LC Paper No. CB(1)688/2024

Legislative Council
Bills Committee on Inland Revenue (Amendment) (Tax Concessions for
Intellectual Property Income) Bill 2024
Minutes of meeting

Date . Tuesday, 14 May 2024
Time : 10:45am
\Venue . Conference Room 2A of the

Legislative Council Complex

Attendance

The attendance of Members, public officers, the Clerk and staff is in Appendix 1.
(The verbatim record of proceedings is in Appendix 2.)

l. Meeting with the Administration

The Administration briefed the Bills Committee on the Inland Revenue
(Amendment) (Tax Concessions for Intellectual Property Income) Bill 2024 (“the
Bill”). The Bill aimed at introducing a “patent box” tax incentive to provide
profits tax concession for profits sourced in Hong Kong and derived from eligible
intellectual property created through research and development (“R&D”)
activities, so as to encourage more R&D activities, as well as transformation and
commercialization of the R&D results.

2. The Bills Committee deliberated on the Bill and the Administration
responded to Members’ views and enquiries. Members who spoke included (in
speaking order): Mr SHANG Hailong, Dr Johnny NG, Mr Benson LUK,
Mr Edmund WONG (Chairman), Prof William WONG, Dr Junius HO,
Mr LAM San-keung, Mr Duncan CHIU and Ms Doreen KONG.

Follow-up actions

3. The Administration was requested to provide supplementary information,
setting out the relevant circumstances and provisions in which the Secretary for
Financial Services and the Treasury was empowered to make subsidiary
legislation under the existing Inland Revenue Ordinance (Cap. 112).

4, The Bills Committee agreed that the public should be invited to give
written views on the Bill.

5. The Bills Committee completed consideration of the general merits and
principles of the Bill and clause-by-clause examination of the Bill. The
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Chairman said that subject to members’ further views on the supplementary
information to be provided by the Administration and the Administration’s
response to the submissions (if any) from the public, he would decide whether
another meeting was necessary.

. Any other business

6. There being no other business, the meeting ended at 1:14 pm.

Council Business Division 1 and Public Complaints Office
Legislative Council Secretariat
29 May 2024




Appendix 1

Legislative Council
Bills Committee on Inland Revenue (Amendment) (Tax Concessions for
Intellectual Property Income) Bill 2024

Meeting
Date :  Tuesday, 14 May 2024
Time : 10:45 am
\Venue : Conference Room 2A of the

Legislative Council Complex

Attendance
Present (Bills Committee members)

Hon Edmund WONG Chun-sek (Chairman)
Hon Paul TSE Wai-chun, JP

Dr Hon Junius HO Kwan-yiu, BBS, JP

Hon Doreen KONG Yuk-foon

Dr Hon Johnny NG Kit-chong, MH, JP
Hon LAM San-keung, JP

Hon Duncan CHIU

Hon Benson LUK Hon-man

Hon SHANG Hailong

Prof Hon William WONG Kam-fai, MH

Absent (Bills Committee member)
Hon Carmen KAN Wai-mun
Public Officers attending

Agenda item |

Mr Andy LAM
Deputy Secretary for Commerce and Economic Development 2

Ms Joanna CHEUNG
Principal Assistant Secretary for Commerce and Economic Development 3

Mr Thomas TSANG
Deputy Director of Intellectual Property

Mr Derek LAU
Assistant Director of Intellectual Property (Advisory)



Mr Joseph YEUNG
Senior Solicitor (Advisory) 1, Intellectual Property Department

Mr Benjamin CHAN, JP
Deputy Commissioner (Technical), Inland Revenue Department

Ms Vivian NG
Senior Assessor (Research) 5, Inland Revenue Department

Mr Jonathan LUK
Senior Government Counsel, Department of Justice

Ms Elaine TANG
Agricultural Officer (Pesticides Registration), Agriculture, Fisheries and
Conservation Department

Clerk in attendance

Mr Daniel SIN, Chief Council Secretary (1)3
Staff in attendance

Mr Jonathan CHENG, Assistant Legal Adviser 11

Miss Rita YUNG, Senior Council Secretary (1)3
Ms Michelle NIEN, Legislative Assistant (1)3
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Bills Committee on Inland Revenue (Amendment)
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Date: Tuesday, 14 May 2024

RF [ : EFI0B¥4593FEFTF1IRF145
Time: 10:45 amto 1:14 pm

i R UFERAAEBEEE2A
Venue: Conference Room 2A of the

Legislative Council Complex
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050046&start=8969
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050046&start=9033
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050046&start=9105
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