGELRITF R R N
B A{EFINR > TiIBF R EE T
BEREHREERESNRBFM
ff# i -

REnEfMxEkEEmM T AR
RERBRERETHRTHNKEH
MK ER ESEARHRE
ANBREREBNEREAIR BRHE
BENEIEZMIAERTEER
eI HA-

fft % A APPENDIX A
B ZBERBERBFFERER

REPORT OF THE DIRECTOR OF AUDIT AND ANNUAL ACCOUNTS

(c) Liquidity risk

Liquidity risk is the risk that an entity will encounter
difficulty in meeting obligations associated with financial
liabilities.

The Fund employs projected cash flow analysis to manage
liquidity risk by forecasting the amount of cash required
and monitoring the working capital of the Fund to ensure
that all liabilities due and known funding requirements
could be met. As the Fund has a strong liquidity position, it
has a very low level of liquidity risk.

(d) Interest rate risk

Interest rate risk refers to the risk of loss arising from
changes in market interest rates. This can be further
classified into fair value interest rate risk and cash flow
interest rate risk.

Fair value interest rate risk is the risk that the fair value
of a financial instrument will fluctuate because of changes
in market interest rates. Since the Fund's bank deposits
bear interest at fixed rates, their fair values will fall when
market interest rates increase. However, as the bank
deposits are all stated at amortised cost, changes in market
interest rates will not affect their carrying amounts and the
Fund's profit and reserves.

Cash flow interest rate risk is the risk that future cash
flows of a financial instrument will fluctuate because of
changes in market interest rates. The Fund is not exposed
to material cash flow interest rate risk because it has no
major financial instruments bearing interest at a floating
rate.
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(e) Currency risk

Currency risk is the risk that the fair value or future cash
flows of a financial instrument will fFluctuate because of
changes in foreign exchange rates.

The Fund does not have an exposure to currency risk as all
of its financial instruments are denominated in Hong Kong
dollars.

(F) Fair values

The fair value of financial instruments traded in active
markets is based on quoted market prices at the reporting
date. In the absence of such quoted market prices, Fair
values are estimated using present value or other valuation
techniques, using inputs based on market conditions
existing at the reporting date.

All financial instruments are stated in the statement of
financial position at amounts equal to or not materially
different from their fair values.

22.Possible impact of amendments,

new standards and interpretations
issued but not yet effective for the
year ended 31 March 2021

Up to the date of issue of these financial statements, the
HKICPA has issued a number of amendments, new standards
and interpretations which are not yet effective for the year
ended 31 March 2021 and which have not been early adopted
in these financial statements.

The Fund is in the process of making an assessment of the
expected impact of these amendments, new standards and
interpretations in the period of initial application. So far it
has concluded that the adoption of them is unlikely to have a
significant impact on the financial statements.
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KEY WORKLOAD STATISTICS FOR 2020-21

18 (iR)
Bt
% Increase/

g E=3A3MHILEE
Year to 31 March

2021

(Decrease)

#h 2 B 5% Registration of New Companies
A A7 Local companies
—ARAT — public companies 70 67 4,5
- AAF — private companies 104,722 118,157 (11.4)
—ERAR — guarantee companies 1,049 977 74
EMIFEEALT Registered non-Hong Kong companies 1,688 2,155 (21.7)
XHER Registration of Documents
Fifr U 2 B9 344 Documents received 2,884,719 3,109,127 (7.2)
Fir UG 21 AY #8 B2 Charges received 15,791 19,106 (17.4)
ENREENS Change of name notifications 13,464 14,729 (8.6)
HEERBME Voluntary liquidation notices 934 768 21.6
NEIEM Company Searches
LRS- A F Gk Document image records searches 4,942,989 4,972,351 (0.6)
EREABER Company particulars searches 357,142 326,371 9.4
EHESERSI Directors index searches 435,031 406,317 71
T Prosecution
BHER Summonses issued 2,463 3,762 (34.5)
B 1T E Striking OFF Action
WA FEA AR Companies struck off 49,399 47,566 3.9
8 85 51 Deregistration
FEHEE A A Al Companies deregistered 63,318 63,122 0.3
[ g 5t 5k 22 5] IR 7% Licensing of Trust or Company

12 & 5 Service Providers
FT U 2 B89 $m ER FE New applications received 506 583 (13.2)
it H AO RS BR Licences granted 487 659 (26.0)
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BEERRIERR
PERFORMANCE TARGETS AND ACHIEVEMENTS

2020-21 2021-22
IERR BiF
Achievements Targets

BiE BERRR
(ZBRHBKE (GERRFBKE
2020-21 HMERLE) MESL) B/ (ER) EFI PR KT
BRFEKE O Target Actual BEMNESE BRBEKEO MERL
R Service (% Meeting (% Meeting Over/(Under) Service % Meeting
Service Standard ™ Standard) Standard) Achieved (%) Standard ™ Standard

(MT{EBEE - Bo5hidBEERS)
(expressed in working days unless otherwise specified)

NG S
Registration of new companies
o Ki/ATEG
local companies @
- AR ARG 4 95 98 3 4 95
delivery in hard copy form
- DEFEAIMHXHED 1/\BFhr 90 99 9 1/\BFhr 90
delivery in electronic form @

o FEENT 10 90 99 9 10 90
non-Hong Kong companies

e AMXEELBATO 3 90 100 10 3 90
open-ended fund companies ©

REEREE
Change of names of companies
o Ki/AF

local companies

- UEAEALZFHXHE 4 95 99 4 4 95
delivery in hard copy form

- DEFEAIMHXHED 17\ BFhr 90 100 10 1/\BFhr 90
delivery in electronic form ©

s AMAXEELBARO 3 90 100 10 3 90
open-ended fund companies ©)

RENHER
Registration of general documents
- DEDAR X ZAFAHEO 5 90 87 (3) 5 90
delivery in hard copy form ©)
- UEFEXTHAIERRRY 12/)\B%hrs 95 100 5 127)\BFhrs 95
delivery of specified forms in
electronic form

HECER 7 90 72 (18) 7 90
Registration of charges

/8
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PERFORMANCE TARGETS AND ACHIEVEMENTS

2020-21 2021-22
IERR B
Achievements Targets

B1# EBRXR
(ZBRHBKE (ERERFEKE
2020-21 MERL) HMESL) =R/ (ER) E B AR K
BRFEKFE® Target Actual BEHNERE RBKEO MERL
iR Service (% Meeting (% Meeting Over/(Under) Service % Meeting
Service Standard Standard) Standard) Achieved (%) Standard Standard

(MI{EREE - B RBERS)
(expressed in working days unless otherwise specified)

NEW MR

Deregistration of companies

o FERDUEIREE 5 95 98 3 5 95
acknowledge receipt of application

MLEBESH
Online search on the internet

s RMXHEGALHAMTEH 543 $&mins 95 99 4 543 $&mins 95
supply of image records of documents
for download
o REEMERMNEKEZRADRO 3/\BEhrs 95 100 5 3/\E¥hrs 95
supply of certified copies of search
results &
o IRMEFORO 6/\BFhrs 95 100 5 6/\BFhrs 95
supply of certificates M&®
ELAREMPLER
Onsite search at the Public Search
Centre

e REEMHERMEXA 204§ mins 95 99 4 2043 $ mins 95
supply of hard copies of search results
s RUEMHBERMEKEZRALO 3/)\BFhrs 95 100 5 3/\BEhrs 95
supply of certified copies of search
results ®
o RHFEEO 6/\BFhrs 95 100 5 6/\BFhrs 95
supply of certificates ®

EFREMEDFRERZ G XY 204> 2 mins 95 99 4 2043 $ mins 95
(HEBERIRES ) ©

Onsite delivery of documents in hard
copy Form (queuing time) ©

HHERKASRBFIRMEREO 2E*¥A 90 99 9 2E*A 90
Granting of trust or company service 2.5 mths 2.5 mths

provider licences
HMEREBER A T H T #H ~ER 4 90
Registration of limited partnership N/A N/A N/A n/A

funds
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(10)

DEAER T AN XENRBRKTITEESAXHERD - LEFRAZ B XFAI RIS KT BB AR EE -

The service standard for delivery in hard copy form excludes the day of delivery. The service standard for delivery in electronic
form is calculated from the time of e-submission.

HEELERARAMBREERARZEMERST — ML -

Business Registration Certificates are issued by the Registry for the Inland Revenue Department together with Certificates of
Incorporation.

BRBKTEBMRIMABMBERAR -

The service standard applies to registration of local company limited by shares.

BB KFERARUEFELSMARIBRERIBARE

The service standard applies to applications or specified forms which are submitted electronically.
BB KETEEES RN EE R E R R EREREPFFE R EARM TR -

The time required by the Securities and Futures Commission (“SFC") in processing and delivering the applications to the Registry
is excluded.

ERARREMXEREAREEZANNY  REKETOREA R EERESZEEMBTNEEMNE -

For documents reporting appointment of directors of OFCs, the processing time required by the SFC is excluded.
TEFELLER R 3R I 75 30 X E AT R AR/ -

Time for delivery by post or by courier service is excluded.

ERNTHEUBESREAXNWMXHEMNEZEBEARBS  AINBHAREANIEE2EEOCRSBEHNFTESEBEA
BEMPOEEREE -

Customers who do not request for delivery of certified copies of documents and certificates by post or by courier service can
collect them during service hours at the collection counters of the Public Search Centre at 13th floor, Queensway Government
Offices, 66 Queensway, Hong Kong.

BERAIBTEMEN NG A ESENWREERE -
Customers can deliver documents not requiring fees at designated Service Desk.
RBKFLETEARBMEHEN  REHREHNNEE—THAENEEILARRBFERUEEREEHRE -

The service standard does not apply to applications for TCSP licences which require amendment, additional information or further
investigation.
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