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History

A number of business organisations and members of the public
donated a considerable sum of money in 1967 as a gesture of
appreciation for the courage, tenacity and loyalty displayed by the Hong
Kong Police Force during the civil disturbances. These donations were
made at the suggestion of Mr Hans Ammann, a prominent local
businessman, and were collected with the assistance of the then
Department of Commerce and Industry. The money was used to
establish the Police Children’s Education Trust, of which the main
object was to provide assistance in the education of the children of
junior police officers at secondary and post-secondary levels.

2. Concurrently, the Hong Kong Jockey Club generously donated a
sum of $1 million to set up another Fund known as the Police Education
and Welfare Trust with the object of providing welfare activities for all
ranks of both the regular and auxiliary police forces and assisting in the
education of their children.

3. Initially the Director of Commerce and Industry was the Trustee
of both Funds assisted by a provisional Management Committee. On
29 November 1967, two Ordinances were enacted which established a
legal basis for the administration of the Funds whereby the
Commissioner of Police was appointed as the permanent Trustee of both
Funds and two Management Committees were formed to assist in
managing the Funds.

Police Children’s Education Trust
4. Under the terms of the Police Children’s Education Trust

Ordinance (Cap. 1119), the Trustee is required to apply the funds of this
Trust, on the advice of the Management Committee, to: -



(a) provide assistance in, and facilities for, the higher
education of the children of junior police officers; and

(b)  provide opportunities for the furtherance of their studies for
any such children, who appear to the Committee to be
deserving.

5. During the year ended 31 March 2021, the following members
served on the Management Committee: -

The Chairman, appointed by the Chief Executive of the HKSAR —
Dr LI Sau-hung, GBS, JP

Representative of the Commissioner of Police -

Mr LI Kin-fai, Kenneth
Director of Personnel & Training
(until 31 December 2020)

Mr CHOW Yat-ming, Joe
Director of Personnel & Training
(from 1 January 2021)

Representative of the Permanent Secretary for Education -

Dr LAU Wing-yin, Verena
Principal Education Officer
(until 30 September 2020)

Mrs LI CHOW Yeuk-lan, Conny
Principal Education Officer
(from 1 October 2020)

A Police Welfare Officer, appointed by the Commissioner of Police -

Ms LAU Fung-ha, Jenny

Chief Superintendent of Police
Personnel Services & Staff Relations
(until 25 November 2020)



Ms FUNG Siu-lan, Cynthia

Chief Superintendent of Police
Personnel Services & Staff Relations
(from 26 November 2020)

Representative of junior police officers, appointed by the Chief
Executive of the HKSAR -

Mr YUEN Cheuk-wah
Sergeant

The following members appointed by the Chief Executive of the
HKSAR -

Mr LEUNG Jerome Ty
(until 30 June 2020)

Mr MONG Tak-yeung, David
(until 30 June 2020)

Ms WU Shuk-yin
(until 30 June 2020)

Ms CHAN Shin-kwan
Ms SIU Ho-yin, Clara

Mr WOO King-hang
(from 1 July 2020)

Mr TSANG Hing-lung
(from 1 July 2020)

Ms HUI Wah-ying, Joelle
(from 1 July 2020)



6. During the year, the function of Secretary to the Committee was
performed by: -

Ms TAI Yeuk-mong, Florence
Executive Officer, Support Services 1,
Personnel Services & Staff Relations
(until 14 June 2020)

Mr CHAU Tsz-lun, Jack

Executive Officer, Support Services 1 (Temp),

Personnel Services & Staff Relations

(from 15 June 2020)
7. The Ordinance also made provision for the setting up of an
Investment Advisory Board to advise on investment of the assets of the

Trust. During the year under review, the Investment Advisory Board
was chaired by: -

Ms TSANG Wai-sze, Selina
and its members comprised: -
Ms AU Pui-yee, Teresa

Mr TANG Hamilton Ty
(until 30 June 2020)

Mr CHU Kwok-on, Andy
Mr WONG Siu-kei, lvan

Ms Helen ZEE
(from 1 July 2020)

8. The Treasurer of the Trust was the Bank of Communications
Trustee Limited and the Auditor was the Director of Audit.



Q. At the time the Trust was established on 1 December 1967, the
assets amounted to $2.73M. By 31 March 2021, the value had risen to
$109.82M. Income for the year ended 31 March 2021 was $14.47M
whilst expenditure amounted to $7.88M. Comparing to the deficit of
$7.08M in 2019/20, a surplus of $6.58M was recorded for the year. It
was mainly due to the increase in the net realised and revaluation gains
on financial assets and net exchange gains.

10.  During the year under review, the number of children of junior
police officers awarded with bursaries, scholarships and grants were
summarised as follows: -

Bursaries 249
Scholarship for Degree (Year One) Students 54
Scholarship for Outstanding Talents 3
Scholarship for Special Needs Children 1
Scholarship for Volunteerism 3
Grants for Children of Police Officers under 80

Compassionate Category

Grants for Information Technology Equipment 119
Grants for Talents Development and Training 105
Total : 614



Police Education and Welfare Trust

11. The Police Education and Welfare Trust Ordinance (Cap. 1120)
empowers the Management Committee to advise the Trustee on the
application of the Fund with the following purposes: -

(@) to provide assistance towards the general education of the
children of all ranks of both regular and auxiliary police
officers;

(b) to provide such children, who appear to the Committee to
be deserving, with the opportunities for further studies; and

(c) for welfare purposes of general benefit to members of both
the regular and the auxiliary police forces.

12.  During the year, the Chairman of the Management Committee,
appointed by the Chief Executive of the HKSAR, was: -

Dr LI Sau-hung, GBS, JP

13. A representative of the Hong Kong Auxiliary Police Force also
served on the Management Committee of the Police Education and
Welfare Trust, in addition to those members serving in the Police
Children’s Education Trust Management Committee: -

Ms LEE Chi-wai, Amy

14.  The Investment Advisory Board of this Trust comprised the same
members as the Investment Advisory Board of the Police Children’s
Education Trust.

15.  The Secretary, the Treasurer and the Auditor were the same as for
the Police Children’s Education Trust.



16. For the year under review, the assets amounted to $66.87M,
represent a net increase of $65.87M when compared with the original
value of $1M on 1 December 1967, the vesting day. Income for the
year ended 31 March 2021 was $7.23M whilst expenditure amounted to
$4.13M. There was a surplus of $3.11M comparing to a surplus of
$5.83M in 2019/20. It was mainly due to the decrease in donation
income.

17.  Payments made from the Trust during the year included: -
Bursaries for Children of Inspectorate Rank 33

Police Officers/Auxiliary Police Officers Who Were
Studying Courses at Tertiary Levels

Scholarship for Children of Inspectorate Rank Police 24
Officers or above / Auxiliary Police Officers

Medical Scholarship for Year One Medical Student 4
Scholarship for Volunteerism 1
Grants for Children of Police Officers Under 5
Compassionate Category

Grants for Special Needs Children 401
Grants for Information Technology Equipment 10
Grants for Talents Development and Training 408
Total : 886



Audited Statements of Accounts

18. Audited statements of account for both Trusts prepared by the
Treasurer, the Bank of Communications Trustee Limited are attached at
Appendices I(a) and I(b). The list of investments of the two Trusts as
at 31 March 2021 is attached at Appendix II.

Appreciation

19.  Service on the Investment Advisory Board places demands upon
the time of their members and I wish to thank the Chairman and their
members for the amount of care and attention which they have given to
the investment of the Trusts. I would also like to thank the Treasurer,
the Bank of Communications Trustee Limited and the Auditor, the
Director of Audit who have provided their professional services to the
two Trusts for the period under review.

20. I cannot conclude without expressing my sincere gratitude to the
Chairman and Members of the Management Committees of the Trusts
for their invaluable assistance, particularly for their efforts in ensuring
that the Trusts’ funds are allocated in a meaningful and equitable
manner.

( SIU Chak-yee )
Commissioner of Police
Trustee
Police Children’s Education Trust
Police Education and Welfare Trust

7 January 2022
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Police Children’s Education Trust

Financial statements for the year ended 31 March 2021



Report of the Director of Audit

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Auditor’s Report
To the Legislative Council

Opinion

I certify that I have audited the financial statements of the Police Children’s Education Trust
set out on pages 4 to 20, which comprise the balance sheet as at 31 March 2021, and the
income and expenditure account, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In my opinion, the financial statements give a true and fair view of the financial position of
the Police Children’s Education Trust as at 31 March 2021, and of its financial performance
and cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in accordance with section 10(1) of the Police
Children’s Education Trust Ordinance (Cap. 1119).

Basis for opinion

I conducted my audit in accordance with section 10(2) of the Police Children’s Education
Trust Ordinance and the Audit Commission auditing standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of my report. I am independent of the Police Children’s
Education Trust in accordance with those standards, and I have fulfilled my other ethical
responsibilities in accordance with those standards. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of the Commissioner of Police for the financial statements

The Commissioner of Police is responsible for the preparation of the financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA and



section 10(1) of the Police Children’s Education Trust Ordinance, and for such internal
control as the Commissioner of Police determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Commissioner of Police is responsible for assessing
the Police Children’s Education Trust’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting.

Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Audit Commission
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with the Audit Commission auditing standards, I exercise
professional judgment and maintain professional skepticism throughout the audit. I also:

— identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

— obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Police Children’s Education
Trust’s internal control;

— evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Commissioner of Police;

— conclude on the appropriateness of the Commissioner of Police’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Police Children’s Education Trust’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, I am required to draw



attention in my auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my auditor’s report.
However, future events or conditions may cause the Police Children’s Education
Trust to cease to continue as a going concern; and

— evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

")
S. M. CHOI Audit Commission
Principal Auditor 26th Floor
for Director of Audit Immigration Tower
7 Gloucester Road
7 January 2022 Wanchai, Hong Kong
- 7/




POLICE CHILDREN’S EDUCATION TRUST

BALANCE SHEET AS AT 31 MARCH 2021

Note 2021 2020
HKS HKS
NON-CURRENT ASSETS
Financial assets measured at fair value
through income and expenditure
account 3 23,550,965 34,230,048
CURRENT ASSETS
Financial assets measured at fair value
through income and expenditure
account 3 42,813,605 37,874,710
Certificates of deposits 4 - 22,830,483
Accounts receivable 247,036 879,440
Prepayment 21,000 -
Time deposits with original maturities
over three months 17,827,783 2,678,576
Cash and cash equivalents 5 25,441,536 12,227,426
86,350,960 76,490,635
CURRENT LIABILITIES
Accounts payable (81,435) (7,482,668)
NET CURRENT ASSETS 86,269,525 69,007,967
NET ASSETS 109,820,490 103,238,015
EQUITY
Trust fund account 6 109,820,490 103,238,015
The accompanying notes 1 to 11 form part of these financial statementf.
( SIU Chak-yee )

Commissioner of Police
The Trustee of the Police Children’s Education Trust
7 January 2022



POLICE CHILDREN’S EDUCATION TRUST

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2021

INCOME

Donations

Interest income

Dividend income

Net realised and revaluation gains/(losses)
on financial assets measured at fair value
through income and expenditure account

Net exchange gains/(losses)

EXPENDITURE
Bursaries
Treasurer’s remuneration
Sundry expenses

SURPLUS/(DEFICIT) FOR THE YEAR
OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME/(LOSS)
FOR THE YEAR

2021
HK$

4,159,114
1,102,936
737,673

6,624,560
1,842,941

14,467,224

(7,687,445)
(82,375)
(114,929)

(7,884,749)

6,582,475

6,582,475

The accompanying notes 1 to 11 form part of these financial statements.

2020
HK$

4,798,033
1,716,950
941,179

(4,974,256)
(1,986,064)

495,842

(7,475,955)
(42,000)
(56,599)

(7,574,554)

(7,078,712)

(7,078,712)



POLICE CHILDREN’S EDUCATION TRUST

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Trust fund account

HK$
Balance at 1 April 2019 110,316,727
Total comprehensive loss for 2019-20 (7,078,712)
Balance at 31 March 2020 m
Total comprehensive income for 2020-21 6,582,475
Balance at 31 March 2021 m

The accompanying notes 1 to 11 form part of these financial statements.



POLICE CHILDREN’S EDUCATION TRUST

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

Cash flows from operating activities

Surplus/(Deficit) for the year
Adjustments for:
Interest income
Dividend income
Net realised and revaluation (gains)/losses
on financial assets measured at fair value
through income and expenditure account
Exchange differences
(Decrease)/Increase in accounts payable
Decrease/(Increase) in accounts receivable
Increase in prepayment

Net cash used in operating activities

Cash flows from investing activities

Purchase of investments
Proceeds from disposal/redemption of
investments
Increase in time deposits with
original maturities over three months
Interest received
Dividends received

Net cash from/(used in) investing activities

Net increase/(decrease) in cash and cash
equivalents

Cash and cash equivalents at beginning of year

Effect of exchange rate changes on cash and
cash equivalents

Cash and cash equivalents at end of year

Note

2021
HK$

6,582,475
(1,102,936)
(737,673)

(6,624,560)
(443,653)
(7,401,233)
41,154
(21,000)

(9,707,426)

(18,377,731)
53,511,581
(14,881,330)

1,931,907
737,673
22,922,100

13,214,674

12,227,426

(564)

25,441,536

The accompanying notes 1 to 11 form part of these financial statements.

2020
HK$

(7,078,712)
(1,716,950)
(941,179)

4,974,256

1,667,195

1,875,143
(323,237)

(1,543,484)

(71,397,293)
61,038,193

(2,678,576)
1,832,061
941,179
(10,264,436)

(11,807,920)

24,065,015

(29,6609)

12,227,426



1

POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS

STATUS OF POLICE CHILDREN’S EDUCATION TRUST (“THE TRUST”)

The Trust was established in 1967 under the Police Children’s Education Trust Ordinance
(Cap. 1119) for the purpose of providing assistance in, and facilities for, the higher
education of the children of junior police officers of the Hong Kong Police Force.

The address of the Trust’s principal place of business is Police Headquarters, No. 1 Arsenal
Street, Wan Chai, Hong Kong.

SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

Statement of compliance

The financial statements have been prepared in accordance with section 10(1) of the
Police Children’s Education Trust Ordinance and all applicable Hong Kong Financial
Reporting Standards (HKFRSs), which is a collective term that includes all applicable
individual HKFRSs, Hong Kong Accounting Standards and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA). A summary of the
significant accounting policies adopted by the Trust is set out below.

Basis of preparation of the financial statements

The financial statements have been prepared on an accrual basis and under the historical
cost convention except that financial assets measured at fair value through income and
expenditure account are stated at fair value as explained in the accounting policies set
out in note 2(d) below.

The preparation of financial statements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities, income and expenditure. The
estimates and associated assumptions are based on experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the
basis for making judgements about the carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

There are no critical accounting judgements involved in the application of the Trust’s
accounting policies. There are neither key assumptions concerning the future nor other
key sources of estimation uncertainty at the reporting date that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.

Certain comparative figures for 2020 have been reclassified to conform with the current
year’s presentation of the Trust’s financial statements.

-8-



POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(c) Impact of new and revised HKFRSs

The HKICPA has issued certain new and revised HKFRSs which are first effective or
available for early adoption for the current accounting period. There have been no
changes to the accounting policies applied in these financial statements for the years
presented as a result of these developments.

The Trust has not early adopted any amendments, new standards and interpretations
which are not yet effective for the current accounting period. The Trust is in the process
of making an assessment of what the impact of these amendments, new standards and
interpretations is expected to be in the period of initial adoption. So far, it has
concluded that the adoption of them is unlikely to have a significant impact on the
Trust’s results of operations and financial position.

(d) Financial assets and financial liabilities
(i) Initial recognition and measurement

Financial assets and financial liabilities are recognised on the date the Trust
becomes a party to the contractual provisions of the financial instrument. They are
initially stated at fair value plus or minus transaction costs that are directly
attributable to the acquisition of financial assets or issue of financial liabilities,
except for those financial instruments measured at fair value through income and
expenditure account for which transaction costs are recognised directly in the
income and expenditure account. An explanation of how the Trust determines the
fair value of financial instruments is set out in note 10. Purchases and sales of
financial instruments are recognised on trade date, the date on which the Trust
commits to purchase or sell the instruments.

(ii) Classification and subsequent measurement
Financial assets measured at fair value through income and expenditure account

These comprise debt securities and equity securities. They are held within a
business model in which they are managed and their performance is evaluated on a
fair value basis. They are subsequently measured at fair value. Changes in fair
value are recognised in the income and expenditure account in the period in which
they arise.

The Trust’s financial assets measured at fair value through income and expenditure
account are classified as non-current assets unless the Trust intends to dispose of the
investments within 12 months of the reporting date.



POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(d) Financial assets and financial liabilities (continued)
(ii) Classification and subsequent measurement (continued)
Financial assets measured at amortised cost

These comprise certificates of deposits, accounts receivable, time deposits and cash
and cash equivalents. They are held for the collection of contractual cash flows
which represent solely payments of principal and interest. They are subsequently
measured at amortised cost using the effective interest method. The measurement of
loss allowances for these financial assets is based on the expected credit loss model
as described in note 2(d)(iv).

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating and recognising the interest
income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts or payments through the
expected life of the financial asset or financial liability to the gross carrying amount
of the financial asset or to the amortised cost of the financial liability. When
calculating the effective interest rate, the Trust estimates cash flows by considering
all contractual terms of the financial instrument but does not consider the expected
credit losses. The calculation includes all fees received or paid between parties to
the contract that are an integral part of the effective interest rate, transaction costs
and all other premiums or discounts.

The Trust’s certificates of deposits are classified as non-current assets, except for
those with maturities less than 12 months from the reporting date, which are
classified as current assets.

Financial liabilities measured at amortised cost

These comprise accounts payable. They are subsequently measured at amortised
cost using the effective interest method.

(iii) Derecognition
A financial asset is derecognised when the contractual rights to receive the cash
flows from the financial asset expire, or where the financial asset together with

substantially all the risks and rewards of ownership have been transferred.

A financial liability is derecognised when the obligation specified in the contract is
discharged, is cancelled or expires.
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POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2  SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(d) Financial assets and financial liabilities (continued)
(iv) Impairment of financial assets

For certificates of deposits, accounts receivable, time deposits and cash and cash
equivalents, the Trust measures the expected credit losses to determine the loss
allowance required to be recognised. Financial assets measured at fair value through
income and expenditure account are not subject to the expected credit loss
assessment.

Expected credit losses are a probability-weighted estimate of credit losses. They are
based on the difference between the contractual cash flows due in accordance with
the contract and the cash flows that the Trust expects to receive, discounted at the
effective interest rate. They are measured on either of the following bases:

- 12-month expected credit losses (for financial instruments for which there has not
been a significant increase in credit risk since initial recognition): these are losses
that are expected to result from possible default events within the 12 months after
the reporting date; or

- lifetime expected credit losses (for financial instruments for which there has been
a significant increase in credit risk since initial recognition): these are losses that
are expected to result from all possible default events over the expected life of the
financial instrument.

In assessing whether the credit risk of a financial instrument has increased
significantly since initial recognition, the Trust compares the risk of default
occurring on the financial instrument assessed at the reporting date with that
assessed at the date of initial recognition. In making this assessment, the Trust
considers that a default event occurs when (i) the borrower is unlikely to pay its
credit obligations to the Trust in full; or (ii) the financial asset is 90 days past due.
The Trust considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information
that is available without undue cost or effort.

For a financial asset with lifetime expected credit losses recognised in the previous
reporting period, if its credit quality improves and reverses the previously assessed
significant increase in credit risk, then the loss allowance reverts from lifetime
expected credit losses to 12-month expected credit losses.

A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

-11 -



POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(€)

)

(9)

(h)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, cash with the treasurer, deposits with
banks and short-term highly liquid investments that are readily convertible to known
amounts of cash and subject to an insignificant risk of changes in value, having been
within three months of maturity when placed or acquired.

Income

(i) Donation income is recognised once cash is received and the approval for
acceptance is obtained.

(ii) Dividend income is recognised when the Trust’s right to receive payment is
established.

(iii) Interest income is recognised as it accrues using the effective interest method.
Bursaries

Provision for bursaries is made on the basis of bursaries authorised by the Police
Children’s Education Trust Committee.

Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars using the
closing exchange rates at the reporting date. Exchange gains and losses are dealt with in
the income and expenditure account.

3 FINANCIAL ASSETS MEASURED AT FAIR VALUE

THROUGH INCOME AND EXPENDITURE ACCOUNT

2021 2020
HK$ HK$
Debt securities, at fair value

- listed in Hong Kong 11,364,447 7,858,927
- listed outside Hong Kong 4,834,558 15,523,621
- unlisted 13,943,285 20,927,140
30,142,290 44,309,688

Equity securities, at fair value
- listed in Hong Kong 36,222,280 27,795,070
66,364,570 72,104,758
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POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL ASSETS MEASURED AT FAIR VALUE

THROUGH INCOME AND EXPENDITURE ACCOUNT (CONTINUED)

Classified as:
- Non-current assets
- Current assets

CERTIFICATES OF DEPOSITS

Certificates of deposits, at amortised cost
- listed outside Hong Kong
- unlisted

CASH AND CASH EQUIVALENTS

Call deposits
Cash with the treasurer

Cash at bank

-13-

2021
HK$

23,550,965
42,813,605

66,364,570

2021
HKS$

8,708,247
16,577,763
155,526

25,441,536

2020
HK$

34,230,048
37,874,710

72,104,758

2020
HK$

2,397,205
20,433,278

22,830,483

2020
HK$

12,128,666

98,760

12,227,426
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POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

CASH AND CASH EQUIVALENTS (CONTINUED)

Cash and cash equivalents include the following amounts denominated in a currency other
than the Trust’s functional currency.

2021 2020
HK$ HK$
United States dollar
Nil (2020: USD203,760) - 1,580,149
Renminbi
CNY63,168 (2020: CNY638,309) 74,861 697,163
74,861 2,277,312
TRUST FUND ACCOUNT

Of the trust fund balance as at 31 March 2021, HK$2,538,263 (2020: HK$2,504,392) is
related to donations from the Hong Kong Jockey Club Charities Trust and income generated
therefrom, less bursary payments; and HK$4,671,954 (2020: HK$5,203,863) is related to
donations from the Ng Teng Fong Charitable Foundation and income generated therefrom,
less bursary payments. These donations are for designated purposes.

INTEREST INCOME

2021 2020
HK$ HK$
Interest income from bank deposits 188,686 92,768
Interest income from certificates of deposits 70,398 788,954
Interest income from debt securities 843,852 835,228

BURSARIES

The bursaries include tuition fees and book grants for the higher education of the children of
junior police officers of the Hong Kong Police Force.
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POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL RISK MANAGEMENT

The Trust’s major financial instruments include equity securities, debt securities, certificates
of deposits, accounts receivable, time deposits and cash and cash equivalents. The major
risks associated with these financial instruments are set out below.

(a) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss. The Trust’s maximum
exposure to credit risk at the reporting date in relation to each class of financial assets is
the carrying amount of those assets as stated in the balance sheet.

For time deposits and cash and cash equivalents, the Trust limits its exposure to credit
risk by transacting with reputable licensed banks in Hong Kong. For investments in debt
securities and certificates of deposits, the Trust only invests in those classified under the
investment grade by Moody’s or Standard & Poor’s. Hence, the credit risk associated
with these financial instruments is considered to be low.

The credit quality of time deposits and cash and cash equivalents, investments in debt
securities and certificates of deposits, analysed by the ratings designated by Moody’s or
Standard & Poor’s, at the reporting date is shown below:

2021 2020
HK$ HK$
Time deposits and cash and cash equivalents, by
credit rating
Aal to Aa3 155,526 14,906,002
Alto A3 43,113,793 -
43,269,319 14,906,002
Certificates of deposits, by credit rating
P-1/A-1+to A-1 - 22,830,483
Debt securities, by credit rating
Aalto Aa3/ AA+to AA- 6,653,585 6,603,380
Alto A3/ A+to A- 23,488,705 37,706,308

30,142,290 44,309,688

While the financial assets measured at amortised cost are subject to the impairment
requirements, the Trust has estimated that their expected credit losses are immaterial and
considers that no loss allowance is required.
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POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL RISK MANAGEMENT (CONTINUED)
(b) Equity price risk
(i) Exposure to equity price risk

Equity price risk is the risk of loss arising from changes in equity prices. The Trust
is exposed to equity price risk arising from its investments in equity securities (see
note 3). To manage the risk, the Investment Advisory Board regularly reviews the
investment portfolio and the investment guidelines for monitoring the investment
activities of the Trust.

(ii) Sensitivity analysis

It was estimated that, as at 31 March 2021, if the market prices of the respective
equity securities had been 10% (2020: 10%) higher/lower, the surplus of the Trust
for the year and the trust fund account would increase/decrease by HK$3,622,000
(2020: the deficit of the Trust for the year would decrease/increase and the trust
fund account would increase/decrease by HK$2,780,000). The sensitivity analysis
was based on the carrying amount of equity securities held by the Trust at the
reporting date and on the assumption that all other variables were held constant.

(c) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

In the management of liquidity risk, the Trust maintains a level of cash and cash
equivalents that is considered adequate to finance its operations and mitigate the effects
of fluctuations in cash flows. Hence, the Trust does not have significant exposure to
liquidity risk.

As at 31 March 2021, the remaining contractual maturities of all financial liabilities,
based on contractual undiscounted cash flows and the earliest date on which the Trust
can be required to pay, were one month or less (2020: eight months or less).
(d) Interest rate risk
(i) Exposure to interest rate risk
Interest rate risk is the risk of loss arising from changes in market interest rates.

This can be further classified into fair value interest rate risk and cash flow interest
rate risk.
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POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL RISK MANAGEMENT (CONTINUED)
(d) Interest rate risk (continued)
(i) Exposure to interest rate risk (continued)

Fair value interest rate risk is the risk that the fair value of a financial instrument
will fluctuate because of changes in market interest rates. Investments in debt
securities are made in accordance with a documented risk management or
investment strategy, and the Trust monitors the fair value interest rate risk on a
continuous basis. Since the Trust’s debt securities, certificates of deposits and time
deposits bear interest at fixed rates, their fair values will fall when market interest
rates increase. However, as certificates of deposits and time deposits are stated at
amortised cost, changes in market interest rates will not affect their carrying
amounts and the Trust’s surplus and equity. For sensitivity analysis of debt
securities, see note 9(d)(ii).

Cash flow interest rate risk is the risk that future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Trust is not exposed
to material cash flow interest rate risk because interest income from financial
instruments bearing interest at a floating rate is not significant.

(ii) Sensitivity analysis

It was estimated that, as at 31 March 2021, a general increase of 50 basis points
(2020: 50 basis points) in interest rates, with all other variables held constant, would
decrease the surplus of the Trust for the year and the trust fund account by
HK$191,000 (2020: the deficit of the Trust for the year would increase and the trust
fund account would decrease by HK$442,000) and a general decrease of 50 basis
points (2020: 50 basis points) would increase the surplus of the Trust for the year
and the trust fund account by HK$179,000 (2020: the deficit of the Trust for the
year would decrease and the trust fund account would increase by HK$449,000).

The above sensitivity analysis has been determined assuming that the change in
interest rates had occurred at the reporting date and had been applied to the
interest-bearing financial assets measured at fair value through income and
expenditure account in existence at that date.

(e) Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument

will fluctuate due to changes in currency exchange rates. The Trust’s financial
instruments denominated in foreign currencies are exposed to currency risk.
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POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL RISK MANAGEMENT (CONTINUED)
(e) Currency risk (continued)

(i) Exposure to currency risk

At the reporting date, the Trust maintained financial instruments denominated in
United States dollar, Renminbi and Australian dollar, as follows:

2021 2020
HK$ HK$
United States dollar
Nil
(2020: USD2,849,822) - 22,100,211
Renminbi
CNY23,344,451
(2020: CNY'16,558,509) 27,665,858 18,085,267
Australian dollar
Nil
(2020: AUD506,080) - 2,422,711

27,665,858 42,608,189

As Hong Kong dollar is pegged to the United States dollar within a narrow range, it
is considered that the Trust had no significant exposure to foreign exchange risk
relating to this currency. Since no foreign currency rate hedging is made by the
Trust, the carrying amounts of the financial instruments in Renminbi and the
Australian dollar represent the maximum exposure of the Trust to foreign exchange
risk relating to Renminbi and the Australian dollar.

(i) Sensitivity analysis

It was estimated that, as at 31 March 2021, should the Renminbi and the Australian
dollar strengthen/weaken by 5% (2020: 5%) against the Hong Kong dollar, with all
other variables held constant, the surplus of the Trust for the year and the trust fund
account would increase/decrease by HK$1,383,000 (2020: the deficit of the Trust
for the year would decrease/increase and the trust fund account would
increase/decrease by HK$1,025,000).
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POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10 FAIR VALUE MEASUREMENT

(a) Fair value hierarchy of financial instruments

(b)

The following table presents the carrying value of financial instruments measured at fair
value at the reporting date on a recurring basis, categorised into the three-level fair value
hierarchy as defined in HKFRS 13 “Fair Value Measurement”.

2021 2020
Level 1 Level 2 Total Level 1 Level 2 Total
HK$ HK$ HK$ HK$ HK$ HK$
Assets
Financial assets
measured at fair
value through
income and
expenditure
account:
Equity securities
- listed 36,222,280 - 36,222,280 27,795,070 - 27,795,070
Debt securities
- listed 16,199,005 - 16,199,005 23,382,548 - 23,382,548
- unlisted - 13,943,285 13,943,285 - 20,927,140 20,927,140
52,421,285 13,943,285 66,364,570 51,177,618 20,927,140 72,104,758

No financial instruments were classified under Level 3. During the year, there were no
transfers between financial instruments in Level 1 and Level 2.

The three levels of the fair value hierarchy are:

Level 1: fair values are quoted prices (unadjusted) in active markets for identical assets
or liabilities;

Level 2: fair values are determined with inputs other than quoted prices included in
Level 1 that are observable for the asset or liability, either directly (i.e. as
prices) or indirectly (i.e. derived from prices); and

Level 3: fair values of financial instruments are determined with inputs that are not
based on observable market data (unobservable inputs).

Valuation techniques and key inputs
The fair value of financial instruments classified under Level 1 is based on the quoted

market prices of these financial instruments at the reporting date, without any deduction
for estimated future selling costs.
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POLICE CHILDREN’S EDUCATION TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FAIR VALUE MEASUREMENT (CONTINUED)
(b) Valuation techniques and key inputs (continued)

The fair value of financial instruments classified under Level 2 is based on quotation
from the custodian bank at the reporting date.

All other financial assets and financial liabilities are stated in the balance sheet at
amounts equal to or not materially different from their fair values.
CAPITAL MANAGEMENT

The capital structure of the Trust consists solely of the trust fund account. The Trust’s
objectives when managing capital are:

(a) to comply with the Police Children’s Education Trust Ordinance; and

(b) to maintain a strong capital base for carrying out the purpose of the Trust as stated in
note 1 above.

The Trust monitors capital by reviewing its level to ensure that it is sufficient to fund future

bursaries and expenditure, taking into account its projected cash flow requirements, future
financial obligations and commitments.
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Police Education and Welfare Trust

Financial statements for the year ended 31 March 2021



Report of the Director of Audit

Audit Commission
The Government of the Hong Kong Special Administrative Region

Independent Auditor’s Report
To the Legislative Council

Opinion

I certify that I have audited the financial statements of the Police Education and Welfare Trust
set out on pages 4 to 20, which comprise the balance sheet as at 31 March 2021, and the
income and expenditure account, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In my opinion, the financial statements give a true and fair view of the financial position of
the Police Education and Welfare Trust as at 31 March 2021, and of its financial performance
and cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in accordance with section 10(1) of the Police
Education and Welfare Trust Ordinance (Cap. 1120).

Basis for opinion

I conducted my audit in accordance with section 10(2) of the Police Education and Welfare
Trust Ordinance and the Audit Commission auditing standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of my report. I am independent of the Police Education and
Welfare Trust in accordance with those standards, and I have fulfilled my other ethical
responsibilities in accordance with those standards. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Responsibilities of the Commissioner of Police for the financial statements

The Commissioner of Police is responsible for the preparation of the financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA and



section 10(1) of the Police Education and Welfare Trust Ordinance, and for such internal
control as the Commissioner of Police determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Commissioner of Police is responsible for assessing
the Police Education and Welfare Trust’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting.

Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Audit Commission
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with the Audit Commission auditing standards, I exercise
professional judgment and maintain professional skepticism throughout the audit. I also:

— identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

— obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Police Education and Welfare
Trust’s internal control;

— evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Commissioner of Police;

— conclude on the appropriateness of the Commissioner of Police’s use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Police Education and Welfare Trust’s ability to continue as a



going concern. If 1 conclude that a material uncertainty exists, I am required to
draw attention in my auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor’s
report. However, future events or conditions may cause the Police Education and
Welfare Trust to cease to continue as a going concern; and

— evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

76w

S. M. CHOI Audit Commission

Principal Auditor 26th Floor

for Director of Audit Immigration Tower
7 Gloucester Road

7 January 2022 Wanchai, Hong Kong



POLICE EDUCATION AND WELFARE TRUST

BALANCE SHEET AS AT 31 MARCH 2021

Note 2021 2020
HKS$ HKS$
NON-CURRENT ASSETS
Financial assets measured at fair value
through income and expenditure _
account 3 14,449,819 17,846,544
CURRENT ASSETS
Financial assets measured at fair value
through income and expenditure
account 3 24,948,915 28,103,790
Certificates of deposits 4 - 7,461,583
Accounts receivable 138,927 436,011
Prepayment 21,000 -
Time deposits with original maturities
over three months 8,058,782 3,518,185
Cash and cash equivalents 5 19,296,848 10,040,766
52,464,472 49,560,335
CURRENT LIABILITIES
Accounts payable (39,500) (3,639,890)
NET CURRENT ASSETS 52,424,972 45,920,445
NET ASSETS 66,874,791 63,766,989
EQUITY
Trust fund account 6 66,874,791 63,766,989

The accompanying notes 1 to 11 form part of these financial statementg.

( SIU Chak-yee )
Commissioner of Police
The Trustee of the Police Education and Welfare Trust
7 January 2022



POLICE EDUCATION AND WELFARE TRUST

INCOME AND EXPENDITURE ACCOUNT
FOR THE YEAR ENDED 31 MARCH 2021

INCOME

Donations

Interest income

Dividend income

Net realised and revaluation gains/(losses)
on financial assets measured at fair value
through income and expenditure account

Net exchange gains/(losses)

EXPENDITURE
Bursaries
Treasurer’s remuneration
Sundry expenses

SURPLUS FOR THE YEAR
OTHER COMPREHENSIVE INCOME

TOTAL COMPREHENSIVE INCOME FOR
THE YEAR

2021
HKS$

2,800,215
686,261
381,853

3,052,511
312,052

7,232,892

(3,949,380)
(82,375)
(93,335)

(4,125,090)

3,107,802

3,107,802

The accompanying notes 1 to 11 form part of these financial statements.

2020
HK$

11,320,741
945,944
447,706

(2,514,266)
(644,772)

9,555,353

(3,635,380)
(42,000)
(44,839)

(3,722,219)

5,833,134

5,833,134



POLICE EDUCATION AND WELFARE TRUST

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021

Trust fund account

HK$
Balance at 1 April 2019 57,933,855
Total comprehensive income for 2019-20 5,833,134
Balance at 31 March 2020 m
Total comprehensive income for 2020-21 3,107,802
Balance at 31 March 2021 m

The accompanying notes 1 to 11 form part of these financial statements.



POLICE EDUCATION AND WELFARE TRUST

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2021

Cash flows from operating activities

Surplus for the year
Adjustments for:
Interest income
Dividend income
Net realised and revaluation (gains)/losses
on financial assets measured at fair value
through income and expenditure account
Exchange differences
(Decrease)/Increase in accounts payable
Decrease/(Increase) in accounts receivable
Increase in prepayment

Net cash (used in)/from operating activities

Cash flows from investing activities

Purchase of investments
Proceeds from disposal/redemption of
investments
Increase in time deposits with
original maturities over three months
Interest received
Dividends received

Net cash from/(used in) investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Effect of exchange rate changes on cash and
cash equivalents

Cash and cash equivalents at end of year

Note

2021
HK$

3,107,802

(686,261)
(381,853)

(3,052,511)
31,173
(3,600,390)
5,847
(21,000)

(4,597,193)

(15,377,214)
32,167,991
(4,489,210)

1,173,263
381,853

13,856,683

9,259,490

10,040,766

(3,408)

19,296,848

The accompanying notes 1 to 11 form part of these financial statements.

2020
HK$

5,833,134

(945,944)
(447,706)

2,514,266
668,590

1,737,826
(25,572)

9,334,594

(39,082,372)
29,590,830
(456,267)

951,610
447,706

(8,548,493)

786,101

9,294,082

(39,417)

10,040,766
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS

STATUS OF POLICE EDUCATION AND WELFARE TRUST (“THE TRUST”)

The Trust was established in 1967 under the Police Education and Welfare Trust Ordinance
(Cap. 1120) for the purpose of providing assistance in, and facilities for, the general
education of the children of police officers of all ranks of the Hong Kong Police Force and
of the Hong Kong Auxiliary Police Force, and for welfare purposes of general benefit to all
such police officers.

The address of the Trust’s principal place of business is Police Headquarters, No. 1 Arsenal
Street, Wan Chai, Hong Kong.

SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

Statement of compliance

The financial statements have been prepared in accordance with section 10(1) of the
Police Education and Welfare Trust Ordinance and all applicable Hong Kong Financial
Reporting Standards (HKFRSs), which is a collective term that includes all applicable
individual HKFRSs, Hong Kong Accounting Standards and Interpretations issued by the
Hong Kong Institute of Certified Public Accountants (HKICPA). A summary of the
significant accounting policies adopted by the Trust is set out below.

Basis of preparation of the financial statements

The financial statements have been prepared on an accrual basis and under the historical
cost convention except that financial assets measured at fair value through income and
expenditure account are stated at fair value as explained in the accounting policies set
out in note 2(d) below.

The preparation of financial statements in conformity with HKFRSs requires
management to make judgements, estimates and assumptions that affect the application
of policies and reported amounts of assets, liabilities, income and expenditure. The
estimates and associated assumptions are based on experience and various other factors
that are believed to be reasonable under the circumstances, the results of which form the
basis for making judgements about the carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in the period in which the estimate is revised if
the revision affects only that period, or in the period of the revision and future periods if
the revision affects both current and future periods.

There are no critical accounting judgements involved in the application of the Trust’s
accounting policies. There are neither key assumptions concerning the future nor other
key sources of estimation uncertainty at the reporting date that have a significant risk of
causing a material adjustment to the carrying amounts of assets and liabilities in the next
year.



POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(b) Basis of preparation of the financial statements (continued)

(©)

Certain comparative figures for 2020 have been reclassified to conform with the current
year’s presentation of the Trust’s financial statements.

Impact of new and revised HKFRSs

The HKICPA has issued certain new and revised HKFRSs which are first effective or
available for early adoption for the current accounting period. There have been no
changes to the accounting policies applied in these financial statements for the years
presented as a result of these developments.

The Trust has not early adopted any amendments, new standards and interpretations
which are not yet effective for the current accounting period. The Trust is in the process
of making an assessment of what the impact of these amendments, new standards and
interpretations is expected to be in the period of initial adoption. So far, it has
concluded that the adoption of them is unlikely to have a significant impact on the
Trust’s results of operations and financial position.

(d) Financial assets and financial liabilities

(i) Initial recognition and measurement

Financial assets and financial liabilities are recognised on the date the Trust
becomes a party to the contractual provisions of the financial instrument. They are
initially stated at fair value plus or minus transaction costs that are directly
attributable to the acquisition of financial assets or issue of financial liabilities,
except for those financial instruments measured at fair value through income and
expenditure account for which transaction costs are recognised directly in the
income and expenditure account. An explanation of how the Trust determines the
fair value of financial instruments is set out in note 10. Purchases and sales of
financial instruments are recognised on trade date, the date on which the Trust
commits to purchase or sell the instruments.

(ii) Classification and subsequent measurement
Financial assets measured at fair value through income and expenditure account

These comprise debt securities and equity securities. They are held within a
business model in which they are managed and their performance is evaluated on a
fair value basis. They are subsequently measured at fair value. Changes in fair
value are recognised in the income and expenditure account in the period in which
they arise.

The Trust’s financial assets measured at fair value through income and expenditure

account are classified as non-current assets unless the Trust intends to dispose of the
investments within 12 months of the reporting date.

-9-



POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(d) Financial assets and financial liabilities (continued)
(ii) Classification and subsequent measurement (continued)
Financial assets measured at amortised cost

These comprise certificates of deposits, accounts receivable, time deposits and cash
and cash equivalents. They are held for the collection of contractual cash flows
which represent solely payments of principal and interest. They are subsequently
measured at amortised cost using the effective interest method. The measurement of
loss allowances for these financial assets is based on the expected credit loss model
as described in note 2(d)(iv).

The effective interest method is a method of calculating the amortised cost of a
financial asset or a financial liability and of allocating and recognising the interest
income or interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts or payments through the
expected life of the financial asset or financial liability to the gross carrying amount
of the financial asset or to the amortised cost of the financial liability. When
calculating the effective interest rate, the Trust estimates cash flows by considering
all contractual terms of the financial instrument but does not consider the expected
credit losses. The calculation includes all fees received or paid between parties to
the contract that are an integral part of the effective interest rate, transaction costs
and all other premiums or discounts.

The Trust’s certificates of deposits are classified as non-current assets, except for
those with maturities less than 12 months from the reporting date, which are
classified as current assets.

Financial liabilities measured at amortised cost

These comprise accounts payable. They are subsequently measured at amortised
cost using the effective interest method.

(iii) Derecognition
A financial asset is derecognised when the contractual rights to receive the cash
flows from the financial asset expire, or where the financial asset together with

substantially all the risks and rewards of ownership have been transferred.

A financial liability is derecognised when the obligation specified in the contract is
discharged, is cancelled or expires.
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(d) Financial assets and financial liabilities (continued)
(iv) Impairment of financial assets

For certificates of deposits, accounts receivable, time deposits and cash and cash
equivalents, the Trust measures the expected credit losses to determine the loss
allowance required to be recognised. Financial assets measured at fair value through
income and expenditure account are not subject to the expected credit loss
assessment.

Expected credit losses are a probability-weighted estimate of credit losses. They are
based on the difference between the contractual cash flows due in accordance with
the contract and the cash flows that the Trust expects to receive, discounted at the
effective interest rate. They are measured on either of the following bases:

- 12-month expected credit losses (for financial instruments for which there has not
been a significant increase in credit risk since initial recognition): these are losses
that are expected to result from possible default events within the 12 months after
the reporting date; or

- lifetime expected credit losses (for financial instruments for which there has been
a significant increase in credit risk since initial recognition): these are losses that
are expected to result from all possible default events over the expected life of the
financial instrument.

In assessing whether the credit risk of a financial instrument has increased
significantly since initial recognition, the Trust compares the risk of default
occurring on the financial instrument assessed at the reporting date with that
assessed at the date of initial recognition. In making this assessment, the Trust
considers that a default event occurs when (i) the borrower is unlikely to pay its
credit obligations to the Trust in full; or (ii) the financial asset is 90 days past due.
The Trust considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information
that is available without undue cost or effort.

For a financial asset with lifetime expected credit losses recognised in the previous
reporting period, if its credit quality improves and reverses the previously assessed
significant increase in credit risk, then the loss allowance reverts from lifetime
expected credit losses to 12-month expected credit losses.

A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

2 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(€)

)

(9)

(h)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank, cash with the treasurer, deposits with
banks and short-term highly liquid investments that are readily convertible to known
amounts of cash and subject to an insignificant risk of changes in value, having been
within three months of maturity when placed or acquired.

Income

(i) Donation income is recognised once cash is received and the approval for
acceptance is obtained.

(ii) Dividend income is recognised when the Trust’s right to receive payment is
established.

(iii) Interest income is recognised as it accrues using the effective interest method.
Bursaries

Provision for bursaries is made on the basis of bursaries authorised by the Police
Education and Welfare Trust Committee.

Translation of foreign currencies

Foreign currency transactions during the year are translated into Hong Kong dollars
using the spot exchange rates at the transaction dates. Monetary assets and liabilities
denominated in foreign currencies are translated into Hong Kong dollars using the
closing exchange rates at the reporting date. Exchange gains and losses are dealt with in
the income and expenditure account.

3 FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH INCOME

AND EXPENDITURE ACCOUNT

2021 2020
HK$ HK$
Debt securities, at fair value

- listed in Hong Kong 7,129,016 7,673,744
- listed outside Hong Kong 3,625,918 9,024,720
- unlisted 7,244,060 15,264,400
17,998,994 31,962,864

Equity securities, at fair value
- listed in Hong Kong 21,399,740 13,987,470
39,398,734 45,950,334
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3 FINANCIAL ASSETS MEASURED AT FAIR VALUE THROUGH INCOME

AND EXPENDITURE ACCOUNT (CONTINUED)

2021 2020
HK$ HK$
Classified as:
- Non-current assets 14,449,819 17,846,544
- Current assets 24,948,915 28,103,790
39,398,734 45,950,334
4 CERTIFICATES OF DEPOSITS
2021 2020
HK$ HK$
Certificates of deposits, at amortised cost
- unlisted - 7,461,583
5 CASH AND CASH EQUIVALENTS
2021 2020
HK$ HK$
Time deposits with original maturities within
three months - 2,500,000
Call deposits 10,097,032 7,442,055
Cash with the treasurer 9,085,151 -
Cash at bank 114,665 98,711
19,296,848 10,040,766
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

CASH AND CASH EQUIVALENTS (CONTINUED)

Cash and cash equivalents include the following amounts denominated in a currency other
than the Trust’s functional currency.

2021 2020
HK$ HK$
Renminbi
CNY182,781 (2020: CNY517,212) 216,616 564,901
United States dollar
Nil (2020: USD48,372) - 375,123
216,616 940,024

TRUST FUND ACCOUNT

Of the trust fund balance as at 31 March 2021, HK$2,542,832 (2020: HK$2,512,058) is
related to donations from the Hong Kong Jockey Club Charities Trust and income generated
therefrom, less bursary payments; and HK$953,231 (2020: HK$973,598) is related to
donations from the Providence Foundation Limited and income generated therefrom, less
bursary payments. These donations are for designated purposes.

INTEREST INCOME

2021 2020

HK$ HK$

Interest income from bank deposits 74,175 60,644
Interest income from certificates of deposits 23,860 305,711
Interest income from debt securities 588,226 579,589
686,261 945,944

BURSARIES
The bursaries are for book grants and other subsidies for the general education of the

children of police officers of all ranks of the Hong Kong Police Force and of the Hong Kong
Auxiliary Police Force.
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL RISK MANAGEMENT

The Trust’s major financial instruments include equity securities, debt securities, certificates
of deposits, accounts receivable, time deposits and cash and cash equivalents. The major
risks associated with these financial instruments are set out below.

(a) Credit risk

Credit risk is the risk that one party to a financial instrument will fail to discharge an
obligation and cause the other party to incur a financial loss. The Trust’s maximum
exposure to credit risk at the reporting date in relation to each class of financial assets is
the carrying amount of those assets as stated in the balance sheet.

For time deposits and cash and cash equivalents, the Trust limits its exposure to credit
risk by transacting with reputable licensed banks in Hong Kong. For investments in debt
securities and certificates of deposits, the Trust only invests in those classified under the
investment grade by Moody’s or Standard & Poor’s. Hence, the credit risk associated
with these financial instruments is considered to be low.

The credit quality of time deposits and cash and cash equivalents, investments in debt
securities and certificates of deposits, analysed by the ratings designated by Moody’s or
Standard & Poor’s, at the reporting date is shown below:

2021 2020
HK$ HK$
Time deposits and cash and cash equivalents, by
credit rating
Aal to Aa3 114,666 13,558,951
Alto A3 27,240,964 -
27,355,630 13,558,951
Certificates of deposits, by credit rating
P-1/A-1+to A-1 - 7,461,583
Debt securities, by credit rating
Aaa to Aa3 / AAA to AA- 3,081,120 3,052,860
Alto A3/ A+ to A- 14,917,874 28,910,004
17,998,994 31,962,864

While the financial assets measured at amortised cost are subject to the impairment
requirements, the Trust has estimated that their expected credit losses are immaterial and
considers that no loss allowance is required.
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL RISK MANAGEMENT (CONTINUED)

(b)

(©

Equity price risk
(i) Exposure to equity price risk

Equity price risk is the risk of loss arising from changes in equity prices. The Trust
is exposed to equity price risk arising from its investments in equity securities (see
note 3). To manage the risk, the Investment Advisory Board regularly reviews the
investment portfolio and the investment guidelines for monitoring the investment
activities of the Trust.

(ii) Sensitivity analysis

It was estimated that, as at 31 March 2021, if the market prices of the respective
equity securities had been 10% (2020: 10%) higher/lower, the surplus of the Trust
for the year and the trust fund account would increase/decrease by HK$2,140,000
(2020: HK$1,399,000). The sensitivity analysis was based on the carrying amount
of equity securities held by the Trust at the reporting date and on the assumption that
all other variables were held constant.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

In the management of liquidity risk, the Trust maintains a level of cash and cash
equivalents that is considered adequate to finance its operations and mitigate the effects
of fluctuations in cash flows. Hence, the Trust does not have significant exposure to
liquidity risk.

As at 31 March 2021, the remaining contractual maturities of all financial liabilities,
based on contractual undiscounted cash flows and the earliest date on which the Trust
can be required to pay, were one month or less (2020: eight months or less).

(d) Interest rate risk

(i) Exposure to interest rate risk
Interest rate risk is the risk of loss arising from changes in market interest rates.

This can be further classified into fair value interest rate risk and cash flow interest
rate risk.
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL RISK MANAGEMENT (CONTINUED)

(d) Interest rate risk (continued)

(i) Exposure to interest rate risk (continued)

Fair value interest rate risk is the risk that the fair value of a financial instrument
will fluctuate because of changes in market interest rates. Investments in debt
securities are made in accordance with a documented risk management or
investment strategy, and the Trust monitors the fair value interest rate risk on a
continuous basis. Since the Trust’s debt securities, certificates of deposits and time
deposits bear interest at fixed rates, their fair values will fall when market interest
rates increase. However, as certificates of deposits and time deposits are stated at
amortised cost, changes in market interest rates will not affect their carrying
amounts and the Trust’s surplus and equity. For sensitivity analysis of debt
securities, see note 9(d)(ii).

Cash flow interest rate risk is the risk that future cash flows of a financial instrument
will fluctuate because of changes in market interest rates. The Trust is not exposed
to material cash flow interest rate risk because interest income from financial
instruments bearing interest at a floating rate is not significant.

(i) Sensitivity analysis

It was estimated that, as at 31 March 2021, a general increase of 50 basis points
(2020: 50 basis points) in interest rates, with all other variables held constant, would
decrease the surplus of the Trust for the year and the trust fund account by
HK$117,000 (2020: HK$266,000) and a general decrease of 50 basis points (2020:
50 basis points) would increase the surplus of the Trust for the year and the trust
fund account by HK$108,000 (2020: HK$270,000).

The above sensitivity analysis has been determined assuming that the change in
interest rates had occurred at the reporting date and had been applied to the
interest-bearing financial assets measured at fair value through income and
expenditure account in existence at that date.
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FINANCIAL RISK MANAGEMENT (CONTINUED)

(e) Currency risk
Currency risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate due to changes in currency exchange rates. The Trust’s financial
instruments denominated in foreign currencies are exposed to currency risk.

(i) Exposure to currency risk

At the reporting date, the Trust maintained financial instruments denominated in
United States dollar and Renminbi, as follows:

2021 2020
HK$ HK$
United States dollar
Nil
(2020: USD1,430,813) - 11,095,876
Renminbi
CNY13,135,009
(2020: CNY5,652,828) 15,566,495 6,174,041

15,566,495 17,269,917

As Hong Kong dollar is pegged to the United States dollar within a narrow range, it
is considered that the Trust had no significant exposure to foreign exchange risk
relating to this currency. Since no foreign currency rate hedging is made by the
Trust, the carrying amounts of the financial instruments in Renminbi represent the
maximum exposure of the Trust to foreign exchange risk relating to Renminbi.

(ii) Sensitivity analysis
It was estimated that, as at 31 March 2021, should the Renminbi strengthen/weaken
by 5% (2020: 5%) against the Hong Kong dollar, with all other variables held

constant, the surplus of the Trust for the year and the trust fund account would
increase/decrease by HK$778,000 (2020: HK$309,000).
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10 FAIR VALUE MEASUREMENT

(a) Fair value hierarchy of financial instruments

The following table presents the carrying value of financial instruments measured at fair
value at the reporting date on a recurring basis, categorised into the three-level fair value

hierarchy as defined in HKFRS 13 “Fair Value Measurement”.

2021 2020
Level 1 Level 2 Total Level 1 Level 2 Total
HK$ HK$ HK$ HK$ HK$ HK$
Assets
Financial assets
measured at fair
value through
income and
expenditure
account:
Equity securities
- listed 21,399,740 - 21,399,740 13,987,470 - 13,987,470
Debt securities
- listed 10,754,934 - 10,754,934 16,698,464 - 16,698,464
- unlisted - 7,244,060 7,244,060 - 15,264,400 15,264,400
32,154,674 7,244,060 39,398,734 30,685,934 15,264,400 45,950,334

No financial instruments were classified under Level 3. During the year, there were no

transfers between financial instruments in Level 1 and Level 2.

The three levels of the fair value hierarchy are:

Level 1: fair values are quoted prices (unadjusted) in active markets for identical assets

or liabilities;

Level 2: fair values are determined with inputs other than quoted prices included in
Level 1 that are observable for the asset or liability, either directly (i.e. as

prices) or indirectly (i.e. derived from prices); and

Level 3: fair values of financial instruments are determined with inputs that are not

based on observable market data (unobservable inputs).
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POLICE EDUCATION AND WELFARE TRUST

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

10 FAIR VALUE MEASUREMENT (CONTINUED)
(b) Valuation techniques and key inputs
The fair value of financial instruments classified under Level 1 is based on the quoted
market prices of these financial instruments at the reporting date, without any deduction

for estimated future selling costs.

The fair value of financial instruments classified under Level 2 is based on quotation
from the custodian bank at the reporting date.

All other financial assets and financial liabilities are stated in the balance sheet at
amounts equal to or not materially different from their fair values.
11 CAPITAL MANAGEMENT

The capital structure of the Trust consists solely of the trust fund account. The Trust’s
objectives when managing capital are:

(a) to comply with the Police Education and Welfare Trust Ordinance; and

(b) to maintain a strong capital base for carrying out the purpose of the Trust as stated in
note 1 above.

The Trust monitors capital by reviewing its level to ensure that it is sufficient to fund future

bursaries and expenditure, taking into account its projected cash flow requirements, future
financial obligations and commitments.

-20 -



ERYEREACERES

BE_ET_—F=ZA=1+T—HLEFEMHBERR



FIEERHE

EHBANTHEBRN
#7 & =

BYBRIEN®RE
VA

BER

AR EFINEHNFAR20ENNERE R E K EAEEE S M B &
R OREVBRREENR _ZE_FE=-A =+ HNEERERAE
EHHIEFENRZIRE  #mZEHRNRERER UM BREK
AR L - AR E EE AT BUR M -

Wbl ZEVBHRRECEREEGTAAGHME (FEYV H @S
D) EEmMP M ERAEREMNGEEEEN T —~F =
= tF—HOUMBRIEEEZDEFEFENMBRENESRTE » L E
HR(ERABFREMNGEEESHRO) (B11208)F 10 (1) K2 5 HEH-

ERRE#

REZR(ERAE EAEEREEHRA) 5 1002) /K K& &t &Y F 5T
BEAETEFES  RMBEZFEAMARENEE  SF8RARE TF
AT B BE T 7% B & AR R ERTE A By o MRIEw FEA > WAL
NERAFREMNEREEE  TEEZFEABTHMEREME - &
HE M ESINETBEE T e IEE i H ROV EFESTE RIREE AR

EEBBERABHEMARBLNE L
EHmrEcAAEERELAGAI G HAAE (FEMH RS L)
RAERZRBEREMNERERHEO) F1000) REHEE M T 50T S
W REBEHE RO ENEZES - M B ERE AN FER W EEE
an 10 2 2 Y B K R B A -

EREMBHRERN  BEFfRRRASENEHEERZRAETRENGEER

- 1-



FFEE2ET  UREBHBER FTHREBAFELSAMNEHE - I
LFF @K S E G et B -

FEEIM B FES MAA B E F

HAy H AR E kB % R 2 S AN A N BCEE R R T B Y E
REmRANG aHRE  THREUERERNFTAI RS - GHE R
ﬁ%%ﬂ$%ﬁ% (HRREE PR IZ 5T B F et B A BT RV E ST CRE#
P A7 A B A (A B K 88 B R A - B R PR A AT DR BREE B EE B 51 - Al
REHBEHEMENSERERTEZEM B RFEM B FEHVK
BARE - QG O IEE KB R A -

FERBEFTFFSEAETFFAVEE T - BT E F 5 HE IR
HEMEREE - H g :

— Bk Bl RO BE IR HRORE B8R BR T B B B R F A B OK B B A Y
J&\ B 5 B ET R AT E R R P DUKE B s 2 R B DA R HUAS R e
HENEF RS FRABRE RO - i R ECEE A R K &R SR

RS BEEEN - mERERL - REEANEZERAER o K
R RE 3% PR DN K BE If0 2 B E K g 2 PR A Ay JEL B o dOR BE 9 IR N B
mMERE NG

— TRBESTHEBEANMER  DIRITEENFETER - Al
BEER G IR 5 E B R A E KRG A & N S YA
KEH

— WEEFERERAMRANGFERREACRE  URHFHOG
sl st FOMHRBH B R B B & & #

— HAEEBFRERERUFELEFEMNGHERNMNEZEAEE I
MREBFENFETEE  HERSCHFAEHEEHRUBERAR - WHE
HENERZRAERENSHEESFEL SR T KE KRR
FVERAMEEN - OREEHAFEERLEESE - AlFE L EE
FEETH RS TFEN T BV B RRTOHEEENEE - BE
T # 22 AU AH BE & RE A e o BRE ZH 3% IR S OR B OE R B 3 AT BT W
& &WZmmﬁﬂﬁﬁ%?%ﬁiai%Wﬁm%WEQO
ﬁﬁ RAREFF I AT E BB ERAE & EAE & 5E
EEFELEZ K

— WFEMBEHREROERIIR TN EREAOANE  BREHRERR -
PLEMBRREGT R S MEIR -



FitEER #Et B

& % A & B i
EFH KR &L AT T 8
—Eo—g—-HtH ABEE T KM 26 8



IEMENEE
7 PEEFARBSIIR
YR &
MENEE
17 PEEFARBGIIR
MR & E
TFkad
FEUSIRK
I/
[ H H R i = {8 H 1Y E B
s RS RIFR TE
MEaR
FE(TMRIK
REREEHE
REFE
=
ErtEEIRF

BEFA 1 B 1L B AR R T34 -

BRIHENEEES
REBZ—F=H=1t—HHNEEAER

2021
AT

14,449,819

24,948,915

138,927
21,000
8,058,782
19,296,848

52,464,472

(39,500)

52,424,972

2020
AT

17,846,544

28,103,790
7,461,583
436,011

3,518,185
10,040,766

49,560,335

(3,639,890)

45,920,445

B e R A R B

BRYE ENEREEEEZIEA

CECCHE-HEH



BRIHENEEES

BE2_E_—F=H=1—HIFEKIRE

A
FRK
ST ON
ESSUL N
A HEEFARBCR HHY
BRI A E IR N E AR/ (851R)
JEE e/ (5 1)

X H

BhEE s

] R <

FETA S
FREHER
HAtr2mEBEs

FE2HE WA

PR P REL 22 11 Ry AT 5 i — o7

2021
ATT

2,800,215
686,261
381,853

3,052,511
312,052

7,232,892

(3,949,380)
(82,375)
(93,335)

(4,125,090)

3,107,802

3,107,802

2020
AT

11,320,741
945,944
447,706

(2,514,266)
(644,772)

9,555,353

(3,635,380)
(42,000)
(44,839)

(3,722,219)

5,833,134

5,833,134



BERHE EMETtEE
BE_E-—F=-HA=1T—HIFEEREER

{EEtEBIRE

AT

2019 4F 4 H 1 HAY4EE: 57,933,855
2019-20 4FFE 2 i 4 SEEH 5,833,134
2020 4F 3 31 He45ER 63,766,989
2020-21 [ A H i 2 SR EH 3,107,802
2021 4F 3 7 31 HA45ER 166,874,791

PR P REL 22 1L R AN 5 e i — 57



BRIHENEEES
A=t —HIEEEESRER

BE—Z%

EELEH RS E

L RER
FHEETHE
FEHCA
RE WA
FE N ER AUCZIR Y
imﬁé FEFE T EA (W
A
F“ {SPiRFRCRL ) g 0
JEE SRRk D/ (4 o)
TR 0

& i EN (T ) AT S HY PR 5 988
KEEHNIR SR E
Mg ATEE LK
M (B B GER
JR I HA H e — {1 H 8 e B
AR
CHE R

PR EBIFTIS (BT FH) AR 2540

3 < 5 R <P H A 5+ AH
ORI B e FE R ETH H
PEREENHIN & & BRI SIH H AV &

AR B S FE R TR H

PRI REL 22 11 R A 5 iy — 57

&)/E5E

pifaE

2021
AT

3,107,802

(686,261)
(381,853)

(3,052,511)
31,173

(3,600,390)
5,847

(21,000)

(4,597,193)

(15,377,214)
32,167,991
(4,489,210)

1,173,263
381,853

13,856,683

9,259,490
10,040,766

(3,408)

19,296,848

2020
ATT

5,833,134

(945,944)
(447,706)

2,514,266
668,590

1,737,826
(25,572)

9,334,594

(39,082,372)
29,590,830

(456,267)
951,610
447,706

(8,548,493)

786,101
9,294,082

(39,417)

10,040,766



BRIH ME(EEES
PRSI

BEAFE ENEEEE( T EREE ) WKk

SRtEEAETUNTFEIRE (BREEE EFETEERRET) (B1120E)H0T -
HH i & A BB S BB N B & A B R BT — BB iR Bt i K
st > PARCERFTA % S 5 5 A 2 B —foF 2@ B EAT] -

[ErtAEH EEFEFHALE B (r HasM 19 B R -

FEEGETBER

(a)

(b)

(SR=g Rl L

AR (BREE RAEAEFEERIRE]) B0k KATE E Y
HARM B SRR s4r G - BEEEESTHAIA S EAmEI AT A # A
(ERIE A B AEA] - ARG EHEN KGR Rt - EitEeRan L=
aTECRIE AT -

A RS R AR (A A

WS R e T MR T ROR T 3R R S A A B - e S PERT AUCZIR B HY
CRIEFERIFRIN > 1N G BORMaE2(d) i » 5% FE =i A PHES]
I -

BT G BRI e R R s o e 2 L (LA ~ (5T Rk
AR HE ~ (Gt R G BERV R R EE ~ &fF ~ ARSI
A EHAEER  IEEME AR BECRARE DS A E A RIE L Ml e
T EMANZRMHE - AERREAIRREIRAIEIR T - PAULE S R ek e
RHIETERE & 2 s R EAYIRIAMERYERE - (AT REAFIREENA A -

LS RARRIER @ R E 3] Wi R G - GrEfFE
STHIEANHERT, - (B0E3 T B T R AR A G 8 - WG T G iE IR,
SFARRPIHERT -

(EREEEAE RN G ST BT HEA I R AT TR St I8 - SRR BER
ARAE Y EHEEL > S e HlE R TR ER A HBIRE > B
TR AR - BEEEE N A EIIRA SR ERIEEST -



2

BRIHENEEES
PRSI (45)

FEEFTBERE)

(b)

(©)

(d)

AR R A 5L ()

EFECTFENEREFEER O > UG AEEEFES M SR
EX bt

el KB THIE B B s AR &

EARGETEI A G AT 1ETHE T REEESTHIE B B ER A S
SHE A R R R - BRI A B Sk 2 8RR g ETBOR > MR
PR g IE SRR EIRhE

(Bt AR P RWAETIHRES Z BT ~ Wl ek - Gtk
IERLERANRL FERT ~ W BRI R S e KRS TR & B A R s B TR
i - EEHAIAIE > SrtASEHIER HRWZ FEE] - Il et
KA RE S ¥HE AR S HVEERR R BHIR U E R & -

SRR E R R
() WratEE Rt E

[ErtAR AR AR TEA G H T —75 2 H A b SRl & A Rl
BIH - RoiakEdR - SRR E M ERMERIE A HERE > B0
EREZ F R E E B T F R R S A E RS [ B G A
R o MEFE A PEET AR H AR TE ARSI - HA S A S E R
W2 H e AR - 3 RS A S 40 E Bl TR PE R BRRRR
FUTLBTEEL0 o ff AR B i T B YA S HHESE AR - BIMSRLA SRS
A EZ TR HE -

(ii) Tk HEEE
FELFIEHETARIIR A &
BEH R AR (RS 38 77 M e Sae 27 » P FE e E RN EB VR
EREEE > HEMETEHEEGEHERE - EMEREAPERE > &
SHERVEEREIE FE I HIWCIR H PSR ©

PRIEEFEASA R AR S HR12(8 A W BitE - SREZ A PERTA
Wi H e & R R R E R E E -



BRIHENEEES
PRSI (45)

2 EEEFBRE)

(d) Rl MRS E )

(ii)

(iii)

R E R & ()
Vi [ N =y =g

BER AR AR  FEUIRTR ~ EIERRBR & R FEFRREIHE » 77F
I EE 5 EWEHE R E - BRI AS AR - B
HR PR B IEAREIL A EHET B - EEEREER R HIRE
fifaE 2 (d)(iv) ATt Ay TR (5 B TR AE T & -

HIENR AT AR B A SR S (RSO E - DUy AR
A RAHAR YA S A BT HEY T 7% o BRSBTS IR SRl & B
Rl (A A SO N RV FEETBR UL - HT3R ple s RlE E  IR T 4R (EL B
i < Rl L (R BB A (B i P RO R R - AR Et B AR
ez el TEIATE GRS ERE - B et R EES
58 - AR R AR AR R HY A A WU E B T 45 1Y
B~ R A R HAh s (T3 -

FRIEE Rt R aE Ay B H B & H R 1206 H GL S G i Ry
MENEE) - SRESEEE IR IR EE -

Vg [ &N/ =l
BRI R FEREAIRAR > HARPR I EIEAPRAIZ A A (EE T & -
LA T

B R E E WHEE S B S QORI Emiy - Bk e RlE E EE A
FERVAE R 7 IR\ e [l RNy - 3% il et SR e -

EELHERER i ERR - BUMSREHANRG - 3% R & (5 S gt s sy -

-10 -



2

BRIHENEEES
PRSI (45)

FEHEETEER ()
(d) EREEE N EREFEGE)

(iv) Rl EERE

HINERGE ~ EBURR » EIFERNER & A FRIREHEE - E5tEalL
HIME SRR T RE TSR A ES TR A - TS B ER S A A
S HEEFABCOIR BRI ERMEE -

THEAE SR DRI DI RS 0(E EE51E - BUB R ERELE
P EFtASN R SR B R EEE S TEI SRR S E R &
Az SRR T AU B IEARET L - ARARSIRLL T HIH o — (i AL

S

- 12 H TG SRR (B PHETHERE AR - xml T B AY(E 6 g 0 A
W) ¢ AEHRE Hk 12 {EH A AT REsd ARV EBRAT S [BUTEIIEE
kE5tE B

- IR FHENE B 1R (B WG DAZKE - &Rl T B 0Y(E & Ebg R
i) = ARl THEAY A SOR A ATA BT RE R KV ST E AT [ZHITE
HIEERE -

(SRt SRS LR R Rl T B s N R OaTERS H BV E S - LLEF
Rl TEAEEREACAEEI - At S5t RN HEYE
- () EERAAKATRE B2 BET HE K © ()&
FECE0H - EitASE AR N EEGHE A ESVEEKE
EER > BARAETEER K B AIEERE R -

e b & e A RN T E B e EE - SHERE
RUE NS HE SR AR JIAY e - AlES IR G R EIR A
T E SE51REI{E £ 12 B FH(E Bk5iE -

EEBETEEE AR SRS E - SRS RO -

-11 -



2

BRIHENEEES

A TSR R L (59)
FEETBOR@E)
(e) &N FEFHBHE
B S FFH e TH H ARESR T & - SRS - sRIT N B E i Ehie
HIFE » 525 & A RN S TR RRAYER 5 - AT S (E (E S b
AR WA ABE ABFREET = H N EHA -
(f WA
(i) TERUC AT UWEER 8 B IEAEREZAR AR TR AR -
(ii) B EUAEINE AR UCCRI RN ES R I AR -
(iii) S AR B ISR A BT S 8RR -
(0) BhEEs
IhEEE R R B A E SR E A ST B g T N BN SRR B -
(h) SMERE
FENHVINERZ 5152 5 DR EERIRE BT - mMEEEIVEEEZE K
m%;%ﬂﬂ%ﬁ&% H ey BRI E Ry T - A A T SR E W R H N A
A ER ABCIR BV SR ZE

2021 2020
HBIT HBIT

B8 5 (FE N EAR)
-HFEEE LT 7,129,016 7,673,744
- EEBLDIME T B 3,625,918 9,024,720
-JE T 7,244,060 15,264,400

17,998,994 31,962,864

M 28 5 (1 A EAR)
-HEEE T 21,399,740 13,987,470

39,398,734 45,950,334

-12-



BRHE EtEtEE

PRSI

3 HEAESTABCIIR HRYEREE (F)

i

e

5 HERFFRREHH

- IEmEEE

- METEE

Tee (PR B AME AIR)

- JE LB

IR EIHA H Ak 8 = {8 H #YEHEK

i

]

KIfFK

R

SRTTHR AR

-13-

2021 2020

AT AT

14,449,819 17,846,544

24,948,915 28,103,790

39,398,734 45,950,334

2021 2020

AT AT

7,461,583

2021 2020

AT AT

2,500,000

10,097,032 7,442,055
9,085,151

114,665 98,711

19,296,848 10,040,766



BRIHENEEES

PRSI
5 HENFFRREHHE)
W R FFEIREIE H B NI SRR TIRE B R BALAYFIEE

2021 2020
BT BT
NG
182,781[E] A i (2020 4 : 517,212[8] A =) 216,616 564,901
ETT
{1t (20204 : 48,372357T) - 375,123
216,616 940,024

6 (SEEEEIRF

EREEN T —F=H=1+—HW&ar+ > 2,542,832 4 7T (2020 £ :
2,512,058} & T) 2K H HAAEE G A S G AR LB FTE LA
HIERBIEE B0 5 F 953,231 5T (20204F : 973,598 T) K HIEE AT HIRA
SRR R AEZ AR EE AR BV - HIBRBIE 508 - EEEEHIE R EH
i o

7 FIEWA
2021 2020
ABTT ABTT
FATHEH R A 74,175 60,644
s R A 23,860 305,711
B2 A 588,226 579,589
686,261 945,944

8 BIE&

FY S AR AL AR

-14 -



BRIHENEEES

MR R
el E R EE

[ErtEEr T E e TR - (A5 - (F3GE ~ ERIRK - 2
PO 8 ) TR IR E - Bligtbpl T B RNy EEEpRESIaT -

@) EEEER

EEE RS TE /M TR — R A E R TR EME B — 52
BARHVERR - Frieds H o Gt EER R RS ENEERERITYIEHE
BRI A AR T < o

TERSLE PRI BL e R S MBI H S - (S BRI S B
SRR  URBIFTRIE(E SR » (ERIR s S AT
> (EIE A PR R T O R PR B R O B % - I
e » 5 e T B (3 BRI B 5 -

EIFAANR g R FERESHE ~ (EFSFREMFTGENEREEER - LB
TR FE R H4E T RS AT T

2021 2020
ATT AT
T EERPRS R BN 6 K S R <
HH
AalZAa3 114,666 13,558,951
ALZEA3 27,240,964 -

27,355,630 13,558,951

e PR R
P-1/A-1+£A-1 - 7,461,583

ZEERHRY IR ESE TS
AaaZE Aa3/AAAZAA- 3,081,120 3,052,860
ALZAZA+ZEA- 14,917,874 28,910,004

17,998,994 31,962,864

HEPR TSR A BT B BRI AN G RERE - BEEEE ST E Y
THEA(E SRR ER - NI AR (RS TR -

-15-



BRIHENEEES
PRSI (45)

9 SREREERGE

(b)

(©)

(d)

R

() RIS
A B B A SR A BT S | BB A B - (5300 S R T ISt
R EER(RHGRE 3) - BT ERARER - RERNE S ER
AN B PR D B S (SR SR BB 453 <

(i) SRS
P B ES A0 AR A TS S b
FH T EL0%(20204F : 10%) - (5365 4 LR 64 R RE IR 5 6
J/3H/12,140,0005% 7. (20204 © 1,399,00037F) « I TN 73 47 bA (553
AP 5 OB S DT B R R R 75 L S
et -

FEE R

ST 4 B\ F 5 A 0L R B S0 A B PR L

ERBE S RREE AT - (S KPS REFHAEE

LM B RO IEH SR BB O R - L - (Z56Ee08

FRZEANRBNE 2R -

RoEC—EZAS—H  EEORITRIS R B RS

B B B - T 4 B RO 2 SR — 1 SR DL

(20204 : /\JAHERLLT) -

FR R

() RZHFIEER

FI R A T SRR BT = | B AR - RIS T i — 25
53 Ry S TB RIS B RR e BRI,

-16 -



BRIHENEEES
PRSI (45)

9 SREREERGE

(d) FIRE R (45)

(i)

(ii)

T2 R B (4)

ON AP B 15 <2 Bl T H Y (B DR T 35 1 SR S 11 O B Je
b o (EHsRE IR YR E SRR EAC sk A [\ & B B P & TR 1 41T > 11
[ErtA et R PENRERRE - RN ERERERE S ~ F
Ee S CE BRI EEA KGR - B A P E SRS BT
IRk © 281 > HH RGeS S e B s T B B A BV > A
B A G BHIRHE M EtASN BRI - HEERE R
Y BBURRE S5 AT s IR B aE9(d) (i) =

3 g MR R B 1 < LAY SR AR 50 B I T 5 R B 1T R
Ay - (5504 o S I R RV IR Som B AR b - (N Bl
TEAFEWATLAEK -

B AT

BAE > WoBZFEZH=1+—H  EA LSRR E0E
SUT > FIR—f% - 5H50(E A ER (20204 « 50 ALEL) - &R M ERTEENT
TEFE BBk RS R0 E IR 117,000 7. (20204 ¢ 266,0005#7T) » i Fll#%
— % T FH50{E LB (20204F © 50 FLEL) » I IIEELRASNVERE RER K
{5tk 108,000 7T(20204 : 270,00047T) ©

DL ESURE A E R MR s H IR &8 > WEMRE HEFE
A PERT ABCIIR H B S SRl EE -

-17 -



BRIHENEEES
PRSI (45)

9 SREREERGE

(€) &EHE bR

B E b e R TR PE BRI i S N 65 T DB R B i R B A J
ber > (ErtAABLIMNEEHERN SR TR gRZEHEERE -

(i)

(i)

A HTE R

P& - EESRAE M AR EEN SR TA

2021 2020
ATT AT
e
(20204 : 1,430,813557T) - 11,095,876
NG
13,135,009[8] A i
(2020 4 : 5,652,828[E] A E#) 15,566,495 6,174,041

15,566,495 17,269,917

H R A B SR T A iR Y o (SREE S IR Z PSS T A BRI E RSN
SRR - RN ERERILEEITINEERE S > ARBEEN SR
T EARE SHHC R Gt AR AN SR E R (E -

B AT
BEE  N_ZEF=A=1—H  WAREERERE KT

59%(20204F : 5%) - [MFTA H M E e A5 - (FEtE SRV ERRER K
{EFRELIR P& /% /) 778,0003#5T(20204F : 309,00035T)

-18-



BRIHENEEES
PRSI (45)

10 ATERR
(@) ST AMIATESH

RS 5 E LU TAS R R 62 T BAIRT 0 WA B s B4
EAIBI3%E AT R, FRTEN = EA T ESIOE -

2021 2020
5% B% WE 58 S8 @
L B L L I I
R
AT (E
B AU
& B # 4
RATE
RS
-k 21,399,740 - 21,399,740 13,987,470 - 13,987,470
S
-k 10,754,934 - 10,754,934 16,698,464 - 16,698,464
-JE b 7,244,060 7,244,060 - 15,264,400 15,264,400

32,154,674 7,244,060 39,398,734 30,685,934 15,264,400 45,950,334

AR TEEE RS =0 - FN - (£ RS 8 f R T EAY
a1 o

I HEFHREI=E8A R

F—& - AHEREERY R E R R AR 1755 AR ORGSR

o A PHEEEEENAEARORERF RS BINEE - E P
HE s 2B (AER) 2h i B R 2R 2 BB 5 B85 ]
H) - B ELIEEE— SR P FRHR(E © K

= BEER TR HES R IR AT R FIR 158 (O 1]
BZEFHIZE) -

-19-



BRIHENEEES
PRSI (45)

10 A HESTEER)

11

(b) H{ETTAER EESE

FIASE —RH R TR A HEZLVEMP S H AT A R - It
INPAENE A TR A L B R 28 R Y PR T REAS

SIS R TEAY A HEZPAORE SR TS H AV (B (F Ry ke -
FrA Her el B E MR & 9 U - PEMFSREEA RV SEERE
BERANTIR -

BAEHE
SRtV EARGE HEMAERERIRF - EtESEHERNHE

(@) BT (BEAEAENEEEARD) IBE K&

(b) #EFFEmEVEARSE - DT L EE 1 rilay(Est Ay H Y -

SRtEEEBREHEATKY WK RSN E T K ~ R B
7¥<‘7§ PAHBORA RS 2 S (AR B ER SRS H -

-20 -



BRI (BB —H)
Appendix II (Page 1)

ERIMRVEEALZIRETHE
—f--#g=-%=2L-p
Major Investment of the Police Children's Education Trust
as at 31 March 2021

l. L Equities

WL B WO E R B B
Equity Name No. of Shares Market Price / Unit Total Market Value
(HKD) (HKD)
CHINA AMC CSI 300 INDEX — ETF (3188.HK) 118,600 60.8 7,210,880.00
HANG SENG CHINA ENT IND - ETF (2828.HK) 95,200 111.3 10,595,760.00
TRACKER FUND OF HK (2800.HK) 644,500 28.66 18,471,370.00
& & & Sub-total: 36,278,010.00
. % ¥ Bond
FE L ¥ ~#f B/ EHE &9 E
Bond Name No. of Unit  Market Price / Unit Total Market Value
(CNY) (HKD)
ADBCH 3.4 11/06/24 4,000,000 101.985 4,834,557.95
BCHINA 3.15 09/21/22 EMTN 4,000,000 100.689 4,773,121.59
(HKD) (HKD)
BCHINA 1.95 03/05/22 EMTN 6,500,000 101.405 6,591,325.00
CBAAU 2.15 09/27/22 4,000,000 102.704 4,108,160.00
EIBKOR 2.28 04/13/22 2,500,000 101.817 2,545,425.00
HKLSP 3 10/26/22 3,000,000 103.618 3,108,540.00
SUNHUN 3.25 12/05/22 4,000,000 104.529 4,181,160.00
f ¥ 3 & Sub-total: 30,142,289.54
1. 2 ¥ 7 # Fixed Deposit
T E e LA B e
Fixed Deposit No. Market Price Total Market Value
(CNY) (HKD)
FDT196-023313 20210422BCOMHK1.65% 4,000,000.00 4,740,459.82
FDT196-023313 20210817BCOMHK1.6% 7,043,083.22 8,346,863.26
FDT196-023313 20210817BCOMHK1.6% 4,000,000.00 4,740,459.82
Z 3 73 £ 48, i& Sub-total: 17,827,782.90

ABPETFTHEP QL & Total Market Value of Major Investments : HK$84,248,082.44

Disclaimer

Please note that this report has been prepared at your request and solely for your information and convenience. The information set out in this report is an
indication of the trust's/ account's position only and is not intended to be definitive. The report may contain approximates and/or may be calculated on a
different basis from the automated statements of BOCOM Trustee. You should not take any action in reliance on this report, and the official statements of
accounts issued by BOOOM Tustee shall prevail in all cases.
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Appendix II (Page 2)
EREVIMNGFEAEZIELTFE
~Fz--®#z3=1L-p
Major Investment of the Police Education & Welfare Trust
as at 31 March 2021
l. £ Equities
US Y - W% Hic L E ) BB
Equity Name No. of Shares Market Price / Unit  Total Market Value
(HKD) (HKD)
CHINA AMC CSI 300 INDEX — ETF (3188.HK) 45,800 60.8 2,784,640.00
HANG SENG CHINA ENT IND - ETF (2828.HK) 62,000 111.3 6,900,600.00
TRACKER FUND OF HK (2800.HK) 410,000 28.66 11,750,600.00
% £ 3 & Sub-total: 21,435,840.00
1. % % Bond
[ A L HOEEH B E
Bond Name No. of Unit  Market Price / Unit ~ Total Market Value
(CNY) (HKD)
ADBCH 3.4 11/06/24 3,000,000 101.985 3,625,918.46
BCHINA 3.15 09/21/22 EMTN 3,000,000 100.689 3,579,841.19
(HKD) (HKD)
BCHINA 1.95 03/05/22 EMTN 3,500,000 101.405 3,549,175.00
CBAAU 2.15 09/27/22 3,000,000 102.704 3,081,120.00
HKLSP 3 10/26/22 2,000,000 103.618 2,072,360.00
SUNHUN 3.25 12/05/22 2,000,000 104.529 2,090,580.00
% % 4, i@ Sub-total: 17,998,994.66
1. Z_# 73 4 Fixed Deposit
A S5l L B
Fixed Deposit No. Market Price Total Market Value
(CNY) (HKD)
FDT197-023321_20210422BCOMHK1.65% 1,400,000.00 1,659,160.94
FDT197-023321_20210817BCOMHK1.6% 4,000,000.00 4,740,459.82
FDT197-023321_20211022BCOMHK1.7% 1,400,000.00 1,659,160.94
Z 3 % # % & Sub-total: 8,058,781.70

A RITF P B/ E Total Market Value of Major Investments : HK$47,493,616.36

Disclaimer

Please note that this report has been prepared at your request and solely for your information and convenience. The information set out in this report is an
indication of the trust's/ account's position only and is not intended to be definitive. The report may contain approximates and/or may be calculated on a
different basis from the automated statements of BOCOM Trustee. You should not take any action in reliance on this report, and the official statements of

accounts issued by BOOOM Tustee shall prevail in all cases.
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