LC Paper No. CB(1)242/2025

Legislative Council
Panel on Financial Affairs
Minutes of meeting

Date :  Monday, 3 February 2025

Time : 10:00 am

Venue :  Conference Room 3 of the
Legislative Council Complex

Attendance

The attendance of Members, public officers, invited parties, the Clerk and staff is
in Appendix 1.

(The verbatim record of proceedings is in Appendix 2.)

I. Information papers issued since the meeting on 2 December 2024

One information paper (LC Paper No. CB(1)150/2025(01)) had been
issued to the Panel since the last meeting.

II. Items for discussion at the next meeting

2. The Panel agreed to discuss the following items at the next regular meeting
to be held on Friday, 14 March 2025, at 10:45 am:

(a) Budget of the Mandatory Provident Fund Schemes Authority for
the financial year of 2025-2026 and latest development of the eMPF
Platform; and

(b)  Budget of the Insurance Authority for the financial year of 2025-
2026.

III. Briefing on the work of Hong Kong Monetary Authority

3. The Hong Kong Monetary Authority (“HKMA”) updated the Panel on its
work including assessment of risk to Hong Kong’s financial stability, stability of
the Linked Exchange Rate System, banking supervision (including relevant
legislative proposals), development of financial market and financial
infrastructure, investment performance of the Exchange Fund, as well as the work
of the Hong Kong Mortgage Corporation Limited.


https://www.legco.gov.hk/yr2025/english/panels/fa/papers/facb1-150-1-e.pdf
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4. The Panel discussed the item, and HKMA responded to Members’ views
and enquiries. Members who spoke included (in speaking order):
Mr CHAN Chun-ying, Dr TAN Yueheng, Mr Rock CHEN, Mr Jeffrey LAM,
Dr Johnny NG, Ms Carmen KAN, Ir LEE Chun-keung, Dr Wendy HONG,
Dr Starry LEE, Mr CHAN Kin-por, Mr Louis LOONG, Dr SO Cheung-wing
(Deputy Chairman), Mr Duncan CHIU and Mr Robert LEE (Chairman).

Follow-up actions

5. The Panel raised various concerns and suggestions about, among others,
the measures taken by HKMA and the banking sector in support of SME financing
(including the SME Financing Guarantee Scheme), the investment strategies and
performance of the Exchange Fund, the difficulties faced by foreign enterprises
in opening bank accounts and the problems encountered in the termination of their
accounts by banks in Hong Kong, how to implement the six new measures
announced by HKMA and the People’s Bank of China to deepen financial
cooperation between Hong Kong and the Mainland, and how to prevent and detect
financial frauds more effectively. HKMA noted Members’ views.

IV.  Budget of the Securities and Futures Commission for the financial
year of 2025-2026

6. The Securities and Futures Commission (“SFC”) briefed the Panel on the
main features of its budget for the financial year 2025-2026. The Panel noted
that with a total estimated income of about $2.35 billion and a total expenditure
of about $2.59 billion for 2025-2026, SFC expected to record a deficit of about
$240 million for the year. SFC had decided to resume the collection of annual
licensing fees and proposed to create 15 new headcount in 2025-2026 to enhance
the staffing support for virtual asset regulatory regimes, market surveillance and
enforcement investigations, as well as strengthen the information technology and
corporate support in SFC.

7. The Panel discussed the item, and SFC responded to Members’ views and
enquiries. Members who spoke included (in speaking order): Dr TAN Yueheng,
Mr TANG Fei, Dr Wendy HONG, Mr CHAN Chun-ying, Ms Carmen KAN,
Mr Rock CHEN, Mr Duncan CHIU, Dr SO Cheung-wing (Deputy Chairman),
Mr Edmund WONG, Mr CHAN Kin-por, Dr Starry LEE and Mr Robert LEE
(Chairman).

Follow-up actions

8. Given that the existing levy rate for securities transactions was a flat rate
01 0.0027%, SFC was requested to advise whether it would set a separate levy rate
for virtual asset transactions in the light of the development of the virtual asset
market. In addition, the Panel pointed out that in order to cope with the current
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huge fiscal deficit, the Government had required all departments to cut recurrent
expenditure by 1% per year and maintained the target of zero growth in the overall
civil service establishment. In this connection, the Panel requested SFC to
re-examine the need for the creation of 15 new headcount and an increase in staff
cost of about $130 million in 2025-2026.

V. Budget of the Accounting and Financial Reporting Council for the
financial year of 2025-2026

9. The Accounting and Financial Reporting Council (“AFRC”) briefed the
Panel on the main features of its budget for 2025-2026. The total estimated
operating expenditure in 2025-2026 was about $379 million, and the total
estimated capital expenditure was about $19 million. Taking into account
$174 million from government funding, the total estimated income was about
$379 million. In 2025-2026, AFRC would continue to freeze the headcount of
145 to contain growth of expenditure. AFRC would continue its efforts to
enhance its regulatory efficiency with a view to releasing the potential of existing
resources and making good use of technology to meet the increasing regulatory
needs.

10. The Panel discussed the item, and AFRC and the Administration
responded to Members’ views and enquiries. Members who spoke included
(in speaking order): Dr Wendy HONG, Dr Starry LEE, Mr Edmund WONG,
Ms Carmen KAN and Mr Robert LEE (Chairman). AFRC and the
Administration noted Members’ views on this item.

VI.  Any other business

11. There being no other business, the meeting ended at 1:10 pm.

Council Business Divisions
Legislative Council Secretariat
17 February 2025




Appendix 1

Legislative Council
Panel on Financial Affairs

Meeting
Date : Monday, 3 February 2025
Time : 10:00 am
Venue : Conference Room 3 of the

Legislative Council Complex

Attendance
Present (Panel members)

Hon Robert LEE Wai-wang (Chairman)

Dr Hon SO Cheung-wing, SBS, JP (Deputy Chairman)
Hon Jeffrey LAM Kin-fung, GBM, GBS, JP
Dr Hon Starry LEE Wai-king, GBS, JP

Hon CHAN Kin-por, GBS, JP

Hon CHAN Chun-ying, BBS, JP

Ir Hon LEE Chun-keung, JP

Dr Hon Johnny NG Kit-chong, MH, JP

Hon Duncan CHIU

Dr Hon Wendy HONG Wen

Hon Rock CHEN Chung-nin, SBS, JP

Hon Edmund WONG Chun-sek

Hon TANG Fei, MH

Hon TANG Ka-piu, BBS, JP

Hon Louis LOONG Hon-biu

Hon Carmen KAN Wai-mun, JP

Dr Hon TAN Yueheng, JP

Absent (Panel members)
Hon Sunny TAN

Dr Hon Kennedy WONG Ying-ho, BBS, JP
Hon Adrian Pedro HO King-hong



Public Officers attending

Agenda item [I1

Mr Eddie YUE, JP

Chief Executive, Hong Kong Monetary Authority

Mr Arthur YUEN, JP

Deputy Chief Executive (Banking), Hong Kong Monetary Authority

Mr Howard LEE, JP

Deputy Chief Executive (Monetary), Hong Kong Monetary Authority
Mr Darryl CHAN, JP

Deputy Chief Executive (Development), Hong Kong Monetary Authority

Agenda item [V

Mr Francis HO, JP
Deputy Secretary for Financial Services and the Treasury
(Financial Services)1

Agenda item V

Mr Keith GIANG Tsz-sheung, JP

Deputy Secretary for Financial Services and the Treasury

(Financial Services)3

Mr Eric LEE Ka-wai

Principal Assistant Secretary for Financial Services and the Treasury
(Financial Services)4

Attendance by invitation

Agenda item [V

Dr Kelvin WONG, SBS, JP

Chairman, Securities and Futures Commission

Ms Julia LEUNG, SBS, JP

Chief Executive Officer, Securities and Futures Commission
Mr Andrew WAN

Chief Financial Officer, Securities and Futures Commission
Mr Paul YEUNG

Commission Secretary and Chief Governance Officer
Securities and Futures Commission



Agenda item V

Dr David SUN Tak-kei, GBS, JP

Chairman, Accounting and Financial Reporting Council

Ms Janey LAI Chui-pik

Chief Executive Officer, Accounting and Financial Reporting Council
Clerk in attendance

Mr Derek LO, Chief Council Secretary (1)4

Staff in attendance

Miss Sharon LO, Senior Council Secretary (1)4
Ms Sharon CHAN, Legislative Assistant (1)4
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=4175
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=4337
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=4390
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=4458
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=4535
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=4709
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=4878
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=5033
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=5112
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=5238
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=5391
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=5481
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=5597
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=5782
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=5872
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https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=6081
https://webcast.legco.gov.hk/public/zh-HK?meetingid=M25020016&start=6224
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