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The Hong Kong economy expanded robustly in the first quarter, growing by 5.9% over a
year earlier, the strongest in nearly five years, or 2.9% on a seasonally adjusted quarter-to-
quarter comparison, indicating a sustained expansion and an acceleration in growth
momentum
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Growth broadened, with exports remaining firm and domestic demand strengthening
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Consumer price inflation remained modest, although the impact of high international oil
prices has yet to feed through completely
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Economic growth outlook remains broadly resilient. Sustained global demand for
Al-related investment and products provides support for growth. Yet, the Middle East
conflict poses downside risk to growth and upward pressure on inflation
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Real GDP growth forecast for 2026 remains unchanged at 2.5%-3.5%; underlying
inflation rate forecast is revised up to 2.5%
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Economic performance so far in 2026
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Economic activ1ty entered 2026 on a firm footing
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Strongest investment expenditure growth in 2.5 years
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Strongest real GDP growth
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Strongest private consumption 1 6

growth in 2.5 years
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Headline inflation remains modest
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Key Macroeconomic Trends
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T {T/EFE (Downside risk)
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Rising geopolitical tensions
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Deepening trade fragmentation and protectionism
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Impact of high international oil price

-« IRER{LIEREAVIIE I EE

Disruptive realignment of global supply chains

E4T7E 77 (Upside potential)
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Intensifying Al-driven technological upgrading
and investment
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Strategic diversification of global supply chains

*  AEREAIEINE

Accelerating energy transition
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A sustained expansion and acceleration in growth momentum
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 The Hong Kong economy expanded robustly in the first quarter, growing by 5.9% over a year earlier, the
strongest in nearly five years, or 2.9% on a seasonally adjusted quarter-to-quarter comparison, indicating a
sustained expansion and an acceleration in growth momentum
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More broad-based growth, with exports remalning firm and
domestic demand strengthening
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Strong goods exports and solid services exports Private consumption and investment picked up
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External sector
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Sustained global demand for AI-related products fuelled strong

exports growth
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Hong Kong’s merchandise exports to major markets increased
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Hong Kong's merchandise exports

by major market
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Hong Kong’s merchandise exports by major market
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Exports of services saw solid and broad-based growth
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Domestic sector
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Private consumption accelerated in the first quarter, signalling a more
entrenched recovery in households’ spending
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Supporting factors are likely to persist
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5 7 The labour market showed
| improvement, with unemployment
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The labour market showed modest 1mpr0vement recently, with
unemployment rate decreasing and labour income continuing to rise
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Asset markets remained broadly positive, further strengthening
the wealth effect
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Investment expenditure sustained double-digit growth

T EER R (%)
Year-on-year rate of change in real terms (%)

* VIERR > AEERTRELNK

-5
-10
] 2Rt ] T B AT AR A
-15 A Gross domestic fixed
1 capital formation
-20 , T T T T T T T T T T T T T T T
Ql Ql Ql Ql Ql
2022 2023 2024 2025 2026

25
20 17.7% NG NG LSt
15 ] GRS R
5 — Overall investment growth was
10 1 driven by property transactions,
s public sector construction works,
: and private sector capital spending
0

16



AR

Inflation
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Underlying consumer price inflation stayed modest, though began
to pick up somewhat since March
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Contributi(()}I} to the year-on-year rate of change in the underlying consumer price index by major component
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HFEIH AR HEYEREIESR - SAFBEMHE(33.9%) » Bin(25.3%) » gelFAER S ACEIH H(7.6%) -

Notes: Energy-related and transport components include electricity, town gas, liquefied petroleum gas and other fuel, motor fuel, public transport fares,
inbound and outbound transport fares, and other local transport fees.
Weight of major components in the underlying composite consumer price index: Private housing rent (33.9%), Food (25.3%), Energy-related and
transport components (7.6%).
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The feed-through of higher international oil prices to fuel-related
consumer prices is expected to continue

20

15

10

PR (%)
Year-on-year rate of change (%)

— G LB
Overall import prices

= = Ho: gmE{ERE
Of which: import prices of foodstuffs

= = Hor: AR C{ER
Of which: import prices of fuels

ECER

Import prices

il

2024

Ql
2025

13.3%

4.3%

-0.4%

Ql
2026

19



SN IES 2 B |§’ RIS ESHET T © TS5 HE H{ERHE
202654 3Fa'ﬁﬁAD 151)5{%7 tmxﬁﬁﬁﬁfﬁz

Internatlonal oil and dlesel prices surged in response to the Middle East conflict;
Market expects easing oil prices from mid-2026 but with high uncertainty
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Note: The right-hand chart above shows the futures contracts of Singapore gasoil and Brent crude oil in the remainder of 2026, based on market pricing for
the expected future settlement prices in each month. For months that do not have a future settlement price, price of the nearest month is adopted for
illustration. The bars show the crack spread, i.e. the price difference between the Singapore gasoil and Brent crude oil.
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Source: Bloomberg data
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2026 GDP and Inflation forecasts
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IMF lowered its global economic growth forecast in light of the

Middle East conflict
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IMF forecasts for 2026
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[ orecasts .
. I Earlier forecasts Change
I in Apr” i .
I - in Jan
- 1 1
BR AL pE j
ST & 34 30 3.3 -0.2
World GDP growth L 1
B%%@g%(ﬁ%ﬁ%ﬂé I-------\----- .
VE A s i SETH : AFIE=R BRI 1F =
IMF forecast scenarios : Reference forecast | Adverse scenario Severe scenario
assumption g I
I |
. I e e
20265F | EEs2T 1005t EE110ETT
S {ETER | (BIEEE) +21%) | (FEE)  +47%) (FZAFEEE) © +66%)
2026 oil price | USssbarrel | US$100/barrel US$110/barrel
forecast : (+21% year-on-year) (+47% year-on-year) (+66% year-on-year)
——————————— ol
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Quoted from the “reference forecast” by the IMF
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Economic fundamentals remain strong, though the Middle East conflict has
tempered consumer and business sentiment

SME Leading Business Index

P ! E—FH 6 H A1 121 H Al
5 T ) C) (EH)
I Latest : Previous 6 months ago 12 months ago
: [ (Change) (Change) (Change)
I i
BTN (LA I 37.6 4.2
CityU Consumer Confidence Index | 0l : (-0.2) (+1.3) (+4.7)
|
I |
NI [ 3% £ il |
IE)Pl;Jfl\ljsJ;f ?ﬁjgxm;fbb[?ii:ss receipts : 44.0 : 4.3 e Sl
| - -
for SMEs ] 43 Apr i (-0.3) (-0.8) (+2.8)
|
I |
" ~ NN -5
SRR A | | 3 2 9
Quarterly Business Tendency Survey | (;2 I (-2) (-3) (+4)
I |
I |
[ 2R AR 5 3 I 486 1 49.3 51.2 48.3
S&P Global Hong Kong PMI | 4H Apr (-0.7) (-2.6) (+0.3)
I I
BITE L
U/ NMERS S PR TE R | o= ) 43.9 44.5 43.8
Standard Chartered Hong Kong : %Q—Z : (-0.6) (-1.2) (-0.5)
|
Lo

*BUFaeEt EE4REL Compiled by C&SD
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Latest economic forecasts for 2026 as a whole
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Forecasts as released | Latest forecasts
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i
i
l
EA IR i
Underlying 1.7% | 2.5%
inflation :
‘L

(\O
SN



2026&6 )ﬁ 1 El
1 June 2026






