LC Paper No. CB(1)500/2024

Legislative Council
Panel on Financial Affairs
Minutes of meeting

Date :  Monday, 8 April 2024
Time : 9:30am
Venue . Conference Room 2B of the

Legislative Council Complex

Attendance

The attendance of Members, public officers, invited parties, the Clerk and staff is
in Appendix 1.

(The verbatim record of proceedings is in Appendix 2.)
l. Information paper(s) issued since last meeting

No information paper had been issued since the last meeting.
. Items for discussion at the next meeting

2. The Panel agreed to discuss the following items at the next regular meeting
to be held on Monday, 6 May 2024, at 9:30 am:

(@)  Briefing on the work of Hong Kong Monetary Authority;

(b) Promoting paperless corporate communication for Hong Kong
companies; and

(c) Proposed implementation arrangements for an uncertificated
securities market and relevant legislative proposals.

I1l.  Measures to enhance liquidity and competitiveness of the stock
market

3. The Administration briefed the Panel on the implementation of various
short-term measures recommended by the Task Force on Enhancing Stock Market
Liquidity, and on a series of enhancement measures to further boost market
efficiency and liquidity, including the legislative proposals to enable listed
companies incorporated in Hong Kong to hold treasury shares.

4. The Panel discussed the item, and the Administration, the Hong Kong
Exchanges and Clearing Limited (“HKEX”) and the Securities and Futures
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Commission (“SFC”) responded to Members’ views and enquiries. Members
who spoke included (in speaking order): Dr TAN Yueheng,
Mr CHAN Chun-ying, Mr Rock CHEN, Dr Johnny NG, Mr CHAN Kin-por,
Mr Jeffrey LAM, Mr Edmund WONG, Dr Wendy HONG, Dr SO Cheung-wing
(Deputy Chairman), Mr Adrian Pedro HO, Mr TANG Fei, Dr Kennedy WONG,
Mr Holden CHOW, Ir LEE Chun-keung and Mr Robert LEE (Chairman).

Follow-up actions

5. While generally supporting the legislative proposals on treasury shares,
the Panel expressed concern about HKEX’s complicated procedures and lengthy
processing time in vetting and approving listing applications from some
companies, and requested HKEX to provide information on the number of
working days taken for vetting and approving the relevant applications, as well as
the restrictions on the ratio, cancellation and re-sale of treasury shares under the
proposed treasury share regime.

IV. Development of financial technologies in Hong Kong and the
proposed regulatory regime for stablecoin issuers

6. The Administration briefed the Panel on the latest developments and
measures of financial technologies (including virtual assets (“VA”)) in
Hong Kong and the proposed regulatory regime for stablecoin issuers.

7. The Panel discussed the item, and the Administration, the Hong Kong
Monetary Authority (“HKMA”) and the Office for Attracting Strategic
Enterprises responded to Members’ views and questions. Members who spoke
included (in speaking order): Mr CHAN Chun-ying, Mr Edmund WONG,
Mr CHAN Kin-por, Mr Holden CHOW and Mr Robert LEE (Chairman).

Follow-up actions

8. The Panel noted that the Administration and HKMA would further refine
the regulatory framework of the proposed regulatory regime for stablecoin issuers
after considering the views gathered during consultation. The Panel raised
no objection to the key elements of the proposed regulatory regime.

V. Proposed regulatory regime for over-the-counter trading of virtual
assets
9. The Administration consulted the Panel on the proposed licensing regime

for service providers of over-the-counter trading (“OTC”) of VA. The
Administration advised that the regime, with the aims of mitigating the potential
risks of money laundering and terrorist financing, as well as protecting investors,
was an important initiative in enabling the sustainable development of virtual
assets and Web3 in Hong Kong. Formulated along the “same activity, same
risks, same regulation” principle, the proposed regulatory framework was in line
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with international requirements on anti-money laundering and counter-terrorist
financing and would provide adequate protection to investors.

10. The Panel discussed the item, and the Administration and SFC responded
to Members’ views and questions. Members who spoke included (in speaking
order): Mr Rock CHEN, Mr CHAN Chun-ying, Mr CHAN Kin-por,
Mr Edmund WONG, Ir LEE Chun-keung, Dr Wendy HONG and Mr Robert LEE
(Chairman).

Follow-up actions

11.  The Panel generally supported the Administration’s proposal and noted
that a bill on the proposed VA OTC licensing regime would be introduced into
the Legislative Council as soon as practicable after the public consultation period
ended on 12 April 2024.

VI.  Any other business

12.  There being no other business, the meeting ended at 12:18 pm.

Council Business Division 1 and Public Complaints Office
Leqislative Council Secretariat
24 April 2024
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Legislative Council
Panel on Financial Affairs

Meeting
Date : Monday, 8 April 2024
Time : 9:30 am
Venue Conference Room 2B of the

Legislative Council Complex

Attendance
Present (Panel members)

Hon Robert LEE Wai-wang (Chairman)

Dr Hon SO Cheung-wing, SBS, JP (Deputy Chairman)
Hon Jeffrey LAM Kin-fung, GBM, GBS, JP
Hon Starry LEE Wai-king, GBS, JP

Hon CHAN Kin-por, GBS, JP

Hon CHAN Chun-ying, JP

Ir Hon LEE Chun-keung, JP

Dr Hon Johnny NG Kit-chong, MH, JP

Dr Hon Wendy HONG Wen

Hon Rock CHEN Chung-nin, SBS, JP

Hon Sunny TAN

Dr Hon Kennedy WONG Ying-ho, BBS, JP
Hon Edmund WONG Chun-sek

Hon TANG Fei, MH

Hon TANG Ka-piu, BBS, JP

Hon Louis LOONG Hon-biu

Hon Carmen KAN Wai-mun

Dr Hon TAN Yueheng, JP

Hon Adrian Pedro HO King-hong

Absent (Panel member)
Hon MA Fung-kwok, GBS, JP
In attendance (Non-Panel member)

Hon Holden CHOW Ho-ding, JP



Public Officers attending

Agenda item 111

Mr Joseph CHAN Ho-lim, JP
Secretary for Financial Services and the Treasury (Acting)

Ms Manda CHAN Wing-man, JP
Deputy Secretary for Financial Services and the Treasury (Financial Services)1

Mr Larry CHU
Principal Assistant Secretary for Financial Services and the Treasury
(Financial Services)?2

Agenda item 1V

Mr Joseph CHAN Ho-lim, JP
Secretary for Financial Services and the Treasury (Acting)

Ms Manda CHAN Wing-man, JP
Deputy Secretary for Financial Services and the Treasury (Financial Services)1

Mr Keith GIANG
Deputy Secretary for Financial Services and the Treasury (Financial Services)3

Mr Justin TO Yick-ting
Principal Assistant Secretary for Financial Services and the Treasury
(Financial Services)5

Mr Kelvin LO
Principal Assistant Secretary for Financial Services and the Treasury
(Financial Services)6

Mr Daryl HO, JP
Executive Director (Monetary Management), Hong Kong Monetary Authority

Mr Colin POU, JP
Executive Director (Financial Infrastructure), Hong Kong Monetary Authority

Mr Charles NG
Executive Director, Office for Attracting Strategic Enterprises

Ms Karen MAK
Global Head of Financial Services and Fintech (Acting), Invest Hong Kong

Agenda item V

Mr Joseph CHAN Ho-lim, JP
Secretary for Financial Services and the Treasury (Acting)

Ms Manda CHAN Wing-man, JP
Deputy Secretary for Financial Services and the Treasury (Financial Services)1
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Mr Justin TO Yick-ting
Principal Assistant Secretary for Financial Services and the Treasury
(Financial Services)5

Mr Mark WOO Wai-kwan

Deputy Commissioner (Control and Enforcement)
Customs and Excise Department

Attendance by invitation

Agenda item 111

Mr Michael DUIGNAN
Executive Director, Corporate Finance, Securities and Futures Commission

Mr Rico LEUNG
Executive Director, Supervision of Markets, Securities and Futures Commission

Ms Bonnie CHAN
Chief Executive Officer, Hong Kong Exchanges and Clearing Limited

Mr Wilfred YIU
Deputy Chief Executive Officer, Co-Chief Operating Officer & Co-Head of
Markets, Hong Kong Exchanges and Clearing Limited

Ms Katherine NG
Head of Listing, Hong Kong Exchanges and Clearing Limited

Agenda item IV

Ms Elizabeth WONG
Director of Licensing and Head of Fintech Unit, Intermediaries
Securities and Futures Commission

Mr Tony CHAN
Associate Director, Policy and Legislation Division, Insurance Authority

Mr Eric CHAN
Chief Public Mission Officer, Cyberport

Mr Victor YIM
Head of Fintech, Cyberport

Agenda item V

Ms Elizabeth WONG
Director of Licensing and Head of Fintech Unit, Intermediaries
Securities and Futures Commission



Clerk in attendance
Miss Sharon LO, Acting Chief Council Secretary (1)4
Staff in attendance

Mr Joey LO, Senior Council Secretary (1)4
Ms Sharon CHAN, Legislative Assistant (1)4
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Executive Director, Corporate Finance Division, Securities and Futures
Commission:  Apologies for the delay. It would be fair to say that the
SFC probably has the best working relationship with the CSRC, if any
financial regulator in the world. We have raised initial market concerns
about the length of time it was taking to go through this process with them.
It was less to do with what we understand themselves, it was much more to
do with the other regulatory authorities within PRC, who were simply not
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used to being asked questions about whether or not this particular company
should actually be able to list in Hong Kong or anywhere else. We have an
ongoing dialogue with our counterparts of CSRC in relation to this, and in
relation to individual cases we may have very frank exchanges of comments
about the individual applicants. Some of these companies are going to
stray into areas over which they have higher levels of concerns, but generally
speaking we have impressed upon them how important it is to make this
process as slick and smooth as possible.
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