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Appendix | (a)

Police Children’s Education Trust

Financial statements for the year ended 31 March 2023



Report of the Director of Audit

Independent Auditor’s Report
To the Legislative Council

Opinion

I certify that I have audited the financial statements of the Police Children’s Education Trust
set out on pages 4 to 20, which comprise the balance sheet as at 31 March 2023, and the
income and expenditure account, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In my opinion, the financial statements give a true and fair view of the financial position of
the Police Children’s Education Trust as at 31 March 2023, and of its financial performance
and cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in accordance with section 10(1) of the Police
Children’s Education Trust Ordinance (Cap. 1119).

Basis for opinion

I conducted my audit in accordance with section 10(2) of the Police Children’s Education
Trust Ordinance and the Audit Commission auditing standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of my report. I am independent of the Police Children’s
Education Trust in accordance with those standards, and I have fulfilled my other ethical
responsibilities in accordance with those standards. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Other information

The Commissioner of Police is responsible for the other information. The other information
comprises all the information included in the Annual Report of the Police Children’s



Education Trust, other than the financial statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work I have performed, I conclude that there is a
material misstatement of this other information, I am required to report that fact. I have
nothing to report in this regard.

Responsibilities of the Commissioner of Police for the financial statements

The Commissioner of Police is responsible for the preparation of the financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA and
section 10(1) of the Police Children’s Education Trust Ordinance, and for such internal
control as the Commissioner of Police determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Commissioner of Police is responsible for assessing
the Police Children’s Education Trust’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting.

Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Audit Commission
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with the Audit Commission auditing standards, I exercise
professional judgment and maintain professional skepticism throughout the audit. I also:

— identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting



from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;.

obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Police Children's Education
Trust's internal control;

evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Commissioner of Police;

conclude on the appropriateness of the Commissioner of Police's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Police Children's Education Trust's ability t continue as a going
concern. If I conclude that a material uncertainty exists, I an required o draw
attention in my auditor's report to the related disclosures in the financial statements
or, if such disclosures are inadequate, o modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my auditor's report.
However, future events or conditions may cause the Police Children's Education
Trust to cease to continue as a going concern; and

evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

I communicate with the Commissioner of Police regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that I identify during my audit.

S. M. CHOI Audit Commission
Principal Auditor 6th Floor, High Block
for Director of Audit Queensway Government Offices

66 Queensway
23 November 2023 Hong Kong
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Appendix | (b)

Police Education and Welfare Trust

Financial statements for the year ended 31 March 2023



Report of the Director of Audit

Independent Auditor’s Report
To the Legislative Council

Opinion

I certify that I have audited the financial statements of the Police Education and Welfare Trust
set out on pages 4 to 19, which comprise the balance sheet as at 31 March 2023, and the
income and expenditure account, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In my opinion, the financial statements give a true and fair view of the financial position of
the Police Education and Welfare Trust as at 31 March 2023, and of its financial performance
and cash flows for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) issued by the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and have been properly prepared in accordance with section 10(1) of the Police
Education and Welfare Trust Ordinance (Cap. 1120).

Basis for opinion

I conducted my audit in accordance with section 10(2) of the Police Education and Welfare
Trust Ordinance and the Audit Commission auditing standards. My responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of my report. I am independent of the Police Education and
Welfare Trust in accordance with those standards, and I have fulfilled my other ethical
responsibilities in accordance with those standards. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my opinion.

Other information

The Commissioner of Police is responsible for the other information. The other information
comprises all the information included in the Annual Report of the Police Education and



Welfare Trust, other than the financial statements and my auditor’s report thereon.

My opinion on the financial statements does not cover the other information and I do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial statements, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or my knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work I have performed, I conclude that there is a
material misstatement of this other information, I am required to report that fact. I have
nothing to report in this regard.

Responsibilities of the Commissioner of Police for the financial statements

The Commissioner of Police is responsible for the preparation of the financial statements that
give a true and fair view in accordance with HKFRSs issued by the HKICPA and
section 10(1) of the Police Education and Welfare Trust Ordinance, and for such internal
control as the Commissioner of Police determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Commissioner of Police is responsible for assessing
the Police Education and Welfare Trust’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting.

Auditor’s responsibilities for the audit of the financial statements

My objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with the Audit Commission
auditing standards will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with the Audit Commission auditing standards, I exercise
professional judgment and maintain professional skepticism throughout the audit. I also:

— identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a



basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control;

obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Police Education and Welfare
Trust's internal control,;

evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Commissioner of Police;

conclude on the appropriateness of the Commissioner of Police's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Police Education and Welfare Trust's ability to continue as a
going concern. If I conclude that a material uncertainty exists, I am required to
draw attention in my auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my auditor's
report. However, future events or conditions may cause the Police Education and
Welfare Trust to cease to continue as a going concern; and

evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

I communicate with the Commissioner of Police regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that I identify during my audit.

S. M. CHOI Audit Commission
Principal Auditor 6th Floor, High Block
for Director of Audit Queensway Government Offices

66 Queensway
23 November 2023 Hong Kong
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Major Investment of the Police Children’s Education Trust

l. W & Equities

wE LA
Equity Name

CHINA AMC CSI 300 INDEX — ETF (3188.HK)
HANG SENG CHINA ENT IND - ETF (2828.HK)
TRACKER FUND OF HK (2800.HK)

W E B 8 Sub-total:
1. # % Bond

F 5 LA
Bond Name

ADBCH 3.4 11/06/24
CCB 2.85 04/22/23
EBIUH 4.05 09/24/25
HKCGAS 3 10/30/23

QNBK 4.25 05/27/25
WREICL 3 02/05/24

BCLMHK 1.07 09/27/24
HLPPY 3.98 08/28/24
HYSAN 2.1 03/17/25
QNBK 1.13 09/01/24
STANLN 0.75 05/17/24
SUNHUN 1.89 11/06/27
SUNHUN 2.7 08/24/27
SWIRE 2.7 06/30/27
WREICL 1.7 03/30/26
# % 4 @ Sub-total:

i % I % # Fixed Deposit

F AL S B
Fixed Deposit No.

FDT196-023313_230322_230619_BC3%
FDT196-023313_230327_240318 BC3.15%
FDT196-023313_230327_240318_BC2.2% (CNY171,000)
JCB FDT196-300638_230322_230619_BC3%
JCB FDT196-300638_230327_240318_BC3%
NF FDT196-900060_230327_230619_BC3.05%
NF FDT196-900060_230327_240318_BC3.15%

T % #% R & Sub-total:

as at 31 March 2023

S

No. of Shares

118,600
133,000
820,000

H i~ #E
No. of Unit

4,000,000
4,000,000
2,000,000
7,000,000

3,000,000
4,000,000

4,000,000
3,000,000
2,000,000
2,000,000
1,000,000
1,000,000
3,000,000
3,000,000
3,000,000

ARPFTHEP RD E Total Market Value of Major Investments :

Disclaimer

LR
Market Price / Unit
(HKD)

47.36
70.36
20.56

W E/FH
Market Price / Unit
(CNY)
100.96%
100.01%
100.46%
100.02%

99.99%
99.83%

(HKD)
95.07%
99.06%
95.52%
95.09%
96.20%
89.23%
93.93%
93.20%
92.77%

HK$94,420,126.87

WD (35—5H)
Appendix Il (Page 1)

Total Market Value
(HKD)
5,616,896.00

9,357,880.00
16,859,200.00

31,833,976.00

e o ox
R E

Total Market Value

(HKD)
4,675,762.56
4,628,159.20
2,343,051.45
8,099,853.81

3,550,637.97
4,582,762.14

(HKD)
3,824,530.41
2,982,237.95
1,912,206.03
1,914,946.58

968,564.79
895,096.16
2,825,979.04
2,796,503.84
2,783,319.45

48,783,611.38

o o
TR

Total Market Value

(HKD)

3,002,465.75
8,003,452.05
195,443.61
200,164.38
400,164.38
1,000,417.81
1,000,431.51

13,802,539.49

Please note that this report has been prepared at your request and solely for your information and convenience. The information set out in this report is an indication of
the trust's/ account's position only and is not intended to be definitive. The report may contain approximates and/or may be calculated on a different basis from the
automated statements of BOCOM Trustee. You should not take any action in reliance on this report, and the official statements of accounts issued by BOOOM Tustee

shall prevail in all cases.
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Major Investment of the Police Education & Welfare Trust
as at 31 March 2023

l. W E Equities

s
Equity Name

CHINA AMC CSI 300 INDEX — ETF (3188.HK)
HANG SENG CHINA ENT IND - ETF (2828.HK)
TRACKER FUND OF HK (2800.HK)

% £ % @ Sub-total:

1. % ¥ Bond

ks
Bond Name

ADBCH 3.4 11/06/24
CCB 2.85 04/22/23
EBIUH 4.05 09/24/25
HKCGAS 3 10/30/23
QNBK 4.25 05/27/25
WREICL 3 02/05/24

BCLMHK 1.07 09/27/24
HLPPY 3.98 08/28/24
HYSAN 2.1 03/17/25
QNBK 1.13 09/01/24
STANLN 0.75 05/17/24
SUNHUN 1.89 11/06/27
SUNHUN 2.7 08/24/27
SWIRE 2.7 06/30/27
WREICL 1.7 03/30/26
& ¥ 4 & Sub-total:
1. Z_3F ¥ # Fixed Deposit
Fixed Deposit No.

FDT197-023321_230322_230619_BC3%

S)’i;@t

No. of Shares

45,800
87,800
528,000

¥ -#F
No. of Unit

3,000,000
3,000,000
1,000,000
5,000,000
1,000,000
2,000,000

3,000,000
1,000,000
1,000,000
1,000,000
1,000,000
1,000,000
3,000,000
2,000,000
1,000,000

FDT197-023321_230327 240318 BC3.15%
FDT197-023321_230327_240318_BC2.2% (CNY160,000)
JCB FDT197-300646_230322_230619_BC3%

JCB FDT197-300646_230327_240318_BC3%
PF FDT197-300653_20221020BCOMHK3.6%
PF FDT197-300653 221207 231206_BC4.90%
PL FDT197-300653_230322_230619_BC3%
PF FDT197-300653_230327_240318_BC3%

T 5 & 8% # Sub-total:

AR FAP R & Total Market Value of Major Investments: HK$57,215,175.90

Disclaimer

BRI
Market Price / Unit
(HKD)

47.36
70.36
20.56

LR
Market Price / Unit
(CNY)
100.96%
100.01%
100.46%
100.02%
99.99%
99.83%
(HKD)
95.07%
99.06%
95.52%
95.09%
96.20%
89.23%
93.93%
93.20%
92.77%

ML (B=H)
Appendix 11 (Page 2)

B E
Total Market Value
(HKD)
2,169,088.00

6,177,608.00
10,855,680.00

19,202,376.00

B E
Total Market Value
(HKD)
3,506,821.92
3,471,119.40
1,171,525.72
5,785,609.87
1,183,545.99
2,291,381.07
(HKD)
2,868,397.81
994,079.32
956,103.01
957,473.29
968,564.79
895,096.16
2,825,979.04
1,864,335.89
927,773.15

30,667,806.43

e o
SO

Total Market Value

(HKD)
3,002,465.75
2,651,143.49

182,871.22
200,164.38
397,163.15
406,430.68
304,631.51
100,082.19
100,041.10

7,344,993.47

Please note that this report has been prepared at your request and solely for your information and convenience. The information set out in this report is an indication of the
trust's/ account's position only and is not intended to be definitive. The report may contain approximates and/or may be calculated on a different basis from the automated
statements of BOCOM Trustee. You should not take any action in reliance on this report, and the official statements of accounts issued by BOOOM Tustee shall prevail in

all cases.
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