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Hong Kong’s recent
economic performance
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Hong Kong economy staged a robust performance in the third quarter
of 2025, and sustained further in the fourth quarter
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Total exports of goods continued to increase notably,
exports of services also expanded visibly
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Private consumption expenditure continued to recover, and
overall investment expenditure saw accelerated growth
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Labour market has stabilised
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Employment earnings continued to grow

Year-on-year rate of change in nominal terms (%)
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The proportion of low-income households*
remained relatively low
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Note : (*) Low-income households refer to households with monthly household income less than $9,900 (at August — October 2025 prices),
of which do not include households with all members being economically inactive.
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Consumer price inflation stayed modest
& E L R SR Y S R R A ER

Contribution to the year-on-year rate of change in the underlying consumer price index by major component

(%)
6.0 -
] O AR
5.5 g Others
] BRE
5.0 E Clothing and footwear
45 E B SRR AHRHTHEE
T Energy-related items
4.0 i = NN =Y e
] Private housing rent
3.5 1 0 &im
] Food
3.0 1 & FARHEYEEIRER
] Underlying consumer price inflation rate
2.5
20 1
15 1
10 1
05 -
0.0 -
05 ]
1.0 -
Q1 Q1 Q1 Q1 Q1 +H=E
2021 2022 2023 2024 2025 +—H
Oct-Nov

sk BEVRAHBETH H AR - BOR R SEAIEL AR > DUROSEEIAE -

Note: Energy-related items include electricity, town gas, liquefied petroleum gas and other fuel, and motor fuel.
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Hong Kong Dollar interest rates
and exchange rates
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HIBORs were volatile but generally trended downward in 2025
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The HKD spot exchange rate against the USD triggered the strong-side or weak-
side “Convertibility Undertaking” multiple times during the year,
before stabilising somewhat of late
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HKD depreciates
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| ocal asset markets
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The local stock market posted significant gains in the year
with very active trading
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Both prices and transactions rose in residential property market in 2025
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Economic forecasts for 2025
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Real GDP growth 3.2%0

EAERR

0
Underlying inflation 1.2%
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Economic outlook for 2026
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Global economy Is expected to
sustain moderate growth in 2026

BB (%)
Annual rate of change in real terms (%)
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IMF's forecasts for 2025 and 2026 economic growth
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Source : World Economic Outlook, October 2025.
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Hong Kong economy Is expected to
maintain good momentum in 2026
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The global economy should continue to expand moderately, where Asia, In
particular the Mainland, will again be a major growth driver. Our country’s
steadfast development will continue to act as staunch support to Hong Kong

A N LEREFHMEH AT KT E - wEidE T HE EmiVE 7058 - R’
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Global demand for new technologies (e.g. artificial intelligence) has been
persistent, driving trading activities in electronic-related products and thereby
further supporting Hong Kong’s exports
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Domestically, gradually improving consumer confidence and business sentiment,
coupled with the expected further rate cuts by the US, will benefit consumption and
investment activities

TETRE (MBS ) IR RIS R A IR o R AT
H35 R EhEE

The 2025 Policy Address has outlined a range of strong and effective measures to
develop the economy, generating new growth momentum for the economy
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Various uncertainties in the external environment
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Geopolitical environment is still complicated. The shifting economic, financial and
trade policies of individual economies may affect the global economy

il 2R AT HA B P B 2 B o Sy BN RGN - H S5 B RG RAA /KA RS @ 0k
H ARG Y SRS Ha (A B S NI @ st PR i A 52 > B8 TINEE 5
I

While international trade tensions eased somewhat of late, the US’ overall tariff
level is still relatively high, and the countermeasures by other economies are still
evolving. Regional supply chain is thus persistently under adjustment, causing
increased uncertainties in trade flows

SEE 5SS A A EEN: - TP E AV » a2
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The pace of further rate cuts by the US is still uncertain, depending on the local
economic situation. Should rate cuts take place slower than expected, it may bring
volatility to the financial markets
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Inflation outlook for 2026 will hinge on a host of factors
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Hong Kong’s inflation outlook will hinge on a host of factors, including overall
economic performance, domestic cost pressures, international commodity prices,

inflation of key import sources, exchange rates volatility etc.
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In 2026, external price pressures should largely stay moderate, while domestic cost

may rise somewhat as the Hong Kong economy continues to grow

o FERCHARIELERFAE A /K

Overall inflation should stay broadly in check
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