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Hong Kong’s recent economic performance
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The Hong Kong economy expanded solidly in the first quarter of 2025
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Total exports of goods posted accelerated growth,
exports of services continued to expand visibly
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Overall investment expenditure resumed moderate growth,
yet private consumption expenditure declined modestly
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The labour market softened slightly but remained generally tight
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Wages and labour earnings saw decent increases,
employment earnings continued to grow solidly
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The proportion of low-income households* stayed low at 3.1%
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Note : (*) Low-income households refer to households with monthly household income less than $9,700 (at Q1 2025 prices),
of which do not include households with all members being economically inactive.
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Underlying consumer price inflation stayed modest
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Contribution to the year-on-year rate of change in the underlying consumer price index by major component
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Note: Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel.
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Hong Kong Dollar exchange rates
and Interest rates
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HIBORSs softened so far this year, with more pronounced decline
after the HKMA’s multiple interventions
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The Hong Kong dollar spot exchange rate against the US dollar triggered the
“strong-side Convertibility Undertaking’ in early May, but retreated lately
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| ocal asset markets
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Local stock market surged in the first quarter, then turned volatile in face of US tariff
policies; the HSI recovered lost grounds alongside some easing of trade tensions of late
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Residential property transactions turned more active and
prices stabilised somewhat in April
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Outlook for the rest of 2025
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Outlook for the Hong Kong economy

o BEBIIRHE ZEEEITIATR R Al > JNEIEREEHT A AR 2RI HEE MRS Ry RS > 18

B 4T R aD o ERBRER R = HY MTEE ST

As International trade tensions have eased somewhat of late, the headwinds and
uncertainties in the external environment have lessened to some extent. This may
relieve part of the downward pressure on the global economic outlook

PRyt S B A B IR Y A BRI 8 SRR B BRSO’ TEER I & - JE
AHPR N E R/ ARSI R

The sustained steady growth of the Mainland economy supported by more proactive
fiscal policies and the moderately accommodative monetary policies should bode well
for the performance of merchandise exports in Asia including Hong Kong

W BN 5 AR MBS B ST ET BRSNS
Alongside sustained international trade flows, coupled with the increase in visitor
arrivals, Hong Kong’s exports of services are also expected to benefit
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Outlook for the Hong Kong economy (cont’d)

o AR EEINVE B ERIIAFAEANEEN - EEEBERIVARRE FRZAERE - 5
& BRI BRI S E R
However, uncertainties in the trade policies of the United States persist, and its monetary
policy trajectory going forward is still complicated. These may affect global financial
conditions and investment sentiment

o THEMREHHEF Sy a WA S A& RHILY - ERREU AR &S 1
PR U IS+ H 28 TR HE BT 20 SR MRS S5 2 H HYFS e - #5978 B & SR
The change in consumption patterns of residents and visitors would still pose constraints
on consumption in the domestic market. However, sustained increase in employment
earnings and the SAR Government’s various policies to promote tourism and mega
events would help boost consumption sentiment

o ARHUECAMSMNEEIS BRI FE SR 0l - BERG IBARAT R HA P FE SR AL _
Overall inflation should remain modest in the near term as pressures from domestic
costs and external prices should stay broadly in check
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L_atest economic forecasts for 2025 as a whole

Inflation

2H26H i i

BT /R i BHEH

Forecasts as released Latest forecasts I

on 26 February : :

S R : |
Real GDP growth 2% 2:3% i 2%2:3% i
AR i i
Underlying 1.5% | 1.5% !
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