LC Paper No. CB(1)643/2024

Legislative Council
Panel on Financial Affairs
Minutes of meeting

Date - Monday, 6 May 2024
Time  9:30am
Venue : Conference Room 3 of the

Legislative Council Complex

Attendance

The attendance of Members, public officers, invited parties, the Clerk and staff is
in Appendix 1.

(The verbatim record of proceedings is in Appendix 2.)
l. Information paper(s) issued since last meeting

Three information papers (LC Paper Nos. CB(1)415/2024(01),
CB(1)533/2024(01) and CB(1)533/2024(02)) had been issued to the Panel since
the last meeting.

. Items for discussion at the next meeting

2. The Panel agreed to discuss the following items at the next regular meeting
to be held on Monday, 3 June 2024, at 9:30 am:

(@) Briefing by the Financial Secretary on Hong Kong’s latest overall
economic situation;

(b) Briefing on the work of the Financial Services Development
Council; and

(c) Proposed legislative amendments on deduction of expenses and
allowances under profits tax.

I11.  Briefing on the work of Hong Kong Monetary Authority

3. The Hong Kong Monetary Authority (“HKMA?”) updated the Panel on its
work including assessment of risk to Hong Kong’s financial stability, banking
supervision (including relevant legislative proposals), development of financial
market and financial infrastructure, investment performance of the Exchange
Fund, as well as the work of the Hong Kong Mortgage Corporation Limited.


https://www.legco.gov.hk/yr2024/english/panels/fa/papers/facb1-415-1-e.pdf
https://www.legco.gov.hk/yr2024/english/panels/fa/papers/facb1-533-1-e.pdf
https://www.legco.gov.hk/yr2024/english/panels/fa/papers/facb1-533-2-e.pdf
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4, The Panel discussed the item, and HKMA responded to Members’ views
and enquiries. Members who spoke included (in speaking order):
Mr CHAN Chun-ying, Ir LEE Chun-keung, Dr Johnny NG, Dr TAN Yueheng,
Dr Wendy HONG, Ms Carmen KAN, Mr CHAN Kin-por, Mr Sunny TAN,
Mr Holden CHOW, Mr Jeffrey LAM, Mr TANG Ka-piu, Mr Louis LOONG,
Dr SO Cheung-wing (Deputy Chairman), Mr CHAN Han-pan, Ms Starry LEE
and Mr Robert LEE (Chairman). HKMA noted Members’ views on the item.

IV.  Promoting paperless corporate communication for Hong Kong
companies

5. The Administration briefed the Panel on the legislative proposals for
promoting paperless corporate communication by means of website for
Hong Kong companies.

6. The Panel discussed the item, and the Administration and the Hong Kong
Exchanges and Clearing Limited (“HKEX") responded to Members’ views and
enquiries. Members who spoke included (in speaking order): Mr Rock CHEN,
Mr CHAN Chun-ying, Dr SO Cheung-wing (Deputy Chairman) and
Ms Carmen KAN.

Follow-up actions

7. The Panel in general supported the Administration’s legislative proposals
and noted that the Administration was studying the views collected during the
public consultation with the target of introducing the relevant amendment bill into
the Legislative Council (“LegCo”) in the second half of 2024. The
Administration was requested to provide information on the specific arrangements
and circumstances of other international financial centres in promoting paperless
corporate communication. The Panel also requested the Administration/HKEX
to consider Members’ suggestion of providing model articles for both listed and
unlisted companies incorporated in Hong Kong to facilitate changes to their
articles of association for adopting the implied consent mechanism.

V. Proposed implementation arrangements for an uncertificated
securities market and relevant legislative proposals

8. The Administration and the Securities and Futures Commission (“SFC™)
briefed the Panel on the proposed implementation arrangements for an
uncertificated securities market (“USM?”) and the relevant legislative proposals.

9. The Panel discussed the item, and the Administration and SFC responded
to Members’ views and enquiries. Members who spoke included (in speaking
order): Dr Johnny NG, Mr Rock CHEN, Dr Kennedy WONG, Ms Carmen KAN,
Ir LEE Chun-keung and Mr Robert LEE (Chairman).



Follow-up actions

10.  The Panel expressed support for the Administration’s plan to submit a bill
to LegCo to amend the Stamp Duty Ordinance (Cap. 117), and make and amend
subsidiary legislation concerned within 2024, with a view to implementing the
USM regime in 2025.

VI.  Any other business

11.  There being no other business, the meeting ended at 12:31 pm.

Council Business Division 1 and Public Complaints Office
Leqislative Council Secretariat
22 May 2024




Appendix 1

Legislative Council
Panel on Financial Affairs

Meeting
Date - Monday, 6 May 2024
Time  9:30am
Venue : Conference Room 3 of the

Legislative Council Complex

Attendance
Present (Panel members)

Hon Robert LEE Wai-wang (Chairman)

Dr Hon SO Cheung-wing, SBS, JP (Deputy Chairman)
Hon Jeffrey LAM Kin-fung, GBM, GBS, JP
Hon Starry LEE Wai-king, GBS, JP

Hon CHAN Kin-por, GBS, JP

Hon MA Fung-kwok, GBS, JP

Hon CHAN Chun-ying, JP

Ir Hon LEE Chun-keung, JP

Dr Hon Johnny NG Kit-chong, MH, JP

Dr Hon Wendy HONG Wen

Hon Rock CHEN Chung-nin, SBS, JP

Hon Sunny TAN

Dr Hon Kennedy WONG Ying-ho, BBS, JP
Hon Edmund WONG Chun-sek

Hon TANG Fei, MH

Hon TANG Ka-piu, BBS, JP

Hon Louis LOONG Hon-biu

Hon Carmen KAN Wai-mun

Dr Hon TAN Yueheng, JP

Hon Adrian Pedro HO King-hong

In attendance (Non-Panel members)

Hon CHAN Han-pan, BBS, JP
Hon Holden CHOW Ho-ding, JP



Public Officers attending

Agenda item 11

Mr Eddie YUE, JP
Chief Executive, Hong Kong Monetary Authority

Mr Arthur YUEN, JP
Deputy Chief Executive (Banking), Hong Kong Monetary Authority

Mr Howard LEE, JP
Deputy Chief Executive (Monetary), Hong Kong Monetary Authority

Mr Darryl CHAN, JP
Deputy Chief Executive (Development), Hong Kong Monetary Authority

Mr Archie NG
Executive Director (Corporate Services), Hong Kong Monetary Authority

Agenda item 1V

Mr Keith GIANG
Deputy Secretary for Financial Services and the Treasury (Financial Services)3

Mr Benjamin AU
Principal Assistant Secretary for Financial Services and the Treasury
(Financial Services)6 (Acting)

Miss Helen TANG
Registrar of Companies

Ms Majestic YEUNG
Deputy Principal Solicitor (Company Law Reform), Companies Registry

Agenda item V

Ms Manda CHAN, JP
Deputy Secretary for Financial Services and the Treasury (Financial Services)1l

Mr Steven LEE

Principal Assistant Secretary for Financial Services and the Treasury
(Financial Services)2 (Acting)

Attendance by invitation

Agenda item 1V

Mr Paul MALAM
Senior Vice President, Head of Policy and Secretariat Services, Listing Division
Hong Kong Exchanges and Clearing Limited



Agenda item V

Mr Rico LEUNG
Executive Director, Supervision of Markets, Securities and Futures Commission

Ms Thrity MUKADAM
Senior Director, Supervision of Markets, Securities and Futures Commission

Ms Glenda SO
Co-Head of Markets, Hong Kong Exchanges and Clearing Limited

Mr Hector LAU
Head of Clearing & Depository, Hong Kong Exchanges and Clearing Limited

Mr Richard HOUNG
Chairman, Federation of Share Registrars Limited

Ms Pamela CHUNG
Vice Chairman, Federation of Share Registrars Limited

Clerk in attendance
Miss Sharon LO, Acting Chief Council Secretary (1)4
Staff in attendance

Mr Joey LO, Senior Council Secretary (1)4
Ms Sharon CHAN, Legislative Assistant (1)4
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=2681
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=2734
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=2928
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=3057
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=3096
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=3204

BEEBFHRE LT BEHE-EBFHM/R - SFE
— 3 MERSH I T 1.1% - (HESHE — T E Tk T 1.8%
ERE RIS F18% BB EFH g ERE
FEH I - FFZE0.06% - {H0.06%7E & FERE /) A
100052 4 — = BN R EFK ; H0.03%F2£0.06% - FE# 2K
e B AN TREAZI0L R BBEEBEN -

EaEEAH BMA—HERHA mEEEERXANENHE
J1:EF - 0.06% (R 2IEH /N EH - EEERA - BT & W
AR a2 B2 aRT £2 0L 0y & R B R B K T KR o KT A
%Rk ZBEEREED &SRB EEXNERXGE R
ARRE LAE - mE A8 E W AT RIF B S -

FEymBridge /5 - AR E AMVPEE 2 - H AR AT A
EMVPEATT —BREFHEKII®R SEZAFERTIMA - £
mBridgeqfd i o - BRI iy 2 B 4[] AT A1 - T 250 H il
R RITERBE S » ME S8 — B M £
BUR B g - J M9 EAE ¢ MVPHR - 7 — &l 7358 L 17 A]
A < mBridgefl fs # 2 [f #% 1 2 7T B9 S AT /8 5% (77 4F 25 &F
L) - BRI - 2245 Arthur -

R EEEEE -

EEACHEERBIBA@ERTT)  IWRRAMFAMEGH - HFEE
AERE o WIRIRTTH B —RF > —HEEFEHRAELE  IFE
HEBEWA - S—hmEE AL NMEEEEE . HIRTE —
e AT Ry 2 F IR BRAS A o 5f BOHE - 38 8 0 O R A B e LY
Ak 45 38 JR IR A B 7R AR 1T b B A IR - IEEE SN A
NETEF » DB TE R HOE Ry - B EARFEH Y -
Hig HEENE—FmARXEEFEREYF—RFEELME
HAIAEI A HE H T OTH A it » 28— TH L2 F RSP 5 W BYERTT » 1
il b B SR 17 7B AF H AR G —— T M 8 B ok CH fl SR 1758 Bk AR
FE P ——E EH I TN N EE KNGS ZRE
A Fcallloan - EEBRERE  RITEALFERM > HEA
(CREPNE DS T

EAEHMEERRE  IWEZ I —a MR KRFFE I E 5 H =
AW EE AT DA E A - BT R

- 15 -

% Ty R
HHREH el >




ERE: P UEFEEHHEE -

AR aEE A B o R W R 5 — (R R R R
B - &8 B RESVRKRE FER T HEKE S &
TEEXRBEEHENLOEE ZEKREABRENES
B R B R - WMER EUEZIARENEE  FFHl2E
TE BOHETH - WENHHEEN S  EEARMEEN D
EEBENHTENHE TR -ERBT] - B - WEMEF
L2023 FHEMREBEN I XECKRERRE L EF
SREEXBEHTR-ER fEP LA —Ex2AELHD H
et O —HEEZSHER -

AU EE » R EE M H M ZERETZTHIHRHE
HE—FEE - SENRBERREEESEY —E
HIEE T 2 FE 2t - A R A A8

o A B R B R SO R R RE - RSO T - R
EAF 2 5 =R A IR SR - WHIAYES » S0 A d 20 P il DA
® ANEERAFRMEHE LN AT ERERE S I
W WHLE & SR I G - AR AN AN L AT R BT RS
T2 7 o R IRF th PR A i 8% 25 N HOGR <& - (H02 - B EIR Il IR 4F
MR - BEABALBETFREH M FAEERERHEE &
BEREROUAEHAXHENMESNT  HEFHEZH AR
WOR & - FrbUE @5 N AYE I -

HHIHEE - £ B R FHREH S SRR HRETRY
BEFXAMBPPNBERIERS  ERESE S H

W R85 R L R R

ERE O mEHE -

ERACRERBBE - oF I BEH —(E & - B L long set
& Ay sE 31k - By 2023 Wy H B & Tk - {H X 5(2024
FHE—F  HOMBEMILESF B T712% &80 A 2 37 K
TR B U B HLOX — LU T & A R M B B R AR I A
BT ToE R LR AR T R - EN 2 E A ES A

- 16 -

% Ty R
HHREH el >

[005657]

[005934]


https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=3417
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=3574
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=3890
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=3922
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=4018
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M24050026&start=4157
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Senior Vice President, Head of Policy and Secretariat Services, Listing
Division, Hong Kong Exchanges and Clearing Limited: Regarding the
question on how well it has been going for the listed companies so far, since
31 December, we have been monitoring the progress of the listed companies’
compliance with the new requirements. | am happy to say that the vast
majority have already switched to electronic dissemination and are ready to
go. So 92% of the companies didn’t have to make any change to their
articles because they are already fit for compliance. And of the around 200
issuers who have to change their constitutional documents, half of those
have already changed their articles. For the other about 93 companies, we
are currently waiting for their AGM notices to go out, so we expect that once
they have called their AGMs, they would have changed their articles by then.

(The buzzer sounded)
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Ms Carmen KAN: Would you be prepared to provide model clauses or
certain templates for the listed companies and the shareholders for
reference?

Senior Vice President, Head of Policy and Secretariat Services, Listing
Division, Hong Kong Exchanges and Clearing Limited: We do not have
model articles on our website at the moment, but they can always contact
our listed issuer regulation team to get advice on how their constitutions
could be re-drafted.

Chairman: | think it would be helpful if templates are provided for the
general public and these listed companies. So we hope that FSTB and also
HKEX can seriously consider this recommendation.

Senior Vice President, Head of Policy and Secretariat Services, Listing
Division, Hong Kong Exchanges and Clearing Limited: Sure.

Ms Carmen KAN: Thank you.
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Senior Director, Supervision of Markets Securities and Futures
Commission : So we did think about this issue of insurance ...

| think it is a bit different in the context of the Land Registry because
for the register of members, it is prima facie evidence of title, it is not
absolute evidence of title any way. So | think that comparison is not
entirely, maybe, appropriate. | think on the insurance aspect, currently the
share registrars do have insurance coverage for different (The buzzer
sounded) kinds or parts of their business, including where there is title
issues. | think they do it together with the issuers. They have an
Insurance arrangement together with the insurers. Is that right? So what
they do is that they have the issuers, they have a bunch of issuers or a group
of issues rather.  And they collectively buy insurance to deal with problems
that may arise on the ROM. | do not know if that answers your question.
In our regulation, we will have requirements around insurance in terms of
insuring their business operations, the ASR’s business operations.
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