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Hong Kong’s recent economic situation
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The Hong Kong economy saw a visible recovery in Q1,
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ending the streak of year-on-year contraction in the preceding six quarters

HE M (%)
Rate of change in real terms (%)

S

Year-on-year change

Gross Domestic Product

A A ERME

:,_LI_L-_I_I_I_l_

z<<< § f

BARTL T IG ek

Seasonally adjusted
quarter-to-quarter change

Q1
2016

2021

7.9%

5.4%



CREFEEHEYHOMFE  HENREFRRKHERKE - EMEEHED

Economic recovery was mainly led by the strong growth of merchandise exports;
consumption and investment demand revived somewhat but stayed relatively weak
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Labour market improved somewhat in recent months
amid the gradual economic recovery and receding local epidemic
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Note: Not seasonally adjusted except the overall unemployment rate.
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Unemployment rates of the consumption- and tourism-related
sectors also declined somewhat
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Wage growth was the slowest in over a decade,
household income fell sharply

wisE AN PR e ia R (202045 0U=R)
Index of payroll per person engaged (Q4 2020)
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Wage index (December 2020)
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Median monthly household income (Q1 2021)
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Note: (*) Excluding foreign domestic helpers.
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Number of low-income households™* increased visibly as the labour
market was under notable pressure in the past year
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Note : (*) Low-income households refer to households with monthly household income less than $9,100 (at Q1 2021 prices).

This does not include households with all members being economically inactive.
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Consumer price pressures eased further,
with price pressures on most major components remaining very mild
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Contribution to the year-on-year rate of change in the underlying Composite Consumer Price Index (CCPI)
by major component
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Note : (*) The year-on-year rates of change of the CPIs from the fourth quarter of 2020 onwards are computed from the new 2019/20-based series, and
those before are from the old 2014/15-based series.
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|_ocal residential property market
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The residential property market was active so far this year with
prices resuming growth
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Small/medium-sized flats refer to those with a saleable area of less than 100 m?,

while large flats refer to those with a saleable area of at least 100 m2.
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Index of home purchase affordability
(i.e. mortgage repayment to income ratio) rose
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The ratio of mortgage payment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median income
of households (excluding those living in public housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the
ratio of actual monthly debt obligations of mortgagees to their monthly income of newly approved mortgages.
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Annual average completions of private residential flats in 2021-2025
projected to be higher than the annual average of the past five years
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(*) 2021F 2025 flEtHHE I8 EKE T - — 8 " FF% (MBOHEE) -
(*) Projected average annual completions over 2021-2025 are as stated in the 2021-22 Budget.
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Total medium-term private flat supply would stay at

a high level of 93 000 units
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Number of domestic units in the private sector to be
available in the coming three to four years
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EmKERER -
The above figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from disposed sites where
construction may start anytime.
Transport and Housing Bureau.

14



20214E 68 FRFEBEE
Outlook for the rest of 2021
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The global economy recovered further in recent months,
but the pace was uneven across economies
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Notes: (") Official manufacturing PMI for the Mainland; Markit manufacturing PMI for other economies.
(*) Official non-manufacturing PMI for the Mainland; Markit services PMI for other economies. 16
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In April, the IMF revised upwards its global economic growth forecast for 2021,
but pointed out that the recovery would be subject to high uncertainties
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IMF forecasts for IMF forecasts for

2021 GDP growth 2022 GDP growth

20204 4R B 4F 4 H AL A i 4F AR FEELF Ry
GDP growth Apr Change between Apr Change between
in 2020 P Apr and Jan P Apr and Jan
= 33 6.0 105 4.4 +0.2
World
< 35 6.4 +13 35 +1.0
us
5/ =]
Bt 6.6 4.4 +0.2 3.8 +0.2
Euro area
R 48 3.3 +0.2 25 +0.1
Japan
PERHE 2.3 8.4 103 5.6 0.0
Mainland China
e S
éx%EPE_E/JH _ -1.0 8.6 +0.3 6.0 +0.1
Developing Asia
B8 R Ag e &R G
Emerging market and -2.2 6.7 +0.4 5.0 0.0
developing economies
17




BBREIRES —FRIINGE - BiortBERVIE LRz
The global pandemic has seen a resurgence in the latter part of Q1,
and the situations in some regions were still severe
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Sources:  National Health Commission of the People’s Republic of China and the World Health Organization.
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Business sentiment among large enterprises |mproved notably
on entering Q

FAERE R (%) PR (H 57 %)
Year-on-year rate of change (%) Net balance* (% point) -
8 1 50
. 40
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21 10
0 1 0
) _ -10
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Note: (*) Net balance indicates the direction of expected change in business situation versus the preceding quarter. It refers to the difference in
percentage points between the proportion of establishments choosing “better” over that choosing “worse”. A positive sign indicates a likely
upward trend while a negative sign indicates a likely downward trend. 19
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Hiring sentiment of large enterprises showed signs of stabilisation

BATRAEBEATHRE (FE5")

Hiring expectations by sector (net balance*)
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Note: (*) Net balance indicates the direction of expected change in number of persons engaged versus the preceding quarter. It refers to the difference
in percentage points between the proportion of establishments choosing “up” over that choosing “down”. A positive sign indicates a likely
upward trend while a negative sign indicates a likely downward trend.
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The Hong Kong economy will likely see further recovery

In the rest of the year, but uncertainties remain
o SR SE B SHAVER BRSO Bk - RN IBEEANRBIEYIMO - £ - &
BT R EEAEERER
The global economic recovery led by the Mainland and the US should continue to bode well
for Hong Kong’s exports of goods in the near term. Yet, the pandemic remains a key source
of uncertainty

PRIt B SE B R A A R VB AS BR (% » DA SO UG R TR EEA MR R T
The persistently tense politico-economic relations between the Mainland and the US and
geopolitical tensions also require continued attention
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Domestically, the near-term outlook will hinge on the COVID-19 development. Containing
the epidemic as soon as possible is pivotal to promoting a full-fledged economic recovery.
Only if the community as a whole continues to do our best to prevent and fight the disease
together and actively participates in the vaccination programme can favourable conditions be
created to allow economic activities to revive to the greatest extent

TEC - T UFR (MBFEEZE) HEORHERY S AR - DGR RRRE IS T KAV ER
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The 2021-22 Budget has rolled out large-scale counter-cyclical measures with an aim to

alleviating the pressure caused by the epidemic, rendering support to the economic recovery
21
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Economic growth and inflation forecasts for 2021

Headline inflation

MBEEE | i

B fE TR | 2021485 H ARHITER !

Forecasts as released : Forecasts released in !

In the Budget | May 2021 |

P R i i
Real GDP growth 3.5-5.5% i 3.5-5.5% i
EAEIRR | :
Underlying 1% i 1% I
inflation | |
e 16% | 16% |
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