U U CEBA)877/2022(01)0 LI L
L.C Paper No. CB(1)877/2022(01

7 = El ‘ﬁﬁ T I'm?w -
»'l on Flnaff%aﬁﬁﬁf fairs |




s SE B AT,
Hong Kong’s recent economic situation
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The Hong Kong economy showed
a widened year-on-year contraction in Q3
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Exports and overall investment saw widened falls,
private consumption was virtually unchanged
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1 Merchandise exports in volume terms
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Merchandise exports remained weak
while retail sales improved in October
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Note: Merchandise exports in volume terms in October is estimated based on merchandise exports value.
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The labour market continued to improve,
with the unemployment rate falling further
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Note: Not seasonally adjusted except the overall unemployment rate.
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Unemployment rates of consumptlon-related sectors
decreased further
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Number and proportion of low-income households™ declined
from a year earlier, but were still above the pre-pandemic levels
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Note : (*) Low-income households refer to households with monthly household income less than $9,300 (at Q3 2022 prices).

This does not include households with all members being economically inactive.
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Underlying consumer price inflation

remained moderate in overall terms
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Contribution to the year-on-year rate of change in the underlying consumer price index by major component
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Latest economic forecasts for 2022 as a whole

inflation
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Local residential property market
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The residential property market softened

EEEER EEVEEHESNEHE
Flat prices No. of S&P agreements for residential property
5% (2015421 H=100) BHEGYHH
Index (Jan 2015=100) Agreements received
145 9 000
| oA B g (RS 2002-2021445 A ¥4
|1 Small/medium-sized 8 000 - 2002-2021 monthly average
135 flat price index
’ 7000 - | I
125 6 000
) 5000
115 -
B ETEAEBER 4000
] Overall residential
105 A price index 3000
| \ 2000
7 RELER AT (EAEFE R
; Large flat price index 1 000
85 s e o s e o0 o i Ogins — olme o7~ olns o9 ol20 o121 0122

12



R S A B R B A S L2 Rk

Index of home purchase atfordability

(i.e. mortgage repayment to income ratio) deteriorated
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The ratio of mortgage repayment for a flat with saleable area of 45 sq m (assuming 70% loan-to-value ratio and tenor of 20 years) to median household income (excluding
those living in public housing). This ratio is different from the debt servicing ratio published by the HKMA, which is the ratio of actual monthly debt obligations of
mortgagees to their monthly income for newly approved mortgages. Figures are subject to revision later as more data become available.
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Total medium-term private first-hand flat supply would
remain at a high level of 95 000 units
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to be available in the coming three to four years
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The above figures included unsold units in completed projects, units under construction but not yet sold by presale, and units from disposed sites where

construction may start anytime.
Housing Bureau.
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Economic outlook for 2023
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Inflation in advanced economies expected to
stay high for some time
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Note: (*) Latest average forecast of consumer price inflation rate by private sector analysts.
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Major central banks expected to tighten monetary policy further
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Notes: (*) Forecast by majority of US Federal Open Market Committee members in September 2022.
(") Forecast derived from the relevant interest rate derivatives, calculated by Bloomberg as at 28 November.
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Global economic growth momentum
expected to weaken further
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Source : World Economic Outlook, October 2022.
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Hong Kong’s economic outlook for 2023
subject to a number of external and internal factors
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The continued weakening of global economic growth momentum will put immense pressure on Hong
Kong’s goods exports. As regards exports of services, the number of visitor arrivals to Hong Kong
will, to a large extent, depend on how fast travel will return to normal
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Tightened financial conditions will continue to affect domestic demand. Nonetheless, as long as the
epidemic situation remains stable and under control, and related social restrictive measures are
gradually relaxed in an orderly manner under proper management of risks, economic activities will
gradually regain momentum and the society will gradually move towards normalcy. Improving labour
market conditions should help consumption, while the performance of fixed asset investment will
hinge on the overall economic situation and confidence
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Overall speaking, if the deterioration of the external environment is not worse than expected and local
economic activities can steadily return to normal, the Hong Kong economy should be able to
gradually regain momentum in 2023
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Inflation outlook for 2023
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The inflation outlook will depend on a host of factors, including overall economic
performance, local cost pressures, international commodity prices, inflation situation of major
import sources, exchange rates movements, etc.
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External inflation pressures would see some moderation next year albeit remaining notable.
Domestic cost pressures would hinge on the pace of recovery of the Hong Kong economy
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