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GLOBAL ECONOMIC GROWTH FORECASTS
Real GDP Growth

(% year-on-year)

2019 Fo?gcz;sts Fofgcz;sts
us 2.2 -4.0 3.7
Euro area 1.3 -7.5 5.3
Japan 0.7 -5.7 2.5
Asia (ex-Japan) 5.0 -0.5 7.3
Mainland China 6.1 2.3 7.9
Hong Kong -1.2 -6.8 4.4

Sources: October 2020 Consensus Forecasts




REAL GDP GROWTH IN

MAJOR ECONOMIES
% qoq, annualised % qoq, annualised
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HEADLINE INFLATION IN MAJOR ECONOMIES

% yoy % yoy
6 - - 6
5 - 5
4 - 4
3 -3
2 - 2
11 1
0 - 0
- - T - -1
2 -2
Euro area

-3 S S S —— -3
2006 2008 2010 2012 2014 2016 2018 2020

(Sep)
Source: CEIC 6




PURCHASING MANAGERS’ INDEX IN
MAJOR ECONOMIES

[ndex Inde:x
US ISM composite*

25 | Japan PMI
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*Weighted average of the ISM Manufacturing and Services PMIs
Source: CEIC
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OMINAL EFFECTIVE EXCHANGE RATE INDEX
OF MAJOR CURRENCIES

Index (2010=100) Index (2010=100)
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% 3m-on-3m, annualised
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US: CONSUMPTION GROWTH &
BUSINESS INVESTMENT ACTIVITY

Non-defence capital goods shipments (RHS)
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US: LABOUR MARKET SITUATION

%

Employment-to-population ratio (Inverted, RHS)
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US: LABOUR FORCE PARTICIPATION

%
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US: HOME PRICES

Index (Jan 2000=100)
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Sources: CEIC and Datastream 12




Millions, annualised

US: HOME SALES

Millions, annualised
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US: FEDERAL GOVERNMENT DEBT

US federal debt held by the public

USD, trillions % of GDP
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EURO AREA: SOVEREIGN BOND YIELDS

10-year sovereign bond yield

% %

Portugal

Germany
Ireland
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Note: 10-year Irish sovereign bond yield data is not available between 12 Oct 2011 and 14 Mar 2013
Source: Bloomberg




EURO AREA: UNEMPLOYMENT RATE

% %
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EURO AREA: OVERALL INDEBTEDNESS

mQ4/2009 OlLatest

Government

Financial
institutions

Corporates and
households

i

L
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Source: European Central Bank
Note: FR — France, IT — Italy, ES — Spain, PT — Portugal, GR — Greece, |[E — Ireland
The latest figures are up to Q1/2020 for governments, whilst the rest are up to Q2/2020
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JAPAN: FINANCIAL MARKETS

Index Yo
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JAPAN: PUBLIC DEBT

% of GDP
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Public debt
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Sources: Bank of Japan and CEIC 19




MAINLAND CHINA: REAL GDP GROWTH

% yoy
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8 B Real GDP growth
6 1 Contribution
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% MAINLAND CHINA: RETAIL SALES

% yoy % yoy
25 1 25
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15 Nominal retail sales 115
10 1 10
5 Real retail sales 15
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Note: January and February figures are the average annual growth rate for the firsttwo months of the year
Sources: WIND and HKMA staff estimates
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MAINLAND CHINA:
FIXED ASSET INVESTMENT

% yoy (3m moving average)
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% yoy (3m moving average)
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MAINLAND CHINA: IMPORT AND
EXPORT GROWTH
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MAINLAND CHINA: PURCHASING
MANAGERS’ INDEX

Index Index
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MAINLAND CHINA: INFLATION

% yoy % yoy
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MAINLAND CHINA:
MONEY AND LOAN GROWTH
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MAINLAND CHINA:

AGGREGATE FINANCING FLOW

RMB bn RMB bn
5,500 4 —— Aggregate financing - 5,500
5,000 - mmm Corporate bond & equity financing - 5,000
mmm New increase in entrusted and trust loans
%500 1 = New increase in bank loans , ‘ [ 4500
4,000 - Others - 4,000
3,500 - - 3,500
3,000 - ‘ - 3,000
2,500 - | - 2,500
2,000 H | - 2,000
1,500 - 1,500
1,000 - 1,000
* bl
0 - 0
-500 - -500
2014 2015 2016 2017 2018 2019 2020 (Sep)
Source: CEIC
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MAINLAND CHINA: PROPERTY PRICE AND
TRANSACTION VOLUME

Million sq. m (Jan 2010= IT(’)%);
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Sources: CEIC, WIND and HKMA staff estimates 28




MAINLAND CHINA: HOUSING PRICE
CHANGES IN MAJOR CITIES

% mom % mom
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Sources: CEIC, WIND and HKMA staff estimates 29




HONG KONG: REAL GDP GROWTH

—— Real GDP growth

0 0
/o yoy Contribution by net exports A’ yoy
10 Contribution by fixed investment and changes in inventory - 10
= Contribution by government consumption
= Contribution by private consumption
5 15
0 — 0
-5 1 -5
-10 - =10
-15 15

Source: C&SD

| 2012 | 2013 | 2014 | 2015 | 2016 | 2017 | 2018 | 2019 | %gzzt))] i

30




HONG KONG: ECONOMIC ACTIVITY
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HONG KONG: BUSINESS OUTLOOK

Net balance Index
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HONG KONG: UNEMPLOYMENT RATE

% of labour force % of labour force
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HONG KONG: INFLATION

% yoy % yoy
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HONG KONG: EQUITY MARKET

Index (27 Oct 2008 = 100) Index
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HONG KONG:

RESIDENTIAL PROPERTY PRICES

Index (1999 = 100)
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Transactions (in thousands)

HONG KONG: TRANSACTION VOLUME IN
THE PRIMARY AND SECONDARY MARKETS

Transactions (in thousands)
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Source: The Land Registry
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HONG KONG: NEW RESIDENTIAL
MORTGAGE LOANS

HKS$ bn HKS$ bn
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HONG KONG: COMPOSITE INTEREST RATE

% p.a.

0 1 1 1 1 1 1 1 1 1 1 1 1 1
2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020
(Sep)
Source: HKMA 39




HONG KONG: LOAN GROWTH
AND ASSET QUALITY

Growth rate (%) % of total loans
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HONG KONG: HOUSEHOLD DEBT
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CURRENCY STABILITY

42




HONG KONG DOLLAR
SPOT EXCHANGE RATE

HKD/USD HKD/USD
7.70 7.70
I strengthening of HKD
Strong-side Convertibility Undertaking
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A The strong-side Convertibility Undertaking has been triggered repeatedly
since 21 April 2020.



AGGREGATE BALANCE

HK$ billion HK$ billion
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A The Aggregate Balance has continued to expand upon repeated triggering of
the strong-side Convertibility Undertaking since 21 April 2020.



DOMESTIC INTEREST RATES
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