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Overview

The National 14th Five-Year Plan and the
Outline Development Plan for the Guangdong-
Hong Kong-Macao Greater Bay Area (“GBA”)
have established the strategic positioning of
Hong Kong as a regional centre for
international legal and dispute resolution
services. Hong Kong has an effective common
law system and a rich pool of legal talents. With
its unique advantages of enjoying strong support
from the motherland while being closely
connected to the world under *“one country, two
systems”, Hong Kong is the preferred platform for
international and Mainland institutions seeking
international legal and arbitration services.

This issue of Policy Pulse briefly describes the
unique advantages of Hong Kong’s legal services,
the latest development of arbitration and mediation
services in Hong Kong, and the Government’s
policy initiatives to promote LawTech. It also
summarizes relevant discussions in the Legislative
Council (“LegCo”).
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Effective common law
system

Hong Kong’s well-established legal system is the
important foundation on which it has built its
reputation as an international financial centre and
a city with an open and fair business environment.

» The legal system of Hong Kong is based on the
principles of the rule of law and judicial
independence. Under “one country, two
systems”, Hong Kong is the only common law
jurisdiction in the country. Article 84 of the
Basic Law stipulates that the courts of
Hong Kong may refer to precedents of other
common law jurisdictions.

» The laws of Hong Kong are bilingual in
Chinese and English, and are highly aligned
with international trade and investment rules.
Many international trade or investment parties
choose the law of a common law jurisdiction as
the applicable law for their contracts.

In the World Competitiveness Yearbook 2024,
Hong Kong was ranked 5th globally and even
ranked 1st worldwide in “business legislation”
and “international trade”.




Rich pool of legal talents

Hong Kong is home to a deep pool of legal talents
who have extensive experience in international
legal services, are familiar with national policies,
and fully appreciate the needs of Mainland
enterprises and overseas investors, providing a
diverse range of high-quality legal and dispute
resolution services.

Numbers of lawyers and law firms in Hong Kong
(as at 31 December 2024)

+ Practising . Over 13 000
solicitors and barristers
+ Registered 1542
foreign lawyers (from 31 jurisdictions)
+ Hong Kong law firms 923
+ Registered 94

foreign law firms (from 21 jurisdictions)

Source: The Law Society of Hong Kong and the Hong Kong
Bar Association

» To strengthen capacity building for legal
professionals, the Department of Justice
(“DoJ”) established in November 2024 the
Hong Kong International Legal Talents
Training Academy (“HKILTTA”), which is
advised by an expert committee comprising
international legal experts such as the Secretary
General of the Hague Conference on Private
International Law (“HCCH”) and the
Secretary-General of the International Institute
for the Unification of Private Law
(“UNIDROIT”).  HKILTTA will regularly
organize practical legal courses, seminars and
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international exchange activities to promote
talent exchanges in regions along the Belt and
Road (“B&R”), and nurture more legal talents
conversant with international law, common
law, civil law, national legal systems, as well as
litigation and advocacy skills.
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The Hong Kong International Legal Talents Training Academy and
the Supreme People’s Court co-organized the first Hong Kong
Common Law Practical Training Course in January 2025

» DoJ actively explores the development and

deepening of its collaborative relationships
with various international legal
organizations, including recruiting legal
professionals from the public and private
sectors for secondment to international legal
organizations such as HCCH and UNIDROIT,
providing local legal personnel with continual
training opportunities on foreign-related legal
matters, and assisting the sector in enhancing
professional exchanges with legal practitioners,
experts, academics, etc. in the Mainland and
overseas.

* Members’ views

LegCo
\=——— > Members strongly support the establishment of HKILTTA, and urge the Relevant
\— Administration to actively encourage legal professionals from around the Daper

world to enrol in HKILTTA’s international legal training programmes, so as to
further enhance exchanges among legal professionals at home and abroad, and
build Hong Kong into an international hub for the exchange and education
of legal talents.

» Members suggest that the Administration consider organizing joint
programmes with the academia and the industry to step up the training of
maritime legal talents in Hong Kong, thereby making our maritime arbitration
services more competitive, and enhance the training of sports arbitration
and mediation talents, thereby laying the foundations for promoting the
Sports Dispute Resolution Pilot Scheme.
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Top-notch arbitration services

Hong Kong’s arbitration services
are world-renowned

» Since 2015, Hong Kong has been among the top five
preferred seats for arbitration globally. In the 2021
International Arbitration Survey, Hong Kong was
ranked the 3rd most popular seat for arbitration
worldwide. Note 1

» On 21 September 2020, the Baltic and International
Maritime Council (“BIMCQO?”) officially included
Hong Kong as one of the four arbitration venues
under the BIMCO Law and Arbitration Clause
(with the other three venues being London, New York
and Singapore).

Hong Kong’s arbitration services are recognized
by international academic and arbitration
institutions, and its unique advantages are
reflected in the fact that its arbitral awards can
be effectively enforced in the Mainland and
many countries.

» Arbitral awards made in Hong Kong can be
enforced in 172 contracting states to the
Convention on the Recognition and
Enforcement of Foreign Arbitral Awards
(“New York Convention™”).Ne2  Following
the signing of the Arrangement Concerning
Mutual Enforcement of Arbitral Awards
between the Mainland and the Hong Kong
Special Administrative Region (“HKSAR”)
by the Mainland and Hong Kong in 1999,
arbitral awards made in the Mainland and
Hong Kong can be effectively enforced in both
places.

Note 1 According to the findings of the latest International
Avrbitration Survey published by Queen Mary University
of London in 2021.
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> By virtue of the Supplemental Arrangement
Concerning Mutual Enforcement of Arbitral
Awards between the Mainland and HKSAR
signed by the Mainland and Hong Kong in
2020, Hong Kong has become the first
jurisdiction outside the Mainland to allow
parties to arbitral proceedings to apply to the
Mainland courts for preservation measures
to effectively prevent the persons against
whom the enforcement is invoked from
destroying evidence or transferring property in
the course of the arbitral proceedings, thereby
securing the fruits of arbitration for the benefit
of the award creditors.

» Hong Kong has great potential for
developing sports dispute arbitration and
mediation, featuring robust and reliable
arbitration and mediation systems along with a
wealth of dispute resolution talents with sports
expertise. N°* 3 The Administration is actively
promoting the establishment of a sports dispute
resolution system. It set up the Advisory
Committee on Sports Dispute Resolution in
January 2025, and plans to formulate a set of
standard rules for sports dispute resolution by
mid-2025, with a pilot scheme of two to three
years to be formally launched in the second
half of the year.

Note 2 The New York Convention, which was ratified in
New York in 1958 and entered into force on 7 June 1959,
is one of the most important United Nations treaties in the
field of international trade law, with 172 contracting
states as at 31 January 2025.

Note 3 As at 14 October 2024, there were 102 arbitrators listed
in the Hong Kong International Arbitration Centre and
145 mediators on the panel of the Hong Kong Mediation
Accreditation Association with expertise in sports.

LegCo

* Members’ views

\=— » Members opine that the Administration should foster the development and

"‘\:'f; industrialization of maritime arbitration, so as to enhance Hong Kong’s status as
a maritime legal centre. Moreover, Members urge the Administration to expedite
the promotion of sports dispute resolution, including drawing up a concrete
implementation timetable and making good use of the existing arbitrators and
mediators with sports expertise in Hong Kong to help take forward the entire plan.

Relevant

» Members also suggest that the Administration step up efforts to promote the use of
Hong Kong’s legal and dispute resolution services among the member states of
the Association of Southeast Asian Nations (“ASEAN”) and beyond.
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Hosting the International Organization for Mediation (“1OMed”)
headquarters in Hong Kong

The upcoming establishment of the IOMed » The Fifth Session of the Elaboration of the
headquarters in Hong Kong demonstrates Convention on the Establishment of the
the city’s unique advantages and opportunities International Organization for Mediation
in international mediation. It is also an (“the Convention”) concluded in Hong Kong
important initiative of the country to provide in October 2024.  Representatives from
staunch support to Hong Kong in establishing various countries decided at the session to
the city as a centre for international legal and organize a signing ceremony for the
dispute resolution services in the Asia-Pacific Convention in Hong Kong in 2025. Upon
region under the 14th Five-Year Plan. its establishment, I0OMed will provide

flexible, economical and effective mediation

INTERNATIONAL ORGANIZATION FOR services, thereby building Hong Kong into a

MEDIATION PREPARATORY OFFICE “capital” for international mediation.
1MU(,"L R .

» At its meeting on 15 March 2024, the
Finance Committee of LegCo approved the
funding proposal for the conversion of the
Old Wan Chai Police Station into the
IOMed headquarters.  According to the
Administration, the progress of the works
project is basically on schedule, and it is
expected that the IOMed headquarters will
open by the end of 2025 at the earliest.

: i _— . § —
The inauguration ceremony for the IOMed Preparatory Office 8 1T R 'Ir:i.;‘l Tt A g ni:ﬂ‘
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was held on 16 February 2023 at the Hong Kong Legal Hub

» IOMed will be the world’s first
intergovernmental international legal
organization  dedicated to resolving
international disputes through mediation, and
is important for the implementation of
settling international disputes by peaceful
means as stipulated in the Charter of the
United Nations.  Its founding members
include China, Indonesia, Pakistan, Laos,
Cambodia, Serbia, Belarus and Sudan,
among others.

The Old Wan Chai Police Station is bemg converted into
the IOMed headquarters

- Members’ views LegCo
\=———  » Members are pleased and heartened that IOMed is to be headquartered in Relevant
\\"-;":;—'f' Hong Kong, taking the view that this is a major leap forward in enhancing _ p_a_pﬂ

Hong Kong’s status as a centre for international legal and dispute resolution
services in the Asia-Pacific region, and goes to show that our country and foreign
countries attach great importance to and have confidence in the strengths of
Hong Kong’s rule of law.

» Members welcome the Administration setting up task forces both within DoJ and
interdepartmentally to monitor the progress of the works project, so as to ensure
that the IOMed headquarters will be completed on schedule. In addition,
Members suggest that the headquarters, which is being converted from a Grade 2
historic building, be open for public visits in the future to facilitate public
understanding of the work of IOMed.
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“Capital” for mediation

The Administration has been committed to
promoting the development of mediation,
encouraging the wider use of mediation by all
sectors as a means of resolving disputes outside
the courts to produce mutually acceptable
settlements while keeping the risks, costs and
time in control.  This can help foster a culture
that embraces mutual respect and inclusiveness.

» To enable the mediation culture to take
stronger root in Hong Kong, the
Administration plans to launch a two-year
Pilot Scheme on Community Mediation
within 2025 to foster the mediation culture
in the community through measures such as
the training of community workers, with a
view to building a harmonious and stable
society.

» The Administration issued the Policy
Statement on the Incorporation of
Mediation Clauses in  Government
Contracts in November 2024, with the aim
of promoting the use of mediation as a
preferred means to resolve disputes before
resorting to arbitration or litigation. The
policy officially took effect on 6 February
2025. To complement the implementation
of the policy, DoJ has prepared:

@ a mediation clause

signifying the parties’” agreement to use
mediation to resolve disputes first before

resorting to arbitration or litigation

@'The Government of HKSAR Mediation Rules

providing for a set of procedural rules for the

conduct of mediation proceedings

» The Administration also plans to, upon

completion of the review of the regulatory
system on the accreditation and disciplinary
matters of the mediation profession in
Hong Kong, propose measures to strengthen
the regulatory system and commence
related work within 2025, so as to further
enhance mediation services in Hong Kong.

The Judiciary has introduced a series of new
mediation schemes in recent years to
enhance the promotion of mediation to
parties to suitable cases, including the
Mediator-assisted Financial Dispute Resolution
Pilot Scheme, the Family Court-annexed
Mediation Scheme, the Case Settlement
Conference and the Mediator-Assisted Case
Settlement Conference. The Judiciary also
set up the Integrated Mediation Office
(West Kowloon) in Sham Shui Po in
July 2022 to facilitate the greater use of
mediation services for dispute settlement
primarily for cases in the Small Claims
Tribunal.

* Members’ views

LegCo

\— > Members support the Administration’s efforts to deepen the mediation culture, Relevant
\\ﬁ:;__‘ and consider that the Administration’s Policy Statement on the Incorporation of paper

Mediation Clauses in Government Contracts can set an example for others to
follow. Members also suggest that the Administration provide mediation training
for suitable people in the district, such as District Council members, to assist them
in resolving common community disputes through mediation, and promote
mediation in the districts by providing the necessary resources (e.g. venues and
training fees) for conducting mediation.

» Members also support the development direction of promoting sports dispute
resolution, and suggest that arbitration or mediation clauses be incorporated
in the relevant contracts under events receiving government funding, in
particular those funded by the Mega Arts and Cultural Events Fund.
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Promoting the development of LawTech

Promoting the development of LawTech can help
the legal profession seize the first opportunities
amid fierce competition among global
economies, and align it with the country’s
strategy of developing “new quality productive
forces”,  thereby  further  consolidating
Hong Kong’s status as a centre for international
legal and dispute resolution services in the Asia-
Pacific region.

> In the Administration

January 2025,
established the Consultation Group on

LawTech Development (comprising
representatives from the legal and dispute
resolution sector and law schools, as well as
experts on the application of LawTech) to
advise DoJ on the promotion and development
of LawTech in Hong Kong.

» Online dispute resolution (“ODR”) is a
process that utilizes technologies in a full
spectrum of alternative dispute resolution
services. It brings numerous benefits to
service users, such as reducing the cost of
dispute resolution, streamlining procedures
and saving time. The Electronic Business
Related Arbitration and Mediation
(“eBRAM™) Platform, developed with the
Administration’s support and facilitation,
strives to elevate Hong Kong as the leading
hub in ODR, deal-making and LawTech.
Listed by the Asia-Pacific Economic
Cooperation (“APEC”) as the first and only

ODR provider from Hong Kong, eBRAM
offers online negotiation, mediation and
arbitration services to resolve cross-border
disputes between businesses, specifically
micro, small and medium-sized enterprises
(“MSMEs”), within the APEC economies.

The Law Officer (International Law) of DoJ
has been serving as the Chair of the APEC
Economic Committee since September 20109.
In recent years, the Administration has been
actively engaged in the work of the “Friends
of the Chair on Strengthening Economic and
Legal Infrastructure” under the Economic
Committee of APEC, and has been taking the
lead in developing the APEC Collaborative
Framework on Online Dispute Resolution
of Cross-Border Business to Business
Disputes for MSMEs.

The Judiciary is steaming ahead with the
implementation of the integrated Court Case
Management System (“iCMS”) to enable the
handling of court-related documents and
payments electronically across various court
levels, and plans to extend the application of
iICMS from the District Court, the
Magistrates’ Courts and the Small Claims
Tribunal to the Court of Final Appeal, the
High Court and the non-Summons Courts of
the Magistrates’ Courts incrementally from
early 2025.

Remote hearings are one of the Judiciary’s
key initiatives to promote the use of
technology in court operations, and would
enable the courts to better tackle unforeseen
and complicated situations such as pandemics.
The Courts (Remote Hearing) Bill received
its First Reading at the Council meeting of
4 December 2024. A Bills Committee has
been formed in LegCo to study the Bill, and
has completed its scrutiny work.

|
|

—

Members’ views

with the Judiciary.

» Members suggest that the Administration can, with reference to the experience of
eBRAM in developing ODR services, strengthen its cooperation with

» Members support the Consultation Group on LawTech Development’s
proposal to develop a LawTech platform for use by the legal sector, so as to
provide the sector with free or low-cost services such as secure electronic storage
of documents, and mutual service of documents between legal practitioners and

LegCo

paper

ASEAN/B&R countries to promote the use of ODR services and reinforce Hong
Kong’s role as an electronic arbitration and mediation platform for B&R markets.
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Collaboration with international legal and dispute resolution bodies

The Administration has always strived to strengthen cooperation and exchanges with leading international
legal and dispute resolution institutions. In order to attract reputable international legal and dispute
resolution services institutions to set up offices or provide services in Hong Kong, the Administration
established the Hong Kong Legal Hub N°®4in our central business districtin November 2020 to create a
favourable environment to support the development of services of relevant institutions in Hong Kong. The
Administration’s major collaborations with international legal and dispute resolution bodies in recent years

include:
Organization Important collaboration
Asian-African Legal Consultative | Pursuant to the agreement signed between AALCO and the
Organization Wi Central People’s Government on 10 November 2021, the AALCO
(“AALCO") @ Hong Kong Regional Arbitration Centre was established in
K_ Hong Kong in 2022.
International Institute for the The 2nd Asia-Pacific International Private Law Summit,
Unification of Private Law co-organized by DoJ and UNIDROIT, was held on 4 November 2024
(“UNIDROIT”) during the Hong Kong Legal Week 2024.

UNIDROIT

United Nations Commlssmn on The UNCITRAL Asia Pacific Judicial Summit is a biennial flagship
International Trade Law A’ event jointly held by UNCITRAL and DoJ. The 5th UNCITRAL
i ‘V

(“UNCITRAL”) 5 T' Asia Pacific Judicial Summit was held in Hong Kong in November
7| 2023.
The Hague Conference on Private HCCH’s Regional Office for Asia and the Pacific, which was
International Law N established in Hong Kong in 2012, is the only regional office of
(“HCCH”) ' HCCH | HCCH in the region. The HCCH Asia Pacific Week was hosted in
\ ===== | Hong Kong in September 2023.

The Hague Academy of The Second Edition of HAIL’s Advanced Course in Hong Kong on
International Law & =, | “Recognition and Enforcement of Foreign Judgments in Civil or
(“HAIL”) Commercial Matters”, co-organized by HAIL and the Asian
Academy of International Law with the support of DoJ and HKILTTA,
was completed in Hong Kong in December 2024.

International Council for The 26th Congress of ICCA, known as the “Olympics of international
Commercial Arbitration (“ICCA™) | commercial arbitration”, was held in Hong Kong in May 2024. The
ICCA Congress attracted more than 1 400 delegates from over 70 jurisdictions,

CCCCCCC making it the best attended ICCA Congress ever.

Note 4 The Legal Hub encompasses areas including part of the West Wing of the former Central Government Offices and a declared monument
nearby—the former French Mission Building, as well as part of Two Exchange Square, etc.

8 Members’ views LegCo
\=——— > Members urge the Administration to build collaborative relationships with more  Relevant
\\‘_'__‘;,; international legal organizations, including enhancing exchanges between paper

~ HKILTTA and relevant international bodies, so as to provide local legal talents &

with continual training opportunities on foreign-related legal matters, and
continuously attract international legal and dispute resolution bodies to establish
their presence or organize their activities in Hong Kong, so that legal and dispute
resolution professionals from all over the world may gain first-hand experience of
the unique strengths of Hong Kong.

» Members consider that the establishment of the AALCO Hong Kong Regional
Arbitration Centre fully manifests the international community’s recognition of
and trust in Hong Kong’s legal system.
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Hong Kong’s unique advantages as a ‘““super connector”

Given its proximity to the Mainland, Hong Kong
is a key link and the prime platform for the
B&R Initiative.  With the support of the
country and its unique advantages, Hong Kong is
ideally positioned to provide high standard
international legal and dispute resolution services
for B&R projects.

» Under the Mainland and Hong Kong Closer
Economic Partnership Arrangement
(“CEPA”) signed between the Mainland and
Hong Kong in 2003, Hong Kong law firms
can form joint venture law firms with their
Mainland counterparts to provide one-stop
legal services to international clients.
Hong Kong barristers may also be employed
as consultants in Mainland enterprises.

» The Second Agreement Concerning
Amendment to CEPA Agreement on Trade
in Services signed in October 2024 has
brought the addition of the measures of
“allowing Hong Kong-invested enterprises to
adopt Hong Kong law” and *“allowing
Hong Kong-invested enterprises to choose for
arbitration to be seated in Hong Kong’, which
support  eligible Hong Kong-invested
enterprises registered in GBA cities to adopt
Hong Kong law as the applicable law in their
contracts and choose Hong Kong as the seat
of arbitration, thereby enabling Hong Kong to
give full play to its strengths in legal and
dispute resolution services and facilitate the
high-quality development of GBA.

EXTENDING THE

' GEOGRAPHICAL COVERAGE OF THE MEASURES OF
“ALLOWING HKIES* TO ADOPT HK LAW"” AND

“"ALLOWING HKIES TO CHOOSE FOR ARBITRATION
TO BE SEATED IN HK”
(with effect from 14 February 2025)

“Allowing HKIEs to choose
for arbitration to be
seated in HK”

PILOT FREE TRADE ZONES IN
THE MAINLAND

SHENZHEN AND ZHUHAI + NINE MAINLAND
i CITIES OF GBA
Registered HKIEs may adopt

B
: ; HKIEs may agree with
HK law as the applicable law in other par ieE to their
contracts to choose HK
as the seat of
arbitration

their contracts irrespective of
* “HKIEs™ stands for “Hong Kong-invested enterprises”.

“Allowing HKIEs
to adopt HK law”

QIANHAI, SHENZHEN

the proportion of their
investments

» In 2023 and 2024, the Secretary for Justice
(“SJ”) and Deputy SJ led delegations to B&R
countries including ASEAN member states
(Thailand, Vietnam, Brunei and Malaysia) as
well as Middle East countries to promote
Hong Kong’s one-stop legal services, and
highlight Hong Kong’s unique advantages
under the common law system and its roles as
a ‘“‘super connector” and a “super value-
adder” between the Mainland and the rest of
the world, so as to facilitate overseas
enterprises’ exploration of investment
opportunities in China and other B&R
regions.

- * Members’ views LegCo
\=——=  » Members opine that the measures of “allowing Hong Kong-invested enterprises to Relevant
\\_,,“"F';*_' adopt Hong Kong law” and “allowing Hong Kong-invested enterprises to choose for paper

' arbitration to be seated in Hong Kong” have greatly enhanced the strengths of s

Hong Kong as a centre for international legal and dispute resolution services, and urge
the Administration to collaborate with The Law Society of Hong Kong and the
Hong Kong Bar Association in stepping up efforts to promote these strengths.

» Members suggest that the Administration step up publicity on Hong Kong’s

“one country, two systems” and common law system when visiting the Middle East
and ASEAN member states, and invite representatives of the legal or other sectors of
various countries to Hong Kong to increase their interaction and exchanges with our
legal practitioners, thereby helping our legal profession tap into the markets of those

countries.
[=
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