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Charting a Vibrant Future T

Fiscal year 2022—2023 marked a significant chapter for Ocean Park Corporation. As we embarked
on a new growth trajectory, our unwavering commitment to influencing and mobilising
individuals and corporations to bring positive impact to the planet remained steadfast.

Through creativity, innovation and partnership, we broadened our reach and bolstered the impact of
our conservation and education work. At the same time, we diligently expanded our revenue streams
to ensure financial sustainability. A tapestry of creative events and programmes captured the
imagination of visitors. We also enriched and elevated our environmental and social endeavours
through new collaborations with like-minded partners, forging fresh connections and experiences.

Ocean Park Corporation is integral to Hong Kong's tourism, recreational, educational and
conservation developments. Together with our counterparts, we fortified our commitment to
rejuvenating our beloved city, contributing to the resumption of normalcy and economic
recovery in a post-pandemic world.

As our team navigates through challenging times, our shared resilience remains our greatest
strength. It is with renewed determination that we wholeheartedly welcome the dawn of a new day
and journey together towards new horizons — a destination which focuses on conservation and
education, grounded in nature and complemented by adventure and leisure elements to enhance
visitors' experience.
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INSPIRING CONSERVATION

EMPOWERING OUR FUTURE
BOBIRE RFRE

Looking back on my first year as Chairman of the Board, | am grateful for the opportunity
to have charted the course for transformation at Ocean Park Corporation (OPC), which was
well underway in fiscal year 2022—2023.

During this challenging yet fruitful year, we advanced our strategy for a sustainable future,
and took OPC to an entirely new level by amplifying our incredible strengthsin conservation
and education.

The future strategy announced in 2021 has served as a guiding light. Coupled with strong
support from different government bureaux and departments, and the collective efforts
of our team, we have pushed ourselves even further ahead.
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On strategy and on track

Besides serving growing numbers of visitors from home, the
Mainland and abroad with unique leisure experiences and enduring
memories, we set ourselves apart from other destinations by
being at the forefront of conservation education and wildlife

conservation.

Over the past fiscal year, we delighted and inspired our visitors
with meaningful engagement and learning activities about nature
and biodiversity. We upgraded attractions and strengthened
conservation narratives across various touchpoints to encourage

the public to adopt a sustainable lifestyle.

We also made the most of our geographic advantages and tapped
into nature-infused adventure opportunities. In addition to

planning for a new adventure zone at the Summit of Ocean Park,
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we have curated a series of unique programmes at the temporary
landing facility at Tai Shue Wan, fostering the development of
marine tourism in Hong Kong's Southern District.

Meanwhile, our journey has been facilitated by the momentum
generated through recovery of the economy and return to normalcy.

We brought back our large-scale seasonal events and added new
twists to reshape visitor experiences, giving a big boost to visitation
and revenue performance.

As a vital player for tourism, we lent our full support to the Hong
Kong Tourism Board's Hello Hong Kong campaign and major
international sporting events like the Hong Kong Sevens to help
reignite the thrill for travellers as they made long-missed journeys

to our city.

With OPC regaining business momentum, we will seize every

opportunity to keep the wheels of innovation and growth in motion.
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Beacon of conservation

One of the important visions underpinning Ocean Park's future
strategy is to become a beacon of conservation, helping protect
animals of high conservation value, ranging from dolphins, whales,
giant pandas, sea turtles, birds, reptiles to amphibians, and more.

OPC has established itself as a trusted institution for wildlife
rescues in Hong Kong, thanks to our exceptional veterinary and
animal husbandry teams. We have played a crucial role in handling
and rehabilitating wild animals confiscated by the Agriculture,
Fisheries and Conservation Department or the Customs and
Excise Department. We currently provide dedicated care to more
than 160 rescued animals of nine different species. Together with
Ocean Park Conservation Foundation, Hong Kong, we actively
responded to 29 cetacean strandings during this fiscal year, further

demonstrating our commitment to marine conservation.
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The rescue of a crocodile found in the village of Pat Heung was a
conservation highlight during the past fiscal year. We were able
to help the Agriculture, Fisheries and Conservation Department
respond quickly to the crocodile's discovery, utilising our highly
skilled experts to receive the crocodile at Ocean Park on the same
day and take care of it. In addition, we actively communicated the

conservation implications of the incident to the public.

The extent of our conservation prowess also came into focus
when we lost An An, the world's longest living male giant panda
under human care, in July 2022. In the hands of his caretakers
and veterinarians at Ocean Park, An An lived until 35, equivalent
to over 100 years of age in human terms. This underscored Ocean
Park's irreplaceable position as a conservation hub for giant pandas
outside Sichuan. Our beloved ones never truly leave us. An An will
continue his legacy as his remains are contributing to scientific

research, veterinary education and conservation efforts.

We wish to take our conservation efforts to even greater heights.
OPC will continue to work with other leading institutions and non-
profit organisations to exchange professional insights and raise

industry standards.
Nature advocacy

The health of our planet is under threat from many angles.
OPC strives to spread awareness of critical conservation and

environmental issues so all stakeholders can contribute more

deeply to solutions.
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In 2022—2023, we unveiled a diverse array of new programmes,
enabling visitors to get closer to animals and learn about
our conservation, breeding and animal research projects. In
addition, we partnered with schools and other organisations
to maximise our experiential learning platform, and forged new
cross-sector and IP partnerships to expand our audience reach
and create synergies.

With Ocean Park representing such a unique educational
resource, we will continue to introduce new initiatives to provide
life-long learning opportunities to students and the public,
enabling them to co-create a sustainable future.

A better world

Given the increase in extreme weather events, humans'
responsibility as quardians for planet Earth is more crucial

than ever.

With our staunch commitment to illuminating conservation and
environmental awareness through education and recreation, | have
every confidence OPC will persist in promoting and inspiring the
behavioural change necessary to conserve nature, for the benefit

of generations to come.

Paulo Pong Kin-yee, JP ‘
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GAINING MOMENTUMFOR
A BRIGHT FUTURE

" PERBABEE
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Over fiscal year 2022—2023, the tide turned in Hong Kong as anti-epidemic measures lifted and

borders reopened. We started reaping the benefits of our future strategy in place since 2021,
positioning Ocean Park not only as a premium leisure and resort destination, but also as aleading
hub for conservation and education.
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Strong attendance and revenue growth

Unprecedented challenges spurred by the global pandemic from
2020 gave us space and impetus to rethink and transform our role

to better serve our visitors and local communities.

Our constant integration of creative and entrepreneurial ideas,
refreshed operating model and streamlined operations, improved
market sentiment and the resumption of inbound tourism all
contributed to Ocean Park Corporation(OPC)'s substantial business

growth during the course of the fiscal year.

Attendance at both Ocean Park and Water World increased by more
than 45% year-on-year in the fiscal year ended 30 June 2023.

Correspondingly, OPC achieved remarkable total revenue growth of
54% year-on-year, from HKS545.1 million to HKS839.1 million. This
was driven mainly by admission income which surged 57% during
the period.

At the same time, performance was robust across all other business
areas, with in-park spending up 63%, merchandise income up 55%
and catering income up 39% from one year earlier.

Qverall, the Corporation saw a 6% increase in revenue per capita.
As at 30 June 2023, bank balances and cash held amounted to
HKS1,680.5 million, 28% higher than a year earlier. Inclusive of
government funding, a HKS423.6 million surplus from operations

was recorded.

Although the tourism market turned active only during the second
half of the fiscal year, our strong performance in 2022—2023
affirms our effective strategies in generating new revenue streams

and maintaining financial sustainability.

Notably, we were able to recover over HKS70 million from impairment
charges, indicating a more positive outlook compared to the same
period last year.
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A harmonious blend of edutainment
and conservation

The pandemic altered travel preferences and made outdoor
recreation and experiences tied to nature a global trend. We
elevated our visitor journeys accordingly to better meet new
expectations, attract interest and drive engagement.

With relevant storytelling embedded in fun and enlightening
activities, we immersed the public into the world of nature from
different angles to promote understanding of threats to
biodiversity and ecological balance, how they play out in reality,
and what can be done in everyday life to help prevent habitat
loss and the decline of plant and animal species.

It gives me great pleasure to share that our new attempts in this
regard have been well received by our visitors.

Chill All Night, an entertainment event debuted during the
fiscal year, welcomed the public to enjoy Ocean Park with
complimentary evening admission, mind-blowing multimedia
performances, live music, interactive experiences and
delectable dining options. The event series fuelled in-park
spending while putting conservation centre stage. Thanks to
the captivating headline light show — Soul of the Ocean — which
takes viewers on a joyful adventure from sea to sky, we shone a
spotlight on the role we get to play as humans to take care of our
planet and all its wonders.
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For families, we ignited the curiosity of children, helping them see
nature and animals as an integral part of their lives while offering an

excellent destination for family outings.

New programmes were designed with parents and their children
working together on challenges and learning new information.
Collaborative efforts, such as the Stargazing Programme at Ocean
Park presented jointly with Galaxy Scientific Group, and the We
Wild Adventure Day Camp in partnership with YMCA Lamma Island
Qutdoor Centre, allowed quality time for shared outdoor adventures
and family bonding.

Anchored in our edutainment strategy, we implemented a diverse
array of animal programmes, ranging from feeding sessions,
interactive encounters, educational animal handling sessions,
exclusive backstage tours to animal fun talks targeting children
from as young as three to adults.

Revamped and newly launched programmes such as Giant Panda
Discovery, Red Panda Keeper and Giant Tortoise Feeding not
only offered a comprehensive overview of these species, but also
highlighted the importance of respecting and coexisting with

animals that are fellow citizens of our planet.

In June 2023, Water World Ocean Park made history during the
Dragon Boat Festival as the first venue in Hong Kong to play host
to the World's Largest Swimming Lesson™ organised by the
World Waterpark Association. Our aquatic team made a splash-
tacular success and led a special swimming class for close to 300
adventurers, mostly kids and their families. From mastering basic
swimming techniques to learning practical water self-rescue
skills, participants were empowered with life-saving water safety

know-how.
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In addition, significant effort was made in 2022—2023 to drive
conservation education for corporates beyond their usual
boardroom training. Six new programmes were developed to align
closely with the goals of fostering leadership, teamwork and creative
problem-solving, utilising the Park's environs. More importantly, it
allowed us to make inroads with corporates and expand our network
for future efforts to protect Hong Kong's natural heritage.

Inspiring ideas beyond the park

With the passage of the Ocean Park Corporation (Amendment)
Ordinance 2021, we can now promote conservation and education
more agilely both within and beyond the Park premises to reach a

wider audience.

Our marine tourism offerings, animal outreach programmes,
exhibitions and pop-up stores at busy shopping malls, among
other initiatives, give us new platforms to deliver edutainment

experiences all over the city.

Equally engaging were the Outreach Carnival — Nature Exploration
and Eco Garden at School programmes that we expanded during
the fiscal year. They offered kindergarten, primary and secondary

school students a chance to take a deep dive into local species and

explore nature through their five senses, right at their campuses.
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Meanwhile, the Local Eco Walker and Night Explorer series enabled
students to develop skills in conducting ecological surveys. Some
of the programmes, like Citizen Science and Research Method and
Together We are the Polar Guardians, had a strong story arch that
combined theory and practice.

Many of our educational activities were purposely designed to be
multimodal, offering students in-person and virtual experiences.
These endeavours ultimately turned our Park and the country parks
in our vicinity into a nature classroom.

Committed to telling good stories of Hong Kong

Working in tandem with the government and the Hong Kong
Tourism Board, we leveraged our Chill All Night event series in
June 2023 in support of the Happy Hong Kong campaign to offer
a wider variety of local entertainment options. This initiative not
only rejuvenated tourism, but also brought joy back to the people of
Hong Kong following the challenges of the pandemic.

In addition to leveraging government initiatives, we proactively
implemented an array of outreach and promotional programmes to

reconnect with the world.

Our efforts included familiarisation tours at Ocean Park and Water
World for travel trade stakeholders from all over Asia, consumer
roadshows in the Greater Bay Area and trade shows in key tourism

source markets across Asia.
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+ Experience the Gift of Joy and Endless Surprises ¢
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Seizing the opportunity to deepen connectivity with media and
digital influencers in regional and global markets, we highlighted
the allure of Ocean Park and Water World as Asia's leading seaside
resort. Through a promotional campaign aptly titled Love at First
Sight, Again, we effectively showcased a fresh image of Ocean
Park and its new experiences arising from the two resort hotels,

Water World and new edutainment experiences.

Spreading love to our community

As a locally nurtured entity, we wholeheartedly recognise the
impaortance of connecting with local communities. We have
stepped up efforts to infuse purpose into every facet of our
endeavours. We believe the opportunity to create precious
memories and partake in our unique offering should be accessible

to all, irrespective of financial, physical or mental circumstances.

We inched a step closer to this goal with Water World Ocean Park's
accreditation as Asia's first Autism-Certified Water Park in August
2022.

We also collaborated with NGOs and charitable organisations,
such as the Ng Teng Fong Charitable Foundation, the DC Charity
Foundation, The Hong Kong Council of Social Service, and The
HKJC Centre for Suicide Research and Prevention, with whom we
hosted free-admission fun days to bring conservation-themed

activities to underserved communities.

-
-_2—202'3 XERS

FATENER S » BERREKTHISRIRE
MHEAIINGREHES - RESFAENK CRE
TR N EARER B R RESHAIRETT o Tl
M TEE - i) ATEN—RIEFEE)
AEMIREEESFRAENEFHTER
BETrmEEREE ~ K EEEN—R7T
BHIN GBS PT 2 RAAYIEFLESER o

FAZE BB

ER—KERE > RICHTRIERE - T
RA R EREEM o BUE > 3
R EERE—TRATIFNEERE
HFIRME - MEEEED ~ BENEH
BERRSBETR » ANEEEHEG 2R
HFIRES > HEESHTHREIE

BESFABRKEE2ENR S __FN\A
AN EESRE TBREREF0 5850
KEZE > BN EEBZRE—AY o

RATEEZLEEES  /NEEEE
Ex  EBUERBHENEEESRT
B Lk B AR B ZE PO F IF U AR AR 2
e FMREALRYA > 552
HEHERLURE A ERES) o

‘,.

Our commitment to inclusion is also demonstrated by a move to
turn Ocean Park into a dog-friendly leisure destination. Ocean Park
Annual Members are welcome to visit the Park with their beloved
doggy friends for free on designated days of the week for fun,
breezy strolls and Ocean Express rides.

As an entity with deep roots in Hong Kong for more than 46 years,
we proactively engage with communities especially those in the
Southern District where we are based. We strive to weave elements
of local culture and traditions into the Park and our programmes.

For example, we exhibited the legendary 67-metre-long Fire Dragon
crafted by local artisans from Pok Fu Lam Village for the first time
in the Park's Old Hong Kong corner during Mid-Autumn Festival
2022, and our entertainment team and beloved mascots gave an
energetic performance to an enthusiastic crowd at the Ap Lei Chau
Hung Shing Culture Festival in March 2023.
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People-focused

Eyeing new horizons as business gathered pace and community
connections flourished, we redoubled efforts to nurture and attract

talent as we believe our people make the difference.

We expanded staff benefits to reward dedication, which included
enhancements in medical benefits and introduction of work

anniversary leave for all full-time staff in 2022—2023.

To inspire would-be recruits, we opened our doors to hundreds of
job seekers to experience our extraordinary premises and on-job
training at Ocean Park Career Discovery Tours and provided cash

incentives for new joiners.
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Together, for a sustainable future

Our ability to have weathered extremely challenging conditions
following the onset of the pandemic in 2020 and emerged in
our position of strength today boils down to a collective energy
embodied by our Board of Directors, staff, business partners,
collaboratars, the government and other stakeholders including
visitors from home and abroad.

Deep thanks go to our dedicated staff for coping with dramatic
changes during the past fiscal year to enable us to welcome the
return of crowds to our venues.

Through the collective efforts of everyone involved, we strive to
foster the growth of an organisation that seamlessly integrates
conservation, education and recreation, enabling us to continue
serving Hong Kong while making a positive impact on our home —
planet Earth.

As we look ahead, our purpose and future will remain as intertwined
as ever with our internal and external communities, as well as our
wider ecosystems. To that end, we look forward to continuing to
serve the society while advancing on our path for an even brighter
and sustainable future.

Ivan Wong Chi-fai
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Our Awards
FeMIRYLZIE

Marketing and Communications

G E R EM LR

MerComm Inc. 2023 International ARC Awards
MerComm Inc. 2023 ARC P EIRALE
. Gold &%
Design/Graphics: Conservation & Education
Bt/ EBR  RAREE
« Silver #R#Z
PDF Version of Annual Report: Conservation &
Education PDFRRAERR : REMEHB
« Bronze $F#%
Interior Design: Conservation & Education
ANER:T | REAKHEE
Written Text: Conservation & Education
AErRS | RAKREE

MerComm Inc. 2023 Galaxy Awards

Annual Report Z%R

. Gold &%

Copywriting: Chairman's Letter 5%%5 : @R BT
Design: Cover — Artistic/lllustrations

sET L HE — X2/ S

Online: PDF  #8 t : PDFRRA

Silver $R#%

Design: Traditional — Asia/Pacific

et - BHhRA — A&

Marketing-Interactive
Marketing Excellence Awards 2022

» Excellence in Launch/Rebranding — Gold
RAEmhREEm /B — £
Water World Ocean Park  /F L EK F8E

Marketing-Interactive The MARKies Awards 2023

« Best Use of Out-of-Home — Silver
REPINES — R

Water World Ocean Park @7 /~\E/K - 4EH
Best Use of Programmatic — Silver

REREIVOES — Rk

Yahoo Asia Big Idea Chair Awards 2022
BB MEIEIEALE 2022
» Best Native Ad Campaign — Merit
REREES — BRE
Water World Ocean Park ¥R EK EE

Guest Services

R AR

Labour Department

BT

« YETP Most Improved Trainees 2022
s RHE 2022
Aquatic Safety Trainee K EZEZREE
Mok HoYin EER

Hong Kong Tourism Board Outstanding

QTS Merchant Award

ERREZREGUEERHIR

« Gold Award (Asian Cuisine) £#% (ZilEE)
ClubPanda FESEE

« Silver Award (Western Cuisine) R#% (F83%)
The Bayview Restaurant ESEEE

« Silver Award (Chinese Cuisine) $E#% (#3%)
Café Ocean 7B EKE

Mystery Shopper Service Association
EEMNEERE h‘h
« 2022—23 Smiling Enterprise Award

2022 —23 FEME R FEAREE

Ocean Park Corporation &FAEAF

« 2022—23 Smiling Staff Award
2022—23FEMKRET K ‘
Lam Ching Ying #AABAR
Li ChiKit Henry Z=&ENR
Mak ChinHei ZRE=
WanKin Lai R#2

Environmental, Social and Governance

RIE - B RER

Environment and Ecology Bureau

RIERERER

« Friends of EcoPark 2022
NEREZ &) B 2022

Hong Kong Green Organisation Certification

ERREHIETE

« WastewiSe Certificate 2022—23
TEEEEE 2022—723

TVB ESG Awards 2022

TVBIRIR « HEKREBALE2022

« Bestin ESG Practices (non-listed companies)
ESC &EFIRALE GFLHRE)

. Bestin ESG Report (non-listed companies)
ESG REREALEE GELHAR)

- Innovative Climate Technology Award
(non-listed companies)

AIFTRIER RS GELHRF)

Capital CEO Entrepreneur The 23rd Capital
Outstanding Enterprise Awards

BAXMREE T EE AN EEAR
« Outstanding Theme Park £ = RE%E

Champimom HK Parents' Choice Awards 2022
Champimom FEX B EHIERMEALE 2022

« Best Conservation and Education Destination
REFERFRERBE S

Headline No. 1 Awards 2022
BA{&No.1 K4 2022

« No.1Editor's Choice — Nature Conservation Award
No. 1 AREEZ & — (REKBAALE

Master Insight ESG Awards 2023
YR B R 2023 ESG K%

. Excellent Award {BZEIEN AL

Ming Pao Excellence in Living Smart Awards 2023

AR B R TR mhE K 22023

« Leisure category — Outstanding Experience Award
BB — = HRSERALR

Ming Pao Weekly Elite Awards 2022
AR 2R AEE2022

« Elite Environment Conservation and
Development Award ZIRIBEFRBER AL

Mirror Post The 10th Outstanding Corporate Social
Responsibility Awards

RIRF T EGHEEM S HER

« QOutstanding Social Responsibility Award
FREHEEEER

Oriental Daily News Elite Brand Awards 2022
75 BIREE mhR KL% 2022

« Super All-inclusive Resort Experience Award

BeEZTCERIERALE
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SAFEGUARDING
NATURE FOR FUTURE

GENERATIONS
~ F—RTEREEXBA

=
o —

~ Conservation is one of Ocean Park Corporation (OPC)'s stated purposes.
8 2 Over.the years, we have built deep expertise and helped disseminate
scientific knowledge through collaboration with various organisations
and research Ieaders jI'he futur,e_ strategy further cemented our
conservation focus i in flscal year 2022— 2023. The year also shed light on
; our critical role in fos;erlng enwronmental awareness, driving scientific
~research, and ultimately b,ecomlng custodians of biodiversity for the

’ beneflt of everyone who caIIs planet Earth home — now and in the future.
iy, s e i
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Overview of conservation efforts

RELIFHE

animal ambassadors
residing at Ocean Park

A ELYPNEI=)N FRATIE R IRERRY
- jSy=/NE= PR E
breeding programmes Species Work Plans

endangered species under
the care of OPC teams

research projects

animal habitats and facilities
including back-of-house areas

Y REEARENRIT

wildlife under

LIHIEE REYRET (52 FZEIEE Ocean Parks care
EE /1552/3é .EEEEE/]¥§$@E@
Rescues in action M=EEIT EKEY

Qur science-based veterinary, husbandry and rescue capabilities
garnered considerable recognition in Hong Kong during the
fiscal year. At the heart of our efforts in 2022—2023 was the
adoption of a crocodile and the successful release of three

rehabilitated green turtles.

Caring for crocodile found in Pat Heung

In April 2023, following its sighting in the yard of a village house in
Pat Heung, Yuen Long, Agriculture, Fisheries and Conservation
Department (AFCD) officers collected a 1.9m-long, 35kg crocodile,
estimated to be four to six years old. As soon as the crocodile
was secured, our team sprang into action and set up a suitable
temporary living space for the reptilian in Ocean Park's back-of-
house area, comprising a dry area and a small pond, complete
with appropriate cover. The space mimicked the creature's natural
habitat and offered it the comfort of concealment in keeping with

its innate behaviour.

Remarkably, the crocodile showed immediate calm upon being
transferred to the quarantine facility. Our veterinarians conducted
a general examination to ascertain its health condition and sex,
followed by a computerised tomography scan and DNA tests for

further analysis.
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Years of combined experience in caring for a variety of animals
allowed us to take prompt action for the benefit of the community.
The successful rescue of the Pat Heung crocodile demonstrated
the positive impact of OPC's conservation endeavours on the
community. As Hong Kong has no native crocodiles, it also allowed
us to raise public awareness about the negative consequences of

illicit wildlife trade and irresponsible private ownership of animals.

Releasing endangered green turtles back to sea

We reached another milestone when we released three rescued
green turtles — Centre, Roller and Skateboard — back into the
wild together with the AFCD team. All three turtles were fitted with
a microchip and Inconel tag for future identification, and satellite

transmitters to track their migration patterns.

It was a moment of mixed emations. We were happy to see them
swim carefree again in the ocean after being nursed back to health,
but sad to say goodbye to them as they had spent 21, nine and four
months respectively in the care of our aquatic animal team.

Over the past 20 years, Ocean Park has sheltered and treated more
than 100 sea turtles sent to the Park. The green turtle is a globally
endangered species and the only sea turtle species known to nest
locally. The release of Centre, Roller and Skateboard back into
the sea underlined our concerted effort with AFCD to rescue and

rehabilitate green turtles and help protect marine life.

Ceaselessrescue efforts

Throughout the fiscal year, we diligently undertook the task of
rescuing, rehabilitating and housing various wildlife. We will
continue to contribute our technical expertise and utilise our

facilities to give wildlife in need a suitable sanctuary.

Annual Report 2022—2023 ¥#&E#HR %
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Wildlife species under the care of Ocean Park

BEAERENFESME
Rescued in Pat Heung %
TEN\GBHRRL Crocodile
okl
Confiscated by AFCD Napoleon fish Seaturtles
KREEERR #r/E USRS
o (o}
o) o
(o}
(o}
Hard corals Gold torch corals Giant clams -
A NIEHRIA =13
Confiscated by
the Customs and Excise Department
KEBBHATA Reef fish
AR

~ Conservation project in collaboration with
the Hong Kong Society of Herpetology
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Cetacean stranding and rescue

OPC's veterinary and marine mammal staff, in collaboration with
Ocean Park Conservation Foundation, Hong Kong (OPCFHK)
and AFCD, remained at the forefront of investigating cetacean
stranding cases in local waters through the dynamic Marine Life

Stranding Response Team.

With unwavering dedication, the team tirelessly explored rescue
options for live stranding cases, leaving no stone unturned in
their mission to protect marine life. Throughout the fiscal year,
the Response Team successfully handled and responded to an
impressive tally of 29 cases, demonstrating their commitment to
safeguarding the well-being of these magnificent creatures.

Meanwhile, the Hong Kong Marine Life Stranding and Education
Centre, nestled at the back of The Grand Aquarium at Ocean Park,
is the first full-scale necropsy, virtopsy, research and education
facility in Asia that offers all-round analysis of potential causes
of injury and death in marine life. Equipped with comprehensive,
advanced facilities including a computerised tomography scanner,
histopathology examination laboratory and necropsy area, the
Centre is well positioned to improve both the quantity and quality
of data processing and analysis. It offers a virtual data library of
marine stranding cases, through which specimens and samples can
be shared with external and overseas experts via a live streaming

system for knowledge sharing and consultation.
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Cetacean stranding cases handled by OPCFHK in the last decade
BERASFLAEREESAXRTFEIRBVEGRFEREMS

Case Type EIZELH 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

Chinese white dolphin
thEE R Bk

Finless porpoise

VLK

Others

HAth

Total

7 9 12 15 5 6 9 7 1 2 2

29 19 33 21 17 18 34 42 35 24 20

36 28 50 37 25 28 47 55 52 32 25
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Success in animal husbandry and breeding

OPC attained a reputation of excellence in animal care and
breeding. We are proud of this achievement as well as our
exceptional team who keeps raising the bar in animal care and
veterinary standards to contribute to conservation endeavours
on local, regional and international levels.

Thank you to An An

When An An, our beloved giant panda ambassador, passed away
on 21 July 2022, it created another legacy at Ocean Park. An An
lived to the grand old age of 35, which in human terms is equivalent
to over 100 years. While we miss him dearly, his long lifespan is
a testimony to the industry-leading giant panda husbandry and
medical care expertise OPC has built over the years in partnership
with the China Conservation and Research Center for the Giant

Panda.

Annual Report 2022—2023 ¥#&E#HR %
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We rolled out a multimodal education drive that included
condolence books at The Hong Kong Jockey Club Sichuan
Treasures and the Park's official Facebook page, and mini-games
in the metaverse through a partnership with AiR World Limited.
The efforts kept An Anin the public's spirit and mind and created a

rising enthusiasm for efforts to conserve giant pandas.

CORAL REEFStoration

Another major highlight this fiscal year was our efforts to strengthen
coral conservation and restoration. The CORAL REEFStoration
project, supported by the Sino Group and Hong Kong Innovation
Foundation, in partnership with OPC, Archireef and The Fullerton
Ocean Park Hotel Hong Kong, set up three coral nursery tanks in
mid-April 2023 in The Grand Aquarium's back-of-house area, which
was subsequently named the CORAL REEFStoration Centre.

This local coral conservation and restoration project uses Archireef
tiles, the world's first specially-designed reef tiles 3D-printed
in terracotta. The complex structure of reef tiles is innovatively
designed to enhance coral survivorship and health. Once corals are
attached to the reef tiles, they start to thrive and grow. The holistic
organic structures will provide habitats to attract more marine
organisms and ultimately boost biodiversity in that area.
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Nurturing the new box jellyfish species found in
Chinese waters

A startling discovery at Mai Po Nature Reserve underscored the
success of collaborative efforts between OPC and global research
teams. A diversified team led by researchers at Hong Kong Baptist
University, with representatives from WWF-Hong Kong, Ocean
Park Corporation and the University of Manchester, found a new
species of box jellyfish, Tripedalia maipoensis, among the samples
from a'gei wai', the Cantonese name for brackish shrimp pond. We
are proud to be able to assist the scientists in nurturing the new

box jellyfish species discovered in Chinese waters at our facilities.

Other breeding efforts

Furthermore, OPC reinforced its commitment to conservation by
supporting 11 breeding programmes for educational display and
selected endangered species repopulation programmes. The

effort continued even during the pandemic.

HKBU-led team discovers
new box jellyfish species in Mai Po Hong Kong

AXOBERESAKEDAEE KSHNE
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Breeding milestones

FIEETEE

Cownose ray

1cownose ray pup was born through artificial insemination, the first

VEFSEEBATRBLE - ERZWESIKE R A TG

Penguin 14 chicks hatched
5 (AP NS 2

20 Romer's tree frogs were

=4 successful insemination of its kind in the world
gy
Sharks B zebra shark pups and 2 bamboo
8/ sharks were successfully hatched
PRINIEAE B RSV 2 155
Beale's eyed 2 Beale's eyed turtles Frogs
turtle successfully hatched hERE
BRBIKE ARG 2 EERDEK R

*From 1July 2022 to 30 June 2023
H-Z2_—_FtHA—HE"Z_=F,A=+H

International accreditations

Bl

Alliance of Marine Mammal Parks and
Aquariums (AMMPA) accreditation

IKEMILENY A B Rk PR B Bk BR AT

Association of Zoos and Aquariums
(AZA) Accreditation’

YE R KIREE R &R

Nature Conservation Base of Sichuan
Province accorded by the Forestry
and Grassland Administration of
Sichuan Province

ENEMENERBES
)& BAREEM

: collected with an AFCD permit
and will be used to support
2& zoological display

WEReE BRI 20E
E /) ik S ERENET

3 poison dart frogs bredin
back-of-house facilities

SEFATEERERIELE

American Humane Certification
Program ‘Humane Certified'

XEANERE T ANBREE 78

Training clinic for Hong Kong's
veterinary practice designated by
The Veterinary Surgeons Board of
Hong Kong

EARBBREERATZ

B BB R AP

* Ocean Park is the first zoological facility outside North America to be accredited by AZA, and
the only facility to be ever accredited for four consecutive five-year accreditation termsin a

row outside North America
WFEABREBEILEMNUIMEZ S 3E
AR BASHYERTE

W
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Broadening global knowledge

OPC continued its efforts to add scientific knowledge to
conservation. 35 research projects are ongoing and selected
research highlights include:

Dolphins

Our research team designed cognitive enrichments to study
dolphin cooperation. The study found that males responded
more strongly to the devices than females, revealing inter-
sexual behavioural differences.

In 2022, OPC tested the first ever multi-partner enrichment
devices, recording spontaneous cooperation among up to four
male dolphins. The research team also investigated the welfare
impact of these novel enrichments. Affiliative behaviours
such as play or social interactions increased while aggression
and stereotypy decreased, highlighting the importance of

cooperative enrichment in enhancing animal welfare.

Moreover, the research team from OPC, in collaboration with
academics from Curtin University, Australia, used computerised
tomography scans to model how dolphins may apply axial
rotation to enhance echolocation. Finally, for the first time,
dolphin research sessions were conducted in front of the public
as part of the animal presentations at Dolphin Explorations.
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Spotted seals

Qur research team continued to offer ice floes of varying sizes
to the spotted seals as novel cognitive enrichment, providing

sensory and mental stimulation.

The ice floes offer opportunities for the seals to practise
their natural balancing and hauling skills. They are valuable
educational tools. As the ice melts away, it becomes
increasingly difficult for the seals to haul out.

Although on a small scale, our experiments demonstrate
the effects of climate change and global warming and the
conseqguences of habitat loss.

Acupuncture treatment on animals

The researchers and OPC's veterinary team have been
conducting behavioural observations to evaluate the efficacy of

acupuncture treatments to animals.

The study found that acupuncture increased activity levels in
geriatric Arctic foxes. It also improved the overall health of a red
panda and alleviated its chronic pain.

These studies provided a foundation for future research into
animal welfare and the potential benefits of acupuncture.
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Strengthening the conservation pillar

The key learnings from various efforts and achievements during
this fiscal year brought us closer to the global conservation
caommunity. It also set a strong foundation for OPC to take the

lead in conservation efforts in the region.

A significant effort is underway at OPC to craft Species Work
Plans for its top three species, including corals, green turtles and
Beale's eyed turtles. These drafts will be integrated into OPC's

conservation strategies for selected local species and continually

strengthen our conservation work for the years to come.
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Ocean Park's animal collection

p=yE Y/NESEIEY

2022—2023 \ 2021—2022
Marine Terrestrial

Mammal Mammal Bird Reptile Amphibian Fish All Animal Groups |  All Animal Groups
N i T K lubEs K A H S S
SERIAE A LOSILE 54 e1T48 iR st FrBEEYIELE FrBEEYIELE

As at 1July 2022 Asat1July 2021
BHE-_T—— BEZZ”"—
+tHA—H tHA— El
No. of Animals
BAEsy 79 b 6,453 6,868
Births'
A 0 0 20 0 8 32
Other
Acquisitions? 0 0 1 0 0 462 463 142
Hfts| A
Mortalities®
T 1 4 24 3 27 353 412 561
Other
Dispositions* 0 4 1 0 0 29 44 93
HothgER 25k
As at 30 June 2023 As at 30 June 2022
HE-ZT—"= EEC
~A=1+H 7 \ﬁ +H

No. of Animals
ELYE 59 66 368 76 69 5,877 6,515 6,453

Mortality Period

FECHFER 48

Within Quarantine

B 0 0 0 0 0 27 27 16

Within 30 Days

of Birth 0 0 5 0 0 1 6 5

HAERI0RRN

In Collection

e 1 4 19 3 27 525 379 540
Notes f&zE :

1. In-park births included 1 spotted dove, 10 gentoo penguins, 3 southern rockhopper penguins, 1 king penguin, 2 yellow-bibbed lories, 3 blue-crowned
laughingthrushes, 3 blue poison dart frogs, 2 cownose rays, 2 grey bamboo sharks, 10 round-faced batfish, 12 zebra sharks, 6 epaulette sharks.

2. The Park's other acquisitions included 39 fish donated to the Park, and another 423 acquired through purchases and collection, while 1 spotted dove was added as
part of stock adjustment.

3. There was 1 marine mammal mortality of 1Indo-Pacific bottlenose dolphin died from organ dysfunction. The 4 terrestrial mammal mortalities included the 35-year-
old An An, the oldest male giant panda under human care, that was humanely euthanised; 1capybara had exceeded the longevity for this species and died from post
anesthetic complications, 1Arctic fox which was humanely euthanised due to neoplasia, and 1Asian small-clawed otter due to sudden seizure of the animal leading
to drowning. A total of 24 bird mortalities were recorded, including 5 spotted doves due to disease or were humanely euthanised; 3 red-collared doves due to
disease, humane euthanasia and undetermined cause of death respectively; with remaining bird mortalities include 1white cockatoo; 1 white-breasted waterhen;
2 pied imperial pigeons; 1 Nicobar pigeon; 1lanner falcon that was humanely euthanised:; 1Ivory-billed aracari, 2 crested pigeons and 1Chinese bulbul that died in
collection; 3 blue-crowned laughingthrushes which failed to live beyond one-month of age; 1gentoo penguin due to renal failure; and 2 gentoo penguins that failed
to live beyond one-month of age. The 3 reptile mortalities included 2 Chinese stripe-necked turtles due to organ dysfunction and undetermined cause of death
respectively; 1kingsnake due to undetermined cause of death. A total of 27 amphibian mortalities were recorded including 23 black-legged poison dart frogs and 4
golden poison dart frogs and the majority of the deaths were recognised as autolysis or with undetermined cause. The 353 marine and freshwater fish mortalities
included the loss of 27 fish during quarantine, 325 fish that died in the collection, and 1fish which failed to live beyond one-month of age. The majority of mortalities
in the collection were from species with lifespans of five years or less, including goldfish, tetra, damselfish, chromis, cardinalfish, fusilier which died due to multiple
factors including age, disease, euthanasia and undetermined causes of death.

4. Other dispositions included the donation of 1southern koala to an overseas zoo; the donation of 3 red-necked wallabies, 1steppe eagle and 1barn owl to local zoos
and parks; and the donation of 1greater blue-eared starling. A total of 8 birds were deleted upon an extensive bird census for aviaries. Another 29 marine fish were
deleted as part of stock adjustment.

Please refer to https://www.oceanpark.com.hk/en/corporate-information/assurance-report-vital-statistics for Ernst & Young's assurance conclusion under HKSAE

3000, and the Reporting Principles.
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Rethinking conservation education BRREHE

We took advantage of the relaxation of social distancing measures ~ FEE X EEREFRHINE » HMIFELL2H
to re-evaluate and expand our conservation education efforts.  EFTERMNREHTIEE > LEX
Proactive engagement through tailored programmes became a B KENEE c BBESFTEEE) > FH)
central focus. EEARERR > AT RPN IIFEE -

Additionally, we reached beyond our traditional boundaries to  LE4h » FPITREMAELE » EBE « BK
engage corporate partners and form strategic partnerships with  Gah# ~ 2297 R IELFI BB 17 RESRE1F
brands, academia and NGOs. This alliance network amplified % » ME— T ERBHAENEIE -
the conservation message and laid a solid foundation for future ~ ZREHE TIEE N FEEWEHRE o

educational endeavours.

‘

IGNITING CONSERVATION
CURIOSITY THROUGH EDUCATION ~  coeionprosranmenani

AT HBIRTHET D

b
@) ||
Education, alongside conservation, stands as a pivotal cornerstone of the future strategy for Ocean ' ' —
Park. This visionary approach propels us beyond the realm of amere resort destination, transforming ; ; S
us into Hong Kong's largest open-air classroom. School programmes Family/public programmes Corporate programmes
BRIEE KE/ ARIEE TEIER
The vision also bridges the existing curriculum gap by fostering a heightened awareness of the need
to coexist harmoniously with wildlife, protect our precious ecosystems and collectively forge 42 18 6

a sustainable world.

Firmly establishing a clear set of goals for equipping our future leaders with the tools and knowledge

necessary to safeguard our invaluable natural heritage makes us stand out from other recreational Education reach at a glance

facilities in the region. HS B —E

HEHRFEREFARRKRBNESR » EEASHREBIRE » HHEPIRKIER » SR2EFTERER i
people from the general public
Bt > A ERS LA B R B RARS SN - 12 000 000+ 11,636,000+ == =
I I -
ItFE SRR P B R BB RIZEGEER - IEE2EHARETESYANREENEH > REEEN students from local and abroad
people reached through L
HREE > URIEFHERFEREHA - our educational initiatives 393’ 000+ AR B B T BYER

inside or outside Ocean Park
HOHIE T —EPRNE R > HARFEMRREELEAARNATNAN - ENSHRMAREMEN @ | ¥ EERRENKEER 4 000+
BB RINE o .\ BRAR !

P " )
1 ’ Py
ke 3 &,
(N ) -.- < ‘
4 \.I---'
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We tailored our education initiatives for key demographics,
including the general public, schools, families, children and

corporates.

Based on their evolving needs, existing programmes were
revamped and new ones created to drive home our conservation

message effectively with each segment.

Raising general public awareness

In-park initiatives

We transformed Ocean Park into a nature classroom with
diverse animal programmes. Our animal habitats, combined with
the informative display panels and the expertise of our animal
caretakers and narrators, conveyed a variety of conservation

messages to our visitors.

In addition, visitors could immerse themselves in the vast reservoir
of knowledge about animals and nature through our animal fun talks
and presentations. For those seeking a more in-depth experience,
our pay-as-you-go Get Closer to the Animals programmes
offered exclusive and memorable up-close encounters to deepen
their appreciation of these extraordinary species. In fiscal year
2022—2023, we were proud to present new programmes,
including Red Panda Keeper, Giant Panda Discovery, Giant
Tortoise Feeding and Animal Outreach — all carefully designed to

enrich the diversity of our offerings.
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During the year, we continued to enhance the animal habitats and
existing animal programmes. For example, we created the Sloth
& Friends Studio to provide a new home for the sloths and ball
pythons. The studio displays messages for saving extinct species
and reversing the decline of biodiversity to reinforce conservation
education.

We were greatly encouraged by the overwhelmingly positive
feedback from our visitors on our various animal programmes. In
our guest satisfaction survey, nearly 100% of respondents awarded
us top three ratings on a scale of one to seven for their experiences
with our programmes. We extend our heartfelt gratitude to all our

visitors for their exceptional support!

N !

M rM

Animal encounter programmes Meet the Animal
HRE R EE NEERYES)
[ @)

S

Fish Friends Face-off Animal Fun Talk
M5 SRR YRR

Animal outreach

2Ly YNESINEIRT)

Star Explorers Club
FARABRR

EEYEs) - SERERENRESAERE
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Animal feeding
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Behind-the-scenes tours
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Animal workshops
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animal programmes including paid and free-of-charge animal presentations

Education #HBIE

&7



In 2022—2023, we curated a remarkable expedition for the public,
bringing them closer to the animals and plants that call Ocean
Park home. The Explore the Nature Playground: An 8-hour
Adventure took advantage of the nature in and around Ocean Park
to inspire visitors to make a difference and become guardians of
our planet. Our mascots Whiskers & Friends also added exciting

games to the adventure!

We also focused on essential life skills education. For example,
we partnered with Hong Kong China Swimming Association and
Michael Phelps Foundation to implement the Learn-to-Swim
Programme, initiated and funded by The Hong Kong Jockey Club
Charities Trust. The programme provided free swimming courses
and an interactive online learning platform to over 15,000 junior
primary school students. Besides learning an essential skill and
building confidence, the programme also drove inclusivity by
enabling low-income families to participate. We further extended
the programme with the Little Swimmers — Online Classroom.
This initiative allowed students to better understand nutrition,
sports, mental wellness, and goal-setting through 20 interactive
fun games. Eligible students also had the opportunity to attend the
Fun Experience session at Water World. Here, they participated
in group games, learned about swimming safety, and understood

about maintaining a healthy lifestyle.
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Out-park activities

This fiscal year saw us create out-park initiatives to drive active
community engagement beyond our borders.

We also prioritised marine tourism as a means of driving conservation
education, taking full advantage of our surrounding seas. Three marine
tourism initiative series launched during the year highlighted the

marine life along our rocky coastlines to our young adventurers.

Little Voyager, with two itinerary options, took advantage of the
opening of the temporary landing facility at Tai Shue Wan to ferry
visitors from Central to Green Island Lighthouses, Pokfulam and
Aberdeen Typhoon Shelter to learn about marine conservation and
the city's culture.

Little Geologist brought children and adults closer to our unigue
geological formations around Hong Kong South. Participants could
enjoy a jet boat thrill ride or set sail on a traditional Chinese junk to

learn about sea waves, coastal landforms and rock formations.

We also partnered with the highly popular Pinkfong and Baby
Shark for the Little Explorer — Ocean Ride with Baby Shark to
let children learn sailing skills while they explored the Aberdeen
Typhoon Shelter.
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Back to school with conservation education

School outreach continued to be a major focus. However, we also
took the opportunity to review and revitalise many of our past
efforts to make these initiatives up-to-date with expectations while

infusing conservation education into all education levels.

For example, the revamped STEAM Competition encouraged
primary and secondary students to apply knowledge and skills from
STEAM-related disciplines to create innovative animal conservation
solutions. Workplace Visits gave all students a first-hand look at
life as a conservationist at Ocean Park. It helped them understand
the workplace culture and highlighted the potential career
opportunities at OPC.

Night Explorer gave students an experiential adventure into our
local countryside after sundown. Our staff helped them investigate
the amazing characteristics of nocturnal animals in the dark and

acquire useful techniques for ecological field studies in the wild.

Annual Report 2022—2023 ¥##&E#HR &

IARFEEHRE
ABERMBNEEEEEEM T Fz—
Bt A MEREEANRS
FEREBFILIE > [FRESERIEERE
#BE e

Biin > FHf9aR1ET TSTEAMLEEE ) » HE
FR o NBAE T EEE STEAM 2R BV AN AT
e MERIAIFNEMRS HEF °
Fo o BFERBIEERR EZE2LEHS
BREIANEREIEESERNIE
HHES > BB TR AR IIEXE

MR & 2RI S TI/EHE o

RITRRE ) SHBRELERLUIERE
RRBFBHEFLE > ERMANITFEAS
WET > BRRITHYS ARSEILERN
[/ TR2EREEEEINELRATRH
15 e

For kindergarten students with relatively short attention span
and preference for more experiential learning, we tailored many
programmes to hold their attention and offer a holistic education
experience. For example, Explore Nature with 5 Senses helped
these young, active minds explore the rainforest with their five
innate senses. We also brought their restless minds on imaginative
adventures with Whiskers' Storytelling.

During the fiscal year, OPC's senior leadership team actively
participated in knowledge-sharing endeavours at various tertiary
institutes and industry forums, including The Chinese University
of Hong Kong, The Hong Kong Polytechnic University, Hong Kong
Baptist University and Lingnan University. They covered a wide
range of topics from OPC's conservation initiatives and business
strategies to marketing insights and sustainability practices. These
engagements not only nurtured future leaders but also served as a
means to attract talented individuals to join OPC and entice visitors

to enjoy their time at our resort.
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Transforming conservation education into
a family adventure

The pandemic highlighted the need for a more comprehensive
approach to reaching families, the parents and their kids, with
initiatives involving all of them. So, we created programmes to
ignite curiosity about biodiversity and nature conservation while
offering an excellent destination for family outings.

The Explorer R Experience Hub used nature to inspire children in
their play, sparking a keen understanding of why animal bodies were
designed in specific ways. The intense enthusiasm and immense
fun also helped them inculcate a new appreciation of our natural

surroundings and become self-reliant.

We reinforced this surge in interest with the We Wild Camp.
The two-day and one-night programme brought children and
their parents to the Park for a unique experience. Brimming with
parent-child activities on sustainability, participants learned about
supporting animals while creating furniture and artwork using
recycled materials. The effort helped introduce the concepts of
upcycling and sustainable living.
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Grand Aquarium Overnight with Baby Shark saw parents and
children listen to stories and learn about seashore animals, with

Pinkfong and Baby Shark keeping the children excited.

Own Your Stage programme, where children worked together
on a performance and gained better understanding of macaws,

continued to receive overwhelming responses.

Seasonal adventure programmes in summer, winter and spring
offered tailored activities for children aged four to 11. The up-close
encounters with animal ambassadors, hands-on science
experiments and treasure hunts, unleashed the potential of the
little explorers.

We continued to expand our education reach using the internet.
We added more engaging content on Redd's Nature Play Party
YouTube Channel. The effort allowed us to stay connected with
young minds at home or school. It also built on our Park's lessons
during the pandemic for creating flexible and multimodal family
educational experiences.

Whiskers & Friends kindergarten
education kit featuring

5 senses discovery and
conservation messages
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Improving work traits in the wild

With work life resuming after the pandemic, there was a resurgence
of investment in corporate training on leadership and teamwork
enhancement. We seized the opportunity and worked closely
with the corporates to create six corporate programmes that took
advantage of the adventurous setting and the abundant nature at
Ocean Park and Water World. It also allowed us to creatively explore
new revenue streams that contributed to our bottom lines.

One such programme was the Theme Park S.0.P. The team-building
activity saw corporate employees become part of the Ocean Park
Emergency Response Team to search hidden clues and interact
with park staff across the Ocean Park venue. An experienced
trainer worked with participants to collaborate and negotiate with
various stakeholders as they raced against time to unearth hidden
clues and solve various challenges. It helped corporate employees
forge a stronger team spirit while understanding the strengths they
brought to the team.
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Meanwhile, The Splash Games at Water World offered a game of
survival for corporate employees. By solving various challenging
tasks together, they learned about the importance of teamwork
and planning. The water-themed challenges also trained them to
perform better under pressure and stay focused on the main task

as ateam.

These programmes were a start. A collaborative effort with Hong
Kong Baptist University to be rolled out in the next fiscal year will
continue to build on these efforts and cement this revenue stream.
It will see the joint creation of an executive training programme
and a business consultancy service for better staff retention,

strategic development, and environmental, social and governance

performance.
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Getting the word out

Creating and running initiatives were not enough; we needed
to capture the attention of key education influencers who
can promote our efforts and reach a wider audience. So, we
consolidated our promational efforts by targeting teachers — daily
influencers that many of our young engage with. We also sought to
seed conservation interest among university and tertiary students,
highlighting our efforts and the opportunities awaiting them.

Our first step was engaging 200 education leaders at the Hong
Kong Education Leaders Summit 2023. The topics covered
STEAM, innovation, life planning and national security strongly
linked with conservation. The effort offered a high-level networking
opportunity and allowed us to showcase our conservation and
education work to academia and the public. Indirectly, it also helped
build inroads for garnering support from school sponsoring bodies
and principals on OPC's conservation and education work.

We reinforced these efforts and amplified our conservation
education message further through media outreach, social media
threads, personal experience opportunities for influencers as well
as engagement with government officials, legislators, industry

stakeholders and education practitioners.
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Social media strategies and achievements

HRIRRS R K B R

65,000,000+

total impression of Ocean Park's social media platforms including
Facebook, Instagram, LinkedIn, YouTube, WeChat, Weibo, Xiaohongshu and Douyin

7E¥# 2B Facebook * Instagram * YouTube * LinkedIn * {5 * #{& « NMIZ RS

Social content pillars
B IR NS ERL
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OP Animals Q&A

B AEEYIPRE RE NI

FHRFEERAR

OP Hidden Gem

EEARIEEIRE
OP Animal Stars

BEAREYPRERE

Most popular animal ambassadors of the year:
red pandas

FERZEHDHEAE | /AR

total impression
2,500,000+ ===

total engagement of
2 6 0 0 0 + the most popular post
I RZEUDAL R R BIRE
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Learning In the metaverse

We took advantage of the upsurge in the metaverse interest to
drive online education. Discover2se — Metaverse in Education
blended physical and virtual learning environments through a
partnership with Microsoft Hong Kong; its global training partner
Gamenoodlesoup, and Modern Educational Research Society
Ltd. Local schools took part in this joint initiative, with over 3,000
students learning essential ocean and species conservation

knowledge as they collaborated in the metaverse.

Empowering education for a bright future

Looking ahead, we are committed to building upon these
achievements, nurturing a profound curiosity for conservation

within the hearts and minds of our community.
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CRAFTING MEMORABLE

EXPERIENCES WHILE
REBOUNDING FROM

THE PANDEMIC
RREREREFER

As travel restrictions and anti-epidemic measures lifted gradually, we maximised our
creative potential to launch new entertainment initiatives while building on our
conservation and education roots. The strong enthusiasm and turnouts showed that

we were taking the right steps forward.

FEE IR ERF R RIERESECH - HAZERE R RENER > TRSRREIZES -
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Ocean Park

We promoted the idea of sacial inclusion and harmonious living
when we invited Mr. Men & Little Miss, and their friend Bling Bling,
the ambassador of the JC A-Connect: Jockey Club Autism Support
Network, to throw the Mr. Men Little Miss Unique Summer Party

at Ocean Park.

Young visitors, including those with diverse spectrums of autism,
had fun together through experiential learning. The two-month
initiative saw children have fun with age-old game favourites like
hide-and-seek, role play and mazes, and listen to captivating stories
from The University of Hong Kong's educational psychologist team.
The event highlighted the value of social inclusion and appreciating

every individual's uniqueness.
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The Ocean Park team pulled out all the stops at the Ocean Park x
AXA Halloween Fest 2022 Parkaverse. Jack O'Lanterns, ancient
Chinese ghosts, space ghouls, underworld zombies and horror dolls
roamed the Park, and it did not matter whether the sun or moon

was shining.

Visitors enjoyed various attractions, shows, performances and
experiences, including the chance to stay overnight at Parkaverse
with Halloween-themed glamping. The entire experience was not
limited to earthly plains either. Visitors could battle alien horrors at
Space Wrecked, presented by AEON Credit Service; escape the
bloody ruins and the army of the dead at Mausoleum of Madness;
and meet the soul of the cursed child at The House of Wraith Puppet,
presented by Wilson, and curated and produced by Yiu Wing Live.

This was the first time for the Halloween Fest to feature metaverse
elements, allowing thrill-seekers to continue their scary adventure

no matter where they were.

We partnered with AiR World Limited to unlock the virtual gates
to Parkaverse via the startup's proprietary games app Adventure
in Reality (AiR). The initiative allowed visitors to bring their
Halloween Fest 2022 experience into mobiles anywhere with a
simple app download.
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The gamified experience combined physical and virtual fun,
enabling visitors to explore spooky virtual realms by entering the
metaverse gateway at Waterfront Plaza's Planet Pixel, presented
by ecHome Appliances, and hunt ghosts online. Unique NFTs were
available for metaverse visitors as they used their smartphones to
walk back in time at the Ruins of the Damned presented by Ma Pak
Leung and hear classic local haunted stories long forgotten.

With the temperature dropping gradually, we invited visitors to
enjoy the fresh, chilled breezes at our brand-new free-admission
soiree Chill All Night. Soul of the Ocean, which blends original
music, projection mapping, special lighting effects and dancing
fountains, invited visitors to join ANIMO, an ancient spirit who
awakens at night in the Agua City Lagoon, on an adventure that
explores the wonders of nature.

Visitors also enjoyed Visions of Hong Kong, a spectacular display of
lights and fountains that showcases Hong Kong's natural beauty and
cultural wonders. Fun-filled activities at Lakeside Chill kept visitors
wanting more, with a pop-up bar, food kiosks and a game corner.

The effort was so successful that we decided to bring back Chill Al
Night in June 2023 in support of the Happy Hong Kong campaign.
This special Chill All Night edition kept visitors rooted at the Park
during the weekend with spectacular light shows, groovy live music,

mascot dance shows and non-stop entertainment under the stars.
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Ocean Park's Christmas Sensation HOHOHO brought a Finnish
white Christmas to Ocean Park. Visitors enjoyed the merry mood
of the ultimate Christmas village, made special with a picturesque
snowy forest and a romantic Christmas market they could wander
into. The highlight was finding Santa Claus' legendary secret Tay
Factory, located at Santa Wonderland and presented by FWD
Insurance, that brought smiles to visitors of all ages.

Energetic rabbits joined visitors as they welcomed the Year of the
Rabbit in person for the first time after the pandemic. The Ocean
Park Lunar Fiesta 2023 saw friends and families receive well wishes
from bunnies at the Lucky Rabbit Village presented by HSBC Credit
Card, surrounded by symbolic mahjong tiles. Children joined in with
snowy fun at the Snowfield of Prosperity presented by HSBC Credit
Card, while Pinkfong and Baby Shark kept the children smiling and
taught them about eco-friendliness at The Grand Aquarium and the
Baby Shark Party at Whiskers Theatre. Families also dug into the
sumptuous dining experience and the unique entertainment.
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Gundam comes to Ocean Park

Japanese mecha fans saw their favourite characters come to
Ocean Park at the Ocean Park x Father of Gundam Okawara
Kunio 50th Anniversary Exhibition. Visitors had a chance to
admire Okawara's revolutionary works and designs, which have
shaped mechanical design trends in Japan, at the indoor Okawara
Kunio Mech Design Base. They also had a glimpse of Okawara's
authentic works for the first time in Hong Kong, including a
specially commissioned illustration of God Gundam and a set of four
incredible mechaillustrations.

Water World Ocean Park

Rugby passion hits Water World

With Cathay/HSBC Hong Kong Sevens returning to Hong Kong
in March 2023, Ocean Park and Water World joined hands with
Hong Kong China Rugby to offer special Hong Kong Sevens
bundle deals for locals and visitors worldwide.

A series of vibrant videos introduced the Hong Kong, China
Rugby Sevens team in all their glory off and on the pitch, including
Water World. Meanwhile, Ocean Park's beloved Whiskers &
Friends showed their support by participating in the international

tournament's opening day at the Hong Kong Stadium.
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Water World turns one

Asia's first all-weather, year-round seaside water park blending
indoor and outdoor attractions celebrated its first anniversary
with diverse offers. These included a special 25% discount for
single-day tickets and a new Go Splash Lite Annual Membership so
adventurers can splash all year round.

A key highlight of the anniversary celebrations was the new
Mermaid Water Carnival at Horizon Cove presented by Manulife.
Adventurers had a chance to pose like mermaids while learning

about the importance of marine conservation.

When water fun gets spooky

Water World joined Ocean Park in the Halloween celebrations with
its spook-tacular Halloween party. It was the first Halloween party
to create waves, literally, in waters featuring themed decorations.
They included inflatable Water Pumpkin Ball Pools and a relaxing
cruise with over 100 little pumpkins across the idyllic waters. The
joint promotions with Klook offered adventurers scary splashing

fun at special rates.

Splash dance comes to Water World

Fitness enthusiasts had a chance to kick up their endorphins
at Water World's indoor wave pool. The famous feature was
transformed into a warm water dance floor and gym in November
2022, allowing adventurers to enjoy aqua pole dancing and aqua
aerobics classes free of charge, guided by expert instructors.
The indoor thermostatic systems and outdoor heat lamps at
queue areas kept adventurers warm as they splash-danced their

way into fitness.
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Water World created extraordinary moments for adventurers when
it introduced the Starry Gezellig Glamping experience. This starry,
dreamy adventure introduced adventurers to the Scandinavian
concept of a fun and relaxing time in good and warm company.
Private tents with amenities like air conditioning and heater,
shower facilities, and a calm ambience kept adventurers snug as
they stargazed and admired the sea views while feasting on heart-

warming delicacies.

Several fun activities, including private Surf Striker sessions, were
organised to entertain the more energetic adventurers. At the same
time, The Freestyle devices, sponsored by Samsung, turned the
cosy glamping sites into private cinemas. The glamping experience
came as Water World gained global recognition with the Leading
Edge Award from the World Waterpark Association.

Movie lovers now have an alternative destination in Water World.
Horizon Cove presented by Manulife, the only indoor wave pool in

Hong Kong, turned into the warmest aquatic theatre for adventurers

= !

K EZEHELH TE - BIEERGlamping] °
ARRRGERAER - FBIEEHN
gezellig £’ERSE » 5|BRINETETE
ARERMSRECET > BAAEEEZRE
BUEFRAPT - SEFMANIRERA SR
BRI > EA7NE 7T AR o TT5ET
BEENFRE+ > I —B2FZRBEEER >
—BRHFET > MEBES -

FEIMRRKIESEE SR [ERTHE)
EAIE[F)FF > F Samsung BB RY1R BB 13 44
%58 The Freestyle BRIRZ(CERNAFER ©
IS ERSREFN K CHEREER
K E2EE & NEE Leading Edge Award
R BEHEE » ERESEE -

EREFEMARK L EEREES |
TERIZE KRB REBE
ERER  EBANLRIAARRRE

-~
-

.1,1

B
sy i
—

-

5 o I-E:E

to enjoy two movies at bpm and 8pm of a dedicated theme,
hosting titles ranging from the all-time classic Jaws to the iconic
romantic comedy Notting Hill, all the way to the mega-blockbuster
Top Gun: Maverick, and everything in between.

Water World launched the Spring Time. Show Time! promotion that
offered adventurers of all ages an extravaganza featuring movie
screenings, games, music, busking performances, musical game
booths, entertainment from splash-making dancers, and more. The
party's highlight was Wild Waves, where everyone grooved to the

beat while soaking in the waves.

Transforming entertainment into
meaningful outcomes

The lifting of anti-epidemic measures offered Ocean Park and
Water World a chance to showcase their potential to transform
entertainment into meaningful experiences. It also highlighted
the success of creating various initiatives that target different
communities and the value of inclusive entertainment, while taking

advantage of the latest technological advancements to expand

‘ entertainment possibilities.
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BUILDING A
SUSTAINABLE FUTURE

MAKING A POSITIVE IMPACT
BHRIEE®E MERFRRIEK

For Ocean Park Corporation (OPC), sustainability goes beyond mere business objectives or
organisational ethos. As a steward of the environment, we firmly believe that nature is a
precious shared resource for humans and animals. Our solemn obligation is to preserve it
for the benefit of future generations.

We are dedicated to leading by example and creating a positive impact on our community
by promoting sustainable lifestyles and practices.
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At OPC, we align our operations closely with the United Nations ABWEFHEBEEIFELZRERE |
Sustainable Development Goals (SDGs) with a view to contributing ~ (SDGs) B EAERE » EAMARAZIKIRIEM
to the resolution of key global environmental and socio-economic & &AHEIKEL 2 BRZEBIELER ©
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We focus on enhancing environmental sustainability, fostering ZEEMHEER > URIETHAFERE
stronger community connections and upholding our commitment — E/AMEGE o HMIPBAAFEZELTE
to sustainable governance. These endeavours are not undertaken M ZEEW @A RRFE > BLLEEEHD
in isolation, as we recognise that sustainability profoundly impacts ~ TEMZBIRIRE ©

our community and operating margins.

FMTMERE » BETLEIE » SUEEMEN
We also believe that collective actions can make a big difference.  ZEI—EREREK - ZHBLE - HRERE
That's why we strive to build an ecosystem where our staff, business ~ Bfi > E¥BERFHEZREE » UKBFES
partners, visitors and collaborators will all embrace sustainability — {JEEBITHIERSE ©

values and practices.

Relevant United Nations Sustainability Development Goals
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The journey to carbon neutrality

Building on our solid foundations, we made impactful steps and
initiated several projects in 2022—2023 that will take us further in
energy conservation and on the pathway to net-zero emissions for
Hong Kong by 2050.

Turning facilities green

A significant part of these efforts focused on optimising our

operations and greening our equipment.

During fiscal year 2022—2023, we saved up to 10% more electricity
by replacing the water pump system at Amazing Asian Animals with
a variable frequency pump. A strategic upgrade of the condenser
coil of the main chiller at the Marine Mammal Breeding and
Research Centre boosted chiller efficiency by up to 15%, saving us

more energy.
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Energy-saving initiatives at facility level
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Facilities %5t

Animal habitats
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Initiatives J8H

Switching to seasonal and day and
night settings
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Thermal insulation enhancement
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Benefits #4&k

Enhanced energy
efficiency
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All rides and attractions
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Installation of LED lighting
245 EDERPA

Up to 40% reductionin
energy consumption
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Gas absorption chillers
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Powered by Towngas
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Eliminated the use of
refrigerant, a high
carbon footprint emitter
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Transparent ethylene

Energy saving, long-lasting
and easy-to-recycle

shuttle buses
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air-conditioning systems in
vehicles
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Installation of solar panels at
Water World top of bus bodies for running

Less fuel consumption
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The installation of solar panels throughout Ocean Park has allowed
us to produce 1,100,000 kWh of clean energy annually, which is
fed back into the Hong Kong Electric grid. Concurrent efforts to
proactively improve energy efficiency and reduce waste helped
us reach our ten-year carbon reduction goals four years ahead of
schedule in 2017—2018 fiscal year, resulting in a noteworthy 10%

decline in carbon emissions.

Meanwhile, carbon audits for Water World were initiated upon its first
complete fiscal year operations in 2022—2023.

Minimising carbon emissions

R DB HERR 5
Carbon emissions(tonnes)
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2021—2022 2022—2023
46,881 \ 44,284
bty n/a 12,732

* Remark: The first carbon audit conducted for Water World
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Making reduce, reuse and recycle'
a state of mind

In line with our facility upgrades, we continuously work to reduce
the environment impact in our supply chains and promote the 3Rs
— reduce, reuse and recycle.

We consciously moved to green purchasing, opting for greener and
biodegradable alternatives whenever procuring or replacing our
products. These saw us adopt FSC-certified paper, paper packets,
potato starch straws and non-plastic utensils throughout our

operations.

We also strategically focused our efforts on festival periods,
a time when most waste is produced. During the New Year and
Mid-Autumn Festival, we rolled out initiatives to collect and
recycle calendars and mooncake containers, diverting them
from landfills.
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Recycling efforts

HIREIUSEE
Paper Metal Plastic Glass
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Fluorescent lamps Food waste
and tubes BYER
) RO 35,5670
2 600 :
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kg AT

53048 419 3230

O

Waste cooking oil
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11,616

310

Remark: Recycling data covering Ocean Park and Water World
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Raising awareness of building a sustainable world for all ‘
RANTEN HETHERELR <

We are well aware that our efforts cannot be carried out alone. To make a major positive impact, we adopted a strategy
of raising sustainability awareness among our staff, industry peers, the education sector, park guests and the \
general public.
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Staff - We organised off-site tours for staff. These included visiting fish farms accredited by
8T the Agriculture, Fisheries and Conservation Department in July 2022, touring a certified
organic aquaculture farm in November 2022, and going to O - PARKI, the first organic

resources recovery centre in May 2023.
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Industry - To drive sustainable awareness across Hong Kong and the region, we turned our annual
counterparts Carbon Roundtable into a larger Sustainability Roundtable. The inaugural Sustainability
BED 332 Roundtable was held at The Fullerton Ocean Park Hotel Hong Kong in February 2023,

and saw participation from 18 other corporations and NGOs, including Sino Group, Green
Council, Airport Authority Hong Kong, MTR Corporation Limited and Chinachem Group.
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- The 60th Meeting of Asia-Pacific Economic Cooperation's Expert Group on Energy
Efficiency and Conservation delegation, which included government officials, academics,
experts, and entrepreneurs from energy and conservation sectors throughout Asia, toured
Ocean Park in March 2023 as part of the regional conference. During the visit, they also
gained insights into the innovative architectural concepts and green features, particularly
on energy-saving, adopted by Water World.
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Education + Ocean Park Academy Hong Kong (OPAHK) became an SDG programme partner for UNESCO

sectors Hong Kong Association's 2022—2023 Peace School Programme.
HER BEBFAEZEMR (B2 AT BH SRR XERHE S __E_T_=FF

FAF2RET8 ) WSDCIEESEBH
- QOver 30 programmes curated by OPAHK feature elements of the United Nations SDGs,

engaging youth in education and conversations around the themes of biodiversity, animal
00O habitats observation and experiences.

Y Y _ _ _ .
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Parkguests - A major effort was made in creating a taste for sustainability — literally. We were already

YN one of the forerunners in Hong Kong to offer sustainable seafood. Beyond seafood, we also
offered low-carbon menus at the Tuxedos Restaurant and plant-based meat in restaurants
around Ocean Park.
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Creating a sustainable society

We see Ocean Park Corporation as one of the key drivers of a
sustainable society. So, we committed to utilising our strengths
and unigueness to contribute to social sustainability. Promoting
inclusion and helping underserved communities became key

focuses of our corporate social responsibility programmes.

As Asia's first Certified Autism Center™ accredited by the
International Board of Credentialing and Continuing Education
Standards, Water World is an inclusive, accessible and sensory-
friendly facility for adventurers with autism or other sensory
sensitivities. We also partnered with Manulife, the presenting
sponsor of Horizon Cove at Water World, for a multi-year charity

programme for underserved communities.

Happy families and kids are the foundation of a harmonious society.
Family fun and children's laughter filled the air of Whiskers Harbour
at Ocean Park during the JCI Harbour International Children's
Art Festival 2023.

We also sponsored 1,500 tickets for children from schools and
NGO partners, as well as their families, to attend the Jockey
Club Sports for All Carnival organised by Hong Kong China
Rugby at Ocean Park on 25 March 2023. It allowed them to learn
new sports, participate in team-building activities and enjoy
themselves at the Park.
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We brought creativity and sustainability together by hosting the
Drago Cavallo Gallery at Water World in partnership with renowned
artist Simon Ma. Students with different abilities were invited to
express their creative spirit by colouring sculptures at the Gallery.
Everyone was thrilled to be part of this vibrant event that promoted
social inclusion through art.

OPC supported Make a Wish Hong Kong. As part of this effort, we
helped Andrea, who is confined to the wheelchair, to meet and
interact with a dolphin, meet macaws, and enjoy the view of the
aquarium at Neptune's Restaurant with her family. Her smile was
the highlight of the day.

We also teamed up with Ronald McDonald House Charities Hong
Kong for a heartwarming Get Closer to the Animals activity, which
was part of the RMHC's Got Talent 2023! 13 children and their
families became junior animal caretakers as they met the Aldabra
giant tortoise, one of the largest tortoises in the world up-close,
prepared food and listened to mesmerising tales from the Park's

professional animal caretakers.
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CSR statistics
TEAHGHEERTHF
4 I

2022—2023

HKS 164,086,960

Complimentary admission or welfare tickets

FIREE /0

Donations to Ocean Park Conservation Foundation, Hong Kong*

for conservation projects in Hong Kong, the Mainland and elsewhere
(such as Vietnam, Indonesia and India)
BRFESSFABRREES

&R ~ Mt R ELthith 75 (BILNEEs ~ ENEMIENE) HIREIEE Bk

Volunteering hours in total 20 ,883
S RERRTS BR 8L
\_ J

HKS3,160,000

={EETRIR
- BRNBASSFREBE—T

Bb i E AR A EBTE BRI
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* Three sources of donations
« HKS1donation for each admission ticket sold
« contribution from sales of panda merchandise and animal
interactive programmes
« contribution from revenue of Tuxedos Restaurant
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Governing sustainability journey

Sustainability is a significant effort that needs to be continuous.
To succeed, our actions must follow guardrails that guide its
evolution and align it with changing needs.

As a statutory body, OPC is committed to the highest standards
of carporate governance, and the principles of accountability,
transparency and integrity. Under the guidance of the
Sustainability Leadership Team and its seven subgroups, our
integrated management framework ensures all policies and
measures are firmly rooted in sustainable management practices,

and environmental, social and governance (ESG) principles.

OPC's Code of Corporate Governance Practices and Staff Code of
Conduct outline business ethics and behaviour standards. There
were no instances of non-compliance with applicable laws or
corruptionincidents during the reporting period.

We also put in place a holistic enterprise risk management (ERM)
system to mitigate risks, drive better decision-making at all levels,
and identify areas where training and refinement are needed. Risk
profiles and the respective mitigation measures are reviewed
and updated annually to reflect the latest developments in our
business and operating environment. An annual risk management

report is submitted to the Board to ensure effectiveness of the

risk management approach.
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Management structure to drive ESG
WEIRIE « G REANEIREE

Governance
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Supply Chain Environmental
HEE o— Stewardship
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Sustainability
Leadership Team

with seven subgroups
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Community
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Employee Health and Safety
eT O O ERTRS

Enterprise risk management system
TEREEERA

Structured and Proactive and Continuous
comprehensive forward-thinking enhancement

ZRIEEM E£m THFHAER FHERIE RIS

Achieving the highest health and safety standards ok
ERRSRENZ2FE

Comprehensive measures are in place to provide a safe and reliable environment for our visitors, staff
and animal ambassadors at all times. These include:

HPIRIEEIEN © BZIAehE - BTSSRI —ERERIENRE - EhEE

Regular safety and risk assessments on
EHIHE A EETRE REMTE

4 i) §9

Rides, attractions and Entertainment Food safety Water quality
back-of-house facilities programmes By K&
HENEEEY ~ REERIBENRIT IREEER S

To best prepare for emergency situations and crisis management, more than 530 drills were conducted
during the reporting period, covering simulations of:
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Fire Power shortage System failures  Animal attacks and Biological and Other
NEE oLt IS escapes chemical spillage incidents
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Our people are OPC's most important asset and the key to BIRABNEESE > thEBRUFE
sustainability. We have therefore rolled out a diverse array of staff ~ ZZREHESRREZE  Fit > HFHEL TR
recognition and wellness programmes to engage, communicate BB TRIBMEBWES) » BEIZ 4L 0P
and motivate our Ocean Parkners. Furthermore, internal #3018 > EMMEEHFNEHFERE ©
communication is enhanced by the newly introduced Chief — ¥tHiY T1TEBAER(ER) > BAFREET
Executive Mailbox, which allows direct communication between all  REE B BETBAEFIRE o

staff and the Chief Executive.

Employee engagement in sustainability

EFEREIBTHEZERE - AARE
While we continued our focus on their professional development,  EEAEFEMEUIER » HIFESHE
personal growth, healthy living and well-being, we also encouraged ST EMIEIEES) » RIS T B SHGE
our staff to start their sustainability journeys from within through ~ BEEXRIISEEEE 2 5K o

forums, workshops and events.



Promoting wellness in the workplace
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Staff training 8 T1Z:
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o 000
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Number of training hours Attendance

15115 EL ZENETAR

22,889 9,982

=)o

(1)
Topics
EH

From rides licensing, first aid and animal care to
conservation awareness, health and safety,
and the future strategy of Ocean Park

BEREZ » HMEMENDEEIEIR =K BIYREIE -
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Staff preview of entertainment events
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Workshops ~ !
(e.g. cooking) /y/\
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Investment seminars
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Retaining and recruiting talent

With the full reopening of the borders in the midst of this fiscal
year, OPC proactively prepared for the surge in visitor demand. In
March 2023, Ocean Park and Water World hosted and participated
in job fairs enticing candidates with the promises of a dynamic and
fun-filled work environment and attractive new joiner incentives. In
April 2023, Ocean Park's Career Discovery Tour took place, offering
over 400 candidates a first-hand look at various job opportunities,

including full-time and part-time positions.

We also endeavoured to retain our current workforce by enhancing
employee benefits, including the introduction of work anniversary

leave for qualified employees.

These strategic efforts paid off when the summer holidays arrived,
enabling us to cater for a busy season with success.
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programmes
BTEAIEE

Staff competitions
(e.g. bowling, mahjong, singing)
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Staff well-being

Festive gifts
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Living and breathing sustainability

Sustainability is a lifetime effort. With extreme weather and climate
action taking centre stage in the public's consciousness, it will
continue to be a significant driver in our decisions and ongoing

operations.

Ultimately, sustainability is more than reaching SDG objectives
or reducing waste. It's essentially about respecting the Earth
that has given us so much and has so much more to offer for
future generations to come. That's why we will continue to make
transformational impact with sustainability at the heart.
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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Disclaimer of opinion

We were engaged to audit the financial statements of Ocean Park Corporation (the 'Corporation’) set out on pages
94 to 169, which comprise the balance sheet as at 30 June 2023, and the income and expenditure account, the
statement of comprehensive income, the statement of changes in equity and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

We do not express an opinion on the financial statements of the Corporation. Because of the significance of the
matters described in the Basis for disclaimer of opinion section of our report, we have not been able to obtain
sufficient appropriate audit evidence to provide a basis for an audit opinion on these financial statements. In all
other respects, in our opinion the financial statements have been properly prepared in compliance with the Hong
Kong Ocean Park Corporation Ordinance (Cap. 388).

Basis for disclaimer of opinion

As described in notes 2.1, 3, 4 and b to the financial statements, the carrying amounts of the Corporation's property,
plant and equipment and right-of-use assets were HKS4,910.7 million (2022: HKS5,225.0 million) and HKS2.4 million
(2022: HKS4.4 million), respectively, which were measured at cost less accumulated depreciation and impairment
as at 30 June 2023.

During the year ended 30 June 2023, reversal of impairment of HKS70.1 million (2022: impairment of HKS1,763.4
million) and HKS0.2 million (2022: impairment of HKS1.3 million) were released to increase the carrying amounts
of property, plant and equipment and right-of-use assets, respectively, to their estimated recoverable amounts
as at 30 June 2023. However, we were unable to obtain sufficient appropriate audit evidence regarding certain
assumptions used for the impairment assessment for the property, plant and equipment and right-of-use assets
as at 30 June 2022 and 30 June 2023, and as a result we were unable to assess the recoverable amounts of these
assets and satisfy ourselves that the carrying amounts of the property, plant and equipment and right-of-use assets
were free from material misstatement and whether any adjustment to the reversal of impairment losses and the
depreciation for property, plant and equipment and right-of-use assets recognised for the year ended 30 June 2023
was necessary.

Any adjustments that might have been found necessary in respect of the property, plant and equipment and right-
of-use assets as at 30 June 2022 and 30 June 2023 would have a consequential effect on the Corporation's net
assets as at 30 June 2022 and 30 June 2023, its net surplus for the year ended 30 June 2023, the related elements
making up the statement of changes in equity and statement of cash flows, and the related disclosures thereof in
the financial statements.

A disclaimer of opinion was issued in our report dated 27 October 2022 on the financial statements for the year
ended 30 June 2022 in respect of the impairment assessment on property, plant and equipment and right-of-use
assetsas at 30 June 2022.

Annual Report 2022—2023 ¥##&H® &

WIS
BB ARANESER

BmERTER

BAREENEFAERAR (R ENFELEEFIENYBREL > BFEBE_ S _=ZFA=TENEE
SEXEBTZALEENERE  BANSE  EXSPENFSTER LXEZEZ‘?"%E%W%E‘E’ BREEES
BRI ER o

RPN EUZFUHFRERERER - ENFTRENEEZRTERNERSBOPIAFENE RN » HFIREIISES
BEMNBEER  UREHZSHUBRRFLEARRENER - R EMAE » &1Fﬁm%u2:—§ﬁa‘?“$ﬁi€a$ﬁﬁ”?§%
OB RERRIFG) (55388 %) ZAHHE o

BERTERNER

ﬂuﬁﬁ‘ziﬁﬁmuﬂ%s 4FIGRFEL » RZE-=FB=1H » ATYE - S RREUREREEENIRTSEE
DRIABEL910.7B 87T (20225 © ABHE5,225.0 88 7T) A2 4 B8 (2022 4F © B4 4BBT) » BEZSRE
REHTERCRESTE ©

BE_T_=_F/A=THLEE  m¥x HERRENEREEERENEDDRAEBET0. 1§%75(2022£E
BIERSIRAEE1,763.4 B8 IT) KRB 0.2 BB T (2022 F | BUEEIEATE1.3BET) » JUBIMYIE « a3 R BN ER
EEERREEE GBI URRIEEE - 78T » RPIEDERIZE © a3 KRG %ﬁﬁﬂi%ﬁ@i_v__fﬁ/ \H=+H
”kZE2Z=FXA=THRESHMOERN R ERRES ENEENE R - IR A EEEE R U]
B8 > FRFRFITEAERZE - MR T%%Dﬁﬁﬁ*&ié&ﬂ’]%ﬁf‘iﬁ?f FEEARFERERL - DUREAHEE
VERNBETT " —F/A=+HILFE#IYE « M kRBNEREEERENRZOIMTERTRE -

EREYE - KERRBNERREEN — S —FA=tAK=ZE_=FA=THAEALEN Fﬂ*ﬁﬁﬁﬁﬂ
R CECTEFARASTERTECZFNA=TANEERE ) BE_T_=F\A=THILFERFKFER > En
SEFRNFLREROEMBRESR » LURHENPHREAEBIREENEE AR E -

AR B _F+A+TtHHARBE_S_"F\A=+THLEFENMBRERNYE « s R BNERR
BEENREFMEEERTER °

Auditor's Report & Financial Statements &% & Bl &) & & ¥ 3 | =

91



92

INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF OCEAN PARK CORPORATION

Responsibilities of the Board of the Corporation and those charged with governance
for the financial statements

The Board of the Corporation (the 'Board') is responsible for the preparation of the financial statements that give a
true and fair view in accordance with Hong Kong Financial Reporting Standards (HKFRSs') issued by the Hong Kong
Institute of Certified Public Accountants (HKICPA)and the Hong Kong Ocean Park Corporation Ordinance (Cap. 388),
and for such internal control as the Board determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board is responsible for assessing the Corporation's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the Board either intend to liquidate the Corporation or to cease operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation's financial reporting process.

Auditor's responsibilities for the audit of the financial statements

Our responsibility is to conduct an audit of the Corporation's financial statements in accordance with Hong Kong
Standards on Auditing (HKSAS') issued by the HKICPA and to issue an auditor's report. Our report is made solely to
you, as a body, in accordance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388), and for no other
purpose. We do not assume responsibility towards or accept liability to any other person for the contents of this
report. However, because of the matters described in the Basis for disclaimer of opinion section of our report,
we were not able to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these
financial statements.

We are independent of the Corporation in accordance with the HKICPA's Code of Ethics for Professional Accountants
(‘the Code'), and we have fulfilled our other ethical responsibilities in accordance with the Code.

Ernst & Young

Certified Public Accountants
Hong Kong

13 October 2023

Annual Report 2022—2023 ¥##&H® &

WIS
BB ARANESER

RAEZRRAEEMMBHRTARENEE

AEEER ((EFRH ) AEEREEBGHMASRH (FBMHREER) REE (BFREATIRE) (55388F)
REABMPEHMHRE » UHERSSEMHFREROVRE T FEARGFEERMERNERERERAFTFEN
WEBIEHIES o

ERETHFRRRN > SRS ARFERSHEN  TEERBER MBERFEKSEEMNEIE » LUNGH
RFERSATER  MRIFEERERFARBRINEILRSE » plEEMERNENHZE -
&

BEERESEEATNMBRS ML

BB S ST SRR A RIBRIR (T

RPN SEERBEEGSHMAGRMHN (FBEER) BRI BRETETES > WIRRCBF2RABFRA)D
(56388 F) HUREZMES L NIZBENRS © FRILZ5h - RFIBVREFRTBEAMAR o AL SRS
NABTEEFEMALE FSFEREREE - B2 > ERFMARIRSEERTERNERS D PTHEHAISEE » 3
RS RSB ERNE 5158 - UIEHHZSHBRRIFLEFERNER

REEBGEIAGH (FEREHENEETRD (PR » RFBINATE » WiRETRIBTRMANEMBERESEE -

LK G EENERFR
G SHAM
BB

B =F#t+HA+=H

Auditor's Report & Financial Statements &% & Bl &) & & ¥ 3 | =

93



OCEAN PARK CORPORATION HEQEAR OCEAN PARK CORPORATION ELEAR
BALANCE SHEET HEARK INCOME AND EXPENDITURE ACCOUNT R
AS AT 30 JUNE 2023 R-FT_=F5xA=1+H FOR THE YEAR ENDED 30 JUNE 2023 EF_=FARA=1THLEE

94

Non-current assets

Property, plant and equipment
Right-of-use assets

Club debenture

Total non-current assets

Current assets

Inventories

Trade and other receivables

Current account with
Ocean Park Trust Fund

Bank balances and cash

Total current assets

Current liabilities
Trade and other payables
Contract liabilities

Current account with
Ocean Park Trust Fund

Lease liabilities
Total current liabilities

Net current assets
Total assets less current liabilities

Non-current liabilities

Lease liabilities

Government loans

Interest payable on Government loans
Deferred income

Total non-current liabilities

Net assets

Equity
Capital fund
Accumulated surplus

Total equity

Mr Paulo Pong Kin-yee, JP
Chairman
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Notes
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The notes on page 100 to 169 are an integral part of these financial statements.
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2023 2022
HKS million  HKS million
BMEERT  BNEET
4,910.7 5,225.0
2.4 4.4

3.8 3.8
4,916.9 5,233.2
77.1 72.4

54.1 443

- 0.1

1,680.5 1,311.8
1,811.7 1,428.4
216.9 272.9

48.2 40.7

0.1 -

1.0 3.0

266.2 316.6
1,5645.5 1,111.8
6,462.4 6,345.0
1.7 2.8

1,418.2 1,370.3
666.6 644.0
3,321.2 3,391.7
5,407.7 5,408.8
1,054.7 936.2
475.0 475.0
579.7 461.2
1,054.7 936.2

Revenue
Operating costs

Surplus from operations

Finance costs
Other expenses

Reversal of/(provision for) impairment of
property, plant and equipment, net

Reversal of/(provision for) impairment of
right-of-use assets

Net operating surplus/(deficit)

Fair value gain on club debenture

Investment income

Government grants

Surplus/(deficit) for the year

Y - es s EiR(E
BB/ (B68) - 38R

fEFREE AR EROl/
(Bf)

mEmeR/ (B518) B8
SFFESF AT ERT
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EU B

TEERR/ (F518)

Notes

MYEE
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22

The notes on page 100 to 169 are an integral part of these financial statements.
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2023 2022

HKS million  HKS million
AEERAT BERET
839.1 545.1
(415.5) (108.9)
423.6 436.2
(0.2) (0.2)
(414.3) (513.7)
70.1 (1,763.4)

0.2 (1.3)

79.4 (1,842.4)

= 0.5

39.1 2.3

= 238

118.5 (1,815.7)
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OCEAN PARK CORPORATION BEAE AT
STATEMENT OF COMPREHENSIVE INCOME FallmR
FOR THE YEAR ENDED 30 JUNE 2023 8E_F_=F/A=1+HILEE
2023 2022
HKS million HKS million
BEEERT ABYEERT
Surplus/(deficit) and total comprehensive AEERR/ (518) kiizs
income/(expense) for the year Yz (ZH) 118.5 (1,815.7)

The notes on page 100 to 169 are an integral part of these financial statements.
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OCEAN PARK CORPORATION 5§5¥£\\2\\E.|
STATEMENT OF CHANGES IN EQUITY e R
FOR THE YEAR ENDED 30 JUNE 2023 E_E_CEFRA=+THLEERE
Capital Accumulated Total
fund surplus equity
HK$ million HKS million  HKS million
BXxES RREE “st
BEEET BkEaErxr B¥EET
Balance at 1July 2021 N2 —FtB—RiER 475.0 2,276.9 2,751.9
Deficit and total comprehensive expense ANFEEBRARE T H
for the year = (1,815.7) (1,815.7)
Balance at 30 June 2022 and 1July 2022 R-ZE__"F,"B=+HM
tB—H#&ER 475.0 461.2 936.2
Surplus and total comprehensive income AEER i M ABiT &
for the year = 118.5 118.5
Balance at 30 June 2023 RIE2EZ=%,B=+H
4EER 475.0 579.7 1,054.7

The notes on page 100 to 169 are an integral part of these financial statements.
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OCEAN PARK CORPORATION BELXEAQT

STATEMENT OF CASH FLOWS BRERER o
FOR THE YEAR ENDED 30 JUNE 2023 EE_C=FRA=THILEE
2023 2022 2023 2022
Notes HKS million  HKS million Notes HKS million  HKS million
PiEE BEEEERT ABYEERT PEE BEEERT AB¥ERT
Cash flows from operating activities SEESHNIRERE Analysis of balances of cash and RERIRNEEBYEERON
Net cash flows from operating activities ~ EEEHNEENFRE 23 385.7 588.8 cash equivalents
Cash at bank and in hand RITEMRIRE 10 121.2 440.7
Cash flows from investing activities BEEZFHNES LS Fixed deposits held at banks IRITEHER 10 1,559.3 870.9
Interest received BUFIE 39.1 2.3 e o
Increase in fixed depasits held at banks EHREIEEEE=EAN Bank balances and cash as stated inthe ~ REEBEBERXRZEYIRIRITELR
with original maturity over three months  #R{TERRGFRUFRE balance sheet : e - 1.680.5 LElle
when acquired (887.7) (470.9) Fixed deposits held at banks with original RUWEERREIHAE BB =1EA
‘ P
Purchase/construction of property, A | BEME ~ W&k matu'r|ty over three months when RYERIT IR AT X
plant and equipment (66.7) (253.8) acquired (1,358.6) (470.9)
Proceeds from disposal of items of HEYE « e RREBIRE .
property, plant and equipment B 0.2 0.8 Cash and cash equivalents as stated inthe HRIRERERETIFIRER
=
Receipt of Government grants WERBR RS 22 14.1 266.6 statementofcashifiovs RESEY = S0
Net cash used in investing activities KREEEFARRE (901.0) (455.0)
Cash flows from financing activities REEHNRERE
Interest and other financing costs paid BN EREMEBER (0.2) (0.2)
Repayment of lease liabilities BEHEEAE (3.3) (4.2)
Net cash flows used in financing activities BAE;EEFRRRRE (3.5) (4.4)
Net (decrease)/increase in cash and RERIREEEWF AL/
cash equivalents 10
(518.8) 129.4
Cash and cash equivalents at beginning FYRERIREEEY
of year 840.7 711.3
Cash and cash equivalents at end of year ~ FAREKRIREEEY 321.9 840.7
The notes on page 100 to 169 are an integral part of these financial statements. The notes on page 100 to 169 are an integral part of these financial statements.
25100 5 169 BN BAMFEEIRFTN—E9 25100 5 169 BB AR BFREN—I D0
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.1

Corporate information

Ocean Park Corporation (the 'Corporation’) is an independent body incorporated in Hong Kong under the
Hong Kong Ocean Park Corporation Ordinance (Cap. 388). The address of its registered office and principal
place of operation is Ocean Park Corporation, Aberdeen, Hong Kong.

The Corporation's principal activity is to manage and control Ocean Park as a public recreational and
educational park.

Basis of preparation

The Corporation incurred a net operating deficit of approximately HKS840.4 million (2022: HKS1,157.2
million) for the year ended 30 June 2023 before reversal of impairment (2022: provision for impairment) of
property, plant and equipment and right-of-use assets, and before netting off with Rethink Funding Support
and Conservation and Education Subvention (2022: Government Funding Support and Rethink Funding
Support) as disclosed in note 17(d) to the financial statements. The Board of the Corporation (the 'Board') is
of the opinion that, taking into consideration of (a) the commitment of the Government of the Hong Kong
Special Administrative Region (the 'Government') of granting HKS280 million subvention per financial year
from 2022—23 to 2025—26 which will be used to support the operation of the Corporation for settling the
Corporation's operating expenditure related to conservation and education initiatives (‘Conservation and
Education Subvention’); (b) agreement with the Government to defer the repayment of the Government
loans to September 2028 and waiver of the related interest with effect from 1July 2021 and; (c) future cash
flows from operations and continuous development under the future strategy of Ocean Park (the 'Park’),
the Corporation will have sufficient working capital to meet its financial obligations as they fall due within
12 months from the end of the reporting period. Accordingly, the Board is satisfied that it is appropriate to
prepare the financial statements on a going concern basis.

As at 30 June 2023, the carrying amounts of property, plant and equipment and right-of-use assets were
approximately HKS4,910.7 million (2022: HKS5,225.0 million) and HKS2.4 million (2022: HKS4.4 million).
For the purpose of impairment assessment, the Board has identified two relevant cash-generating units
('CGUs), which are the operations of the Park and Water World. The aforementioned operating deficit before
reversal of impairment (2022: provision for impairment) of property, plant and equipment and right-of-use
assets, and before netting off with Rethink Funding Support and Conservation and Education Subvention
(2022: Government Funding Support and Rethink Funding Support) of approximately HKS840.4 million
(2022: HKS1,157.2 million) for the year ended 30 June 2023, is an indication that the relevant assets under
the operations of the Park and Water World may be impaired.

As at 30 June 2023, the carrying amount of the long-lived assets of the Park amounted to
approximately HKS2,371.1 million (2022: HKS2,472.9 million), comprising property, plant and equipment
of HKS2,368.7 million (2022: HKS2,468.5 million) and right-of-use assets of HKS2.4 million (2022:
HKS4.4 million), and the carrying amount of property, plant and equipment of Water World amounted
to approximately HKS2,542.0 million (2022: HKS2,756.5 million).
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.1

2.2

Basis of preparation - continued

When assessing whether any impairment charge is necessary, the Board considers that the value
of these assets, being owned by the Corporation, would be dependent on the implementation of the
future strategy for the Park, which is expected to provide the Corporation with a more reliable and
stable cash flow from operations in the coming years. Following the approval of the Government's
funding support for the Corporation by the Finance Committee of the Legislative Council in March
2021 to support the transformation of the Park for achieving financial sustainability in the long run,
the Corporation, together with the Government, have been actively implementing the future strategy.
Key progress achieved so far includes completion of the relevant legislative amendments, further
reinforcement of conservation and education endeavours inside and outside of the Park, taking
forward outsourcing arrangements for different themed zones of the Park, and introduction of marine
tourism programmes after opening of temporary landing facilities at Tai Shue Wan, etc. It is expected
that additional revenue streams will be generated for the Corporation with the implementation of
the future strategy. The Corporation will continue its efforts in actively taking forward the different
components of the future strategy with a view to transforming the Park into a destination which
focuses on conservation and education, grounded in nature, and complemented by adventure and
leisure elements to enhance visitors' experience.

Based on the aforementioned assessment and valuation performed by an independent professional
valuer, Jones Lang LaSalle Corporate Appraisal and Advisory Limited, relating to the recoverable
amounts of the relevant CGUs, reversal of impairment of HKS70.1 million (2022: impairment of
HKS1,763.4 million) and HKS0.2 million (2022: impairment of HKS1.3 million) were released for the year
ended 30 June 2023 to increase the carrying amounts of property, plant and equipment and right-of-
use assets, respectively, to their estimated recoverable amounts as at 30 June 2023.

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards ('HKFRSs') (which include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards ('"HKASs') and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (‘HKICPA'), accounting principles generally accepted in Hong Kong and the Hong
Kong Ocean Park Corporation Ordinance (Cap. 388). They have been prepared under the historical cost
convention, except for the club debenture which has been measured at fair value, and are presented
in Hong Kong dollars ('HKS') and all values are rounded to the nearest million except when otherwise
indicated.

Changes in accounting policies and disclosures

The Corporation has adopted the following revised HKFRSs for the first time for the current year's financial
statements.

Amendments to HKFRS 3
Amendment to HKAS 16

Reference to the Conceptual Framework

Property, Plant and Equipment:

Proceeds before Intended Use
Amendment to HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract

Annual Improvements to
HKFRSs 2018—2020

Amendments to HKFRS 1, HKFRS 9, Illustrative Examples
accompanying HKFRS 16, and HKAS 41

The adoption of the revised HKFRSs has had no significant financial effect on these financial statements.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.3

Issued but not yet effective Hong Kong Financial Reporting Standards

The Corporation has not applied the following new and revised HKFRSs that have been issued but are not

yet effective, in these financial statements.

Amendments to HKFRS 10 and
HKAS 28(2011)

Amendments to HKFRS 16
HKFRS 17

Amendments to HKFRS 17
Amendment to HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 1and HKFRS
Practice Statement 2

Amendments to HKAS 8
Amendments to HKAS 12

Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture®

Lease Liability in a Sale and [ easeback®
Insurance Contracts'
Insurance Contracts'®

Initial Application of HKFRS 17 and HKFRS 9 —
Comparative Information®

Classification of Liabilities as Current or Non-current
(the'2020 Amendments')2*

Non-current Liabilities with Covenants
(the '2022 Amendments')?

Disclosure of Accounting Policies’

Definition of Accounting Estimates!

Deferred Tax related to Assets and Liabilities arising from a
Single Transaction'

! Effective for annual periods beginning on or after 1January 2023

z  Effective for annual periods beginning on or after 1January 2024

¥ No mandatory effective date yet determined but available for adoption

“ As aconsequence of the 2022 Amendments, the effective date of the 2020 Amendments was deferred

BBV E AR 16 5RERT

BEGEEAE 19HEST
BEGEERE 198E5T
BEG RS 1 RREBMBRS B 5T IR EE

BHEGFTERE 8 5R1E5]
BEGFTERE 12 5RERT

to annual periods beginning on or after 1 January 2024. In addition, as a consequence of the 2020
Amendments and 2022 Amendments, Hong Kong Interpretation 5 Presentation of Financial Statements
— Classification by the Borrower of a Term Loan that Contains a Repayment on Demand Clause was
revised to align the corresponding wording with no change in conclusion

As a conseguence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was amended to
extend the temporary exemption that permits insurers to apply HKAS 39 rather than HKFRS 9 for annual
periods beginning befare 1January 2023

An entity that chooses to apply the transition option relating to the classification overlay set out in this
amendment shall apply it on initial application of HKFRS 17
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.3

Issued but not yet effective Hong Kong Financial Reporting Standards
- continued

Except for the amendments to HKFRSs mentioned below, the Board anticipates that the application
of all new and amendments to HKFRSs will have no material impact on the financial statements in the
foreseeable future.

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current clarify the requirements for
classifying liabilities as current or non-current, in particular the determination over whether an entity has
aright to defer settlement of the liabilities for at least 12 months after the reporting period. Classification
of a liability is unaffected by the likelihood that the entity will exercise its right to defer settlement of the
liability. The amendments also clarify the situations that are considered a settlement of a liability. In 2022,
the HKICPA issued the 2022 Amendments to further clarify that, among covenants of a liability arising from
a loan arrangement, only those with which an entity must comply on or before the reporting date affect
the classification of that liability as current or non-current. In addition, the 2022 Amendments require
additional disclosures by an entity that classifies liabilities arising from loan arrangements as non-current
when it has a right to defer settlement of those liabilities that are subject to the entity complying with
future covenants within 12 months after the reporting period. The amendments are effective for annual
periods beginning on or after 1 January 2024 and shall be applied retrospectively. Earlier application is
permitted. An entity that applies the 2020 Amendments early is required to apply simultaneously the
2022 Amendments, and vice versa. The Corporation is currently assessing the impact of the amendments
and whether existing loan agreements may require revision. Based on a preliminary assessment, the
amendments are not expected to have any significant impact on the Corporation's financial statements.

Amendments to HKAS 1 Disclosure of Accounting Policies require entities to disclose their material
accounting policy information rather than their significant accounting policies. Accounting policy information
is material if, when considered together with other information included in an entity's financial statements,
it can reasonably be expected to influence decisions that the primary users of general purpose financial
statements make on the basis of those financial statements. Amendments to HKFRS Practice Statement 2
provide non-mandatory guidance on how to apply the concept of materiality to accounting policy disclosures.
Amendments to HKAS 1 are effective for annual periods beginning on or after 1 January 2023 and earlier
application is permitted. Since the guidance provided in the amendments to HKFRS Practice Statement 2
is non-mandatory, an effective date for these amendments is not necessary. The Corporation is currently
revisiting its accounting policy disclosures to ensure consistency with the amendments.

Amendments to HKAS 8 clarify the distinction between changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The amendments are effective for annual reporting periods
beginning on or after 1 January 2023 and apply to changes in accounting policies and changes in accounting
estimates that occur on or after the start of that period. Earlier application is permitted. The amendments are
not expected to have any significant impact on the Corporation's financial statements.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4 Summary of significant accounting policies

Foreign currency translation
(a) Functional and presentation currency

Items included in the Corporation's financial statements are measured using the currency of the primary
economic environment in which the Corporation operates (‘the functional currency'). The financial
statements are presented in Hong Kong dollars, which is the Corporation's functional and presentation
currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at balance sheet exchange rates of monetary
assets and liabilities denominated in foreign currencies are recognised in the income and expenditure
account. Non-monetary items that are measured in terms of historical cost in a foreign currency are
not retranslated.

Property, plant and equipment

Property, plant and equipment (other than projects in progress) are stated at cost less accumulated
depreciation and any impairment losses. Subsequent costs are included in the asset's carrying amount
or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits
associated with the item will flow to the Corporation and the cost of the item can be measured reliably.
All other repairs and maintenance are expensed in the income and expenditure account during the financial
period in which they are incurred.

Depreciation is calculated to write off the cost of fixed assets less their residual values over their estimated
useful lives as follows:

Depreciation period

Buildings 10—40 years
Plant and equipment 2—30years
Exhibition animals 2—15years

Projects in progress are carried at cost. For qualifying assets, cost includes any costs directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the manner
intended by management and borrowing costs capitalised in accordance with the Corporation's accounting
policy. Projects in progress are not subject to depreciation. Such properties are classified to appropriate
category of property, plant and equipment when completed and ready for intended use. The assets'residual
values and useful lives are reviewed, and adjusted if appropriate, at each balance sheet date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount. The recoverable amount is the higher of an
asset's fair value less costs to sell and value in use. For the purpose of assessing impairment, assets are
grouped at the lowest levels for which there are separately identified cash flows (cash-generating units).

Gains and losses on disposals are determined by comparing proceeds received, if any, with the carrying
amount. These are included in the income and expenditure account.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined using the weighted
average cost basis with the exception of catering stock which are calculated using first-in, first-out
method. Net realisable value is the estimated selling price in the ordinary course of business, less all cost
necessary to make the sale.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All reqular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Reqular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the
marketplace.

Financial assets and financial liabilities are initially measured at fair value except for trade receivables
arising from contracts with customers which are initially measured in accordance with HKFRS 15 Revenue
from Contracts with Customers. Transaction costs that are directly attributable to the acquisition or issue
of financial assets and financial liabilities (other than financial assets or financial liabilities at fair value
through profit or loss) are added to or deducted from the fair value of the financial assets or financial
liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at fair value through profit or loss are recognised immediately in
income and expenditure account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts and payments (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the financial asset or financial liability, or,
where appropriate, a shorter period, to the net carrying amount at initial recognition.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Financial instruments - continued

Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are subsequently measured at amortised cost:

- the financial asset is held within a business model whose objective is to collect contractual cash flows;
and

- the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income (FVTOCI):

- the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

- the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

All other financial assets are subsequently measured at financial asset at fair value through profit and loss
(FVTPL).

(i)  Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the effective interest rate to the amortised cost
of the financial asset from the next reporting period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination that the asset is no longer
credit impaired.

(ii) Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Club debenture is measured at fair value at the end of each reporting period, with any fair value gains
or losses recognised in income and expenditure account. The net gain or loss recognised in income
and expenditure account is included in the fair value change on club debenture'line item.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Financial instruments - continued
Financial assets - continued
Impairment of financial assets

The Corporation recognises a loss allowance for expected credit losses (ECL') on financial assets (including
trade and other receivables, current account with Ocean Park Trust Fund and bank balances) which are subject
to impairment assessment under HKFRS 9. The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of the
relevant instrument. In contrast, 12m ECL represents the portion of lifetime ECL that is expected to result from
default events that are possible within 12 months after the reporting date. Assessment are done based on the
Corporation's histarical credit loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current conditions at the reporting date as well as the
forecast of future conditions.

The Corporation always recognises lifetime ECL for trade receivables. The ECL on these assets are assessed
individually. For all other instruments, the Corporation measures the loss allowance equal to 12m ECL, unless
when there has been a significant increase in credit risk since initial recognition, the Corporation recognises
lifetime ECL. The assessment of whether lifetime ECL should be recognised is based on significant increases in
the likelihood or risk of a default occurring since initial recognition.

(i)  Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the
Corporation compares the risk of a default occurring on the financial instrument as at the reporting
date with the risk of a default occurring on the financial instrument as at the date of initial recognition.
In making this assessment, the Corporation considers both quantitative and qualitative information
that is reasonable and supportable, including historical experience and forward-looking information
that is available without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

- an actual or expected significant deterioration in the financial instrument's external (if available) or
internal credit rating;

- significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

» existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

« anactual or expected significant deterioration in the operating results of the debtor;

» an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment, the Corporation presumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Corporation has reasonable and supportable information that demonstrates otherwise.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets - continued

(i)

(iii)

Significant increase in credit risk- continued

The Corporation regularly monitors the effectiveness of the criteria used to identify whether there has
been a significant increase in credit risk and revises them as appropriate to ensure that the criteria are
capable of identifying significant increase in credit risk before the amount becomes past due.

Definition of default

For internal credit risk management, the Corporation considers an event of default occurs when
information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Corporation, in full.

Irrespective of the above, the Corporation considers that default has occurred when a financial asset
is more than 90 days past due unless the Corporation has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

Credit-impaired financial assets

Afinancial asset is credit-impaired when one or more events of default that have a detrimental impact
on the estimated future cash flows of that financial asset have occurred. Evidence that a financial
asset is credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider; or

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation.
Write-off policy

The Corporation writes off a financial asset when there is information indicating that the counterparty
is in severe financial difficulty and there is no realistic prospect of recovery, for example, when
the counterparty has been placed under liquidation or has entered into bankruptcy proceedings.
Financial assets written off may still be subject to enforcement activities under the Corporation's
recovery procedures, taking into account legal advice where appropriate. A write-off constitutes a
derecognition event. Any subsequent recoveries are recognised in income and expenditure account.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Financial instruments - continued
Financial assets - continued

Impairment of financial assets - continued
(v) Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data and forward-looking information.
Estimation of ECL reflects an unbiased and probability-weighted amount that is determined with the
respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Corporation
in accordance with the contract and the cash flows that the Corporation expects to receive,
discounted at the effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest income is calculated based on amortised cost
of the financial asset.

The Corporation recognises an impairment gain or loss in income and expenditure account for all
financial instruments by adjusting their carrying amount, with the exception of trade receivables
where the corresponding adjustment is recognised through a loss allowance account.

Derecognition of financial assets

The Corporation derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Corporation neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Corpaoration recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Corporation retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Corporation continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amount and the sum of the consideration received and receivable is recognised in income and
expenditure account.

Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including trade and other payables, Government loans and interest payable on
Government loans are subsequently measured at amortised cost, using the effective interest method.

Derecognition of financial liabilities

The Corporation derecognises financial liabilities when, and only when, the Corporation's obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in profit or loss.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term
highly liquid investments with original maturities of three months or less.

Employee costs

(a) Salaries, annual bonuses, paid annual leave and the cost to the Corporation of non-monetary benefits
are accrued in the year in which the associated services are rendered by employees of the Corporation.
Where payment or settlement is deferred and the effect would be material, these amounts are stated
at their present values.

(b) The Corporation operates two defined contribution schemes, both of which satisfy the provisions
of the Hong Kong Mandatory Provident Fund Schemes Ordinance. Contributions to the schemes are
recognised in the income and expenditure account as incurred.

Provisions

Provisions are recognised when the Corporation has a present obligation (legal or constructive)as a result of a
past event. It is probable that the Corporation will be required to settle that obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows (where the effect of the time value of money is
material).

Revenue from contracts with customers
Revenue from contracts with customers

The Corporation recognises revenue when (or as) a performance obligation is satisfied, i.e. when ‘control' of
the goods or services underlying the particular performance obligation is transferred to the customer.

A performance obligation represents a good or service (or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially the same.

Except for granting of a licence that is distinct from other promised goods or services, control is transferred
over time and revenue is recognised over time by reference to the progress towards complete satisfaction of
the relevant performance obligation if one of the following criteria is met:

- the customer simultaneously receives and consumes the benefits provided by the Corporation's
performance as the Corporation performs;

. the Corporation's performance creates or enhances an asset that the customer controls as the
Corporation performs; or

- the Corporation's performance does not create an asset with an alternative use to the Corporation and
the Corporation has an enforceable right to payment for performance completed to date.

Otherwise, revenue is recognised at a point in time when the customer obtains control of the distinct good or
service.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Revenue from contracts with customers - continued
Revenue from contracts with customers - continued

For granting of a licence that is distinct from other promised goods or services, the nature of the Corporation's
promise in granting a licence is a promise to provide a right to access the Corporation's intellectual property if
all of the following criteria are met:

. the contract requires, or the customer reasonably expects, that the Corporation will undertake
activities that significantly affect the intellectual property to which the customer has rights;

» therights granted by the licence directly expose the customer to any positive or negative effects of the
Corporation's activities; and

- those activities do not result in the transfer of a good or a service to the customer as those activities
occur.

If the criteria above are met, the Corporation accounts for the promise to grant a licence as a performance
obligation satisfied over time. Otherwise, the Corporation considers the grant of licence as providing the
customers the right to use the Corporation's intellectual property and the performance obligation is satisfied
atapointin time at which the licence is granted.

A contract liability represents the Corporation's obligation to transfer goods or services to a customer for
which the Corporation has received consideration (or an amount of consideration is due)from the customer.

Over time revenue recognition: measurement of progress towards complete satisfaction of a
performance obligation

The progress towards complete satisfaction of a performance obligation is measured based on output
method, which is to recognise revenue on the basis of direct measurements of the value of the goods or
services transferred to the customer to date relative to the remaining goods or services promised under the
contract, that best depict the Corporation's performance in transferring control of goods or services.

As a practical expedient, if the Corporation has a right to consideration in an amount that corresponds directly
with the value of the Corporation's performance completed to date (for example, royalty fee income is charged
on a monthly basis based on an agreed fixed percentage of franchisee's sale), the Corporation recognises
revenue in the amount to which the Corporation has the right to invoice.

The Corporation shall recognise revenue for a sales-based or usage-based royalty promised in exchange for a
licence of intellectual property only when (or as) the later of the following events occurs:

. the subsequent sale or usage occurs; and

- the performance obligation to which some or all of the sales-based or usage-based royalty has been
allocated has been satisfied (or partially satisfied).

Taxation

The Corporation is exempt from Hong Kong taxes under Section 88 of the Hong Kong Inland Revenue
Ordinance.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Leases
Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

For contracts entered into or modified on or arising from business combinations on or after the
date of initial application, the Corporation assesses whether a contract is or contains a lease based
on the definition under HKFRS 16 Leases at inception, modification date or acquisition date, as
appropriate. Such contract will not be reassessed unless the terms and conditions of the contract
are subsequently changed.

The Corporation as a lessee
Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease or non-lease components,
the Corporation allocates the consideration in the contract to each lease component on the basis of the
relative stand-alone price of the lease component and the aggregate stand-alone price of the non-lease
components.

Short-term leases

The Corporation applies the short-term lease recognition exemption to leases properties, machinery and
equipment and others that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option. Lease payments on short-term leases are recognised as expense on a straight-
line basis or another systematic basis over the lease term.

Right-of-use assets

Except for short-term leases, the Corporation recognises right-of-use assets at the commencement date
of the lease (i.e. the date the underlying asset is available for use). Right-of-use assets are measured at
cost, less any accumulated depreciation and any impairment losses, and adjusted for any remeasurement
of lease liabilities.

The cost of right-of-use asset includes:

- the amount of the initial measurement of the lease liability;

« any lease payments made at or before the commencement date, less any lease incentives received;
- any initial direct costs incurred by the Corporation; and

- an estimate of costs to be incurred by the Corporation in dismantling and removing the underlying
asset, restoring the site on which it is located or restoring the underlying asset to the condition required
by the terms and conditions of the lease.

Right-of-use assets are depreciated on a straight-line basis over the shorter of its estimated useful life and
the lease term.

The Corporation presents right-of-use assets as a separate line item on the balance sheet.

Annual Report 2022—2023 ¥##&H® &

EELEAE
[ EEATE:

2.4

EETFERBIE -8

HE
THERIESE
WNRERREE—E AR TR B EE RPN LUREEHE - RIGRAEESRNESHEE -

HRERERBRN B YR ETHAEESHEENSR » ARRBEEBHHHREERIFE 1658 FHE B9
ERNPRIET HRNWBEANEERAREAHNEIHE  IRIFSEFRFAFEABERKEN » RIS
IR S EEITERMHE ©

REIERBATEN
B IFIAERCEF T BT EHE 7

HNE s —EREHEMRED kB S EEIMEE S IFE EEMRE DGR - ABREEEEMEN D BIES
BRERMIFEEMER I ONEBEREN > KEeFEFNHENEESHEMEMED

PRI E

ARHEHEHRAGBEEERHAEB T AR RRARBERFENYE - B kREHEEREHHEE
SORATE o NERIEHIAEIRER - A ERRRIRER AN EMARF S TR RER -

REREEE

BRAGHEAMEES) - ARITEHERIGH BMERMBER A2 A) A EREEE - EREEERMARRTE
SRR > WHTH B BENERENEETRHE

ERREEERNMAELE

- THESEMNYTGRSIESER

- HHERMKRBRNZ A AREENER - IREWRREESRA ;
- REEENTHRERER, K

- RERFHEBEFEEEE « EREEEEMMESHIGRIEE B EME EHERRAIERETRETR#EE
YRS o

EREEEEHERRREE RSN ME NEVIREARERASHRITE -
AREEEARRTREAREEFA—ERBINERIIT

Auditor's Report & Financial Statements &% & Bl &) & & ¥ 3 | =

125



126

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Leases - continued
The Corporation as a lessee - continued
Lease liabilities

At the commencement date of a lease, the Corporation recognises and measures the lease liability at
the present value of lease payments that are unpaid at that date. In calculating the present value of lease
payments, the Corporation uses the incremental borrowing rate at the lease commencement date if the
interest rate implicit in the lease is not readily determinable.

The lease payments include:
. fixed payments(including in-substance fixed payments) less any lease incentives receivable;

- variable lease payments that depend on an index or a rate, initially measured using the index or rate as
at the commencement date;

- amounts expected to be paid under residual value guarantees;

- the exercise price of a purchase option if the Corporation is reasonably certain to exercise the option;
and

» payments of penalties for terminating a lease, if the lease term reflects the Corporation exercising an
option to terminate the lease.

After the commencement date, lease liabilities are adjusted by interest accretion and lease payments.
The Corporation presents lease liabilities as a separate line item on the balance sheet.

Lease modifications

The Corporation accounts for a lease modification as a separate lease if:

- the modification increases the scope of the lease by adding the right to use one or more underlying
assets; and

- the consideration for the leases increases by an amount commensurate with the stand-alone price
for the increase in scope and any appropriate adjustments to that stand-alone price to reflect the
circumstances of the particular contract.

The Corporation accounts for the remeasurement of lease liabilities by making corresponding adjustments
to the relevant right-of-use asset. When the modified contract contains a lease component and one
or more additional lease or non-lease components, the Corporation allocates the consideration in the
modified contract to each lease component on the basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of the non-lease components.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Government grants, donations and funding

Government grants are not recognised until there is reasonable assurance that the Corporation will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognised in income and expenditure account on a systematic basis over the
periods in which the Corporation recognises as expenses the related costs for which the grants are
intended to compensate. Specifically, government grants whose primary condition is that the Corporation
should purchase, construct or otherwise acquire non-current assets are recognised as a deduction from
the carrying amount of the relevant asset in the balance sheet and transferred to income and expenditure
account on a systematic and rational basis over the useful lives of the related assets.

Government grants related to income that are receivable as compensation for expenses or losses already
incurred or for the purpose of giving immediate financial support to the Corporation with no future
related costs are recognised in income and expenditure in the period in which they become receivable.
Government grants relating to compensation of expenses are deducted from the related expenses, other
government grants are recognised as income in income and expenditure.

The benefit of a government loan at a below-market rate of interest is treated as a government grant,
measured as the difference between proceeds received and the fair value of the loan based on prevailing
market interest rate.

Amounts received or receivable from the Government, Ocean Park Trust Fund and The Hong Kong Jockey
Club Charities Trust relating to property, plant and equipment are deducted from the cost of acquisition in
arriving at the carrying amount of the assets.

Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. These
costs are expensed in the income and expenditure account in the period in which they are incurred, except
to the extent that they are capitalised as being directly attributable to the acquisition, construction or
production of an asset which necessarily takes a substantial period of time to prepare for its intended use
or sale.

Any specific borrowing that remain outstanding after the related asset is ready for its intended use or
sale is included in the general borrowing pool for calculation of capitalisation rate on general borrowings.
Capitalisation of borrowing costs is suspended or ceases when substantially all the activities necessary to
prepare the qualifying asset for its intended use or sale are interrupted or completed.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Impairment on property, plant and equipment and right-of-use assets

At the end of the reporting period, the Corporation reviews the carrying amounts of its property, plant and
equipment and right-of-use assets with finite useful lives to determine whether there is any indication that
these assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the
relevant asset is estimated in order to determine the extent of the impairment loss (if any).

The recoverable amount of tangible assets and right-of-use assets are estimated individually, when it is
not possible to estimate the recoverable amount individually, the Corporation estimates the recoverable
amount of the cash-generating unit to which the asset belongs.

In testing a cash-generating unit for impairment, corporate assets are allocated to the relevant cash-
generating unit when a reasonable and consistent basis of allocation can be established, or otherwise
they are allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be established. The recoverable amount is determined for the cash-generating unit or
group of cash-generating units to which the corporate asset belongs, and is compared with the carrying
amount of the relevant cash-generating unit or group of cash-generating units.

The recoverable amount is the higher of fair value less costs of disposal and value in use. In assessing value
in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset (or
a cash-generating unit) for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or a cash-generating unit)is reduced to its recoverable amount.
For corporate assets or portions of corporate assets which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Corporation compares the carrying amount of a group of
cash-generating units, including the carrying amounts of the corporate assets or portions of corporate
assets allocated to that group of cash-generating units, with the recoverable amount of the group of cash-
generating units.

In allocating the impairment loss, the impairment loss is allocated to the assets on a pro-rata basis based
on the carrying amount of each asset in the unit. The carrying amount of an asset is not reduced below the
highest of its fair value less costs of disposal (if measurable), its value in use (if determinable) and zero. The
amount of the impairment loss that would otherwise have been allocated to the asset is allocated pro rata
to the other assets of the unit.

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating
unit or a group of cash-generating units)is increased to the revised estimate of its recoverable amount, but
such increased carrying amount does not exceed the carrying amount that would have been determined
had no impairment loss been recognised for the asset (or a cash-generating unit or a group of cash-
generating units)in prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

An impairment loss is recognised immediately in profit or loss.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies - continued

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price
is directly observable or estimated using another valuation technique. In estimating the fair value of
an asset or a liability, the Corporation takes into account the characteristics of the asset and liability if
market participants would take those characteristics into account when pricing the asset or liability at
the measurement date, except for share-based payment transactions that are within the scope of HKFRS 2
Share-based Payment, leasing transactions that are accounted for in accordance with HKFRS 16, and
measurements that have some similarities to fair value but are not fair value, such as net realisable value in
HKAS 2 Inventories or value in use in HKAS 36 Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2
or 3 based on the degree to which the inputs to the fair value measurements are observable and the
significance of the inputs to the fair value measurement in its entirety, which are described as follows:

- Level Tinputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

- Level 3inputs are unobservable inputs for the asset or liability.

Estimates are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

Useful lives of property, plant and equipment

In accordance with HKAS 16 Property, Plant and Equipment, the Corporation estimates the useful lives of
property, plant and equipment in order to determine the amount of depreciation expenses to be recorded.
The useful lives are estimated at the time the asset is acquired based on historical experiences, the
expected usage, wear and tear of the assets, as well as technical obsolescence arising from changes in
the market demands or service output of the assets. The Board also performs reviews on whether the
assumptions made on useful lives continue to be valid.

Fair value of the government loans

On the date that the government loans are extended and interests are agreed to be waived, the present
value of the loans was remeasured. The fair value of the government loans is based on the expected cash
flow in the future discounted by an applicable interest rate, taking into consideration of the background
and financial position of the Corporation. A degree of judgement is required in establishing the applicable
interest rate which this is not directly observable from the market.
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

Significant accounting judgements and estimates

Estimated impairment of property, plant and equipment and right-of-use assets

In considering the impairment loss of property, plant and equipment and right-of-use assets, the
recoverable amount of the property, plant and equipment and right-of-use assets needs to be determined.

The recoverable amount of the property, plant and equipment and right-of-use assets is the higher of its
fair value less costs of disposal and value-in-use. It is difficult to precisely estimate fair value because
quoted market prices for these assets may not be readily available. In determining the value-in-use, the
Corporation has to use all readily available information in determining expected cash flows generated by the
cash-generating unit and then discounted to the net present value. Changing the assumptions in assessing
impairment, including the discount rates, the gross profit margin or the revenue growth rate assumptions
in the cash flow forecast, could affect the net present value used in the impairment test and as a result
affect the Corporation's financial position and results of operations.

As at 30 June 2023, the carrying amounts of property, plant and equipment and right-of-use assets were
approximately HKS4,910.7 million (2022: HKS5,225.0 million) and HKS2.4 million (2022: HKS4.4 million),
respectively. For the purpose of impairment assessment, the Board has identified two relevant CGUs,
which are the operations of the Park and Water World. The Corporation incurred an operating deficit before
reversal of impairment (2022: provision for impairment) of property, plant and equipment and right-of-use
assets, and before netting off with Rethink Funding Support and Conservation and Education Subvention
(2022: Government Funding Support and Rethink Funding Support) of approximately HKS840.4 million
(2022: HKS1,157.2 million) for the year ended 30 June 2023, which is an impairment indication that the
relevant assets under operation of the Park and Water World may be impaired.

When assessing whether any impairment charge is necessary, the Board considers that the value
of these assets, being owned by the Corporation, would be dependent on the implementation of the
future strategy for the Park, which is expected to provide the Corporation with a more reliable and
stable cash flow from operations in the coming years. Following the approval of the Government's
funding support for the Corporation by the Finance Committee of the Legislative Council in March
2021 to support the transformation of the Park for achieving financial sustainability in the long run,
the Corporation, together with the Government, have been actively implementing the future strategy.
Key progress achieved so far includes completion of the relevant legislative amendments, further
reinforcement of conservation and education endeavours inside and outside of the Park, taking
forward outsourcing arrangements for different themed zones of the Park, and introduction of marine
tourism programmes after opening of temporary landing facilities at Tai Shue Wan, etc. It is expected
that additional revenue streams will be generated for the Corporation with the implementation of
the future strategy. The Corporation will continue its efforts in actively taking forward the different
components of the future strategy with a view to transforming the Park into a destination which
focuses on conservation and education, grounded in nature, and complemented by adventure and
leisure elements to enhance visitors' experience.

Based on the aforementioned assessment and valuation performed by an independent professional
valuer, Jones Lang LaSalle Corporate Appraisal and Advisory Limited, relating to the recoverable
amounts of the relevant assets, reversal of impairment of HKS70.1 million (2022: impairment of
HKS1,763.4 million) and HKS0.2 million (2022: impairment of HKS1.3 million) were released to increase
the carrying amounts of property, plant and equipment and right-of-use assets, respectively, to their
estimated recoverable amounts.
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OCEAN PARK CORPORATION

NOTES TO FINANCIAL STATEMENTS

4, Property, plant and equipment

Plant and Exhibition Projects
Buildings equipment animals in progress Total
HKS million HKS million HKS million HKS million HKS million
Cost
At 1July 2021 3,406.0 4,583.6 22.4 3,816.3 11,828.3
Additions 0.2 2.9 = 102.3 105.4
Transfer 2,978.5 933.7 = (3,912.2) =
Disposals and write-off (11.8) (194.7) (0.7) = (207.0)
At 30 June 2022 6,373.1 5,525.5 21.7 6.4 11,726.7
Additions 0.2 5.6 0.1 21.8 27.7
Transfer 4.1 20.0 - (24.1) -
Disposals and write-off (2.3) (23.1) (1.0) = (26.4)
At 30 June 2023 6,375.1 5,328.0 20.8 4.1 11,728.0
Accumulated depreciation and impairment
At TJuly 2021 1,483.8 2,932.6 18.6 = 4,435.0
Provided for the year 191.0 308.5 1.3 = 500.8
Eliminated on disposals
and write-off (11.5) (185.4) (0.6) - (197.5)
Impairment 1,205.1 557.8 0.5 = 1,763.4
At 30 June 2022 2,868.4 3,613.5 19.8 = 6,501.7
Provided for the year 167.1 240.4 0.5 = 408.0
Eliminated on disposals
and write-off (1.8) (19.8) (0.9) - (22.3)
Reversal of impairment, net (23.8) (46.4) (0.1) = (70.1)
At 30 June 2023 3,010.3 3,787.7 19.3 - 6,817.3
Carrying values
At 30 June 2023 3,364.8 1,540.3 1.5 4.1 4,910.7
At 30 June 2022 3,504.7 1,712.0 1.9 6.4 5,225.0
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

Property, plant and equipment - continued

At 30 June 2023, because the Park and Water World incurred net operating deficit for the year ended 30
June 2023 before reversal of impairment (2022: provision for impairment) of property, plant and equipment
and right-of-use assets, and before netting off with the Rethink Funding Support and Conservation and
Education Subvention (2022: Government Funding Support and Rethink Funding Support) as disclosed
in note 17(d) to the financial statements, the Corporation performed an impairment assessment of the
property, plant and equipment and right-of-use assets for the Park and Water World and estimated
their corresponding recoverable amounts based on value-in-use calculations. Based on the impairment
assessment, it was determined that the recoverable amounts of the Park and Water World were HKS2,371.1
million (2022: HKS2,472.9 million) and HKS2,542.0 million (2022: HKS2,756.5 million), respectively. Reversal
of impairment of HKS162.0 million (2022: impairment of HKS731.6 million) and HKS0.2 million (2022:
impairment of HKS1.3 million), respectively, were recognised for the property, plant and equipment and
right-of-use assets of the Park, and an impairment of HKS91.9 million (2022: impairment of HKS1,031.8
million) was recognised for the property, plant and equipment of Water World to their estimated recoverable
amount as at 30 June 2023. The recoverable amounts of the items of property, plant and equipment and
right-of-use assets are determined based on value-in-use calculation using cash flow projections based
on financial budgets covering the remaining useful lives of the respective property, plant and equipment
and remaining lease terms of the right-of-use assets. A pre-tax discount rates applied for the cash flow
projections of the Park and Water World were 10.3% (2022: 11.0%).

A summary of reversal of impairment losses/(impairment losses) recognised during the year is as follows:

2023 2022
Notes HKS million  HKS million

Property, plant and equipment 70.1 (1,763.4)
Right-of-use assets 5 0.2 (1.3)
70.3 (1,764.7)

During the year ended 30 June 2023, the amount of additions to property, plant and equipment of the
Corporation that were funded by the Government pursuant to the Education Tourism Initiatives and
Signature Lagoon Show Agreement amounted to HKS0.4 million (2022: nil) (note 22(a)) and the Rethink
Funding Support amounted to HKS13.7 million (2022: HKS40.8 million) (note 22(d)). The entire amounts
were deducted against the cost of acquisition in arriving at the carrying amounts of the property, plant and
equipment.

As at 30 June 2023, the Corporation incurred HKS5,718.2 million (2022: HKS5,718.2 million) for the Master
Redevelopment Plan (the 'MRP'), of which HKS2,748.7 million (2022: HKS2,748.7 million) was funded by
government loan granted for the MRP and the related finance cost.

As at 30 June 2023, the Corporation incurred HKS4,532.6 million (2022: HKS4,524.6 million) for the Tai
Shue Wan Development Project (the 'TSW Project’), of which HKS2,657.2 million (2022: HKS2,657.2 million)
was funded by a government loan granted for the TSW Project and the related finance costs, and HKS431.6
million (2022: HKS431.6 million) was funded by the Government Funding Support.
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RZEBE-=F,A=+0 > AR ARRK E4EHEE_S_=F,B=1+HI-FE > T BREMEE17(d)
FIFEAEYE SRR EURERAEEEREMNRR (2022 F | BERE) » UKITIBREHRBHRE
BIstBINRE RYMBEMENTE (2022F | BTSN EMBEETE) 2ol EEKEHEFEE
NEHABEMK L ZENYE BB RREURFHAEESEETRETG > UREEREEFEGRE
FEFERY AT UL (Bl RE o IRIERV BT » FEE AR Ak ERE R A UNElEEED B2 B 2,371.1 B 87T (20224 -
B2 472 OFEIT) FABNE2,642 0B & T (20224F | BHE2,756. 5 B87w) c HREBE T =&
AB=THIENETWREEEE > ARNYE BB RIENEHAEE ERRIRER[DAE162.0
BETT(2022F : HESKE731.6EEBT) KB 0.2887T(20224F © HEBKI1.IEET) » KE%E
R -~ MR R ERRBEABKII.IBETT (20224F © BHE1,031.8 B8 TT) © ¥ « MBRELE
MEAREEBENIKRESEREEHAEBEFERE  CHREENERENVYEBENRSREL
u%ﬂ@%% 1828 K 5% B O T B ﬁﬁﬁ—fnpu&@ﬁm&%f&f%%ﬂﬁﬁﬂ SHAMR o ARMK ELEMIRE R
BAIIRARELIREA 10.3% (20224 : 11.0%).

REEHEBIRERD CRERRF) SIZNT !

2023 2022
FyE A¥ERT BEEET

ER b 70.1 (1,763.4)
fEREEE 5 0.2 (1.3)
70.3 (1,764.7)

E!i?t:i::fﬁ/\ﬁ_ﬂ-ﬂtﬁf »REIETHYIE ~ Heas R ZIEERBURIRE SRR E ISt

RS EREERABK0.4B8T(20224F | ) (15 22(a) - MEMBREBFEIEBTEABE
13. 7@%7_5(20225 B 40.8BETT) (MFE22(d) ° % ~ B RRFEOREEESBERETINRE
R

KRBT =ZFRA=1H > RAASFLrEEFEREIELES,718.2885T (20224 : BIE5,718.2
BET) > HpEK2,748. 78875 (20224 B 2,748. 788 T) REBFABEHEESTEINBUT
ERAAERAR TR o

RIBZ=F,"B=+H > ABAAMEZEREBEEEL A 45326 BB (20224F : BlE4,5246 88

70) > EERE 2 657.2 B8 TT (2022 4F @ B8 2,657.2 B & IT) 2K B ARHE 2 EI1E B BN S AEREE 75
s > B 431.6 B8t (2022 F @ B8 431.6 BETT) REKAFEBNETE o
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

Right-of-use assets

As at 30 June 2023
Carrying amount

As at 30 June 2022
Carrying amount

For the year ended
30 June 2023
Depreciation for the year

Reversal of impairment*

For the year ended
30 June 2022
Depreciation for the year

Impairment*

Expense relating to short-term leases
Total cash outflow for leases

Additions to right-of-use assets
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Leased properties
HKS million
HEYME

AEEET

2.4

44

2.4

(0.2)

4.2

2023 2022
HKS million HKS million
AHET AEEET

1.0 1.2
4.5 5.6
0.2 4.0

OCEAN PARK CORPORATION BERER
NOTES TO FINANCIAL STATEMENTS

Mﬁ#ﬁﬁl‘ﬁ&

Right-of-use assets - continued FRAEEE - §&

The Corporation leases various leased properties for its operations. Lease contracts are entered into for
fixed term of one year to five years. In determining the lease term and assessing the length of the non-
cancellable period, the Corporation applies the definition of a contract and determines the period for which
the contract is enforceable. No extension options are included in any of the lease agreements entered by
the Corporation.

The Corporation regularly enters into short-term leases for leased properties, machinery and equipment
and others. As at 30 June 2023, the portfolio of short-term leases is similar to the portfolio of short-term
leases to which the short-term lease expense was related as disclosed in this note above.

Restrictions or covenants on leases

In addition, lease liabilities of HKS2.7 million (2022: HKS5.8 million) are recognised with related right-of-use
assets of HKS2.4 million (2022: HKS4.4 million) as at 30 June 2023. The lease agreements do not impose
any covenants other than the security interests in the leased assets that are held by the lessor. Leased
assets may not be used as security for borrowing purposes.

* Details of the reversal of/provision for impairment of right-of-use assets recognised during the
years ended 30 June 2022 and 2023 are disclosed in note 4 to the financial statements.

@T%HE%IE%%%EAEI e - BiTUMEESRABRA—FELFNETHR - RRBBSHEM
F LU HETE & [ P 1T B SR e E AR S HAFR LU s A T R BRI R4 o AR R R E A E 3%
7?’7%@3@}@%7& 2

NEEHAMEEYZE « WSS RRETIAERESE - RIZEZ=F/"A=+1H > SR EEGEANETHKE
AR IR & & RAERARE A EE SR L, -

T EPRHIENHE B 5249

s RTBET=F"A=1+H  HRHEEEREBK 27885 (20224F : BEs.8BET) RARERRE
BEBK24887(2022F : B44BET) - BEEEARFENEEEENEREDI > HEWZ
RHINERMTE - HEBETSEAERAIER

CRECEC CHEAA=TAN SR =A== THILEFERINERREERERNER BEZFE
TR BRI EE 4 PIRER ©

Club debenture &S

For the year ended 30 June 2023, there was no fair value change (2022: fair value gain of HKS0.5 million)
recognised in the income and expenditure account.

BE_Z_-_F"A=-THILFE > BRERERNATERGEABEST (20224F  BE05BET) °
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NOTES TO FINANCIAL STATEMENTS Eﬁﬁ#ﬁﬁl‘ﬁ.& NOTES TO FINANCIAL STATEMENTS Mﬁ#ﬁﬁl‘ﬁ&
7. Inventories =8 9 Current account with S REEEEEN
Ocean Park Trust Fund E2RERTE
2023 2022
HKS$ million HKS million Current account with Ocean Park Trust Fund is unsecured, interest-free, and repayable on demand.

AERERT BEEET
& & S F AEEAETIVERRBEASERIFREE - BRHENEE -

Spare parts B 45.3 45.6
Merchandise o 20.2 s 10.  Bank balances and cash IRITHEERRIRE
Cateri EER 6.8 6.2
Ca ering . e " » 2023 2022
ONSUManies /Hrean : : HKS million  HKS million
BETHET BEEERT
77.1 72.4
Fixed deposits held at banks with JREIHAH & =@ A s L
original maturity over three months IRITERGER
8.  Trade and other receivables B 5 RHEMEWTR TnENEEEITEe HIZEE iR
Fixed deposits held at banks with FEIHAH A =EA AT
2023 2022 original maturity of three months or less SRITE HIfF R
HKS million HKS million when acquired 200.7 400.0
BEHERT ABYEET Cash at bank and in hand IRITEARIRE 121.2 440.7
Trade receivables B2 UK 13.9 1.7 1,680.5 1.311.6
Prepayments TE AR 10.2 5.3
Interest receivables FEUSHI S 22.1 1.5 At 30 June 2023 and 2022, bank balances carry interest at prevailing market rates.
Other receivables(note) HAnFEWGER (FFEE) 7.9 25.8

The carrying amounts of bank balances and cash are denominated in the following currencies:
541 443 H/\\—7 __E/ \H + El *D—v ——E/ \H + El fE’f—_l' @%?ﬁﬁﬁl‘ﬁ%ﬂ%ﬁ‘% °
IR IR S IEREEN NG AEHEEN

All trade receivables were less than 90 days past due and details of impairment assessment of trade

receivables are set out in note 28(b). 2023 2022
HKS million HKS million
All the carrying amounts of trade and other receivables are denominated in Hong Kong dollars. BMHETT B EHE T
The carrying values of trade and other receivables approximate their fair values. e
Hong Kong dollar ot 1,677.8 1,309.5
Note: United States dollar ET 1.2 0.6
At 30 June 2022, included in other receivables was HKS18.3 million expenditure for the project funded by Renminbi AR 1.5 1.5
the Government pursuant to the Education Tourism Initiatives and Signature Lagoon Show Agreement
incurred by the Corporation. 1,680.5 1,311.6

PTE B S RUERRaER LI +H > BESTERIsFIBENHIEE 28(b)
N2 B3 R E MUV ARE B9 LB IS A A E B AL o

B 5 R B AN FEUR VAR E (B 8 A B ©

PEE

RATECTHFRAZ=TH > SFFEHEHMBRERRTNERBARE [BERERB MRS EE TR
EYRNIEEPMEERABK18.3BE T °
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n

12.

Miﬁ#ﬁil’ﬁ&

B 5 R HMEAR

Trade and other payables

2023 2022

HKS million HKS million

BEEET BEEST

Trade payables BAEAR 55.3 57.8
Accrued charges TR E R 126.0 121.3
Advance deposits and others TR IE K EL A 35.6 93.8
216.9 272.9

The carrying amounts of trade and other payables are mainly denominated in Hong Kong dollars.
The carrying values of trade and other payables approximate their fair values.

RNEZ B 5 M EMEURAREEIILUB S A4S F B o

B 5 K EMEARAEREE R A TERE

Contract liabilities aHaE
2023 2022
HKS million HKS million
BEEHETT B EETT
Advances from customers BN EN=E 48.2 40.7

As of 1July 2021, contract liabilities amounted to HKS51.4 million.

Contract liabilities of the Corporation, which are expected to be settled within the Corporation's normal
operating cycle, are classified as current.

Revenue recognised during the year ended 30 June 2023 that was included in the contract liabilities at the
beginning of the year was HKS38.3 million (2022: HKS44.8 million).

When the Corporation receives advance payment for tickets, merchandise and catering coupons sold for
used in a future date, this will give rise to contract liabilities at the start of a contract, until the tickets and
coupons are surrendered or have expired.

T2 —FtR—H aHaRsAKNLAET -
ARNENERERTEAREREHECEBINGE » #O0ERPER -

FUFAGHNEBZBE S —FA=-THILFERRZWABBIEI8.IBET(20224F : BiK448
BET) °

ERTWEIA LSRR BHAEAPIE - Fﬁuﬂuﬁ
BEEFIENEBRSHREIE B AR LR

RSFEENTANRE - SESHRERELEGNERE
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13.

14.

Lease liabilities

Lease liabilities payable:
Within one year

Within a period of more than one year
but not more than five years

Less: Amount due for settlement
within 12 months shown under
current liabilities

Amount due for settlement
after 12 months shown under
non-current liabilities

The incremental borrowing rates applied range from 3.70% to 4.19% (2022: 3.70% to 4.81%).

BRARNESERNZTR3.70% £ 4.19% (20224 : 3.70% £ 4.81%) °

Government loans

Government loans BUTER

Interest payable on BT EREH S
Government loans

Deferred income I

Total 4a%g
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BERER
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HERE
2023 2022
HKS million HKS million
AREET AEEET
EAHEaE :
—FR 1.0 3.0
—FL B
TEBBRRE 1.7 2.8
2.7 5.8
B OREhaEIE
+-EAA
RS EERE (1.0) (3.0)
IERFEEE
+-@R%&
HHRE R R 1.7 2.8
Gross Deferred
amount income
HKS million HKS million 2023 2022
4a%E IEIEWZE  HKS million  HKS million
ABlEEx ABEgEx BEGExT BEEET
3,677.5 (2,259.3) 1,418.2 1,370.3
1,728.5 (1,061.9) 666.6 644.0
5,406.0 (3,321.2) 2,084.8 2,014.3
= 3,321.2 3,321.2 3,391.7
5,406.0 - 5,406.0 5,406.0

145



146

OCEAN PARK CORPORATION BERER

NOTES TO FINANCIAL STATEMENTS

14.
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Government loans - continued HKfFE - 18

2023 2022
HKS million HKS million
ARRET AEET

Government loans (Note) BN &R () 3,677.5 3,677.5
The amounts are repayable: BRAVENRER ¢
Within one year —FR - -
More than one year but not —FEM B

exceeding two years BB E - -
More than two years but not M B

exceeding five years TBEhE - -
More than five years tBiahF 3,677.5 3,677.5

Amounts due after one year shown under SIRIEREI B EZER
non-current liabilities —FREENIE 3,677.5 3,677.5

Note:

With the approval of the Finance Committee of the Legislative Council ('LegCo FC') on 16 December 2005,
the Government is committed to providing the Corporation a loan of HKS1,387.5 million for a period of 25
years (matures in 2031) at a fixed interest rate of 5% per annum on the cumulative outstanding balance.
Interest was payable together with the principal amount by instalment from September 2021.

The Corporation is funding the Tai Shue Wan Development Project through a number of funding sources
including government loan. With the approval of the LegCo FC on 24 May 2013, the Government is
committed to providing to the Corporation a loan of HKS2,290 million for a period of 20 years (matures in
2033) at floating rate which is determined with reference to the interest rate of the Government's fiscal
reserves placed with the Exchange Fund on the cumulative outstanding balance. Interest was payable
together with the principal amount by instalment from September 2021. The Corporation has fully drawn
down HKS2,290 million (2022: HKS2,290 million) of the loan as at 30 June 2023.

MisE -

IEBPHEE R ((IDE8MES) EN -T2 RF+ B+ Bt » BINEGERHM—ZF_+aFH(CE
=—FEH) > BIEFEHXRE - BE138IBBTNER - BT —FNAE » PHXNFENERE -

’/_\\ﬂ?_?_aﬁﬁlﬁ%ﬁ%"ﬁ_mE’Jyfliéfﬁji}}_iéfﬁjﬁtﬁf ERIAR - L FBWEEEN _T—=F1A
TrHBEME BNAERE - +FER(CT=Z=FFH) BE2, 20088 TER  FHMX
ABEERBREBRENERES E’Jﬁa‘ﬁﬂﬂuﬁﬁﬂ’ﬁ%.ﬁﬁifgﬁﬁ%%’ﬁﬁ’ﬁlﬁf RTET-—FHARE > pERY
NENAE - BETZT_=F/\A=+H > AEEENEHEREE2290887T (20224 : BE2,29088

JE). ©
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14.

15.

Hﬁ%ﬁﬁﬁl‘ﬁ&

Government loans - continued HKfFER - &

Note: -continued

With the approval of the LegCo FC on 19 March 2021, the Government agreed to defer the commencement
date of repayment of the two government loans to September 2028, to extend the repayment period to 31
years and to waive the related interests with effect from July 2021. On the date that the government loans
were extended and interests were agreed to be waived, the present value of the loans was remeasured.
The benefits derived from such interest-free government loans represented the difference between the
fair value of government loans and the original carrying amount of government loans were recognised as
deferred income. It will be released to profit or loss as government grant income and will be deducted from
the related finance costs, using effective interest method over the extended repayment period. As at 30
June 2023, the amount recognised as deferred income on balance sheet was HKS3,321.2 million (2022:
HKS3,391.7 million).

PyEE - #E

UAEHEGER _S_—E=-AtNhB#fE BN ESMERNERNBREROHHESE
TEBECN\FEAR  BERBEEI=1+—F > YR - —FtHERHERNE - NERIRENRER
P EREREHTE - ZEREHFEFNKRBFERN AT ERRREEZ BVELE
R ARG » R ERNERHANFASHEAN A EABFRS WA ST ABR R ERMEER
HifR e RZE_=F/,"A=1H » EEAEXR LBIAEERGNSIEABE3321.288 7T (20224
3,391, 7 BB TT) °

Capital fund BEAES
Donations from Contribution
The Hong Kong from
Jockey Club Ocean Park
Charities Trust Trust Fund Total
HKS miIIion HKS million  HKS million
EBEREES BERQE
EEEEIB™M EEEEIBT “azm
BEEET BEEaErx ABAYEET
At 1duly 2021, RE——FtA—H-
30 June 2022,1July 2022 BT F5H
and 30 June 2023 =t+H - __
= e = b =S
~NA=1H 450.3 24.7 475.0

The funds of Ocean Park Trust Fund are used to finance the cost of promoting the functions of
Ocean Park Corporation as specified in the Cap. 388.

RIS E (EFABRREMER) (388 F) KT » BF A ARGEHESNESEANERSF ABABNEIE
H&Hb °
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16. Revenue A 16.  Revenue - continued WA -1&
(i) Disaggregation of revenue DIFRBREREAIZ WA (i) Disaggregation of revenue - continued
HKS mﬁﬂg: HKS m?l?iii Admission income, merchandise income from the sales of goods and catering income from the sales of
BMETES EMCE ST food and beverage noted above are stated before deduction for the following donations to Ocean Park
mEEIL B I Conservation Foundation, Hong Kong (OPCFHK):
Admission income NN 427.3 272.6 (a) HKS1per paid admission income to OPCFHK amounting to HKS1.5 million (2022: HKS1.0 million);
Merchandise income Faﬂuii%i\m (b) contribution from the sales of panda merchandise items and animal interactive programmes
- Sales of goods - HEEm® 101.5 60.0 amounting to HK$0.6 million (2022: HK$0.5 million); and
- Royalty fee income from - R ST E R RS - . -
concession retail operations 1.7 13.2 (c) contribution from the revenue of Tuxedos Restaurant amounting to HKS1.1 million (2022: HKS0.7
Catering income EEARFB WA million).
- Sales of food and beverage -IHERYIRERN 163.8 117.5 During the year ended 30 June 2023, the Corporation received HKS0.7 million (2022: HKS0.4 million)
- Royalty fee income from _ AT e s e and recognised donation from The Hong Kong Jockey Club Charities Trust amounting to HKS2.5 million
concession food operations 3.7 26 (2022: HKS0.6 million) which was recognised as other income noted above.
In-park spending income BEPRHEERA 71.6 44.0 The Corporation's revenue from contracts with customers was derived solely from its operations in
Royalty fee income from concession hotel 43F & BEESFEHE Hong Kong during both years.
SRS 19 Sl () DFREEEAHZIBA -8
Revenue from contracts with EREHURA Y i . ~ A v
Cetomers - 790.9 S ERFFUSABHUA ~ 5 B4 E 5 REVTE R R E YR B R RFS IS SIBRIUL T
: REESFLARREESIELAIER
Other income HAA 48.2 30.5
(a) MBERAZBFWAF > BEHBE 1 CBETFEBEEFR2BFREES > HEPBK1.588 (20224 ¢
BIE1.088T) ;
Total “xE 839.1 545.1

(b) EEHESRSHIERIE M RE) E B SRR A PR HISTUE 0.6 BRIt (20224 B 05BET) 5 &

Ocean Park EENE 673.0 453.4 (c) WKIBEEBHIWAPEHIBIBE11BST(20224F | BEK0.7AST)

Water World K ESE 166.1 91.7 BECEC=HAASHHLER AN SEEE eSS RSN B0 HET (20226 :
B0 4 BB HPERK 2 BB T (20224F - B0.6BE T 83T ERAYIBEMUT AR o

Total #eER 839.1 545.1 MER > ATREANRA SR EITEBINET o

Timing of revenue recognition WA TS0 BRF R

At a point in time R—{EFRF R, 702.8 4571

Over time

Total
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16.

Miﬁiﬁil‘ﬁ&

WA - 18

(ii) Performance obligations for contracts with customers

Revenue - continued

Revenue from admission income

Revenue from admission tickets sold is recognised at the point when tickets are accepted and
surrendered by the customer. Revenue from tickets sold for use at a future date is deferred and
recorded as contractual liabilities until the tickets are surrendered or have expired.

Revenue from annual passes and unlimited entry passes are recognised over time evenly over the
period of their validity except for the closure of the park.

Revenue from sales of goods and food and beverage

Revenue from sales of goods, food and beverage is recognised when control of the goods has been
transferred, being at the point the customer purchases the goods at the retail store. Payment of the
transaction price is due immediately at the point the customer purchases the goods.

Revenue from in-park spending

Revenue from in-park spending is recognised when control of the goods or services has been
transferred, being at the point the customer purchases the goods or utilises the services. Payment of
the transaction price is due immediately at the point the customer purchases the goods or utilises the
services.

Revenue from royalty fee income

Revenue from royalty fee income represents royalty fee for rights to operate in Ocean Park, i.e. sales
and distribution of the photographic products and services, sales and distribution of food and beverage
and operation of hotels. The royalty arrangements that are based on sales and other measures are
recognised by reference to the terms of agreements.

ERGHNENER
AZHWA

HEABFHRATER PRSI ERAGFRESD o HEERKBAERRPIRIR AR RIELEL SCi%
~ERERE  ZEREEAGSTHEATEINRE IEFHEST o

PRRARAAESN » FRERRASZE WA SEEAMHINBERE TR o
HEERERTIRA

HEFmERBRNWATEY T EEREED > IXRFETEERERRE - TR EEEMmEE
BN 32 5 o

EPHEWA

B HENW AT EYSRBRIEGIEEE RS > EERBEESYSIERRGR - EREHEERM
SRR RIS (IR FEE o

HEHEERENA

BEFREAEWARKEE AR TRERE - MEFERNRBNHEEN DI - ResvHEN DY
LURGBIERVEE - B ENEMISRSTRER B2 RIZER T LIRS

L=
=

Annual Report 2022—2023 ¥##&H® &

OCEAN PARK CORPORATION BERER

NOTES TO FINANCIAL STATEMENTS

17.

Hﬁ%ﬁﬁﬁl‘ﬁ&

REESENER
Expenses included in operating costs are analysed as follows:

SRS E M ARNNER DTN !

Expenses by nature

2023 2022
HKS million HKS million
ARBET AEKEET

Cost of inventories sold ERFERAE 109.0 81.3
Employee costs(note 18) B8TEA (MIEE18) 638.6 636.5
Repairs and maintenance HERFEER 171.8 178.2
Utilities NEEXER 153.3 15.7
Advertising and promotion EEEA 55.8 4.4
Animals ELY))0%:iN 12.1 14.4
Show and exhibition REMEERA 30.3 21.3
Auditor's remuneration TZEREMB 1.8 1.5
Donations (note (a)) Bk (FdEE(a) 3.8 2.7
Insurance fRBas 40.0 4.7
Professional fees, office and BEEE s BA=ERAE

others(note (b)) FeEAE R (5% (b)) 48.5 49.0

iR E IR FE

Write-down of spare parts to net

realisable value - 4.7
1,265.0 1,188.4

Less: Ve
Government Funding Support (note(d)) BRTEBETE] (FIEE(d)) - (39.4)

Rethink Funding Support (note (d)) EHMEAEREE (5% (d) (569.5) (1,040.7)

Conservation and Education Subvention RBE R E /T
(note (d)) (FF5E(d)) (280.0) =
415.5 108.9

Notes:

(a) This includes donations to OPCFHK amounting to HKS3.2 million (2022: HKS2.2 million) as mentioned
in note 16 above and administrative support services provided to OPCFHK amounting to HKS0.6 million
(2022: HKS0.5 million).

(b) During the year, the Corporation received HKS0.2 million (2022: HKS0.3 million) from Ocean Park Trust
Fund. In the prior year, HKS0.3 million was related to strategic review of the Corporation.

BiyeE -

(a) HAPEE LR 16FFEARNAEE ST AEREESIFHNBEREBEI2BET(2022F : B
22887 UkmEBEFAERSESRMENEEBK0.6 85T (2022F : B0.5887T) K
ITBSZRRTS ©

(b) &FR > ATRKEEFABEEAESESHBIE0.288(2022F B 0.388T) - LFE » B
0.3EBTERATNRIBERER -
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17.

Miﬁiﬁil‘ﬁ&

Expenses by nature - continued &4 E D ENEHR - &

Notes: - continued

(c)

MIsE

(c)

During the year ended 30 June 2023, operating expenses of HKS24.9 million (2022: HKS11.7 million) in
relation to the project funded by the Government pursuant to the Education Tourism Initiatives and
Signature Lagoon Show Agreement incurred by the Corporation was recognised and netted off with
reimbursements received or to be received of the same amount (note 22(a)).

The Legislative Council Finance Committee ('FC') approved the funding support via FC Paper No.
FCR(2020-21)15 at its meeting on 29 May 2020. The Government provided a commitment of HKSb,425.6
million for providing funding to support the operation of the Corporation from 1 July 2020 to 30 June
2021, to repay the commercial loans and related financing costs and to settle the costs for completing
the Corporation's Tai Shue Wan Development Project (Government Funding Support).

The FC further approved the funding support via FC Paper No. FCR(2020-21)103 at its meeting on 19
March 2021 for (i) providing a new commitment of HKS1,664.0 million to support the operation of the
Corporation for settling the Corporation's operating and capital expenditure, and implementing future
strategy (‘Rethink Funding Support') for the Park; and (ii) providing a new commitment of granting
HKS280 million subvention per financial year from 2022—23 to 2025—26 to support the operation of
the Corporation for settling the Corporation's operating expenditure for conservation and education
initiatives ('Conservation and Education Subvention).

During the year ended 30 June 2023, the Government granted the Corporation and the Corporation
recognised HKS569.5 million (2022: HKS1,040.1 million) under the Rethink Funding Support (note
22(d)), HKS$280.0 million (2022: Nil) under the Conservation and Education Subvention (Note 22(e)),
and nil (2022: HKS39.4 million) under the Government Funding Support (note 22(c)) to subsidise the
Corporation's operating expenses. Such government grant was netted off with the Corporation's
operating expenses with the following impact on net operating surplus/(deficit).

- 18

TET=FRASTHLEFE > AREHESBHABARE B KRB KRS T E R BB
IR ARMINE SR AR 249887 (2022F : BEN.7EET) » ITEE%QEH&EZH%EH&HXE’HEE
EERITRIE (FIEE22(a)) ©

UFAeHEEE (1AM Eg ) EREEFRA —+N BN S Z LHERER (FCR (2020-21)
155%4E) » FHBUSIRMHBYES,420.0 BETHHARERE  UXFAE_S_SF+tA—RE_S_—F
ANE=ZTHHENEE  EERXERAEEREER  UKINERASEZREEENER
(THFEBETEl) ©

VEEMEEE_T T —F=-ATNANERLE— P HERENR(FCR(2020-21)103 5E4E) > LA(i)
R HB11,664.0 B B ITHYRTAIERE )ﬂfﬁi‘iﬁ’&jﬂﬁé EMEAZL > UXFAFEE » WEH
AERARRERES (TEMHBFEEBAE ) R(I)REM AR AR " "F"F 3"~ F1F
TECRSEVBREERMBE20B8 @M UK ATDEENEREREBETENEE
s (TRE RS ®EEED) ©

BHE_Z_—FHA=THIFE  BREBEENERENEIRARRMET B AS BRI ET569.5
BEIT (20224 © BH1,040.1 BB TT) B (£ 22(d)) » RIBEREREEHEHEEAASRMET R
ATIEHERBIE280.0 B8 T (20224 © ) 9EK (MizE22(e) » RIBBRGEE 8B AR RM
I B AT BB EE T (20224F %ﬂ%zg 4EBTT) R (MYEE22(c) » UZE AT ERS o
ZEHF BT E R AT ER AR - BEE&ERER/ (B518) FRENTE T ©
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17.

(d)- continued

4%

=

Net operating deficit before
depreciation, finance costs,
impairment of property, plant
and equipment and right-of-use
assets and netting off Government
Funding Support, Rethink Funding
Support, and Conservation and
Education Subvention

- Ocean Park
- Water World

Finance costs

Depreciation and other loss on
disposal of property, plant and
equipment (note 20)

Government Funding Support
Rethink Funding Support

Conservation and Education
Subvention

Reversal of/(provision for) impairment
of property, plant and equipment
(note 4)

Reversal of/(provision for) impairment
of right-of-use assets(note 4)

Net operating surplus/(deficit)
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Expenses by nature - continued ZM4ESHENER -1&

Notes: - continued

e~ MBER %

WER R LU (B
B E R ERTIINFREUT
BEEtE) - ENEGRE
sStEIFRB R B8
SRR ERRER

—EENE
- Ik EZE4E

MBER
Y2 - SRR B2 ES

A (F=E 20)

BFEBNEt S
EEr SR
RERES /S

Y2 ~ SRR tBiRE

B[R/ (Bitm) (P=Es)

fERESERERR]/

s

SRR/ (F518) P

= =4

(Bat) (=t )

2023 2022

HKS million  HKS million
A¥EERT BERET
(294.5) (494.3)
(131.4) (149.0)
(425.9) (643.3)
(0.2) (0.2)
(414.3) (513.7)
(840.4) (1,167.2)

= 39.4

569.5 1,040.1
280.0 =

70.1 (1,763.4)

0.2 (1.3)

79.4 (1,842.4)
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18.

19.

20.

Employee costs

Salaries, wages and other benefits
(note 22(b))

Pension cost — defined contribution plans

Less: Amount capitalised in property, plant
and equipment

Finance costs

Interest costs on lease liabilities

BERER

Eﬁ%ﬁﬁil’ﬁ.&
BTEHR
2023 2022
HKS million HKS million
BEEET AEEET
N~ TEB REMEH
(fizE22(b)) 601.6 601.5
BIRERA —
REHREE 37.0 37.1
638.6 638.6
B ST AN « MR RRE
ZEAREEEE - (2.1)
638.6 636.5
B E R
2023 2022
HKS million  HKS million
BEEERT AEEE8ET
HEaEELENTEEA 0.2 0.2

During the year ended 30 June 2023, imputed interest costs on government loans of HKS70.5 million (2022:
HKSB8.1 million) was incurred, which has been netted off with the amortisation of deferred income of
HKS70.5 million (2022: HKS68.1 million)in relation to government loans.

BEEZ_-FRAZTHLEE > BINERNLEN BlAAEK 705887 (20224F ¢
7o) > FIRERBUN ERERARYEEE 705 B& T (20224 ¢

Other expenses

Depreciation and other loss on disposal of
property, plant and equipment

Depreciation of right-of-use assets
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Blke8.188
B 68.1 BB 7T) BIEIEW i Nk o

Hith& B
2023 2022
HKS million HKS million
WZE ~ AR R B2 ITE
AfEH 411.9 509.5
EAESEITE 2.4 4.2
414.3 513.7

OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

21.

22.

REWA

Investment income

Investment income comprises the following:

REWABEATAR !

HRITEARBIF S HA

Interest income from bank deposits

AT BN

Government grants

BELNER
Mﬁﬁﬁmﬁ

2023
HKS million
AEBEERT

39.1

2022
HKS million
BERET

2.3

The amounts recognised in income and expenditure account in relation to government grants are as follows:

P18 RSB RYE BUN AR B RERVEZRU0 T

Notes

Py aE

Education Tourism Initiatives and HEREBEE MEFE  (a)
Signature Lagoon Show Agreement F R

Temporary Job Creation for Private Sector FAE TR EZHE  (b)
Arrangements

Catering Business (Social Distancing) BERZE (32 EERE) (b)
Subsidy Scheme and other schemes fERL s & R E st 2]

Government Funding Support IS (c)

Rethink Funding Support BMEREREE (d)

RE KBS E (e)

Conservation and Education Subvention

RS T2 (b)
IR A

Netted off with employee costs
Netted off with operating costs*

Education Tourism Initiatives and Signature Lagoon Show Agreement.

* e REEFRE T E RIS R RAZSE I
11.7@%75) °

2023 2022

HKS million HKS million
BEHBETT AEEET
24.9 Nn.7

10.9 9.1

- 5.1

- 58.2

569.5 1,040.1
280.0 -
885.3 1124.2
(10.9) (9.1
(874.4) (1,091.2)

- 23.9

Included in the amounts are operating expenses of HKS24.9 million (2022: HKS11.7 million) in relation to

RS AN EERS B 24988 T (CE_"F | B
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22.

BERER
Miﬁ#ﬁilﬁ‘l&

Government grants - continued EUF#BIE - 1&

The cash flows in relation to government grants are as follows:

BB HEBARNIREREN T

2023 2022
Notes  HKS million  HKS million
FdEE BEEERT A%EET
Education Tourism Initiatives and HAEREEE RESE  (a)

Signature Lagoon Show Agreement T E S 29.5 82.5
Temporary Job Creation for Private Sector FAEMTXEBERFREZSEE  (b)

Arrangements 4.9 10.8
Catering Business(Social Distancing) BERZE (L EERE) (b)

Subsidy Scheme and other schemes fERLEH 8 S E st 2 - 5.1
Government Funding Support AT EBETE] (c) - 275.6
Rethink Funding Support EMBERERtE (d) 530.8 1,133.2
Conservation and Education Subvention — fRE&EEMEIETE (e) 280.0 -

845.2 1,507.2
Within operating activities EREEEN 23 831.1 1,240.6
Within investing activities EREEHN 14.1 266.6
845.2 1,507.2
Notes:
(a) On 20 February 2019, the Corporation entered into the Education Tourism Initiatives and Signature

Lagoon Show Agreement with the Government and committed to complement the Development
Blueprint for Hong Kong's Tourism Industry by developing and launching the education tourism
initiatives and a new lagoon show. The Government will allocate a fund totalling HKS310 million
payable by instalments to the Corporation for promoting education tourism in Hong Kong whereas the
Corporation will also utilise own resources to upgrade the Ocean Park's facilities and set up promotion
efforts in the major source markets.

MIsE
(a) —_E—NEFE_BZ +E1 s AEHEBFE] B REIER RMEFM AT EERZ > BAEENESY
HERIEEEBNF N ER » RN S (EBREELEREER) - BZF“H#LA SHA B A BRMAEEES

B 31 OE%T{:Z%TA » BUREHETF > MABTEMNAEENEREAEFRBNRME > LT
TEZRTISETHE °
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22.

BELNER
Hﬁ%ﬁﬁﬁl‘ﬁ&

Government grants - continued EUfF#BIE - 48

Notes: - continued

(a) -continued

fysE

(a)

During the year ended 30 June 2023, the Corporation received government funding totalling HKS29.5
million (2022: HKS82.5 million) of which HKS0.4 million (2022: HKS74.9 million) and HKS29.1 million
(2022: HKS7.6 million) related to capital expenditure and operating expenses, respectively. Out of the
HKSO0.4 million (2022: HKS74.9 million) related to capital expenditure, HKS0.4 million (2022: nil) was
funding current year's additions to property, plant and equipment (note 4).

During the year ended 30 June 2023, the Corporation recognised the government funding of HKS24.9
million (2022: HKS11.7 million) to net-off with operating expenses in income and expenditure account.

During the year ended 30 June 2023, the Corporation received government funding totalling HKS4.9
million (2022: HKS10.8 million), of which HKS10.9 million was recognised (2022: HKS9.1 million was
received and recognised)in relation to the Temporary Job Creation for Private Sector Arrangements of
Anti-epidemic Fund, which was netted off with employee costs.

During the year ended 30 June 2022, HKS5.1 million was received and recognised as government
grants in relation to the Catering Business (Social Distancing) Subsidy Scheme and other schemes of
the Anti-epidemic Fund.

-

- 18

BETT —FA=-THIFE  AFWENBTRERMETRA B 205 B8 (20224 | BE825BET)
Hep B 0.4 B8t (2022F  BlE74 98 870) MBK 291885 (20224F B 7.6 B&ET) Dh
HEARALTHMES X HAR - EHEEAZ HERNEEK0.4BRT (20224F | B 749887+ » B
0.4B8T(20224F © &) ZRFEPYE - s kB2 IBE (i) o

BE_ZT_-_FA-+tHILLFE  AREHEBBTERABIE2498877T(20224F : BENTBEST)
W8 m FPELEIE S RSN o

BEZ_=—F/A=THLEE  ARRIINBAEREEABELIBET (20224 © BE10.8
BET)  HPrERSRRABE10.988T(2022F | IKE) Iﬁﬁm B9 188 BNERXERRE
ZHFER > WS T B o

BE_ZT__HFA=THIEFE > BEWREITRESASEENRE (1T
sTEI AR BT mMBIAE I B8 TT

IZEBRE) RS B R PR e A H A
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

22. Government grants - continued EfF#EENE - 18

Notes: - continued

(c) Up to 30 June 2023, HKS4,809.5 million was received as government grants under Government
Funding Support to repay the commercial loans and related financing costs of the Corporation,
subsidise the Corporation's operating expenses and capital expenditure, and settlement of current
liabilities brought forward from prior years.

During the year ended 30 June 2022, the Corporation received government funding totalling HKS275.6
million under Government Funding Support, of which HKS39.4 million was recognised in relation to
operating expenses, as well as settlement of current liabilities brought forward from the year before of
HKS18.8 million.

(d) During the year ended 30 June 2023, the Corporation recognised HKS569.5 million (2022: HKS1,040.1
million) and HKS13.7 million (2022: HKS40.8 million) under the Rethink Funding Support to subsidise
the Corporation's operating expenses and the Corporation's capital expenditure, respectively, of which
HKS530.8 million (2022: HKS1,133.2 million) was received during the current year.

(e) During the year ended 30 June 2023, the Corporation received and recognised government funding
totalling HKS280.0 million (2022: Nil) under Conservation and Education Subvention in relation to
operating expenses.

MiEE © - 48

(c) BEZE"=F/A=+H  EWREIBFEBE THE/FMBIEE 48095 AR TUEEATN
BEERARRRENE > (FAARNEERS NERRS » W AETEEENRSBENE R -

BE_ZT__FA=THIEEE » AREBREN 8 TREIBBF R RERS A 2766 B & T
Higg 39.4 B R RS ERSHRUABE L —FEEEN RSB EAK18.8BARTT °

(d) BETZ_=FA=+THLFE > AARENERENE THIHNBFERSBEL69.5688
70 (20224 : B¥E1,040.1 88T MABK 13,788t (2022 F : BE40.8B8T) » HAIEMHATHN
BERSNEARS 0 HhB530.8 &7t (20224 @ B1133.2 B8 RAFERE) -

(e) BE_T_=FAA=THLEE  AEERBRBEMEE TWREI N #EEEFAEERSHNERN
B fBhARER 2 B 280.0 BBt (20225 ) ©
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23.

Net cash from

operating activities

Surplus/(Deficit) for the year

Adjustments for:

Depreciation and loss on disposal
of property, plant and equipment
Depreciation of right-of-use
assets

Finance costs

Interest income from bank
deposits

Fair value gain on financial asset
at FVTPL

Government grants

Reversal of/(provision for)
impairment of property, plant and
equipment, net

Reversal of/(provision for)
impairment of right-of-use
assets, net

Operating deficit before changes in

working capital

Changes in working capital:

Decrease/(increase)in
inventories

Decrease/(increase)in trade and
other receivables

Movement in current account
with Ocean Park Trust Fund

Increase/(decrease)in trade and
other payables

Increase/(decrease)in contract
liabilities

Receipt of Government grants

Net cash flows from operations

BELER
Hﬁ%iﬁﬂﬁ.&
ESEELNRRE
2023 2022
Notes HKSmillion  HKS million
i  BEEET  AYESx
TEERER/ (518 118.5 (1,815.7)
éﬂﬁk]ﬁ@ :
- W RS RRE 20
ITERMES 411.9 509.5
- FHEEEERE 20
2.4 4.2
- MBER 19 0.2 0.2
- IRTTIERRBIF B WA 21
(39.1) (2.3)
- BATE ABENER
BEENAFERS - (0.5)
- BUS#Eh® 22 (885.3) (1124.2)
- WIE -~ SRR ERE 4
B[Ol (Bf) - 358
(70.1) 1,763.4
- RS ERER[T/ 4
(Be#) > P28
(0.2) 1.3
EEESEEFFIN
RS EE (461.7) (664.1)
EEESEE
=5 (m) / m
(4.7) 15.5
B 5 K L AFEUGR (18 10) /
B (23.7) 67.3
SEABRETESIEE
ARIBEEN 0.2 0.5
B 5 R EMPEAREIE N/
ORiZ) 37.0 (60.3)
BHEEL/
GBI 7.5 (10.7)
WENES R Bh 22 831.1 1,240.6
EEEENFHRE 385.7 588.8
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24, Commitments

Capital expenditure approved at the end of each reporting period but not yet incurred is as follows:

Contracted but not provided for
Authorised but not contracted for

2023 2022
HKS million HKS million
26.6 32.0
54.8 261.6
81.4 293.6

25. Reconciliation of liabilities arising from financing activities

The table below details changes in the Corporation's liabilities arising from financing activities,
including both cash and non-cash changes. Liabilities arising from financing activities are those for
which cash flows were, or future cash flows will be, classified in the Corporation's statement of cash

flows as cash flows from financing activities.

Government Interest Lease
loans payable liabilities Total
HKS million HKS million HKS million HKS million
At 1July 2021 1,323.9 622.3 6.0 1,952.2
Financing cash flows - - (4.4) (4.4)
New lease entered = = 4.0 4.0
Imputed interest costs before netting-off
with amortisation of deferred income 46.4 21.7 = 68.1
Finance costs = = 0.2 0.2
At 1duly 2022 1,370.3 644.0 5.8 2,020.1
Financing cash flows = = (3.5) (3.5)
New lease entered = = 0.2 0.2
Imputed interest costs before netting-off
with amortisation of deferred income 47.9 22.6 = 70.5
Finance costs = = 0.2 0.2
At 30 June 2023 1,418.2 666.6 2.7 2,087.5
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EELEAE
[ EEATE:

24,

25.

T

RAEE A EREENAREENEARSIT !

SHENEES: I
ERIEEREIN

R EEIFTEE R RRVEIR

2023 2022
A¥EERrT BERET
26.6 32.0

54.8 261.6

81.4 293.6

TREFMADAME LRSI EEES > SREBESNIFRTES - REREIHZEE  EHRETRED
ARFFEEMREEADREMERADESMETHRERZEE -

R-_E_—FtH—H

RMEIREMR

WEIRE

MBREIE W R AT B A S &
&R

R _FtR—H

RREIREM

WIS

HFRIEE W A R B B B A
MHER

RZE-=%,A=1+H

205 SEN FEIFIE HESRE HEEE
AaRErx ABEREx A¥ERxT  AB¥EER
1,323.9 622.3 6.0 1,952.2
- - (4.4) (4.4)

- - 4.0 4.0

46.4 21.7 - 68.1

- = 0.2 0.2

1,370.3 644.0 5.8 2,020.1
- - (3.5) (3.5)

s s 0.2 0.2

47.9 22.6 = 70.5

= = 0.2 0.2

1,418.2 666.6 2.7 2,087.5
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26.

27.

28.

Related party transactions

Parties are considered to be related to the Corporation if the party or the Corporation has the ability,
directly or indirectly, to control the other party or exercise significant influence over the other party
in making financial or operational decisions. Other than those disclosed elsewhere in the financial
statements, the Corporation has no other related party transactions during the year.

The members of the Board did not receive any remuneration for both years.

Attendance

Attendance at Ocean Park and Water World for the year ended 30 June 2023 was 2.1 million visitors (2022:
1.4 million visitors)and 0.3 million visitors (2022: 0.2 million visitors), respectively.

Financial risk management

Categories of financial instruments
2023 2022
HKS million  HKS million

Financial assets at amortised cost 1,724.4 1,350.6
Financial assets at FVTPL 3.8 3.8
Financial liabilities at amortised cost 2,242.4 2,161.2

Financial risk factors

The Corporation's major financial instruments include trade and other receivables, current account with
Ocean Park Trust Fund, bank balances and cash, club debenture, trade and other payables, government
loans, interest payable on government loans, and lease liabilities. Details of these financial instruments
are disclosed in respective notes. The Corporation's activities expose it to market risk (including foreign
currency risk, cash flow and fair value interest rate risk and price risk), credit risk and liquidity risk. The
Corporation's overall risk management programme focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Corporation's financial performance. The Corporation
purchases foreign currency to hedge certain risk exposures.

Risk management is carried out by the Corporation in accordance with policies approved by the Board.
The Board provides written principles for overall risk management, as well as written policies covering
specific areas such as foreign exchange risk.

(i) Marketrisk
(a) Foreign exchange risk

The Corporation purchases items internationally and is exposed to foreign exchange risk
arising from various currency exposures. Foreign exchange risk arises from future commercial
transactions. The Board has established a policy to require the Corporation to manage this foreign
exchange risk against the Corporation's functional currency by acquiring foreign currency at
the date the purchase is determined. Foreign exchange risk arises when future purchases are
denominated in a currency that is not in Hong Kong dollars.
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EELEAE
[ EEATE:

26.

27.

28.

B S RX 5

MREFE D ATHAREENERNERER AT NH A TNMBIEERRBEFBEATES » ILEALT
BIfRAATBIBIRRETS © FREAMBRARFTIRENRRB S 75 0 ARERFEEIREEMBA S35 ©

AREFFMERATEMIEREEEWEUEAIERE -

HEAR

BHE_Z_=—F/\HA=THLEFE  BFABRMK ELENFZDFIE2108 AR (20224F : 1408 AR)
MIOBAX(20224F : 20BAR) ©

MR R
ERMTENDE
2023 2022
BEEET  BEEAET
R A BN SR E 1,724.4 1,350.6
BATEF A BRI REE 3.8 3.8
SRR A BN SRR 2,242.4 2,161.2
MBEREER

AENEESM T AGEES REMBU - BT ABETESERRE © IRITERAIRE © GFTES
B REMBIR « BIFER « BINERENFSUREEAE - ZF TR TRERGFIBI AR EEPREE
ARRESAZTSEER (BEEEER  BE2RE « ATENXERKEREAR) - GRERKARBES
Rz - REREER R EEA B ENMBEHISHNETRAN - TS RESREHARMBRIFNEETH
& o NRBEINELEINE T AZRER

EREERATRRESZHMENBRAT EFRHABRAREEITEEEIES| » TAHETHERE
BInsE R iR SR HE EEER o

(i) THIZER
(a) SMEREE
ATEEHEEY M ILAR ZSEREEBMELMIMNERR o INERBRRERREMERLS °

EFREHIUBR > EXATNBERSONNERENEEEEREREHBEINEUEEA
HINBEERARMBINERR - SNERBN RRBENEENERBWIFLUBESHERES -
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28.

Financial risk management - continued

Financial risk factors - continued

(i)

(ii)

(iii)

Market risk - continued
(a) Foreign exchange risk - continued

The Corporation's purchases were principally denominated in United States dollars and Hong Kong
dollars. As United States dollars are pegged to Hong Kong dollars, there is no significant impact
to the deficit for the year as a result of fluctuations in United States dollars against Hong Kong
dollars.

(b) Interest rate risk

The Corporation is also exposed to fair value interest rate risk in relation to the fixed rate bank
deposits and fixed rate lease liabilities. However, the management of the Corporation considers
the fair value interest rate risk on the fixed deposits is insignificant.

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, and trade and other receivables represent the
Corporation's maximum exposure to credit risks in relation to the financial assets. Cash and bank
balances were placed with banks with external credit ratings of investment grade to mitigate the risk.
For trade and other receivables, the Corporation reviews the recoverable amount of each debtor to
ensure that adequate provision is made for irrecoverable amounts. The Corporation does not hold
any collateral as security. In this regard, the management of the Corporation considers that the
Corporation's credit risk is significantly reduced. In addition, the Corporation performs impairment
assessment under ECL model on trade and other receivables and current account with Ocean Park
Trust Fund individually.

Management assessed the expected loss on trade receivables individually with lifetime ECL by
estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

In determining the 12-month ECL for other receivables and current account with Ocean Park Trust
Fund, management has made periodic individual assessment on the recoverability, based on historical
settlement records, past experience, and also forward-looking information.

As at 30 June 2023 and 30 June 2022, the expected losses rate is insignificant, given there is no
history of significant defaults and insignificant impact from forward-looking estimates.

Liquidity risk

Prudent liquidity risk management includes maintaining sufficient cash and marketable securities,
the availability of funding from an adequate amount of committed credit facilities and the ability to
close out market positions. The Corporation monitors its liquidity reserve (comprising undrawn credit
facilities, financial instruments and bank balances and cash)on the basis of expected cash flows.

The table below analyses the Corporation's financial liabilities into relevant maturity groupings based
on the remaining period at the balance sheet date to the contractual maturity date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months
equal their carrying balances, as the impact of discounting is not significant.
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OCEAN PARK CORPORATION BELRELRE
NOTES TO FINANCIAL STATEMENTS R 5ERRMIEE
28. Financial risk management - continued 28. MBREMEER-E

MEBEREER - 18
(iii) FENERER - 4

Financial risk factors - continued

(iii) Liquidity risk - continued

Weighted hntE FIFRRAE HAA=1H
average Between Total Carry TR —FUT —ERFRA HFEUE TREAREE ZERHEE
interest  Lessthan 1and5 Over undiscounted  amountat % BEEHSET BAYEEx A¥egEx BfEsEx A¥EET

rate lyear years Syears cash flow 30 June
% HKSmillion HKSmilion HKS million HKS million  HKS million g S
~A=+H
At 30 June 2023 BFER &
Government loans and FEFE 3.50 - - 5,406.0 5,406.0 2,084.8
interest payable 3.50 - - 5,406.0 5,406.0 2,084.8 B2 EMENERES
Financial liabilities TRIBE A 157.5 = = 157.5 157.5
included in trade SEFEABEEEE
and other payables N/A 157.5 = = 157.5 157.5 HE kRS N 0.1 - - 0.1 0.1
Current account with
Ocean Park Trust 157.6 - 5,406.0 5,563.6 2,242.4
Fund N/A 0.1 = = 0.1 0.1
157.6 - 54060 5,563.6  2.242.4 HESE 4.75 1 17 - 2.8 2.7
S RIE- "%
Lease liabilities 4.75 1.1 1.7 = 2.8 2.7 ~BH=+H
BFER &
At 30 June 2022 FEASFI S 3.50 - - 5,406.0 5,406.0 2,014.3
Government loans and %%\)%HTEE%N%’X?H? \
interest payable 3.50 - - 5,406.0 5,406.0 2,014.3 EMEaRE TEH 146.9 - - 146.9 146.9
Financial liabilities
included in trade 146.9 - 5,406.0 5,552.9 2,161.2
and other payables N/A 146.9 = = 146.9 146.9
146.9 - 5,406.0 5,552.9 2,161.2 HESE 477 5.2 3.0 - 6.2 5.8
Lease liabilities 477 3.2 3.0 = 6.2 5.8
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OCEAN PARK CORPORATION
NOTES TO FINANCIAL STATEMENTS

28.

29.

Financial risk management - continued

Fair value of the Corporation's financial assets and financial liabilities that are
measured at fair value on a recurring basis

Some of the Corporation's financial assets are measured at fair value at the end of each reporting
period. The following table gives information about how the fair values of these financial assets are
determined (in particular, the valuation techniques and inputs used), as well as the level of the fair
value hierarchy into which the fair value measurements are categorised (levels 1to 3) based on the
degree to which the inputs to the fair value measurements are observable.

Fair value at Fair value at Fair value Valuation technique(s)
Financial assets 30 June 2023 30 June 2022 hierarchy and key inputs

HKS' million HKS' million
Club debenture 3.8 3.8 Level 2 Reference to the latest

bid price quoted in
over-the-counter
market

There were no significant unobservable inputs used in determining the fair value of the above
financial assets or liabilities. There were no transfers into and out of Level 2 during the years ended
30 June 2023 and 2022.

The management of the Corporation considers that the carrying amounts of financial assets and
financial liabilities recorded at amortised cost in the balance sheet approximate their fair value.

Approval of the financial statements

The financial statements were approved and authorised for issue by the Board of Directors on
13 October 2023.
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INDEPENDENT AUDITOR'S REPORT
TO THE TRUSTEE OF OCEAN PARK TRUST FUND

Opinion

We have audited the financial statements of Ocean Park Trust Fund (the 'Fund') set out on pages 174 to 208, which
comprise the balance sheet as at 30 June 2023, and the income and expenditure account, the statement of
comprehensive income, the statement of changes in accumulated funds and the statement of cash flows for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of the Fund as at 30 June 2023,
and of its financial performance and its cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (HKFRSs) issued by the Hong Kong Institute of Certified Public Accountants (HKICPA) and have
been properly prepared in compliance with the Hong Kong Ocean Park Corporation Ordinance (Cap. 388).

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (HKSAS') issued by the HKICPA. Our
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the
financial statements section of our report. We are independent of the Fund in accordance with the HKICPA's Code of
Ethics for Professional Accountants (the ‘Code’), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Information other than the financial statements and auditor's report thereon

The Trustee of the Fund is responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Responsibilities of the Trustee and those charged with governance for the financial
statements

The Trustee of the Fund is responsible for the preparation of the financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the Hong Kong Ocean Park Corporation Ordinance (Cap.
388), and for such internal control as the Trustee determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Trustee is responsible for assessing the Fund's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Trustee either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting process.
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INDEPENDENT AUDITOR'S REPORT
TO THE BOARD OF OCEAN PARK TRUST FUND

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Our report is made solely to you, as a body, in accordance with the provision of the Hong Kong Ocean Park
Corporation Ordinance (Cap. 388), and for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

+ |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from erraor, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund'sinternal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the Trustee.

« Conclude on the appropriateness of the Trustee's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Ernst & Young

Certified Public Accountants
Hong Kong

13 October 2023
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OCEAN PARK TRUST FUND
BALANCE SHEET
AS AT 30 JUNE 2023

Current assets
Interest receivables
Other receivable

Financial assets at fair value through
profit or loss
Bank balances and cash

Total current assets

Current liabilities
Account and other payables

Net assets

Financed by:
Accumulated funds

Mr Paulo Pong Kin-yee, JP
Chairman
for Ocean Park Corporation as Trustee

MEBEE

PRI B

H UK

BATES ARz
ERMEE

IRITHEER IR E

MENEEMBE

piEp=bi

PEATBRRUR ELMFE (7R

BERE

BEKIR:
RetEx

eI E  JP
ESi)

BELESFEES
HERMEAR

OCEAN PARK TRUST FUND EAREISHES
INCOME AND EXPENDITURE ACCOUNT R

R-EZ=%7xA=1+H

Notes

ByEE

ERZENBFRERNENRE

The Notes on page 180 to 208 are an integral part of these financial statements.
55 180 3 208 ERINEB AT MK —E D
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2023 2022
HK$'000 HKS'000
BT BT T

1,639 193

60 =
5,756 36,631
83,427 51,494
90,882 88,218
= 506
90,882 87,912
90,882 87,912

FOR THE YEAR ENDED 30 JUNE 2023

SgE_F_=FAA=1HLEFE

2023 2022

Notes HK$'000 HKS'000

PEE BETT BT T

Interest income FEWA 2,480 321

Dividend income BB WA 197 185
Net fair value gain/(loss) on financial BT EST A B SRR

assets at fair value through profit or loss BEAF B/

(B518) %8 661 (5,535)
Reversal of management fees/ EOIEIEE/ (BIEE)

(management fees) 24 (222)
Auditor's remuneration % EREMEN = (22) (21)
Bank charges IRITER (1) (1)
Net foreign exchange (loss)/gain FER (B518) / Wen P28 (399) 694

2,940 (4,579)

Funding from/(for) Ocean Park Corporation BB+ EZE1E[G]/ 10
R ES 30 (287)
Surplus/(deficit) for the year EERER/ (B518) 9 2,970 (4,866)

The Notes on page 180 to 208 are an integral part of these financial statements.
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OCEAN PARK TRUST FUND BERERFEES
STATEMENT OF COMPREHENSIVE INCOME (& llim®

FOR THE YEAR ENDED 30 JUNE 2023 B#E_F_=FA=1+HILEE
2023 2022
HK$'000 HKS'000
BETT  EETR

Surplus/(deficit) and total comprehensive  ASEERER/ (518) &
Income/(expense) for the year iz EWE / (ZH) 2,970

(4,866)

The Notes on page 180 to 208 are an integral part of these financial statements.
55 180 3 208 ERINEB AT MK —E D
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OCEAN PARK TRUST FUND

BENEEFES

STATEMENT OF CHANGES IN ACCUMULATED R E£&ER
FUNDS FOR THE YEAR ENDED 30 JUNE 2023 #iEZ_F_=F~A=1HLFE

Balance at 1July 2021

Accumulated
funds
HKS$'000
Rit&Es
BETT

KB B— B S

Deficit and total comprehensive expense for AFEEEEMARIRES S H

the year

Balance at 30 June 2022 and 1July 2022

(4,866)

RIE_ & B=1+HAK&
B _FtHA—H#iERR 87,912

Surplus and total comprehensive income for  AFEREFNABLT S

the year

Balance at 30 June 2023

2,970

RZE_=%;xA=1+H 90,882

The Notes on page 180 to 208 are an integral part of these financial statements.
25 180 =3 208 BN BAM HBIRERN—EB.
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OCEAN PARK TRUST FUND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2023

SEEHEENHETRE

Cash flows from operating activities

Surplus/(deficit) for the year KEERER/ (B518)
Adjustments for: FAEIEE
- Interest income - FEWA
- Dividend income - REIA

- Net fair value (gain)/loss on financial assets - A Et ABHNERIE
at fair value through profit or loss EATE (i) E5i83E8

- Net foreign exchange loss/(gain) - BRI/ (W) F48

Operating surplus/(deficit) before changes =B & & EBFIRILLE

in working capital g/ (F518)
Changes in working capital: SESTET

- Decrease in account and other payables - FEfTERFXA EAMAE(T FR L

- Decrease in current account with - BB ABEARRERERIE

Ocean Park Corporation L
Cash used in operations SEFANRS
Interest received BUHIR
Net cash flows from/(used in) operating SEEMEL/ (FRB
activities FIRE

KREESHELENRERE
Increase in fixed deposits held at banks EFRIEZIHABBE=E/8
with original maturity over three months  #R1TERAFERUSEER
Proceeds from sale of financial assets at  HERAFEFT AERD
fair value through profit or loss TEEFSRIE
Dividend received BWKEE

Cash flows from investing activities

Net cash flows used in investing activities ~ REEZNERNFRE
Net decrease in cash and cash equivalents IRERREEEEBEYFH L
Cash and cash equivalents at beginning of F#IREKRIZEZEEY

year

Cash and cash equivalents at end of year ~ F4ARERIREEEY

The Notes on page 180 to 208 are an integral part of these financial statements.

5180 E% 208 BRIMIEEBAM B HRKRAI—EB7.
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BEREEFREE
RERER

E_E_=HFEANA=1THLEFE

2023 2022
HKS$'000 HKS'000
BT T AT T

2,970 (4,866)

(2,480) (321)
(197) (185)
(661) 5,555

399 (694)
31 (531)

(205) (5)

(161) (467)

(335) (1,003)

1,034 165

699 (838)
(32,067) (18,988)
31,072 171
197 185
(798) (8,632)
(99) (9,470)
888 10,358

789 888

Notes
PEE
Analysis of balances of cash and RERIREEBMEERDN
cash equivalents
Cash at bank and in hand RITERRERE 6

Fixed deposits held at banks IRITERGER
Bank balances and cash as stated in REEBSBREYIIRTLER
the balance sheet e

Fixed deposits held at banks with original
maturity over three months when acquired  RURITEHBE™X

Cash and cash equivalents as stated in
the statement of cash flows

REHFEY

The Notes on page 180 to 208 are an integral part of these financial statements.

25 180 5 208 BRI EEE AR IREZM—BL Do

RUER R A BB =1EA 6

REEREREIINIRE R 6

2023 2022
HKS$'000 HKS'000
BEFT BT

789 888
82,638 50,606
83,427 51,494

(82,638) (50,600)
789 888
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

2.1

2.2

Corporate information

Ocean Park Trust Fund (the 'Fund’) was established on 1 July 1987 from an endowment of HKS200 million
granted by The Hong Kong Jockey Club (Charities) Limited. The Trustee of the Fund is Ocean Park
Corporation (the 'Corporation’), and the funds are used to finance the cost of promoting the functions of
Ocean Park Corporation as specified in the Hong Kong Ocean Park Corporation Ordinance (Cap. 388)(the
‘Ordinance’). The address of its registered office and principal place of operation is Ocean Park Corporation,
Aberdeen, Hong Kong.

Basis of preparation

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards ('HKFRSs') (which include all Hong Kong Financial Reporting Standards, Hong Kong Accounting
Standards (‘HKASs') and Interpretations) issued by the Hong Kong Institute of Certified Public Accountants
(‘HKICPA), accounting principles generally accepted in Hong Kong and the Ordinance. They have been
prepared under the historical cost convention, except for financial assets at fair value through profit or loss
which have been measured at fair value, and are presented in Hong Kong dollars (HKS') and all values are
rounded to the nearest thousand except when otherwise indicated.

Changes in accounting policies and disclosures

The Fund has adopted the following revised HKFRSs for the first time for the current year's financial
statements.

Amendments to HKFRS 3 Reference to the Conceptual Framework

Amendment to HKAS 16 Property, Plant and Equipment:

Proceeds before Intended Use
Amendment to HKAS 37 Onerous Contracts — Cost of Fulfilling a Contract

Amendments to HKFRS 1, HKFRS 9, lllustrative Examples
accompanying HKFRS 16, and HKAS 41

Annual Improvements to
HKFRSs 2018—2020

The adoption of the revised HKFRSs has had no significant financial effect on these financial
statements.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

2.3

Amendments to HKFRS 10 and

Amendments to HKFRS 16

Amendments to HKFRS 17
Amendment to HKFRS 17

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 1and HKFRS

Amendments to HKAS 8
Amendments to HKAS 12

Issued but not yet effective Hong Kong Financial Reporting Standards

The Fund has not applied the following new and revised HKFRSs, that have been issued but are not yet
effective, in these financial statements.

Sale or Contribution of Assets between an Investor and its
HKAS 28 (2011) Associate or Joint Venture®

Lease Liability in a Sale and [ easeback®

HKFRS 17 Insurance Contracts'

Insurance Contracts'®

Initial Application of HKFRS 17 and HKFRS 9 —
Comparative Information®

Classification of Liabilities as Current or Non-current
(the'2020 Amendments')2*

Non-current Liabilities with Covenants
(the '2022 Amendments')?

Disclosure of Accounting Policies’
Practice Statement 2

Definition of Accounting Estimates!

Deferred Tax related to Assets and Liabilities arising from a
Single Transaction'

Effective for annual periods beginning on or after 1January 2023
Effective for annual periods beginning on or after 1January 2024
No mandatory effective date yet determined but available for adoption

As a consequence of the 2022 Amendments, the effective date of the 2020 Amendments was deferred
to annual periods beginning on or after 1 January 2024. In addition, as a consequence of the 2020
Amendments and 2022 Amendments, Hong Kong Interpretation 5 Presentation of Financial Statements
— Classification by the Borrower of a Term Loan that Contains a Repayment on Demand Clause was
revised to align the corresponding wording with no change in conclusion

As a conseguence of the amendments to HKFRS 17 issued in October 2020, HKFRS 4 was amended to
extend the temporary exemption that permits insurers to apply HKAS 39 rather than HKFRS 9 for annual
periods beginning befare 1January 2023

An entity that chooses to apply the transition option relating to the classification overlay set out in this
amendment shall apply it on initial application of HKFRS 17
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OCEAN PARK TRUST FUND
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2.3

Issued but not yet effective Hong Kong Financial Reporting Standards - continued

Except for the amendments to HKFRSs mentioned below, the Trustee of the Fund anticipates that the
application of all new and amendments to HKFRSs will have no material impact on the financial statements
in the foreseeable future.

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current clarify the requirements for
classifying liabilities as current or non-current, in particular the determination over whether an entity has
aright to defer settlement of the liabilities for at least 12 months after the reporting period. Classification
of a liability is unaffected by the likelihood that the entity will exercise its right to defer settlement of the
liability. The amendments also clarify the situations that are considered a settlement of a liability. In 2022,
the HKICPA issued the 2022 Amendments to further clarify that, among covenants of a liability arising from
a loan arrangement, only those with which an entity must comply on or before the reporting date affect
the classification of that liability as current or non-current. In addition, the 2022 Amendments require
additional disclosures by an entity that classifies liabilities arising from loan arrangements as non-current
when it has a right to defer settlement of those liabilities that are subject to the entity complying with
future covenants within 12 months after the reporting period. The amendments are effective for annual
periods beginning on or after 1 January 2024 and shall be applied retrospectively. Earlier application is
permitted. An entity that applies the 2020 Amendments early is required to apply simultaneously the 2022
Amendments, and vice versa. The Fund is currently assessing the impact of the amendments and whether
existing loan agreements may require revision. Based on a preliminary assessment, the amendments are
not expected to have any significant impact on the Fund's financial statements.

Amendments to HKAS 1 Disclosure of Accounting Policies require entities to disclose their material
accounting policy information rather than their significant accounting policies. Accounting policy
information is material if, when considered together with other information included in an entity's financial
statements, it can reasonably be expected to influence decisions that the primary users of general purpose
financial statements make on the basis of those financial statements. Amendments to HKFRS Practice
Statement 2 provide non-mandatory guidance on how to apply the concept of materiality to accounting
policy disclosures. Amendments to HKAS 1are effective for annual periods beginning on or after 1 January
2023 and earlier application is permitted. Since the guidance provided in the amendments to HKFRS
Practice Statement 2 is non-mandatory, an effective date for these amendments is not necessary. The
Fundis currently revisiting its accounting policy disclosures to ensure consistency with the amendments.

Amendments to HKAS 8 clarify the distinction between changes in accounting estimates and changes in
accounting policies. Accounting estimates are defined as monetary amounts in financial statements that are
subject to measurement uncertainty. The amendments also clarify how entities use measurement techniques
and inputs to develop accounting estimates. The amendments are effective for annual reporting periods
beginning on or after 1January 2023 and apply to changes in accounting policies and changes in accounting
estimates that occur on or after the start of that period. Earlier application is permitted. The amendments are
not expected to have any significant impact on the Fund's financial statements.
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OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

2.4

Summary of significant accounting policies

Functional and presentation currency

Items included in the Fund's financial statements are measured using the currency of the primary economic
environment in which the Fund operates (the functional currency'). The financial statements are presented in
Hong Kong dollars, which is the Fund's functional and presentation currency.

Financial instruments

Financial assets and financial liabilities are recognised when an entity becomes a party to the contractual
provisions of the instrument. All reqular way purchases or sales of financial assets are recognised and
derecognised on a trade date basis. Reqular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame established by regulation or convention in the
market place.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets at fair value through profit or loss) are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets at fair value through profit or loss are recognised
immediately in income and expenditure account.

The effective interest method is a method of calculating the amortised cost of a financial asset or financial
liability and of allocating interest income and interest expense over the relevant period. The effective
interest rate is the rate that exactly discounts estimated future cash receipts and payments (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of the financial asset or financial liability, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.

Interest income are recognised on an effective interest basis for financial assets and are presented as
interest income.

Financial assets
Classification and subsequent measurement of financial assets
Financial assets that meet the following conditions are subsequently measured at amortised cost:

- the financial asset is held within a business model whose objective is to collect contractual cash flows;
and

- the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets that meet the following conditions are subsequently measured at fair value through other
comprehensive income ('FVTOCI):

- the financial asset is held within a business model whose objective is achieved by both selling and
collecting contractual cash flows; and

- the contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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OCEAN PARK TRUST FUND
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2.4

Summary of significant accounting policies - continued

Financial instruments - continued

Financial assets - continued

Classification and subsequent measurement of financial assets (continued)

All other financial assets are subsequently measured at fair value through profit and loss (‘FVTPL').

(i)

(i)

Amortised cost and interest income

Interest income is recognised using the effective interest method for financial assets measured
subsequently at amortised cost. Interest income is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired (see below). For financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the effective interest rate to the amortised cost
of the financial asset from the next reporting period. If the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer credit-impaired, interest income is
recognised by applying the effective interest rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the determination that the asset is no longer
credit impaired.

Financial assets at FVTPL

Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI or
designated as FVTOCI are measured at FVTPL.

Financial assets at fair value through profit or loss are measured at fair value at the end of each
reporting period, with any fair value gains or losses recognised in income and expenditure account.
The net gain or loss recognised in income and expenditure account is included in the 'net fair value
gain/(loss)on financial assets at fair value through profit or loss'line item.
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2.4

Summary of significant accounting policies - continued

Financial instruments - continued
Financial assets - continued
Impairment of financial assets

The Fund recognises a loss allowance for expected credit losses (ECL') on financial assets (including interest
receivables and bank balances) which are subject to impairment assessment under HKFRS 9. The amount of
ECL is updated at each reporting date to reflect changes in credit risk since initial recognition.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of
the relevant instrument. In contrast, 12-month ECL (12m ECL') represents the portion of lifetime ECL that is
expected to result from default events that are possible within 12 months after the reporting date. Assessment
are done based on the Fund's historical credit loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of both the current conditions at the reporting date as
well as the forecast of future conditions.

The Fund measures the loss allowance equal to 12m ECL for financial assets, unless when there has
been a significant increase in credit risk since initial recognition, the Fund recognises lifetime ECL.
The assessment of whether lifetime ECL should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.

(i)  Significant increase in credit risk

In assessing whether the credit risk has increased significantly since initial recognition, the Fund
compares the risk of a default occurring on the financial instrument as at the reporting date with the
risk of a default occurring on the financial instrument as at the date of initial recognition. In making
this assessment, the Fund considers both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-looking information that is available
without undue cost or effort.

In particular, the following information is taken into account when assessing whether credit risk has
increased significantly:

- anactual or expected significant deterioration in the financial instrument's external (if available) or
internal credit rating;

- significant deterioration in external market indicators of credit risk, e.g. a significant increase in
the credit spread, the credit default swap prices for the debtor;

» existing or forecast adverse changes in business, financial or economic conditions that are
expected to cause a significant decrease in the debtor's ability to meet its debt obligations;

« anactual or expected significant deterioration in the operating results of the debtor;

» an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor's ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment, the Fund presumes that the credit risk has
increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Fund has reasonable and supportable information that demonstrates otherwise.

The Fund regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable
of identifying significant increase in credit risk before the amount becomes past due.
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2.4

Summary of significant accounting policies - continued

Financial instruments - continued

Financial assets - continued

Impairment of financial assets - continued

(if)

(iif)

(iv)

Definition of default

For internal credit risk management, the Fund considers an event of default occurs when information
developed internally or obtained from external sources indicates that the debtor is unlikely to pay its
creditors, including the Fund, in full.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events of default that have a detrimental
impact on the estimated future cash flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;
(b) abreach of contract, such as a default or past due event;

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's
financial difficulty, having granted to the borrower a concession(s) that the lender(s) would not
otherwise consider; or

(d) itis becoming probable that the borrower will enter bankruptcy or other financial reorganisation.
Write-off policy

The Fund writes off a financial asset when there is information indicating that the counterparty is
in severe financial difficulty and there is no realistic prospect of recovery, for example, when the
counterparty has been placed under liquidation or has entered into bankruptcy proceedings. Financial
assets written off may still be subject to enforcement activities under the Fund's recovery procedures,
taking into account legal advice where appropriate. A write-off constitutes a derecognition event. Any
subsequent recoveries are recognised in income and expenditure account.
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2.4

Summary of significant accounting policies - continued

Financial instruments - continued
Financial assets - continued

Impairment of financial assets - continued
(v) Measurement and recognition of ECL

The measurement of ECL is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical data adjusted by forward-looking
information. Estimation of ECL reflects an unbiased and probability-weighted amount that is
determined with the respective risks of default occurring as the weights.

Generally, the ECL is the difference between all contractual cash flows that are due to the Fund in
accordance with the contract and the cash flows that the Fund expects to receive, discounted at the
effective interest rate determined at initial recognition.

Interest income is calculated based on the gross carrying amount of the financial asset unless the
financial asset is credit impaired, in which case interest income is calculated based on amortised cost
of the financial asset.

The Fund recognises an impairment gain or loss in income and expenditure account for all financial
instruments by adjusting their carrying amount.

Derecognition of financial assets

The Fund derecognises a financial asset only when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity. If the Fund neither transfers nor retains substantially all the risks and rewards of
ownership and continues to control the transferred asset, the Fund recognises its retained interest in the
asset and an associated liability for amounts it may have to pay. If the Fund retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Fund continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amount and the sum of the consideration received and receivable is recognised in income and
expenditure account.

Financial liabilities
Financial liabilities at amortised cost

Financial liabilities including account and other payables, are subsequently measured at amortised cost,
using the effective interest method.

Derecognition of financial liabilities

The Fund derecognises financial liabilities when, and only when, the Fund's obligations are discharged,
cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in income and expenditure account.
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2.4

Summary of significant accounting policies - continued

Cash and cash equivalents

Cash and cash equivalents include cash on hand, deposits held at call with banks and other short-term
highly liquid investments with original maturities of three months or less.

Interest and dividend income
Interest and dividend income is recognised on an accrual basis.

(a) Interest income from bank deposits and securities is accrued on a time-apportioned basis by
reference to the principal outstanding and rate applicable.

(b) Dividend income from financial instruments is recognised when the right to receive payment is
established.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an asset
or a liability, the Fund takes into account the characteristics of the asset and liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date,
except for share-based payment transactions that are within the scope of HKFRS 2 Share-based Payment,
leasing transactions that are accounted for in accordance with HKFRS 16, and measurements that have some
similarities to fair value but are not fair value, such as net realisable value in HKAS 2 Inventories or value in use
in HKAS 36 Impairment of Assets.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirety, which are described as follows:

- Level Tinputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the
entity can access at the measurement date;

« Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

- Level 3inputs are unobservable inputs for the asset or liability.

Annual Report 2022—2023 ¥##&H® &

BEREEFREE
AT SRR 5E

2.4

EETFBCREE - &

HERREEEY)
ReRRSSEWOERS  RITBNER > URRFHEA=EA AU THEMEBERBLRE o
*IJ l%‘&ﬂﬁ'%"‘l&A

B BUIALUFESHEAEFER
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ATEHE
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Interest receivables

The amounts are aged less than 30 days and represents interest receivables due from banks.

BEREEFEES
MR E

FEUF 2

ZERRRE DR =1H > W2 REBUERITHE -

Other receivable

Current account with Ocean Park Corporation £/&8F AEA B 2RERIE

(Note 8)

EL{th FEUTRR
2023
HK$'000
AT
(Py5E 8) 60

2022
HKS'000
AT

The carrying value of other receivable approximates to its fair value.

HMEWARRAREEREEATE

Financial assets at fair value
through profit or loss

BATEFABmRIEHEE

The financial assets at fair value through profit or loss held by the independent investment managers at the

end of the reporting period are:

ISR BB RELIEFANR AT E ABmNERMEENT ©

Assets
Listed unit trust
Unlisted unit trust

The carrying amounts of the financial instruments are denominated in the following currencies:

B2 SR TRREEU TG E

Hong Kong dollars
United States dollars
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2023 2022
HK$'000 HKS'000
BETFT  EETR

aE
TS 5,756 6,662
I LB RS : 29,869
5,756 36,531
2023 2022
HKS'000 HKS'000
BETFT  EETR
g 5,756 6,662
7T - 29,869
5,756 36,551

OCEAN PARK TRUST FUND
NOTES TO FINANCIAL STATEMENTS

Bank balances and cash

Fixed deposits held at banks with
original maturity over three months
when acquired

Cash at bank and in hand

BENEERES

At 30 June 2023 and 2022, bank balances carry interest at prevailing market rates.

The carrying amounts of bank balances and cash are denominated in the following currencies:

BETT_=—FM_ZT_"FA=1H  RITERIZIRITHISARER

RITHERR IR BBREIEL T HIE R E

Hong Kong dollars
United States dollars
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RAEERRIIEE
RITHERRIRSE
2023 2022
HK$'000 HKS'000
BEFR  EETR
G el
BB=EAL
SRITE BRfF R 82,638 50,606
RITERRIRE 789 888
83,427 51,494
2023 2022
HK$'000 HKS'000
BETFR  BETR
g 52,050 18,619
7T 31,377 32,875
83,427 51,494
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Account and other payables

Current account with Ocean Park
Corporation(Note 8)

Account payables
Accruals

BEREEFEES

FEATRRTR B EL A FE (T 7R

S8 F NEA B BV ERERIA
(Ff¥5E 8)

FEITRRR

AR EH

MR IMEE

The carrying values of account and other payables approximate to their fair values.

FENBRRUR EL BRIV A T ERAREEARE o

Current account with
Ocean Park Corporation

Balance payable at the beginning of year

Audit fee paid by Ocean Park Corporation
on behalf of the Fund

Staff costs paid by Ocean Park Corporation
on behalf of the Fund

Other expenses paid by Ocean Park
Corporation on behalf of the Fund

Provision for audit fee by Ocean Park
Corporation on behalf of the Fund

Funding for /(from) Ocean Park Corporation
(Note 10)

Payments made during the year

Balance (receivable)/payable at the
end of year

Yy S/NEVNG]
HYTE2RERIE

FHFE(S SRR
BHFARRABREETHY
ZHER
BHEARRBRESZIHY
ETEA
BEFRAEATREEZIH
HEA
NSE/NEYNSI =S -A )
BHEIZEER
EIN=EI/NEYNSIE=E Y
(Ux[s]) B (K5E 10)
A OIS Y=/NETYNS|
TR (B / PRI A5 ER

2023 2022
HK$'000 HKS$'000
BT T BT
- 101

- 184

- 21

- 306

2023 2022
HK$'000 HK$'000
BT BT
101 568

21 21

54 54

1 1

22 -

(30) 287
(229) (830)
(60) 101

Current account with Ocean Park Corporation is unsecured, interest-free and repayable on demand.

EUSF AEARNERRIEA REREIRI > BRIREREE -
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OCEAN PARK TRUST FUND BELEEFRES
NOTES TO FINANCIAL STATEMENTS M ERRMIEE
9.  Accumulated funds RFAEE
2023 2022
HK$'000 HKS'000
BETT BETT
Endowment granted by The Hong Kong EAEEE (ES)BRAE
Jockey Club (Charities) Limited 1A 200,000 200,000
Accumulated retained deficits R5tEsia
- At the beginning of year =) (112,088) (107,222)
- Surplus/(deficit) for the year - FERE/ (BB) 2,970 (4,866)
(109,118) (112,088)
- Atthe end of year - FREEER 90,882 87,912
10.  Funding for/(from) RS F B AT
Ocean Park Corporation R/ (E)&EE
2023 2022
HK$'000 HKS'000
BEFT  BETT
Funding for/(from) AEF ARRE
Ocean Park Corporation =it/ (WE) EE (30) 287
Ocean Park Caorporation engaged third party consultants to perform strategic review of itself and managed
the Tai Shue Wan Development Project, of which certain costs are funded by Ocean Park Trust Fund during
the year ended 30 June 2022. During the year, HKS30,000 was refunded by Ocean Park Corporation (2022:
HKS287,000 was funded for Ocean Park Corporation).
The above funding arrangements were all approved in the meetings of the Board of Ocean Park Corporation,
which acts as Trustee of Ocean Park Trust Fund.
BELABERB GBI EEEGEEEERRBEAEEAMEERER > HENBIERHSFAR
EAREEASE_Z__FAA=THLFEAXN - AEFE » B2 WEEFABABEHBE 30 Tt
(2022 %F : B2MEFRABRABIRMALE 287FwER) ©
M ERIBEZHHIE S F AEGEAEESNZANBFRAEASTESHER LZE
1. Related party transactions Rl AR5

Parties are considered to be related to the Fund if the party or the Fund has the ability, directly or indirectly,
to control the other party or exercise significant influence over the other party in making financial or
operational decisions. Other than those disclosed elsewhere in the financial statements, the Fund had no
other related party transactions during the year.

MRAR—H ALHESA LN ERAEEHN LS NHESNHBACEAREBEALES » b
AEERAESOMBS o B T EAMSHRMEENMIS LR - RS EAEEIL QA LN
55 o
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OCEAN PARK TRUST FUND
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12.

Financial risk management

Categories of financial instruments

2023 2022
HKS$'000 HKS'000
Financial assets
Financial assets at amortised cost 85,126 51,687
Financial assets at FVTPL 5,756 36,531
Financial liabilities
Amortised cost - 306

Financial risk factors

The Fund's major financial instruments include interest receivables, bank balances and cash, financial
assets at fair value through profit or loss, current account with Ocean Park Corporation, account payables
and accruals. Details of these financial instruments are disclosed in respective notes. The Fund's activities
expose it to market risk (including foreign exchange risk and price risk), credit risk and liquidity risk. The
Fund's overall risk management programme focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Fund's financial performance.

Risk management is carried out by the Fund under policies approved by the Trustee. The Trustee provides
written principles for overall risk management, as well as written policies covering specific areas such as
foreign exchange risk.

(i) Marketrisk
(a) Foreign exchange risk

The Fund is exposed to foreign exchange risk as the Fund holds financial assets, including financial
instruments which are denominated in United States dollars.

As United States dollars are pegged to Hong Kong dollars, there is no significant impact to the deficit
for the year as a result of fluctuations in United States dollars against Hong Kong dollars.

(b) Price risk

The Fund is exposed to price risk because investments held by the Fund are classified at fair value
through the income and expenditure account. To manage its price risk arising from investments, the
Fund diversifies its portfolio in accordance with the limits set by the Trustee.

At 30 June 2023, the Fund's investments consist of one unit trust (2022: two unit trusts). If the
unit price has increased/decreased by 10% with all other variables held constant, surplus (2022:
deficit) for the year would have been HKS0.6 million (2022: HKS3.7 million) higher/lower (2022: lower/
higher), as a result of increase/decrease of unit price of these investments.

(c) Interest rate risk

The Fund is also exposed to fair value interest rate risk in relation to the fixed rate bank deposits.
However, the Trustee considers the fair value interest rate risk on the fixed deposits is insignificant.
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M EREIE
Tl TREVSEE
2023 2022

BT BT T
EMEE
REER At BN EREE 85,126 51,687
BAFES ARG EREE 5,756 36,531
TRIBfE
ST DN - 306
MR EEE

ESNTETHTROERKNE « RITEHRRE - BATES ABENEMEE - BEFABEATN
TEZRERIAM BT IRTR - SR T ARG B ERNEIRE - B2AVEBIAR TS AR (E155NE R R
ERER) - ERARKABETRKE - ENWERRAREEFEFINMFH BT > WBK
BEREHESMHRIFBEEFEE -

EEREERESRRZEAMENBERNIT - RREASBREAREEIIEEHES » TAETREERE
PIE0SE R fe SR M EEBUR -

(i) TSR
(a) SHEERISZ

HARESRKALUINERSHERUNTREE > 2SR TA » SUILARIMNERR - SNEXZES
SETT ©

RSB ISESR TN - R BBRKBNERTEEARE
(b) 1EI5EE

HRESHANREDER/RATEB BRI » SULESARERER - 27 BEERENER
R > B2IRBERTARENRBEOHERBES °

HE-E-=F£XA=1H0 ELNREOE—EEUERES (2022F | MEBMES
£%) o A LA TR0 %  MATEEMEZTMERTE » IBERIRR 0224 | 58)
PN/ A2 (2022 4F : R/ ) 50 0.6 T (202245 : 16 3.7 BETTD) °

(c) FIEEZ

EoEHRREENRIBTEFARNATEFNRER - 22 » XFEALSERERNAFE
MR ERILAERK o

Auditor's Report & Financial Statements &% & Bl &) & & ¥ 3 | =

203



204

OCEAN PARK TRUST FUND
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12.

Financial risk management - continued

Financial risk factors - continued

(ii)

(iii)

Credit risk and impairment assessment

The carrying amounts of cash deposits at banks, financial instruments and interest receivables
represent the Fund's maximum exposure to credit risks in relation to the financial assets. Cash and
bank balances are placed with banks with external credit ratings of investment grade to mitigate the
risk. All financial instruments purchased have external credit ratings of investment grade to mitigate
the risk. Other receivables are derived from the financial instruments and the credit risk is considered
minimal.

In addition, the Fund performs impairment assessment under expected credit losses model upon
application of HKFRS 9 on cash deposit at banks, financial instruments and interest receivables
individually.

Management assessed the expected loss on cash deposit at banks and interest receivables individually
by estimation based on historical observed default rates, general economic conditions of the industry
in which the debtors operate and an assessment of both the current as well as the forward-looking
information at the reporting date.

As at 30 June 2023, the expected losses rate is insignificant, given there is no history of significant
defaults and insignificant impact from forward-looking estimates.

Liquidity risk

The policy of the Trustee is to transfer funds only where they comply with the Ordinance and when the
Fund has sufficient liquidity. The Fund is not subject to significant liquidity risk as all funds remain
invested and its liabilities are minimal.

Account and other payables are due within 12 months and interest-free.

Annual Report 2022—2023 ¥##&H® &

BEREEFREE
AT SRR 5E

12.

ﬂjﬁapﬁgfi = ng

MIEEREE - &

(ii)

(iii)

SRR R B BT

E2AMERMEENRSEARBEENRITREEER - ERMTENBWA BIRE(E - REMIEBT
AR RSB S TR AR ERRVIRITHLURB AR - FREREN TR T R RARERAIINE
SRR - MUIREERE - EURUREMBURH SR T ANTE » BEZREREREIBERY

s RSN EAEBMBREERNFSINBREVPEEEFEEAMBTREEN - TR ITEM
FEWR RIETE R R ERT L

EEERBELIRRENE - EHFAKLEMTERTENERCERR » MRS BHERER
RIGAE MR EHEH IRTIRE F RN IR S RO TR G R E T ©

KRB =F"A=1H > ERNFPUIERBHXICERKAEIEEARFESTK » BHBEXRLAERX °
BN E & R

SZRANRSESRREEBRIAGENS (BFR2ERERM) REESA BRI ESHERER
TTEBES - HINFTEESERREMARFIBEM > MBS U AARRBNRBES AR

PRA IR E MBI RISET —ER NEHRRER °
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12.

Financial risk management - continued

Fair value assessment

Fair value of the Fund's financial assets and financial liabilities that are measured
at fair value on a recurring basis

Some of the Fund's financial assets and financial liabilities are measured at fair value at the end of each
reporting period. The following table gives information about how the fair values of these financial assets
and financial liabilities are determined (in particular, the valuation technique(s) and inputs used), as well
as the level of the fair value hierarchy into which the fair value measurements are categorised (Levels 1to
3)based on the degree to which the inputs to the fair value measurements are observable.

Fairvalueat Fairvalueat Fairvalue
30 June 2023 30 June 2022 hierarchy

Valuation technique(s)

Financial assets and key inputs

HKS$'000 HKS'000
Listed unit trust 5,756 6,662 Levell Quoted bid prices in active
lassified as financial markets
instruments
Unlisted unit trust - 29,869 Level 2 Fair value derived from
classified as financial observable market values of
instruments underlying assets quoted by

relevant stock exchanges at
the end of the reporting period

There were no significant unobservable inputs used in determining the fair value of the above financial
assets or liabilities. There were no transfers into and out of Level 1and Level 2 during the years ended
30 June 2023 and 2022.
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BRIEZ= =S
~NB=+H ANA=1+H NEE HERMT &
EREE ZRTE ZNAFE ZRREAR A T B A SR
BT T BT
REESRXRSES 5,756 6,662 B—HR RIS LIEE
SRTHEZ £
EstEE
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SMTAEZARLET R FTPTERAVAE RS
EtEE BENHEME
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