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Oral answers to questionsOral answers to questionsOral answers to questionsOral answers to questions

Institutional service for the severely mentally handicappedInstitutional service for the severely mentally handicappedInstitutional service for the severely mentally handicappedInstitutional service for the severely mentally handicapped

1.1.1.1. MR VINCENT CHENG asked: Will the Government inform this Council:MR VINCENT CHENG asked: Will the Government inform this Council:MR VINCENT CHENG asked: Will the Government inform this Council:MR VINCENT CHENG asked: Will the Government inform this Council:



(a)(a)(a)(a) how many severely mentally handicapped persons are awaiting admission intohow many severely mentally handicapped persons are awaiting admission intohow many severely mentally handicapped persons are awaiting admission intohow many severely mentally handicapped persons are awaiting admission into

residential institutions for the handicapped;residential institutions for the handicapped;residential institutions for the handicapped;residential institutions for the handicapped;

(b)(b)(b)(b) whether these reswhether these reswhether these reswhether these residential institutions have the right to reject the moreidential institutions have the right to reject the moreidential institutions have the right to reject the moreidential institutions have the right to reject the more

severely handicapped; if so, what alternatives are available to these persons; andseverely handicapped; if so, what alternatives are available to these persons; andseverely handicapped; if so, what alternatives are available to these persons; andseverely handicapped; if so, what alternatives are available to these persons; and

(c)(c)(c)(c) what measures, if any, the Government will take to reduce the shortage ofwhat measures, if any, the Government will take to reduce the shortage ofwhat measures, if any, the Government will take to reduce the shortage ofwhat measures, if any, the Government will take to reduce the shortage of

places in these residential institutions?places in these residential institutions?places in these residential institutions?places in these residential institutions?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would begin by referringSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would begin by referringSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would begin by referringSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would begin by referring

to the currently accepted definition of the term "severely mentally handicappedto the currently accepted definition of the term "severely mentally handicappedto the currently accepted definition of the term "severely mentally handicappedto the currently accepted definition of the term "severely mentally handicapped

persons".  This is to avoid any confusion of terms.  "Severely mentally handicappedpersons".  This is to avoid any confusion of terms.  "Severely mentally handicappedpersons".  This is to avoid any confusion of terms.  "Severely mentally handicappedpersons".  This is to avoid any confusion of terms.  "Severely mentally handicapped

persons" are those with an IQ below 25 and/or those with no basic self-care skillspersons" are those with an IQ below 25 and/or those with no basic self-care skillspersons" are those with an IQ below 25 and/or those with no basic self-care skillspersons" are those with an IQ below 25 and/or those with no basic self-care skills

thereby requiring personalized care and training in residential hostels.thereby requiring personalized care and training in residential hostels.thereby requiring personalized care and training in residential hostels.thereby requiring personalized care and training in residential hostels.

As regards part (a) of the question, of the total number of 1 469 persons awaitingAs regards part (a) of the question, of the total number of 1 469 persons awaitingAs regards part (a) of the question, of the total number of 1 469 persons awaitingAs regards part (a) of the question, of the total number of 1 469 persons awaiting

residential placement, 735 are severely mentally handicapped persons.residential placement, 735 are severely mentally handicapped persons.residential placement, 735 are severely mentally handicapped persons.residential placement, 735 are severely mentally handicapped persons.

As regards part (b) of the question, there are two main criteria for admission.As regards part (b) of the question, there are two main criteria for admission.As regards part (b) of the question, there are two main criteria for admission.As regards part (b) of the question, there are two main criteria for admission.

First, the individual must be assessed by a clinical psychologist to be severelyFirst, the individual must be assessed by a clinical psychologist to be severelyFirst, the individual must be assessed by a clinical psychologist to be severelyFirst, the individual must be assessed by a clinical psychologist to be severely

mentally handicapped.  Secondly, the individual must have special social needs, formentally handicapped.  Secondly, the individual must have special social needs, formentally handicapped.  Secondly, the individual must have special social needs, formentally handicapped.  Secondly, the individual must have special social needs, for

example, those who are homeless, or come from an unfavourable home environment andexample, those who are homeless, or come from an unfavourable home environment andexample, those who are homeless, or come from an unfavourable home environment andexample, those who are homeless, or come from an unfavourable home environment and

who cannot live independently. Barring cases requiring medical care, severelywho cannot live independently. Barring cases requiring medical care, severelywho cannot live independently. Barring cases requiring medical care, severelywho cannot live independently. Barring cases requiring medical care, severely

mentally handicapped persons are admitted as long as they satisfy the above criteriamentally handicapped persons are admitted as long as they satisfy the above criteriamentally handicapped persons are admitted as long as they satisfy the above criteriamentally handicapped persons are admitted as long as they satisfy the above criteria

and as vacancies exist.and as vacancies exist.and as vacancies exist.and as vacancies exist.

As regards part (c) of the question, the Administration has taken a number ofAs regards part (c) of the question, the Administration has taken a number ofAs regards part (c) of the question, the Administration has taken a number ofAs regards part (c) of the question, the Administration has taken a number of

measures to assist families to look after their severely mentally handicapped persons.measures to assist families to look after their severely mentally handicapped persons.measures to assist families to look after their severely mentally handicapped persons.measures to assist families to look after their severely mentally handicapped persons.

Apart from increasing the number of residential places, for those who are not yetApart from increasing the number of residential places, for those who are not yetApart from increasing the number of residential places, for those who are not yetApart from increasing the number of residential places, for those who are not yet

in these hostels, a higher disability allowance, presently at $1,450 per month perin these hostels, a higher disability allowance, presently at $1,450 per month perin these hostels, a higher disability allowance, presently at $1,450 per month perin these hostels, a higher disability allowance, presently at $1,450 per month per

individual, has been introduced since 1987 to help parents look after those who needindividual, has been introduced since 1987 to help parents look after those who needindividual, has been introduced since 1987 to help parents look after those who needindividual, has been introduced since 1987 to help parents look after those who need

special care at home.  Any severely mentally handicapped person who requires constantspecial care at home.  Any severely mentally handicapped person who requires constantspecial care at home.  Any severely mentally handicapped person who requires constantspecial care at home.  Any severely mentally handicapped person who requires constant

attendance in his/her daily life but is not receiving such care in a government orattendance in his/her daily life but is not receiving such care in a government orattendance in his/her daily life but is not receiving such care in a government orattendance in his/her daily life but is not receiving such care in a government or

subvented institution is eligible for the allowance. Additionally, of the whole rangesubvented institution is eligible for the allowance. Additionally, of the whole rangesubvented institution is eligible for the allowance. Additionally, of the whole rangesubvented institution is eligible for the allowance. Additionally, of the whole range

of services for mentally handicapped persons, for example, centre-based programmeof services for mentally handicapped persons, for example, centre-based programmeof services for mentally handicapped persons, for example, centre-based programmeof services for mentally handicapped persons, for example, centre-based programme

or community-based rehabilitative programme, there are specifically five home-basedor community-based rehabilitative programme, there are specifically five home-basedor community-based rehabilitative programme, there are specifically five home-basedor community-based rehabilitative programme, there are specifically five home-based

training teams.  These teams provide training to 400 families at any one time, totraining teams.  These teams provide training to 400 families at any one time, totraining teams.  These teams provide training to 400 families at any one time, totraining teams.  These teams provide training to 400 families at any one time, to



help families to look after their severely mentally handicapped relatives at home.help families to look after their severely mentally handicapped relatives at home.help families to look after their severely mentally handicapped relatives at home.help families to look after their severely mentally handicapped relatives at home.

More importantly, the Administration will keep up the effort to build new hostelsMore importantly, the Administration will keep up the effort to build new hostelsMore importantly, the Administration will keep up the effort to build new hostelsMore importantly, the Administration will keep up the effort to build new hostels

until the demand is fully met.  Three new hostels, providing 318 additional places,until the demand is fully met.  Three new hostels, providing 318 additional places,until the demand is fully met.  Three new hostels, providing 318 additional places,until the demand is fully met.  Three new hostels, providing 318 additional places,

will be completed in the current financial year. Indeed, soon after the Chinese Newwill be completed in the current financial year. Indeed, soon after the Chinese Newwill be completed in the current financial year. Indeed, soon after the Chinese Newwill be completed in the current financial year. Indeed, soon after the Chinese New

Year, the Po Leung Kuk Y. C. Cheng Centre, a specially designed hostel cum day activityYear, the Po Leung Kuk Y. C. Cheng Centre, a specially designed hostel cum day activityYear, the Po Leung Kuk Y. C. Cheng Centre, a specially designed hostel cum day activityYear, the Po Leung Kuk Y. C. Cheng Centre, a specially designed hostel cum day activity

centre with a capacity of 200 hostel places, will be officially opened.  Three newcentre with a capacity of 200 hostel places, will be officially opened.  Three newcentre with a capacity of 200 hostel places, will be officially opened.  Three newcentre with a capacity of 200 hostel places, will be officially opened.  Three new

hostels and two expansion projects with a total of 149 additional places will comehostels and two expansion projects with a total of 149 additional places will comehostels and two expansion projects with a total of 149 additional places will comehostels and two expansion projects with a total of 149 additional places will come

on stream in the next financial year.  We plan to provide a further 390 additionalon stream in the next financial year.  We plan to provide a further 390 additionalon stream in the next financial year.  We plan to provide a further 390 additionalon stream in the next financial year.  We plan to provide a further 390 additional

places, of which 340 places are expected to be available by 1994-95.  Additionally,places, of which 340 places are expected to be available by 1994-95.  Additionally,places, of which 340 places are expected to be available by 1994-95.  Additionally,places, of which 340 places are expected to be available by 1994-95.  Additionally,

we have just completed a pilot scheme on Respite Service and we plan to introducewe have just completed a pilot scheme on Respite Service and we plan to introducewe have just completed a pilot scheme on Respite Service and we plan to introducewe have just completed a pilot scheme on Respite Service and we plan to introduce

a new care and attention service.  Three such homes providing a total of 120 placesa new care and attention service.  Three such homes providing a total of 120 placesa new care and attention service.  Three such homes providing a total of 120 placesa new care and attention service.  Three such homes providing a total of 120 places

are expected to be completed by 1995-96.are expected to be completed by 1995-96.are expected to be completed by 1995-96.are expected to be completed by 1995-96.

The fact that there is, and will continue to be, a constant supply of additionalThe fact that there is, and will continue to be, a constant supply of additionalThe fact that there is, and will continue to be, a constant supply of additionalThe fact that there is, and will continue to be, a constant supply of additional

hostel places testifies to the strenuous effort and hard work we have put into thehostel places testifies to the strenuous effort and hard work we have put into thehostel places testifies to the strenuous effort and hard work we have put into thehostel places testifies to the strenuous effort and hard work we have put into the

planning process over the years. The Administration has endeavoured, and willplanning process over the years. The Administration has endeavoured, and willplanning process over the years. The Administration has endeavoured, and willplanning process over the years. The Administration has endeavoured, and will

continue to endeavour, to meet the full demand for residential services for severelycontinue to endeavour, to meet the full demand for residential services for severelycontinue to endeavour, to meet the full demand for residential services for severelycontinue to endeavour, to meet the full demand for residential services for severely

mentally handicapped persons.  However, much still needs to be done.  Not only domentally handicapped persons.  However, much still needs to be done.  Not only domentally handicapped persons.  However, much still needs to be done.  Not only domentally handicapped persons.  However, much still needs to be done.  Not only do

we need to care for the handicapped persons themselves, but also to help the carers.we need to care for the handicapped persons themselves, but also to help the carers.we need to care for the handicapped persons themselves, but also to help the carers.we need to care for the handicapped persons themselves, but also to help the carers.

To tackle the problem expeditiously and effectively requires not only the Government,To tackle the problem expeditiously and effectively requires not only the Government,To tackle the problem expeditiously and effectively requires not only the Government,To tackle the problem expeditiously and effectively requires not only the Government,

but also non-governmental organizations, the community at large and the parents whobut also non-governmental organizations, the community at large and the parents whobut also non-governmental organizations, the community at large and the parents whobut also non-governmental organizations, the community at large and the parents who

are the natural resources for rehabilitative services, to work together.  The valueare the natural resources for rehabilitative services, to work together.  The valueare the natural resources for rehabilitative services, to work together.  The valueare the natural resources for rehabilitative services, to work together.  The value

of a co-ordinated joint effort has been advanced by many leading authorities in thisof a co-ordinated joint effort has been advanced by many leading authorities in thisof a co-ordinated joint effort has been advanced by many leading authorities in thisof a co-ordinated joint effort has been advanced by many leading authorities in this

field and has been recognized in the Sixth Asian Conference on the subject of servicesfield and has been recognized in the Sixth Asian Conference on the subject of servicesfield and has been recognized in the Sixth Asian Conference on the subject of servicesfield and has been recognized in the Sixth Asian Conference on the subject of services

for mentally handicapped persons and, indeed, has been practised in Hong Kong.for mentally handicapped persons and, indeed, has been practised in Hong Kong.for mentally handicapped persons and, indeed, has been practised in Hong Kong.for mentally handicapped persons and, indeed, has been practised in Hong Kong.

MR VINCENT CHENG: Mr Deputy President, would the Administration consider helping HongMR VINCENT CHENG: Mr Deputy President, would the Administration consider helping HongMR VINCENT CHENG: Mr Deputy President, would the Administration consider helping HongMR VINCENT CHENG: Mr Deputy President, would the Administration consider helping Hong

Kong voluntary agencies to set up such facilities across the border in Shenzhen toKong voluntary agencies to set up such facilities across the border in Shenzhen toKong voluntary agencies to set up such facilities across the border in Shenzhen toKong voluntary agencies to set up such facilities across the border in Shenzhen to

provide residential services for the more severely handicapped and mentallyprovide residential services for the more severely handicapped and mentallyprovide residential services for the more severely handicapped and mentallyprovide residential services for the more severely handicapped and mentally

handicapped people, given the fact that there is indeed a shortage and also the facthandicapped people, given the fact that there is indeed a shortage and also the facthandicapped people, given the fact that there is indeed a shortage and also the facthandicapped people, given the fact that there is indeed a shortage and also the fact

that our financial constraints would dictate the need for cheaper costs which isthat our financial constraints would dictate the need for cheaper costs which isthat our financial constraints would dictate the need for cheaper costs which isthat our financial constraints would dictate the need for cheaper costs which is

achievable if it is done across the border?achievable if it is done across the border?achievable if it is done across the border?achievable if it is done across the border?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, it is certainly a novel ideaSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, it is certainly a novel ideaSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, it is certainly a novel ideaSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, it is certainly a novel idea

and might be worth exploring.  If such an innovative approach were formally put up,and might be worth exploring.  If such an innovative approach were formally put up,and might be worth exploring.  If such an innovative approach were formally put up,and might be worth exploring.  If such an innovative approach were formally put up,



I would wish to examine it very carefully, in consultation with the relevantI would wish to examine it very carefully, in consultation with the relevantI would wish to examine it very carefully, in consultation with the relevantI would wish to examine it very carefully, in consultation with the relevant

authorities.  If I might add, lest it should be misunderstood, the services we provideauthorities.  If I might add, lest it should be misunderstood, the services we provideauthorities.  If I might add, lest it should be misunderstood, the services we provideauthorities.  If I might add, lest it should be misunderstood, the services we provide

in Hong Kong are of the right standard and quite cost effective.  It is not a Rollsin Hong Kong are of the right standard and quite cost effective.  It is not a Rollsin Hong Kong are of the right standard and quite cost effective.  It is not a Rollsin Hong Kong are of the right standard and quite cost effective.  It is not a Rolls

Royce service; it is not even a Rolls Royce service at the price of a Ford; if anything,Royce service; it is not even a Rolls Royce service at the price of a Ford; if anything,Royce service; it is not even a Rolls Royce service at the price of a Ford; if anything,Royce service; it is not even a Rolls Royce service at the price of a Ford; if anything,

it might be a free Ford.  If I might also say, Mr Deputy President, notwithstandingit might be a free Ford.  If I might also say, Mr Deputy President, notwithstandingit might be a free Ford.  If I might also say, Mr Deputy President, notwithstandingit might be a free Ford.  If I might also say, Mr Deputy President, notwithstanding

the slings and arrows of criticism regarding lack of progress or speed, there is nothe slings and arrows of criticism regarding lack of progress or speed, there is nothe slings and arrows of criticism regarding lack of progress or speed, there is nothe slings and arrows of criticism regarding lack of progress or speed, there is no

quick fix in the provision of residential services.  The Government, the non-quick fix in the provision of residential services.  The Government, the non-quick fix in the provision of residential services.  The Government, the non-quick fix in the provision of residential services.  The Government, the non-

governmental organizations and the community, including the parents, are, I know,governmental organizations and the community, including the parents, are, I know,governmental organizations and the community, including the parents, are, I know,governmental organizations and the community, including the parents, are, I know,

committed to the programme so that we can meet full demand as quickly as we can.committed to the programme so that we can meet full demand as quickly as we can.committed to the programme so that we can meet full demand as quickly as we can.committed to the programme so that we can meet full demand as quickly as we can.

MR ERIC LI: Mr Deputy President, I am indeed pleased to hear about all this forwardMR ERIC LI: Mr Deputy President, I am indeed pleased to hear about all this forwardMR ERIC LI: Mr Deputy President, I am indeed pleased to hear about all this forwardMR ERIC LI: Mr Deputy President, I am indeed pleased to hear about all this forward

planning but I wonder, under the present environment of an austerity drive, whetherplanning but I wonder, under the present environment of an austerity drive, whetherplanning but I wonder, under the present environment of an austerity drive, whetherplanning but I wonder, under the present environment of an austerity drive, whether

these plans are shared by the Finance Branch.  In particular, I understand that thethese plans are shared by the Finance Branch.  In particular, I understand that thethese plans are shared by the Finance Branch.  In particular, I understand that thethese plans are shared by the Finance Branch.  In particular, I understand that the

Green Paper on rehabilitation is going to be a forum for such negotiation.  In viewGreen Paper on rehabilitation is going to be a forum for such negotiation.  In viewGreen Paper on rehabilitation is going to be a forum for such negotiation.  In viewGreen Paper on rehabilitation is going to be a forum for such negotiation.  In view

of the reported delay in the release of this Green Paper, would the Administrationof the reported delay in the release of this Green Paper, would the Administrationof the reported delay in the release of this Green Paper, would the Administrationof the reported delay in the release of this Green Paper, would the Administration

inform this Council whether this would indicate that the Administration as a wholeinform this Council whether this would indicate that the Administration as a wholeinform this Council whether this would indicate that the Administration as a wholeinform this Council whether this would indicate that the Administration as a whole

lacks the resources to actually implement these planned measures for alreadylacks the resources to actually implement these planned measures for alreadylacks the resources to actually implement these planned measures for alreadylacks the resources to actually implement these planned measures for already

established needs?established needs?established needs?established needs?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first of all, before a GreenSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first of all, before a GreenSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first of all, before a GreenSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first of all, before a Green

Paper turns White, it is a policy options paper; it is for wide consultation.  ItPaper turns White, it is a policy options paper; it is for wide consultation.  ItPaper turns White, it is a policy options paper; it is for wide consultation.  ItPaper turns White, it is a policy options paper; it is for wide consultation.  It

provides various options for certain policies to be changed or adopted.  It providesprovides various options for certain policies to be changed or adopted.  It providesprovides various options for certain policies to be changed or adopted.  It providesprovides various options for certain policies to be changed or adopted.  It provides

a new agenda for the future; new attitudes, persuading the community to share thea new agenda for the future; new attitudes, persuading the community to share thea new agenda for the future; new attitudes, persuading the community to share thea new agenda for the future; new attitudes, persuading the community to share the

attitudes together in terms of removing discrimination, giving the rightattitudes together in terms of removing discrimination, giving the rightattitudes together in terms of removing discrimination, giving the rightattitudes together in terms of removing discrimination, giving the right

opportunities to people who are less fortunate than ourselves; but it is not a Whiteopportunities to people who are less fortunate than ourselves; but it is not a Whiteopportunities to people who are less fortunate than ourselves; but it is not a Whiteopportunities to people who are less fortunate than ourselves; but it is not a White

Paper. In other words, it is not a government policy statement.  It is certainly notPaper. In other words, it is not a government policy statement.  It is certainly notPaper. In other words, it is not a government policy statement.  It is certainly notPaper. In other words, it is not a government policy statement.  It is certainly not

a Finance Committee paper; so it does not provide funds for the provision of services.a Finance Committee paper; so it does not provide funds for the provision of services.a Finance Committee paper; so it does not provide funds for the provision of services.a Finance Committee paper; so it does not provide funds for the provision of services.

It is my intention very soon to lay the Green Paper before this Council to start theIt is my intention very soon to lay the Green Paper before this Council to start theIt is my intention very soon to lay the Green Paper before this Council to start theIt is my intention very soon to lay the Green Paper before this Council to start the

wide consultation as appropriate.  As far as the services are concerned, whether orwide consultation as appropriate.  As far as the services are concerned, whether orwide consultation as appropriate.  As far as the services are concerned, whether orwide consultation as appropriate.  As far as the services are concerned, whether or

not we have the Green Paper is immaterial, because such services for the severelynot we have the Green Paper is immaterial, because such services for the severelynot we have the Green Paper is immaterial, because such services for the severelynot we have the Green Paper is immaterial, because such services for the severely

mentally handicapped people are already very high on our agenda.  They are of highmentally handicapped people are already very high on our agenda.  They are of highmentally handicapped people are already very high on our agenda.  They are of highmentally handicapped people are already very high on our agenda.  They are of high

priority and will not be affected by the Green Paper or otherwise; so the speed ofpriority and will not be affected by the Green Paper or otherwise; so the speed ofpriority and will not be affected by the Green Paper or otherwise; so the speed ofpriority and will not be affected by the Green Paper or otherwise; so the speed of

provision is not governed by the Green Paper.  And we will do our best, as I saidprovision is not governed by the Green Paper.  And we will do our best, as I saidprovision is not governed by the Green Paper.  And we will do our best, as I saidprovision is not governed by the Green Paper.  And we will do our best, as I said

in my main reply, to keep on schedule with our programme, because for every projectin my main reply, to keep on schedule with our programme, because for every projectin my main reply, to keep on schedule with our programme, because for every projectin my main reply, to keep on schedule with our programme, because for every project

that we plan we need lead time.  Purpose-built projects of a fair size will take aboutthat we plan we need lead time.  Purpose-built projects of a fair size will take aboutthat we plan we need lead time.  Purpose-built projects of a fair size will take aboutthat we plan we need lead time.  Purpose-built projects of a fair size will take about

six to seven years.  Projects in public housing take about two years.  We are keepingsix to seven years.  Projects in public housing take about two years.  We are keepingsix to seven years.  Projects in public housing take about two years.  We are keepingsix to seven years.  Projects in public housing take about two years.  We are keeping



up with the plan.  We are not tardy and it will not be held up by the publicationup with the plan.  We are not tardy and it will not be held up by the publicationup with the plan.  We are not tardy and it will not be held up by the publicationup with the plan.  We are not tardy and it will not be held up by the publication

or otherwise of any paper.or otherwise of any paper.or otherwise of any paper.or otherwise of any paper.

DEPUTY PRESIDENT:  We have a large number of supplementaries awaiting answer and weDEPUTY PRESIDENT:  We have a large number of supplementaries awaiting answer and weDEPUTY PRESIDENT:  We have a large number of supplementaries awaiting answer and weDEPUTY PRESIDENT:  We have a large number of supplementaries awaiting answer and we

have a very full agenda.  I will not be taking any more supplementary questions onhave a very full agenda.  I will not be taking any more supplementary questions onhave a very full agenda.  I will not be taking any more supplementary questions onhave a very full agenda.  I will not be taking any more supplementary questions on

this main question.this main question.this main question.this main question.

MR WONG WAI-YIN (in Cantonese): Mr Deputy President, may I ask the Secretary how longMR WONG WAI-YIN (in Cantonese): Mr Deputy President, may I ask the Secretary how longMR WONG WAI-YIN (in Cantonese): Mr Deputy President, may I ask the Secretary how longMR WONG WAI-YIN (in Cantonese): Mr Deputy President, may I ask the Secretary how long

is the normal waiting time for admission to residential institutions for the severelyis the normal waiting time for admission to residential institutions for the severelyis the normal waiting time for admission to residential institutions for the severelyis the normal waiting time for admission to residential institutions for the severely

mentally handicapped?  Just now the Secretary mentioned that the Administration hadmentally handicapped?  Just now the Secretary mentioned that the Administration hadmentally handicapped?  Just now the Secretary mentioned that the Administration hadmentally handicapped?  Just now the Secretary mentioned that the Administration had

put in a lot of efforts in order that full demand could be met ultimately.  Underput in a lot of efforts in order that full demand could be met ultimately.  Underput in a lot of efforts in order that full demand could be met ultimately.  Underput in a lot of efforts in order that full demand could be met ultimately.  Under

the present financial constraint, and given the fact that distribution of resourcesthe present financial constraint, and given the fact that distribution of resourcesthe present financial constraint, and given the fact that distribution of resourcesthe present financial constraint, and given the fact that distribution of resources

in the public sector has all along been inequitable, when will the Administrationin the public sector has all along been inequitable, when will the Administrationin the public sector has all along been inequitable, when will the Administrationin the public sector has all along been inequitable, when will the Administration

expect to realize its desired if not almost fictitious goal mentioned by theexpect to realize its desired if not almost fictitious goal mentioned by theexpect to realize its desired if not almost fictitious goal mentioned by theexpect to realize its desired if not almost fictitious goal mentioned by the

Secretary?Secretary?Secretary?Secretary?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, may I take on the last partSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, may I take on the last partSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, may I take on the last partSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, may I take on the last part

of the criticism first.  I certainly hope that we all share the common ideal and commonof the criticism first.  I certainly hope that we all share the common ideal and commonof the criticism first.  I certainly hope that we all share the common ideal and commonof the criticism first.  I certainly hope that we all share the common ideal and common

dream; if we do not, who will?  But I will not call that "castles in the air", "buildingdream; if we do not, who will?  But I will not call that "castles in the air", "buildingdream; if we do not, who will?  But I will not call that "castles in the air", "buildingdream; if we do not, who will?  But I will not call that "castles in the air", "building

empty dreams" or "making empty promises".  So let us be absolutely truthful on theempty dreams" or "making empty promises".  So let us be absolutely truthful on theempty dreams" or "making empty promises".  So let us be absolutely truthful on theempty dreams" or "making empty promises".  So let us be absolutely truthful on the

time and waiting time.  The waiting time is to a large extent dependent on the leadtime and waiting time.  The waiting time is to a large extent dependent on the leadtime and waiting time.  The waiting time is to a large extent dependent on the leadtime and waiting time.  The waiting time is to a large extent dependent on the lead

time in planning for the setting up of a hostel.  Hostels in public housing take about,time in planning for the setting up of a hostel.  Hostels in public housing take about,time in planning for the setting up of a hostel.  Hostels in public housing take about,time in planning for the setting up of a hostel.  Hostels in public housing take about,

as I earlier mentioned, two to three years to build and complete. Purpose-builtas I earlier mentioned, two to three years to build and complete. Purpose-builtas I earlier mentioned, two to three years to build and complete. Purpose-builtas I earlier mentioned, two to three years to build and complete. Purpose-built

hostels take about six to seven years because it involves three factors:  find thehostels take about six to seven years because it involves three factors:  find thehostels take about six to seven years because it involves three factors:  find thehostels take about six to seven years because it involves three factors:  find the

land, find the people, find the money.  And these factors are interlocked -- manpowerland, find the people, find the money.  And these factors are interlocked -- manpowerland, find the people, find the money.  And these factors are interlocked -- manpowerland, find the people, find the money.  And these factors are interlocked -- manpower

resources, financial resources, premises suitable for such purpose.  Because a lotresources, financial resources, premises suitable for such purpose.  Because a lotresources, financial resources, premises suitable for such purpose.  Because a lotresources, financial resources, premises suitable for such purpose.  Because a lot

of the severely mentally handicapped people are also physically handicapped, thereof the severely mentally handicapped people are also physically handicapped, thereof the severely mentally handicapped people are also physically handicapped, thereof the severely mentally handicapped people are also physically handicapped, there

is a need to provide access for the wheelchair.  Some of the old hostels are notis a need to provide access for the wheelchair.  Some of the old hostels are notis a need to provide access for the wheelchair.  Some of the old hostels are notis a need to provide access for the wheelchair.  Some of the old hostels are not

accessible to the wheelchair; so we have got to have all these factors taken intoaccessible to the wheelchair; so we have got to have all these factors taken intoaccessible to the wheelchair; so we have got to have all these factors taken intoaccessible to the wheelchair; so we have got to have all these factors taken into

consideration.consideration.consideration.consideration.

Some facilities are completed faster than others because they are built withSome facilities are completed faster than others because they are built withSome facilities are completed faster than others because they are built withSome facilities are completed faster than others because they are built with

donation money and therefore it cuts short the processing time, but even then, thatdonation money and therefore it cuts short the processing time, but even then, thatdonation money and therefore it cuts short the processing time, but even then, thatdonation money and therefore it cuts short the processing time, but even then, that

takes about 18 months.  As regards the actual known figure of shortage, as I havetakes about 18 months.  As regards the actual known figure of shortage, as I havetakes about 18 months.  As regards the actual known figure of shortage, as I havetakes about 18 months.  As regards the actual known figure of shortage, as I have

said in my main reply, there is a long waiting list of over 700 people, and the listsaid in my main reply, there is a long waiting list of over 700 people, and the listsaid in my main reply, there is a long waiting list of over 700 people, and the listsaid in my main reply, there is a long waiting list of over 700 people, and the list



is growing because for every single person who enters our list that person is allocatedis growing because for every single person who enters our list that person is allocatedis growing because for every single person who enters our list that person is allocatedis growing because for every single person who enters our list that person is allocated

a slot for the future, if not for the present.  And there is no turnover because oncea slot for the future, if not for the present.  And there is no turnover because oncea slot for the future, if not for the present.  And there is no turnover because oncea slot for the future, if not for the present.  And there is no turnover because once

we are committed to caring for that person in a hostel, we must look after the personwe are committed to caring for that person in a hostel, we must look after the personwe are committed to caring for that person in a hostel, we must look after the personwe are committed to caring for that person in a hostel, we must look after the person

for the rest of his or her life.  So the total known number of severely mentallyfor the rest of his or her life.  So the total known number of severely mentallyfor the rest of his or her life.  So the total known number of severely mentallyfor the rest of his or her life.  So the total known number of severely mentally

handicapped people in Hong Kong at the moment is about 3 600.  But out of this number,handicapped people in Hong Kong at the moment is about 3 600.  But out of this number,handicapped people in Hong Kong at the moment is about 3 600.  But out of this number,handicapped people in Hong Kong at the moment is about 3 600.  But out of this number,

not all people require residential services; only slightly over 700 are really waitingnot all people require residential services; only slightly over 700 are really waitingnot all people require residential services; only slightly over 700 are really waitingnot all people require residential services; only slightly over 700 are really waiting

for residential services.  I must admit that I have this hope to overcome the problemfor residential services.  I must admit that I have this hope to overcome the problemfor residential services.  I must admit that I have this hope to overcome the problemfor residential services.  I must admit that I have this hope to overcome the problem

in five years' time and to meet the full demand in 10 years' time.  This is not tooin five years' time and to meet the full demand in 10 years' time.  This is not tooin five years' time and to meet the full demand in 10 years' time.  This is not tooin five years' time and to meet the full demand in 10 years' time.  This is not too

optimistic, but this is the goal which I  and my colleagues are after and we areoptimistic, but this is the goal which I  and my colleagues are after and we areoptimistic, but this is the goal which I  and my colleagues are after and we areoptimistic, but this is the goal which I  and my colleagues are after and we are

working very hard in that respect.working very hard in that respect.working very hard in that respect.working very hard in that respect.

MR PANG CHUN-HOI (in Cantonese): Mr Deputy President, may I ask if the AdministrationMR PANG CHUN-HOI (in Cantonese): Mr Deputy President, may I ask if the AdministrationMR PANG CHUN-HOI (in Cantonese): Mr Deputy President, may I ask if the AdministrationMR PANG CHUN-HOI (in Cantonese): Mr Deputy President, may I ask if the Administration

has any plan to help the families of these severely mentally handicapped persons?has any plan to help the families of these severely mentally handicapped persons?has any plan to help the families of these severely mentally handicapped persons?has any plan to help the families of these severely mentally handicapped persons?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, as I said in my main reply,SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, as I said in my main reply,SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, as I said in my main reply,SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, as I said in my main reply,

we really try to help the carers because the carers' fatigue is a real problem.  Sowe really try to help the carers because the carers' fatigue is a real problem.  Sowe really try to help the carers because the carers' fatigue is a real problem.  Sowe really try to help the carers because the carers' fatigue is a real problem.  So

we have completed the pilot scheme on Respite Service which really relieves thewe have completed the pilot scheme on Respite Service which really relieves thewe have completed the pilot scheme on Respite Service which really relieves thewe have completed the pilot scheme on Respite Service which really relieves the

pressure on the family but the numbers are so small at the moment, because it is stillpressure on the family but the numbers are so small at the moment, because it is stillpressure on the family but the numbers are so small at the moment, because it is stillpressure on the family but the numbers are so small at the moment, because it is still

at the experimental stage.  If it is successful, we hope that will give the parentsat the experimental stage.  If it is successful, we hope that will give the parentsat the experimental stage.  If it is successful, we hope that will give the parentsat the experimental stage.  If it is successful, we hope that will give the parents

some leeway to manoeuvre.  In other words, parents who constantly look after theirsome leeway to manoeuvre.  In other words, parents who constantly look after theirsome leeway to manoeuvre.  In other words, parents who constantly look after theirsome leeway to manoeuvre.  In other words, parents who constantly look after their

children at home are under tremendous strain; I appreciate that.  At the same timechildren at home are under tremendous strain; I appreciate that.  At the same timechildren at home are under tremendous strain; I appreciate that.  At the same timechildren at home are under tremendous strain; I appreciate that.  At the same time

we also have training teams that go out to the families to teach the family how towe also have training teams that go out to the families to teach the family how towe also have training teams that go out to the families to teach the family how towe also have training teams that go out to the families to teach the family how to

look after the handicapped people in their own home surroundings.  But I admit thatlook after the handicapped people in their own home surroundings.  But I admit thatlook after the handicapped people in their own home surroundings.  But I admit thatlook after the handicapped people in their own home surroundings.  But I admit that

residential service is very much needed for those who cannot be looked after at home.residential service is very much needed for those who cannot be looked after at home.residential service is very much needed for those who cannot be looked after at home.residential service is very much needed for those who cannot be looked after at home.

But here, I woBut here, I woBut here, I woBut here, I would like to also put the other point of view which is a moral pointuld like to also put the other point of view which is a moral pointuld like to also put the other point of view which is a moral pointuld like to also put the other point of view which is a moral point

of view, and that is that residential places in hostels are not the be all and endof view, and that is that residential places in hostels are not the be all and endof view, and that is that residential places in hostels are not the be all and endof view, and that is that residential places in hostels are not the be all and end

all because very often such service may be seen as separation of the severely mentallyall because very often such service may be seen as separation of the severely mentallyall because very often such service may be seen as separation of the severely mentallyall because very often such service may be seen as separation of the severely mentally

handicapped person from his or her family.  Indeed, we have some leading scholars,handicapped person from his or her family.  Indeed, we have some leading scholars,handicapped person from his or her family.  Indeed, we have some leading scholars,handicapped person from his or her family.  Indeed, we have some leading scholars,

even in Hong Kong, who say, if I might quote:even in Hong Kong, who say, if I might quote:even in Hong Kong, who say, if I might quote:even in Hong Kong, who say, if I might quote:

"Putting away a mentally handicapped person in a residential institution is not the"Putting away a mentally handicapped person in a residential institution is not the"Putting away a mentally handicapped person in a residential institution is not the"Putting away a mentally handicapped person in a residential institution is not the

right answer as it defeats our goal of integration.  It also discourages the parentsright answer as it defeats our goal of integration.  It also discourages the parentsright answer as it defeats our goal of integration.  It also discourages the parentsright answer as it defeats our goal of integration.  It also discourages the parents

and siblings to meet the challenge of life."and siblings to meet the challenge of life."and siblings to meet the challenge of life."and siblings to meet the challenge of life."

And separately, another scholar said:And separately, another scholar said:And separately, another scholar said:And separately, another scholar said:



"More and more parents will regard residential service as the ultimate solution and"More and more parents will regard residential service as the ultimate solution and"More and more parents will regard residential service as the ultimate solution and"More and more parents will regard residential service as the ultimate solution and

refuse to keep their mentally handicapped children at home.  Efforts should be maderefuse to keep their mentally handicapped children at home.  Efforts should be maderefuse to keep their mentally handicapped children at home.  Efforts should be maderefuse to keep their mentally handicapped children at home.  Efforts should be made

to explore other means as a community-based training programme through the formationto explore other means as a community-based training programme through the formationto explore other means as a community-based training programme through the formationto explore other means as a community-based training programme through the formation

of small groups."of small groups."of small groups."of small groups."

Now as I said earlier, there is no quick fix to the problem; so collaborative,Now as I said earlier, there is no quick fix to the problem; so collaborative,Now as I said earlier, there is no quick fix to the problem; so collaborative,Now as I said earlier, there is no quick fix to the problem; so collaborative,

co-operative, collective response to resolve the problem will enable us to see theco-operative, collective response to resolve the problem will enable us to see theco-operative, collective response to resolve the problem will enable us to see theco-operative, collective response to resolve the problem will enable us to see the

future needs of the mentally handicapped people.future needs of the mentally handicapped people.future needs of the mentally handicapped people.future needs of the mentally handicapped people.

PROF FELICE LIEH MAK: Mr Deputy President, will the Administration inform this CouncilPROF FELICE LIEH MAK: Mr Deputy President, will the Administration inform this CouncilPROF FELICE LIEH MAK: Mr Deputy President, will the Administration inform this CouncilPROF FELICE LIEH MAK: Mr Deputy President, will the Administration inform this Council

of the progress made in opening the facilities for the severely mentally handicappedof the progress made in opening the facilities for the severely mentally handicappedof the progress made in opening the facilities for the severely mentally handicappedof the progress made in opening the facilities for the severely mentally handicapped

in Tuen Mun Hospital?in Tuen Mun Hospital?in Tuen Mun Hospital?in Tuen Mun Hospital?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, if I understand it correctlySECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, if I understand it correctlySECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, if I understand it correctlySECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, if I understand it correctly

the question is one which relates to severely mentally handicapped people who requirethe question is one which relates to severely mentally handicapped people who requirethe question is one which relates to severely mentally handicapped people who requirethe question is one which relates to severely mentally handicapped people who require

medical care; so it is under the Hospital Authority rather than the social welfaremedical care; so it is under the Hospital Authority rather than the social welfaremedical care; so it is under the Hospital Authority rather than the social welfaremedical care; so it is under the Hospital Authority rather than the social welfare

network.  We have 200 places in Tuen Mun but we are expanding to 300 places in thenetwork.  We have 200 places in Tuen Mun but we are expanding to 300 places in thenetwork.  We have 200 places in Tuen Mun but we are expanding to 300 places in thenetwork.  We have 200 places in Tuen Mun but we are expanding to 300 places in the

reprovisioned Siu Lam and that should be completed within 18 months, I think.reprovisioned Siu Lam and that should be completed within 18 months, I think.reprovisioned Siu Lam and that should be completed within 18 months, I think.reprovisioned Siu Lam and that should be completed within 18 months, I think.

MR EDWARD HO: Mr Deputy President, I wonder whether the scholars the Secretary hasMR EDWARD HO: Mr Deputy President, I wonder whether the scholars the Secretary hasMR EDWARD HO: Mr Deputy President, I wonder whether the scholars the Secretary hasMR EDWARD HO: Mr Deputy President, I wonder whether the scholars the Secretary has

quoted have ever suffered the anguish of having severely mentally retarded childrenquoted have ever suffered the anguish of having severely mentally retarded childrenquoted have ever suffered the anguish of having severely mentally retarded childrenquoted have ever suffered the anguish of having severely mentally retarded children

at home.  But anyway my question is relating to the Secretary's reply to Mr Vincentat home.  But anyway my question is relating to the Secretary's reply to Mr Vincentat home.  But anyway my question is relating to the Secretary's reply to Mr Vincentat home.  But anyway my question is relating to the Secretary's reply to Mr Vincent

CHENG's question.  With respect, I do not think she has replied to the (b) part ofCHENG's question.  With respect, I do not think she has replied to the (b) part ofCHENG's question.  With respect, I do not think she has replied to the (b) part ofCHENG's question.  With respect, I do not think she has replied to the (b) part of

the question which asks whether these residential institutions have the right tothe question which asks whether these residential institutions have the right tothe question which asks whether these residential institutions have the right tothe question which asks whether these residential institutions have the right to

reject.  The reply given by the Secretary only sets out the criteria for admission.reject.  The reply given by the Secretary only sets out the criteria for admission.reject.  The reply given by the Secretary only sets out the criteria for admission.reject.  The reply given by the Secretary only sets out the criteria for admission.

The problem is that many of these institutions reject severely mentally handicappedThe problem is that many of these institutions reject severely mentally handicappedThe problem is that many of these institutions reject severely mentally handicappedThe problem is that many of these institutions reject severely mentally handicapped

people who are also physically handicapped.  Would the Secretary please reply topeople who are also physically handicapped.  Would the Secretary please reply topeople who are also physically handicapped.  Would the Secretary please reply topeople who are also physically handicapped.  Would the Secretary please reply to

that?that?that?that?

SECRETARY FOR HEALTH AND WELFARE: I think I did reply in my main answer to part (b)SECRETARY FOR HEALTH AND WELFARE: I think I did reply in my main answer to part (b)SECRETARY FOR HEALTH AND WELFARE: I think I did reply in my main answer to part (b)SECRETARY FOR HEALTH AND WELFARE: I think I did reply in my main answer to part (b)

of the question because the two basic criteria are the criteria for admission andof the question because the two basic criteria are the criteria for admission andof the question because the two basic criteria are the criteria for admission andof the question because the two basic criteria are the criteria for admission and

as long as there are vacancies the institutions will accept the applicants.  But Ias long as there are vacancies the institutions will accept the applicants.  But Ias long as there are vacancies the institutions will accept the applicants.  But Ias long as there are vacancies the institutions will accept the applicants.  But I

am aware that during the whole of last year, there were only 24 cases which mightam aware that during the whole of last year, there were only 24 cases which mightam aware that during the whole of last year, there were only 24 cases which mightam aware that during the whole of last year, there were only 24 cases which might



possibly be called rejections. In fact they were not rejections in the strict sensepossibly be called rejections. In fact they were not rejections in the strict sensepossibly be called rejections. In fact they were not rejections in the strict sensepossibly be called rejections. In fact they were not rejections in the strict sense

because 14 cases related to those who needed medical care and so they were referredbecause 14 cases related to those who needed medical care and so they were referredbecause 14 cases related to those who needed medical care and so they were referredbecause 14 cases related to those who needed medical care and so they were referred

to hospitals; there were other cases which were blocked because of the problem ofto hospitals; there were other cases which were blocked because of the problem ofto hospitals; there were other cases which were blocked because of the problem ofto hospitals; there were other cases which were blocked because of the problem of

access. As some of the severely mentally handicapped people need to be in wheelchairsaccess. As some of the severely mentally handicapped people need to be in wheelchairsaccess. As some of the severely mentally handicapped people need to be in wheelchairsaccess. As some of the severely mentally handicapped people need to be in wheelchairs

and some of the older hostels do not have appropriate access facilities, so they wereand some of the older hostels do not have appropriate access facilities, so they wereand some of the older hostels do not have appropriate access facilities, so they wereand some of the older hostels do not have appropriate access facilities, so they were

referred separately.  The new homes do not have this problem of access but generallyreferred separately.  The new homes do not have this problem of access but generallyreferred separately.  The new homes do not have this problem of access but generallyreferred separately.  The new homes do not have this problem of access but generally

there is a shortage of these homes with access facilities.  On the question of access,there is a shortage of these homes with access facilities.  On the question of access,there is a shortage of these homes with access facilities.  On the question of access,there is a shortage of these homes with access facilities.  On the question of access,

I think of the 16 hostels, six have access problems.  So we are going to think ofI think of the 16 hostels, six have access problems.  So we are going to think ofI think of the 16 hostels, six have access problems.  So we are going to think ofI think of the 16 hostels, six have access problems.  So we are going to think of

ways of building ramps for the wheelchair-bound.  Therefore it is not a question ofways of building ramps for the wheelchair-bound.  Therefore it is not a question ofways of building ramps for the wheelchair-bound.  Therefore it is not a question ofways of building ramps for the wheelchair-bound.  Therefore it is not a question of

rejection.  I am not aware that agencies have rejected applicants by abusing therejection.  I am not aware that agencies have rejected applicants by abusing therejection.  I am not aware that agencies have rejected applicants by abusing therejection.  I am not aware that agencies have rejected applicants by abusing the

criteria.  If I were, I would certainly look into this.  But if any rejected personcriteria.  If I were, I would certainly look into this.  But if any rejected personcriteria.  If I were, I would certainly look into this.  But if any rejected personcriteria.  If I were, I would certainly look into this.  But if any rejected person

considers the rejection to be unjustified, please let me know and I will look intoconsiders the rejection to be unjustified, please let me know and I will look intoconsiders the rejection to be unjustified, please let me know and I will look intoconsiders the rejection to be unjustified, please let me know and I will look into

it.it.it.it.

DR HUANG CHEN-YA (in Cantonese): Mr Deputy President, I am very pleased to learn fromDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, I am very pleased to learn fromDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, I am very pleased to learn fromDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, I am very pleased to learn from

the Secretary the efforts made in this respect.  My worry, however, is whether thethe Secretary the efforts made in this respect.  My worry, however, is whether thethe Secretary the efforts made in this respect.  My worry, however, is whether thethe Secretary the efforts made in this respect.  My worry, however, is whether the

services provided can keep up with the demand.  First, will the Administration adviseservices provided can keep up with the demand.  First, will the Administration adviseservices provided can keep up with the demand.  First, will the Administration adviseservices provided can keep up with the demand.  First, will the Administration advise

this Council what is the annual growth rate of the severely mentally handicappedthis Council what is the annual growth rate of the severely mentally handicappedthis Council what is the annual growth rate of the severely mentally handicappedthis Council what is the annual growth rate of the severely mentally handicapped

population; and second, I am afraid that these "golden Rolls Royces" will not havepopulation; and second, I am afraid that these "golden Rolls Royces" will not havepopulation; and second, I am afraid that these "golden Rolls Royces" will not havepopulation; and second, I am afraid that these "golden Rolls Royces" will not have

four wheels, will they not?  In other words, what kind of training is available tofour wheels, will they not?  In other words, what kind of training is available tofour wheels, will they not?  In other words, what kind of training is available tofour wheels, will they not?  In other words, what kind of training is available to

staff now working in hostels for the severely mentally handicapped?  Will there bestaff now working in hostels for the severely mentally handicapped?  Will there bestaff now working in hostels for the severely mentally handicapped?  Will there bestaff now working in hostels for the severely mentally handicapped?  Will there be

enough manpower when a number of new hostels are completed?enough manpower when a number of new hostels are completed?enough manpower when a number of new hostels are completed?enough manpower when a number of new hostels are completed?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I do not have the detailsSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I do not have the detailsSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I do not have the detailsSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I do not have the details

regarding the number of people working in the hostels.  But I know of a fair-sizedregarding the number of people working in the hostels.  But I know of a fair-sizedregarding the number of people working in the hostels.  But I know of a fair-sizedregarding the number of people working in the hostels.  But I know of a fair-sized

and purpose-built hostel requiring 29 people, including nurses, social workers,and purpose-built hostel requiring 29 people, including nurses, social workers,and purpose-built hostel requiring 29 people, including nurses, social workers,and purpose-built hostel requiring 29 people, including nurses, social workers,

welfare workers and personal care people.  In the whole environment of welfarewelfare workers and personal care people.  In the whole environment of welfarewelfare workers and personal care people.  In the whole environment of welfarewelfare workers and personal care people.  In the whole environment of welfare

services in Hong Kong there is currently less than full provision; there is stillservices in Hong Kong there is currently less than full provision; there is stillservices in Hong Kong there is currently less than full provision; there is stillservices in Hong Kong there is currently less than full provision; there is still

manpower shortage. So I suspect that manpower planning, in terms of future expansion,manpower shortage. So I suspect that manpower planning, in terms of future expansion,manpower shortage. So I suspect that manpower planning, in terms of future expansion,manpower shortage. So I suspect that manpower planning, in terms of future expansion,

is equally high in our priority so as to make sure that the hostels are built andis equally high in our priority so as to make sure that the hostels are built andis equally high in our priority so as to make sure that the hostels are built andis equally high in our priority so as to make sure that the hostels are built and

properly served.  However, I do not have the figures to relate to the overall manpowerproperly served.  However, I do not have the figures to relate to the overall manpowerproperly served.  However, I do not have the figures to relate to the overall manpowerproperly served.  However, I do not have the figures to relate to the overall manpower

planning for all the future hostels which are coming on stream, but I can reply inplanning for all the future hostels which are coming on stream, but I can reply inplanning for all the future hostels which are coming on stream, but I can reply inplanning for all the future hostels which are coming on stream, but I can reply in

writing (Annex I).  I do not think this is a matter which can be resolved by fearwriting (Annex I).  I do not think this is a matter which can be resolved by fearwriting (Annex I).  I do not think this is a matter which can be resolved by fearwriting (Annex I).  I do not think this is a matter which can be resolved by fear

or worry; all it really needs is a dedication to build, to lay open our policy andor worry; all it really needs is a dedication to build, to lay open our policy andor worry; all it really needs is a dedication to build, to lay open our policy andor worry; all it really needs is a dedication to build, to lay open our policy and

to make sure that we keep to our schedule.to make sure that we keep to our schedule.to make sure that we keep to our schedule.to make sure that we keep to our schedule.



DR YEUNG SUM (in Cantonese): Mr Deputy President, I am glad to hear from the SecretaryDR YEUNG SUM (in Cantonese): Mr Deputy President, I am glad to hear from the SecretaryDR YEUNG SUM (in Cantonese): Mr Deputy President, I am glad to hear from the SecretaryDR YEUNG SUM (in Cantonese): Mr Deputy President, I am glad to hear from the Secretary

that six or seven hostels are going to be built.  This would mean a lot to the disabled.that six or seven hostels are going to be built.  This would mean a lot to the disabled.that six or seven hostels are going to be built.  This would mean a lot to the disabled.that six or seven hostels are going to be built.  This would mean a lot to the disabled.

However, I would like to draw the Secretary's particular attention to that group ofHowever, I would like to draw the Secretary's particular attention to that group ofHowever, I would like to draw the Secretary's particular attention to that group ofHowever, I would like to draw the Secretary's particular attention to that group of

disabled who, apart from being severely mentally handicapped, are alsodisabled who, apart from being severely mentally handicapped, are alsodisabled who, apart from being severely mentally handicapped, are alsodisabled who, apart from being severely mentally handicapped, are also

wheelchair-bound for life. They are aged between nine and 16, attend special schoolswheelchair-bound for life. They are aged between nine and 16, attend special schoolswheelchair-bound for life. They are aged between nine and 16, attend special schoolswheelchair-bound for life. They are aged between nine and 16, attend special schools

and have to return home after graduation.  Thereafter, they have to be carried byand have to return home after graduation.  Thereafter, they have to be carried byand have to return home after graduation.  Thereafter, they have to be carried byand have to return home after graduation.  Thereafter, they have to be carried by

their parents wherever they go.  I hope the Secretary will have special regard totheir parents wherever they go.  I hope the Secretary will have special regard totheir parents wherever they go.  I hope the Secretary will have special regard totheir parents wherever they go.  I hope the Secretary will have special regard to

the fact that some severely mentally handicapped persons have nowhere to go becausethe fact that some severely mentally handicapped persons have nowhere to go becausethe fact that some severely mentally handicapped persons have nowhere to go becausethe fact that some severely mentally handicapped persons have nowhere to go because

they cannot be admitted due to access problems in some hostels mentioned earlier.they cannot be admitted due to access problems in some hostels mentioned earlier.they cannot be admitted due to access problems in some hostels mentioned earlier.they cannot be admitted due to access problems in some hostels mentioned earlier.

Though Siu Lam Hospital can provide 200 places, there are over a thousand on theThough Siu Lam Hospital can provide 200 places, there are over a thousand on theThough Siu Lam Hospital can provide 200 places, there are over a thousand on theThough Siu Lam Hospital can provide 200 places, there are over a thousand on the

waiting list, and vacancies would arise only in the vent of death of inmates.  I hopewaiting list, and vacancies would arise only in the vent of death of inmates.  I hopewaiting list, and vacancies would arise only in the vent of death of inmates.  I hopewaiting list, and vacancies would arise only in the vent of death of inmates.  I hope

the Administration will provide residential services for this particular group ofthe Administration will provide residential services for this particular group ofthe Administration will provide residential services for this particular group ofthe Administration will provide residential services for this particular group of

people.people.people.people.

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I should like to thank theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I should like to thank theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I should like to thank theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I should like to thank the

Honourable YEUNG Sum for his statement which I will note.Honourable YEUNG Sum for his statement which I will note.Honourable YEUNG Sum for his statement which I will note.Honourable YEUNG Sum for his statement which I will note.

MR FRED LI (in Cantonese): Mr Deputy President, in view of the large number of severelyMR FRED LI (in Cantonese): Mr Deputy President, in view of the large number of severelyMR FRED LI (in Cantonese): Mr Deputy President, in view of the large number of severelyMR FRED LI (in Cantonese): Mr Deputy President, in view of the large number of severely

mentally handicapped persons awaiting admission in the next few years, especiallymentally handicapped persons awaiting admission in the next few years, especiallymentally handicapped persons awaiting admission in the next few years, especiallymentally handicapped persons awaiting admission in the next few years, especially

in the case of the "multiple-handicapped" mentioned by Dr YEUNG, will thein the case of the "multiple-handicapped" mentioned by Dr YEUNG, will thein the case of the "multiple-handicapped" mentioned by Dr YEUNG, will thein the case of the "multiple-handicapped" mentioned by Dr YEUNG, will the

Administration consider catering to the urgent need of the severely mentallyAdministration consider catering to the urgent need of the severely mentallyAdministration consider catering to the urgent need of the severely mentallyAdministration consider catering to the urgent need of the severely mentally

handicapped by buying places from private hostels, in a similar way that thehandicapped by buying places from private hostels, in a similar way that thehandicapped by buying places from private hostels, in a similar way that thehandicapped by buying places from private hostels, in a similar way that the

Administration buys places fro homes for the elderly, so as to alleviate the heavyAdministration buys places fro homes for the elderly, so as to alleviate the heavyAdministration buys places fro homes for the elderly, so as to alleviate the heavyAdministration buys places fro homes for the elderly, so as to alleviate the heavy

burden of these parents?burden of these parents?burden of these parents?burden of these parents?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, this is a very interestingSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, this is a very interestingSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, this is a very interestingSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, this is a very interesting

idea which needs pursuing and I will undertake to pursue that.idea which needs pursuing and I will undertake to pursue that.idea which needs pursuing and I will undertake to pursue that.idea which needs pursuing and I will undertake to pursue that.

MR PETER WONG: Mr Deputy President, in addition to having to worry about theirMR PETER WONG: Mr Deputy President, in addition to having to worry about theirMR PETER WONG: Mr Deputy President, in addition to having to worry about theirMR PETER WONG: Mr Deputy President, in addition to having to worry about their

offspring while waiting in the queue, parents have a genuine fear that qualifiedoffspring while waiting in the queue, parents have a genuine fear that qualifiedoffspring while waiting in the queue, parents have a genuine fear that qualifiedoffspring while waiting in the queue, parents have a genuine fear that qualified

workers will emigrate leaving them unserviced in the future.  So I am very pleasedworkers will emigrate leaving them unserviced in the future.  So I am very pleasedworkers will emigrate leaving them unserviced in the future.  So I am very pleasedworkers will emigrate leaving them unserviced in the future.  So I am very pleased

to note that there are now five training teams but they have to work at home.  Wouldto note that there are now five training teams but they have to work at home.  Wouldto note that there are now five training teams but they have to work at home.  Wouldto note that there are now five training teams but they have to work at home.  Would

the Secretary advise what facilities there are to train the parents who are stillthe Secretary advise what facilities there are to train the parents who are stillthe Secretary advise what facilities there are to train the parents who are stillthe Secretary advise what facilities there are to train the parents who are still



on the waiting list and, more importantly, whether there is provision for a placeon the waiting list and, more importantly, whether there is provision for a placeon the waiting list and, more importantly, whether there is provision for a placeon the waiting list and, more importantly, whether there is provision for a place

for the parents to meet so that they can engage in mutual help or self help in caringfor the parents to meet so that they can engage in mutual help or self help in caringfor the parents to meet so that they can engage in mutual help or self help in caringfor the parents to meet so that they can engage in mutual help or self help in caring

for their unfortunate offspring?for their unfortunate offspring?for their unfortunate offspring?for their unfortunate offspring?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the teams I referred to inSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the teams I referred to inSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the teams I referred to inSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the teams I referred to in

the main reply are specifically to help and train the parents in their home environment.the main reply are specifically to help and train the parents in their home environment.the main reply are specifically to help and train the parents in their home environment.the main reply are specifically to help and train the parents in their home environment.

In respect of the second part of the question which asks how we would help the parentsIn respect of the second part of the question which asks how we would help the parentsIn respect of the second part of the question which asks how we would help the parentsIn respect of the second part of the question which asks how we would help the parents

to get together to engage in mutual or self help, I think that is indeed one of theto get together to engage in mutual or self help, I think that is indeed one of theto get together to engage in mutual or self help, I think that is indeed one of theto get together to engage in mutual or self help, I think that is indeed one of the

innovative measures which we would want to pursue.  We need, of course, additionalinnovative measures which we would want to pursue.  We need, of course, additionalinnovative measures which we would want to pursue.  We need, of course, additionalinnovative measures which we would want to pursue.  We need, of course, additional

funding and we are in fact joining hands with the parents and the Social Welfarefunding and we are in fact joining hands with the parents and the Social Welfarefunding and we are in fact joining hands with the parents and the Social Welfarefunding and we are in fact joining hands with the parents and the Social Welfare

Department to consider how speedily we can get the first pilot scheme off the ground.Department to consider how speedily we can get the first pilot scheme off the ground.Department to consider how speedily we can get the first pilot scheme off the ground.Department to consider how speedily we can get the first pilot scheme off the ground.

I cannot make any promises but I do think this is one of the options open.  This isI cannot make any promises but I do think this is one of the options open.  This isI cannot make any promises but I do think this is one of the options open.  This isI cannot make any promises but I do think this is one of the options open.  This is

one of the new ideas which we are exploring.  And as I said in the main reply, itone of the new ideas which we are exploring.  And as I said in the main reply, itone of the new ideas which we are exploring.  And as I said in the main reply, itone of the new ideas which we are exploring.  And as I said in the main reply, it

is a collective response and a collaborative effort, and it is in that direction thatis a collective response and a collaborative effort, and it is in that direction thatis a collective response and a collaborative effort, and it is in that direction thatis a collective response and a collaborative effort, and it is in that direction that

I welcome all the new suggestions.  But may I also touch upon the idea of innovation.I welcome all the new suggestions.  But may I also touch upon the idea of innovation.I welcome all the new suggestions.  But may I also touch upon the idea of innovation.I welcome all the new suggestions.  But may I also touch upon the idea of innovation.

Innovation can be easily misunderstood as the Government shirking its responsibility.Innovation can be easily misunderstood as the Government shirking its responsibility.Innovation can be easily misunderstood as the Government shirking its responsibility.Innovation can be easily misunderstood as the Government shirking its responsibility.

Please do not consider that to be one of the ways the Government avoids commitment.Please do not consider that to be one of the ways the Government avoids commitment.Please do not consider that to be one of the ways the Government avoids commitment.Please do not consider that to be one of the ways the Government avoids commitment.

Innovation is additional to the Government's commitment. It is one way of dealingInnovation is additional to the Government's commitment. It is one way of dealingInnovation is additional to the Government's commitment. It is one way of dealingInnovation is additional to the Government's commitment. It is one way of dealing

with a problem imaginatively and involving a social and community effort which iswith a problem imaginatively and involving a social and community effort which iswith a problem imaginatively and involving a social and community effort which iswith a problem imaginatively and involving a social and community effort which is

worth pursuing.worth pursuing.worth pursuing.worth pursuing.

Hospital Authority's control on medical suppliesHospital Authority's control on medical suppliesHospital Authority's control on medical suppliesHospital Authority's control on medical supplies

2.2.2.2. DR CONRAD LAM asked (in Cantonese): Will the Government inform this Council howDR CONRAD LAM asked (in Cantonese): Will the Government inform this Council howDR CONRAD LAM asked (in Cantonese): Will the Government inform this Council howDR CONRAD LAM asked (in Cantonese): Will the Government inform this Council how

the Hospital Authority monitors and supervises the operation of the hospitals tothe Hospital Authority monitors and supervises the operation of the hospitals tothe Hospital Authority monitors and supervises the operation of the hospitals tothe Hospital Authority monitors and supervises the operation of the hospitals to

prevent them from running short of drugs and other essential medical supplies?prevent them from running short of drugs and other essential medical supplies?prevent them from running short of drugs and other essential medical supplies?prevent them from running short of drugs and other essential medical supplies?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the Hospital AuthoritySECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the Hospital AuthoritySECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the Hospital AuthoritySECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the Hospital Authority

monitors the usage of drugs and medical supplies in hospitals through a combinationmonitors the usage of drugs and medical supplies in hospitals through a combinationmonitors the usage of drugs and medical supplies in hospitals through a combinationmonitors the usage of drugs and medical supplies in hospitals through a combination

of budgetary management as well as inventory control.of budgetary management as well as inventory control.of budgetary management as well as inventory control.of budgetary management as well as inventory control.

In terms of budgetary management, ex-government hospitals channel their usageIn terms of budgetary management, ex-government hospitals channel their usageIn terms of budgetary management, ex-government hospitals channel their usageIn terms of budgetary management, ex-government hospitals channel their usage

patterns of drugs and medical supplies to the Authority through the Ledger Accountingpatterns of drugs and medical supplies to the Authority through the Ledger Accountingpatterns of drugs and medical supplies to the Authority through the Ledger Accountingpatterns of drugs and medical supplies to the Authority through the Ledger Accounting

Financial Information System (LAFIS) whilst ex-subvented hospitals maintaining theirFinancial Information System (LAFIS) whilst ex-subvented hospitals maintaining theirFinancial Information System (LAFIS) whilst ex-subvented hospitals maintaining theirFinancial Information System (LAFIS) whilst ex-subvented hospitals maintaining their

own accounting systems are required to submit monthly financial reports to theown accounting systems are required to submit monthly financial reports to theown accounting systems are required to submit monthly financial reports to theown accounting systems are required to submit monthly financial reports to the



Authority.  Such information is then examined by the head office of the AuthorityAuthority.  Such information is then examined by the head office of the AuthorityAuthority.  Such information is then examined by the head office of the AuthorityAuthority.  Such information is then examined by the head office of the Authority

to detect potential deficiencies and determine the need, if any, for redeploymentto detect potential deficiencies and determine the need, if any, for redeploymentto detect potential deficiencies and determine the need, if any, for redeploymentto detect potential deficiencies and determine the need, if any, for redeployment

of resources.of resources.of resources.of resources.

As regards inventory control, individual hospitals are charged with theAs regards inventory control, individual hospitals are charged with theAs regards inventory control, individual hospitals are charged with theAs regards inventory control, individual hospitals are charged with the

responsibility to monitor their own  supply and usage of drugs and to alert theresponsibility to monitor their own  supply and usage of drugs and to alert theresponsibility to monitor their own  supply and usage of drugs and to alert theresponsibility to monitor their own  supply and usage of drugs and to alert the

Authority to the need for additional resources.  This is effected in the main throughAuthority to the need for additional resources.  This is effected in the main throughAuthority to the need for additional resources.  This is effected in the main throughAuthority to the need for additional resources.  This is effected in the main through

Drug Monitoring Committees or Hospital Professional Committees comprising all keyDrug Monitoring Committees or Hospital Professional Committees comprising all keyDrug Monitoring Committees or Hospital Professional Committees comprising all keyDrug Monitoring Committees or Hospital Professional Committees comprising all key

professional and management staff.professional and management staff.professional and management staff.professional and management staff.

Furthermore, there is a fully computerized system for ordering and inventoFurthermore, there is a fully computerized system for ordering and inventoFurthermore, there is a fully computerized system for ordering and inventoFurthermore, there is a fully computerized system for ordering and inventoryryryry

control at the five major ex-government hospitals, namely, Queen Mary Hospital, Queencontrol at the five major ex-government hospitals, namely, Queen Mary Hospital, Queencontrol at the five major ex-government hospitals, namely, Queen Mary Hospital, Queencontrol at the five major ex-government hospitals, namely, Queen Mary Hospital, Queen

Elizabeth Hospital, Princess Margaret Hospital, Prince of Wales Hospital and TuenElizabeth Hospital, Princess Margaret Hospital, Prince of Wales Hospital and TuenElizabeth Hospital, Princess Margaret Hospital, Prince of Wales Hospital and TuenElizabeth Hospital, Princess Margaret Hospital, Prince of Wales Hospital and Tuen

Mun Hospital.  This provides essential data on stock level, usage rates and trendsMun Hospital.  This provides essential data on stock level, usage rates and trendsMun Hospital.  This provides essential data on stock level, usage rates and trendsMun Hospital.  This provides essential data on stock level, usage rates and trends

and optimal ordering intervals.and optimal ordering intervals.and optimal ordering intervals.and optimal ordering intervals.

The Chief Pharmacist at the Authority head office regularly monitors the overallThe Chief Pharmacist at the Authority head office regularly monitors the overallThe Chief Pharmacist at the Authority head office regularly monitors the overallThe Chief Pharmacist at the Authority head office regularly monitors the overall

situation of medical supplies among these five hospitals through on-line facilities.situation of medical supplies among these five hospitals through on-line facilities.situation of medical supplies among these five hospitals through on-line facilities.situation of medical supplies among these five hospitals through on-line facilities.

Consideration is being given to extending this system to other hospitals andConsideration is being given to extending this system to other hospitals andConsideration is being given to extending this system to other hospitals andConsideration is being given to extending this system to other hospitals and

specialist clinics in the longer term.specialist clinics in the longer term.specialist clinics in the longer term.specialist clinics in the longer term.

DR CONRAD LAM (in Cantonese): Mr Deputy President, recently a doctor of the PrinceDR CONRAD LAM (in Cantonese): Mr Deputy President, recently a doctor of the PrinceDR CONRAD LAM (in Cantonese): Mr Deputy President, recently a doctor of the PrinceDR CONRAD LAM (in Cantonese): Mr Deputy President, recently a doctor of the Prince

of Wales Hospital stated that the hospital would be running out of money to buy drugsof Wales Hospital stated that the hospital would be running out of money to buy drugsof Wales Hospital stated that the hospital would be running out of money to buy drugsof Wales Hospital stated that the hospital would be running out of money to buy drugs

because it was about to sue up all the funds it received from the Government and thisbecause it was about to sue up all the funds it received from the Government and thisbecause it was about to sue up all the funds it received from the Government and thisbecause it was about to sue up all the funds it received from the Government and this

had caused considerable alarm in the community.  But a spokesman for the Hospitalhad caused considerable alarm in the community.  But a spokesman for the Hospitalhad caused considerable alarm in the community.  But a spokesman for the Hospitalhad caused considerable alarm in the community.  But a spokesman for the Hospital

Authority said that was untrue.  Will the Administration advise this Council whetherAuthority said that was untrue.  Will the Administration advise this Council whetherAuthority said that was untrue.  Will the Administration advise this Council whetherAuthority said that was untrue.  Will the Administration advise this Council whether

the public should believe the statement of the Hospital Authority's spokesman or thatthe public should believe the statement of the Hospital Authority's spokesman or thatthe public should believe the statement of the Hospital Authority's spokesman or thatthe public should believe the statement of the Hospital Authority's spokesman or that

of the doctor? What would the Administration do if the hospital concerned really usesof the doctor? What would the Administration do if the hospital concerned really usesof the doctor? What would the Administration do if the hospital concerned really usesof the doctor? What would the Administration do if the hospital concerned really uses

up all its funds?up all its funds?up all its funds?up all its funds?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, in respect of the famous PrinceSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, in respect of the famous PrinceSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, in respect of the famous PrinceSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, in respect of the famous Prince

of Wales Hospital saga, I do not think one needs a Secretary for Health and Welfare,of Wales Hospital saga, I do not think one needs a Secretary for Health and Welfare,of Wales Hospital saga, I do not think one needs a Secretary for Health and Welfare,of Wales Hospital saga, I do not think one needs a Secretary for Health and Welfare,

one needs the King of the Solomon Islands or King Solomon better -- in the historicalone needs the King of the Solomon Islands or King Solomon better -- in the historicalone needs the King of the Solomon Islands or King Solomon better -- in the historicalone needs the King of the Solomon Islands or King Solomon better -- in the historical

sense.  I think the Hospital Authority has already made clear its view which is thatsense.  I think the Hospital Authority has already made clear its view which is thatsense.  I think the Hospital Authority has already made clear its view which is thatsense.  I think the Hospital Authority has already made clear its view which is that

there is no question of services to patients being reduced through a lack of drugs.there is no question of services to patients being reduced through a lack of drugs.there is no question of services to patients being reduced through a lack of drugs.there is no question of services to patients being reduced through a lack of drugs.

The Prince of Wales Hospital saga regarding the lack of drugs was caused by aThe Prince of Wales Hospital saga regarding the lack of drugs was caused by aThe Prince of Wales Hospital saga regarding the lack of drugs was caused by aThe Prince of Wales Hospital saga regarding the lack of drugs was caused by a



misunderstanding.  I have done some preliminary investigation into the whole sagamisunderstanding.  I have done some preliminary investigation into the whole sagamisunderstanding.  I have done some preliminary investigation into the whole sagamisunderstanding.  I have done some preliminary investigation into the whole saga

and I am given to understand that early this month there was a balance of two months'and I am given to understand that early this month there was a balance of two months'and I am given to understand that early this month there was a balance of two months'and I am given to understand that early this month there was a balance of two months'

supply of drugs as well as $4.2 million in uncommitted funds for additional supplies.supply of drugs as well as $4.2 million in uncommitted funds for additional supplies.supply of drugs as well as $4.2 million in uncommitted funds for additional supplies.supply of drugs as well as $4.2 million in uncommitted funds for additional supplies.

Furthermore, the Prince of Wales Hospital has been authorized to over-commitFurthermore, the Prince of Wales Hospital has been authorized to over-commitFurthermore, the Prince of Wales Hospital has been authorized to over-commitFurthermore, the Prince of Wales Hospital has been authorized to over-commit

expenditure by 25% of its allocation for contingency services.  The question of lackexpenditure by 25% of its allocation for contingency services.  The question of lackexpenditure by 25% of its allocation for contingency services.  The question of lackexpenditure by 25% of its allocation for contingency services.  The question of lack

of cure through lack of drugs will not arise.of cure through lack of drugs will not arise.of cure through lack of drugs will not arise.of cure through lack of drugs will not arise.

DEPUTY PRESIDENT: I will not be taking any additional supplementaries beyond the listDEPUTY PRESIDENT: I will not be taking any additional supplementaries beyond the listDEPUTY PRESIDENT: I will not be taking any additional supplementaries beyond the listDEPUTY PRESIDENT: I will not be taking any additional supplementaries beyond the list

I have already got.I have already got.I have already got.I have already got.

MR ANDREW WONG: Mr Deputy President, from the Secretary's answer, particularly thatMR ANDREW WONG: Mr Deputy President, from the Secretary's answer, particularly thatMR ANDREW WONG: Mr Deputy President, from the Secretary's answer, particularly thatMR ANDREW WONG: Mr Deputy President, from the Secretary's answer, particularly that

part about LAFIS and about budgetary management, the impression I get is that thosepart about LAFIS and about budgetary management, the impression I get is that thosepart about LAFIS and about budgetary management, the impression I get is that thosepart about LAFIS and about budgetary management, the impression I get is that those

who waste, for example the Queen Mary Hospital, will be rewarded with more cash andwho waste, for example the Queen Mary Hospital, will be rewarded with more cash andwho waste, for example the Queen Mary Hospital, will be rewarded with more cash andwho waste, for example the Queen Mary Hospital, will be rewarded with more cash and

more supplies, and those who economize, for example the Prince of Wales Hospital,more supplies, and those who economize, for example the Prince of Wales Hospital,more supplies, and those who economize, for example the Prince of Wales Hospital,more supplies, and those who economize, for example the Prince of Wales Hospital,

will be penalized.  Will the Secretary confirm that my interpretation is correct?will be penalized.  Will the Secretary confirm that my interpretation is correct?will be penalized.  Will the Secretary confirm that my interpretation is correct?will be penalized.  Will the Secretary confirm that my interpretation is correct?

If it is not correct, could I be given a second impression as to what the whole sagaIf it is not correct, could I be given a second impression as to what the whole sagaIf it is not correct, could I be given a second impression as to what the whole sagaIf it is not correct, could I be given a second impression as to what the whole saga

is all about?is all about?is all about?is all about?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I am no King Solomon but ISECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I am no King Solomon but ISECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I am no King Solomon but ISECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I am no King Solomon but I

do not think that Mr WONG's understanding is correct.  I do not think there isdo not think that Mr WONG's understanding is correct.  I do not think there isdo not think that Mr WONG's understanding is correct.  I do not think there isdo not think that Mr WONG's understanding is correct.  I do not think there is

imbalance or inequity in allocation of funds for drugs or other medical supplies.imbalance or inequity in allocation of funds for drugs or other medical supplies.imbalance or inequity in allocation of funds for drugs or other medical supplies.imbalance or inequity in allocation of funds for drugs or other medical supplies.

The amount of resources provided to each hospital is not based on its ability to screamThe amount of resources provided to each hospital is not based on its ability to screamThe amount of resources provided to each hospital is not based on its ability to screamThe amount of resources provided to each hospital is not based on its ability to scream

but is determined in accordance with a number of interrelated factors such as utility,but is determined in accordance with a number of interrelated factors such as utility,but is determined in accordance with a number of interrelated factors such as utility,but is determined in accordance with a number of interrelated factors such as utility,

utilization of beds, case-mix, and past pattern of expenditure.  I have everyutilization of beds, case-mix, and past pattern of expenditure.  I have everyutilization of beds, case-mix, and past pattern of expenditure.  I have everyutilization of beds, case-mix, and past pattern of expenditure.  I have every

confidence that our medical professionals and other related professionals, dedicatedconfidence that our medical professionals and other related professionals, dedicatedconfidence that our medical professionals and other related professionals, dedicatedconfidence that our medical professionals and other related professionals, dedicated

to the service of the public as they are, will do their best to monitor, counter-checkto the service of the public as they are, will do their best to monitor, counter-checkto the service of the public as they are, will do their best to monitor, counter-checkto the service of the public as they are, will do their best to monitor, counter-check

and be on the alert to ensure there are enough drugs in store.  So for this reason,and be on the alert to ensure there are enough drugs in store.  So for this reason,and be on the alert to ensure there are enough drugs in store.  So for this reason,and be on the alert to ensure there are enough drugs in store.  So for this reason,

I do not think that the alarm which has been caused by certain reports is somethingI do not think that the alarm which has been caused by certain reports is somethingI do not think that the alarm which has been caused by certain reports is somethingI do not think that the alarm which has been caused by certain reports is something

we need to really worry about. But I am still looking into this; my preliminarywe need to really worry about. But I am still looking into this; my preliminarywe need to really worry about. But I am still looking into this; my preliminarywe need to really worry about. But I am still looking into this; my preliminary

conclusion is that there is no question of patients not being looked after properlyconclusion is that there is no question of patients not being looked after properlyconclusion is that there is no question of patients not being looked after properlyconclusion is that there is no question of patients not being looked after properly

in our hospitals in Hong Kong.in our hospitals in Hong Kong.in our hospitals in Hong Kong.in our hospitals in Hong Kong.

MR TIK CHI-YUEN (in Cantonese): Mr Deputy President, recently there have been a lotMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, recently there have been a lotMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, recently there have been a lotMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, recently there have been a lot

of controversies over the allocation of resources between different hospitals.  Willof controversies over the allocation of resources between different hospitals.  Willof controversies over the allocation of resources between different hospitals.  Willof controversies over the allocation of resources between different hospitals.  Will



the Administration inform this Council of the criteria and objective standards thethe Administration inform this Council of the criteria and objective standards thethe Administration inform this Council of the criteria and objective standards thethe Administration inform this Council of the criteria and objective standards the

Administration used in determining the allocation of resources?  Is theAdministration used in determining the allocation of resources?  Is theAdministration used in determining the allocation of resources?  Is theAdministration used in determining the allocation of resources?  Is the

Administration going to conduct a review on the existing allocation practice so asAdministration going to conduct a review on the existing allocation practice so asAdministration going to conduct a review on the existing allocation practice so asAdministration going to conduct a review on the existing allocation practice so as

to explain to the public what has been happening?to explain to the public what has been happening?to explain to the public what has been happening?to explain to the public what has been happening?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I was trying to explain,SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I was trying to explain,SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I was trying to explain,SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I was trying to explain,

perhaps not clearly enough, that there is no imbalance in the allocation of funds.perhaps not clearly enough, that there is no imbalance in the allocation of funds.perhaps not clearly enough, that there is no imbalance in the allocation of funds.perhaps not clearly enough, that there is no imbalance in the allocation of funds.

Hong Kong is a society where a patient can go to any hospital. So the allocation ofHong Kong is a society where a patient can go to any hospital. So the allocation ofHong Kong is a society where a patient can go to any hospital. So the allocation ofHong Kong is a society where a patient can go to any hospital. So the allocation of

funds is not based on population in isolation; it is based, as I was saying in myfunds is not based on population in isolation; it is based, as I was saying in myfunds is not based on population in isolation; it is based, as I was saying in myfunds is not based on population in isolation; it is based, as I was saying in my

previous supplementary reply, on a number of factors such as case-mix, population,previous supplementary reply, on a number of factors such as case-mix, population,previous supplementary reply, on a number of factors such as case-mix, population,previous supplementary reply, on a number of factors such as case-mix, population,

pattern of expenditure, and the specialty of service existing in certain hospitals.pattern of expenditure, and the specialty of service existing in certain hospitals.pattern of expenditure, and the specialty of service existing in certain hospitals.pattern of expenditure, and the specialty of service existing in certain hospitals.

The concept, therefore, of allocation of money really relates to the degree or patternThe concept, therefore, of allocation of money really relates to the degree or patternThe concept, therefore, of allocation of money really relates to the degree or patternThe concept, therefore, of allocation of money really relates to the degree or pattern

of utilization in the past.  Now I can give figures to show that although theof utilization in the past.  Now I can give figures to show that although theof utilization in the past.  Now I can give figures to show that although theof utilization in the past.  Now I can give figures to show that although the

allocation may be large for some hospitals, there are very good reasons for that.allocation may be large for some hospitals, there are very good reasons for that.allocation may be large for some hospitals, there are very good reasons for that.allocation may be large for some hospitals, there are very good reasons for that.

I will, as an example, cite this year's revised estimates for four large hospitals.I will, as an example, cite this year's revised estimates for four large hospitals.I will, as an example, cite this year's revised estimates for four large hospitals.I will, as an example, cite this year's revised estimates for four large hospitals.

The Queen Mary Hospital's allocation this year for medical drugs is $70.65 millionThe Queen Mary Hospital's allocation this year for medical drugs is $70.65 millionThe Queen Mary Hospital's allocation this year for medical drugs is $70.65 millionThe Queen Mary Hospital's allocation this year for medical drugs is $70.65 million

and  specialist supplies, including supplies of items such as dressing, chemicals,and  specialist supplies, including supplies of items such as dressing, chemicals,and  specialist supplies, including supplies of items such as dressing, chemicals,and  specialist supplies, including supplies of items such as dressing, chemicals,

medical instruments, laboratory equipment, bedding and linen is $69.57 million; thesemedical instruments, laboratory equipment, bedding and linen is $69.57 million; thesemedical instruments, laboratory equipment, bedding and linen is $69.57 million; thesemedical instruments, laboratory equipment, bedding and linen is $69.57 million; these

make up a total of $140.22 million.  For the Queen Elizabeth Hospital, it is $69.25make up a total of $140.22 million.  For the Queen Elizabeth Hospital, it is $69.25make up a total of $140.22 million.  For the Queen Elizabeth Hospital, it is $69.25make up a total of $140.22 million.  For the Queen Elizabeth Hospital, it is $69.25

and $62.2 respectively, making a total of $131.45 million.   For the Princessand $62.2 respectively, making a total of $131.45 million.   For the Princessand $62.2 respectively, making a total of $131.45 million.   For the Princessand $62.2 respectively, making a total of $131.45 million.   For the Princess

Margaret Hospital, it is $35.97 and $39.49 respectively, making a total of $75.46Margaret Hospital, it is $35.97 and $39.49 respectively, making a total of $75.46Margaret Hospital, it is $35.97 and $39.49 respectively, making a total of $75.46Margaret Hospital, it is $35.97 and $39.49 respectively, making a total of $75.46

million.  For the Prince of Wales Hospital it is $44.2 million and $48.99 millionmillion.  For the Prince of Wales Hospital it is $44.2 million and $48.99 millionmillion.  For the Prince of Wales Hospital it is $44.2 million and $48.99 millionmillion.  For the Prince of Wales Hospital it is $44.2 million and $48.99 million

respectively, making a total of $93.19 million.  From the figures one would know thatrespectively, making a total of $93.19 million.  From the figures one would know thatrespectively, making a total of $93.19 million.  From the figures one would know thatrespectively, making a total of $93.19 million.  From the figures one would know that

the Queen Mary Hospital gets the most.  But let us also recognize that thethe Queen Mary Hospital gets the most.  But let us also recognize that thethe Queen Mary Hospital gets the most.  But let us also recognize that thethe Queen Mary Hospital gets the most.  But let us also recognize that the

significantly higher provision for the Queen Mary Hospital is probably also due, amongsignificantly higher provision for the Queen Mary Hospital is probably also due, amongsignificantly higher provision for the Queen Mary Hospital is probably also due, amongsignificantly higher provision for the Queen Mary Hospital is probably also due, among

other factors, to its taking in more cancer and leukaemia patients, for whom theother factors, to its taking in more cancer and leukaemia patients, for whom theother factors, to its taking in more cancer and leukaemia patients, for whom theother factors, to its taking in more cancer and leukaemia patients, for whom the

medication is very costly.medication is very costly.medication is very costly.medication is very costly.

MR MICHAEL HO (in Cantonese): Mr Deputy President, the Secretary's reply just nowMR MICHAEL HO (in Cantonese): Mr Deputy President, the Secretary's reply just nowMR MICHAEL HO (in Cantonese): Mr Deputy President, the Secretary's reply just nowMR MICHAEL HO (in Cantonese): Mr Deputy President, the Secretary's reply just now

has, I believe, put the heart of many of our colleagues at ease.  I also think thathas, I believe, put the heart of many of our colleagues at ease.  I also think thathas, I believe, put the heart of many of our colleagues at ease.  I also think thathas, I believe, put the heart of many of our colleagues at ease.  I also think that

the incident of the Prince of Wales Hospital has been clarified.  However, concerningthe incident of the Prince of Wales Hospital has been clarified.  However, concerningthe incident of the Prince of Wales Hospital has been clarified.  However, concerningthe incident of the Prince of Wales Hospital has been clarified.  However, concerning

the control on the purchase of drugs, will the Administration inform this Council,the control on the purchase of drugs, will the Administration inform this Council,the control on the purchase of drugs, will the Administration inform this Council,the control on the purchase of drugs, will the Administration inform this Council,

if control is relaxed after this incident, whether this would lead to a significantif control is relaxed after this incident, whether this would lead to a significantif control is relaxed after this incident, whether this would lead to a significantif control is relaxed after this incident, whether this would lead to a significant

increase in the cost of drugs because some controlling officers may be "overincrease in the cost of drugs because some controlling officers may be "overincrease in the cost of drugs because some controlling officers may be "overincrease in the cost of drugs because some controlling officers may be "over

generous"?generous"?generous"?generous"?



SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would also, on behalf ofSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would also, on behalf ofSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would also, on behalf ofSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would also, on behalf of

the Hospital Authority, say that the Hospital Authority and its professional staffthe Hospital Authority, say that the Hospital Authority and its professional staffthe Hospital Authority, say that the Hospital Authority and its professional staffthe Hospital Authority, say that the Hospital Authority and its professional staff

through the various committees referred to in my main reply, that is to say the Drugthrough the various committees referred to in my main reply, that is to say the Drugthrough the various committees referred to in my main reply, that is to say the Drugthrough the various committees referred to in my main reply, that is to say the Drug

Monitoring Committees and Hospital Professional Committees, will do their utmost toMonitoring Committees and Hospital Professional Committees, will do their utmost toMonitoring Committees and Hospital Professional Committees, will do their utmost toMonitoring Committees and Hospital Professional Committees, will do their utmost to

ensure there is cost containment and no wastage.ensure there is cost containment and no wastage.ensure there is cost containment and no wastage.ensure there is cost containment and no wastage.

MISS EMILY LAU (in Cantonese): Mr Deputy President, I would like to follow up theMISS EMILY LAU (in Cantonese): Mr Deputy President, I would like to follow up theMISS EMILY LAU (in Cantonese): Mr Deputy President, I would like to follow up theMISS EMILY LAU (in Cantonese): Mr Deputy President, I would like to follow up the

issue concerning the Prince of Wales Hospital in Shatin.  I understand that theissue concerning the Prince of Wales Hospital in Shatin.  I understand that theissue concerning the Prince of Wales Hospital in Shatin.  I understand that theissue concerning the Prince of Wales Hospital in Shatin.  I understand that the

Secretary is no King Solomon.  However, she will discover from this incident thatSecretary is no King Solomon.  However, she will discover from this incident thatSecretary is no King Solomon.  However, she will discover from this incident thatSecretary is no King Solomon.  However, she will discover from this incident that

there may be disputes between doctors or problems between the professors and thethere may be disputes between doctors or problems between the professors and thethere may be disputes between doctors or problems between the professors and thethere may be disputes between doctors or problems between the professors and the

Hospital Authority.  Can the Secretary clarify whether certain mechanisms will beHospital Authority.  Can the Secretary clarify whether certain mechanisms will beHospital Authority.  Can the Secretary clarify whether certain mechanisms will beHospital Authority.  Can the Secretary clarify whether certain mechanisms will be

introduced to facilitate good communication between the professors and the Hospitalintroduced to facilitate good communication between the professors and the Hospitalintroduced to facilitate good communication between the professors and the Hospitalintroduced to facilitate good communication between the professors and the Hospital

Authority, thus preventing disputes from arising?  Since many people will panic ifAuthority, thus preventing disputes from arising?  Since many people will panic ifAuthority, thus preventing disputes from arising?  Since many people will panic ifAuthority, thus preventing disputes from arising?  Since many people will panic if

there is an announcement that hospitals are running short of drugs, and it takes timethere is an announcement that hospitals are running short of drugs, and it takes timethere is an announcement that hospitals are running short of drugs, and it takes timethere is an announcement that hospitals are running short of drugs, and it takes time

for the Administration to clarify, so if communication problems do exist, would thefor the Administration to clarify, so if communication problems do exist, would thefor the Administration to clarify, so if communication problems do exist, would thefor the Administration to clarify, so if communication problems do exist, would the

Secretary try to find a way to avoid misunderstandings?Secretary try to find a way to avoid misunderstandings?Secretary try to find a way to avoid misunderstandings?Secretary try to find a way to avoid misunderstandings?

SECRETARY FOR HEALTH AND WELFARE: I am very grateful for this point raised.  I cannotSECRETARY FOR HEALTH AND WELFARE: I am very grateful for this point raised.  I cannotSECRETARY FOR HEALTH AND WELFARE: I am very grateful for this point raised.  I cannotSECRETARY FOR HEALTH AND WELFARE: I am very grateful for this point raised.  I cannot

speculate on how and why such reports came about.  I read probably the same magazinesspeculate on how and why such reports came about.  I read probably the same magazinesspeculate on how and why such reports came about.  I read probably the same magazinesspeculate on how and why such reports came about.  I read probably the same magazines

and papers that the Honourable Miss Emily LAU read, but I do not comment on anythingand papers that the Honourable Miss Emily LAU read, but I do not comment on anythingand papers that the Honourable Miss Emily LAU read, but I do not comment on anythingand papers that the Honourable Miss Emily LAU read, but I do not comment on anything

I do not understand or any motivation behind it which I cannot feel.  But I do thinkI do not understand or any motivation behind it which I cannot feel.  But I do thinkI do not understand or any motivation behind it which I cannot feel.  But I do thinkI do not understand or any motivation behind it which I cannot feel.  But I do think

there is probably a need for improving the communication network, and I am happy tothere is probably a need for improving the communication network, and I am happy tothere is probably a need for improving the communication network, and I am happy tothere is probably a need for improving the communication network, and I am happy to

report that both the Hospital Authority senior management and the professors ofreport that both the Hospital Authority senior management and the professors ofreport that both the Hospital Authority senior management and the professors ofreport that both the Hospital Authority senior management and the professors of

different universities have shown goodwill and dedication to communicate so that theydifferent universities have shown goodwill and dedication to communicate so that theydifferent universities have shown goodwill and dedication to communicate so that theydifferent universities have shown goodwill and dedication to communicate so that they

can forestall any misunderstanding before the misunderstanding actually arises.  Ican forestall any misunderstanding before the misunderstanding actually arises.  Ican forestall any misunderstanding before the misunderstanding actually arises.  Ican forestall any misunderstanding before the misunderstanding actually arises.  I

am comforted by their goodwill and their collaborative effort in seeking a goodam comforted by their goodwill and their collaborative effort in seeking a goodam comforted by their goodwill and their collaborative effort in seeking a goodam comforted by their goodwill and their collaborative effort in seeking a good

communication channel with each other, and I will do my best to help if my help iscommunication channel with each other, and I will do my best to help if my help iscommunication channel with each other, and I will do my best to help if my help iscommunication channel with each other, and I will do my best to help if my help is

needed.needed.needed.needed.

DR LEONG CHE-HUNG: Mr Deputy President, I am thankful to the Secretary for clearingDR LEONG CHE-HUNG: Mr Deputy President, I am thankful to the Secretary for clearingDR LEONG CHE-HUNG: Mr Deputy President, I am thankful to the Secretary for clearingDR LEONG CHE-HUNG: Mr Deputy President, I am thankful to the Secretary for clearing

part of the worry in the air.  As regards budgetary management, the current outcrypart of the worry in the air.  As regards budgetary management, the current outcrypart of the worry in the air.  As regards budgetary management, the current outcrypart of the worry in the air.  As regards budgetary management, the current outcry

in the media has highlighted the discrepancy in provision of funds in a certainin the media has highlighted the discrepancy in provision of funds in a certainin the media has highlighted the discrepancy in provision of funds in a certainin the media has highlighted the discrepancy in provision of funds in a certain

hospital which has led to delay in patients' treatment, or to patients being senthospital which has led to delay in patients' treatment, or to patients being senthospital which has led to delay in patients' treatment, or to patients being senthospital which has led to delay in patients' treatment, or to patients being sent

to another hospital for treatment.  Could the Secretary confirm to this Council theto another hospital for treatment.  Could the Secretary confirm to this Council theto another hospital for treatment.  Could the Secretary confirm to this Council theto another hospital for treatment.  Could the Secretary confirm to this Council the



validity of this allegation, explain why this has happened, and assure the publicvalidity of this allegation, explain why this has happened, and assure the publicvalidity of this allegation, explain why this has happened, and assure the publicvalidity of this allegation, explain why this has happened, and assure the public

that the sick will get proper care in any hospital anywhere in Hong Kong?that the sick will get proper care in any hospital anywhere in Hong Kong?that the sick will get proper care in any hospital anywhere in Hong Kong?that the sick will get proper care in any hospital anywhere in Hong Kong?

SECRETARY FOR HEALTH AND WELFARE: I really cannot comment, Mr Deputy President, onSECRETARY FOR HEALTH AND WELFARE: I really cannot comment, Mr Deputy President, onSECRETARY FOR HEALTH AND WELFARE: I really cannot comment, Mr Deputy President, onSECRETARY FOR HEALTH AND WELFARE: I really cannot comment, Mr Deputy President, on

a case which I have not looked into and therefore I cannot comment on this allegeda case which I have not looked into and therefore I cannot comment on this allegeda case which I have not looked into and therefore I cannot comment on this allegeda case which I have not looked into and therefore I cannot comment on this alleged

case.  However, through my consultations with the Hospital Authority and thecase.  However, through my consultations with the Hospital Authority and thecase.  However, through my consultations with the Hospital Authority and thecase.  However, through my consultations with the Hospital Authority and the

University Hospital professors, I can assure the Hong Kong public that patients inUniversity Hospital professors, I can assure the Hong Kong public that patients inUniversity Hospital professors, I can assure the Hong Kong public that patients inUniversity Hospital professors, I can assure the Hong Kong public that patients in

Hong Kong are given every good and dedicated care that they can hope for.  We cannotHong Kong are given every good and dedicated care that they can hope for.  We cannotHong Kong are given every good and dedicated care that they can hope for.  We cannotHong Kong are given every good and dedicated care that they can hope for.  We cannot

have better professional people anywhere else in the world than in Hong Kong.  Theyhave better professional people anywhere else in the world than in Hong Kong.  Theyhave better professional people anywhere else in the world than in Hong Kong.  Theyhave better professional people anywhere else in the world than in Hong Kong.  They

are professionals of whom Hong Kong people should be proud, and I do not think ourare professionals of whom Hong Kong people should be proud, and I do not think ourare professionals of whom Hong Kong people should be proud, and I do not think ourare professionals of whom Hong Kong people should be proud, and I do not think our

faith should be shaken by a few isolated cases which might, after all, have perfectlyfaith should be shaken by a few isolated cases which might, after all, have perfectlyfaith should be shaken by a few isolated cases which might, after all, have perfectlyfaith should be shaken by a few isolated cases which might, after all, have perfectly

legitimate reasons -- but which are unknown to me because I do not know the case.legitimate reasons -- but which are unknown to me because I do not know the case.legitimate reasons -- but which are unknown to me because I do not know the case.legitimate reasons -- but which are unknown to me because I do not know the case.

But if Dr LEONG could speak to me afterwards to give me the details, I can provideBut if Dr LEONG could speak to me afterwards to give me the details, I can provideBut if Dr LEONG could speak to me afterwards to give me the details, I can provideBut if Dr LEONG could speak to me afterwards to give me the details, I can provide

a written answer to that.a written answer to that.a written answer to that.a written answer to that.

MR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, the Secretary has beenMR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, the Secretary has beenMR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, the Secretary has beenMR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, the Secretary has been

acclaimed as "a prudent housewife", but "even a prudent housewife cannot cook withoutacclaimed as "a prudent housewife", but "even a prudent housewife cannot cook withoutacclaimed as "a prudent housewife", but "even a prudent housewife cannot cook withoutacclaimed as "a prudent housewife", but "even a prudent housewife cannot cook without

rice".  I am worried by recent reports that the Administration had requested therice".  I am worried by recent reports that the Administration had requested therice".  I am worried by recent reports that the Administration had requested therice".  I am worried by recent reports that the Administration had requested the

Hospital Authority to cut its expenses by 1% to 2%.  Is such report true and willHospital Authority to cut its expenses by 1% to 2%.  Is such report true and willHospital Authority to cut its expenses by 1% to 2%.  Is such report true and willHospital Authority to cut its expenses by 1% to 2%.  Is such report true and will

the cut lead to shortage in drugs and other supplies in hospitals?the cut lead to shortage in drugs and other supplies in hospitals?the cut lead to shortage in drugs and other supplies in hospitals?the cut lead to shortage in drugs and other supplies in hospitals?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first of all may I say, withSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first of all may I say, withSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first of all may I say, withSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first of all may I say, with

respect, that the question has meandered outside the scope of the original question.respect, that the question has meandered outside the scope of the original question.respect, that the question has meandered outside the scope of the original question.respect, that the question has meandered outside the scope of the original question.

I am not aware of any so-called cuts. The Hospital Authority will be given a largeI am not aware of any so-called cuts. The Hospital Authority will be given a largeI am not aware of any so-called cuts. The Hospital Authority will be given a largeI am not aware of any so-called cuts. The Hospital Authority will be given a large

budget the rationale for which was debated when the Hospital Authority Bill camebudget the rationale for which was debated when the Hospital Authority Bill camebudget the rationale for which was debated when the Hospital Authority Bill camebudget the rationale for which was debated when the Hospital Authority Bill came

before this Council last year.before this Council last year.before this Council last year.before this Council last year.

PROF FELICE LIEH MAK: Mr Deputy President, will the Administration inform this CouncilPROF FELICE LIEH MAK: Mr Deputy President, will the Administration inform this CouncilPROF FELICE LIEH MAK: Mr Deputy President, will the Administration inform this CouncilPROF FELICE LIEH MAK: Mr Deputy President, will the Administration inform this Council

whether there is any attempt to ensure a more equitable distribution of resources?whether there is any attempt to ensure a more equitable distribution of resources?whether there is any attempt to ensure a more equitable distribution of resources?whether there is any attempt to ensure a more equitable distribution of resources?

It is evident that a small number of people, mainly organ transplant patients andIt is evident that a small number of people, mainly organ transplant patients andIt is evident that a small number of people, mainly organ transplant patients andIt is evident that a small number of people, mainly organ transplant patients and

cancer patients, receive the most expensive drugs.  In the face of limited resources,cancer patients, receive the most expensive drugs.  In the face of limited resources,cancer patients, receive the most expensive drugs.  In the face of limited resources,cancer patients, receive the most expensive drugs.  In the face of limited resources,

how will the Administration ensure that patients in the General Outpatient Departmenthow will the Administration ensure that patients in the General Outpatient Departmenthow will the Administration ensure that patients in the General Outpatient Departmenthow will the Administration ensure that patients in the General Outpatient Department

will not be deprived of the appropriate level of medication?will not be deprived of the appropriate level of medication?will not be deprived of the appropriate level of medication?will not be deprived of the appropriate level of medication?



SECRETARY FOR HEALTH AND WELFARE: May I answer the question in two parts, Mr DeputySECRETARY FOR HEALTH AND WELFARE: May I answer the question in two parts, Mr DeputySECRETARY FOR HEALTH AND WELFARE: May I answer the question in two parts, Mr DeputySECRETARY FOR HEALTH AND WELFARE: May I answer the question in two parts, Mr Deputy

President.  As regards the first part, the Hospital Authority, I understand, is nowPresident.  As regards the first part, the Hospital Authority, I understand, is nowPresident.  As regards the first part, the Hospital Authority, I understand, is nowPresident.  As regards the first part, the Hospital Authority, I understand, is now

in the process of conducting a review of the overall provision of medical servicesin the process of conducting a review of the overall provision of medical servicesin the process of conducting a review of the overall provision of medical servicesin the process of conducting a review of the overall provision of medical services

in the territory; in the course of the review they will be looking at the resourcein the territory; in the course of the review they will be looking at the resourcein the territory; in the course of the review they will be looking at the resourcein the territory; in the course of the review they will be looking at the resource

allocation on an equitable and balanced basis.  I cannot pre-empt the outcome of theallocation on an equitable and balanced basis.  I cannot pre-empt the outcome of theallocation on an equitable and balanced basis.  I cannot pre-empt the outcome of theallocation on an equitable and balanced basis.  I cannot pre-empt the outcome of the

review but I think the aspirations of this Council will be taken into account.review but I think the aspirations of this Council will be taken into account.review but I think the aspirations of this Council will be taken into account.review but I think the aspirations of this Council will be taken into account.

As to tAs to tAs to tAs to the wider question of financing medical and health services, I will behe wider question of financing medical and health services, I will behe wider question of financing medical and health services, I will behe wider question of financing medical and health services, I will be

setting up a study group on the waiver and fee-charging system, not only for the healthsetting up a study group on the waiver and fee-charging system, not only for the healthsetting up a study group on the waiver and fee-charging system, not only for the healthsetting up a study group on the waiver and fee-charging system, not only for the health

side but also the hospital and welfare side.  I intend to gather all the strands ofside but also the hospital and welfare side.  I intend to gather all the strands ofside but also the hospital and welfare side.  I intend to gather all the strands ofside but also the hospital and welfare side.  I intend to gather all the strands of

thought and put them in a Green Paper, which is an option paper, for discussion andthought and put them in a Green Paper, which is an option paper, for discussion andthought and put them in a Green Paper, which is an option paper, for discussion andthought and put them in a Green Paper, which is an option paper, for discussion and

tabling in this Council some time this year.tabling in this Council some time this year.tabling in this Council some time this year.tabling in this Council some time this year.

MR WONG WAI-YIN (in Cantonese): Mr Deputy President, it is known that different drugsMR WONG WAI-YIN (in Cantonese): Mr Deputy President, it is known that different drugsMR WONG WAI-YIN (in Cantonese): Mr Deputy President, it is known that different drugsMR WONG WAI-YIN (in Cantonese): Mr Deputy President, it is known that different drugs

can be used in the treatment of the same disease.  At present, some hospitals prefercan be used in the treatment of the same disease.  At present, some hospitals prefercan be used in the treatment of the same disease.  At present, some hospitals prefercan be used in the treatment of the same disease.  At present, some hospitals prefer

using more expensive drugs while others prefer less expensive ones.  Is thisusing more expensive drugs while others prefer less expensive ones.  Is thisusing more expensive drugs while others prefer less expensive ones.  Is thisusing more expensive drugs while others prefer less expensive ones.  Is this

situation true?  Has the Administration issued a guideline for hospitals on thesituation true?  Has the Administration issued a guideline for hospitals on thesituation true?  Has the Administration issued a guideline for hospitals on thesituation true?  Has the Administration issued a guideline for hospitals on the

purchase of drugs?purchase of drugs?purchase of drugs?purchase of drugs?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the question of what drugsSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the question of what drugsSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the question of what drugsSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the question of what drugs

to give to patients is not an area where a humble Administrative Officer like me wouldto give to patients is not an area where a humble Administrative Officer like me wouldto give to patients is not an area where a humble Administrative Officer like me wouldto give to patients is not an area where a humble Administrative Officer like me would

dare to venture into.  I will defer entirely to the judgment of the professionalsdare to venture into.  I will defer entirely to the judgment of the professionalsdare to venture into.  I will defer entirely to the judgment of the professionalsdare to venture into.  I will defer entirely to the judgment of the professionals

in dispensing drugs.in dispensing drugs.in dispensing drugs.in dispensing drugs.

MR PETER WONG: Mr Deputy President, the drug controller is the Chief Pharmacist andMR PETER WONG: Mr Deputy President, the drug controller is the Chief Pharmacist andMR PETER WONG: Mr Deputy President, the drug controller is the Chief Pharmacist andMR PETER WONG: Mr Deputy President, the drug controller is the Chief Pharmacist and

he sits and looks from on high in his office but he cannot control the quantity norhe sits and looks from on high in his office but he cannot control the quantity norhe sits and looks from on high in his office but he cannot control the quantity norhe sits and looks from on high in his office but he cannot control the quantity nor

the quality of drugs which are prescribed by doctors at a hospital -- which pointthe quality of drugs which are prescribed by doctors at a hospital -- which pointthe quality of drugs which are prescribed by doctors at a hospital -- which pointthe quality of drugs which are prescribed by doctors at a hospital -- which point

has just been explained.  And the doctor's only prescribed occupation is to cure hishas just been explained.  And the doctor's only prescribed occupation is to cure hishas just been explained.  And the doctor's only prescribed occupation is to cure hishas just been explained.  And the doctor's only prescribed occupation is to cure his

patients quickly and effectively and he has no knowledge of costs, nor does he needpatients quickly and effectively and he has no knowledge of costs, nor does he needpatients quickly and effectively and he has no knowledge of costs, nor does he needpatients quickly and effectively and he has no knowledge of costs, nor does he need

to care about economy.  So my question is: in these circumstances how can the Chiefto care about economy.  So my question is: in these circumstances how can the Chiefto care about economy.  So my question is: in these circumstances how can the Chiefto care about economy.  So my question is: in these circumstances how can the Chief

Pharmacist be accountable?Pharmacist be accountable?Pharmacist be accountable?Pharmacist be accountable?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, that is a very difficultSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, that is a very difficultSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, that is a very difficultSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, that is a very difficult



question because the control of money, although it is theoretically in the hands ofquestion because the control of money, although it is theoretically in the hands ofquestion because the control of money, although it is theoretically in the hands ofquestion because the control of money, although it is theoretically in the hands of

one person, is in fact through a whole network of controls, such as management control,one person, is in fact through a whole network of controls, such as management control,one person, is in fact through a whole network of controls, such as management control,one person, is in fact through a whole network of controls, such as management control,

budgetary control and inventory control.  I think the philosophy of cost containmentbudgetary control and inventory control.  I think the philosophy of cost containmentbudgetary control and inventory control.  I think the philosophy of cost containmentbudgetary control and inventory control.  I think the philosophy of cost containment

in fact is a culture which needs to be cultivated and understood.  In a way I tendin fact is a culture which needs to be cultivated and understood.  In a way I tendin fact is a culture which needs to be cultivated and understood.  In a way I tendin fact is a culture which needs to be cultivated and understood.  In a way I tend

to agree with the question itself in my reply in that the culture is not yet fullyto agree with the question itself in my reply in that the culture is not yet fullyto agree with the question itself in my reply in that the culture is not yet fullyto agree with the question itself in my reply in that the culture is not yet fully

understood in Hong Kong and the more it is discussed in the open the better it willunderstood in Hong Kong and the more it is discussed in the open the better it willunderstood in Hong Kong and the more it is discussed in the open the better it willunderstood in Hong Kong and the more it is discussed in the open the better it will

be, so that people will realize that drugs really should be dispensed when absolutelybe, so that people will realize that drugs really should be dispensed when absolutelybe, so that people will realize that drugs really should be dispensed when absolutelybe, so that people will realize that drugs really should be dispensed when absolutely

needed, based on professional judgment.  In answering this question I am in no wayneeded, based on professional judgment.  In answering this question I am in no wayneeded, based on professional judgment.  In answering this question I am in no wayneeded, based on professional judgment.  In answering this question I am in no way

saying that there is any waste at the moment but I do think there should be much moresaying that there is any waste at the moment but I do think there should be much moresaying that there is any waste at the moment but I do think there should be much moresaying that there is any waste at the moment but I do think there should be much more

awareness, that is to say a culture, to be cultivated in Hong Kong regarding costawareness, that is to say a culture, to be cultivated in Hong Kong regarding costawareness, that is to say a culture, to be cultivated in Hong Kong regarding costawareness, that is to say a culture, to be cultivated in Hong Kong regarding cost

containment; and it was indeed largely for this that the Hospital Authority was setcontainment; and it was indeed largely for this that the Hospital Authority was setcontainment; and it was indeed largely for this that the Hospital Authority was setcontainment; and it was indeed largely for this that the Hospital Authority was set

up.up.up.up.

River training schemesRiver training schemesRiver training schemesRiver training schemes

3.3.3.3. MR TIK CHI-YUEN asked (in Cantonese): Regarding the river training schemesMR TIK CHI-YUEN asked (in Cantonese): Regarding the river training schemesMR TIK CHI-YUEN asked (in Cantonese): Regarding the river training schemesMR TIK CHI-YUEN asked (in Cantonese): Regarding the river training schemes

designed to address the flooding problem in northern New Territories, will thedesigned to address the flooding problem in northern New Territories, will thedesigned to address the flooding problem in northern New Territories, will thedesigned to address the flooding problem in northern New Territories, will the

Administration inform this Council:Administration inform this Council:Administration inform this Council:Administration inform this Council:

(a)(a)(a)(a) whether the training of Shenzhen River can only be whether the training of Shenzhen River can only be whether the training of Shenzhen River can only be whether the training of Shenzhen River can only be carried out with thecarried out with thecarried out with thecarried out with the

co-operation of the Chinese Authorities;co-operation of the Chinese Authorities;co-operation of the Chinese Authorities;co-operation of the Chinese Authorities;

(b)(b)(b)(b) if so, which department is responsible for negotiating with the Chineseif so, which department is responsible for negotiating with the Chineseif so, which department is responsible for negotiating with the Chineseif so, which department is responsible for negotiating with the Chinese

authorities, and for carrying out the works, and what progress has been made so far;authorities, and for carrying out the works, and what progress has been made so far;authorities, and for carrying out the works, and what progress has been made so far;authorities, and for carrying out the works, and what progress has been made so far;

andandandand

(c)(c)(c)(c) what measures will bewhat measures will bewhat measures will bewhat measures will be taken before the completion of the works in order to taken before the completion of the works in order to taken before the completion of the works in order to taken before the completion of the works in order to

avoid or reduce the impact of flooding on the residents of North District?avoid or reduce the impact of flooding on the residents of North District?avoid or reduce the impact of flooding on the residents of North District?avoid or reduce the impact of flooding on the residents of North District?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the training ofSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the training ofSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the training ofSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the training of

Shenzhen River was first conceived as a joint project between the Hong Kong andShenzhen River was first conceived as a joint project between the Hong Kong andShenzhen River was first conceived as a joint project between the Hong Kong andShenzhen River was first conceived as a joint project between the Hong Kong and

Shenzhen authorities and hence the involvement and co-operation of both parties areShenzhen authorities and hence the involvement and co-operation of both parties areShenzhen authorities and hence the involvement and co-operation of both parties areShenzhen authorities and hence the involvement and co-operation of both parties are

required.  On the side of the Hong Kong Government, the Drainage Services Departmentrequired.  On the side of the Hong Kong Government, the Drainage Services Departmentrequired.  On the side of the Hong Kong Government, the Drainage Services Departmentrequired.  On the side of the Hong Kong Government, the Drainage Services Department

is responsible for the project.  Discussions had been held with the Shenzhenis responsible for the project.  Discussions had been held with the Shenzhenis responsible for the project.  Discussions had been held with the Shenzhenis responsible for the project.  Discussions had been held with the Shenzhen

authorities over the past few years but there is no final conclusion on theauthorities over the past few years but there is no final conclusion on theauthorities over the past few years but there is no final conclusion on theauthorities over the past few years but there is no final conclusion on the

commencement of the project.commencement of the project.commencement of the project.commencement of the project.



With regard to the third part of the question, a number of measures are beingWith regard to the third part of the question, a number of measures are beingWith regard to the third part of the question, a number of measures are beingWith regard to the third part of the question, a number of measures are being

introduced as recommended under the Territorial Land Drainage and Flood Controlintroduced as recommended under the Territorial Land Drainage and Flood Controlintroduced as recommended under the Territorial Land Drainage and Flood Controlintroduced as recommended under the Territorial Land Drainage and Flood Control

Strategy Study.Strategy Study.Strategy Study.Strategy Study.

On structural measures, the Drainage Services Department is clearing up all theOn structural measures, the Drainage Services Department is clearing up all theOn structural measures, the Drainage Services Department is clearing up all theOn structural measures, the Drainage Services Department is clearing up all the

cross road drains and culverts to enable the drainage network to operate at maximumcross road drains and culverts to enable the drainage network to operate at maximumcross road drains and culverts to enable the drainage network to operate at maximumcross road drains and culverts to enable the drainage network to operate at maximum

capacity.  Drainage improvement works at Tai Hang, Ganges River, Kwu Tung and Mukcapacity.  Drainage improvement works at Tai Hang, Ganges River, Kwu Tung and Mukcapacity.  Drainage improvement works at Tai Hang, Ganges River, Kwu Tung and Mukcapacity.  Drainage improvement works at Tai Hang, Ganges River, Kwu Tung and Muk

Wu, costing $6.4 million, will be completed by mid-1994.  Furthermore, a roadWu, costing $6.4 million, will be completed by mid-1994.  Furthermore, a roadWu, costing $6.4 million, will be completed by mid-1994.  Furthermore, a roadWu, costing $6.4 million, will be completed by mid-1994.  Furthermore, a road

embankment to protect Sheung Shui Tsuen from flood water and a pump storage systemembankment to protect Sheung Shui Tsuen from flood water and a pump storage systemembankment to protect Sheung Shui Tsuen from flood water and a pump storage systemembankment to protect Sheung Shui Tsuen from flood water and a pump storage system

to drain the  low  lying  areas  were  completed  in  1990  at a cost of $25to drain the  low  lying  areas  were  completed  in  1990  at a cost of $25to drain the  low  lying  areas  were  completed  in  1990  at a cost of $25to drain the  low  lying  areas  were  completed  in  1990  at a cost of $25

million. The total area protected by the scheme is 26 hectares.  Long-term plans tomillion. The total area protected by the scheme is 26 hectares.  Long-term plans tomillion. The total area protected by the scheme is 26 hectares.  Long-term plans tomillion. The total area protected by the scheme is 26 hectares.  Long-term plans to

introduce major channel improvements works at River Indus and other streamcoursesintroduce major channel improvements works at River Indus and other streamcoursesintroduce major channel improvements works at River Indus and other streamcoursesintroduce major channel improvements works at River Indus and other streamcourses

in the North District are also being drawn up.in the North District are also being drawn up.in the North District are also being drawn up.in the North District are also being drawn up.

In addition,In addition,In addition,In addition, the Drainage Services Department is designing a comprehensive the Drainage Services Department is designing a comprehensive the Drainage Services Department is designing a comprehensive the Drainage Services Department is designing a comprehensive

package of drainage management and development control measures for the benefit ofpackage of drainage management and development control measures for the benefit ofpackage of drainage management and development control measures for the benefit ofpackage of drainage management and development control measures for the benefit of

the New Territories as a whole.  These measures include a flood siren and a real-timethe New Territories as a whole.  These measures include a flood siren and a real-timethe New Territories as a whole.  These measures include a flood siren and a real-timethe New Territories as a whole.  These measures include a flood siren and a real-time

flood forecasting system which will be implemented in May this year and February 1993flood forecasting system which will be implemented in May this year and February 1993flood forecasting system which will be implemented in May this year and February 1993flood forecasting system which will be implemented in May this year and February 1993

respectively.  New legislation is being prepared for introduction to this Councilrespectively.  New legislation is being prepared for introduction to this Councilrespectively.  New legislation is being prepared for introduction to this Councilrespectively.  New legislation is being prepared for introduction to this Council

towards the end of this year to empower government departments to gain access totowards the end of this year to empower government departments to gain access totowards the end of this year to empower government departments to gain access totowards the end of this year to empower government departments to gain access to

private land to maintain watercourses.  Finally, Drainage Impact Assessments have,private land to maintain watercourses.  Finally, Drainage Impact Assessments have,private land to maintain watercourses.  Finally, Drainage Impact Assessments have,private land to maintain watercourses.  Finally, Drainage Impact Assessments have,

since December 1990, been required of all new developments and development permissionsince December 1990, been required of all new developments and development permissionsince December 1990, been required of all new developments and development permissionsince December 1990, been required of all new developments and development permission

will not be given unless such developments will not aggravate the flooding problemwill not be given unless such developments will not aggravate the flooding problemwill not be given unless such developments will not aggravate the flooding problemwill not be given unless such developments will not aggravate the flooding problem

in areas within drainage basins.in areas within drainage basins.in areas within drainage basins.in areas within drainage basins.

MR TIK CHI-YUEN (in Cantonese): Mr Deputy President, it was pointed out in the firstMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, it was pointed out in the firstMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, it was pointed out in the firstMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, it was pointed out in the first

paragraph of the Administration's reply that there were discussions with the Chineseparagraph of the Administration's reply that there were discussions with the Chineseparagraph of the Administration's reply that there were discussions with the Chineseparagraph of the Administration's reply that there were discussions with the Chinese

authorities on the training of Shenzhen River but no final conclusion on theauthorities on the training of Shenzhen River but no final conclusion on theauthorities on the training of Shenzhen River but no final conclusion on theauthorities on the training of Shenzhen River but no final conclusion on the

commencement of the project had been reached.  Could the Administration inform thiscommencement of the project had been reached.  Could the Administration inform thiscommencement of the project had been reached.  Could the Administration inform thiscommencement of the project had been reached.  Could the Administration inform this

Council when a decision will be made?  Will the training of Shenzhen River bring aboutCouncil when a decision will be made?  Will the training of Shenzhen River bring aboutCouncil when a decision will be made?  Will the training of Shenzhen River bring aboutCouncil when a decision will be made?  Will the training of Shenzhen River bring about

any change or indistinctness to the existing boundary?  If so, how will the problemany change or indistinctness to the existing boundary?  If so, how will the problemany change or indistinctness to the existing boundary?  If so, how will the problemany change or indistinctness to the existing boundary?  If so, how will the problem

be resolved?  If the boundary is changed, who are those residents that will bebe resolved?  If the boundary is changed, who are those residents that will bebe resolved?  If the boundary is changed, who are those residents that will bebe resolved?  If the boundary is changed, who are those residents that will be

affected and how will the Administration deal with this?affected and how will the Administration deal with this?affected and how will the Administration deal with this?affected and how will the Administration deal with this?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): We have not agreed onSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): We have not agreed onSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): We have not agreed onSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): We have not agreed on



a date for the commencement of the project because of a number of reasons, such asa date for the commencement of the project because of a number of reasons, such asa date for the commencement of the project because of a number of reasons, such asa date for the commencement of the project because of a number of reasons, such as

that of financial arrangements and fund allocation.  We had in fact conducted athat of financial arrangements and fund allocation.  We had in fact conducted athat of financial arrangements and fund allocation.  We had in fact conducted athat of financial arrangements and fund allocation.  We had in fact conducted a

cost-effectiveness study and found that the fund required for the flood controlcost-effectiveness study and found that the fund required for the flood controlcost-effectiveness study and found that the fund required for the flood controlcost-effectiveness study and found that the fund required for the flood control

project far exceeded the benefits to be gained.  Of course, on the environmental side,project far exceeded the benefits to be gained.  Of course, on the environmental side,project far exceeded the benefits to be gained.  Of course, on the environmental side,project far exceeded the benefits to be gained.  Of course, on the environmental side,

we will also have to conduct an impact assessment.we will also have to conduct an impact assessment.we will also have to conduct an impact assessment.we will also have to conduct an impact assessment.

As regards the second part of the question concerning the boundary, Shenzhen RiverAs regards the second part of the question concerning the boundary, Shenzhen RiverAs regards the second part of the question concerning the boundary, Shenzhen RiverAs regards the second part of the question concerning the boundary, Shenzhen River

forms a boundary between Hong Kong and Shenzhen.  Any change in the river course mustforms a boundary between Hong Kong and Shenzhen.  Any change in the river course mustforms a boundary between Hong Kong and Shenzhen.  Any change in the river course mustforms a boundary between Hong Kong and Shenzhen.  Any change in the river course must

be looked at in the light of consequential change to the boundary and this is an issuebe looked at in the light of consequential change to the boundary and this is an issuebe looked at in the light of consequential change to the boundary and this is an issuebe looked at in the light of consequential change to the boundary and this is an issue

that must be discussed.  No date has hitherto been fixed for the commencement of thethat must be discussed.  No date has hitherto been fixed for the commencement of thethat must be discussed.  No date has hitherto been fixed for the commencement of thethat must be discussed.  No date has hitherto been fixed for the commencement of the

project.project.project.project.

MR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, it was reported that Mr ZHUMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, it was reported that Mr ZHUMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, it was reported that Mr ZHUMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, it was reported that Mr ZHU

Shenlin, the newly appointed Guangdong Governor, had mentioned that the Shenzhen andShenlin, the newly appointed Guangdong Governor, had mentioned that the Shenzhen andShenlin, the newly appointed Guangdong Governor, had mentioned that the Shenzhen andShenlin, the newly appointed Guangdong Governor, had mentioned that the Shenzhen and

Hong Kong authorities would join hands to train rivers and this had been includedHong Kong authorities would join hands to train rivers and this had been includedHong Kong authorities would join hands to train rivers and this had been includedHong Kong authorities would join hands to train rivers and this had been included

in the agenda for final approval by the State Council.  Could the Administrationin the agenda for final approval by the State Council.  Could the Administrationin the agenda for final approval by the State Council.  Could the Administrationin the agenda for final approval by the State Council.  Could the Administration

inform this Council if the authorities concerned were aware of that?  If so, willinform this Council if the authorities concerned were aware of that?  If so, willinform this Council if the authorities concerned were aware of that?  If so, willinform this Council if the authorities concerned were aware of that?  If so, will

the Administration join forces with the Guangdong authorities to work out the projects,the Administration join forces with the Guangdong authorities to work out the projects,the Administration join forces with the Guangdong authorities to work out the projects,the Administration join forces with the Guangdong authorities to work out the projects,

so that the above problems can be solved?so that the above problems can be solved?so that the above problems can be solved?so that the above problems can be solved?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): I cannot comment onSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): I cannot comment onSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): I cannot comment onSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): I cannot comment on

what a Chinese official said in a newspaper.what a Chinese official said in a newspaper.what a Chinese official said in a newspaper.what a Chinese official said in a newspaper.

MR GILBERT LEUNG (in Cantonese): Mr Deputy President, we all know that flooding inMR GILBERT LEUNG (in Cantonese): Mr Deputy President, we all know that flooding inMR GILBERT LEUNG (in Cantonese): Mr Deputy President, we all know that flooding inMR GILBERT LEUNG (in Cantonese): Mr Deputy President, we all know that flooding in

the North District is a very serious problem.  In the past three years, there hadthe North District is a very serious problem.  In the past three years, there hadthe North District is a very serious problem.  In the past three years, there hadthe North District is a very serious problem.  In the past three years, there had

been very serious flooding and large amounts of crops were damaged.  Could thebeen very serious flooding and large amounts of crops were damaged.  Could thebeen very serious flooding and large amounts of crops were damaged.  Could thebeen very serious flooding and large amounts of crops were damaged.  Could the

Administration inform this Council of the main causes of flooding in the NorthAdministration inform this Council of the main causes of flooding in the NorthAdministration inform this Council of the main causes of flooding in the NorthAdministration inform this Council of the main causes of flooding in the North

District and the remedial measures the Administration can take to bring the floodingDistrict and the remedial measures the Administration can take to bring the floodingDistrict and the remedial measures the Administration can take to bring the floodingDistrict and the remedial measures the Administration can take to bring the flooding

problem under control?problem under control?problem under control?problem under control?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,

in a written reply I tabled before this Council on 18 December 1991 concerning thein a written reply I tabled before this Council on 18 December 1991 concerning thein a written reply I tabled before this Council on 18 December 1991 concerning thein a written reply I tabled before this Council on 18 December 1991 concerning the

causes of flooding in Tuen Mun and Yuen Long, the causes mentioned then are alsocauses of flooding in Tuen Mun and Yuen Long, the causes mentioned then are alsocauses of flooding in Tuen Mun and Yuen Long, the causes mentioned then are alsocauses of flooding in Tuen Mun and Yuen Long, the causes mentioned then are also

applicable to that of the North District.  These include blockage of river coursesapplicable to that of the North District.  These include blockage of river coursesapplicable to that of the North District.  These include blockage of river coursesapplicable to that of the North District.  These include blockage of river courses



by plants and silt and filling of fishponds and the laying of unauthorized sewageby plants and silt and filling of fishponds and the laying of unauthorized sewageby plants and silt and filling of fishponds and the laying of unauthorized sewageby plants and silt and filling of fishponds and the laying of unauthorized sewage

systems.  Furthermore, the dumping of crops into rivers had also caused blockage.systems.  Furthermore, the dumping of crops into rivers had also caused blockage.systems.  Furthermore, the dumping of crops into rivers had also caused blockage.systems.  Furthermore, the dumping of crops into rivers had also caused blockage.

In general, most of the floodings can be controlled by way of prevention projectsIn general, most of the floodings can be controlled by way of prevention projectsIn general, most of the floodings can be controlled by way of prevention projectsIn general, most of the floodings can be controlled by way of prevention projects

or legislation.  And improvements can also be made through development projects.or legislation.  And improvements can also be made through development projects.or legislation.  And improvements can also be made through development projects.or legislation.  And improvements can also be made through development projects.

DR SAMUEL WONG: Mr Deputy President, would the package of drainage management andDR SAMUEL WONG: Mr Deputy President, would the package of drainage management andDR SAMUEL WONG: Mr Deputy President, would the package of drainage management andDR SAMUEL WONG: Mr Deputy President, would the package of drainage management and

development control measures, as mentioned in the last paragraph of the Policydevelopment control measures, as mentioned in the last paragraph of the Policydevelopment control measures, as mentioned in the last paragraph of the Policydevelopment control measures, as mentioned in the last paragraph of the Policy

Secretary's reply, require additional resources?  If yes, could these be provided,Secretary's reply, require additional resources?  If yes, could these be provided,Secretary's reply, require additional resources?  If yes, could these be provided,Secretary's reply, require additional resources?  If yes, could these be provided,

even though most government departments are having zero growth in the coming years?even though most government departments are having zero growth in the coming years?even though most government departments are having zero growth in the coming years?even though most government departments are having zero growth in the coming years?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Yes, Mr Deputy President, we have inSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Yes, Mr Deputy President, we have inSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Yes, Mr Deputy President, we have inSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Yes, Mr Deputy President, we have in

fact, as I mentioned in the last paragraph of my main reply, funds to introduce afact, as I mentioned in the last paragraph of my main reply, funds to introduce afact, as I mentioned in the last paragraph of my main reply, funds to introduce afact, as I mentioned in the last paragraph of my main reply, funds to introduce a

real-time flood forecasting system as well as a flood siren, and this will bereal-time flood forecasting system as well as a flood siren, and this will bereal-time flood forecasting system as well as a flood siren, and this will bereal-time flood forecasting system as well as a flood siren, and this will be

implemented as indicated in my reply.  I believe Dr WONG actually may be referringimplemented as indicated in my reply.  I believe Dr WONG actually may be referringimplemented as indicated in my reply.  I believe Dr WONG actually may be referringimplemented as indicated in my reply.  I believe Dr WONG actually may be referring

to the third paragraph of my main reply although he said the last paragraph, becauseto the third paragraph of my main reply although he said the last paragraph, becauseto the third paragraph of my main reply although he said the last paragraph, becauseto the third paragraph of my main reply although he said the last paragraph, because

the project covered in the last paragraph does not really require much money.  Ithe project covered in the last paragraph does not really require much money.  Ithe project covered in the last paragraph does not really require much money.  Ithe project covered in the last paragraph does not really require much money.  I

mentioned several projects in the third paragraph of my reply, namely, improvementmentioned several projects in the third paragraph of my reply, namely, improvementmentioned several projects in the third paragraph of my reply, namely, improvementmentioned several projects in the third paragraph of my reply, namely, improvement

works at Tai Hang, Ganges River, Kwu Tung and Muk Wu. Funds are provided and theworks at Tai Hang, Ganges River, Kwu Tung and Muk Wu. Funds are provided and theworks at Tai Hang, Ganges River, Kwu Tung and Muk Wu. Funds are provided and theworks at Tai Hang, Ganges River, Kwu Tung and Muk Wu. Funds are provided and the

projects should be completed on time. Actually, two of the projects were started lastprojects should be completed on time. Actually, two of the projects were started lastprojects should be completed on time. Actually, two of the projects were started lastprojects should be completed on time. Actually, two of the projects were started last

year.  We do not have funds for the major channel improvement works at River Indusyear.  We do not have funds for the major channel improvement works at River Indusyear.  We do not have funds for the major channel improvement works at River Indusyear.  We do not have funds for the major channel improvement works at River Indus

and the streamcourses in the North District for two reasons: the first one is thatand the streamcourses in the North District for two reasons: the first one is thatand the streamcourses in the North District for two reasons: the first one is thatand the streamcourses in the North District for two reasons: the first one is that

these improvement works are still being designed and therefore we are not yet in athese improvement works are still being designed and therefore we are not yet in athese improvement works are still being designed and therefore we are not yet in athese improvement works are still being designed and therefore we are not yet in a

position to correctly estimate the funds required; and the second reason is that weposition to correctly estimate the funds required; and the second reason is that weposition to correctly estimate the funds required; and the second reason is that weposition to correctly estimate the funds required; and the second reason is that we

are still working on the planned start dates for these projects.  However, I shouldare still working on the planned start dates for these projects.  However, I shouldare still working on the planned start dates for these projects.  However, I shouldare still working on the planned start dates for these projects.  However, I should

issue a word of warning and that is that the present indications show that the majorissue a word of warning and that is that the present indications show that the majorissue a word of warning and that is that the present indications show that the majorissue a word of warning and that is that the present indications show that the major

channel improvement works in those areas are likely to cost a very huge sum, to thechannel improvement works in those areas are likely to cost a very huge sum, to thechannel improvement works in those areas are likely to cost a very huge sum, to thechannel improvement works in those areas are likely to cost a very huge sum, to the

tune of over $2 billion.tune of over $2 billion.tune of over $2 billion.tune of over $2 billion.

MR ALBERT CHAN (in Cantonese): Mr Deputy President, will the river training projectMR ALBERT CHAN (in Cantonese): Mr Deputy President, will the river training projectMR ALBERT CHAN (in Cantonese): Mr Deputy President, will the river training projectMR ALBERT CHAN (in Cantonese): Mr Deputy President, will the river training project

affect the ecology and the farmland nearby; if so, what measures will be taken toaffect the ecology and the farmland nearby; if so, what measures will be taken toaffect the ecology and the farmland nearby; if so, what measures will be taken toaffect the ecology and the farmland nearby; if so, what measures will be taken to

adequately protect the natural environment and will compensation be given to thoseadequately protect the natural environment and will compensation be given to thoseadequately protect the natural environment and will compensation be given to thoseadequately protect the natural environment and will compensation be given to those

farmers whose land has been affected by the project?farmers whose land has been affected by the project?farmers whose land has been affected by the project?farmers whose land has been affected by the project?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,



regarding the ecological effects of the training of Shenzhen River the most seriouslyregarding the ecological effects of the training of Shenzhen River the most seriouslyregarding the ecological effects of the training of Shenzhen River the most seriouslyregarding the ecological effects of the training of Shenzhen River the most seriously

affected area will perhaps be Mai Po nature preserve.  Moreover, with the wideningaffected area will perhaps be Mai Po nature preserve.  Moreover, with the wideningaffected area will perhaps be Mai Po nature preserve.  Moreover, with the wideningaffected area will perhaps be Mai Po nature preserve.  Moreover, with the widening

of the river the interflow of river water will be slowed down.  Since a properof the river the interflow of river water will be slowed down.  Since a properof the river the interflow of river water will be slowed down.  Since a properof the river the interflow of river water will be slowed down.  Since a proper

assessment has yet to be made, we can only say at the present moment that they shouldassessment has yet to be made, we can only say at the present moment that they shouldassessment has yet to be made, we can only say at the present moment that they shouldassessment has yet to be made, we can only say at the present moment that they should

have certainly need to have a detailed assessment on the environmental impact first.have certainly need to have a detailed assessment on the environmental impact first.have certainly need to have a detailed assessment on the environmental impact first.have certainly need to have a detailed assessment on the environmental impact first.

This is also one of the reasons for the delay in the commissioning of the project.This is also one of the reasons for the delay in the commissioning of the project.This is also one of the reasons for the delay in the commissioning of the project.This is also one of the reasons for the delay in the commissioning of the project.

MR LEE WING-TAT (in Cantonese): Mr Deputy President, in the last paragraph of hisMR LEE WING-TAT (in Cantonese): Mr Deputy President, in the last paragraph of hisMR LEE WING-TAT (in Cantonese): Mr Deputy President, in the last paragraph of hisMR LEE WING-TAT (in Cantonese): Mr Deputy President, in the last paragraph of his

main reply, Mr LEUNG has mentioned that "Drainage Impact Assessments have, sincemain reply, Mr LEUNG has mentioned that "Drainage Impact Assessments have, sincemain reply, Mr LEUNG has mentioned that "Drainage Impact Assessments have, sincemain reply, Mr LEUNG has mentioned that "Drainage Impact Assessments have, since

December 1990, been required of all new developments".  But in last few years, withDecember 1990, been required of all new developments".  But in last few years, withDecember 1990, been required of all new developments".  But in last few years, withDecember 1990, been required of all new developments".  But in last few years, with

developments of flyovers and roadworks in the New Territories, flooding occurs verydevelopments of flyovers and roadworks in the New Territories, flooding occurs verydevelopments of flyovers and roadworks in the New Territories, flooding occurs verydevelopments of flyovers and roadworks in the New Territories, flooding occurs very

frequently during the rainy summer season.  Could I ask the Administration whetherfrequently during the rainy summer season.  Could I ask the Administration whetherfrequently during the rainy summer season.  Could I ask the Administration whetherfrequently during the rainy summer season.  Could I ask the Administration whether

the effectiveness of these assessments have been reviewed and which departments willthe effectiveness of these assessments have been reviewed and which departments willthe effectiveness of these assessments have been reviewed and which departments willthe effectiveness of these assessments have been reviewed and which departments will

be responsible for seeing to it that the rivers or drains will be duely cleared bybe responsible for seeing to it that the rivers or drains will be duely cleared bybe responsible for seeing to it that the rivers or drains will be duely cleared bybe responsible for seeing to it that the rivers or drains will be duely cleared by

the developers concerned if flooding occurs as a result of these development?the developers concerned if flooding occurs as a result of these development?the developers concerned if flooding occurs as a result of these development?the developers concerned if flooding occurs as a result of these development?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,

the flooding in the North District was in fact not very serious in the last few years.the flooding in the North District was in fact not very serious in the last few years.the flooding in the North District was in fact not very serious in the last few years.the flooding in the North District was in fact not very serious in the last few years.

I believe Members still remember that there have not been many rainstorms or typhoonsI believe Members still remember that there have not been many rainstorms or typhoonsI believe Members still remember that there have not been many rainstorms or typhoonsI believe Members still remember that there have not been many rainstorms or typhoons

in the last couple of years.  As of today we have only recorded 21 cases of minorin the last couple of years.  As of today we have only recorded 21 cases of minorin the last couple of years.  As of today we have only recorded 21 cases of minorin the last couple of years.  As of today we have only recorded 21 cases of minor

flooding, the most serious being the one in 1989 when Typhoon Brenda visited Hongflooding, the most serious being the one in 1989 when Typhoon Brenda visited Hongflooding, the most serious being the one in 1989 when Typhoon Brenda visited Hongflooding, the most serious being the one in 1989 when Typhoon Brenda visited Hong

Kong; the rest are of a much smaller scale.  In general, whenever a report of floodingKong; the rest are of a much smaller scale.  In general, whenever a report of floodingKong; the rest are of a much smaller scale.  In general, whenever a report of floodingKong; the rest are of a much smaller scale.  In general, whenever a report of flooding

is received, staff of the Drainage Services Department will be sent to the affectedis received, staff of the Drainage Services Department will be sent to the affectedis received, staff of the Drainage Services Department will be sent to the affectedis received, staff of the Drainage Services Department will be sent to the affected

areas to clear the drains nearby.  The Highways Department will also examine whetherareas to clear the drains nearby.  The Highways Department will also examine whetherareas to clear the drains nearby.  The Highways Department will also examine whetherareas to clear the drains nearby.  The Highways Department will also examine whether

the contractor should be responsible for the clearing work at the site.  In most casesthe contractor should be responsible for the clearing work at the site.  In most casesthe contractor should be responsible for the clearing work at the site.  In most casesthe contractor should be responsible for the clearing work at the site.  In most cases

the Administration will very quickly arrange clearing and follow-up works to be donethe Administration will very quickly arrange clearing and follow-up works to be donethe Administration will very quickly arrange clearing and follow-up works to be donethe Administration will very quickly arrange clearing and follow-up works to be done

once a report of flooding is received.once a report of flooding is received.once a report of flooding is received.once a report of flooding is received.

REV FUNG CHI-WOOD (in Cantonese): Mr Deputy President, part of my question has alreadyREV FUNG CHI-WOOD (in Cantonese): Mr Deputy President, part of my question has alreadyREV FUNG CHI-WOOD (in Cantonese): Mr Deputy President, part of my question has alreadyREV FUNG CHI-WOOD (in Cantonese): Mr Deputy President, part of my question has already

been answered; but may I ask whether the frequency of flooding in the North Districtbeen answered; but may I ask whether the frequency of flooding in the North Districtbeen answered; but may I ask whether the frequency of flooding in the North Districtbeen answered; but may I ask whether the frequency of flooding in the North District

has been increasing or otherwise in the last five years?has been increasing or otherwise in the last five years?has been increasing or otherwise in the last five years?has been increasing or otherwise in the last five years?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,

as I have said just now, the scale and frequency of flooding depend very much on theas I have said just now, the scale and frequency of flooding depend very much on theas I have said just now, the scale and frequency of flooding depend very much on theas I have said just now, the scale and frequency of flooding depend very much on the



amount of rainfall in the territory.  The last two years have been relatively dryamount of rainfall in the territory.  The last two years have been relatively dryamount of rainfall in the territory.  The last two years have been relatively dryamount of rainfall in the territory.  The last two years have been relatively dry

in Hong Kong.  Flooding was therefore less common in terms of numbers of floodsin Hong Kong.  Flooding was therefore less common in terms of numbers of floodsin Hong Kong.  Flooding was therefore less common in terms of numbers of floodsin Hong Kong.  Flooding was therefore less common in terms of numbers of floods

occurred.  If we look at the matter purely from statistical point of view the trendoccurred.  If we look at the matter purely from statistical point of view the trendoccurred.  If we look at the matter purely from statistical point of view the trendoccurred.  If we look at the matter purely from statistical point of view the trend

is that flooding is indeed decreasing in the last five years, but certainly itsis that flooding is indeed decreasing in the last five years, but certainly itsis that flooding is indeed decreasing in the last five years, but certainly itsis that flooding is indeed decreasing in the last five years, but certainly its

occurrence depends on the amount of rainfall in the territory.  In 1988 and 1989 weoccurrence depends on the amount of rainfall in the territory.  In 1988 and 1989 weoccurrence depends on the amount of rainfall in the territory.  In 1988 and 1989 weoccurrence depends on the amount of rainfall in the territory.  In 1988 and 1989 we

had each year a typhoon which had brought about serious flooding in the northern parthad each year a typhoon which had brought about serious flooding in the northern parthad each year a typhoon which had brought about serious flooding in the northern parthad each year a typhoon which had brought about serious flooding in the northern part

of the New Territories.  Nevertheless rainfall became less in the last two years andof the New Territories.  Nevertheless rainfall became less in the last two years andof the New Territories.  Nevertheless rainfall became less in the last two years andof the New Territories.  Nevertheless rainfall became less in the last two years and

there was an absence of typhoons, so complaints on flooding decreased drastically.there was an absence of typhoons, so complaints on flooding decreased drastically.there was an absence of typhoons, so complaints on flooding decreased drastically.there was an absence of typhoons, so complaints on flooding decreased drastically.

MR WONG WAI-YIN (in Cantonese): Mr Deputy President, part of my question has in factMR WONG WAI-YIN (in Cantonese): Mr Deputy President, part of my question has in factMR WONG WAI-YIN (in Cantonese): Mr Deputy President, part of my question has in factMR WONG WAI-YIN (in Cantonese): Mr Deputy President, part of my question has in fact

been asked by Mr CHEUNG Man-kwong but the Secretary did not provide an answer.  Inbeen asked by Mr CHEUNG Man-kwong but the Secretary did not provide an answer.  Inbeen asked by Mr CHEUNG Man-kwong but the Secretary did not provide an answer.  Inbeen asked by Mr CHEUNG Man-kwong but the Secretary did not provide an answer.  In

the first paragraph of his main reply, Mr LEUNG said, "Discussions had been held withthe first paragraph of his main reply, Mr LEUNG said, "Discussions had been held withthe first paragraph of his main reply, Mr LEUNG said, "Discussions had been held withthe first paragraph of his main reply, Mr LEUNG said, "Discussions had been held with

the Shenzhen authorities over the past few years but there is no final conclusionthe Shenzhen authorities over the past few years but there is no final conclusionthe Shenzhen authorities over the past few years but there is no final conclusionthe Shenzhen authorities over the past few years but there is no final conclusion

on the commencement of the project." Since discussions have been held for severalon the commencement of the project." Since discussions have been held for severalon the commencement of the project." Since discussions have been held for severalon the commencement of the project." Since discussions have been held for several

years, could Mr LEUNG inform this Council in detail of the actual or specificyears, could Mr LEUNG inform this Council in detail of the actual or specificyears, could Mr LEUNG inform this Council in detail of the actual or specificyears, could Mr LEUNG inform this Council in detail of the actual or specific

difficulties encountered in these years and the plans the Administration has to tackledifficulties encountered in these years and the plans the Administration has to tackledifficulties encountered in these years and the plans the Administration has to tackledifficulties encountered in these years and the plans the Administration has to tackle

these problems?these problems?these problems?these problems?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,

there are several important points to which we must give consideration.  The firstthere are several important points to which we must give consideration.  The firstthere are several important points to which we must give consideration.  The firstthere are several important points to which we must give consideration.  The first

is the funds required for the project; we have not enough financial resources to carryis the funds required for the project; we have not enough financial resources to carryis the funds required for the project; we have not enough financial resources to carryis the funds required for the project; we have not enough financial resources to carry

out the whole project at our present budget.  Secondly, regarding the exchange ofout the whole project at our present budget.  Secondly, regarding the exchange ofout the whole project at our present budget.  Secondly, regarding the exchange ofout the whole project at our present budget.  Secondly, regarding the exchange of

geotechnical and meteorological information, ample time should be allowed for thegeotechnical and meteorological information, ample time should be allowed for thegeotechnical and meteorological information, ample time should be allowed for thegeotechnical and meteorological information, ample time should be allowed for the

collection of information and necessary co-operation to take place.  Moreover, staffcollection of information and necessary co-operation to take place.  Moreover, staffcollection of information and necessary co-operation to take place.  Moreover, staffcollection of information and necessary co-operation to take place.  Moreover, staff

deployment for the two sides in the course of the project, arrangement for worksdeployment for the two sides in the course of the project, arrangement for worksdeployment for the two sides in the course of the project, arrangement for worksdeployment for the two sides in the course of the project, arrangement for works

contractors and preparation for the project are also factors for consideration.contractors and preparation for the project are also factors for consideration.contractors and preparation for the project are also factors for consideration.contractors and preparation for the project are also factors for consideration.

But the most important which I have menBut the most important which I have menBut the most important which I have menBut the most important which I have mentioned just now is that we have examinedtioned just now is that we have examinedtioned just now is that we have examinedtioned just now is that we have examined

the cost-effectiveness of the project and discovered that the fund required farthe cost-effectiveness of the project and discovered that the fund required farthe cost-effectiveness of the project and discovered that the fund required farthe cost-effectiveness of the project and discovered that the fund required far

exceeds the benefits to be gained.  So as far as fund allocation is concerned, thisexceeds the benefits to be gained.  So as far as fund allocation is concerned, thisexceeds the benefits to be gained.  So as far as fund allocation is concerned, thisexceeds the benefits to be gained.  So as far as fund allocation is concerned, this

project is rather low on the priority list.project is rather low on the priority list.project is rather low on the priority list.project is rather low on the priority list.

MR TIK CHI-YUEN (in Cantonese): Mr Deputy President, I am also very concerned aboutMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, I am also very concerned aboutMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, I am also very concerned aboutMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, I am also very concerned about

the progress of the training of Shenzhen River.  Mr WONG Wai-yin has just now raisedthe progress of the training of Shenzhen River.  Mr WONG Wai-yin has just now raisedthe progress of the training of Shenzhen River.  Mr WONG Wai-yin has just now raisedthe progress of the training of Shenzhen River.  Mr WONG Wai-yin has just now raised

several points of doubt and from the official reply it seems that the Administrationseveral points of doubt and from the official reply it seems that the Administrationseveral points of doubt and from the official reply it seems that the Administrationseveral points of doubt and from the official reply it seems that the Administration



also has a lot of questions in mind in respect of this project.  Could I be enlightenedalso has a lot of questions in mind in respect of this project.  Could I be enlightenedalso has a lot of questions in mind in respect of this project.  Could I be enlightenedalso has a lot of questions in mind in respect of this project.  Could I be enlightened

as to whether these problems will lead to the shelving of the project; if not, whetheras to whether these problems will lead to the shelving of the project; if not, whetheras to whether these problems will lead to the shelving of the project; if not, whetheras to whether these problems will lead to the shelving of the project; if not, whether

the Administration will design a specific programme or schedule for this project,the Administration will design a specific programme or schedule for this project,the Administration will design a specific programme or schedule for this project,the Administration will design a specific programme or schedule for this project,

setting out in particular the discussions with the Chinese side on the project which,setting out in particular the discussions with the Chinese side on the project which,setting out in particular the discussions with the Chinese side on the project which,setting out in particular the discussions with the Chinese side on the project which,

for instance, may include the date and agenda of the next meeting with the Chinesefor instance, may include the date and agenda of the next meeting with the Chinesefor instance, may include the date and agenda of the next meeting with the Chinesefor instance, may include the date and agenda of the next meeting with the Chinese

authorities?authorities?authorities?authorities?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS (in Cantonese): Mr Deputy President,

in fact we have not fixed a date for the project; nor have we arranged a date forin fact we have not fixed a date for the project; nor have we arranged a date forin fact we have not fixed a date for the project; nor have we arranged a date forin fact we have not fixed a date for the project; nor have we arranged a date for

talks on the project to be resumed with the Chinese side.  As a matter of fact thetalks on the project to be resumed with the Chinese side.  As a matter of fact thetalks on the project to be resumed with the Chinese side.  As a matter of fact thetalks on the project to be resumed with the Chinese side.  As a matter of fact the

sums required for this project have not been made available in the vote, so it wouldsums required for this project have not been made available in the vote, so it wouldsums required for this project have not been made available in the vote, so it wouldsums required for this project have not been made available in the vote, so it would

appear premature to discuss the commencement of works at this stage.  But the mostappear premature to discuss the commencement of works at this stage.  But the mostappear premature to discuss the commencement of works at this stage.  But the mostappear premature to discuss the commencement of works at this stage.  But the most

important reason is that in consideration of this project we have other studies toimportant reason is that in consideration of this project we have other studies toimportant reason is that in consideration of this project we have other studies toimportant reason is that in consideration of this project we have other studies to

make, one being the cost-effectiveness study and the other the environmental impactmake, one being the cost-effectiveness study and the other the environmental impactmake, one being the cost-effectiveness study and the other the environmental impactmake, one being the cost-effectiveness study and the other the environmental impact

assessment.  We have to be sure that the environment will not be seriously degradedassessment.  We have to be sure that the environment will not be seriously degradedassessment.  We have to be sure that the environment will not be seriously degradedassessment.  We have to be sure that the environment will not be seriously degraded

before discussing the commencement of the project.before discussing the commencement of the project.before discussing the commencement of the project.before discussing the commencement of the project.

Written answers to questionsWritten answers to questionsWritten answers to questionsWritten answers to questions

Control of high-powered speedboatsControl of high-powered speedboatsControl of high-powered speedboatsControl of high-powered speedboats

4.4.4.4. MRS RITA FAN asked: High-powered speedboats are key to smMRS RITA FAN asked: High-powered speedboats are key to smMRS RITA FAN asked: High-powered speedboats are key to smMRS RITA FAN asked: High-powered speedboats are key to smugglers' operations andugglers' operations andugglers' operations andugglers' operations and

Hong Kong has outlawed the construction and use of such vessels.  To stop the largeHong Kong has outlawed the construction and use of such vessels.  To stop the largeHong Kong has outlawed the construction and use of such vessels.  To stop the largeHong Kong has outlawed the construction and use of such vessels.  To stop the large

number of vessels from continuing to intrude into Hong Kong waters, will thenumber of vessels from continuing to intrude into Hong Kong waters, will thenumber of vessels from continuing to intrude into Hong Kong waters, will thenumber of vessels from continuing to intrude into Hong Kong waters, will the

Government inform this Council what action has been taken to seek the co-operationGovernment inform this Council what action has been taken to seek the co-operationGovernment inform this Council what action has been taken to seek the co-operationGovernment inform this Council what action has been taken to seek the co-operation

of the relevant Chinese authorities to prohibit the construction, maintenance andof the relevant Chinese authorities to prohibit the construction, maintenance andof the relevant Chinese authorities to prohibit the construction, maintenance andof the relevant Chinese authorities to prohibit the construction, maintenance and

repair of such vessels in Chinese territory and what progress has been achieved sorepair of such vessels in Chinese territory and what progress has been achieved sorepair of such vessels in Chinese territory and what progress has been achieved sorepair of such vessels in Chinese territory and what progress has been achieved so

far?far?far?far?

SECRETARY FOR SECURITY: Mr Deputy President, in 1991 the police held 10 formalSECRETARY FOR SECURITY: Mr Deputy President, in 1991 the police held 10 formalSECRETARY FOR SECURITY: Mr Deputy President, in 1991 the police held 10 formalSECRETARY FOR SECURITY: Mr Deputy President, in 1991 the police held 10 formal

meetings with the Chinese authorities.  Smuggling and measures to control smuggling,meetings with the Chinese authorities.  Smuggling and measures to control smuggling,meetings with the Chinese authorities.  Smuggling and measures to control smuggling,meetings with the Chinese authorities.  Smuggling and measures to control smuggling,

including action against high-powered speedboats, were two of the principal concernsincluding action against high-powered speedboats, were two of the principal concernsincluding action against high-powered speedboats, were two of the principal concernsincluding action against high-powered speedboats, were two of the principal concerns

raised at these meetings. These concerns were also raised when the Director of theraised at these meetings. These concerns were also raised when the Director of theraised at these meetings. These concerns were also raised when the Director of theraised at these meetings. These concerns were also raised when the Director of the

Guangdong Provincial Public Security Bureau visited Hong Kong and when theGuangdong Provincial Public Security Bureau visited Hong Kong and when theGuangdong Provincial Public Security Bureau visited Hong Kong and when theGuangdong Provincial Public Security Bureau visited Hong Kong and when the

Commissioner of Police made a return visit.  They have also been raised through borderCommissioner of Police made a return visit.  They have also been raised through borderCommissioner of Police made a return visit.  They have also been raised through borderCommissioner of Police made a return visit.  They have also been raised through border



liaison channels, most recently at the Annual Border Liaison Review meeting whichliaison channels, most recently at the Annual Border Liaison Review meeting whichliaison channels, most recently at the Annual Border Liaison Review meeting whichliaison channels, most recently at the Annual Border Liaison Review meeting which

took place on 27 January 1992.took place on 27 January 1992.took place on 27 January 1992.took place on 27 January 1992.

We have passed to the Chinese authorities details of the locations from whichWe have passed to the Chinese authorities details of the locations from whichWe have passed to the Chinese authorities details of the locations from whichWe have passed to the Chinese authorities details of the locations from which

we believe the speedboats are operating.  We have also provided details of ourwe believe the speedboats are operating.  We have also provided details of ourwe believe the speedboats are operating.  We have also provided details of ourwe believe the speedboats are operating.  We have also provided details of our

legislation against the construction and use of speedboats designed for smugglinglegislation against the construction and use of speedboats designed for smugglinglegislation against the construction and use of speedboats designed for smugglinglegislation against the construction and use of speedboats designed for smuggling

purposes.purposes.purposes.purposes.

The Chinese authorities have consistently affirmed their resolve to take actionThe Chinese authorities have consistently affirmed their resolve to take actionThe Chinese authorities have consistently affirmed their resolve to take actionThe Chinese authorities have consistently affirmed their resolve to take action

against smuggling activity, and have done so.  We understand that about 200against smuggling activity, and have done so.  We understand that about 200against smuggling activity, and have done so.  We understand that about 200against smuggling activity, and have done so.  We understand that about 200

speedboats were seized in crackdowns against smuggling in May to July and Novemberspeedboats were seized in crackdowns against smuggling in May to July and Novemberspeedboats were seized in crackdowns against smuggling in May to July and Novemberspeedboats were seized in crackdowns against smuggling in May to July and November

1991.  We also understand that some districts on the Mainland are drawing up1991.  We also understand that some districts on the Mainland are drawing up1991.  We also understand that some districts on the Mainland are drawing up1991.  We also understand that some districts on the Mainland are drawing up

regulations to forbid the construction of speedboats used for smuggling.regulations to forbid the construction of speedboats used for smuggling.regulations to forbid the construction of speedboats used for smuggling.regulations to forbid the construction of speedboats used for smuggling.

We are continuing to press the Chinese to take further action against smuggling.We are continuing to press the Chinese to take further action against smuggling.We are continuing to press the Chinese to take further action against smuggling.We are continuing to press the Chinese to take further action against smuggling.

We are pleased that there is increased co-operation between us in this regard.We are pleased that there is increased co-operation between us in this regard.We are pleased that there is increased co-operation between us in this regard.We are pleased that there is increased co-operation between us in this regard.

Traffic situation at Man Kam To Border CrossingTraffic situation at Man Kam To Border CrossingTraffic situation at Man Kam To Border CrossingTraffic situation at Man Kam To Border Crossing

5.5.5.5. MRS RITA FAN asked: Will the Government inform this Council whether it isMRS RITA FAN asked: Will the Government inform this Council whether it isMRS RITA FAN asked: Will the Government inform this Council whether it isMRS RITA FAN asked: Will the Government inform this Council whether it is

satisfied with the traffic situation at the Man Kam To Border Crossing following thesatisfied with the traffic situation at the Man Kam To Border Crossing following thesatisfied with the traffic situation at the Man Kam To Border Crossing following thesatisfied with the traffic situation at the Man Kam To Border Crossing following the

full opening of the Lok Ma Chau Border Crossing on 8 August 1991, and if the answerfull opening of the Lok Ma Chau Border Crossing on 8 August 1991, and if the answerfull opening of the Lok Ma Chau Border Crossing on 8 August 1991, and if the answerfull opening of the Lok Ma Chau Border Crossing on 8 August 1991, and if the answer

is negative, what actions will be taken to improve the situation at the formeris negative, what actions will be taken to improve the situation at the formeris negative, what actions will be taken to improve the situation at the formeris negative, what actions will be taken to improve the situation at the former

crossing?crossing?crossing?crossing?

SECRETARY  FOR  TRANSPORT:  Mr  Deputy  President,  starting  on  8 August lastSECRETARY  FOR  TRANSPORT:  Mr  Deputy  President,  starting  on  8 August lastSECRETARY  FOR  TRANSPORT:  Mr  Deputy  President,  starting  on  8 August lastSECRETARY  FOR  TRANSPORT:  Mr  Deputy  President,  starting  on  8 August last

year, the operating period of the Lok Ma Chau border crossing was extended from eightyear, the operating period of the Lok Ma Chau border crossing was extended from eightyear, the operating period of the Lok Ma Chau border crossing was extended from eightyear, the operating period of the Lok Ma Chau border crossing was extended from eight

to 12 hours per day, and the crossing was open to passengers as well as goods vehicles.to 12 hours per day, and the crossing was open to passengers as well as goods vehicles.to 12 hours per day, and the crossing was open to passengers as well as goods vehicles.to 12 hours per day, and the crossing was open to passengers as well as goods vehicles.

Since then, the number of vehicle crossings has increased from under 5 000 to moreSince then, the number of vehicle crossings has increased from under 5 000 to moreSince then, the number of vehicle crossings has increased from under 5 000 to moreSince then, the number of vehicle crossings has increased from under 5 000 to more

than 5 500 per day. This increased utilization has resulted mainly from the continuedthan 5 500 per day. This increased utilization has resulted mainly from the continuedthan 5 500 per day. This increased utilization has resulted mainly from the continuedthan 5 500 per day. This increased utilization has resulted mainly from the continued

diversion of vehicles from the Man Kam To crossing to Lok Ma Chau. For a while, thisdiversion of vehicles from the Man Kam To crossing to Lok Ma Chau. For a while, thisdiversion of vehicles from the Man Kam To crossing to Lok Ma Chau. For a while, thisdiversion of vehicles from the Man Kam To crossing to Lok Ma Chau. For a while, this

seemed to have eased the congestion problem at Man Kam To. However, taking advantageseemed to have eased the congestion problem at Man Kam To. However, taking advantageseemed to have eased the congestion problem at Man Kam To. However, taking advantageseemed to have eased the congestion problem at Man Kam To. However, taking advantage

of the reduced traffic, drivers of goods vehicles with permits to use Man Kam To haveof the reduced traffic, drivers of goods vehicles with permits to use Man Kam To haveof the reduced traffic, drivers of goods vehicles with permits to use Man Kam To haveof the reduced traffic, drivers of goods vehicles with permits to use Man Kam To have

been making additional trips through that crossing, thereby maintaining throughputbeen making additional trips through that crossing, thereby maintaining throughputbeen making additional trips through that crossing, thereby maintaining throughputbeen making additional trips through that crossing, thereby maintaining throughput

close to its practical capacity of 9 700 vehicles a day.  Peak hour congestion hasclose to its practical capacity of 9 700 vehicles a day.  Peak hour congestion hasclose to its practical capacity of 9 700 vehicles a day.  Peak hour congestion hasclose to its practical capacity of 9 700 vehicles a day.  Peak hour congestion has

therefore remained a problem.therefore remained a problem.therefore remained a problem.therefore remained a problem.



To further reduce congestion at Man Kam To, the following measures have sinceTo further reduce congestion at Man Kam To, the following measures have sinceTo further reduce congestion at Man Kam To, the following measures have sinceTo further reduce congestion at Man Kam To, the following measures have since

been introduced or are being actively pursued:been introduced or are being actively pursued:been introduced or are being actively pursued:been introduced or are being actively pursued:

(a)(a)(a)(a) Issue of new cross-border vehicle permitsIssue of new cross-border vehicle permitsIssue of new cross-border vehicle permitsIssue of new cross-border vehicle permits

These will continue to be issued oThese will continue to be issued oThese will continue to be issued oThese will continue to be issued only for the Lok Ma Chau crossing.nly for the Lok Ma Chau crossing.nly for the Lok Ma Chau crossing.nly for the Lok Ma Chau crossing.

(b)(b)(b)(b) Speeding up the processing time for vehiclesSpeeding up the processing time for vehiclesSpeeding up the processing time for vehiclesSpeeding up the processing time for vehicles

Since 19 November 1991, officials on both sides have been processing vehiclesSince 19 November 1991, officials on both sides have been processing vehiclesSince 19 November 1991, officials on both sides have been processing vehiclesSince 19 November 1991, officials on both sides have been processing vehicles

at Man Kam To at the rate of about 200 to 250 per half hour.  This improved rate hasat Man Kam To at the rate of about 200 to 250 per half hour.  This improved rate hasat Man Kam To at the rate of about 200 to 250 per half hour.  This improved rate hasat Man Kam To at the rate of about 200 to 250 per half hour.  This improved rate has

significantly reduced queue lengths and the associated waiting time.  The newsignificantly reduced queue lengths and the associated waiting time.  The newsignificantly reduced queue lengths and the associated waiting time.  The newsignificantly reduced queue lengths and the associated waiting time.  The new

arrangement has now become permanent.arrangement has now become permanent.arrangement has now become permanent.arrangement has now become permanent.

(c)(c)(c)(c) Further diversion of vehicles to Lok Ma ChauFurther diversion of vehicles to Lok Ma ChauFurther diversion of vehicles to Lok Ma ChauFurther diversion of vehicles to Lok Ma Chau

Over 2 900 vehicles originally authorized to use Man Kam To have been divertedOver 2 900 vehicles originally authorized to use Man Kam To have been divertedOver 2 900 vehicles originally authorized to use Man Kam To have been divertedOver 2 900 vehicles originally authorized to use Man Kam To have been diverted

to Lok Ma Chau since the latter's opening in December 1989.  This number will soonto Lok Ma Chau since the latter's opening in December 1989.  This number will soonto Lok Ma Chau since the latter's opening in December 1989.  This number will soonto Lok Ma Chau since the latter's opening in December 1989.  This number will soon

increase to 3 170.  In addition, we are discussing with the Chinese side theincrease to 3 170.  In addition, we are discussing with the Chinese side theincrease to 3 170.  In addition, we are discussing with the Chinese side theincrease to 3 170.  In addition, we are discussing with the Chinese side the

possibility of further vehicle diversions.possibility of further vehicle diversions.possibility of further vehicle diversions.possibility of further vehicle diversions.

Safety of the new airportSafety of the new airportSafety of the new airportSafety of the new airport

6.6.6.6. DR SAMUEL WONG asked: Will the GoDR SAMUEL WONG asked: Will the GoDR SAMUEL WONG asked: Will the GoDR SAMUEL WONG asked: Will the Government inform this Council:vernment inform this Council:vernment inform this Council:vernment inform this Council:

(a)(a)(a)(a) whether, to provide for the safe operation of aircraft using Chek Lap Kokwhether, to provide for the safe operation of aircraft using Chek Lap Kokwhether, to provide for the safe operation of aircraft using Chek Lap Kokwhether, to provide for the safe operation of aircraft using Chek Lap Kok

airport, consideration is still being given to removing certain topographicalairport, consideration is still being given to removing certain topographicalairport, consideration is still being given to removing certain topographicalairport, consideration is still being given to removing certain topographical

features and, for the 1525 metres runway separation, to effecting a cut of up to 2.08features and, for the 1525 metres runway separation, to effecting a cut of up to 2.08features and, for the 1525 metres runway separation, to effecting a cut of up to 2.08features and, for the 1525 metres runway separation, to effecting a cut of up to 2.08

million cubic metres over 11 hectares of land in both Tai Lam Country Park and Lantau;million cubic metres over 11 hectares of land in both Tai Lam Country Park and Lantau;million cubic metres over 11 hectares of land in both Tai Lam Country Park and Lantau;million cubic metres over 11 hectares of land in both Tai Lam Country Park and Lantau;

andandandand

(b)(b)(b)(b) whether the new airport will be a safe and modern one capable of serving Hongwhether the new airport will be a safe and modern one capable of serving Hongwhether the new airport will be a safe and modern one capable of serving Hongwhether the new airport will be a safe and modern one capable of serving Hong

Kong for the next 30 to 50 years?Kong for the next 30 to 50 years?Kong for the next 30 to 50 years?Kong for the next 30 to 50 years?

SECRETARY FOR ECONOMIC SERVICES: Mr Deputy President, in the initial years of theSECRETARY FOR ECONOMIC SERVICES: Mr Deputy President, in the initial years of theSECRETARY FOR ECONOMIC SERVICES: Mr Deputy President, in the initial years of theSECRETARY FOR ECONOMIC SERVICES: Mr Deputy President, in the initial years of the



new airport operation, specific procedures for handling the movement of aircraft havenew airport operation, specific procedures for handling the movement of aircraft havenew airport operation, specific procedures for handling the movement of aircraft havenew airport operation, specific procedures for handling the movement of aircraft have

been developed in such a way as to limit the need for terrain cuts to the Brothersbeen developed in such a way as to limit the need for terrain cuts to the Brothersbeen developed in such a way as to limit the need for terrain cuts to the Brothersbeen developed in such a way as to limit the need for terrain cuts to the Brothers

Islands, without compromising safety. Based on the current forecasts of air trafficIslands, without compromising safety. Based on the current forecasts of air trafficIslands, without compromising safety. Based on the current forecasts of air trafficIslands, without compromising safety. Based on the current forecasts of air traffic

growth and present technology, it is estimated that further terrain cuts on Northgrowth and present technology, it is estimated that further terrain cuts on Northgrowth and present technology, it is estimated that further terrain cuts on Northgrowth and present technology, it is estimated that further terrain cuts on North

Lantau and Tai Tam Country Park are unlikely to be required until 2005 and 2015Lantau and Tai Tam Country Park are unlikely to be required until 2005 and 2015Lantau and Tai Tam Country Park are unlikely to be required until 2005 and 2015Lantau and Tai Tam Country Park are unlikely to be required until 2005 and 2015

respectively.respectively.respectively.respectively.

No factor is more importanNo factor is more importanNo factor is more importanNo factor is more important than safety in the planning and operation of an airport.t than safety in the planning and operation of an airport.t than safety in the planning and operation of an airport.t than safety in the planning and operation of an airport.

The new airport has been planned to operate in accordance with the standards andThe new airport has been planned to operate in accordance with the standards andThe new airport has been planned to operate in accordance with the standards andThe new airport has been planned to operate in accordance with the standards and

recommended practices of the International Civil Aviation Organization (ICAO).  Itrecommended practices of the International Civil Aviation Organization (ICAO).  Itrecommended practices of the International Civil Aviation Organization (ICAO).  Itrecommended practices of the International Civil Aviation Organization (ICAO).  It

is designed to meet the forecast demand up to the year 2040.  Recognizing that theis designed to meet the forecast demand up to the year 2040.  Recognizing that theis designed to meet the forecast demand up to the year 2040.  Recognizing that theis designed to meet the forecast demand up to the year 2040.  Recognizing that the

aviation industry is a dynamic industry in terms of technological change, new aircraftaviation industry is a dynamic industry in terms of technological change, new aircraftaviation industry is a dynamic industry in terms of technological change, new aircraftaviation industry is a dynamic industry in terms of technological change, new aircraft

types and sizes, and demand for new services, very close attention has been paid andtypes and sizes, and demand for new services, very close attention has been paid andtypes and sizes, and demand for new services, very close attention has been paid andtypes and sizes, and demand for new services, very close attention has been paid and

will continue to be paid to designing an airport capable of adapting to futurewill continue to be paid to designing an airport capable of adapting to futurewill continue to be paid to designing an airport capable of adapting to futurewill continue to be paid to designing an airport capable of adapting to future

circumstances.circumstances.circumstances.circumstances.

Driving offences on expresswaysDriving offences on expresswaysDriving offences on expresswaysDriving offences on expressways

7.7.7.7. MR SIMON IP asked: With the introduction of the Road Traffic (Expressways)MR SIMON IP asked: With the introduction of the Road Traffic (Expressways)MR SIMON IP asked: With the introduction of the Road Traffic (Expressways)MR SIMON IP asked: With the introduction of the Road Traffic (Expressways)

Regulations on 1 October 1991 will Government inform this Council:Regulations on 1 October 1991 will Government inform this Council:Regulations on 1 October 1991 will Government inform this Council:Regulations on 1 October 1991 will Government inform this Council:

(a)(a)(a)(a) what resowhat resowhat resowhat resources have been allocated and what measures are being taken by theurces have been allocated and what measures are being taken by theurces have been allocated and what measures are being taken by theurces have been allocated and what measures are being taken by the

police to monitor adherence to the new driving rules on the Tolo Highway;police to monitor adherence to the new driving rules on the Tolo Highway;police to monitor adherence to the new driving rules on the Tolo Highway;police to monitor adherence to the new driving rules on the Tolo Highway;

(b)(b)(b)(b) what has been the incidence of users of the Tolo Highway, especially heavywhat has been the incidence of users of the Tolo Highway, especially heavywhat has been the incidence of users of the Tolo Highway, especially heavywhat has been the incidence of users of the Tolo Highway, especially heavy

goods vehicles drivers, breaching the new rules; andgoods vehicles drivers, breaching the new rules; andgoods vehicles drivers, breaching the new rules; andgoods vehicles drivers, breaching the new rules; and

(c)(c)(c)(c) what steps are being taken to ensure the speed limit along the Tolo Highwaywhat steps are being taken to ensure the speed limit along the Tolo Highwaywhat steps are being taken to ensure the speed limit along the Tolo Highwaywhat steps are being taken to ensure the speed limit along the Tolo Highway

is not exceeded and whether such steps can be further improved?is not exceeded and whether such steps can be further improved?is not exceeded and whether such steps can be further improved?is not exceeded and whether such steps can be further improved?

SECRETARY FOR TRANSPORT: Mr Deputy President,SECRETARY FOR TRANSPORT: Mr Deputy President,SECRETARY FOR TRANSPORT: Mr Deputy President,SECRETARY FOR TRANSPORT: Mr Deputy President,

(a)(a)(a)(a) In recent years the police have been In recent years the police have been In recent years the police have been In recent years the police have been provided with 35 additional posts andprovided with 35 additional posts andprovided with 35 additional posts andprovided with 35 additional posts and

10 extra vehicles to maintain traffic discipline on those new trunk roads in the New10 extra vehicles to maintain traffic discipline on those new trunk roads in the New10 extra vehicles to maintain traffic discipline on those new trunk roads in the New10 extra vehicles to maintain traffic discipline on those new trunk roads in the New

Territories which are now known as expressways.  This has allowed increasedTerritories which are now known as expressways.  This has allowed increasedTerritories which are now known as expressways.  This has allowed increasedTerritories which are now known as expressways.  This has allowed increased

patrolling of these roads to enforce the new legislation effectively.  In addition,patrolling of these roads to enforce the new legislation effectively.  In addition,patrolling of these roads to enforce the new legislation effectively.  In addition,patrolling of these roads to enforce the new legislation effectively.  In addition,



special police operations are mounted on the Tolo Highway and other New Territoriesspecial police operations are mounted on the Tolo Highway and other New Territoriesspecial police operations are mounted on the Tolo Highway and other New Territoriesspecial police operations are mounted on the Tolo Highway and other New Territories

expressways from time to time, targeted at specific traffic offences including thoseexpressways from time to time, targeted at specific traffic offences including thoseexpressways from time to time, targeted at specific traffic offences including thoseexpressways from time to time, targeted at specific traffic offences including those

committed under the expressways legislation.committed under the expressways legislation.committed under the expressways legislation.committed under the expressways legislation.

(b)(b)(b)(b) For a oneFor a oneFor a oneFor a one-week period following the enactment of the new legislation, the-week period following the enactment of the new legislation, the-week period following the enactment of the new legislation, the-week period following the enactment of the new legislation, the

police only warned and advised motorists who were in breach of the regulations.police only warned and advised motorists who were in breach of the regulations.police only warned and advised motorists who were in breach of the regulations.police only warned and advised motorists who were in breach of the regulations.

Thereafter, offenders have been prosecuted. Separate statistics are not maintainedThereafter, offenders have been prosecuted. Separate statistics are not maintainedThereafter, offenders have been prosecuted. Separate statistics are not maintainedThereafter, offenders have been prosecuted. Separate statistics are not maintained

by the police for offences committed on the Tolo Highway, or for offences by heavyby the police for offences committed on the Tolo Highway, or for offences by heavyby the police for offences committed on the Tolo Highway, or for offences by heavyby the police for offences committed on the Tolo Highway, or for offences by heavy

goods vehicle drivers against the new regulations.  However, in the New Territoriesgoods vehicle drivers against the new regulations.  However, in the New Territoriesgoods vehicle drivers against the new regulations.  However, in the New Territoriesgoods vehicle drivers against the new regulations.  However, in the New Territories

as a whole, there have so far been 520 prosecutions for expressway offences, includingas a whole, there have so far been 520 prosecutions for expressway offences, includingas a whole, there have so far been 520 prosecutions for expressway offences, includingas a whole, there have so far been 520 prosecutions for expressway offences, including

412 cases of unauthorized use of the offside lane and 44 cases of overtaking in the412 cases of unauthorized use of the offside lane and 44 cases of overtaking in the412 cases of unauthorized use of the offside lane and 44 cases of overtaking in the412 cases of unauthorized use of the offside lane and 44 cases of overtaking in the

nearside lane.nearside lane.nearside lane.nearside lane.

(c)(c)(c)(c) The police use radar and other speed detection equipment to identify vehiclesThe police use radar and other speed detection equipment to identify vehiclesThe police use radar and other speed detection equipment to identify vehiclesThe police use radar and other speed detection equipment to identify vehicles

exceeding the speed limits on the Tolo Highway.  In the past three months, the policeexceeding the speed limits on the Tolo Highway.  In the past three months, the policeexceeding the speed limits on the Tolo Highway.  In the past three months, the policeexceeding the speed limits on the Tolo Highway.  In the past three months, the police

have acted on 10 567 speeding offences committed on New Territories expressways.  Thehave acted on 10 567 speeding offences committed on New Territories expressways.  Thehave acted on 10 567 speeding offences committed on New Territories expressways.  Thehave acted on 10 567 speeding offences committed on New Territories expressways.  The

current level of law enforcement on the Tolo Highway in respect of this offence iscurrent level of law enforcement on the Tolo Highway in respect of this offence iscurrent level of law enforcement on the Tolo Highway in respect of this offence iscurrent level of law enforcement on the Tolo Highway in respect of this offence is

considered adequate by the police.considered adequate by the police.considered adequate by the police.considered adequate by the police.

Fresh water flushingFresh water flushingFresh water flushingFresh water flushing

8.8.8.8. MR GILBERT LEUNG asked: Will the GovernmeMR GILBERT LEUNG asked: Will the GovernmeMR GILBERT LEUNG asked: Will the GovernmeMR GILBERT LEUNG asked: Will the Government inform this Council:nt inform this Council:nt inform this Council:nt inform this Council:

(a)(a)(a)(a) of the areas in the territory which use fresh water for flushing purposesof the areas in the territory which use fresh water for flushing purposesof the areas in the territory which use fresh water for flushing purposesof the areas in the territory which use fresh water for flushing purposes

and the reasons for it;and the reasons for it;and the reasons for it;and the reasons for it;

(b)(b)(b)(b) of the volume of fresh water used for flushing, separately as a percentageof the volume of fresh water used for flushing, separately as a percentageof the volume of fresh water used for flushing, separately as a percentageof the volume of fresh water used for flushing, separately as a percentage

of the total consumption of flushing water and as a percentage of the total consumptionof the total consumption of flushing water and as a percentage of the total consumptionof the total consumption of flushing water and as a percentage of the total consumptionof the total consumption of flushing water and as a percentage of the total consumption

of potable water; andof potable water; andof potable water; andof potable water; and

(c)(c)(c)(c) whether consideration will be given to reducing the use of fresh water forwhether consideration will be given to reducing the use of fresh water forwhether consideration will be given to reducing the use of fresh water forwhether consideration will be given to reducing the use of fresh water for

such purposes so as to save as much potable water as possible?such purposes so as to save as much potable water as possible?such purposes so as to save as much potable water as possible?such purposes so as to save as much potable water as possible?

SECRETARY FOR WORKS: Mr Deputy President,SECRETARY FOR WORKS: Mr Deputy President,SECRETARY FOR WORKS: Mr Deputy President,SECRETARY FOR WORKS: Mr Deputy President,

(a)(a)(a)(a) The areas using fresh water for flushing purposes and the reasons for this areThe areas using fresh water for flushing purposes and the reasons for this areThe areas using fresh water for flushing purposes and the reasons for this areThe areas using fresh water for flushing purposes and the reasons for this are



given below:given below:given below:given below:

Wan ChaiWan ChaiWan ChaiWan Chai

About 20% of the flushing water consumption in this area is salt water. The otherAbout 20% of the flushing water consumption in this area is salt water. The otherAbout 20% of the flushing water consumption in this area is salt water. The otherAbout 20% of the flushing water consumption in this area is salt water. The other

80% is fresh water, to be replaced with salt water gradually upon extension of the80% is fresh water, to be replaced with salt water gradually upon extension of the80% is fresh water, to be replaced with salt water gradually upon extension of the80% is fresh water, to be replaced with salt water gradually upon extension of the

salt water reticulation network.  Constraints in opening up roads for mainlaying,salt water reticulation network.  Constraints in opening up roads for mainlaying,salt water reticulation network.  Constraints in opening up roads for mainlaying,salt water reticulation network.  Constraints in opening up roads for mainlaying,

and in financial resources, limit the speed of converting fresh water to sea water.and in financial resources, limit the speed of converting fresh water to sea water.and in financial resources, limit the speed of converting fresh water to sea water.and in financial resources, limit the speed of converting fresh water to sea water.

Shau Kei WanShau Kei WanShau Kei WanShau Kei Wan

The salt water supply system being implemented is expected to be completed in earlyThe salt water supply system being implemented is expected to be completed in earlyThe salt water supply system being implemented is expected to be completed in earlyThe salt water supply system being implemented is expected to be completed in early

1994.1994.1994.1994.

Ap Lei ChauAp Lei ChauAp Lei ChauAp Lei Chau

A new salt water pumping station has just been commissioned. Conversion from freshA new salt water pumping station has just been commissioned. Conversion from freshA new salt water pumping station has just been commissioned. Conversion from freshA new salt water pumping station has just been commissioned. Conversion from fresh

water to salt water for flushing will soon commence, and it is expected that withinwater to salt water for flushing will soon commence, and it is expected that withinwater to salt water for flushing will soon commence, and it is expected that withinwater to salt water for flushing will soon commence, and it is expected that within

a few months about 50% of the flushing water in this area will be sea water.  Thea few months about 50% of the flushing water in this area will be sea water.  Thea few months about 50% of the flushing water in this area will be sea water.  Thea few months about 50% of the flushing water in this area will be sea water.  The

remaining 50% will be converted gradually upon extension of the distribution system.remaining 50% will be converted gradually upon extension of the distribution system.remaining 50% will be converted gradually upon extension of the distribution system.remaining 50% will be converted gradually upon extension of the distribution system.

Pok Fu LamPok Fu LamPok Fu LamPok Fu Lam

A salt water supply scheme is being planned.  Subject to availability of funds, theA salt water supply scheme is being planned.  Subject to availability of funds, theA salt water supply scheme is being planned.  Subject to availability of funds, theA salt water supply scheme is being planned.  Subject to availability of funds, the

scheme will be implemented in a few years' time.scheme will be implemented in a few years' time.scheme will be implemented in a few years' time.scheme will be implemented in a few years' time.

Sha Tin and Ma On Shan New TownSha Tin and Ma On Shan New TownSha Tin and Ma On Shan New TownSha Tin and Ma On Shan New Town

The proposal to use treated sewage effluent for flushing was dropped in 1988, andThe proposal to use treated sewage effluent for flushing was dropped in 1988, andThe proposal to use treated sewage effluent for flushing was dropped in 1988, andThe proposal to use treated sewage effluent for flushing was dropped in 1988, and

the proposed salt water system is presently in the design stage. The scheduledthe proposed salt water system is presently in the design stage. The scheduledthe proposed salt water system is presently in the design stage. The scheduledthe proposed salt water system is presently in the design stage. The scheduled

completion date of the salt water system is by the end of 1994.completion date of the salt water system is by the end of 1994.completion date of the salt water system is by the end of 1994.completion date of the salt water system is by the end of 1994.

Tseung Kwan O New TownTseung Kwan O New TownTseung Kwan O New TownTseung Kwan O New Town

The salt water pumping station will be built in conjunction with reclamation workThe salt water pumping station will be built in conjunction with reclamation workThe salt water pumping station will be built in conjunction with reclamation workThe salt water pumping station will be built in conjunction with reclamation work

in Area 86.  The programmed completion date for this salt water system is presentlyin Area 86.  The programmed completion date for this salt water system is presentlyin Area 86.  The programmed completion date for this salt water system is presentlyin Area 86.  The programmed completion date for this salt water system is presently

mid-1995.mid-1995.mid-1995.mid-1995.



Tai Po New TownTai Po New TownTai Po New TownTai Po New Town

The proposal to use treated sewage effluent for flushing was dropped in 1988, andThe proposal to use treated sewage effluent for flushing was dropped in 1988, andThe proposal to use treated sewage effluent for flushing was dropped in 1988, andThe proposal to use treated sewage effluent for flushing was dropped in 1988, and

planning of the salt water system is nearing completion.  The scheduled completionplanning of the salt water system is nearing completion.  The scheduled completionplanning of the salt water system is nearing completion.  The scheduled completionplanning of the salt water system is nearing completion.  The scheduled completion

date of the salt water system is by the end of 1995.date of the salt water system is by the end of 1995.date of the salt water system is by the end of 1995.date of the salt water system is by the end of 1995.

Yuen Long, Sheung Shui and FanlingYuen Long, Sheung Shui and FanlingYuen Long, Sheung Shui and FanlingYuen Long, Sheung Shui and Fanling

It is both impractical and uneconomical to provide salt water for flushing to theseIt is both impractical and uneconomical to provide salt water for flushing to theseIt is both impractical and uneconomical to provide salt water for flushing to theseIt is both impractical and uneconomical to provide salt water for flushing to these

areas on account of their remoteness from the sea.areas on account of their remoteness from the sea.areas on account of their remoteness from the sea.areas on account of their remoteness from the sea.

Sai Kung and Outlying IslandsSai Kung and Outlying IslandsSai Kung and Outlying IslandsSai Kung and Outlying Islands

The flushing demands of these areas are presently so small that it is uneconomicalThe flushing demands of these areas are presently so small that it is uneconomicalThe flushing demands of these areas are presently so small that it is uneconomicalThe flushing demands of these areas are presently so small that it is uneconomical

to provide salt water to these areas for flushing.to provide salt water to these areas for flushing.to provide salt water to these areas for flushing.to provide salt water to these areas for flushing.

(b)(b)(b)(b) The amount of fresh water used for flushing is currently 33.3% of the totalThe amount of fresh water used for flushing is currently 33.3% of the totalThe amount of fresh water used for flushing is currently 33.3% of the totalThe amount of fresh water used for flushing is currently 33.3% of the total

consumption of flushing water.  The amount of fresh water used for flushing is 6.9%consumption of flushing water.  The amount of fresh water used for flushing is 6.9%consumption of flushing water.  The amount of fresh water used for flushing is 6.9%consumption of flushing water.  The amount of fresh water used for flushing is 6.9%

of the total consumption of potable water.of the total consumption of potable water.of the total consumption of potable water.of the total consumption of potable water.

(c)(c)(c)(c) When the proposed saltWhen the proposed saltWhen the proposed saltWhen the proposed salt water systems are progressively completed, by 1995, the water systems are progressively completed, by 1995, the water systems are progressively completed, by 1995, the water systems are progressively completed, by 1995, the

percentage of territory's population using salt water for flushing will be about 90%.percentage of territory's population using salt water for flushing will be about 90%.percentage of territory's population using salt water for flushing will be about 90%.percentage of territory's population using salt water for flushing will be about 90%.

In the present circumstances, it is impractical and uneconomical to provide salt waterIn the present circumstances, it is impractical and uneconomical to provide salt waterIn the present circumstances, it is impractical and uneconomical to provide salt waterIn the present circumstances, it is impractical and uneconomical to provide salt water

for flushing for the remaining 10% of the population.  Nevertheless, the situationfor flushing for the remaining 10% of the population.  Nevertheless, the situationfor flushing for the remaining 10% of the population.  Nevertheless, the situationfor flushing for the remaining 10% of the population.  Nevertheless, the situation

will be closely monitored and reviews made whenever there are new circumstances.will be closely monitored and reviews made whenever there are new circumstances.will be closely monitored and reviews made whenever there are new circumstances.will be closely monitored and reviews made whenever there are new circumstances.

Expansion of class sizeExpansion of class sizeExpansion of class sizeExpansion of class size

9.9.9.9. MR NG MING-YUM asked: With regard to the recent announcement of the EducationMR NG MING-YUM asked: With regard to the recent announcement of the EducationMR NG MING-YUM asked: With regard to the recent announcement of the EducationMR NG MING-YUM asked: With regard to the recent announcement of the Education

Department about its plan to expand the size of Primary I, Form I and Form IV classesDepartment about its plan to expand the size of Primary I, Form I and Form IV classesDepartment about its plan to expand the size of Primary I, Form I and Form IV classesDepartment about its plan to expand the size of Primary I, Form I and Form IV classes

with effect from the next school year, will the Government inform this Council:with effect from the next school year, will the Government inform this Council:with effect from the next school year, will the Government inform this Council:with effect from the next school year, will the Government inform this Council:

(a)(a)(a)(a) whether the appropriate education bodies, parents' organizations and thewhether the appropriate education bodies, parents' organizations and thewhether the appropriate education bodies, parents' organizations and thewhether the appropriate education bodies, parents' organizations and the

general public were consulted prior to the formulation of this plan if so, what wasgeneral public were consulted prior to the formulation of this plan if so, what wasgeneral public were consulted prior to the formulation of this plan if so, what wasgeneral public were consulted prior to the formulation of this plan if so, what was

the outcome of these consultations; if not, what are the reasons for not conductingthe outcome of these consultations; if not, what are the reasons for not conductingthe outcome of these consultations; if not, what are the reasons for not conductingthe outcome of these consultations; if not, what are the reasons for not conducting

such exercises;such exercises;such exercises;such exercises;



(b)(b)(b)(b) what are the policy objectives, justifications and rationale of this plan;what are the policy objectives, justifications and rationale of this plan;what are the policy objectives, justifications and rationale of this plan;what are the policy objectives, justifications and rationale of this plan;

(c)(c)(c)(c) what what what what savings this plan is expected to have in the first three consecutivesavings this plan is expected to have in the first three consecutivesavings this plan is expected to have in the first three consecutivesavings this plan is expected to have in the first three consecutive

years of its implementation; whether the financial resources thus saved are to beyears of its implementation; whether the financial resources thus saved are to beyears of its implementation; whether the financial resources thus saved are to beyears of its implementation; whether the financial resources thus saved are to be

deployed for use in specified areas of education services; if so, what are the areasdeployed for use in specified areas of education services; if so, what are the areasdeployed for use in specified areas of education services; if so, what are the areasdeployed for use in specified areas of education services; if so, what are the areas

of these services; if not, on what policy areas such savings will be spent; andof these services; if not, on what policy areas such savings will be spent; andof these services; if not, on what policy areas such savings will be spent; andof these services; if not, on what policy areas such savings will be spent; and

(d)(d)(d)(d) whether any Government action has been taken to assess the possiblewhether any Government action has been taken to assess the possiblewhether any Government action has been taken to assess the possiblewhether any Government action has been taken to assess the possible

implications of this plan on the students, parents and teachers concerned; if so,implications of this plan on the students, parents and teachers concerned; if so,implications of this plan on the students, parents and teachers concerned; if so,implications of this plan on the students, parents and teachers concerned; if so,

what are the findings of the assessment; if not, what are the reasons for not makingwhat are the findings of the assessment; if not, what are the reasons for not makingwhat are the findings of the assessment; if not, what are the reasons for not makingwhat are the findings of the assessment; if not, what are the reasons for not making

such an assessment?such an assessment?such an assessment?such an assessment?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, at this stage, theSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, at this stage, theSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, at this stage, theSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, at this stage, the

Government is consulting educational bodies on a plan to abolish the repeaterGovernment is consulting educational bodies on a plan to abolish the repeaterGovernment is consulting educational bodies on a plan to abolish the repeaterGovernment is consulting educational bodies on a plan to abolish the repeater

allowance in the places allocation systems for schools, the effect of which wouldallowance in the places allocation systems for schools, the effect of which wouldallowance in the places allocation systems for schools, the effect of which wouldallowance in the places allocation systems for schools, the effect of which would

be to increase class size marginally. The final details of the measure itself andbe to increase class size marginally. The final details of the measure itself andbe to increase class size marginally. The final details of the measure itself andbe to increase class size marginally. The final details of the measure itself and

a decision on its introduction await the outcome of this consultation.a decision on its introduction await the outcome of this consultation.a decision on its introduction await the outcome of this consultation.a decision on its introduction await the outcome of this consultation.

The answers to the specific questions raised by Mr NThe answers to the specific questions raised by Mr NThe answers to the specific questions raised by Mr NThe answers to the specific questions raised by Mr NG are as follows:G are as follows:G are as follows:G are as follows:

(a)(a)(a)(a) The Government has consulted schools councils, teachers unions, the OMELCOThe Government has consulted schools councils, teachers unions, the OMELCOThe Government has consulted schools councils, teachers unions, the OMELCOThe Government has consulted schools councils, teachers unions, the OMELCO

Education Panel and the Board of Education on the plan.  It is not seen as a positiveEducation Panel and the Board of Education on the plan.  It is not seen as a positiveEducation Panel and the Board of Education on the plan.  It is not seen as a positiveEducation Panel and the Board of Education on the plan.  It is not seen as a positive

step but there is also general acceptance that it is a realistic and probablystep but there is also general acceptance that it is a realistic and probablystep but there is also general acceptance that it is a realistic and probablystep but there is also general acceptance that it is a realistic and probably

unavoidable measure in the circumstances. Following initial discussions withunavoidable measure in the circumstances. Following initial discussions withunavoidable measure in the circumstances. Following initial discussions withunavoidable measure in the circumstances. Following initial discussions with

interested parties, the original plan has been modified to cater for the special needsinterested parties, the original plan has been modified to cater for the special needsinterested parties, the original plan has been modified to cater for the special needsinterested parties, the original plan has been modified to cater for the special needs

of pupils most in need of teacher support.  These discussions are still on-going.of pupils most in need of teacher support.  These discussions are still on-going.of pupils most in need of teacher support.  These discussions are still on-going.of pupils most in need of teacher support.  These discussions are still on-going.

Parent associations and the general public have not been consultedParent associations and the general public have not been consultedParent associations and the general public have not been consultedParent associations and the general public have not been consulted

specifically.  This is partly because the proposed changes involve technicalspecifically.  This is partly because the proposed changes involve technicalspecifically.  This is partly because the proposed changes involve technicalspecifically.  This is partly because the proposed changes involve technical

adjustments to the places allocation systems which may or may not affect themadjustments to the places allocation systems which may or may not affect themadjustments to the places allocation systems which may or may not affect themadjustments to the places allocation systems which may or may not affect them

individually.  The other reason is that schools and other representative bodiesindividually.  The other reason is that schools and other representative bodiesindividually.  The other reason is that schools and other representative bodiesindividually.  The other reason is that schools and other representative bodies

consulted by the Government already provide ample channels for parental views on theconsulted by the Government already provide ample channels for parental views on theconsulted by the Government already provide ample channels for parental views on theconsulted by the Government already provide ample channels for parental views on the

general thrust of the proposal to be aired.general thrust of the proposal to be aired.general thrust of the proposal to be aired.general thrust of the proposal to be aired.

(b)(b)(b)(b) The justification for introducing the measure under consideration isThe justification for introducing the measure under consideration isThe justification for introducing the measure under consideration isThe justification for introducing the measure under consideration is

budgetary.  The fundamental principle governing the planning and control of publicbudgetary.  The fundamental principle governing the planning and control of publicbudgetary.  The fundamental principle governing the planning and control of publicbudgetary.  The fundamental principle governing the planning and control of public

expenditure is that, over a period of time, the growth rate should be no greater thanexpenditure is that, over a period of time, the growth rate should be no greater thanexpenditure is that, over a period of time, the growth rate should be no greater thanexpenditure is that, over a period of time, the growth rate should be no greater than



the trend growth rate of the economy.  We are now facing a period of relatively lowthe trend growth rate of the economy.  We are now facing a period of relatively lowthe trend growth rate of the economy.  We are now facing a period of relatively lowthe trend growth rate of the economy.  We are now facing a period of relatively low

economic growth.  This in turn has imposed constraints on the rate at which governmenteconomic growth.  This in turn has imposed constraints on the rate at which governmenteconomic growth.  This in turn has imposed constraints on the rate at which governmenteconomic growth.  This in turn has imposed constraints on the rate at which government

spending can increase.  Against this background, the Government as a whole mustspending can increase.  Against this background, the Government as a whole mustspending can increase.  Against this background, the Government as a whole mustspending can increase.  Against this background, the Government as a whole must

produce savings of 2.6% of projected recurrent expenditure by � �1994-95. In lineproduce savings of 2.6% of projected recurrent expenditure by � �1994-95. In lineproduce savings of 2.6% of projected recurrent expenditure by � �1994-95. In lineproduce savings of 2.6% of projected recurrent expenditure by � �1994-95. In line

with this government directive which applies across the board, the Educationwith this government directive which applies across the board, the Educationwith this government directive which applies across the board, the Educationwith this government directive which applies across the board, the Education

Department has been asked to produce savings of about $400 million over three yearsDepartment has been asked to produce savings of about $400 million over three yearsDepartment has been asked to produce savings of about $400 million over three yearsDepartment has been asked to produce savings of about $400 million over three years

from 1992-93 to 1994-95.from 1992-93 to 1994-95.from 1992-93 to 1994-95.from 1992-93 to 1994-95.

The rationale of the plan is to increase the number of pupils allocated toThe rationale of the plan is to increase the number of pupils allocated toThe rationale of the plan is to increase the number of pupils allocated toThe rationale of the plan is to increase the number of pupils allocated to

a class from 38 to 40, thereby reducing the number of classes (and the costs involved)a class from 38 to 40, thereby reducing the number of classes (and the costs involved)a class from 38 to 40, thereby reducing the number of classes (and the costs involved)a class from 38 to 40, thereby reducing the number of classes (and the costs involved)

to be provided through the publicly funded school system. Schools wishing toto be provided through the publicly funded school system. Schools wishing toto be provided through the publicly funded school system. Schools wishing toto be provided through the publicly funded school system. Schools wishing to

accommodate repeaters will have to exercise the option of increasing class size upaccommodate repeaters will have to exercise the option of increasing class size upaccommodate repeaters will have to exercise the option of increasing class size upaccommodate repeaters will have to exercise the option of increasing class size up

to 42.  This plan has been proposed after exhaustive examination of alternatives andto 42.  This plan has been proposed after exhaustive examination of alternatives andto 42.  This plan has been proposed after exhaustive examination of alternatives andto 42.  This plan has been proposed after exhaustive examination of alternatives and

is considered the only realistic and least disruptive way to produce the necessaryis considered the only realistic and least disruptive way to produce the necessaryis considered the only realistic and least disruptive way to produce the necessaryis considered the only realistic and least disruptive way to produce the necessary

savings, while minimizing any adverse effects on the quality of education provided.savings, while minimizing any adverse effects on the quality of education provided.savings, while minimizing any adverse effects on the quality of education provided.savings, while minimizing any adverse effects on the quality of education provided.

Although the repeatAlthough the repeatAlthough the repeatAlthough the repeater allowance of two pupils per class has been availableer allowance of two pupils per class has been availableer allowance of two pupils per class has been availableer allowance of two pupils per class has been available

to schools for years, it has never been taken up in full.  In 1991, only 29%, 49%to schools for years, it has never been taken up in full.  In 1991, only 29%, 49%to schools for years, it has never been taken up in full.  In 1991, only 29%, 49%to schools for years, it has never been taken up in full.  In 1991, only 29%, 49%

and 54% of the allowance was taken up by repeaters at Primary 1, Secondary 1 andand 54% of the allowance was taken up by repeaters at Primary 1, Secondary 1 andand 54% of the allowance was taken up by repeaters at Primary 1, Secondary 1 andand 54% of the allowance was taken up by repeaters at Primary 1, Secondary 1 and

Secondary 4 respectively.  Moreover, the average class size in schools has beenSecondary 4 respectively.  Moreover, the average class size in schools has beenSecondary 4 respectively.  Moreover, the average class size in schools has beenSecondary 4 respectively.  Moreover, the average class size in schools has been

declining over the past decade and now averages 34.68 for primary schools and 36.7declining over the past decade and now averages 34.68 for primary schools and 36.7declining over the past decade and now averages 34.68 for primary schools and 36.7declining over the past decade and now averages 34.68 for primary schools and 36.7

for secondary schools. Of all classes in primary and secondary schools receivingfor secondary schools. Of all classes in primary and secondary schools receivingfor secondary schools. Of all classes in primary and secondary schools receivingfor secondary schools. Of all classes in primary and secondary schools receiving

students under the places allocation systems now, a significant proportion has lessstudents under the places allocation systems now, a significant proportion has lessstudents under the places allocation systems now, a significant proportion has lessstudents under the places allocation systems now, a significant proportion has less

than 40 pupils(1).than 40 pupils(1).than 40 pupils(1).than 40 pupils(1).

Note (1)Note (1)Note (1)Note (1)

Class DistributionClass DistributionClass DistributionClass Distribution

Primary 1Primary 1Primary 1Primary 1 Secondary 1Secondary 1Secondary 1Secondary 1 Secondary 4Secondary 4Secondary 4Secondary 4

Class SizeClass SizeClass SizeClass Size

38 or less38 or less38 or less38 or less 40%)40%)40%)40%) 20%)20%)20%)20%) 28%)28%)28%)28%)

) 53%) 53%) 53%) 53% ) 33%) 33%) 33%) 33% )   42%)   42%)   42%)   42%

39393939 13%)13%)13%)13%) 13%)13%)13%)13%) 14%)14%)14%)14%)

40404040 23%23%23%23% 30%30%30%30% 24%24%24%24%

Over 40Over 40Over 40Over 40 24%24%24%24% 37%37%37%37% 34%34%34%34%

                                                                                            

Against this background, the Government considers that it would be acceptable, asAgainst this background, the Government considers that it would be acceptable, asAgainst this background, the Government considers that it would be acceptable, asAgainst this background, the Government considers that it would be acceptable, as



a short-term measure, to dispense with the present repeater allowance.  In additiona short-term measure, to dispense with the present repeater allowance.  In additiona short-term measure, to dispense with the present repeater allowance.  In additiona short-term measure, to dispense with the present repeater allowance.  In addition

to achieving the necessary savings, this measure would make it possible to reduceto achieving the necessary savings, this measure would make it possible to reduceto achieving the necessary savings, this measure would make it possible to reduceto achieving the necessary savings, this measure would make it possible to reduce

the number of floating classes in over-crowded secondary schools as well as freethe number of floating classes in over-crowded secondary schools as well as freethe number of floating classes in over-crowded secondary schools as well as freethe number of floating classes in over-crowded secondary schools as well as free

classrooms and teachers to meet the current policy target of providing Secondary 6classrooms and teachers to meet the current policy target of providing Secondary 6classrooms and teachers to meet the current policy target of providing Secondary 6classrooms and teachers to meet the current policy target of providing Secondary 6

places for one-third of the relevant Secondary 4 enrolment.places for one-third of the relevant Secondary 4 enrolment.places for one-third of the relevant Secondary 4 enrolment.places for one-third of the relevant Secondary 4 enrolment.

(c)(c)(c)(c) The estimateThe estimateThe estimateThe estimated savings arising from the plan are:d savings arising from the plan are:d savings arising from the plan are:d savings arising from the plan are:

1992-931992-931992-931992-93 1993-941993-941993-941993-94 1994-951994-951994-951994-95 TotalTotalTotalTotal

                                                                                                                            

($ million)($ million)($ million)($ million) 51.451.451.451.4 141.0141.0141.0141.0 214.0214.0214.0214.0 406.4406.4406.4406.4

These savings, as stated in (b) above, are aimed at scaling back the projectedThese savings, as stated in (b) above, are aimed at scaling back the projectedThese savings, as stated in (b) above, are aimed at scaling back the projectedThese savings, as stated in (b) above, are aimed at scaling back the projected

growth in recurrent expenditure and would not be available for redeployment withingrowth in recurrent expenditure and would not be available for redeployment withingrowth in recurrent expenditure and would not be available for redeployment withingrowth in recurrent expenditure and would not be available for redeployment within

the education area or to other  areas.  In this connection, they are separate andthe education area or to other  areas.  In this connection, they are separate andthe education area or to other  areas.  In this connection, they are separate andthe education area or to other  areas.  In this connection, they are separate and

different from earlier baseline savings which have already been redeployed ondifferent from earlier baseline savings which have already been redeployed ondifferent from earlier baseline savings which have already been redeployed ondifferent from earlier baseline savings which have already been redeployed on

improving education.improving education.improving education.improving education.

(d)(d)(d)(d) An assessment of the poAn assessment of the poAn assessment of the poAn assessment of the possible implications of this measure has been made.ssible implications of this measure has been made.ssible implications of this measure has been made.ssible implications of this measure has been made.

There would be no implications for parents or classes with a high proportion of BandThere would be no implications for parents or classes with a high proportion of BandThere would be no implications for parents or classes with a high proportion of BandThere would be no implications for parents or classes with a high proportion of Band

5 pupils.  There would be little effect on classes with an enrolment of 38 or less5 pupils.  There would be little effect on classes with an enrolment of 38 or less5 pupils.  There would be little effect on classes with an enrolment of 38 or less5 pupils.  There would be little effect on classes with an enrolment of 38 or less

(see note (1)) and some effect on the other classes.  In the latter case, the(see note (1)) and some effect on the other classes.  In the latter case, the(see note (1)) and some effect on the other classes.  In the latter case, the(see note (1)) and some effect on the other classes.  In the latter case, the

undesirable effect of a larger class of 42 would be marginal and can be expected toundesirable effect of a larger class of 42 would be marginal and can be expected toundesirable effect of a larger class of 42 would be marginal and can be expected toundesirable effect of a larger class of 42 would be marginal and can be expected to

be reduced over time.be reduced over time.be reduced over time.be reduced over time.

Individual teachers' workload may or may not increase depending on the sizeIndividual teachers' workload may or may not increase depending on the sizeIndividual teachers' workload may or may not increase depending on the sizeIndividual teachers' workload may or may not increase depending on the size

of classes taught.  Any increase will, however, be slight.  The Education Departmentof classes taught.  Any increase will, however, be slight.  The Education Departmentof classes taught.  Any increase will, however, be slight.  The Education Departmentof classes taught.  Any increase will, however, be slight.  The Education Department

estimates that about 860 teachers would be affected by the proposed reduction in theestimates that about 860 teachers would be affected by the proposed reduction in theestimates that about 860 teachers would be affected by the proposed reduction in theestimates that about 860 teachers would be affected by the proposed reduction in the

number of classes, but no redundancies will occur because they can be absorbed bynumber of classes, but no redundancies will occur because they can be absorbed bynumber of classes, but no redundancies will occur because they can be absorbed bynumber of classes, but no redundancies will occur because they can be absorbed by

the overall demand for teachers.  The ranking of primary school heads will not bethe overall demand for teachers.  The ranking of primary school heads will not bethe overall demand for teachers.  The ranking of primary school heads will not bethe overall demand for teachers.  The ranking of primary school heads will not be

affected as a direct result of this measure.affected as a direct result of this measure.affected as a direct result of this measure.affected as a direct result of this measure.

        

Sea passages for civil servantsSea passages for civil servantsSea passages for civil servantsSea passages for civil servants

10.10.10.10. MR NG MING-YUM asked: Will the Government inform this Council:MR NG MING-YUM asked: Will the Government inform this Council:MR NG MING-YUM asked: Will the Government inform this Council:MR NG MING-YUM asked: Will the Government inform this Council:



(a)(a)(a)(a) of the criteria for granting sea passages to civil sof the criteria for granting sea passages to civil sof the criteria for granting sea passages to civil sof the criteria for granting sea passages to civil servants and their familyervants and their familyervants and their familyervants and their family

members;members;members;members;

(b)(b)(b)(b) of the current minimum cost per passage;of the current minimum cost per passage;of the current minimum cost per passage;of the current minimum cost per passage;

(c)(c)(c)(c) of the financial involvement; the number of civil servants and the numberof the financial involvement; the number of civil servants and the numberof the financial involvement; the number of civil servants and the numberof the financial involvement; the number of civil servants and the number

of their family members benefited under the scheme in the past five years;of their family members benefited under the scheme in the past five years;of their family members benefited under the scheme in the past five years;of their family members benefited under the scheme in the past five years;

(d)(d)(d)(d) of the total nof the total nof the total nof the total number of eligible civil servants who can claim sea passagesumber of eligible civil servants who can claim sea passagesumber of eligible civil servants who can claim sea passagesumber of eligible civil servants who can claim sea passages

before 30 June 1997; and the estimated expenditure involved;before 30 June 1997; and the estimated expenditure involved;before 30 June 1997; and the estimated expenditure involved;before 30 June 1997; and the estimated expenditure involved;

(e)(e)(e)(e) whether it has any plans to discontinue the grant of sea passages; if so,whether it has any plans to discontinue the grant of sea passages; if so,whether it has any plans to discontinue the grant of sea passages; if so,whether it has any plans to discontinue the grant of sea passages; if so,

what are the details and progress made; andwhat are the details and progress made; andwhat are the details and progress made; andwhat are the details and progress made; and

(f)(f)(f)(f) whethwhethwhethwhether this Council would be consulted prior to the implementation of theseer this Council would be consulted prior to the implementation of theseer this Council would be consulted prior to the implementation of theseer this Council would be consulted prior to the implementation of these

plans?plans?plans?plans?

SECRETARY FOR THE CIVIL SERVICE: Mr Deputy President,SECRETARY FOR THE CIVIL SERVICE: Mr Deputy President,SECRETARY FOR THE CIVIL SERVICE: Mr Deputy President,SECRETARY FOR THE CIVIL SERVICE: Mr Deputy President,

(a)(a)(a)(a) Overseas officers appointed before 1 December 1984 are eligible for a seaOverseas officers appointed before 1 December 1984 are eligible for a seaOverseas officers appointed before 1 December 1984 are eligible for a seaOverseas officers appointed before 1 December 1984 are eligible for a sea

passage to their country of origin when they leave the service in accordance withpassage to their country of origin when they leave the service in accordance withpassage to their country of origin when they leave the service in accordance withpassage to their country of origin when they leave the service in accordance with

the following criteria:the following criteria:the following criteria:the following criteria:

(i)(i)(i)(i) pensionable officers who retire at the age of 50 or over; andpensionable officers who retire at the age of 50 or over; andpensionable officers who retire at the age of 50 or over; andpensionable officers who retire at the age of 50 or over; and

(ii)(ii)(ii)(ii) agreement officers aged 50 or over on satisfactory completion of not lessagreement officers aged 50 or over on satisfactory completion of not lessagreement officers aged 50 or over on satisfactory completion of not lessagreement officers aged 50 or over on satisfactory completion of not less

than 15 years of public service in Hong Kong or another dependent territory.than 15 years of public service in Hong Kong or another dependent territory.than 15 years of public service in Hong Kong or another dependent territory.than 15 years of public service in Hong Kong or another dependent territory.

An officer's spouse and dependent children under the age of 19 are also eligible forAn officer's spouse and dependent children under the age of 19 are also eligible forAn officer's spouse and dependent children under the age of 19 are also eligible forAn officer's spouse and dependent children under the age of 19 are also eligible for

a sea passage, subject to a maximum of five full-fare passages.  At present, seaa sea passage, subject to a maximum of five full-fare passages.  At present, seaa sea passage, subject to a maximum of five full-fare passages.  At present, seaa sea passage, subject to a maximum of five full-fare passages.  At present, sea

passages are only available between Hong Kong and the United Kingdom on the Canberra,passages are only available between Hong Kong and the United Kingdom on the Canberra,passages are only available between Hong Kong and the United Kingdom on the Canberra,passages are only available between Hong Kong and the United Kingdom on the Canberra,

which sails from Hong Kong once a year.which sails from Hong Kong once a year.which sails from Hong Kong once a year.which sails from Hong Kong once a year.

(b)(b)(b)(b) The cost of a sea passage varies according to the route which may vary fromThe cost of a sea passage varies according to the route which may vary fromThe cost of a sea passage varies according to the route which may vary fromThe cost of a sea passage varies according to the route which may vary from

year to year and the grade of passage to which the officer is entitled. In 1992, theyear to year and the grade of passage to which the officer is entitled. In 1992, theyear to year and the grade of passage to which the officer is entitled. In 1992, theyear to year and the grade of passage to which the officer is entitled. In 1992, the

cost of a sea passage on the Canberra ranges from $39,200 to $68,502.cost of a sea passage on the Canberra ranges from $39,200 to $68,502.cost of a sea passage on the Canberra ranges from $39,200 to $68,502.cost of a sea passage on the Canberra ranges from $39,200 to $68,502.



(c)(c)(c)(c) Over the last five years, sea passages were granted to 98 civil servants andOver the last five years, sea passages were granted to 98 civil servants andOver the last five years, sea passages were granted to 98 civil servants andOver the last five years, sea passages were granted to 98 civil servants and

92 dependents.  The total expenditure, based on prevailing prices at the time, was92 dependents.  The total expenditure, based on prevailing prices at the time, was92 dependents.  The total expenditure, based on prevailing prices at the time, was92 dependents.  The total expenditure, based on prevailing prices at the time, was

$9.79 million.$9.79 million.$9.79 million.$9.79 million.

(d)(d)(d)(d) There  are  1 63There  are  1 63There  are  1 63There  are  1 639  overseas officers  who  were  appointed  before 19  overseas officers  who  were  appointed  before 19  overseas officers  who  were  appointed  before 19  overseas officers  who  were  appointed  before 1

December 1984, of whom about 780 would have reached the age of 50 and completed 15December 1984, of whom about 780 would have reached the age of 50 and completed 15December 1984, of whom about 780 would have reached the age of 50 and completed 15December 1984, of whom about 780 would have reached the age of 50 and completed 15

or more years of service by 30 June 1997. We estimate that at current prices, theor more years of service by 30 June 1997. We estimate that at current prices, theor more years of service by 30 June 1997. We estimate that at current prices, theor more years of service by 30 June 1997. We estimate that at current prices, the

cost up to 30 June 1997 would be about $29.5 million.  The increase compared withcost up to 30 June 1997 would be about $29.5 million.  The increase compared withcost up to 30 June 1997 would be about $29.5 million.  The increase compared withcost up to 30 June 1997 would be about $29.5 million.  The increase compared with

the last five years is largely due to the increase in the number of eligible officers.the last five years is largely due to the increase in the number of eligible officers.the last five years is largely due to the increase in the number of eligible officers.the last five years is largely due to the increase in the number of eligible officers.

(e)(e)(e)(e) There are plans to withdraw the provision of sea passages which is no longerThere are plans to withdraw the provision of sea passages which is no longerThere are plans to withdraw the provision of sea passages which is no longerThere are plans to withdraw the provision of sea passages which is no longer

justified in present-day circumstances.  We propose to grant an ex-gratia paymentjustified in present-day circumstances.  We propose to grant an ex-gratia paymentjustified in present-day circumstances.  We propose to grant an ex-gratia paymentjustified in present-day circumstances.  We propose to grant an ex-gratia payment

to eligible officers who could otherwise have enjoyed a sea passage at the time theyto eligible officers who could otherwise have enjoyed a sea passage at the time theyto eligible officers who could otherwise have enjoyed a sea passage at the time theyto eligible officers who could otherwise have enjoyed a sea passage at the time they

leave the service.  The total cost of ex-gratia payment will not exceed the cost ofleave the service.  The total cost of ex-gratia payment will not exceed the cost ofleave the service.  The total cost of ex-gratia payment will not exceed the cost ofleave the service.  The total cost of ex-gratia payment will not exceed the cost of

maintaining the present scheme.  We have consulted the staff associations concerned,maintaining the present scheme.  We have consulted the staff associations concerned,maintaining the present scheme.  We have consulted the staff associations concerned,maintaining the present scheme.  We have consulted the staff associations concerned,

and will be seeking the advice of the Standing Commission on Civil Service Salariesand will be seeking the advice of the Standing Commission on Civil Service Salariesand will be seeking the advice of the Standing Commission on Civil Service Salariesand will be seeking the advice of the Standing Commission on Civil Service Salaries

and Conditions of Service and the other advisory committees on civil service pay andand Conditions of Service and the other advisory committees on civil service pay andand Conditions of Service and the other advisory committees on civil service pay andand Conditions of Service and the other advisory committees on civil service pay and

conditions of service.  We hope to reach a decision within the next two months.conditions of service.  We hope to reach a decision within the next two months.conditions of service.  We hope to reach a decision within the next two months.conditions of service.  We hope to reach a decision within the next two months.

(f)(f)(f)(f) The Council will be approached for funds to finance a scheme of ex-gratiaThe Council will be approached for funds to finance a scheme of ex-gratiaThe Council will be approached for funds to finance a scheme of ex-gratiaThe Council will be approached for funds to finance a scheme of ex-gratia

payment which will replace sea passages.payment which will replace sea passages.payment which will replace sea passages.payment which will replace sea passages.

Visa for former Soviet Bloc citizensVisa for former Soviet Bloc citizensVisa for former Soviet Bloc citizensVisa for former Soviet Bloc citizens

11.11.11.11. MR MARTIN BARROW asked: Will the Government inform this CounMR MARTIN BARROW asked: Will the Government inform this CounMR MARTIN BARROW asked: Will the Government inform this CounMR MARTIN BARROW asked: Will the Government inform this Council whether it hascil whether it hascil whether it hascil whether it has

completed its consideration of visa procedures for citizens of the former Soviet Bloccompleted its consideration of visa procedures for citizens of the former Soviet Bloccompleted its consideration of visa procedures for citizens of the former Soviet Bloccompleted its consideration of visa procedures for citizens of the former Soviet Bloc

and what steps it plans to take?and what steps it plans to take?and what steps it plans to take?and what steps it plans to take?

SECRETARY FOR SECURITY: Mr Deputy President, we have completed a review of our visaSECRETARY FOR SECURITY: Mr Deputy President, we have completed a review of our visaSECRETARY FOR SECURITY: Mr Deputy President, we have completed a review of our visaSECRETARY FOR SECURITY: Mr Deputy President, we have completed a review of our visa

requirements for nationals of the former Soviet Bloc countries.  Changes to simplifyrequirements for nationals of the former Soviet Bloc countries.  Changes to simplifyrequirements for nationals of the former Soviet Bloc countries.  Changes to simplifyrequirements for nationals of the former Soviet Bloc countries.  Changes to simplify

the procedures and reduce processing time will be introduced from 1 February.the procedures and reduce processing time will be introduced from 1 February.the procedures and reduce processing time will be introduced from 1 February.the procedures and reduce processing time will be introduced from 1 February.

We concluded last year a visa waiver agreement with Poland.  Polish nationalsWe concluded last year a visa waiver agreement with Poland.  Polish nationalsWe concluded last year a visa waiver agreement with Poland.  Polish nationalsWe concluded last year a visa waiver agreement with Poland.  Polish nationals

may now enter Hong Kong for business or tourist visits of up to seven days withoutmay now enter Hong Kong for business or tourist visits of up to seven days withoutmay now enter Hong Kong for business or tourist visits of up to seven days withoutmay now enter Hong Kong for business or tourist visits of up to seven days without

visas; Hong Kong residents with BDTC or BN(O) passports may similarly visit Polandvisas; Hong Kong residents with BDTC or BN(O) passports may similarly visit Polandvisas; Hong Kong residents with BDTC or BN(O) passports may similarly visit Polandvisas; Hong Kong residents with BDTC or BN(O) passports may similarly visit Poland

without visas.without visas.without visas.without visas.



We are discussing reciprocal visa waiver arrangements with Czechoslovakia andWe are discussing reciprocal visa waiver arrangements with Czechoslovakia andWe are discussing reciprocal visa waiver arrangements with Czechoslovakia andWe are discussing reciprocal visa waiver arrangements with Czechoslovakia and

Hungary; pending conclusion of such agreements, visas to visit Hong Kong for businessHungary; pending conclusion of such agreements, visas to visit Hong Kong for businessHungary; pending conclusion of such agreements, visas to visit Hong Kong for businessHungary; pending conclusion of such agreements, visas to visit Hong Kong for business

or tourist visits can be issued to nationals of Czechoslovakia and Hungary withinor tourist visits can be issued to nationals of Czechoslovakia and Hungary withinor tourist visits can be issued to nationals of Czechoslovakia and Hungary withinor tourist visits can be issued to nationals of Czechoslovakia and Hungary within

three working days.three working days.three working days.three working days.

Nationals of Afghanistan, Albania, Bulgaria, Cuba and Mongolia may also obtainNationals of Afghanistan, Albania, Bulgaria, Cuba and Mongolia may also obtainNationals of Afghanistan, Albania, Bulgaria, Cuba and Mongolia may also obtainNationals of Afghanistan, Albania, Bulgaria, Cuba and Mongolia may also obtain

both business and tourist visas for Hong Kong within three working days.  Nationalsboth business and tourist visas for Hong Kong within three working days.  Nationalsboth business and tourist visas for Hong Kong within three working days.  Nationalsboth business and tourist visas for Hong Kong within three working days.  Nationals

of Cambodia, Laos, Romania, the former Soviet Union (including the Baltic states)of Cambodia, Laos, Romania, the former Soviet Union (including the Baltic states)of Cambodia, Laos, Romania, the former Soviet Union (including the Baltic states)of Cambodia, Laos, Romania, the former Soviet Union (including the Baltic states)

and Vietnam can also come to Hong Kong for both business and tourist visits; the visaand Vietnam can also come to Hong Kong for both business and tourist visits; the visaand Vietnam can also come to Hong Kong for both business and tourist visits; the visaand Vietnam can also come to Hong Kong for both business and tourist visits; the visa

issuing time will in future be seven working days.issuing time will in future be seven working days.issuing time will in future be seven working days.issuing time will in future be seven working days.

We have maintained our previous requirements for nationals of North Korea.  VisasWe have maintained our previous requirements for nationals of North Korea.  VisasWe have maintained our previous requirements for nationals of North Korea.  VisasWe have maintained our previous requirements for nationals of North Korea.  Visas

will be issued only for business visits; the time taken to issue such visas is normallywill be issued only for business visits; the time taken to issue such visas is normallywill be issued only for business visits; the time taken to issue such visas is normallywill be issued only for business visits; the time taken to issue such visas is normally

six weeks.six weeks.six weeks.six weeks.

Protection for foreign workersProtection for foreign workersProtection for foreign workersProtection for foreign workers

12.12.12.12. MR LAU CHI-SHEKMR LAU CHI-SHEKMR LAU CHI-SHEKMR LAU CHI-SHEK asked: Will the Government inform this Council: asked: Will the Government inform this Council: asked: Will the Government inform this Council: asked: Will the Government inform this Council:

(a)(a)(a)(a) whether there is any policy or legislation to protect the rights of foreignwhether there is any policy or legislation to protect the rights of foreignwhether there is any policy or legislation to protect the rights of foreignwhether there is any policy or legislation to protect the rights of foreign

workers, and if so, which government department is responsible for ensuringworkers, and if so, which government department is responsible for ensuringworkers, and if so, which government department is responsible for ensuringworkers, and if so, which government department is responsible for ensuring

compliance; andcompliance; andcompliance; andcompliance; and

(b)(b)(b)(b) what are the channels throuwhat are the channels throuwhat are the channels throuwhat are the channels through which foreign workers can seek verificationgh which foreign workers can seek verificationgh which foreign workers can seek verificationgh which foreign workers can seek verification

when suspecting a discrepancy between the contract given to them by the employer andwhen suspecting a discrepancy between the contract given to them by the employer andwhen suspecting a discrepancy between the contract given to them by the employer andwhen suspecting a discrepancy between the contract given to them by the employer and

the one submitted to the Immigration Department for application purposes; whetherthe one submitted to the Immigration Department for application purposes; whetherthe one submitted to the Immigration Department for application purposes; whetherthe one submitted to the Immigration Department for application purposes; whether

the Immigration Department has prosecuted any employers for supplying such falsethe Immigration Department has prosecuted any employers for supplying such falsethe Immigration Department has prosecuted any employers for supplying such falsethe Immigration Department has prosecuted any employers for supplying such false

information in the past two years, and if so, how many prosecutions have beeninformation in the past two years, and if so, how many prosecutions have beeninformation in the past two years, and if so, how many prosecutions have beeninformation in the past two years, and if so, how many prosecutions have been

instituted?instituted?instituted?instituted?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, foreign workers areSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, foreign workers areSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, foreign workers areSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, foreign workers are

entitled to the same protection as local workers under the laws of Hong Kong.  Bothentitled to the same protection as local workers under the laws of Hong Kong.  Bothentitled to the same protection as local workers under the laws of Hong Kong.  Bothentitled to the same protection as local workers under the laws of Hong Kong.  Both

the Labour Department and the Immigration Department are responsible to ensurethe Labour Department and the Immigration Department are responsible to ensurethe Labour Department and the Immigration Department are responsible to ensurethe Labour Department and the Immigration Department are responsible to ensure

compliance with the provisions of the relevant labour or immigration legislation ascompliance with the provisions of the relevant labour or immigration legislation ascompliance with the provisions of the relevant labour or immigration legislation ascompliance with the provisions of the relevant labour or immigration legislation as

well as specific conditions in the employment contract entered between the foreignwell as specific conditions in the employment contract entered between the foreignwell as specific conditions in the employment contract entered between the foreignwell as specific conditions in the employment contract entered between the foreign



worker and the employer.  The Labour Department offers its conciliation services whenworker and the employer.  The Labour Department offers its conciliation services whenworker and the employer.  The Labour Department offers its conciliation services whenworker and the employer.  The Labour Department offers its conciliation services when

there is a dispute on conditions of employment between the foreign worker and histhere is a dispute on conditions of employment between the foreign worker and histhere is a dispute on conditions of employment between the foreign worker and histhere is a dispute on conditions of employment between the foreign worker and his

employer. The worker will be assisted to pursue his claim through the appropriateemployer. The worker will be assisted to pursue his claim through the appropriateemployer. The worker will be assisted to pursue his claim through the appropriateemployer. The worker will be assisted to pursue his claim through the appropriate

legal channels if both parties fail to reach settlement.   Suspected breaches of thelegal channels if both parties fail to reach settlement.   Suspected breaches of thelegal channels if both parties fail to reach settlement.   Suspected breaches of thelegal channels if both parties fail to reach settlement.   Suspected breaches of the

conditions set by the Immigration Department and suspected cases of provision of falseconditions set by the Immigration Department and suspected cases of provision of falseconditions set by the Immigration Department and suspected cases of provision of falseconditions set by the Immigration Department and suspected cases of provision of false

information by the employing firm in its application to employ foreign workers areinformation by the employing firm in its application to employ foreign workers areinformation by the employing firm in its application to employ foreign workers areinformation by the employing firm in its application to employ foreign workers are

either taken up by the Immigration Department direct or through referral by the Laboureither taken up by the Immigration Department direct or through referral by the Laboureither taken up by the Immigration Department direct or through referral by the Laboureither taken up by the Immigration Department direct or through referral by the Labour

Department.Department.Department.Department.

The policy for protection of the rights of foreign workers is under constantThe policy for protection of the rights of foreign workers is under constantThe policy for protection of the rights of foreign workers is under constantThe policy for protection of the rights of foreign workers is under constant

review and adjustments are made to existing provisions and administrative measuresreview and adjustments are made to existing provisions and administrative measuresreview and adjustments are made to existing provisions and administrative measuresreview and adjustments are made to existing provisions and administrative measures

as necessary.  For example, an amendment Bill for increasing the maximum penaltiesas necessary.  For example, an amendment Bill for increasing the maximum penaltiesas necessary.  For example, an amendment Bill for increasing the maximum penaltiesas necessary.  For example, an amendment Bill for increasing the maximum penalties

for unlawful deduction and underpayment of wages from $10,000 and $20,000 to $100,000for unlawful deduction and underpayment of wages from $10,000 and $20,000 to $100,000for unlawful deduction and underpayment of wages from $10,000 and $20,000 to $100,000for unlawful deduction and underpayment of wages from $10,000 and $20,000 to $100,000

and $200,000 respectively, plus a custodial sentence of one year, is expected to beand $200,000 respectively, plus a custodial sentence of one year, is expected to beand $200,000 respectively, plus a custodial sentence of one year, is expected to beand $200,000 respectively, plus a custodial sentence of one year, is expected to be

introduced into this Council shortly.  Additional resources are deployed forintroduced into this Council shortly.  Additional resources are deployed forintroduced into this Council shortly.  Additional resources are deployed forintroduced into this Council shortly.  Additional resources are deployed for

enforcement of the conditions of the importation of labour schemes.enforcement of the conditions of the importation of labour schemes.enforcement of the conditions of the importation of labour schemes.enforcement of the conditions of the importation of labour schemes.

As regards the second part of Mr LAU's question, workers are advised to approachAs regards the second part of Mr LAU's question, workers are advised to approachAs regards the second part of Mr LAU's question, workers are advised to approachAs regards the second part of Mr LAU's question, workers are advised to approach

either the Labour Department or the Immigration Department should they wish to seekeither the Labour Department or the Immigration Department should they wish to seekeither the Labour Department or the Immigration Department should they wish to seekeither the Labour Department or the Immigration Department should they wish to seek

verification in case of labour disputes or suspected abuse.  The Labour Relationsverification in case of labour disputes or suspected abuse.  The Labour Relationsverification in case of labour disputes or suspected abuse.  The Labour Relationsverification in case of labour disputes or suspected abuse.  The Labour Relations

Division of the Labour Department will provide assistance as required.  As far asDivision of the Labour Department will provide assistance as required.  As far asDivision of the Labour Department will provide assistance as required.  As far asDivision of the Labour Department will provide assistance as required.  As far as

foreign domestic workers are concerned, 46 employers have been investigated forforeign domestic workers are concerned, 46 employers have been investigated forforeign domestic workers are concerned, 46 employers have been investigated forforeign domestic workers are concerned, 46 employers have been investigated for

furnishing false information in the past two years and 19 were prosecuted.  Infurnishing false information in the past two years and 19 were prosecuted.  Infurnishing false information in the past two years and 19 were prosecuted.  Infurnishing false information in the past two years and 19 were prosecuted.  In

addition, the Immigration Department has prosecuted one construction company foraddition, the Immigration Department has prosecuted one construction company foraddition, the Immigration Department has prosecuted one construction company foraddition, the Immigration Department has prosecuted one construction company for

furnishing false information in connection with the importation of workers fromfurnishing false information in connection with the importation of workers fromfurnishing false information in connection with the importation of workers fromfurnishing false information in connection with the importation of workers from

outside Hong Kong.  The defendant was however acquitted due to insufficient evidence.outside Hong Kong.  The defendant was however acquitted due to insufficient evidence.outside Hong Kong.  The defendant was however acquitted due to insufficient evidence.outside Hong Kong.  The defendant was however acquitted due to insufficient evidence.

Several cases are currently under investigation and additional measures have beenSeveral cases are currently under investigation and additional measures have beenSeveral cases are currently under investigation and additional measures have beenSeveral cases are currently under investigation and additional measures have been

taken with a view to securing successful prosecution.taken with a view to securing successful prosecution.taken with a view to securing successful prosecution.taken with a view to securing successful prosecution.

Provision of one-person and two-person flatsProvision of one-person and two-person flatsProvision of one-person and two-person flatsProvision of one-person and two-person flats

13.13.13.13. MR HUI YIN-FAT asked: In view of the Housing Department's current practice toMR HUI YIN-FAT asked: In view of the Housing Department's current practice toMR HUI YIN-FAT asked: In view of the Housing Department's current practice toMR HUI YIN-FAT asked: In view of the Housing Department's current practice to

increase the supply of one-person and two-person flats by converting existing flatsincrease the supply of one-person and two-person flats by converting existing flatsincrease the supply of one-person and two-person flats by converting existing flatsincrease the supply of one-person and two-person flats by converting existing flats

in public housing estates, will the Government inform this Council of:in public housing estates, will the Government inform this Council of:in public housing estates, will the Government inform this Council of:in public housing estates, will the Government inform this Council of:

        

(a)(a)(a)(a) the  number  of  "converted flats"  that  will  be  completed  in 1992-the  number  of  "converted flats"  that  will  be  completed  in 1992-the  number  of  "converted flats"  that  will  be  completed  in 1992-the  number  of  "converted flats"  that  will  be  completed  in 1992-

95;95;95;95;



(b)(b)(b)(b) the number of such flats now available in each public housing estate and thethe number of such flats now available in each public housing estate and thethe number of such flats now available in each public housing estate and thethe number of such flats now available in each public housing estate and the

date of their completion; anddate of their completion; anddate of their completion; anddate of their completion; and

(c)(c)(c)(c) the vacthe vacthe vacthe vacancy rate of these flats and the reasons, and whether theancy rate of these flats and the reasons, and whether theancy rate of these flats and the reasons, and whether theancy rate of these flats and the reasons, and whether the

Administration is satisfied with the situation?Administration is satisfied with the situation?Administration is satisfied with the situation?Administration is satisfied with the situation?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the currentSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the currentSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the currentSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the current

conversion programme is a temporary measure to produce additional small flats to meetconversion programme is a temporary measure to produce additional small flats to meetconversion programme is a temporary measure to produce additional small flats to meetconversion programme is a temporary measure to produce additional small flats to meet

urgent operational requirements such as redevelopment and clearance. Under thisurgent operational requirements such as redevelopment and clearance. Under thisurgent operational requirements such as redevelopment and clearance. Under thisurgent operational requirements such as redevelopment and clearance. Under this

programme, a total of 1 142 small flats will be produced between 1992 and 1995.  Allprogramme, a total of 1 142 small flats will be produced between 1992 and 1995.  Allprogramme, a total of 1 142 small flats will be produced between 1992 and 1995.  Allprogramme, a total of 1 142 small flats will be produced between 1992 and 1995.  All

of these will provide self-contained facilities.of these will provide self-contained facilities.of these will provide self-contained facilities.of these will provide self-contained facilities.

A total of 7 213 convA total of 7 213 convA total of 7 213 convA total of 7 213 converted flats with shared facilities had been produced in theerted flats with shared facilities had been produced in theerted flats with shared facilities had been produced in theerted flats with shared facilities had been produced in the

past on an ad hoc basis.  Of which, 2 907 flats were produced in the last 12 monthspast on an ad hoc basis.  Of which, 2 907 flats were produced in the last 12 monthspast on an ad hoc basis.  Of which, 2 907 flats were produced in the last 12 monthspast on an ad hoc basis.  Of which, 2 907 flats were produced in the last 12 months

and a breakdown showing their location, number and date of completion is at the annex.and a breakdown showing their location, number and date of completion is at the annex.and a breakdown showing their location, number and date of completion is at the annex.and a breakdown showing their location, number and date of completion is at the annex.

In the short time available, it has not been possible to go back further to extrapolateIn the short time available, it has not been possible to go back further to extrapolateIn the short time available, it has not been possible to go back further to extrapolateIn the short time available, it has not been possible to go back further to extrapolate

information on those flats converted earlier.information on those flats converted earlier.information on those flats converted earlier.information on those flats converted earlier.

Assuming that flats unlet after three months of handover are regarded as vacant,Assuming that flats unlet after three months of handover are regarded as vacant,Assuming that flats unlet after three months of handover are regarded as vacant,Assuming that flats unlet after three months of handover are regarded as vacant,

the average vacancy rate in respect of the converted flats is 25%.  The main reasonthe average vacancy rate in respect of the converted flats is 25%.  The main reasonthe average vacancy rate in respect of the converted flats is 25%.  The main reasonthe average vacancy rate in respect of the converted flats is 25%.  The main reason

for the vacancy is that many prospective tenants are reluctant to accept accommodationfor the vacancy is that many prospective tenants are reluctant to accept accommodationfor the vacancy is that many prospective tenants are reluctant to accept accommodationfor the vacancy is that many prospective tenants are reluctant to accept accommodation

without self-contained facilities.  In addition, they have their locationalwithout self-contained facilities.  In addition, they have their locationalwithout self-contained facilities.  In addition, they have their locationalwithout self-contained facilities.  In addition, they have their locational

preference.  The first concern is being met as all the new conversions will havepreference.  The first concern is being met as all the new conversions will havepreference.  The first concern is being met as all the new conversions will havepreference.  The first concern is being met as all the new conversions will have

separate toilets and cooking facilities.  Locational preference has beenseparate toilets and cooking facilities.  Locational preference has beenseparate toilets and cooking facilities.  Locational preference has beenseparate toilets and cooking facilities.  Locational preference has been

accommodated as far as possible but it has not been possible to meet all the requestsaccommodated as far as possible but it has not been possible to meet all the requestsaccommodated as far as possible but it has not been possible to meet all the requestsaccommodated as far as possible but it has not been possible to meet all the requests

due to timing and resource constraints.  For the longer term, the Housing Authoritydue to timing and resource constraints.  For the longer term, the Housing Authoritydue to timing and resource constraints.  For the longer term, the Housing Authoritydue to timing and resource constraints.  For the longer term, the Housing Authority

has recently approved a number of measures to address the overall supply and demandhas recently approved a number of measures to address the overall supply and demandhas recently approved a number of measures to address the overall supply and demandhas recently approved a number of measures to address the overall supply and demand

of small flats on a district basis.  There will thus be no need for any furtherof small flats on a district basis.  There will thus be no need for any furtherof small flats on a district basis.  There will thus be no need for any furtherof small flats on a district basis.  There will thus be no need for any further

conversions beyond what is already included in the current programme.conversions beyond what is already included in the current programme.conversions beyond what is already included in the current programme.conversions beyond what is already included in the current programme.

AnnexAnnexAnnexAnnex

Distribution of one-person flats by location and completion dateDistribution of one-person flats by location and completion dateDistribution of one-person flats by location and completion dateDistribution of one-person flats by location and completion date

under conversion programmeunder conversion programmeunder conversion programmeunder conversion programme



Date ofDate ofDate ofDate of

DistrictDistrictDistrictDistrict EstateEstateEstateEstate NumberNumberNumberNumber completioncompletioncompletioncompletion

Hong Kong WestHong Kong WestHong Kong WestHong Kong West Wah KwaiWah KwaiWah KwaiWah Kwai 250250250250 9/919/919/919/91

Ap Lei ChauAp Lei ChauAp Lei ChauAp Lei Chau 18181818 6/916/916/916/91

Lei TungLei TungLei TungLei Tung 4444 7/917/917/917/91

Kowloon EastKowloon EastKowloon EastKowloon East Tsui PingTsui PingTsui PingTsui Ping 54545454 8/918/918/918/91

Lok Wah SouthLok Wah SouthLok Wah SouthLok Wah South 82828282 8/918/918/918/91

Kowloon CentralKowloon CentralKowloon CentralKowloon Central Tung TauTung TauTung TauTung Tau 58585858 10/9110/9110/9110/91

Lower Wong Tai SinLower Wong Tai SinLower Wong Tai SinLower Wong Tai Sin 50505050 10/9110/9110/9110/91

Chuk Yuen SouthChuk Yuen SouthChuk Yuen SouthChuk Yuen South 30303030 1/911/911/911/91

Kowloon WestKowloon WestKowloon WestKowloon West Chak OnChak OnChak OnChak On 68686868 9/919/919/919/91

Lai KokLai KokLai KokLai Kok 12121212 2/912/912/912/91

Shep Kip MeiShep Kip MeiShep Kip MeiShep Kip Mei 10101010 7/917/917/917/91

Tseung Kwan OTseung Kwan OTseung Kwan OTseung Kwan O King LamKing LamKing LamKing Lam 225225225225 5/915/915/915/91

Tsuen WanTsuen WanTsuen WanTsuen Wan Cheung HangCheung HangCheung HangCheung Hang 510510510510 8/918/918/918/91

Tsing YiTsing YiTsing YiTsing Yi 21212121 8/918/918/918/91

Cheung HongCheung HongCheung HongCheung Hong 248248248248 8/98/98/98/91111

Sha TinSha TinSha TinSha Tin Kwong YuenKwong YuenKwong YuenKwong Yuen 180180180180 10/9110/9110/9110/91

Lung HangLung HangLung HangLung Hang 34343434 5/915/915/915/91

Mei LamMei LamMei LamMei Lam 104104104104 7/917/917/917/91

Sun Tin WaiSun Tin WaiSun Tin WaiSun Tin Wai 34343434 7/917/917/917/91

Tai PoTai PoTai PoTai Po Tai WoTai WoTai WoTai Wo 255255255255 10/9110/9110/9110/91

Sheung ShuiSheung ShuiSheung ShuiSheung Shui Wah MingWah MingWah MingWah Ming 660660660660 2/912/912/912/91

TotalTotalTotalTotal 2 9072 9072 9072 907

Discretion exercised by the Attorney GeneralDiscretion exercised by the Attorney GeneralDiscretion exercised by the Attorney GeneralDiscretion exercised by the Attorney General



14.14.14.14. MR JAMES TO asked: Will the Government inforMR JAMES TO asked: Will the Government inforMR JAMES TO asked: Will the Government inforMR JAMES TO asked: Will the Government inform this Council, during the periodm this Council, during the periodm this Council, during the periodm this Council, during the period

of tenure of office of the recent three Attorney Generals (including the incumbent):of tenure of office of the recent three Attorney Generals (including the incumbent):of tenure of office of the recent three Attorney Generals (including the incumbent):of tenure of office of the recent three Attorney Generals (including the incumbent):

(a)(a)(a)(a) how many prima facie cases have been referred by the law enforcement agencieshow many prima facie cases have been referred by the law enforcement agencieshow many prima facie cases have been referred by the law enforcement agencieshow many prima facie cases have been referred by the law enforcement agencies

to the Attorney General to consider whether charges should be laid against the suspect;to the Attorney General to consider whether charges should be laid against the suspect;to the Attorney General to consider whether charges should be laid against the suspect;to the Attorney General to consider whether charges should be laid against the suspect;

n how many of these cases did the Attorney General exercise his discretion not then how many of these cases did the Attorney General exercise his discretion not then how many of these cases did the Attorney General exercise his discretion not then how many of these cases did the Attorney General exercise his discretion not the

charge the suspect; what is the nature of these cases;charge the suspect; what is the nature of these cases;charge the suspect; what is the nature of these cases;charge the suspect; what is the nature of these cases;

(b)(b)(b)(b) how many criminal cases committed or transferred to the High Court have beenhow many criminal cases committed or transferred to the High Court have beenhow many criminal cases committed or transferred to the High Court have beenhow many criminal cases committed or transferred to the High Court have been

discontinued at the instruction of the Attorney General; what is the nature of thesediscontinued at the instruction of the Attorney General; what is the nature of thesediscontinued at the instruction of the Attorney General; what is the nature of thesediscontinued at the instruction of the Attorney General; what is the nature of these

cases;cases;cases;cases;

(c)(c)(c)(c) what were the Attorney General's reasons for deciding either not to laywhat were the Attorney General's reasons for deciding either not to laywhat were the Attorney General's reasons for deciding either not to laywhat were the Attorney General's reasons for deciding either not to lay

charges or to discontinue proceedings in these cases; andcharges or to discontinue proceedings in these cases; andcharges or to discontinue proceedings in these cases; andcharges or to discontinue proceedings in these cases; and

(d)(d)(d)(d) when the Attorney Genewhen the Attorney Genewhen the Attorney Genewhen the Attorney General exercised his discretion, who had he consulted andral exercised his discretion, who had he consulted andral exercised his discretion, who had he consulted andral exercised his discretion, who had he consulted and

what procedures had been followed in exercising this discretion?what procedures had been followed in exercising this discretion?what procedures had been followed in exercising this discretion?what procedures had been followed in exercising this discretion?

ATTORNEY GENERAL:ATTORNEY GENERAL:ATTORNEY GENERAL:ATTORNEY GENERAL:

(a)(a)(a)(a) Statistics are not kept on such matters and the information could only be obtainedStatistics are not kept on such matters and the information could only be obtainedStatistics are not kept on such matters and the information could only be obtainedStatistics are not kept on such matters and the information could only be obtained

at disproportionate cost.at disproportionate cost.at disproportionate cost.at disproportionate cost.

(b)(b)(b)(b) Criminal cases in the High Court can be discontinued by or on the instructionCriminal cases in the High Court can be discontinued by or on the instructionCriminal cases in the High Court can be discontinued by or on the instructionCriminal cases in the High Court can be discontinued by or on the instruction

of the Attorney General in two ways.  These are the offering of no evidence so thatof the Attorney General in two ways.  These are the offering of no evidence so thatof the Attorney General in two ways.  These are the offering of no evidence so thatof the Attorney General in two ways.  These are the offering of no evidence so that

an acquittal will follow, and the entry of a nolle prosequi.  No statistics are keptan acquittal will follow, and the entry of a nolle prosequi.  No statistics are keptan acquittal will follow, and the entry of a nolle prosequi.  No statistics are keptan acquittal will follow, and the entry of a nolle prosequi.  No statistics are kept

of the former. Statistics for the entry of a nolle prosequi have been kept since 1986.of the former. Statistics for the entry of a nolle prosequi have been kept since 1986.of the former. Statistics for the entry of a nolle prosequi have been kept since 1986.of the former. Statistics for the entry of a nolle prosequi have been kept since 1986.

These show that in the period from 1 January 1986 to date, a nolle prosequi was enteredThese show that in the period from 1 January 1986 to date, a nolle prosequi was enteredThese show that in the period from 1 January 1986 to date, a nolle prosequi was enteredThese show that in the period from 1 January 1986 to date, a nolle prosequi was entered

in 26 cases in the High Court as follows:in 26 cases in the High Court as follows:in 26 cases in the High Court as follows:in 26 cases in the High Court as follows:

Dangerous drug chargesDangerous drug chargesDangerous drug chargesDangerous drug charges 10101010

MurderMurderMurderMurder 1111

MurdMurdMurdMurder/wounding with intenter/wounding with intenter/wounding with intenter/wounding with intent 1111

Murder/rapeMurder/rapeMurder/rapeMurder/rape 1111

Attempted murder/robbery/rapeAttempted murder/robbery/rapeAttempted murder/robbery/rapeAttempted murder/robbery/rape 1111

RapeRapeRapeRape 1111

Incest/indecent assaultIncest/indecent assaultIncest/indecent assaultIncest/indecent assault 1111



RobberyRobberyRobberyRobbery 2222

Robbery/handling stolen goodsRobbery/handling stolen goodsRobbery/handling stolen goodsRobbery/handling stolen goods 1111

Conspiracy to robConspiracy to robConspiracy to robConspiracy to rob 1111

Conspiracy to rob/possession of firearmConspiracy to rob/possession of firearmConspiracy to rob/possession of firearmConspiracy to rob/possession of firearm 1111

Attempted robbery/possession of firearAttempted robbery/possession of firearAttempted robbery/possession of firearAttempted robbery/possession of firearmmmm 1111

Wounding with intentWounding with intentWounding with intentWounding with intent 1111

Conspiracy to kidnapConspiracy to kidnapConspiracy to kidnapConspiracy to kidnap 1111

Obtaining property by deception/falseObtaining property by deception/falseObtaining property by deception/falseObtaining property by deception/false 1111

   imprisonment   imprisonment   imprisonment   imprisonment

Possession of forged documentsPossession of forged documentsPossession of forged documentsPossession of forged documents 1111

------------

26262626

========

The yearly breakdown of the figures is as follows:The yearly breakdown of the figures is as follows:The yearly breakdown of the figures is as follows:The yearly breakdown of the figures is as follows:

1986198619861986 14141414

1987198719871987 4444

1988198819881988 3333

1989198919891989 1111

1990199019901990 1111

1991199119911991 3333

1992 to date1992 to date1992 to date1992 to date 0000

------------

26262626

========

(c)(c)(c)(c) The factors that are taken into account when deciding whether or not to prosecuteThe factors that are taken into account when deciding whether or not to prosecuteThe factors that are taken into account when deciding whether or not to prosecuteThe factors that are taken into account when deciding whether or not to prosecute

in a particular case were given by my predecessor in this Council on 25 March 1987in a particular case were given by my predecessor in this Council on 25 March 1987in a particular case were given by my predecessor in this Council on 25 March 1987in a particular case were given by my predecessor in this Council on 25 March 1987

(Hansard 1987 pages 1270-1271).  They still apply today.(Hansard 1987 pages 1270-1271).  They still apply today.(Hansard 1987 pages 1270-1271).  They still apply today.(Hansard 1987 pages 1270-1271).  They still apply today.

The circumstances in which a nolle prosequi may be entered were described by meThe circumstances in which a nolle prosequi may be entered were described by meThe circumstances in which a nolle prosequi may be entered were described by meThe circumstances in which a nolle prosequi may be entered were described by me

in this Council on 18 January 1989 (Hansard 1989, pages 848-849).in this Council on 18 January 1989 (Hansard 1989, pages 848-849).in this Council on 18 January 1989 (Hansard 1989, pages 848-849).in this Council on 18 January 1989 (Hansard 1989, pages 848-849).

(d)(d)(d)(d) In deciding whether or not to commence proceedings or to discontinue particularIn deciding whether or not to commence proceedings or to discontinue particularIn deciding whether or not to commence proceedings or to discontinue particularIn deciding whether or not to commence proceedings or to discontinue particular

proceedings that have already been commenced, the Attorney General, or hisproceedings that have already been commenced, the Attorney General, or hisproceedings that have already been commenced, the Attorney General, or hisproceedings that have already been commenced, the Attorney General, or his

prosecuting counsel where relevant, may consult the appropriate authorities to seekprosecuting counsel where relevant, may consult the appropriate authorities to seekprosecuting counsel where relevant, may consult the appropriate authorities to seekprosecuting counsel where relevant, may consult the appropriate authorities to seek

their views but the decision remains that of the Attorney General.  Until 1989, atheir views but the decision remains that of the Attorney General.  Until 1989, atheir views but the decision remains that of the Attorney General.  Until 1989, atheir views but the decision remains that of the Attorney General.  Until 1989, a



nolle prosequi could be signed by the Crown Prosecutor or one of his deputies undernolle prosequi could be signed by the Crown Prosecutor or one of his deputies undernolle prosequi could be signed by the Crown Prosecutor or one of his deputies undernolle prosequi could be signed by the Crown Prosecutor or one of his deputies under

delegated authority, but the current practice is for the Attorney General personallydelegated authority, but the current practice is for the Attorney General personallydelegated authority, but the current practice is for the Attorney General personallydelegated authority, but the current practice is for the Attorney General personally

to decide whether or not to enter a nolle prosequi.to decide whether or not to enter a nolle prosequi.to decide whether or not to enter a nolle prosequi.to decide whether or not to enter a nolle prosequi.

Resisting arrest and assaulting police officersResisting arrest and assaulting police officersResisting arrest and assaulting police officersResisting arrest and assaulting police officers

15.15.15.15. REV FUREV FUREV FUREV FUNG CHI-WOOD asked: With regard to allegations against members of the publicNG CHI-WOOD asked: With regard to allegations against members of the publicNG CHI-WOOD asked: With regard to allegations against members of the publicNG CHI-WOOD asked: With regard to allegations against members of the public

for resisting arrest or assaulting police officers, will the Government inform thisfor resisting arrest or assaulting police officers, will the Government inform thisfor resisting arrest or assaulting police officers, will the Government inform thisfor resisting arrest or assaulting police officers, will the Government inform this

Council:Council:Council:Council:

(a)(a)(a)(a) how many prosecutions were preferred by the police against members of thehow many prosecutions were preferred by the police against members of thehow many prosecutions were preferred by the police against members of thehow many prosecutions were preferred by the police against members of the

public for resisting arrest or assaulting police officers during the past three years;public for resisting arrest or assaulting police officers during the past three years;public for resisting arrest or assaulting police officers during the past three years;public for resisting arrest or assaulting police officers during the past three years;

how many prosecutions eventually led to conviction; what penalties were imposed inhow many prosecutions eventually led to conviction; what penalties were imposed inhow many prosecutions eventually led to conviction; what penalties were imposed inhow many prosecutions eventually led to conviction; what penalties were imposed in

general upon conviction; andgeneral upon conviction; andgeneral upon conviction; andgeneral upon conviction; and

(b)(b)(b)(b) under what circumstances members of the public will be chaunder what circumstances members of the public will be chaunder what circumstances members of the public will be chaunder what circumstances members of the public will be charged by the policerged by the policerged by the policerged by the police

for such offences?for such offences?for such offences?for such offences?

SECRETARY FOR SECURITY: Mr Deputy President, during the past three years, the policeSECRETARY FOR SECURITY: Mr Deputy President, during the past three years, the policeSECRETARY FOR SECURITY: Mr Deputy President, during the past three years, the policeSECRETARY FOR SECURITY: Mr Deputy President, during the past three years, the police

have instituted prosecutions of 3 413 cases for resisting arrest and 2 602 cases forhave instituted prosecutions of 3 413 cases for resisting arrest and 2 602 cases forhave instituted prosecutions of 3 413 cases for resisting arrest and 2 602 cases forhave instituted prosecutions of 3 413 cases for resisting arrest and 2 602 cases for

assaults on police officers.  The following is the annual breakdown:assaults on police officers.  The following is the annual breakdown:assaults on police officers.  The following is the annual breakdown:assaults on police officers.  The following is the annual breakdown:

1989198919891989 1990199019901990 1991199119911991

Resisting arrestResisting arrestResisting arrestResisting arrest 1 0301 0301 0301 030 1 1781 1781 1781 178 1 2051 2051 2051 205

Assault on policeAssault on policeAssault on policeAssault on police 807807807807 842842842842 953953953953

Details of conviction, acquittal and penalties for these offences are availableDetails of conviction, acquittal and penalties for these offences are availableDetails of conviction, acquittal and penalties for these offences are availableDetails of conviction, acquittal and penalties for these offences are available

only in cases where one of these offences is the principal charge, not in cases whereonly in cases where one of these offences is the principal charge, not in cases whereonly in cases where one of these offences is the principal charge, not in cases whereonly in cases where one of these offences is the principal charge, not in cases where

it is subsidiary to a charge for a more serious offence. In such cases, details ofit is subsidiary to a charge for a more serious offence. In such cases, details ofit is subsidiary to a charge for a more serious offence. In such cases, details ofit is subsidiary to a charge for a more serious offence. In such cases, details of

conviction, acquittal and sentence have been as follows:conviction, acquittal and sentence have been as follows:conviction, acquittal and sentence have been as follows:conviction, acquittal and sentence have been as follows:

Resisting ArrestResisting ArrestResisting ArrestResisting Arrest

1989198919891989 1990199019901990 1991 (Jan-June)1991 (Jan-June)1991 (Jan-June)1991 (Jan-June)



AcquittedAcquittedAcquittedAcquitted 97979797 117117117117 53535353

ImprisonmentImprisonmentImprisonmentImprisonment 62626262 84848484 58585858

Training Centre/Detention CentreTraining Centre/Detention CentreTraining Centre/Detention CentreTraining Centre/Detention Centre 2222 4444 3333

Drug Addiction Treatment CentreDrug Addiction Treatment CentreDrug Addiction Treatment CentreDrug Addiction Treatment Centre 8888 10101010 8888

ProbationProbationProbationProbation 3333 10101010 5555

Suspended ImprisonmentSuspended ImprisonmentSuspended ImprisonmentSuspended Imprisonment 8888 28282828 13131313

Bound Over/Conditional DischargeBound Over/Conditional DischargeBound Over/Conditional DischargeBound Over/Conditional Discharge 12121212 28282828 14141414

FineFineFineFine 89898989 121121121121 53535353

Cautioned/Absolute DischargeCautioned/Absolute DischargeCautioned/Absolute DischargeCautioned/Absolute Discharge 4444 5555 3333

OthersOthersOthersOthers 4444 6666 7777

TotalTotalTotalTotal 289289289289 413413413413 217217217217

Assault on Police OfficersAssault on Police OfficersAssault on Police OfficersAssault on Police Officers

1989198919891989 1990199019901990 1991 (Jan-June)1991 (Jan-June)1991 (Jan-June)1991 (Jan-June)

Acquitted Acquitted Acquitted Acquitted 186186186186 292292292292 105105105105

ImprisonmentImprisonmentImprisonmentImprisonment 80808080 99999999 42424242

Training Centre/Detention CentreTraining Centre/Detention CentreTraining Centre/Detention CentreTraining Centre/Detention Centre 8888 11111111 ----

Drug Addiction Treatment CentreDrug Addiction Treatment CentreDrug Addiction Treatment CentreDrug Addiction Treatment Centre 38383838 21212121 9999

ProbationProbationProbationProbation 21212121 14141414 14141414

Suspended Imprisonment Suspended Imprisonment Suspended Imprisonment Suspended Imprisonment 8 8 8 8 4444 2222



Bound Over/Conditional DischargeBound Over/Conditional DischargeBound Over/Conditional DischargeBound Over/Conditional Discharge 49 49 49 49 32323232 33333333

FineFineFineFine 198198198198 216216216216 73737373

Cautioned/Absolute DischargeCautioned/Absolute DischargeCautioned/Absolute DischargeCautioned/Absolute Discharge 4 4 4 4 5555 1111

OthersOthersOthersOthers 5 5 5 5 7777 7777

TotalTotalTotalTotal 597597597597 701701701701 286286286286

The circumstances in which members of the public will be charged by the policeThe circumstances in which members of the public will be charged by the policeThe circumstances in which members of the public will be charged by the policeThe circumstances in which members of the public will be charged by the police

for the offences of resisting arrest or assaulting the police vary from case to case.for the offences of resisting arrest or assaulting the police vary from case to case.for the offences of resisting arrest or assaulting the police vary from case to case.for the offences of resisting arrest or assaulting the police vary from case to case.

The essential element in the offence of resisting arrest is a forcible attempt toThe essential element in the offence of resisting arrest is a forcible attempt toThe essential element in the offence of resisting arrest is a forcible attempt toThe essential element in the offence of resisting arrest is a forcible attempt to

avoid arrest; in the offence of assaulting a police officer it is the intentionalavoid arrest; in the offence of assaulting a police officer it is the intentionalavoid arrest; in the offence of assaulting a police officer it is the intentionalavoid arrest; in the offence of assaulting a police officer it is the intentional

offer of violence to a police officer.offer of violence to a police officer.offer of violence to a police officer.offer of violence to a police officer.

Application for sponsorship of schoolsApplication for sponsorship of schoolsApplication for sponsorship of schoolsApplication for sponsorship of schools

16.16.16.16. MR CHEUNG MAN-KWONG asked: With regard to the sponsoring bodies' applicationsMR CHEUNG MAN-KWONG asked: With regard to the sponsoring bodies' applicationsMR CHEUNG MAN-KWONG asked: With regard to the sponsoring bodies' applicationsMR CHEUNG MAN-KWONG asked: With regard to the sponsoring bodies' applications

to run primary and secondary schools, will the Government inform this Council of theto run primary and secondary schools, will the Government inform this Council of theto run primary and secondary schools, will the Government inform this Council of theto run primary and secondary schools, will the Government inform this Council of the

following:following:following:following:

(a)(a)(a)(a) what criteria are being adopted by the Administration what criteria are being adopted by the Administration what criteria are being adopted by the Administration what criteria are being adopted by the Administration in approving suchin approving suchin approving suchin approving such

applications;applications;applications;applications;

(b)(b)(b)(b) the number of applications approved in the past five years with a breakdownthe number of applications approved in the past five years with a breakdownthe number of applications approved in the past five years with a breakdownthe number of applications approved in the past five years with a breakdown

of their respective years of approval, and the years in which these applications ereof their respective years of approval, and the years in which these applications ereof their respective years of approval, and the years in which these applications ereof their respective years of approval, and the years in which these applications ere

made, andmade, andmade, andmade, and

(c)(c)(c)(c) the number of primary and second schools the number of primary and second schools the number of primary and second schools the number of primary and second schools now being run by each sponsoringnow being run by each sponsoringnow being run by each sponsoringnow being run by each sponsoring

body?body?body?body?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr CHEUNG'sSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr CHEUNG'sSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr CHEUNG'sSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr CHEUNG's

questions are as follows:questions are as follows:questions are as follows:questions are as follows:



(a)(a)(a)(a) The criteria for approving sponsoring bodies' applications to run primaryThe criteria for approving sponsoring bodies' applications to run primaryThe criteria for approving sponsoring bodies' applications to run primaryThe criteria for approving sponsoring bodies' applications to run primary

and secondary schools are that the applicant must be properly incorporated as aand secondary schools are that the applicant must be properly incorporated as aand secondary schools are that the applicant must be properly incorporated as aand secondary schools are that the applicant must be properly incorporated as a

non-profit-making body and be exempted from taxes under section 88 of the Inlandnon-profit-making body and be exempted from taxes under section 88 of the Inlandnon-profit-making body and be exempted from taxes under section 88 of the Inlandnon-profit-making body and be exempted from taxes under section 88 of the Inland

Revenue Ordinance.  Its Memorandum and Articles of Association should includeRevenue Ordinance.  Its Memorandum and Articles of Association should includeRevenue Ordinance.  Its Memorandum and Articles of Association should includeRevenue Ordinance.  Its Memorandum and Articles of Association should include

standard clauses and articles specified by the Director of Education.  When thesestandard clauses and articles specified by the Director of Education.  When thesestandard clauses and articles specified by the Director of Education.  When thesestandard clauses and articles specified by the Director of Education.  When these

basic requirements are met and new schools are available for allocation to sponsors,basic requirements are met and new schools are available for allocation to sponsors,basic requirements are met and new schools are available for allocation to sponsors,basic requirements are met and new schools are available for allocation to sponsors,

selection is made on the merits of individual applicants, having regard to eachselection is made on the merits of individual applicants, having regard to eachselection is made on the merits of individual applicants, having regard to eachselection is made on the merits of individual applicants, having regard to each

organization's experience in education, financial condition (that is capability toorganization's experience in education, financial condition (that is capability toorganization's experience in education, financial condition (that is capability toorganization's experience in education, financial condition (that is capability to

contribute towards the funds required to set up the school, including furniture andcontribute towards the funds required to set up the school, including furniture andcontribute towards the funds required to set up the school, including furniture andcontribute towards the funds required to set up the school, including furniture and

equipment) and the number and locality of schools it is already operating.  Otherequipment) and the number and locality of schools it is already operating.  Otherequipment) and the number and locality of schools it is already operating.  Otherequipment) and the number and locality of schools it is already operating.  Other

factors are also taken into account, such as the religious affiliation of thefactors are also taken into account, such as the religious affiliation of thefactors are also taken into account, such as the religious affiliation of thefactors are also taken into account, such as the religious affiliation of the

applicant, the need to re-provision its existing schools, as well as any specialapplicant, the need to re-provision its existing schools, as well as any specialapplicant, the need to re-provision its existing schools, as well as any specialapplicant, the need to re-provision its existing schools, as well as any special

linkage between the organization and the district concerned.linkage between the organization and the district concerned.linkage between the organization and the district concerned.linkage between the organization and the district concerned.

(b)(b)(b)(b) A total of 39 schools have been allocated to 28 sponors in the past five years.A total of 39 schools have been allocated to 28 sponors in the past five years.A total of 39 schools have been allocated to 28 sponors in the past five years.A total of 39 schools have been allocated to 28 sponors in the past five years.

Of these applications 13 were approved in one year, 14 in less than five, eight inOf these applications 13 were approved in one year, 14 in less than five, eight inOf these applications 13 were approved in one year, 14 in less than five, eight inOf these applications 13 were approved in one year, 14 in less than five, eight in

less than ten and four took 10 or more years.  Details are shown in Appendix A.less than ten and four took 10 or more years.  Details are shown in Appendix A.less than ten and four took 10 or more years.  Details are shown in Appendix A.less than ten and four took 10 or more years.  Details are shown in Appendix A.

(c)(c)(c)(c) As at the 1991-92 school year, there are 287 sponsoring bodies running a totalAs at the 1991-92 school year, there are 287 sponsoring bodies running a totalAs at the 1991-92 school year, there are 287 sponsoring bodies running a totalAs at the 1991-92 school year, there are 287 sponsoring bodies running a total

of 449 secondary and 553 primary schools.  A list of these sponsoring bodies withof 449 secondary and 553 primary schools.  A list of these sponsoring bodies withof 449 secondary and 553 primary schools.  A list of these sponsoring bodies withof 449 secondary and 553 primary schools.  A list of these sponsoring bodies with

the numbers of schools run by each is at Appendix B.the numbers of schools run by each is at Appendix B.the numbers of schools run by each is at Appendix B.the numbers of schools run by each is at Appendix B.

Appendix AAppendix AAppendix AAppendix A

Schools allocated and acceptedSchools allocated and acceptedSchools allocated and acceptedSchools allocated and accepted

by sponsors since 1 January 1987by sponsors since 1 January 1987by sponsors since 1 January 1987by sponsors since 1 January 1987

A. Secondary SchoolsA. Secondary SchoolsA. Secondary SchoolsA. Secondary Schools

Number ofNumber ofNumber ofNumber of

Year ofYear ofYear ofYear of Year ofYear ofYear ofYear of schoolsschoolsschoolsschools

Name of sponsorsName of sponsorsName of sponsorsName of sponsors applicationapplicationapplicationapplication approvalapprovalapprovalapproval allocatedallocatedallocatedallocated

1. 1. 1. 1. Bishop of the Roman CatholicBishop of the Roman CatholicBishop of the Roman CatholicBishop of the Roman Catholic 1986198619861986 1987198719871987 1111

Church in Hong Kong, Inc.Church in Hong Kong, Inc.Church in Hong Kong, Inc.Church in Hong Kong, Inc.

2.2.2.2. Church Body of the ChineseChurch Body of the ChineseChurch Body of the ChineseChurch Body of the Chinese 1980198019801980 1988198819881988 1111

                Anglican Church in Hong KongAnglican Church in Hong KongAnglican Church in Hong KongAnglican Church in Hong Kong



3.3.3.3. Education Foundation of theEducation Foundation of theEducation Foundation of theEducation Foundation of the 1986198619861986 1990199019901990 1111

            CCCCUHK Alumni Association, TheUHK Alumni Association, TheUHK Alumni Association, TheUHK Alumni Association, The

4.4.4.4. Hong Kong Taoist AssociationHong Kong Taoist AssociationHong Kong Taoist AssociationHong Kong Taoist Association 1981198119811981 1987198719871987 1111

5.5.5.5. Law's Foundation LimitedLaw's Foundation LimitedLaw's Foundation LimitedLaw's Foundation Limited 1988198819881988 1990199019901990 1111

6.6.6.6. Lok Sin Tong Benevolent Lok Sin Tong Benevolent Lok Sin Tong Benevolent Lok Sin Tong Benevolent 1989198919891989 1989198919891989 1111

Society, Kowloon, TheSociety, Kowloon, TheSociety, Kowloon, TheSociety, Kowloon, The

7.7.7.7. Pok Oi HospitalPok Oi HospitalPok Oi HospitalPok Oi Hospital 1987198719871987 1989198919891989 1111

------------

7777

========

B. Primary SchoolsB. Primary SchoolsB. Primary SchoolsB. Primary Schools

Number ofNumber ofNumber ofNumber of

Year ofYear ofYear ofYear of Year ofYear ofYear ofYear of schoolsschoolsschoolsschools

Name of sponsorsName of sponsorsName of sponsorsName of sponsors applicationapplicationapplicationapplication approvalapprovalapprovalapproval allocatedallocatedallocatedallocated

1.1.1.1. Bishop of the Roman CatholicBishop of the Roman CatholicBishop of the Roman CatholicBishop of the Roman Catholic 1979197919791979 1988198819881988 4444

Church in Hong Kong, Inc.Church in Hong Kong, Inc.Church in Hong Kong, Inc.Church in Hong Kong, Inc. 1984198419841984 1989198919891989

1987198719871987 1990199019901990

1988198819881988 1990199019901990

2.2.2.2. Chinese Artist Association of Chinese Artist Association of Chinese Artist Association of Chinese Artist Association of 1989198919891989 1990199019901990 1111

    Hong Kong PrimHong Kong PrimHong Kong PrimHong Kong Primary Schoolary Schoolary Schoolary School

LimitedLimitedLimitedLimited

3.3.3.3. Chiu Yang Residents'  Chiu Yang Residents'  Chiu Yang Residents'  Chiu Yang Residents'  1981198119811981 1991199119911991 1111

Assoication ofAssoication ofAssoication ofAssoication of

Hong Kong LimitedHong Kong LimitedHong Kong LimitedHong Kong Limited

4.4.4.4. Church Body of the ChineseChurch Body of the ChineseChurch Body of the ChineseChurch Body of the Chinese 1987198719871987 1987198719871987 2222



Anglican Church in Hong KongAnglican Church in Hong KongAnglican Church in Hong KongAnglican Church in Hong Kong 1985198519851985 1988198819881988

5.5.5.5. Church of Christ in China,Church of Christ in China,Church of Christ in China,Church of Christ in China, 1986198619861986 1988198819881988 3333

Hong Kong CouncilHong Kong CouncilHong Kong CouncilHong Kong Council 1986198619861986 1988198819881988

1991991991991111 1991199119911991

6.6.6.6. Five Districts Business Five Districts Business Five Districts Business Five Districts Business 1986198619861986 1990199019901990 1111

Welfare AssociationWelfare AssociationWelfare AssociationWelfare Association

7.7.7.7. Fong Shu Fook TongFong Shu Fook TongFong Shu Fook TongFong Shu Fook Tong 1989198919891989 1989198919891989 1111

FoundationFoundationFoundationFoundation

8. 8. 8. 8. Hong Kong and Macau Hong Kong and Macau Hong Kong and Macau Hong Kong and Macau 1989198919891989 1989198919891989 1111

Lutheran Church LimitedLutheran Church LimitedLutheran Church LimitedLutheran Church Limited

9.9.9.9. Hong Kong Buddhist Hong Kong Buddhist Hong Kong Buddhist Hong Kong Buddhist 1983198319831983 1988198819881988 1111

Association, TheAssociation, TheAssociation, TheAssociation, The

10.10.10.10. Hong Kong Eng ClanHong Kong Eng ClanHong Kong Eng ClanHong Kong Eng Clansmen smen smen smen 1971197119711971 1988198819881988 1111

Association School LimitedAssociation School LimitedAssociation School LimitedAssociation School Limited

11.11.11.11. Lutheran Church - Hong Lutheran Church - Hong Lutheran Church - Hong Lutheran Church - Hong 1989198919891989 1989198919891989 1111

Kong Synod LimitedKong Synod LimitedKong Synod LimitedKong Synod Limited

12. 12. 12. 12. Methodist Church, Methodist Church, Methodist Church, Methodist Church, 1982198219821982 1987198719871987 2222

Hong Kong, TheHong Kong, TheHong Kong, TheHong Kong, The 1990)1990)1990)1990) 1991199119911991

1991)1991)1991)1991)

13.13.13.13. Po Leung KukPo Leung KukPo Leung KukPo Leung Kuk 1985198519851985 1987198719871987 2222

1989198919891989 1990199019901990

14.14.14.14. Queen Elizabeth School OldQueen Elizabeth School OldQueen Elizabeth School OldQueen Elizabeth School Old 1981981981987777 1991199119911991 1111

Students' AssociationStudents' AssociationStudents' AssociationStudents' Association

Primary School LimitedPrimary School LimitedPrimary School LimitedPrimary School Limited

15.15.15.15. Sik Sik YuenSik Sik YuenSik Sik YuenSik Sik Yuen 1989198919891989 1991199119911991 1111

16.16.16.16. Sir Robert Black College ofSir Robert Black College ofSir Robert Black College ofSir Robert Black College of 1978197819781978 1988198819881988 1111



Education Past Students'Education Past Students'Education Past Students'Education Past Students'

Association LimitedAssociation LimitedAssociation LimitedAssociation Limited

17.17.17.17. Stewards' Company Stewards' Company Stewards' Company Stewards' Company 1977197719771977 1988198819881988 2222

(Hong Kong) Limited(Hong Kong) Limited(Hong Kong) Limited(Hong Kong) Limited 1989198919891989 1990199019901990

18.18.18.18. Tai Tai Tai Tai Pak Memorial School Pak Memorial School Pak Memorial School Pak Memorial School 1985198519851985 1989198919891989 1111

CompanyCompanyCompanyCompany

19.19.19.19. Tung Wah Group of HospitalsTung Wah Group of HospitalsTung Wah Group of HospitalsTung Wah Group of Hospitals 1983198319831983 1987198719871987 3333

1989198919891989

1991199119911991

20.20.20.20. Yan Chai HospitalYan Chai HospitalYan Chai HospitalYan Chai Hospital 1987198719871987 1987198719871987 1111

21.21.21.21. Yuen Long Public Middle Yuen Long Public Middle Yuen Long Public Middle Yuen Long Public Middle 1988198819881988 1988198819881988 1111

School Alumni AssociationSchool Alumni AssociationSchool Alumni AssociationSchool Alumni Association

--------------------

32323232

============

Total A + B:Total A + B:Total A + B:Total A + B:  39 39 39 39

Appendix BAppendix BAppendix BAppendix B

List of sponsoring bodies operatingList of sponsoring bodies operatingList of sponsoring bodies operatingList of sponsoring bodies operating

secondary and primary schoolssecondary and primary schoolssecondary and primary schoolssecondary and primary schools

(1991-92)(1991-92)(1991-92)(1991-92)

No. ofNo. ofNo. ofNo. of No. ofNo. ofNo. ofNo. of

SerialSerialSerialSerial SecondarySecondarySecondarySecondary PrimaryPrimaryPrimaryPrimary

No.No.No.No. Name of SponsorName of SponsorName of SponsorName of Sponsor SchoolsSchoolsSchoolsSchools SchoolsSchoolsSchoolsSchools

1.1.1.1. Aberdeen Baptist ChurchAberdeen Baptist ChurchAberdeen Baptist ChurchAberdeen Baptist Church 1111 0000

2.2.2.2. All Saints' ChurchAll Saints' ChurchAll Saints' ChurchAll Saints' Church 2222 1111

3.3.3.3. Aplichau Kaifong Welfare Aplichau Kaifong Welfare Aplichau Kaifong Welfare Aplichau Kaifong Welfare AssociationAssociationAssociationAssociation 0000 1111

4.4.4.4. Assemblies of God Mission (H.K. and Macao District)Assemblies of God Mission (H.K. and Macao District)Assemblies of God Mission (H.K. and Macao District)Assemblies of God Mission (H.K. and Macao District) 0000 1111



5.5.5.5. Association of the Directors and Fomer Directors ofAssociation of the Directors and Fomer Directors ofAssociation of the Directors and Fomer Directors ofAssociation of the Directors and Fomer Directors of 1111 2222

Pok Oi Hospital LimitedPok Oi Hospital LimitedPok Oi Hospital LimitedPok Oi Hospital Limited

6.6.6.6. Baptist Convention of Hong KongBaptist Convention of Hong KongBaptist Convention of Hong KongBaptist Convention of Hong Kong 3333 4444

7.7.7.7. Bethel Mission of China, Inc.Bethel Mission of China, Inc.Bethel Mission of China, Inc.Bethel Mission of China, Inc. 1111 1111

8.8.8.8. Bishop of thBishop of thBishop of thBishop of the Roman Catholic Church in Hong Kong, Incorporatione Roman Catholic Church in Hong Kong, Incorporatione Roman Catholic Church in Hong Kong, Incorporatione Roman Catholic Church in Hong Kong, Incorporation 30303030 58585858

9.9.9.9. Board of Trustees of True Light Middle SchoolBoard of Trustees of True Light Middle SchoolBoard of Trustees of True Light Middle SchoolBoard of Trustees of True Light Middle School 1111 0000

10.10.10.10. Buddhist To Chi Fat She LimitedBuddhist To Chi Fat She LimitedBuddhist To Chi Fat She LimitedBuddhist To Chi Fat She Limited 1111 1111

11.11.11.11. Building Contractors' AssociationBuilding Contractors' AssociationBuilding Contractors' AssociationBuilding Contractors' Association 0000 1111

12.12.12.12. Canadian International School Foundation LimitedCanadian International School Foundation LimitedCanadian International School Foundation LimitedCanadian International School Foundation Limited 0000 1111

11113.3.3.3. Canossian MissionCanossian MissionCanossian MissionCanossian Mission 1111 1111

14.14.14.14. Caritas - Hong KongCaritas - Hong KongCaritas - Hong KongCaritas - Hong Kong 13131313 3333

15.15.15.15. Castle Peak Buddhist School LimitedCastle Peak Buddhist School LimitedCastle Peak Buddhist School LimitedCastle Peak Buddhist School Limited 0000 1111

16.16.16.16. Catholic Foreign Mission Society of America MarynollCatholic Foreign Mission Society of America MarynollCatholic Foreign Mission Society of America MarynollCatholic Foreign Mission Society of America Marynoll 3333 2222

17.17.17.17. Catholic Mission, Catholic Diocese of Hong KongCatholic Mission, Catholic Diocese of Hong KongCatholic Mission, Catholic Diocese of Hong KongCatholic Mission, Catholic Diocese of Hong Kong 1111 0000

18.18.18.18. Cham Shan Monastery LimitedCham Shan Monastery LimitedCham Shan Monastery LimitedCham Shan Monastery Limited 1111 0000

19.19.19.19. Chan's Educational OrganizationChan's Educational OrganizationChan's Educational OrganizationChan's Educational Organization 1111 0000

20.20.20.20. Cheng Chek Chee Secondary School of Sai Kung and Hang HouCheng Chek Chee Secondary School of Sai Kung and Hang HouCheng Chek Chee Secondary School of Sai Kung and Hang HouCheng Chek Chee Secondary School of Sai Kung and Hang Hou 1111 0000

21.21.21.21. Cheung Chau ChurchCheung Chau ChurchCheung Chau ChurchCheung Chau Church 0000 1111

22.22.22.22. Chi Hong Ching Yuen LimitedChi Hong Ching Yuen LimitedChi Hong Ching Yuen LimitedChi Hong Ching Yuen Limited 0000 1111

23.23.23.23. Chi Kit School (USD Employees Association)Chi Kit School (USD Employees Association)Chi Kit School (USD Employees Association)Chi Kit School (USD Employees Association) 0000 1111

24.24.24.24. Chi Lin NunneryChi Lin NunneryChi Lin NunneryChi Lin Nunnery 0000 1111

25.25.25.25. CCCChina Free Methodist Missionhina Free Methodist Missionhina Free Methodist Missionhina Free Methodist Mission 0000 1111

26.26.26.26. China Holiness ChurchChina Holiness ChurchChina Holiness ChurchChina Holiness Church 1111 0000

27.27.27.27. Chinese Artists Association of Hong Kong Primary School LimitedChinese Artists Association of Hong Kong Primary School LimitedChinese Artists Association of Hong Kong Primary School LimitedChinese Artists Association of Hong Kong Primary School Limited 0000 2222

28.28.28.28. Chinese Christian Church of Amoy, Kowloon, Hong KongChinese Christian Church of Amoy, Kowloon, Hong KongChinese Christian Church of Amoy, Kowloon, Hong KongChinese Christian Church of Amoy, Kowloon, Hong Kong 1111 0000

29.29.29.29. Chinese International School Foundation LimitedChinese International School Foundation LimitedChinese International School Foundation LimitedChinese International School Foundation Limited 1111 1111

30.30.30.30. Chinese Manufacturers' AssociationChinese Manufacturers' AssociationChinese Manufacturers' AssociationChinese Manufacturers' Association 2222 0000

31.31.31.31. Chinese Muslim Cultural and Fraternal AssociationChinese Muslim Cultural and Fraternal AssociationChinese Muslim Cultural and Fraternal AssociationChinese Muslim Cultural and Fraternal Association 1111 1111

32.32.32.32. Chinese Rhenish Church Hong Kong SynodChinese Rhenish Church Hong Kong SynodChinese Rhenish Church Hong Kong SynodChinese Rhenish Church Hong Kong Synod 2222 3333

33.33.33.33. Chinese Sisters of the Immaculate ConceptionChinese Sisters of the Immaculate ConceptionChinese Sisters of the Immaculate ConceptionChinese Sisters of the Immaculate Conception 1111 2222

34.34.34.34. Chinese Young Men's Christian AssociationChinese Young Men's Christian AssociationChinese Young Men's Christian AssociationChinese Young Men's Christian Association 2222 0000

35.35.35.35. Ching Chung Taoist Association of Hong Kong LimitedChing Chung Taoist Association of Hong Kong LimitedChing Chung Taoist Association of Hong Kong LimitedChing Chung Taoist Association of Hong Kong Limited 0000 1111

36.36.36.36. Chiu Chow Association Building (Property Holding) LimitedChiu Chow Association Building (Property Holding) LimitedChiu Chow Association Building (Property Holding) LimitedChiu Chow Association Building (Property Holding) Limited 1111 0000

37.37.37.37. Chiu Chow Residents' Public AssociationChiu Chow Residents' Public AssociationChiu Chow Residents' Public AssociationChiu Chow Residents' Public Association 3333 0000

38.38.38.38. Chow Clansmen Association Chow Clansmen Association Chow Clansmen Association Chow Clansmen Association 0000 1111

39.39.39.39. Christ Church Christ Church Christ Church Christ Church 1111 1111

40.40.40.40. Christian and MChristian and MChristian and MChristian and Missionary Allianceissionary Allianceissionary Allianceissionary Alliance 0000 1111

41.41.41.41. Christian Education Carmel Association LimitedChristian Education Carmel Association LimitedChristian Education Carmel Association LimitedChristian Education Carmel Association Limited 1111 0000



42.42.42.42. Christian Missions in Many Lands (Stewards') Company,Christian Missions in Many Lands (Stewards') Company,Christian Missions in Many Lands (Stewards') Company,Christian Missions in Many Lands (Stewards') Company, 1111 1111

Hong Kong LimitedHong Kong LimitedHong Kong LimitedHong Kong Limited

43.43.43.43. Christian National's Evangelism Commission (Hong Kong) LimitedChristian National's Evangelism Commission (Hong Kong) LimitedChristian National's Evangelism Commission (Hong Kong) LimitedChristian National's Evangelism Commission (Hong Kong) Limited 2222 2222

44.44.44.44. Christian Tin YauChristian Tin YauChristian Tin YauChristian Tin Yau Association Limited Association Limited Association Limited Association Limited 0000 1111

45.45.45.45. Chung Sang Educational Organization LimitedChung Sang Educational Organization LimitedChung Sang Educational Organization LimitedChung Sang Educational Organization Limited 2222 0000

46.46.46.46. Chung Sing Benevolent SocietyChung Sing Benevolent SocietyChung Sing Benevolent SocietyChung Sing Benevolent Society 1111 0000

47.47.47.47. Church Body of the Chinese Anglican Church in Hong KongChurch Body of the Chinese Anglican Church in Hong KongChurch Body of the Chinese Anglican Church in Hong KongChurch Body of the Chinese Anglican Church in Hong Kong 25252525 31313131

48.48.48.48. Church of Christ in China Mongkok Church Church of Christ in China Mongkok Church Church of Christ in China Mongkok Church Church of Christ in China Mongkok Church 1111 1111

49.49.49.49. Church of ChristChurch of ChristChurch of ChristChurch of Christ in China Wanchai Church in China Wanchai Church in China Wanchai Church in China Wanchai Church 0000 1111

50.50.50.50. Church of the Good ShepherdChurch of the Good ShepherdChurch of the Good ShepherdChurch of the Good Shepherd 0000 2222

51.51.51.51. Cognitio College (1979) LimitedCognitio College (1979) LimitedCognitio College (1979) LimitedCognitio College (1979) Limited 2222 0000

52.52.52.52. Confucian AcademyConfucian AcademyConfucian AcademyConfucian Academy 3333 2222

53.53.53.53. Confucius Hall of Hong KongConfucius Hall of Hong KongConfucius Hall of Hong KongConfucius Hall of Hong Kong 1111 1111

54.54.54.54. Congregation of the Immaculate Heart of Mary (Scheut M.C.)Congregation of the Immaculate Heart of Mary (Scheut M.C.)Congregation of the Immaculate Heart of Mary (Scheut M.C.)Congregation of the Immaculate Heart of Mary (Scheut M.C.) 1111 1111

55.55.55.55. CongregationCongregationCongregationCongregation of the Marist Brothers of the Schools of the Marist Brothers of the Schools of the Marist Brothers of the Schools of the Marist Brothers of the Schools 1111 0000

56.56.56.56. Conservatives Baptist Foreign Mission SocietyConservatives Baptist Foreign Mission SocietyConservatives Baptist Foreign Mission SocietyConservatives Baptist Foreign Mission Society 0000 2222

57.57.57.57. Council of St. Paul's Co-Educational CollegeCouncil of St. Paul's Co-Educational CollegeCouncil of St. Paul's Co-Educational CollegeCouncil of St. Paul's Co-Educational College 1111 2222

58.58.58.58. Daughters of Charity of the Canossian Institute, IncorporationDaughters of Charity of the Canossian Institute, IncorporationDaughters of Charity of the Canossian Institute, IncorporationDaughters of Charity of the Canossian Institute, Incorporation 6666 10101010

59.59.59.59. Daughters of Mary Help of Daughters of Mary Help of Daughters of Mary Help of Daughters of Mary Help of Christians Hong Kong IncorporationChristians Hong Kong IncorporationChristians Hong Kong IncorporationChristians Hong Kong Incorporation 2222 1111

60.60.60.60. Diocesan Boy's SchoolDiocesan Boy's SchoolDiocesan Boy's SchoolDiocesan Boy's School 1111 0000

61.61.61.61. Diocesan Girls' SchoolDiocesan Girls' SchoolDiocesan Girls' SchoolDiocesan Girls' School 1111 1111

62.62.62.62. Diocesan Preparatory School CouncilDiocesan Preparatory School CouncilDiocesan Preparatory School CouncilDiocesan Preparatory School Council 0000 1111

63.63.63.63. Director in Hong Kong of St. Joseph's CollegeDirector in Hong Kong of St. Joseph's CollegeDirector in Hong Kong of St. Joseph's CollegeDirector in Hong Kong of St. Joseph's College 5555 3333

64.64.64.64. Divine Word MissionariesDivine Word MissionariesDivine Word MissionariesDivine Word Missionaries 1111 0000

65.65.65.65. Dominican MissiDominican MissiDominican MissiDominican Missionsonsonsons 1111 1111

66.66.66.66. ED Foundation of the Frederation of the CUHKED Foundation of the Frederation of the CUHKED Foundation of the Frederation of the CUHKED Foundation of the Frederation of the CUHK 1111 1111

67.67.67.67. Emmanuel ChurchEmmanuel ChurchEmmanuel ChurchEmmanuel Church 0000 2222

68.68.68.68. Encouragement of Character Training for theEncouragement of Character Training for theEncouragement of Character Training for theEncouragement of Character Training for the 0000 1111

Youths of Hong Kong LimitedYouths of Hong Kong LimitedYouths of Hong Kong LimitedYouths of Hong Kong Limited

69.69.69.69. Endeavourers, Hong KongEndeavourers, Hong KongEndeavourers, Hong KongEndeavourers, Hong Kong 0000 1111

70.70.70.70. English Schools FoundationEnglish Schools FoundationEnglish Schools FoundationEnglish Schools Foundation 3333 5555

71.71.71.71. Evangelical Evangelical Evangelical Evangelical Lutheran Church of Hong KongLutheran Church of Hong KongLutheran Church of Hong KongLutheran Church of Hong Kong 3333 7777

72.72.72.72. Evangelical School Development Incorporation LimitedEvangelical School Development Incorporation LimitedEvangelical School Development Incorporation LimitedEvangelical School Development Incorporation Limited 4444 2222

73.73.73.73. Evangelize China FellowshipEvangelize China FellowshipEvangelize China FellowshipEvangelize China Fellowship 2222 2222

74.74.74.74. Fish Marketing OrgaisationFish Marketing OrgaisationFish Marketing OrgaisationFish Marketing Orgaisation 1111 8888

75.75.75.75. Five Districts Business Welfare AssociationFive Districts Business Welfare AssociationFive Districts Business Welfare AssociationFive Districts Business Welfare Association 2222 6666

76.76.76.76. Fong Shu Fook Tong FoundationFong Shu Fook Tong FoundationFong Shu Fook Tong FoundationFong Shu Fook Tong Foundation 0000 1111

77.77.77.77. Franciscan Fathers of Hong KongFranciscan Fathers of Hong KongFranciscan Fathers of Hong KongFranciscan Fathers of Hong Kong 1111 2222



78.78.78.78. Franciscan Missionaries of Mary (Franciscan Sisters)Franciscan Missionaries of Mary (Franciscan Sisters)Franciscan Missionaries of Mary (Franciscan Sisters)Franciscan Missionaries of Mary (Franciscan Sisters) 1111 2222

79.79.79.79. Franciscan Missionary Sisters of Our Lady of SorrowsFranciscan Missionary Sisters of Our Lady of SorrowsFranciscan Missionary Sisters of Our Lady of SorrowsFranciscan Missionary Sisters of Our Lady of Sorrows 1111 1111

80.80.80.80. French International School Association LimitedFrench International School Association LimitedFrench International School Association LimitedFrench International School Association Limited 1111 1111

81.81.81.81. Fukien Chamber of CommercFukien Chamber of CommercFukien Chamber of CommercFukien Chamber of Commerceeee 1111 1111

82.82.82.82. Fung Kai Public SchoolFung Kai Public SchoolFung Kai Public SchoolFung Kai Public School 2222 2222

83.83.83.83. General Chambers of Commerce and Industry of Tung Koon District General Chambers of Commerce and Industry of Tung Koon District General Chambers of Commerce and Industry of Tung Koon District General Chambers of Commerce and Industry of Tung Koon District 1111

1111

84.84.84.84. Geman Swiss International School Association Hong KongGeman Swiss International School Association Hong KongGeman Swiss International School Association Hong KongGeman Swiss International School Association Hong Kong 1111 1111

85.85.85.85. Gettons Investment LimitedGettons Investment LimitedGettons Investment LimitedGettons Investment Limited 1111 0000

86.86.86.86. Godspeed LimitedGodspeed LimitedGodspeed LimitedGodspeed Limited 2222 0000

87.87.87.87. Gold and SilvGold and SilvGold and SilvGold and Silver Exchange Societyer Exchange Societyer Exchange Societyer Exchange Society 0000 1111

88.88.88.88. Good Shepherd SistersGood Shepherd SistersGood Shepherd SistersGood Shepherd Sisters 2222 1111

89.89.89.89. Grantham College of Education Past Student AssociationGrantham College of Education Past Student AssociationGrantham College of Education Past Student AssociationGrantham College of Education Past Student Association 0000 3333

90.90.90.90. Hong Kong and Kowloon Chiu Chow Public AssociationHong Kong and Kowloon Chiu Chow Public AssociationHong Kong and Kowloon Chiu Chow Public AssociationHong Kong and Kowloon Chiu Chow Public Association 1111 0000

91.91.91.91. Hong Kong and Kowloon Joint Kaifong Education Committee LimitedHong Kong and Kowloon Joint Kaifong Education Committee LimitedHong Kong and Kowloon Joint Kaifong Education Committee LimitedHong Kong and Kowloon Joint Kaifong Education Committee Limited 1111 1111

92.92.92.92. Hong Kong Association for the Mentally HandicappedHong Kong Association for the Mentally HandicappedHong Kong Association for the Mentally HandicappedHong Kong Association for the Mentally Handicapped 13131313 13131313

93.93.93.93. Hong Kong Baptist ChurchHong Kong Baptist ChurchHong Kong Baptist ChurchHong Kong Baptist Church 1111 0000

94.94.94.94. Hong Kong Christian ServiceHong Kong Christian ServiceHong Kong Christian ServiceHong Kong Christian Service 1111 1111

95.95.95.95. Hong Kong Eng Clansmen Association School LimitedHong Kong Eng Clansmen Association School LimitedHong Kong Eng Clansmen Association School LimitedHong Kong Eng Clansmen Association School Limited 0000 1111

96.96.96.96. Hong Kong Harbour Mission ChurchHong Kong Harbour Mission ChurchHong Kong Harbour Mission ChurchHong Kong Harbour Mission Church 0000 1111

97.97.97.97. Hong Kong Juvenile CaHong Kong Juvenile CaHong Kong Juvenile CaHong Kong Juvenile Care Centrere Centrere Centrere Centre 0000 1111

98.98.98.98. Hong Kong Resort Company Limited Hong Kong Resort Company Limited Hong Kong Resort Company Limited Hong Kong Resort Company Limited 0000 1111

99.99.99.99. Hong Kong School for the DeafHong Kong School for the DeafHong Kong School for the DeafHong Kong School for the Deaf 1111 2222

100.100.100.100. Hong Kong Student Aid SocietyHong Kong Student Aid SocietyHong Kong Student Aid SocietyHong Kong Student Aid Society 0000 1111

101.101.101.101. Hong Kong - Macao Conference of Seventh Day AdventistsHong Kong - Macao Conference of Seventh Day AdventistsHong Kong - Macao Conference of Seventh Day AdventistsHong Kong - Macao Conference of Seventh Day Adventists 5555 2222

102.102.102.102. Heep Yunn SchoolHeep Yunn SchoolHeep Yunn SchoolHeep Yunn School 1111 1111

103.103.103.103. Heung Hoi Ching Kok LiHeung Hoi Ching Kok LiHeung Hoi Ching Kok LiHeung Hoi Ching Kok Lin Associationn Associationn Associationn Association 2222 4444

104.104.104.104. Heung To Middle School LimitedHeung To Middle School LimitedHeung To Middle School LimitedHeung To Middle School Limited 2222 1111

105.105.105.105. Hildesheim Mission GermanyHildesheim Mission GermanyHildesheim Mission GermanyHildesheim Mission Germany 2222 2222

106.106.106.106. Hong Kong and Kowloon Fresh Fish Trade General AssociationHong Kong and Kowloon Fresh Fish Trade General AssociationHong Kong and Kowloon Fresh Fish Trade General AssociationHong Kong and Kowloon Fresh Fish Trade General Association 0000 1111

107.107.107.107. Hong Kong and Kowloon Kaifong Women's Association LimitedHong Kong and Kowloon Kaifong Women's Association LimitedHong Kong and Kowloon Kaifong Women's Association LimitedHong Kong and Kowloon Kaifong Women's Association Limited 0000 1111

108.108.108.108. Hong Kong and KowHong Kong and KowHong Kong and KowHong Kong and Kowloon Schools for Workers' Children Limitedloon Schools for Workers' Children Limitedloon Schools for Workers' Children Limitedloon Schools for Workers' Children Limited 1111 1111

109.109.109.109. Hong Kong and Kowloon Restaurant and Teahouse Employees' GuildHong Kong and Kowloon Restaurant and Teahouse Employees' GuildHong Kong and Kowloon Restaurant and Teahouse Employees' GuildHong Kong and Kowloon Restaurant and Teahouse Employees' Guild 0000

1111

110.110.110.110. Hong Kong Chinese Women's ClubHong Kong Chinese Women's ClubHong Kong Chinese Women's ClubHong Kong Chinese Women's Club 2222 1111

111.111.111.111. Hong Kong Chiu Chow Chamber of CommerceHong Kong Chiu Chow Chamber of CommerceHong Kong Chiu Chow Chamber of CommerceHong Kong Chiu Chow Chamber of Commerce 0000 1111

112.112.112.112. Hong Kong Japanese School LimitedHong Kong Japanese School LimitedHong Kong Japanese School LimitedHong Kong Japanese School Limited 1111 1111

113.113.113.113. Hong Kong Szeto Clan's AssociationHong Kong Szeto Clan's AssociationHong Kong Szeto Clan's AssociationHong Kong Szeto Clan's Association 0000 1111



114.114.114.114. Hong Kong Vernacular Normal Schools AlumniHong Kong Vernacular Normal Schools AlumniHong Kong Vernacular Normal Schools AlumniHong Kong Vernacular Normal Schools Alumni 0000 1111

Association School LimitedAssociation School LimitedAssociation School LimitedAssociation School Limited

115.115.115.115. Hong Kong Weaving Mills Association Education FundHong Kong Weaving Mills Association Education FundHong Kong Weaving Mills Association Education FundHong Kong Weaving Mills Association Education Fund 2222 1111

116.116.116.116. HKUSD Staff General AssociationHKUSD Staff General AssociationHKUSD Staff General AssociationHKUSD Staff General Association 0000 1111

117.117.117.117. Hoi Ping Chamber of CHoi Ping Chamber of CHoi Ping Chamber of CHoi Ping Chamber of Commerce of Hong Kongommerce of Hong Kongommerce of Hong Kongommerce of Hong Kong 1111 1111

118.118.118.118. Holy Carpenter ChurchHoly Carpenter ChurchHoly Carpenter ChurchHoly Carpenter Church 0000 1111

119.119.119.119. Holy Trinity ChurchHoly Trinity ChurchHoly Trinity ChurchHoly Trinity Church 0000 1111

120.120.120.120. Hong Kong Buddhist AssoicationHong Kong Buddhist AssoicationHong Kong Buddhist AssoicationHong Kong Buddhist Assoication 13131313 10101010

121.121.121.121. Hong Kong and Macau Lutheran Church LimitedHong Kong and Macau Lutheran Church LimitedHong Kong and Macau Lutheran Church LimitedHong Kong and Macau Lutheran Church Limited 0000 3333

122.122.122.122. Hong Kong Buddhist Sangha Association LimitedHong Kong Buddhist Sangha Association LimitedHong Kong Buddhist Sangha Association LimitedHong Kong Buddhist Sangha Association Limited 2222 0000

123.123.123.123. Hong Kong Hong Kong Hong Kong Hong Kong Cotton Spinners Association Prevocational School TrustCotton Spinners Association Prevocational School TrustCotton Spinners Association Prevocational School TrustCotton Spinners Association Prevocational School Trust

1111 0000

124.124.124.124. Hong Kong Council of the Church of Christ in ChinaHong Kong Council of the Church of Christ in ChinaHong Kong Council of the Church of Christ in ChinaHong Kong Council of the Church of Christ in China 27272727 26262626

125.125.125.125. Hong Kong Hok Shan Association LimitedHong Kong Hok Shan Association LimitedHong Kong Hok Shan Association LimitedHong Kong Hok Shan Association Limited 0000 1111

126.126.126.126. Hong Kong Institute of Language and TranslationHong Kong Institute of Language and TranslationHong Kong Institute of Language and TranslationHong Kong Institute of Language and Translation 2222 0000

127.127.127.127. Hong Kong Red CrossHong Kong Red CrossHong Kong Red CrossHong Kong Red Cross 6666 14141414

128.128.128.128. Hong Kong Red Swastika SocietyHong Kong Red Swastika SocietyHong Kong Red Swastika SocietyHong Kong Red Swastika Society 2222 2222

129.129.129.129. Hong Kong Sea SchoolHong Kong Sea SchoolHong Kong Sea SchoolHong Kong Sea School 1111 1111

130.130.130.130. Hong Kong Student Association LimitedHong Kong Student Association LimitedHong Kong Student Association LimitedHong Kong Student Association Limited 2222 0000

131.131.131.131. Hong Kong Sze Yap Comm and Ind Association EducationHong Kong Sze Yap Comm and Ind Association EducationHong Kong Sze Yap Comm and Ind Association EducationHong Kong Sze Yap Comm and Ind Association Education 3333 3333

Organisation LimitedOrganisation LimitedOrganisation LimitedOrganisation Limited

132.132.132.132. Hong Kong Taoist AssociationHong Kong Taoist AssociationHong Kong Taoist AssociationHong Kong Taoist Association 4444 6666

133.133.133.133. HHHHong Kong Wong Clan Associationong Kong Wong Clan Associationong Kong Wong Clan Associationong Kong Wong Clan Association 0000 2222

134.134.134.134. Hong Kong Young Women's Christian AssociationHong Kong Young Women's Christian AssociationHong Kong Young Women's Christian AssociationHong Kong Young Women's Christian Association 1111 0000

135.135.135.135. Hong Lok Yuen School International Association LimitedHong Lok Yuen School International Association LimitedHong Lok Yuen School International Association LimitedHong Lok Yuen School International Association Limited 0000 1111

136.136.136.136. Hop Yat Church, Church of Christ in ChinaHop Yat Church, Church of Christ in ChinaHop Yat Church, Church of Christ in ChinaHop Yat Church, Church of Christ in China 0000 1111

137.137.137.137. Hung Hum (Three Districts) Kaifong AssociaHung Hum (Three Districts) Kaifong AssociaHung Hum (Three Districts) Kaifong AssociaHung Hum (Three Districts) Kaifong Associationtiontiontion 0000 1111

138.138.138.138. Indonesian GovernmentIndonesian GovernmentIndonesian GovernmentIndonesian Government 1111 1111

139.139.139.139. Institute of the Marist BrothersInstitute of the Marist BrothersInstitute of the Marist BrothersInstitute of the Marist Brothers 1111 0000

140.140.140.140. International Church of the Foursquare Gospel - Hong KongInternational Church of the Foursquare Gospel - Hong KongInternational Church of the Foursquare Gospel - Hong KongInternational Church of the Foursquare Gospel - Hong Kong 1111 0000

District LimitedDistrict LimitedDistrict LimitedDistrict Limited

141.141.141.141. Ju Ching Chu English College Limited Ju Ching Chu English College Limited Ju Ching Chu English College Limited Ju Ching Chu English College Limited 3333 0000

142.142.142.142. Junk Bay English College LimiteJunk Bay English College LimiteJunk Bay English College LimiteJunk Bay English College Limitedddd 1111 1111

143.143.143.143. Kiangsu and Chekiang Residents (Hong Kong) AssociationKiangsu and Chekiang Residents (Hong Kong) AssociationKiangsu and Chekiang Residents (Hong Kong) AssociationKiangsu and Chekiang Residents (Hong Kong) Association 3333 1111

144.144.144.144. King's College Old Boy's Association School LimitedKing's College Old Boy's Association School LimitedKing's College Old Boy's Association School LimitedKing's College Old Boy's Association School Limited 0000 2222

145.145.145.145. Kowloon City District Kaifong Welfare AssociationKowloon City District Kaifong Welfare AssociationKowloon City District Kaifong Welfare AssociationKowloon City District Kaifong Welfare Association 0000 1111

146.146.146.146. Kowloon Pentecostal Church LimitedKowloon Pentecostal Church LimitedKowloon Pentecostal Church LimitedKowloon Pentecostal Church Limited 2222 1111

147.147.147.147. Kowloon WomeKowloon WomeKowloon WomeKowloon Women's Welfare Clubn's Welfare Clubn's Welfare Clubn's Welfare Club 0000 1111



148.148.148.148. Kochow and Luichow Residents (Hong Kong) Association LimitedKochow and Luichow Residents (Hong Kong) Association LimitedKochow and Luichow Residents (Hong Kong) Association LimitedKochow and Luichow Residents (Hong Kong) Association Limited 1111

0000

149.149.149.149. Kow Kong Commercial AssociationKow Kong Commercial AssociationKow Kong Commercial AssociationKow Kong Commercial Association 0000 1111

150.150.150.150. Kowloon City Baptist ChurchKowloon City Baptist ChurchKowloon City Baptist ChurchKowloon City Baptist Church 0000 1111

151.151.151.151. Kowloon City Christians' ChurchKowloon City Christians' ChurchKowloon City Christians' ChurchKowloon City Christians' Church 1111 0000

152.152.152.152. Kowloon Tong Church of the Chinese CKowloon Tong Church of the Chinese CKowloon Tong Church of the Chinese CKowloon Tong Church of the Chinese Christian andhristian andhristian andhristian and 3333 5555

Missionary AllianceMissionary AllianceMissionary AllianceMissionary Alliance

153.153.153.153. Kowloon Tong SchoolKowloon Tong SchoolKowloon Tong SchoolKowloon Tong School 1111 1111

154.154.154.154. Kwong Yuet Tong, Hong KongKwong Yuet Tong, Hong KongKwong Yuet Tong, Hong KongKwong Yuet Tong, Hong Kong 0000 1111

155.155.155.155. Lai Chack Middle School LimitedLai Chack Middle School LimitedLai Chack Middle School LimitedLai Chack Middle School Limited 1111 1111

156.156.156.156. Law's Foundation LimitedLaw's Foundation LimitedLaw's Foundation LimitedLaw's Foundation Limited 1111 0000

157.157.157.157. Ling Liang World-wide Evagelistic MissionLing Liang World-wide Evagelistic MissionLing Liang World-wide Evagelistic MissionLing Liang World-wide Evagelistic Mission 1111 1111

158.158.158.158. Lingnan EducatrLingnan EducatrLingnan EducatrLingnan Educatrrion Organization Limitedrion Organization Limitedrion Organization Limitedrion Organization Limited 3333 1111

159.159.159.159. Lingnan University Alumni AssociationLingnan University Alumni AssociationLingnan University Alumni AssociationLingnan University Alumni Association 0000 1111

160.160.160.160. Local Church of Assembly of GodLocal Church of Assembly of GodLocal Church of Assembly of GodLocal Church of Assembly of God 0000 1111

161.161.161.161. Lock Tao Secondary School LimitedLock Tao Secondary School LimitedLock Tao Secondary School LimitedLock Tao Secondary School Limited 1111 0000

162.162.162.162. Lok Sin Tong Benevolent Society, KowloonLok Sin Tong Benevolent Society, KowloonLok Sin Tong Benevolent Society, KowloonLok Sin Tong Benevolent Society, Kowloon 8888 6666

163.163.163.163. Lotus Association of Hong KongLotus Association of Hong KongLotus Association of Hong KongLotus Association of Hong Kong 2222 2222

164.164.164.164. Lung Kong World Federation School (Hong Kong) LimitedLung Kong World Federation School (Hong Kong) LimitedLung Kong World Federation School (Hong Kong) LimitedLung Kong World Federation School (Hong Kong) Limited 1111 3333

165.165.165.165. Lutheran Church - Hong Kong Synod LimitedLutheran Church - Hong Kong Synod LimitedLutheran Church - Hong Kong Synod LimitedLutheran Church - Hong Kong Synod Limited 10101010 9999

166.166.166.166. Man Kiu Association LimitedMan Kiu Association LimitedMan Kiu Association LimitedMan Kiu Association Limited 1111 2222

167.167.167.167. Man Sun School Management CommitteeMan Sun School Management CommitteeMan Sun School Management CommitteeMan Sun School Management Committee 0000 1111

168.168.168.168. Management Committee of Hang Hau Central Management Committee of Hang Hau Central Management Committee of Hang Hau Central Management Committee of Hang Hau Central 0000 1111

ShShShShing Hang Fong Men Primary School Limiteding Hang Fong Men Primary School Limiteding Hang Fong Men Primary School Limiteding Hang Fong Men Primary School Limited

169.169.169.169. Maryknoll Sisters of St. Dominic Incorporation in Hong KongMaryknoll Sisters of St. Dominic Incorporation in Hong KongMaryknoll Sisters of St. Dominic Incorporation in Hong KongMaryknoll Sisters of St. Dominic Incorporation in Hong Kong 1111 1111

170.170.170.170. Mental Health Association of Hong KongMental Health Association of Hong KongMental Health Association of Hong KongMental Health Association of Hong Kong 1111 1111

171.171.171.171. Methodist Church, Hong KongMethodist Church, Hong KongMethodist Church, Hong KongMethodist Church, Hong Kong 6666 7777

172.172.172.172. Mission Covenant Church of Norway (Hong Kong Field) Mission Covenant Church of Norway (Hong Kong Field) Mission Covenant Church of Norway (Hong Kong Field) Mission Covenant Church of Norway (Hong Kong Field) LimitedLimitedLimitedLimited 1111 0000

173.173.173.173. Missionary Sisters of Our Lady of the Angels - Hong Kong LimitedMissionary Sisters of Our Lady of the Angels - Hong Kong LimitedMissionary Sisters of Our Lady of the Angels - Hong Kong LimitedMissionary Sisters of Our Lady of the Angels - Hong Kong Limited

1111 1111

174.174.174.174. Missionary Sisters of St. ColumbanMissionary Sisters of St. ColumbanMissionary Sisters of St. ColumbanMissionary Sisters of St. Columban 2222 2222

175.175.175.175. Missionary Sisters of the Immaculate ConceptionMissionary Sisters of the Immaculate ConceptionMissionary Sisters of the Immaculate ConceptionMissionary Sisters of the Immaculate Conception 2222 2222

176.176.176.176. Missionary Sisters of the Immaculate Heart of MaryMissionary Sisters of the Immaculate Heart of MaryMissionary Sisters of the Immaculate Heart of MaryMissionary Sisters of the Immaculate Heart of Mary 0000 1111

177.177.177.177. Miu Fat � uddhist MonasteryMiu Fat � uddhist MonasteryMiu Fat � uddhist MonasteryMiu Fat � uddhist Monastery2222 0000

178.178.178.178. Mu Kuang School LimitedMu Kuang School LimitedMu Kuang School LimitedMu Kuang School Limited 1111 1111

179.179.179.179. Mulit-ed LimitedMulit-ed LimitedMulit-ed LimitedMulit-ed Limited 3333 1111

180.180.180.180. Munsang CollegeMunsang CollegeMunsang CollegeMunsang College 1111 1111

181.181.181.181. NCE Past Students Association SchoolNCE Past Students Association SchoolNCE Past Students Association SchoolNCE Past Students Association School 0000 1111



182.182.182.182. New Asia Educational and Cultural Association LimitedNew Asia Educational and Cultural Association LimitedNew Asia Educational and Cultural Association LimitedNew Asia Educational and Cultural Association Limited 1111 0000

183.183.183.183. New Life School IncoNew Life School IncoNew Life School IncoNew Life School Incorporation Limitedrporation Limitedrporation Limitedrporation Limited 1111 0000

184.184.184.184. Ng Clan's Association Tai Pak Memorial School Company LimitedNg Clan's Association Tai Pak Memorial School Company LimitedNg Clan's Association Tai Pak Memorial School Company LimitedNg Clan's Association Tai Pak Memorial School Company Limited 0000

1111

185.185.185.185. Ng Sing Tat TsoNg Sing Tat TsoNg Sing Tat TsoNg Sing Tat Tso 0000 1111

186.186.186.186. Ng Yuk Secondary School LimitedNg Yuk Secondary School LimitedNg Yuk Secondary School LimitedNg Yuk Secondary School Limited 1111 0000

187.187.187.187. Nim Wan Public Primary School CommitteeNim Wan Public Primary School CommitteeNim Wan Public Primary School CommitteeNim Wan Public Primary School Committee 0000 1111

188.188.188.188. Ning Po Residents Association (Hong KoNing Po Residents Association (Hong KoNing Po Residents Association (Hong KoNing Po Residents Association (Hong Kong) Limitedng) Limitedng) Limitedng) Limited 2222 0000

189.189.189.189. North Point Kaifong Welfare Advancement AssociationNorth Point Kaifong Welfare Advancement AssociationNorth Point Kaifong Welfare Advancement AssociationNorth Point Kaifong Welfare Advancement Association 0000 1111

190.190.190.190. Norwegian Lutheran MissionNorwegian Lutheran MissionNorwegian Lutheran MissionNorwegian Lutheran Mission 2222 2222

191.191.191.191. Norwegian Missionary SocietyNorwegian Missionary SocietyNorwegian Missionary SocietyNorwegian Missionary Society 0000 1111

192.192.192.192. NT Women and Juveniles Welfare Association LimitedNT Women and Juveniles Welfare Association LimitedNT Women and Juveniles Welfare Association LimitedNT Women and Juveniles Welfare Association Limited 0000 1111

193.193.193.193. Oblates of Mary ImmaculateOblates of Mary ImmaculateOblates of Mary ImmaculateOblates of Mary Immaculate 1111 1111

194194194194.... Peng Chau Veget Farmers' Guild (Choi Yuen Hong)Peng Chau Veget Farmers' Guild (Choi Yuen Hong)Peng Chau Veget Farmers' Guild (Choi Yuen Hong)Peng Chau Veget Farmers' Guild (Choi Yuen Hong) 0000 1111

195.195.195.195. Pentecostal Assemblies of Canada (South East Asia District) LimitedPentecostal Assemblies of Canada (South East Asia District) LimitedPentecostal Assemblies of Canada (South East Asia District) LimitedPentecostal Assemblies of Canada (South East Asia District) Limited

1111 0000

196.196.196.196. Pentecostal Church of Hong Kong LimitedPentecostal Church of Hong Kong LimitedPentecostal Church of Hong Kong LimitedPentecostal Church of Hong Kong Limited 1111 0000

197.197.197.197. Pentecostal Holiness Church IncorporationPentecostal Holiness Church IncorporationPentecostal Holiness Church IncorporationPentecostal Holiness Church Incorporation 1111 1111

198.198.198.198. Po Leung KukPo Leung KukPo Leung KukPo Leung Kuk 13131313 18181818

199.199.199.199. Po On Commercial Association Non-profit Making Schools LimitedPo On Commercial Association Non-profit Making Schools LimitedPo On Commercial Association Non-profit Making Schools LimitedPo On Commercial Association Non-profit Making Schools Limited 1111

2222

200.200.200.200. Pok Oi HospitalPok Oi HospitalPok Oi HospitalPok Oi Hospital 2222 0000

201.201.201.201. Portugese Commuity Education and Welfare Foundation IncorporationPortugese Commuity Education and Welfare Foundation IncorporationPortugese Commuity Education and Welfare Foundation IncorporationPortugese Commuity Education and Welfare Foundation Incorporation

0000 1111

202.202.202.202. Precious Blood CongregationPrecious Blood CongregationPrecious Blood CongregationPrecious Blood Congregation 3333 6666

203.203.203.203. Pui Ying Middle School of Hong KonPui Ying Middle School of Hong KonPui Ying Middle School of Hong KonPui Ying Middle School of Hong Kongggg 1111 0000

204.204.204.204. Pun U District AssociationPun U District AssociationPun U District AssociationPun U District Association 0000 1111

205.205.205.205. Queen's College Old Boy's Secondary School, LimitedQueen's College Old Boy's Secondary School, LimitedQueen's College Old Boy's Secondary School, LimitedQueen's College Old Boy's Secondary School, Limited 2222 0000

206.206.206.206. Rural Training College Alumni AssociationRural Training College Alumni AssociationRural Training College Alumni AssociationRural Training College Alumni Association 0000 1111

207.207.207.207. S.K.H. Primary Schools CouncilS.K.H. Primary Schools CouncilS.K.H. Primary Schools CouncilS.K.H. Primary Schools Council 0000 2222

208.208.208.208. Salesian Society Incorporation, Salesians of Don BosSalesian Society Incorporation, Salesians of Don BosSalesian Society Incorporation, Salesians of Don BosSalesian Society Incorporation, Salesians of Don Boscocococo 1111 2222

209.209.209.209. Salvation Army - Hong Kong and Taiwan CommandSalvation Army - Hong Kong and Taiwan CommandSalvation Army - Hong Kong and Taiwan CommandSalvation Army - Hong Kong and Taiwan Command 1111 2222

210.210.210.210. Salvation Army - Hong Kong CommandSalvation Army - Hong Kong CommandSalvation Army - Hong Kong CommandSalvation Army - Hong Kong Command 0000 3333

211.211.211.211. San Shui Natives Association School Fund LimitedSan Shui Natives Association School Fund LimitedSan Shui Natives Association School Fund LimitedSan Shui Natives Association School Fund Limited 1111 3333

212.212.212.212. San Wui Commercial Association of Hong KongSan Wui Commercial Association of Hong KongSan Wui Commercial Association of Hong KongSan Wui Commercial Association of Hong Kong 2222 2222

Education Organisation LimitedEducation Organisation LimitedEducation Organisation LimitedEducation Organisation Limited

222213.13.13.13. Scheut Mission CongregationScheut Mission CongregationScheut Mission CongregationScheut Mission Congregation 1111 0000

214.214.214.214. Sha Tau Kok Central Primary School LimitedSha Tau Kok Central Primary School LimitedSha Tau Kok Central Primary School LimitedSha Tau Kok Central Primary School Limited 0000 1111



215.215.215.215. Shamshuipo Kaifong Welfare Advancement AssociationShamshuipo Kaifong Welfare Advancement AssociationShamshuipo Kaifong Welfare Advancement AssociationShamshuipo Kaifong Welfare Advancement Association 0000 1111

216.216.216.216. Shamshuipo Schools LimitedShamshuipo Schools LimitedShamshuipo Schools LimitedShamshuipo Schools Limited 1111 0000

217.217.217.217. Shatin Public School Association LimitedShatin Public School Association LimitedShatin Public School Association LimitedShatin Public School Association Limited 1111 2222

218.218.218.218. Shaukiwan TsShaukiwan TsShaukiwan TsShaukiwan Tsung Tsin Churchung Tsin Churchung Tsin Churchung Tsin Church 1111 0000

219.219.219.219. Shek Wu Public School LimitedShek Wu Public School LimitedShek Wu Public School LimitedShek Wu Public School Limited 0000 1111

220.220.220.220. Shue Yan College LimitedShue Yan College LimitedShue Yan College LimitedShue Yan College Limited 2222 0000

221.221.221.221. Shue Tak Fratemal AssociationShue Tak Fratemal AssociationShue Tak Fratemal AssociationShue Tak Fratemal Association 4444 3333

222.222.222.222. Sik Sik YuenSik Sik YuenSik Sik YuenSik Sik Yuen 4444 3333

223.223.223.223. Singapore International School Foundation LimitedSingapore International School Foundation LimitedSingapore International School Foundation LimitedSingapore International School Foundation Limited 0000 1111

224.224.224.224. Sino Nippon Cultural Centre LimiSino Nippon Cultural Centre LimiSino Nippon Cultural Centre LimiSino Nippon Cultural Centre Limitedtedtedted 1111 0000

225.225.225.225. Sisters Announcers of the LordSisters Announcers of the LordSisters Announcers of the LordSisters Announcers of the Lord 2222 1111

226.226.226.226. Sisters of the Immaculate Heart of MarySisters of the Immaculate Heart of MarySisters of the Immaculate Heart of MarySisters of the Immaculate Heart of Mary 1111 1111

227.227.227.227. Sisters of the Precious Blood CongregationSisters of the Precious Blood CongregationSisters of the Precious Blood CongregationSisters of the Precious Blood Congregation 0000 1111

228.228.228.228. Society of Boys' CentresSociety of Boys' CentresSociety of Boys' CentresSociety of Boys' Centres 2222 3333

229.229.229.229. Society of Jesus in Hong KongSociety of Jesus in Hong KongSociety of Jesus in Hong KongSociety of Jesus in Hong Kong 2222 0000

230.230.230.230. Society of Natives of CSociety of Natives of CSociety of Natives of CSociety of Natives of Chiu Lenhiu Lenhiu Lenhiu Len 0000 1111

231.231.231.231. Society of St. Francis of SalesSociety of St. Francis of SalesSociety of St. Francis of SalesSociety of St. Francis of Sales 6666 7777

232.232.232.232. South Asian Lutheran Evangelical Mission LimitedSouth Asian Lutheran Evangelical Mission LimitedSouth Asian Lutheran Evangelical Mission LimitedSouth Asian Lutheran Evangelical Mission Limited 1111 0000

233.233.233.233. Spastics Association of Hong KongSpastics Association of Hong KongSpastics Association of Hong KongSpastics Association of Hong Kong 2222 3333

234.234.234.234. SRBCE Past Students AssociationSRBCE Past Students AssociationSRBCE Past Students AssociationSRBCE Past Students Association 0000 2222

235.235.235.235. St. Basil's Technical Secondary School CouncilSt. Basil's Technical Secondary School CouncilSt. Basil's Technical Secondary School CouncilSt. Basil's Technical Secondary School Council 0000 1111

236.236.236.236. St. Paul's College CouncilSt. Paul's College CouncilSt. Paul's College CouncilSt. Paul's College Council 2222 1111

237.237.237.237. St. Paul's InstitutionSt. Paul's InstitutionSt. Paul's InstitutionSt. Paul's Institution 3333 2222

238.238.238.238. St. Stephen's Girls' CollegeSt. Stephen's Girls' CollegeSt. Stephen's Girls' CollegeSt. Stephen's Girls' College 1111 1111

239.239.239.239. St. Stephen's ChurchSt. Stephen's ChurchSt. Stephen's ChurchSt. Stephen's Church 0000 1111

240.240.240.240. St. Stephen's CollegeSt. Stephen's CollegeSt. Stephen's CollegeSt. Stephen's College 1111 1111

241.241.241.241. Stewards' Company (Hong Kong) LimitedStewards' Company (Hong Kong) LimitedStewards' Company (Hong Kong) LimitedStewards' Company (Hong Kong) Limited 0000 3333

242.242.242.242. Sun Wui Ku-Cheng Native's AssoSun Wui Ku-Cheng Native's AssoSun Wui Ku-Cheng Native's AssoSun Wui Ku-Cheng Native's Associationciationciationciation 0000 1111

243.243.243.243. Sung Lan Middle SchoolSung Lan Middle SchoolSung Lan Middle SchoolSung Lan Middle School 1111 0000

244.244.244.244. Swire Pacific LimitedSwire Pacific LimitedSwire Pacific LimitedSwire Pacific Limited 0000 1111

245.245.245.245. Tai Hang Residents' Welfare AssociationTai Hang Residents' Welfare AssociationTai Hang Residents' Welfare AssociationTai Hang Residents' Welfare Association 0000 1111

246.246.246.246. Tai Kwong Yeung IncorporationTai Kwong Yeung IncorporationTai Kwong Yeung IncorporationTai Kwong Yeung Incorporation 1111 1111

247.247.247.247. Tai Lam Chung Education Organisation LimitedTai Lam Chung Education Organisation LimitedTai Lam Chung Education Organisation LimitedTai Lam Chung Education Organisation Limited 0000 1111

248.248.248.248. Tai Po Lam Tsuen Heung EducaTai Po Lam Tsuen Heung EducaTai Po Lam Tsuen Heung EducaTai Po Lam Tsuen Heung Education Development Company Limitedtion Development Company Limitedtion Development Company Limitedtion Development Company Limited 0000

1111

249.249.249.249. Tai Po Old Market Public School LimitedTai Po Old Market Public School LimitedTai Po Old Market Public School LimitedTai Po Old Market Public School Limited 0000 1111

250.250.250.250. Tai Po Public School LimitedTai Po Public School LimitedTai Po Public School LimitedTai Po Public School Limited 0000 1111

251.251.251.251. Tai Po Shung Tak School LimitedTai Po Shung Tak School LimitedTai Po Shung Tak School LimitedTai Po Shung Tak School Limited 0000 2222



252.252.252.252. Tata Buddhist AssociationTata Buddhist AssociationTata Buddhist AssociationTata Buddhist Association 0000 1111

253.253.253.253. Textile Institute Section In Hong Kong (EducatTextile Institute Section In Hong Kong (EducatTextile Institute Section In Hong Kong (EducatTextile Institute Section In Hong Kong (Education) Limitedion) Limitedion) Limitedion) Limited 1111 0000

254.254.254.254. Ti-I Education Foundation LimitedTi-I Education Foundation LimitedTi-I Education Foundation LimitedTi-I Education Foundation Limited 1111 0000

255.255.255.255. Tim Sum Valley United Village Office LimitedTim Sum Valley United Village Office LimitedTim Sum Valley United Village Office LimitedTim Sum Valley United Village Office Limited 0000 1111

256.256.256.256. Toi Shan Association EducationOrganisation LimitedToi Shan Association EducationOrganisation LimitedToi Shan Association EducationOrganisation LimitedToi Shan Association EducationOrganisation Limited 1111 1111

257.257.257.257. Toshin International School LimitedToshin International School LimitedToshin International School LimitedToshin International School Limited 1111 1111

258.258.258.258. True Light Middle School ofTrue Light Middle School ofTrue Light Middle School ofTrue Light Middle School of Hong Kong Hong Kong Hong Kong Hong Kong 1111 1111

259.259.259.259. Tsang Shing District Citizen's AssociationTsang Shing District Citizen's AssociationTsang Shing District Citizen's AssociationTsang Shing District Citizen's Association 0000 1111

260.260.260.260. Tsing Yi Trade Association (School) LimitedTsing Yi Trade Association (School) LimitedTsing Yi Trade Association (School) LimitedTsing Yi Trade Association (School) Limited 0000 1111

261.261.261.261. Tsuen Wan  Chiu Chow Welfare AssociationTsuen Wan  Chiu Chow Welfare AssociationTsuen Wan  Chiu Chow Welfare AssociationTsuen Wan  Chiu Chow Welfare Association 0000 1111

262.262.262.262. Tsuen Wan Public School (Incorporated Body)Tsuen Wan Public School (Incorporated Body)Tsuen Wan Public School (Incorporated Body)Tsuen Wan Public School (Incorporated Body) 1111 1111

263.263.263.263. Tsuen Wan Trade AssociaTsuen Wan Trade AssociaTsuen Wan Trade AssociaTsuen Wan Trade Association Education Foundation Limitedtion Education Foundation Limitedtion Education Foundation Limitedtion Education Foundation Limited 0000 1111

264.264.264.264. Tsung Tsim Mission of Hong KongTsung Tsim Mission of Hong KongTsung Tsim Mission of Hong KongTsung Tsim Mission of Hong Kong 4444 4444

265.265.265.265. Tsz Wan Shan Kaifong Welfare AssociationTsz Wan Shan Kaifong Welfare AssociationTsz Wan Shan Kaifong Welfare AssociationTsz Wan Shan Kaifong Welfare Association 1111 1111

266.266.266.266. Tung Koon District General AssociationTung Koon District General AssociationTung Koon District General AssociationTung Koon District General Association 0000 4444

267.267.267.267. Tung Lin Kok YuenTung Lin Kok YuenTung Lin Kok YuenTung Lin Kok Yuen 2222 2222

268.268.268.268. Tung Wah Group of Hospitals Tung Wah Group of Hospitals Tung Wah Group of Hospitals Tung Wah Group of Hospitals 16161616 14141414

269.269.269.269. UUUUnited Christian College Limitednited Christian College Limitednited Christian College Limitednited Christian College Limited 1111 0000

270.270.270.270. University of Shanghai Alumni Association of Hong Kong LimitedUniversity of Shanghai Alumni Association of Hong Kong LimitedUniversity of Shanghai Alumni Association of Hong Kong LimitedUniversity of Shanghai Alumni Association of Hong Kong Limited 0000

1111

271.271.271.271. Wai Chow Clansmen General Association of Hong KongWai Chow Clansmen General Association of Hong KongWai Chow Clansmen General Association of Hong KongWai Chow Clansmen General Association of Hong Kong 0000 1111

272.272.272.272. Wai Chow Sheung Shui Clansman Association LimitedWai Chow Sheung Shui Clansman Association LimitedWai Chow Sheung Shui Clansman Association LimitedWai Chow Sheung Shui Clansman Association Limited 0000 1111

273.273.273.273. Wanchai Kifong WelfaWanchai Kifong WelfaWanchai Kifong WelfaWanchai Kifong Welfare Association (Hong Kong) Limitedre Association (Hong Kong) Limitedre Association (Hong Kong) Limitedre Association (Hong Kong) Limited 0000 1111

274.274.274.274. Wellwisher Foundation LimitedWellwisher Foundation LimitedWellwisher Foundation LimitedWellwisher Foundation Limited 0000 1111

275.275.275.275. Women's Welfare Club Western District, Hong KongWomen's Welfare Club Western District, Hong KongWomen's Welfare Club Western District, Hong KongWomen's Welfare Club Western District, Hong Kong 0000 1111

276.276.276.276. Woolrich Investment Company LimitedWoolrich Investment Company LimitedWoolrich Investment Company LimitedWoolrich Investment Company Limited 0000 1111

277.277.277.277. Yan Chai HospitalYan Chai HospitalYan Chai HospitalYan Chai Hospital 2222 3333

278.278.278.278. Yan Oi Tong LimitedYan Oi Tong LimitedYan Oi Tong LimitedYan Oi Tong Limited 2222 1111

279.279.279.279. Yan Ping Yan Ping Yan Ping Yan Ping Industrial and Commercial Association School LimitedIndustrial and Commercial Association School LimitedIndustrial and Commercial Association School LimitedIndustrial and Commercial Association School Limited 1111

1111

280.280.280.280. Yau Kung SchoolYau Kung SchoolYau Kung SchoolYau Kung School 0000 1111

281.281.281.281. Yau Yat Chuen SchoolYau Yat Chuen SchoolYau Yat Chuen SchoolYau Yat Chuen School 0000 1111

282.282.282.282. Yaumati Kaifong Welfare Advancement Association LimitedYaumati Kaifong Welfare Advancement Association LimitedYaumati Kaifong Welfare Advancement Association LimitedYaumati Kaifong Welfare Advancement Association Limited 0000 1111

283.283.283.283. Yuen Kong School LimitedYuen Kong School LimitedYuen Kong School LimitedYuen Kong School Limited 0000 1111

284.284.284.284. Yuen Long Chamber of CommerceYuen Long Chamber of CommerceYuen Long Chamber of CommerceYuen Long Chamber of Commerce 1111 2222

285.285.285.285. Yuen Long Public Middle School Alumni Association LimitedYuen Long Public Middle School Alumni Association LimitedYuen Long Public Middle School Alumni Association LimitedYuen Long Public Middle School Alumni Association Limited 0000 1111

286.286.286.286. Yuen Long Tung Koon School, LimitedYuen Long Tung Koon School, LimitedYuen Long Tung Koon School, LimitedYuen Long Tung Koon School, Limited 0000 1111

287.287.287.287. Yuen Long Wai Chow School LimitedYuen Long Wai Chow School LimitedYuen Long Wai Chow School LimitedYuen Long Wai Chow School Limited 0000 1111



-------------------- --------------------

TotalTotalTotalTotal 449449449449 553553553553

Services available for the needy in "Big Chills"Services available for the needy in "Big Chills"Services available for the needy in "Big Chills"Services available for the needy in "Big Chills"

17.17.17.17. WONG WAI-WONG WAI-WONG WAI-WONG WAI-YIN asked: In view of the recent cold spelling in Hong Kong in whichYIN asked: In view of the recent cold spelling in Hong Kong in whichYIN asked: In view of the recent cold spelling in Hong Kong in whichYIN asked: In view of the recent cold spelling in Hong Kong in which

the temperature suddenly fell to below 10 degrees Celsius and claimed the lives ofthe temperature suddenly fell to below 10 degrees Celsius and claimed the lives ofthe temperature suddenly fell to below 10 degrees Celsius and claimed the lives ofthe temperature suddenly fell to below 10 degrees Celsius and claimed the lives of

a few people, will the Government inform this Council:a few people, will the Government inform this Council:a few people, will the Government inform this Council:a few people, will the Government inform this Council:

(a)(a)(a)(a) what services will be provided by the concewhat services will be provided by the concewhat services will be provided by the concewhat services will be provided by the concerned departments to those peoplerned departments to those peoplerned departments to those peoplerned departments to those people

indeed during the cold weather, and what emergency measure will be taken should theindeed during the cold weather, and what emergency measure will be taken should theindeed during the cold weather, and what emergency measure will be taken should theindeed during the cold weather, and what emergency measure will be taken should the

temperature plummet in the middle of the night;temperature plummet in the middle of the night;temperature plummet in the middle of the night;temperature plummet in the middle of the night;

(b)(b)(b)(b) how the departments concerned co-ordinate their services and liaise with thehow the departments concerned co-ordinate their services and liaise with thehow the departments concerned co-ordinate their services and liaise with thehow the departments concerned co-ordinate their services and liaise with the

Royal Observatory;Royal Observatory;Royal Observatory;Royal Observatory;

(c)(c)(c)(c) whether the departments concerned will consider distributing warm clothingwhether the departments concerned will consider distributing warm clothingwhether the departments concerned will consider distributing warm clothingwhether the departments concerned will consider distributing warm clothing

and blankets and opening community halls to the needy in advance when the temperatureand blankets and opening community halls to the needy in advance when the temperatureand blankets and opening community halls to the needy in advance when the temperatureand blankets and opening community halls to the needy in advance when the temperature

is expected to drop sharply; andis expected to drop sharply; andis expected to drop sharply; andis expected to drop sharply; and

(d)(d)(d)(d) whether the Administration has investiwhether the Administration has investiwhether the Administration has investiwhether the Administration has investigated complaints that the blanketsgated complaints that the blanketsgated complaints that the blanketsgated complaints that the blankets

handed out to street-sleepers by the Social Welfare Department are ineffective inhanded out to street-sleepers by the Social Welfare Department are ineffective inhanded out to street-sleepers by the Social Welfare Department are ineffective inhanded out to street-sleepers by the Social Welfare Department are ineffective in

keeping them warm?keeping them warm?keeping them warm?keeping them warm?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, when it is forecast that theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, when it is forecast that theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, when it is forecast that theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, when it is forecast that the

temperature will fall to 10 degrees Celsius or below during cold weather, the Socialtemperature will fall to 10 degrees Celsius or below during cold weather, the Socialtemperature will fall to 10 degrees Celsius or below during cold weather, the Socialtemperature will fall to 10 degrees Celsius or below during cold weather, the Social

Welfare Department will distribute blankets and sleeping bags to street sleepers.Welfare Department will distribute blankets and sleeping bags to street sleepers.Welfare Department will distribute blankets and sleeping bags to street sleepers.Welfare Department will distribute blankets and sleeping bags to street sleepers.

The City and New Territories Administration will open shelters in community centresThe City and New Territories Administration will open shelters in community centresThe City and New Territories Administration will open shelters in community centresThe City and New Territories Administration will open shelters in community centres

and estate community centres for persons who need shelter from the cold.and estate community centres for persons who need shelter from the cold.and estate community centres for persons who need shelter from the cold.and estate community centres for persons who need shelter from the cold.

The Royal Observatory issues weather forecast bulletins twice a day (around noonThe Royal Observatory issues weather forecast bulletins twice a day (around noonThe Royal Observatory issues weather forecast bulletins twice a day (around noonThe Royal Observatory issues weather forecast bulletins twice a day (around noon

and 4 pm) on weekdays to the Social Welfare Department. The City and New Territoriesand 4 pm) on weekdays to the Social Welfare Department. The City and New Territoriesand 4 pm) on weekdays to the Social Welfare Department. The City and New Territoriesand 4 pm) on weekdays to the Social Welfare Department. The City and New Territories

Administration telephones the Observatory around 4.15 pm for a temperature forecastAdministration telephones the Observatory around 4.15 pm for a temperature forecastAdministration telephones the Observatory around 4.15 pm for a temperature forecastAdministration telephones the Observatory around 4.15 pm for a temperature forecast

for the night when necessary. On Saturdays, Sundays and public holidays, the twofor the night when necessary. On Saturdays, Sundays and public holidays, the twofor the night when necessary. On Saturdays, Sundays and public holidays, the twofor the night when necessary. On Saturdays, Sundays and public holidays, the two



departments will contact the Royal Observatory by telephone for weather forecasts.departments will contact the Royal Observatory by telephone for weather forecasts.departments will contact the Royal Observatory by telephone for weather forecasts.departments will contact the Royal Observatory by telephone for weather forecasts.

If the weather changes unexpectedly, the Royal Observatory will contact the twoIf the weather changes unexpectedly, the Royal Observatory will contact the twoIf the weather changes unexpectedly, the Royal Observatory will contact the twoIf the weather changes unexpectedly, the Royal Observatory will contact the two

departments.departments.departments.departments.

There is very little demand for warm clothing.  Accordingly, only blankets andThere is very little demand for warm clothing.  Accordingly, only blankets andThere is very little demand for warm clothing.  Accordingly, only blankets andThere is very little demand for warm clothing.  Accordingly, only blankets and

sleeping bags are distributed during a cold spell.  The present arrangements forsleeping bags are distributed during a cold spell.  The present arrangements forsleeping bags are distributed during a cold spell.  The present arrangements forsleeping bags are distributed during a cold spell.  The present arrangements for

distributing blankets and sleeping bags and opening shelters when it is forecast thatdistributing blankets and sleeping bags and opening shelters when it is forecast thatdistributing blankets and sleeping bags and opening shelters when it is forecast thatdistributing blankets and sleeping bags and opening shelters when it is forecast that

the temperature will drop to 10 degrees Celsius or below are considered satisfactory.the temperature will drop to 10 degrees Celsius or below are considered satisfactory.the temperature will drop to 10 degrees Celsius or below are considered satisfactory.the temperature will drop to 10 degrees Celsius or below are considered satisfactory.

The Social Welfare Department has received no complaints about the quality ofThe Social Welfare Department has received no complaints about the quality ofThe Social Welfare Department has received no complaints about the quality ofThe Social Welfare Department has received no complaints about the quality of

its blankets and sleeping bags.  Street sleepers can ask for more than one blanketits blankets and sleeping bags.  Street sleepers can ask for more than one blanketits blankets and sleeping bags.  Street sleepers can ask for more than one blanketits blankets and sleeping bags.  Street sleepers can ask for more than one blanket

if there is a need.  They will be given adequate blankets to keep them warm.if there is a need.  They will be given adequate blankets to keep them warm.if there is a need.  They will be given adequate blankets to keep them warm.if there is a need.  They will be given adequate blankets to keep them warm.

Additionally, persons who need shelter from the cold can go to the shelters inAdditionally, persons who need shelter from the cold can go to the shelters inAdditionally, persons who need shelter from the cold can go to the shelters inAdditionally, persons who need shelter from the cold can go to the shelters in

community centres.community centres.community centres.community centres.

Public housing rent increasesPublic housing rent increasesPublic housing rent increasesPublic housing rent increases

18.18.18.18. MR LEE WING-TAT asked: ReMR LEE WING-TAT asked: ReMR LEE WING-TAT asked: ReMR LEE WING-TAT asked: Regarding the rent increase for public housing estatesgarding the rent increase for public housing estatesgarding the rent increase for public housing estatesgarding the rent increase for public housing estates

announced by the Housing Authority on 16 January, will Government inform this Councilannounced by the Housing Authority on 16 January, will Government inform this Councilannounced by the Housing Authority on 16 January, will Government inform this Councilannounced by the Housing Authority on 16 January, will Government inform this Council

of the following:of the following:of the following:of the following:

(a)(a)(a)(a) the rates of increase for the estates in various districts;the rates of increase for the estates in various districts;the rates of increase for the estates in various districts;the rates of increase for the estates in various districts;

(b)(b)(b)(b) the reason(s) for the increthe reason(s) for the increthe reason(s) for the increthe reason(s) for the increase; andase; andase; andase; and

(c)(c)(c)(c) the additional revenue that the increase will bring to the Housing Authority?the additional revenue that the increase will bring to the Housing Authority?the additional revenue that the increase will bring to the Housing Authority?the additional revenue that the increase will bring to the Housing Authority?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the maximumSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the maximumSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the maximumSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the maximum

amounts of rent increase in various districts are:amounts of rent increase in various districts are:amounts of rent increase in various districts are:amounts of rent increase in various districts are:

  *  *  *  * $6.0/sq m for Urban Area$6.0/sq m for Urban Area$6.0/sq m for Urban Area$6.0/sq m for Urban Areas/Shatin/Tsuen Wan/Kwai Chungs/Shatin/Tsuen Wan/Kwai Chungs/Shatin/Tsuen Wan/Kwai Chungs/Shatin/Tsuen Wan/Kwai Chung

  *  *  *  * $5.0/sq m for Tsing Yi/Tai Po/Tseung Kwan O/Ma On Shan$5.0/sq m for Tsing Yi/Tai Po/Tseung Kwan O/Ma On Shan$5.0/sq m for Tsing Yi/Tai Po/Tseung Kwan O/Ma On Shan$5.0/sq m for Tsing Yi/Tai Po/Tseung Kwan O/Ma On Shan

  *    *    *    *  $5.0/sq m for converted blocks$5.0/sq m for converted blocks$5.0/sq m for converted blocks$5.0/sq m for converted blocks



  *    *    *    *  $4.5/sq m for Fanling/Sheung Shui$4.5/sq m for Fanling/Sheung Shui$4.5/sq m for Fanling/Sheung Shui$4.5/sq m for Fanling/Sheung Shui

  *    *    *    *  $4.0/sq m for Yuen Long/Tuen Mun$4.0/sq m for Yuen Long/Tuen Mun$4.0/sq m for Yuen Long/Tuen Mun$4.0/sq m for Yuen Long/Tuen Mun

  *    *    *    *  $2.5/sq m for Outlying Islands$2.5/sq m for Outlying Islands$2.5/sq m for Outlying Islands$2.5/sq m for Outlying Islands

WiWiWiWith the increase, the rent levels of the estates in the above districts willth the increase, the rent levels of the estates in the above districts willth the increase, the rent levels of the estates in the above districts willth the increase, the rent levels of the estates in the above districts will

be revised from $14.38 to $24.21/sq m to $16.88 to $30.21/sq m; 83% of the affectedbe revised from $14.38 to $24.21/sq m to $16.88 to $30.21/sq m; 83% of the affectedbe revised from $14.38 to $24.21/sq m to $16.88 to $30.21/sq m; 83% of the affectedbe revised from $14.38 to $24.21/sq m to $16.88 to $30.21/sq m; 83% of the affected

households will be required to pay between 12% and 26% more than their existing rent.households will be required to pay between 12% and 26% more than their existing rent.households will be required to pay between 12% and 26% more than their existing rent.households will be required to pay between 12% and 26% more than their existing rent.

It is thIt is thIt is thIt is the Housing Authority's policy to charge domestic rents not exceeding ae Housing Authority's policy to charge domestic rents not exceeding ae Housing Authority's policy to charge domestic rents not exceeding ae Housing Authority's policy to charge domestic rents not exceeding a

median rent-to-income ratio of 15% to 18.5%.  The Authority reviews its rents everymedian rent-to-income ratio of 15% to 18.5%.  The Authority reviews its rents everymedian rent-to-income ratio of 15% to 18.5%.  The Authority reviews its rents everymedian rent-to-income ratio of 15% to 18.5%.  The Authority reviews its rents every

two years in order to bring them to more realistic levels.  In all rent reviews, thetwo years in order to bring them to more realistic levels.  In all rent reviews, thetwo years in order to bring them to more realistic levels.  In all rent reviews, thetwo years in order to bring them to more realistic levels.  In all rent reviews, the

Housing Authority gives regard to the value of the estate in terms of its location,Housing Authority gives regard to the value of the estate in terms of its location,Housing Authority gives regard to the value of the estate in terms of its location,Housing Authority gives regard to the value of the estate in terms of its location,

amenities, environment, schools, employment opportunities, transportation and otheramenities, environment, schools, employment opportunities, transportation and otheramenities, environment, schools, employment opportunities, transportation and otheramenities, environment, schools, employment opportunities, transportation and other

facilities available on or in the vicinity of the estate, as compared with otherfacilities available on or in the vicinity of the estate, as compared with otherfacilities available on or in the vicinity of the estate, as compared with otherfacilities available on or in the vicinity of the estate, as compared with other

estates.  This is to ensure that rents for comparable estates are consistent.estates.  This is to ensure that rents for comparable estates are consistent.estates.  This is to ensure that rents for comparable estates are consistent.estates.  This is to ensure that rents for comparable estates are consistent.

As part of the regular rent review process, rents in 69 post-1973 estates wereAs part of the regular rent review process, rents in 69 post-1973 estates wereAs part of the regular rent review process, rents in 69 post-1973 estates wereAs part of the regular rent review process, rents in 69 post-1973 estates were

examined in May 1991.  In deciding on the present rate of increase, the Authorityexamined in May 1991.  In deciding on the present rate of increase, the Authorityexamined in May 1991.  In deciding on the present rate of increase, the Authorityexamined in May 1991.  In deciding on the present rate of increase, the Authority

took into account the following factors since the previous review in 1989:took into account the following factors since the previous review in 1989:took into account the following factors since the previous review in 1989:took into account the following factors since the previous review in 1989:

(a)(a)(a)(a) rents were inclusive of rates, with increases in rates being recoveredrents were inclusive of rates, with increases in rates being recoveredrents were inclusive of rates, with increases in rates being recoveredrents were inclusive of rates, with increases in rates being recovered

retrospectively.  Rates had increased by a uniform 25% in April 1990 and on averageretrospectively.  Rates had increased by a uniform 25% in April 1990 and on averageretrospectively.  Rates had increased by a uniform 25% in April 1990 and on averageretrospectively.  Rates had increased by a uniform 25% in April 1990 and on average

by a further 19% following the 1991-92 general revaluation;by a further 19% following the 1991-92 general revaluation;by a further 19% following the 1991-92 general revaluation;by a further 19% following the 1991-92 general revaluation;

                    (b)(b)(b)(b) the existing rent levels in these estates were only 23% of market rents;the existing rent levels in these estates were only 23% of market rents;the existing rent levels in these estates were only 23% of market rents;the existing rent levels in these estates were only 23% of market rents;

(c)(c)(c)(c) the average market rent of comparable flats in the private sector hadthe average market rent of comparable flats in the private sector hadthe average market rent of comparable flats in the private sector hadthe average market rent of comparable flats in the private sector had

increased from $76/sq m to $100/sq m, representing an increase of 32%;increased from $76/sq m to $100/sq m, representing an increase of 32%;increased from $76/sq m to $100/sq m, representing an increase of 32%;increased from $76/sq m to $100/sq m, representing an increase of 32%;

(d)(d)(d)(d) the nominal wage ithe nominal wage ithe nominal wage ithe nominal wage index had risen by 28%;ndex had risen by 28%;ndex had risen by 28%;ndex had risen by 28%;

(e)(e)(e)(e) inflation had been 22%; andinflation had been 22%; andinflation had been 22%; andinflation had been 22%; and

                    (f)(f)(f)(f) the estate working expenses had increased by 40%, mainly due to risingthe estate working expenses had increased by 40%, mainly due to risingthe estate working expenses had increased by 40%, mainly due to risingthe estate working expenses had increased by 40%, mainly due to rising

costs in management, maintenance, security and cleansing.costs in management, maintenance, security and cleansing.costs in management, maintenance, security and cleansing.costs in management, maintenance, security and cleansing.



The median rent-to-income ratio would be 10.5% after the The median rent-to-income ratio would be 10.5% after the The median rent-to-income ratio would be 10.5% after the The median rent-to-income ratio would be 10.5% after the next increase.next increase.next increase.next increase.

The recently announced rent increase was originally scheduled to take effect onThe recently announced rent increase was originally scheduled to take effect onThe recently announced rent increase was originally scheduled to take effect onThe recently announced rent increase was originally scheduled to take effect on

1 September 1991.  However, the Housing Authority decided to defer the implementation1 September 1991.  However, the Housing Authority decided to defer the implementation1 September 1991.  However, the Housing Authority decided to defer the implementation1 September 1991.  However, the Housing Authority decided to defer the implementation

date to 1 March 1992, having regard to the moratorium on increases in departmentaldate to 1 March 1992, having regard to the moratorium on increases in departmentaldate to 1 March 1992, having regard to the moratorium on increases in departmentaldate to 1 March 1992, having regard to the moratorium on increases in departmental

fees and charges imposed by the Government as part of its efforts to curb inflation.fees and charges imposed by the Government as part of its efforts to curb inflation.fees and charges imposed by the Government as part of its efforts to curb inflation.fees and charges imposed by the Government as part of its efforts to curb inflation.

The level of rent increase have nevertheless not been adjusted to take account ofThe level of rent increase have nevertheless not been adjusted to take account ofThe level of rent increase have nevertheless not been adjusted to take account ofThe level of rent increase have nevertheless not been adjusted to take account of

increases in costs and other factors which have taken place since the review.increases in costs and other factors which have taken place since the review.increases in costs and other factors which have taken place since the review.increases in costs and other factors which have taken place since the review.

The additional revenue generated by the increase will be $491 million for theThe additional revenue generated by the increase will be $491 million for theThe additional revenue generated by the increase will be $491 million for theThe additional revenue generated by the increase will be $491 million for the

period up to 31 August 1993.  After the rates payment of $298 million to the Government,period up to 31 August 1993.  After the rates payment of $298 million to the Government,period up to 31 August 1993.  After the rates payment of $298 million to the Government,period up to 31 August 1993.  After the rates payment of $298 million to the Government,

the net gain to the Authority will be $193 million.the net gain to the Authority will be $193 million.the net gain to the Authority will be $193 million.the net gain to the Authority will be $193 million.

New type of lotteryNew type of lotteryNew type of lotteryNew type of lottery

19.19.19.19. MR HUI YMR HUI YMR HUI YMR HUI YIN-FAT asked: In view of the Lotteries Board's plan to launch a new typeIN-FAT asked: In view of the Lotteries Board's plan to launch a new typeIN-FAT asked: In view of the Lotteries Board's plan to launch a new typeIN-FAT asked: In view of the Lotteries Board's plan to launch a new type

of lottery offering handsome prize money, which runs counter to the Government'sof lottery offering handsome prize money, which runs counter to the Government'sof lottery offering handsome prize money, which runs counter to the Government'sof lottery offering handsome prize money, which runs counter to the Government's

consistent policy of not encouraging gambling, will the Administration inform thisconsistent policy of not encouraging gambling, will the Administration inform thisconsistent policy of not encouraging gambling, will the Administration inform thisconsistent policy of not encouraging gambling, will the Administration inform this

Council:Council:Council:Council:

(a)(a)(a)(a) of tof tof tof the specific details of the proposal (including the objective and timinghe specific details of the proposal (including the objective and timinghe specific details of the proposal (including the objective and timinghe specific details of the proposal (including the objective and timing

of its implementation, sales plans and distribution of the proceeds etc.) and theof its implementation, sales plans and distribution of the proceeds etc.) and theof its implementation, sales plans and distribution of the proceeds etc.) and theof its implementation, sales plans and distribution of the proceeds etc.) and the

progress made so far;progress made so far;progress made so far;progress made so far;

(b)(b)(b)(b) what factors will be taken into account by the Government before decidingwhat factors will be taken into account by the Government before decidingwhat factors will be taken into account by the Government before decidingwhat factors will be taken into account by the Government before deciding

on whether to endorse the Lotteries Board's application; andon whether to endorse the Lotteries Board's application; andon whether to endorse the Lotteries Board's application; andon whether to endorse the Lotteries Board's application; and

(c)(c)(c)(c) whether the views of the public will be widely sought before a decision onwhether the views of the public will be widely sought before a decision onwhether the views of the public will be widely sought before a decision onwhether the views of the public will be widely sought before a decision on

the plan is taken, just as the Government did when launching a pilot scheme onthe plan is taken, just as the Government did when launching a pilot scheme onthe plan is taken, just as the Government did when launching a pilot scheme onthe plan is taken, just as the Government did when launching a pilot scheme on

expanding the Mark Six sales network?expanding the Mark Six sales network?expanding the Mark Six sales network?expanding the Mark Six sales network?

SECRETARY FOR HOME AFFAIRS: Mr Deputy President, the Hong Kong Lotteries Board hasSECRETARY FOR HOME AFFAIRS: Mr Deputy President, the Hong Kong Lotteries Board hasSECRETARY FOR HOME AFFAIRS: Mr Deputy President, the Hong Kong Lotteries Board hasSECRETARY FOR HOME AFFAIRS: Mr Deputy President, the Hong Kong Lotteries Board has

approached the Government with a proposal that they be permitted to conduct an instantapproached the Government with a proposal that they be permitted to conduct an instantapproached the Government with a proposal that they be permitted to conduct an instantapproached the Government with a proposal that they be permitted to conduct an instant

lottery in Hong Kong.lottery in Hong Kong.lottery in Hong Kong.lottery in Hong Kong.

I should like to explain the reason behind this proposal I should like to explain the reason behind this proposal I should like to explain the reason behind this proposal I should like to explain the reason behind this proposal in simple terms.  Thein simple terms.  Thein simple terms.  Thein simple terms.  The



Board is concerned over the proliferation of instant lotteries offering non-cashBoard is concerned over the proliferation of instant lotteries offering non-cashBoard is concerned over the proliferation of instant lotteries offering non-cashBoard is concerned over the proliferation of instant lotteries offering non-cash

prizes.  These lotteries are mainly used for trade promotion purposes and areprizes.  These lotteries are mainly used for trade promotion purposes and areprizes.  These lotteries are mainly used for trade promotion purposes and areprizes.  These lotteries are mainly used for trade promotion purposes and are

licensed by the Commissioner for Television and Entertainment Licensing under thelicensed by the Commissioner for Television and Entertainment Licensing under thelicensed by the Commissioner for Television and Entertainment Licensing under thelicensed by the Commissioner for Television and Entertainment Licensing under the

Gambling Ordinance.  In view of their popularity and in line with similarGambling Ordinance.  In view of their popularity and in line with similarGambling Ordinance.  In view of their popularity and in line with similarGambling Ordinance.  In view of their popularity and in line with similar

developments overseas, the Lotteries Board has suggested the establishment of a majordevelopments overseas, the Lotteries Board has suggested the establishment of a majordevelopments overseas, the Lotteries Board has suggested the establishment of a majordevelopments overseas, the Lotteries Board has suggested the establishment of a major

instant lottery which would be able to channel funds into projects currently outsideinstant lottery which would be able to channel funds into projects currently outsideinstant lottery which would be able to channel funds into projects currently outsideinstant lottery which would be able to channel funds into projects currently outside

the ambit of the Lotteries Fund.the ambit of the Lotteries Fund.the ambit of the Lotteries Fund.the ambit of the Lotteries Fund.

Turning to the other questions asked by the Honourable Member, my answers areTurning to the other questions asked by the Honourable Member, my answers areTurning to the other questions asked by the Honourable Member, my answers areTurning to the other questions asked by the Honourable Member, my answers are

as follows:as follows:as follows:as follows:

(a)(a)(a)(a) The Board proposes that they be allowed to conduct the lottery during theThe Board proposes that they be allowed to conduct the lottery during theThe Board proposes that they be allowed to conduct the lottery during theThe Board proposes that they be allowed to conduct the lottery during the

racing closed season, possibly in the summer of l993. We have received only aracing closed season, possibly in the summer of l993. We have received only aracing closed season, possibly in the summer of l993. We have received only aracing closed season, possibly in the summer of l993. We have received only a

preliminary proposal.  Further details would have to be provided by the Board beforepreliminary proposal.  Further details would have to be provided by the Board beforepreliminary proposal.  Further details would have to be provided by the Board beforepreliminary proposal.  Further details would have to be provided by the Board before

proper consideration could be given to it.proper consideration could be given to it.proper consideration could be given to it.proper consideration could be given to it.

In broad terms; the lottery would be organized over a fixed period withIn broad terms; the lottery would be organized over a fixed period withIn broad terms; the lottery would be organized over a fixed period withIn broad terms; the lottery would be organized over a fixed period with

various levels of cash prizes being available.  Tickets could cost about $l0.various levels of cash prizes being available.  Tickets could cost about $l0.various levels of cash prizes being available.  Tickets could cost about $l0.various levels of cash prizes being available.  Tickets could cost about $l0.

Proceeds would be split between prize money, welfare and community agencies, bettingProceeds would be split between prize money, welfare and community agencies, bettingProceeds would be split between prize money, welfare and community agencies, bettingProceeds would be split between prize money, welfare and community agencies, betting

duty and administrative costs.  Exactly how the funds raised would be used has yetduty and administrative costs.  Exactly how the funds raised would be used has yetduty and administrative costs.  Exactly how the funds raised would be used has yetduty and administrative costs.  Exactly how the funds raised would be used has yet

to be worked out in detail.to be worked out in detail.to be worked out in detail.to be worked out in detail.

(b)(b)(b)(b) At thAt thAt thAt this stage in our assessment, we are concentrating on the broad principlesis stage in our assessment, we are concentrating on the broad principlesis stage in our assessment, we are concentrating on the broad principlesis stage in our assessment, we are concentrating on the broad principles

of the proposal.  Factors which are likely to affect our view include the Government'sof the proposal.  Factors which are likely to affect our view include the Government'sof the proposal.  Factors which are likely to affect our view include the Government'sof the proposal.  Factors which are likely to affect our view include the Government's

established policy on gambling.This has always been to restrict opportunities forestablished policy on gambling.This has always been to restrict opportunities forestablished policy on gambling.This has always been to restrict opportunities forestablished policy on gambling.This has always been to restrict opportunities for

gambling but to allow controlled outlets for such gambling activities as exist wheregambling but to allow controlled outlets for such gambling activities as exist wheregambling but to allow controlled outlets for such gambling activities as exist wheregambling but to allow controlled outlets for such gambling activities as exist where

a cogent need is established.  The instant lottery proposal is being considered ina cogent need is established.  The instant lottery proposal is being considered ina cogent need is established.  The instant lottery proposal is being considered ina cogent need is established.  The instant lottery proposal is being considered in

this context.  Other factors will include the likely effect of an instant lotterythis context.  Other factors will include the likely effect of an instant lotterythis context.  Other factors will include the likely effect of an instant lotterythis context.  Other factors will include the likely effect of an instant lottery

organized by the Lotteries Board on the Mark Six Lottery and the anticipated levelorganized by the Lotteries Board on the Mark Six Lottery and the anticipated levelorganized by the Lotteries Board on the Mark Six Lottery and the anticipated levelorganized by the Lotteries Board on the Mark Six Lottery and the anticipated level

of income of income of income of income which might be derived from this source.which might be derived from this source.which might be derived from this source.which might be derived from this source.

(c)(c)(c)(c) If, at the end of our initial assessment of the proposal, the GovernmentIf, at the end of our initial assessment of the proposal, the GovernmentIf, at the end of our initial assessment of the proposal, the GovernmentIf, at the end of our initial assessment of the proposal, the Government

allows the Lotteries Board to develop their plans further, I would expect the Boardallows the Lotteries Board to develop their plans further, I would expect the Boardallows the Lotteries Board to develop their plans further, I would expect the Boardallows the Lotteries Board to develop their plans further, I would expect the Board

to take into account public opinion on this matter.  I can also assure Members thatto take into account public opinion on this matter.  I can also assure Members thatto take into account public opinion on this matter.  I can also assure Members thatto take into account public opinion on this matter.  I can also assure Members that

the Government will carry out a full assessment of public opinion before a finalthe Government will carry out a full assessment of public opinion before a finalthe Government will carry out a full assessment of public opinion before a finalthe Government will carry out a full assessment of public opinion before a final

decision is taken on this or any similar proposal.decision is taken on this or any similar proposal.decision is taken on this or any similar proposal.decision is taken on this or any similar proposal.



False allegations made by police officersFalse allegations made by police officersFalse allegations made by police officersFalse allegations made by police officers

20.20.20.20. REV FUNG CHI-WOOD asked: Will the Administration inform this Council of the numberREV FUNG CHI-WOOD asked: Will the Administration inform this Council of the numberREV FUNG CHI-WOOD asked: Will the Administration inform this Council of the numberREV FUNG CHI-WOOD asked: Will the Administration inform this Council of the number

of cases in the past three years in which police officers have been found to haveof cases in the past three years in which police officers have been found to haveof cases in the past three years in which police officers have been found to haveof cases in the past three years in which police officers have been found to have

or suspected to have wilfully made false allegations; how the police dealt with thoseor suspected to have wilfully made false allegations; how the police dealt with thoseor suspected to have wilfully made false allegations; how the police dealt with thoseor suspected to have wilfully made false allegations; how the police dealt with those

police officers who have made such false allegations and whether any internalpolice officers who have made such false allegations and whether any internalpolice officers who have made such false allegations and whether any internalpolice officers who have made such false allegations and whether any internal

disciplinary actions have been taken?disciplinary actions have been taken?disciplinary actions have been taken?disciplinary actions have been taken?

SECRETARY FOR SECURITY: Mr Deputy President, each case involving a complaint thatSECRETARY FOR SECURITY: Mr Deputy President, each case involving a complaint thatSECRETARY FOR SECURITY: Mr Deputy President, each case involving a complaint thatSECRETARY FOR SECURITY: Mr Deputy President, each case involving a complaint that

a police officer has made a false allegation of a criminal offence against a persona police officer has made a false allegation of a criminal offence against a persona police officer has made a false allegation of a criminal offence against a persona police officer has made a false allegation of a criminal offence against a person

is thoroughly investigated.  If there is evidence to show that an officer has indeedis thoroughly investigated.  If there is evidence to show that an officer has indeedis thoroughly investigated.  If there is evidence to show that an officer has indeedis thoroughly investigated.  If there is evidence to show that an officer has indeed

made such a false allegation, he is liable to criminal charges.  In the past threemade such a false allegation, he is liable to criminal charges.  In the past threemade such a false allegation, he is liable to criminal charges.  In the past threemade such a false allegation, he is liable to criminal charges.  In the past three

years, 107 complaints against the police of fabrication of evidence were investigated.years, 107 complaints against the police of fabrication of evidence were investigated.years, 107 complaints against the police of fabrication of evidence were investigated.years, 107 complaints against the police of fabrication of evidence were investigated.

None of these complaints has been substantiated, though 15 remain underNone of these complaints has been substantiated, though 15 remain underNone of these complaints has been substantiated, though 15 remain underNone of these complaints has been substantiated, though 15 remain under

investigation.investigation.investigation.investigation.

First Reading of BillsFirst Reading of BillsFirst Reading of BillsFirst Reading of Bills

STAMP DUTY (AMENDMENT) BILL 1992STAMP DUTY (AMENDMENT) BILL 1992STAMP DUTY (AMENDMENT) BILL 1992STAMP DUTY (AMENDMENT) BILL 1992

INLAND REVENUE (AMENDMENT) BILL 1992INLAND REVENUE (AMENDMENT) BILL 1992INLAND REVENUE (AMENDMENT) BILL 1992INLAND REVENUE (AMENDMENT) BILL 1992

STAMP DUTY (AMENDMENT) (NO. 2) BILL 1992STAMP DUTY (AMENDMENT) (NO. 2) BILL 1992STAMP DUTY (AMENDMENT) (NO. 2) BILL 1992STAMP DUTY (AMENDMENT) (NO. 2) BILL 1992

MEDICAL REGISTRATION (AMENDMENT) BILL 1992MEDICAL REGISTRATION (AMENDMENT) BILL 1992MEDICAL REGISTRATION (AMENDMENT) BILL 1992MEDICAL REGISTRATION (AMENDMENT) BILL 1992

Bills read the First time and ordered to be set down for Second Reading pursuant toBills read the First time and ordered to be set down for Second Reading pursuant toBills read the First time and ordered to be set down for Second Reading pursuant toBills read the First time and ordered to be set down for Second Reading pursuant to

Standing Order 41(3).Standing Order 41(3).Standing Order 41(3).Standing Order 41(3).

Second Reading of BillsSecond Reading of BillsSecond Reading of BillsSecond Reading of Bills

STAMP DUTY (AMENDMENT) BILL 1992STAMP DUTY (AMENDMENT) BILL 1992STAMP DUTY (AMENDMENT) BILL 1992STAMP DUTY (AMENDMENT) BILL 1992

THE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the StampTHE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the StampTHE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the StampTHE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the Stamp

Duty Ordinance."Duty Ordinance."Duty Ordinance."Duty Ordinance."



He said:  Mr Deputy President, I move that the Stamp Duty (Amendment) Bill 1992 beHe said:  Mr Deputy President, I move that the Stamp Duty (Amendment) Bill 1992 beHe said:  Mr Deputy President, I move that the Stamp Duty (Amendment) Bill 1992 beHe said:  Mr Deputy President, I move that the Stamp Duty (Amendment) Bill 1992 be

read the Second time.read the Second time.read the Second time.read the Second time.

The main aim of this Bill is to exempt instruments of transfer The main aim of this Bill is to exempt instruments of transfer The main aim of this Bill is to exempt instruments of transfer The main aim of this Bill is to exempt instruments of transfer in respect of sharesin respect of sharesin respect of sharesin respect of shares

registered or deposited in a recognized clearing house from having to be endorsedregistered or deposited in a recognized clearing house from having to be endorsedregistered or deposited in a recognized clearing house from having to be endorsedregistered or deposited in a recognized clearing house from having to be endorsed

and from payment of stamp duty on transfer.and from payment of stamp duty on transfer.and from payment of stamp duty on transfer.and from payment of stamp duty on transfer.

The Bill contains two main provisions.  First, it would remove the need for aThe Bill contains two main provisions.  First, it would remove the need for aThe Bill contains two main provisions.  First, it would remove the need for aThe Bill contains two main provisions.  First, it would remove the need for a

broker, when making a sale or purchase of stock held by a recognized clearing house,broker, when making a sale or purchase of stock held by a recognized clearing house,broker, when making a sale or purchase of stock held by a recognized clearing house,broker, when making a sale or purchase of stock held by a recognized clearing house,

to endorse the instrument of transfer to the effect that stamp duty has been paidto endorse the instrument of transfer to the effect that stamp duty has been paidto endorse the instrument of transfer to the effect that stamp duty has been paidto endorse the instrument of transfer to the effect that stamp duty has been paid

on the relevant contract note. Secondly, by exempting such transfer deeds from duty,on the relevant contract note. Secondly, by exempting such transfer deeds from duty,on the relevant contract note. Secondly, by exempting such transfer deeds from duty,on the relevant contract note. Secondly, by exempting such transfer deeds from duty,

the Bill would provide an incentive for settlements to be effected through athe Bill would provide an incentive for settlements to be effected through athe Bill would provide an incentive for settlements to be effected through athe Bill would provide an incentive for settlements to be effected through a

recognized clearing house.recognized clearing house.recognized clearing house.recognized clearing house.

Separately, the Bill seeks to clarify existing provisions of the Stamp DutySeparately, the Bill seeks to clarify existing provisions of the Stamp DutySeparately, the Bill seeks to clarify existing provisions of the Stamp DutySeparately, the Bill seeks to clarify existing provisions of the Stamp Duty

Ordinance, which exempt from stamp duty persons buying properties on behalf of theOrdinance, which exempt from stamp duty persons buying properties on behalf of theOrdinance, which exempt from stamp duty persons buying properties on behalf of theOrdinance, which exempt from stamp duty persons buying properties on behalf of the

Chinese members of the Joint Liaison Group and the Land Commission, the InternationalChinese members of the Joint Liaison Group and the Land Commission, the InternationalChinese members of the Joint Liaison Group and the Land Commission, the InternationalChinese members of the Joint Liaison Group and the Land Commission, the International

Committee of the Red Cross, and the Chinese Visa Office.Committee of the Red Cross, and the Chinese Visa Office.Committee of the Red Cross, and the Chinese Visa Office.Committee of the Red Cross, and the Chinese Visa Office.

Finally, the Bill would extend the period for submitting reports to the CollectorFinally, the Bill would extend the period for submitting reports to the CollectorFinally, the Bill would extend the period for submitting reports to the CollectorFinally, the Bill would extend the period for submitting reports to the Collector

of Stamp Revenue by users of licensed franking machines from once a week to once aof Stamp Revenue by users of licensed franking machines from once a week to once aof Stamp Revenue by users of licensed franking machines from once a week to once aof Stamp Revenue by users of licensed franking machines from once a week to once a

month.month.month.month.

The Bill has no staffing implications for the Government.  The exemption fromThe Bill has no staffing implications for the Government.  The exemption fromThe Bill has no staffing implications for the Government.  The exemption fromThe Bill has no staffing implications for the Government.  The exemption from

stamp duty of transfers registered in a recognized clearing house would involve astamp duty of transfers registered in a recognized clearing house would involve astamp duty of transfers registered in a recognized clearing house would involve astamp duty of transfers registered in a recognized clearing house would involve a

notional revenue loss of between $6 million and $20 million a year.notional revenue loss of between $6 million and $20 million a year.notional revenue loss of between $6 million and $20 million a year.notional revenue loss of between $6 million and $20 million a year.

Mr Deputy President, I move that the debate on this motion be now adjourned.Mr Deputy President, I move that the debate on this motion be now adjourned.Mr Deputy President, I move that the debate on this motion be now adjourned.Mr Deputy President, I move that the debate on this motion be now adjourned.

Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.

INLAND REVENUE (AMENDMENT) BILL 1992INLAND REVENUE (AMENDMENT) BILL 1992INLAND REVENUE (AMENDMENT) BILL 1992INLAND REVENUE (AMENDMENT) BILL 1992

THE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the InlandTHE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the InlandTHE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the InlandTHE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the Inland

Revenue Ordinance."Revenue Ordinance."Revenue Ordinance."Revenue Ordinance."



He said:  Mr Deputy President, I move that the Inland Revenue (Amendment) Bill 1992He said:  Mr Deputy President, I move that the Inland Revenue (Amendment) Bill 1992He said:  Mr Deputy President, I move that the Inland Revenue (Amendment) Bill 1992He said:  Mr Deputy President, I move that the Inland Revenue (Amendment) Bill 1992

be read the Second time.be read the Second time.be read the Second time.be read the Second time.

At present, yields from Hong Kong dollar denominated debt instruments, with theAt present, yields from Hong Kong dollar denominated debt instruments, with theAt present, yields from Hong Kong dollar denominated debt instruments, with theAt present, yields from Hong Kong dollar denominated debt instruments, with the

exception of Exchange Fund Bills and Government Bonds, are liable both to profitsexception of Exchange Fund Bills and Government Bonds, are liable both to profitsexception of Exchange Fund Bills and Government Bonds, are liable both to profitsexception of Exchange Fund Bills and Government Bonds, are liable both to profits

tax and stamp duty.  The aim of the Bill before Members is to exempt from profitstax and stamp duty.  The aim of the Bill before Members is to exempt from profitstax and stamp duty.  The aim of the Bill before Members is to exempt from profitstax and stamp duty.  The aim of the Bill before Members is to exempt from profits

tax interest and profits arising from Hong Kong dollar denominated debt instrumentstax interest and profits arising from Hong Kong dollar denominated debt instrumentstax interest and profits arising from Hong Kong dollar denominated debt instrumentstax interest and profits arising from Hong Kong dollar denominated debt instruments

issued by credit-worthy multilateral agencies.  Later this afternoon, I shall beissued by credit-worthy multilateral agencies.  Later this afternoon, I shall beissued by credit-worthy multilateral agencies.  Later this afternoon, I shall beissued by credit-worthy multilateral agencies.  Later this afternoon, I shall be

moving the Second Reading of the Stamp Duty (Amendment) (No. 2) Bill 1992, which wouldmoving the Second Reading of the Stamp Duty (Amendment) (No. 2) Bill 1992, which wouldmoving the Second Reading of the Stamp Duty (Amendment) (No. 2) Bill 1992, which wouldmoving the Second Reading of the Stamp Duty (Amendment) (No. 2) Bill 1992, which would

exempt the same instruments from stamp duty.exempt the same instruments from stamp duty.exempt the same instruments from stamp duty.exempt the same instruments from stamp duty.

The Bill confines the exemptions to four multilateral agencies, namely, The Bill confines the exemptions to four multilateral agencies, namely, The Bill confines the exemptions to four multilateral agencies, namely, The Bill confines the exemptions to four multilateral agencies, namely, the Asianthe Asianthe Asianthe Asian

Development Bank, the International Bank for Reconstruction and Development, theDevelopment Bank, the International Bank for Reconstruction and Development, theDevelopment Bank, the International Bank for Reconstruction and Development, theDevelopment Bank, the International Bank for Reconstruction and Development, the

International Finance Corporation and the European Investment Bank.  The Bill alsoInternational Finance Corporation and the European Investment Bank.  The Bill alsoInternational Finance Corporation and the European Investment Bank.  The Bill alsoInternational Finance Corporation and the European Investment Bank.  The Bill also

provides that additions may be made to the list of exempted agencies by resolutionprovides that additions may be made to the list of exempted agencies by resolutionprovides that additions may be made to the list of exempted agencies by resolutionprovides that additions may be made to the list of exempted agencies by resolution

of this Council.of this Council.of this Council.of this Council.

Of the four exempted agencies, only one, the International Bank forOf the four exempted agencies, only one, the International Bank forOf the four exempted agencies, only one, the International Bank forOf the four exempted agencies, only one, the International Bank for

Reconstruction and Development, has previously issued Hong Kong dollar bonds in theReconstruction and Development, has previously issued Hong Kong dollar bonds in theReconstruction and Development, has previously issued Hong Kong dollar bonds in theReconstruction and Development, has previously issued Hong Kong dollar bonds in the

Territory.  The introduction of this Bill now before Members is particularly timely,Territory.  The introduction of this Bill now before Members is particularly timely,Territory.  The introduction of this Bill now before Members is particularly timely,Territory.  The introduction of this Bill now before Members is particularly timely,

because the Asian Development Bank has scheduled the signing ceremony for its firstbecause the Asian Development Bank has scheduled the signing ceremony for its firstbecause the Asian Development Bank has scheduled the signing ceremony for its firstbecause the Asian Development Bank has scheduled the signing ceremony for its first

Hong Kong dollar bond issue at the Bank's Annual Meeting in Hong Kong in May.  AHong Kong dollar bond issue at the Bank's Annual Meeting in Hong Kong in May.  AHong Kong dollar bond issue at the Bank's Annual Meeting in Hong Kong in May.  AHong Kong dollar bond issue at the Bank's Annual Meeting in Hong Kong in May.  A

successful launch may attract more first class issues by multilateral agencies insuccessful launch may attract more first class issues by multilateral agencies insuccessful launch may attract more first class issues by multilateral agencies insuccessful launch may attract more first class issues by multilateral agencies in

Hong Kong.  This will in turn help towards the expansion of the Hong Kong dollarHong Kong.  This will in turn help towards the expansion of the Hong Kong dollarHong Kong.  This will in turn help towards the expansion of the Hong Kong dollarHong Kong.  This will in turn help towards the expansion of the Hong Kong dollar

capital markets, and so further promote Hong Kong's development as an internationalcapital markets, and so further promote Hong Kong's development as an internationalcapital markets, and so further promote Hong Kong's development as an internationalcapital markets, and so further promote Hong Kong's development as an international

financial centre.financial centre.financial centre.financial centre.

The Bill has no staffing implications for the Government.  The cost to generalThe Bill has no staffing implications for the Government.  The cost to generalThe Bill has no staffing implications for the Government.  The cost to generalThe Bill has no staffing implications for the Government.  The cost to general

revenue is estimated at less than $10 million per year.revenue is estimated at less than $10 million per year.revenue is estimated at less than $10 million per year.revenue is estimated at less than $10 million per year.

Mr Deputy President, I move that the debate on this motion be now adjourned.Mr Deputy President, I move that the debate on this motion be now adjourned.Mr Deputy President, I move that the debate on this motion be now adjourned.Mr Deputy President, I move that the debate on this motion be now adjourned.

Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.

STAMP DUTY (AMENDMENT) (NO. 2) BILL 1992STAMP DUTY (AMENDMENT) (NO. 2) BILL 1992STAMP DUTY (AMENDMENT) (NO. 2) BILL 1992STAMP DUTY (AMENDMENT) (NO. 2) BILL 1992

THE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the StampTHE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the StampTHE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the StampTHE SECRETARY FOR THE TREASURY moved the Second Reading of: "A Bill to amend the Stamp



Duty Ordinance."Duty Ordinance."Duty Ordinance."Duty Ordinance."

He said:  Mr Deputy President, I move that the Stamp Duty (Amendment) (No. 2) BillHe said:  Mr Deputy President, I move that the Stamp Duty (Amendment) (No. 2) BillHe said:  Mr Deputy President, I move that the Stamp Duty (Amendment) (No. 2) BillHe said:  Mr Deputy President, I move that the Stamp Duty (Amendment) (No. 2) Bill

1992 be read the Second time.1992 be read the Second time.1992 be read the Second time.1992 be read the Second time.

A short while ago, I moved the Second Reading of the IA short while ago, I moved the Second Reading of the IA short while ago, I moved the Second Reading of the IA short while ago, I moved the Second Reading of the Inland Revenue (Amendment)nland Revenue (Amendment)nland Revenue (Amendment)nland Revenue (Amendment)

Bill 1992.  The purpose of that Bill was to exempt from profit tax liability HongBill 1992.  The purpose of that Bill was to exempt from profit tax liability HongBill 1992.  The purpose of that Bill was to exempt from profit tax liability HongBill 1992.  The purpose of that Bill was to exempt from profit tax liability Hong

Kong dollar debt instruments issued by certain multilateral agencies.  The purposeKong dollar debt instruments issued by certain multilateral agencies.  The purposeKong dollar debt instruments issued by certain multilateral agencies.  The purposeKong dollar debt instruments issued by certain multilateral agencies.  The purpose

of the Bill now before Members is to exempt these same instruments from stamp duty.of the Bill now before Members is to exempt these same instruments from stamp duty.of the Bill now before Members is to exempt these same instruments from stamp duty.of the Bill now before Members is to exempt these same instruments from stamp duty.

The Bill confines the exemptions to four multilateral agencies: the AsianThe Bill confines the exemptions to four multilateral agencies: the AsianThe Bill confines the exemptions to four multilateral agencies: the AsianThe Bill confines the exemptions to four multilateral agencies: the Asian

Development Bank, the International Bank for Reconstruction and Development, theDevelopment Bank, the International Bank for Reconstruction and Development, theDevelopment Bank, the International Bank for Reconstruction and Development, theDevelopment Bank, the International Bank for Reconstruction and Development, the

International Finance Corporation and the European Investment Bank.  The Bill alsoInternational Finance Corporation and the European Investment Bank.  The Bill alsoInternational Finance Corporation and the European Investment Bank.  The Bill alsoInternational Finance Corporation and the European Investment Bank.  The Bill also

provides that additions may be made to the list of exempted agencies by resolutionprovides that additions may be made to the list of exempted agencies by resolutionprovides that additions may be made to the list of exempted agencies by resolutionprovides that additions may be made to the list of exempted agencies by resolution

of this Council.of this Council.of this Council.of this Council.

Mr Deputy President, I move that the debate on this motion be now adjourned.Mr Deputy President, I move that the debate on this motion be now adjourned.Mr Deputy President, I move that the debate on this motion be now adjourned.Mr Deputy President, I move that the debate on this motion be now adjourned.

Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.

MEDICAL REGISTRATION (AMENDMENT) BILL 1992MEDICAL REGISTRATION (AMENDMENT) BILL 1992MEDICAL REGISTRATION (AMENDMENT) BILL 1992MEDICAL REGISTRATION (AMENDMENT) BILL 1992

THE SECRETARY FOR HEALTH AND WELFARE moved the Second Reading of: "A Bill to amendTHE SECRETARY FOR HEALTH AND WELFARE moved the Second Reading of: "A Bill to amendTHE SECRETARY FOR HEALTH AND WELFARE moved the Second Reading of: "A Bill to amendTHE SECRETARY FOR HEALTH AND WELFARE moved the Second Reading of: "A Bill to amend

the Medical Registration Ordinance."the Medical Registration Ordinance."the Medical Registration Ordinance."the Medical Registration Ordinance."

She said:  Mr Deputy President, I move that the Medical Registration (Amendment) BillShe said:  Mr Deputy President, I move that the Medical Registration (Amendment) BillShe said:  Mr Deputy President, I move that the Medical Registration (Amendment) BillShe said:  Mr Deputy President, I move that the Medical Registration (Amendment) Bill

1992 be read the Second time.1992 be read the Second time.1992 be read the Second time.1992 be read the Second time.

At present, the Medical Registration Ordinance provides that only a holder ofAt present, the Medical Registration Ordinance provides that only a holder ofAt present, the Medical Registration Ordinance provides that only a holder ofAt present, the Medical Registration Ordinance provides that only a holder of

a Hong Kong diploma, a holder of a United Kingdom, Irish or recognized Commonwealtha Hong Kong diploma, a holder of a United Kingdom, Irish or recognized Commonwealtha Hong Kong diploma, a holder of a United Kingdom, Irish or recognized Commonwealtha Hong Kong diploma, a holder of a United Kingdom, Irish or recognized Commonwealth

diploma or a Licentiate may be registered to practise medicine in Hong Kong.  Indiploma or a Licentiate may be registered to practise medicine in Hong Kong.  Indiploma or a Licentiate may be registered to practise medicine in Hong Kong.  Indiploma or a Licentiate may be registered to practise medicine in Hong Kong.  In

addition, a person who is in the full-time service of the Government or the Hospitaladdition, a person who is in the full-time service of the Government or the Hospitaladdition, a person who is in the full-time service of the Government or the Hospitaladdition, a person who is in the full-time service of the Government or the Hospital

Authority or for the purpose of teaching or hospital work in the Department of MedicineAuthority or for the purpose of teaching or hospital work in the Department of MedicineAuthority or for the purpose of teaching or hospital work in the Department of MedicineAuthority or for the purpose of teaching or hospital work in the Department of Medicine

of the University of Hong Kong or The Chinese University of Hong Kong may be deemedof the University of Hong Kong or The Chinese University of Hong Kong may be deemedof the University of Hong Kong or The Chinese University of Hong Kong may be deemedof the University of Hong Kong or The Chinese University of Hong Kong may be deemed

to be registered.to be registered.to be registered.to be registered.

While the law is intended to serve the community as a whole, it has become apparentWhile the law is intended to serve the community as a whole, it has become apparentWhile the law is intended to serve the community as a whole, it has become apparentWhile the law is intended to serve the community as a whole, it has become apparent



that there are certain groups whose needs should be served but those needs are eitherthat there are certain groups whose needs should be served but those needs are eitherthat there are certain groups whose needs should be served but those needs are eitherthat there are certain groups whose needs should be served but those needs are either

being met at the expense of other services or not being met adequately.  One suchbeing met at the expense of other services or not being met adequately.  One suchbeing met at the expense of other services or not being met adequately.  One suchbeing met at the expense of other services or not being met adequately.  One such

group is the well over 50 000 Vietnamese migrants confined to remote camps and centresgroup is the well over 50 000 Vietnamese migrants confined to remote camps and centresgroup is the well over 50 000 Vietnamese migrants confined to remote camps and centresgroup is the well over 50 000 Vietnamese migrants confined to remote camps and centres

currently served by the Department of Health staff.  Another are the variouscurrently served by the Department of Health staff.  Another are the variouscurrently served by the Department of Health staff.  Another are the variouscurrently served by the Department of Health staff.  Another are the various

non-English and non-Chinese-speaking ethnic groups in our community who live and worknon-English and non-Chinese-speaking ethnic groups in our community who live and worknon-English and non-Chinese-speaking ethnic groups in our community who live and worknon-English and non-Chinese-speaking ethnic groups in our community who live and work

here and contribute to our society.  In this connection, the Administration hashere and contribute to our society.  In this connection, the Administration hashere and contribute to our society.  In this connection, the Administration hashere and contribute to our society.  In this connection, the Administration has

received representations from the international business community through thereceived representations from the international business community through thereceived representations from the international business community through thereceived representations from the international business community through the

International Business Committee, and from the Japanese Consul, to allow foreignInternational Business Committee, and from the Japanese Consul, to allow foreignInternational Business Committee, and from the Japanese Consul, to allow foreignInternational Business Committee, and from the Japanese Consul, to allow foreign

doctors with currently unregistrable qualifications to serve foreign communities indoctors with currently unregistrable qualifications to serve foreign communities indoctors with currently unregistrable qualifications to serve foreign communities indoctors with currently unregistrable qualifications to serve foreign communities in

Hong Kong.Hong Kong.Hong Kong.Hong Kong.

Hong Kong, being a caring community, would surely not wish to ignore the needHong Kong, being a caring community, would surely not wish to ignore the needHong Kong, being a caring community, would surely not wish to ignore the needHong Kong, being a caring community, would surely not wish to ignore the need

of these people for medical care.  If locally registrable doctors cannot properlyof these people for medical care.  If locally registrable doctors cannot properlyof these people for medical care.  If locally registrable doctors cannot properlyof these people for medical care.  If locally registrable doctors cannot properly

serve some groups, the Medical Council should be given suitable powers to ensure thatserve some groups, the Medical Council should be given suitable powers to ensure thatserve some groups, the Medical Council should be given suitable powers to ensure thatserve some groups, the Medical Council should be given suitable powers to ensure that

such medical needs are met.  For my part, I do not wish to fetter the Medical Council'ssuch medical needs are met.  For my part, I do not wish to fetter the Medical Council'ssuch medical needs are met.  For my part, I do not wish to fetter the Medical Council'ssuch medical needs are met.  For my part, I do not wish to fetter the Medical Council's

ability to respond to the needs of all sectors of our community.ability to respond to the needs of all sectors of our community.ability to respond to the needs of all sectors of our community.ability to respond to the needs of all sectors of our community.

The Medical RegistThe Medical RegistThe Medical RegistThe Medical Registration (Amendment) Bill 1992 seeks to provide for limitedration (Amendment) Bill 1992 seeks to provide for limitedration (Amendment) Bill 1992 seeks to provide for limitedration (Amendment) Bill 1992 seeks to provide for limited

registration and to give the Medical Council discretion to permit doctors withregistration and to give the Medical Council discretion to permit doctors withregistration and to give the Medical Council discretion to permit doctors withregistration and to give the Medical Council discretion to permit doctors with

acceptable overseas qualifications to practise here to meet specific community needsacceptable overseas qualifications to practise here to meet specific community needsacceptable overseas qualifications to practise here to meet specific community needsacceptable overseas qualifications to practise here to meet specific community needs

on specified conditions.  Applications will be considered on the merits of each caseon specified conditions.  Applications will be considered on the merits of each caseon specified conditions.  Applications will be considered on the merits of each caseon specified conditions.  Applications will be considered on the merits of each case

individually.  Limited registration will be granted for such purpose and period asindividually.  Limited registration will be granted for such purpose and period asindividually.  Limited registration will be granted for such purpose and period asindividually.  Limited registration will be granted for such purpose and period as

the Council specifies.the Council specifies.the Council specifies.the Council specifies.

The decision on whom to admit, and on what conditions, will rest entirely withThe decision on whom to admit, and on what conditions, will rest entirely withThe decision on whom to admit, and on what conditions, will rest entirely withThe decision on whom to admit, and on what conditions, will rest entirely with

the Medical Council.  So as to maintain professional standards, the Council will bethe Medical Council.  So as to maintain professional standards, the Council will bethe Medical Council.  So as to maintain professional standards, the Council will bethe Medical Council.  So as to maintain professional standards, the Council will be

responsible for ensuring that limited registration is granted only to properlyresponsible for ensuring that limited registration is granted only to properlyresponsible for ensuring that limited registration is granted only to properlyresponsible for ensuring that limited registration is granted only to properly

trained and duly qualified foreign doctors.trained and duly qualified foreign doctors.trained and duly qualified foreign doctors.trained and duly qualified foreign doctors.

This amendment will not affect standards.  It does not open the dThis amendment will not affect standards.  It does not open the dThis amendment will not affect standards.  It does not open the dThis amendment will not affect standards.  It does not open the door to any quackoor to any quackoor to any quackoor to any quack

or self-professed expert who wants to practise here.  It will, however, enable usor self-professed expert who wants to practise here.  It will, however, enable usor self-professed expert who wants to practise here.  It will, however, enable usor self-professed expert who wants to practise here.  It will, however, enable us

to admit those qualified practitioners whose special skills and experience canto admit those qualified practitioners whose special skills and experience canto admit those qualified practitioners whose special skills and experience canto admit those qualified practitioners whose special skills and experience can

benefit our community.benefit our community.benefit our community.benefit our community.

Mr Deputy President, I move that the debate on this mMr Deputy President, I move that the debate on this mMr Deputy President, I move that the debate on this mMr Deputy President, I move that the debate on this motion be now adjourned.otion be now adjourned.otion be now adjourned.otion be now adjourned.

Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.



NOISE CONTROL (AMENDMENT) BILL 1991NOISE CONTROL (AMENDMENT) BILL 1991NOISE CONTROL (AMENDMENT) BILL 1991NOISE CONTROL (AMENDMENT) BILL 1991

Resumption of debate on Second Reading which was moved on 11 December 1991Resumption of debate on Second Reading which was moved on 11 December 1991Resumption of debate on Second Reading which was moved on 11 December 1991Resumption of debate on Second Reading which was moved on 11 December 1991

Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.

Bill read the Second time.Bill read the Second time.Bill read the Second time.Bill read the Second time.

Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).

ROAD TRAFFIC (AMENDMENT) (NO. 5) BILL 1991ROAD TRAFFIC (AMENDMENT) (NO. 5) BILL 1991ROAD TRAFFIC (AMENDMENT) (NO. 5) BILL 1991ROAD TRAFFIC (AMENDMENT) (NO. 5) BILL 1991

Resumption of debate on Second Reading which was moved on 15 January 1992Resumption of debate on Second Reading which was moved on 15 January 1992Resumption of debate on Second Reading which was moved on 15 January 1992Resumption of debate on Second Reading which was moved on 15 January 1992

Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.

Bill read the Second time.Bill read the Second time.Bill read the Second time.Bill read the Second time.

Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).

STAMP DUTY (AMENDMENT) (NO. 4) BILL 1991STAMP DUTY (AMENDMENT) (NO. 4) BILL 1991STAMP DUTY (AMENDMENT) (NO. 4) BILL 1991STAMP DUTY (AMENDMENT) (NO. 4) BILL 1991

Resumption of debate on Second Reading which was moved on 4 December 1991Resumption of debate on Second Reading which was moved on 4 December 1991Resumption of debate on Second Reading which was moved on 4 December 1991Resumption of debate on Second Reading which was moved on 4 December 1991

Question on Second Reading proposed.Question on Second Reading proposed.Question on Second Reading proposed.Question on Second Reading proposed.

MR EDWARD HO: Mr Deputy President, on 22 May last year, this Council carried a motionMR EDWARD HO: Mr Deputy President, on 22 May last year, this Council carried a motionMR EDWARD HO: Mr Deputy President, on 22 May last year, this Council carried a motionMR EDWARD HO: Mr Deputy President, on 22 May last year, this Council carried a motion

to take note of the public concern expressed over the speculation of pre-completedto take note of the public concern expressed over the speculation of pre-completedto take note of the public concern expressed over the speculation of pre-completedto take note of the public concern expressed over the speculation of pre-completed

domestic units.  Many Members have spoken on the prevalence of speculative activitiesdomestic units.  Many Members have spoken on the prevalence of speculative activitiesdomestic units.  Many Members have spoken on the prevalence of speculative activitiesdomestic units.  Many Members have spoken on the prevalence of speculative activities

in the uncompleted property market and asked the Government to put in place measuresin the uncompleted property market and asked the Government to put in place measuresin the uncompleted property market and asked the Government to put in place measuresin the uncompleted property market and asked the Government to put in place measures

that would ensure that genuine home buyers would be able to buy a flat at a fair pricethat would ensure that genuine home buyers would be able to buy a flat at a fair pricethat would ensure that genuine home buyers would be able to buy a flat at a fair pricethat would ensure that genuine home buyers would be able to buy a flat at a fair price

and in a fair manner.and in a fair manner.and in a fair manner.and in a fair manner.

On 6 November following, the Financial Secretary announced in this Council theOn 6 November following, the Financial Secretary announced in this Council theOn 6 November following, the Financial Secretary announced in this Council theOn 6 November following, the Financial Secretary announced in this Council the

Government's intention to impose stamp duty on sale and purchase agreements ofGovernment's intention to impose stamp duty on sale and purchase agreements ofGovernment's intention to impose stamp duty on sale and purchase agreements ofGovernment's intention to impose stamp duty on sale and purchase agreements of



property transactions as one of the measures to curb speculation.  A Legislativeproperty transactions as one of the measures to curb speculation.  A Legislativeproperty transactions as one of the measures to curb speculation.  A Legislativeproperty transactions as one of the measures to curb speculation.  A Legislative

Council ad hoc group was formed soon after to study the proposal having regard toCouncil ad hoc group was formed soon after to study the proposal having regard toCouncil ad hoc group was formed soon after to study the proposal having regard toCouncil ad hoc group was formed soon after to study the proposal having regard to

the fact that timing would be of the essence in the legislative process.  The ad hocthe fact that timing would be of the essence in the legislative process.  The ad hocthe fact that timing would be of the essence in the legislative process.  The ad hocthe fact that timing would be of the essence in the legislative process.  The ad hoc

group was subsequently assigned the duty to scrutinize the Stamp Duty (Amendment)group was subsequently assigned the duty to scrutinize the Stamp Duty (Amendment)group was subsequently assigned the duty to scrutinize the Stamp Duty (Amendment)group was subsequently assigned the duty to scrutinize the Stamp Duty (Amendment)

(No.4) Bill which was introduced into this Council on 4 December 1991.(No.4) Bill which was introduced into this Council on 4 December 1991.(No.4) Bill which was introduced into this Council on 4 December 1991.(No.4) Bill which was introduced into this Council on 4 December 1991.

The ad hoc group held a total of six meetings, including one before the publicationThe ad hoc group held a total of six meetings, including one before the publicationThe ad hoc group held a total of six meetings, including one before the publicationThe ad hoc group held a total of six meetings, including one before the publication

of the Bill.  It also set up a technical sub-group to study the technical aspectsof the Bill.  It also set up a technical sub-group to study the technical aspectsof the Bill.  It also set up a technical sub-group to study the technical aspectsof the Bill.  It also set up a technical sub-group to study the technical aspects

of the Bill and this sub-group held a total of four meetings.  The ad hoc group invitedof the Bill and this sub-group held a total of four meetings.  The ad hoc group invitedof the Bill and this sub-group held a total of four meetings.  The ad hoc group invitedof the Bill and this sub-group held a total of four meetings.  The ad hoc group invited

submissions from various professional bodies and considered other representationssubmissions from various professional bodies and considered other representationssubmissions from various professional bodies and considered other representationssubmissions from various professional bodies and considered other representations

received. Clarifications from the Administration on points of query and concern werereceived. Clarifications from the Administration on points of query and concern werereceived. Clarifications from the Administration on points of query and concern werereceived. Clarifications from the Administration on points of query and concern were

also sought.  I will not deal in detail with the views of individual organizationsalso sought.  I will not deal in detail with the views of individual organizationsalso sought.  I will not deal in detail with the views of individual organizationsalso sought.  I will not deal in detail with the views of individual organizations

but I wish to record that their opinions have greatly facilitated the deliberationsbut I wish to record that their opinions have greatly facilitated the deliberationsbut I wish to record that their opinions have greatly facilitated the deliberationsbut I wish to record that their opinions have greatly facilitated the deliberations

of the ad hoc group.of the ad hoc group.of the ad hoc group.of the ad hoc group.

The Bill, as presently drafted, contains basically two sets of proposals, thatThe Bill, as presently drafted, contains basically two sets of proposals, thatThe Bill, as presently drafted, contains basically two sets of proposals, thatThe Bill, as presently drafted, contains basically two sets of proposals, that

is, anti-speculation measures dealing with sale and purchase agreements of propertyis, anti-speculation measures dealing with sale and purchase agreements of propertyis, anti-speculation measures dealing with sale and purchase agreements of propertyis, anti-speculation measures dealing with sale and purchase agreements of property

transactions, and anti-avoidance measures to catch transfers of shares of landholdingtransactions, and anti-avoidance measures to catch transfers of shares of landholdingtransactions, and anti-avoidance measures to catch transfers of shares of landholdingtransactions, and anti-avoidance measures to catch transfers of shares of landholding

companies which are, in essence, property transactions.  In relation to itscompanies which are, in essence, property transactions.  In relation to itscompanies which are, in essence, property transactions.  In relation to itscompanies which are, in essence, property transactions.  In relation to its

anti-speculation objective, the Bill requires both vendor and purchaser to pay stampanti-speculation objective, the Bill requires both vendor and purchaser to pay stampanti-speculation objective, the Bill requires both vendor and purchaser to pay stampanti-speculation objective, the Bill requires both vendor and purchaser to pay stamp

duty, on an ad valorem sliding scale, on all sale and purchase agreements forduty, on an ad valorem sliding scale, on all sale and purchase agreements forduty, on an ad valorem sliding scale, on all sale and purchase agreements forduty, on an ad valorem sliding scale, on all sale and purchase agreements for

residential property. This means that, in the case of a series of agreements in respectresidential property. This means that, in the case of a series of agreements in respectresidential property. This means that, in the case of a series of agreements in respectresidential property. This means that, in the case of a series of agreements in respect

of the same property, the amount of duty payable will multiply.  This will provideof the same property, the amount of duty payable will multiply.  This will provideof the same property, the amount of duty payable will multiply.  This will provideof the same property, the amount of duty payable will multiply.  This will provide

a disincentive for speculators.  The Bill also takes the opportunity to close ana disincentive for speculators.  The Bill also takes the opportunity to close ana disincentive for speculators.  The Bill also takes the opportunity to close ana disincentive for speculators.  The Bill also takes the opportunity to close an

existing tax avoidance loophole.  In this respect, the landholding companiesexisting tax avoidance loophole.  In this respect, the landholding companiesexisting tax avoidance loophole.  In this respect, the landholding companiesexisting tax avoidance loophole.  In this respect, the landholding companies

provisions seek to catch transfers of shares which are in essence propertyprovisions seek to catch transfers of shares which are in essence propertyprovisions seek to catch transfers of shares which are in essence propertyprovisions seek to catch transfers of shares which are in essence property

transactions, thus ensuring the proper level of duty. In view of the complexity andtransactions, thus ensuring the proper level of duty. In view of the complexity andtransactions, thus ensuring the proper level of duty. In view of the complexity andtransactions, thus ensuring the proper level of duty. In view of the complexity and

technicality of these latter provisions, the ad hoc group suggested at an early stagetechnicality of these latter provisions, the ad hoc group suggested at an early stagetechnicality of these latter provisions, the ad hoc group suggested at an early stagetechnicality of these latter provisions, the ad hoc group suggested at an early stage

that the two sets of proposals be dealt with separately.  I will leave it to mythat the two sets of proposals be dealt with separately.  I will leave it to mythat the two sets of proposals be dealt with separately.  I will leave it to mythat the two sets of proposals be dealt with separately.  I will leave it to my

colleague the Honourable Marvin CHEUNG to give an account of how the conclusion tocolleague the Honourable Marvin CHEUNG to give an account of how the conclusion tocolleague the Honourable Marvin CHEUNG to give an account of how the conclusion tocolleague the Honourable Marvin CHEUNG to give an account of how the conclusion to

separate such provisions from the present Bill came about, but, very briefly, theseparate such provisions from the present Bill came about, but, very briefly, theseparate such provisions from the present Bill came about, but, very briefly, theseparate such provisions from the present Bill came about, but, very briefly, the

ad hoc group is conscious of the need for a prompt decision on the Bill to make itad hoc group is conscious of the need for a prompt decision on the Bill to make itad hoc group is conscious of the need for a prompt decision on the Bill to make itad hoc group is conscious of the need for a prompt decision on the Bill to make it

a timely and effective instrument to combat speculative activities and does not wisha timely and effective instrument to combat speculative activities and does not wisha timely and effective instrument to combat speculative activities and does not wisha timely and effective instrument to combat speculative activities and does not wish

to see it unnecessarily held up by technical details.to see it unnecessarily held up by technical details.to see it unnecessarily held up by technical details.to see it unnecessarily held up by technical details.

Mr Deputy President, I now turn to the other major issues which the ad hoc groupMr Deputy President, I now turn to the other major issues which the ad hoc groupMr Deputy President, I now turn to the other major issues which the ad hoc groupMr Deputy President, I now turn to the other major issues which the ad hoc group

has considered.  These are the scope of the anti-speculation measures, the potentialhas considered.  These are the scope of the anti-speculation measures, the potentialhas considered.  These are the scope of the anti-speculation measures, the potentialhas considered.  These are the scope of the anti-speculation measures, the potential

hardship that may be caused to the parties to a transaction by the imposition of stamphardship that may be caused to the parties to a transaction by the imposition of stamphardship that may be caused to the parties to a transaction by the imposition of stamphardship that may be caused to the parties to a transaction by the imposition of stamp



duty on sale and purchase agreements and possible means of relief, the effect ofduty on sale and purchase agreements and possible means of relief, the effect ofduty on sale and purchase agreements and possible means of relief, the effect ofduty on sale and purchase agreements and possible means of relief, the effect of

unwritten sale agreements and agreements subject to contract, and the duration ofunwritten sale agreements and agreements subject to contract, and the duration ofunwritten sale agreements and agreements subject to contract, and the duration ofunwritten sale agreements and agreements subject to contract, and the duration of

the Bill.the Bill.the Bill.the Bill.

Scope of anti-speculation measuresScope of anti-speculation measuresScope of anti-speculation measuresScope of anti-speculation measures

At its first meeting held in November 1991 prior to the publication of the Bill,At its first meeting held in November 1991 prior to the publication of the Bill,At its first meeting held in November 1991 prior to the publication of the Bill,At its first meeting held in November 1991 prior to the publication of the Bill,

the ad hoc group put to the Administration that the scope of anti-speculation measuresthe ad hoc group put to the Administration that the scope of anti-speculation measuresthe ad hoc group put to the Administration that the scope of anti-speculation measuresthe ad hoc group put to the Administration that the scope of anti-speculation measures

to be introduced under the Stamp Duty Ordinance should be limited to the residentialto be introduced under the Stamp Duty Ordinance should be limited to the residentialto be introduced under the Stamp Duty Ordinance should be limited to the residentialto be introduced under the Stamp Duty Ordinance should be limited to the residential

property sector where speculation was seen to be the most predominant.  I am pleasedproperty sector where speculation was seen to be the most predominant.  I am pleasedproperty sector where speculation was seen to be the most predominant.  I am pleasedproperty sector where speculation was seen to be the most predominant.  I am pleased

that this point has been accepted by the Administration -- the present Bill providesthat this point has been accepted by the Administration -- the present Bill providesthat this point has been accepted by the Administration -- the present Bill providesthat this point has been accepted by the Administration -- the present Bill provides

that the liability to pay stamp duty on sale and purchase agreements is applicablethat the liability to pay stamp duty on sale and purchase agreements is applicablethat the liability to pay stamp duty on sale and purchase agreements is applicablethat the liability to pay stamp duty on sale and purchase agreements is applicable

only to residential properties.only to residential properties.only to residential properties.only to residential properties.

The anti-speculation measures in the Bill seek to cover all residentialThe anti-speculation measures in the Bill seek to cover all residentialThe anti-speculation measures in the Bill seek to cover all residentialThe anti-speculation measures in the Bill seek to cover all residential

properties.  There is strong support within the ad hoc group for the imposition ofproperties.  There is strong support within the ad hoc group for the imposition ofproperties.  There is strong support within the ad hoc group for the imposition ofproperties.  There is strong support within the ad hoc group for the imposition of

stamp duty on sale and purchase agreements of uncompleted residential units.  It isstamp duty on sale and purchase agreements of uncompleted residential units.  It isstamp duty on sale and purchase agreements of uncompleted residential units.  It isstamp duty on sale and purchase agreements of uncompleted residential units.  It is

widely accepted that the speculative activities in this sector have distorted thewidely accepted that the speculative activities in this sector have distorted thewidely accepted that the speculative activities in this sector have distorted thewidely accepted that the speculative activities in this sector have distorted the

market and measures are necessary to bring it to order.market and measures are necessary to bring it to order.market and measures are necessary to bring it to order.market and measures are necessary to bring it to order.

The ad hoc group has considered with great care the case of coverage of completedThe ad hoc group has considered with great care the case of coverage of completedThe ad hoc group has considered with great care the case of coverage of completedThe ad hoc group has considered with great care the case of coverage of completed

residential units.  Although there are no statistics to show the extent ofresidential units.  Although there are no statistics to show the extent ofresidential units.  Although there are no statistics to show the extent ofresidential units.  Although there are no statistics to show the extent of

speculation in completed properties, the Administration has provided aspeculation in completed properties, the Administration has provided aspeculation in completed properties, the Administration has provided aspeculation in completed properties, the Administration has provided a

representative sample of developments showing that about 13% of assignments were soldrepresentative sample of developments showing that about 13% of assignments were soldrepresentative sample of developments showing that about 13% of assignments were soldrepresentative sample of developments showing that about 13% of assignments were sold

through confirmors.  In many cases, there were two or more confirmors which suggeststhrough confirmors.  In many cases, there were two or more confirmors which suggeststhrough confirmors.  In many cases, there were two or more confirmors which suggeststhrough confirmors.  In many cases, there were two or more confirmors which suggests

that the property went through two or more speculators before being bought by thethat the property went through two or more speculators before being bought by thethat the property went through two or more speculators before being bought by thethat the property went through two or more speculators before being bought by the

end-users. Furthermore, the ad hoc group took into account the Administration's viewend-users. Furthermore, the ad hoc group took into account the Administration's viewend-users. Furthermore, the ad hoc group took into account the Administration's viewend-users. Furthermore, the ad hoc group took into account the Administration's view

that in the absence of any regulation, speculators would quickly turn their attentionthat in the absence of any regulation, speculators would quickly turn their attentionthat in the absence of any regulation, speculators would quickly turn their attentionthat in the absence of any regulation, speculators would quickly turn their attention

to completed flats if that was where quick profits lay.to completed flats if that was where quick profits lay.to completed flats if that was where quick profits lay.to completed flats if that was where quick profits lay.

The group's main concern in regard to bringing coThe group's main concern in regard to bringing coThe group's main concern in regard to bringing coThe group's main concern in regard to bringing completed flats within the Billmpleted flats within the Billmpleted flats within the Billmpleted flats within the Bill

is the possible hardship which the parties to a transaction may encounter in caseis the possible hardship which the parties to a transaction may encounter in caseis the possible hardship which the parties to a transaction may encounter in caseis the possible hardship which the parties to a transaction may encounter in case

of a rescission of contract on valid grounds.  The Bill provides for a refund of stampof a rescission of contract on valid grounds.  The Bill provides for a refund of stampof a rescission of contract on valid grounds.  The Bill provides for a refund of stampof a rescission of contract on valid grounds.  The Bill provides for a refund of stamp

duty on the ground of defective title but the group noted that there are many otherduty on the ground of defective title but the group noted that there are many otherduty on the ground of defective title but the group noted that there are many otherduty on the ground of defective title but the group noted that there are many other

reasons for a contract failing, such as the vendor holding imperfect but not defectivereasons for a contract failing, such as the vendor holding imperfect but not defectivereasons for a contract failing, such as the vendor holding imperfect but not defectivereasons for a contract failing, such as the vendor holding imperfect but not defective

title.  To relieve such potential hardship to the parties concerned, the ad hoc grouptitle.  To relieve such potential hardship to the parties concerned, the ad hoc grouptitle.  To relieve such potential hardship to the parties concerned, the ad hoc grouptitle.  To relieve such potential hardship to the parties concerned, the ad hoc group

proposes that an escape clause be provided in the Bill to enable refund of stamp dutyproposes that an escape clause be provided in the Bill to enable refund of stamp dutyproposes that an escape clause be provided in the Bill to enable refund of stamp dutyproposes that an escape clause be provided in the Bill to enable refund of stamp duty

in fair and reasonable circumstances.  My colleague the Honourable Moses CHENG willin fair and reasonable circumstances.  My colleague the Honourable Moses CHENG willin fair and reasonable circumstances.  My colleague the Honourable Moses CHENG willin fair and reasonable circumstances.  My colleague the Honourable Moses CHENG will



elaborate on this when he moves the relevant Committee stage amendments.elaborate on this when he moves the relevant Committee stage amendments.elaborate on this when he moves the relevant Committee stage amendments.elaborate on this when he moves the relevant Committee stage amendments.

 The Administration has agreed to this proposal and has assured the The Administration has agreed to this proposal and has assured the The Administration has agreed to this proposal and has assured the The Administration has agreed to this proposal and has assured the ad hoc group ad hoc group ad hoc group ad hoc group

that requests for remission or refund of stamp duty in cases of genuine abortive orthat requests for remission or refund of stamp duty in cases of genuine abortive orthat requests for remission or refund of stamp duty in cases of genuine abortive orthat requests for remission or refund of stamp duty in cases of genuine abortive or

aborted contracts will be handled speedily, efficiently and sympathetically toaborted contracts will be handled speedily, efficiently and sympathetically toaborted contracts will be handled speedily, efficiently and sympathetically toaborted contracts will be handled speedily, efficiently and sympathetically to

mitigate undue hardship to the parties involved.  It has further clarified themitigate undue hardship to the parties involved.  It has further clarified themitigate undue hardship to the parties involved.  It has further clarified themitigate undue hardship to the parties involved.  It has further clarified the

position of parties buying a completed flat that the Bill in effect allows 14 daysposition of parties buying a completed flat that the Bill in effect allows 14 daysposition of parties buying a completed flat that the Bill in effect allows 14 daysposition of parties buying a completed flat that the Bill in effect allows 14 days

for completion of formal sale and purchase agreement and 30 days thereafter forfor completion of formal sale and purchase agreement and 30 days thereafter forfor completion of formal sale and purchase agreement and 30 days thereafter forfor completion of formal sale and purchase agreement and 30 days thereafter for

completion of the assignment.  This would in total give the parties 44 days to sortcompletion of the assignment.  This would in total give the parties 44 days to sortcompletion of the assignment.  This would in total give the parties 44 days to sortcompletion of the assignment.  This would in total give the parties 44 days to sort

out potential problems. Furthermore, after discussion with the Administration, theout potential problems. Furthermore, after discussion with the Administration, theout potential problems. Furthermore, after discussion with the Administration, theout potential problems. Furthermore, after discussion with the Administration, the

ad hoc group is also satisfied that section 9 of the Ordinance which empowers thead hoc group is also satisfied that section 9 of the Ordinance which empowers thead hoc group is also satisfied that section 9 of the Ordinance which empowers thead hoc group is also satisfied that section 9 of the Ordinance which empowers the

Commissioner of Inland Revenue to remit the whole or part of the penalty on lateCommissioner of Inland Revenue to remit the whole or part of the penalty on lateCommissioner of Inland Revenue to remit the whole or part of the penalty on lateCommissioner of Inland Revenue to remit the whole or part of the penalty on late

payment of stamp duty, would further alleviate possible difficulties for the partiespayment of stamp duty, would further alleviate possible difficulties for the partiespayment of stamp duty, would further alleviate possible difficulties for the partiespayment of stamp duty, would further alleviate possible difficulties for the parties

involved.involved.involved.involved.

Definition of residential and non-residential propertiesDefinition of residential and non-residential propertiesDefinition of residential and non-residential propertiesDefinition of residential and non-residential properties

The ad hoc group has sought clarification on the definition of "non-residentialThe ad hoc group has sought clarification on the definition of "non-residentialThe ad hoc group has sought clarification on the definition of "non-residentialThe ad hoc group has sought clarification on the definition of "non-residential

property" under clause 4 of the Bill and the classification of a composite buildingproperty" under clause 4 of the Bill and the classification of a composite buildingproperty" under clause 4 of the Bill and the classification of a composite buildingproperty" under clause 4 of the Bill and the classification of a composite building

or a piece of land of unrestricted user for that purpose. According to theor a piece of land of unrestricted user for that purpose. According to theor a piece of land of unrestricted user for that purpose. According to theor a piece of land of unrestricted user for that purpose. According to the

Administration, properties of which any part may be used for residential purposes,Administration, properties of which any part may be used for residential purposes,Administration, properties of which any part may be used for residential purposes,Administration, properties of which any part may be used for residential purposes,

irrespective of whether they are actually used for those purposes, will be regardedirrespective of whether they are actually used for those purposes, will be regardedirrespective of whether they are actually used for those purposes, will be regardedirrespective of whether they are actually used for those purposes, will be regarded

as residential.  The Administration further confirms that residential units andas residential.  The Administration further confirms that residential units andas residential.  The Administration further confirms that residential units andas residential.  The Administration further confirms that residential units and

non-residential units of the same property can be covered in separate agreements.non-residential units of the same property can be covered in separate agreements.non-residential units of the same property can be covered in separate agreements.non-residential units of the same property can be covered in separate agreements.

The group is satisfied with the explanation and assurance so given in this respect.The group is satisfied with the explanation and assurance so given in this respect.The group is satisfied with the explanation and assurance so given in this respect.The group is satisfied with the explanation and assurance so given in this respect.

 To summarize the position of the ad hoc group, I would say that having regard To summarize the position of the ad hoc group, I would say that having regard To summarize the position of the ad hoc group, I would say that having regard To summarize the position of the ad hoc group, I would say that having regard

to the assurance given by the Administration and the inclusion of an escape clauseto the assurance given by the Administration and the inclusion of an escape clauseto the assurance given by the Administration and the inclusion of an escape clauseto the assurance given by the Administration and the inclusion of an escape clause

to accommodate genuine abortive or aborted contracts, the majority of the ad hoc groupto accommodate genuine abortive or aborted contracts, the majority of the ad hoc groupto accommodate genuine abortive or aborted contracts, the majority of the ad hoc groupto accommodate genuine abortive or aborted contracts, the majority of the ad hoc group

supports the inclusion of completed residential properties within the Bill.supports the inclusion of completed residential properties within the Bill.supports the inclusion of completed residential properties within the Bill.supports the inclusion of completed residential properties within the Bill.

Unwritten sale agreements and agreements subject to contractUnwritten sale agreements and agreements subject to contractUnwritten sale agreements and agreements subject to contractUnwritten sale agreements and agreements subject to contract

Under the proposed section 29B of clause 8 of the Bill, unwritten sale agreementsUnder the proposed section 29B of clause 8 of the Bill, unwritten sale agreementsUnder the proposed section 29B of clause 8 of the Bill, unwritten sale agreementsUnder the proposed section 29B of clause 8 of the Bill, unwritten sale agreements

are required to be reduced to writing so that they become chargeable to stamp duty.are required to be reduced to writing so that they become chargeable to stamp duty.are required to be reduced to writing so that they become chargeable to stamp duty.are required to be reduced to writing so that they become chargeable to stamp duty.

The ad hoc group was concerned that this may be contrary to the long and well acceptedThe ad hoc group was concerned that this may be contrary to the long and well acceptedThe ad hoc group was concerned that this may be contrary to the long and well acceptedThe ad hoc group was concerned that this may be contrary to the long and well accepted

principle of English Law that agreements concerning immovable property should be inprinciple of English Law that agreements concerning immovable property should be inprinciple of English Law that agreements concerning immovable property should be inprinciple of English Law that agreements concerning immovable property should be in

writing and signed before they become enforceable.writing and signed before they become enforceable.writing and signed before they become enforceable.writing and signed before they become enforceable.



The Administration has clarified that the intention is not to force people toThe Administration has clarified that the intention is not to force people toThe Administration has clarified that the intention is not to force people toThe Administration has clarified that the intention is not to force people to

reduce oral agreements to writing to make them enforceable.  It would only be anreduce oral agreements to writing to make them enforceable.  It would only be anreduce oral agreements to writing to make them enforceable.  It would only be anreduce oral agreements to writing to make them enforceable.  It would only be an

offence to fail to reduce the agreement to writing for the purpose of defrauding theoffence to fail to reduce the agreement to writing for the purpose of defrauding theoffence to fail to reduce the agreement to writing for the purpose of defrauding theoffence to fail to reduce the agreement to writing for the purpose of defrauding the

Government.  Thus an oral agreement for sale of land can remain in oral form as longGovernment.  Thus an oral agreement for sale of land can remain in oral form as longGovernment.  Thus an oral agreement for sale of land can remain in oral form as longGovernment.  Thus an oral agreement for sale of land can remain in oral form as long

as the appropriate stamp duty is paid on it.  In such a form, it is not enforceableas the appropriate stamp duty is paid on it.  In such a form, it is not enforceableas the appropriate stamp duty is paid on it.  In such a form, it is not enforceableas the appropriate stamp duty is paid on it.  In such a form, it is not enforceable

by legal action but it is effective in law.by legal action but it is effective in law.by legal action but it is effective in law.by legal action but it is effective in law.

The AdministrationThe AdministrationThe AdministrationThe Administration also confirms that the provisions of the Bill will not be also confirms that the provisions of the Bill will not be also confirms that the provisions of the Bill will not be also confirms that the provisions of the Bill will not be

applicable to agreements which are subject to contract because they are not contractsapplicable to agreements which are subject to contract because they are not contractsapplicable to agreements which are subject to contract because they are not contractsapplicable to agreements which are subject to contract because they are not contracts

per se.per se.per se.per se.

Exemption from the BillExemption from the BillExemption from the BillExemption from the Bill

The ad hoc group is concerned that the Bill requires stamp duty to be paid iThe ad hoc group is concerned that the Bill requires stamp duty to be paid iThe ad hoc group is concerned that the Bill requires stamp duty to be paid iThe ad hoc group is concerned that the Bill requires stamp duty to be paid innnn

situations where a buyer nominates a close relation, for example, spouse,situations where a buyer nominates a close relation, for example, spouse,situations where a buyer nominates a close relation, for example, spouse,situations where a buyer nominates a close relation, for example, spouse,

parent/children, whose name has not been included in the sale and purchase agreement,parent/children, whose name has not been included in the sale and purchase agreement,parent/children, whose name has not been included in the sale and purchase agreement,parent/children, whose name has not been included in the sale and purchase agreement,

to become a party to the transaction at the completion stage.  After discussion, theto become a party to the transaction at the completion stage.  After discussion, theto become a party to the transaction at the completion stage.  After discussion, theto become a party to the transaction at the completion stage.  After discussion, the

Administration accepts that such nominations should not be taken as a chargeableAdministration accepts that such nominations should not be taken as a chargeableAdministration accepts that such nominations should not be taken as a chargeableAdministration accepts that such nominations should not be taken as a chargeable

agreement.  My colleague the Honourable Mrs Miriam LAU will deal with this point inagreement.  My colleague the Honourable Mrs Miriam LAU will deal with this point inagreement.  My colleague the Honourable Mrs Miriam LAU will deal with this point inagreement.  My colleague the Honourable Mrs Miriam LAU will deal with this point in

her Committee Stage amendments.her Committee Stage amendments.her Committee Stage amendments.her Committee Stage amendments.

Duration of the BillDuration of the BillDuration of the BillDuration of the Bill

At the meeting of the ad hoc group prior to At the meeting of the ad hoc group prior to At the meeting of the ad hoc group prior to At the meeting of the ad hoc group prior to the publication of the Bill, the groupthe publication of the Bill, the groupthe publication of the Bill, the groupthe publication of the Bill, the group

made the point that the onus should be on the Government to justify continuation ofmade the point that the onus should be on the Government to justify continuation ofmade the point that the onus should be on the Government to justify continuation ofmade the point that the onus should be on the Government to justify continuation of

the new measures beyond a temporary period.  I am pleased to note that this concernthe new measures beyond a temporary period.  I am pleased to note that this concernthe new measures beyond a temporary period.  I am pleased to note that this concernthe new measures beyond a temporary period.  I am pleased to note that this concern

is reflected in the Bill.  The proposed section 29I of clause 8 provides that theis reflected in the Bill.  The proposed section 29I of clause 8 provides that theis reflected in the Bill.  The proposed section 29I of clause 8 provides that theis reflected in the Bill.  The proposed section 29I of clause 8 provides that the

anti-speculation measures shall expire at midnight on 31 December 1993 unless theanti-speculation measures shall expire at midnight on 31 December 1993 unless theanti-speculation measures shall expire at midnight on 31 December 1993 unless theanti-speculation measures shall expire at midnight on 31 December 1993 unless the

Legislative Council, by resolution, amends that date.Legislative Council, by resolution, amends that date.Legislative Council, by resolution, amends that date.Legislative Council, by resolution, amends that date.

In conclusion, Mr Deputy President, the Bill is a very technical one which hasIn conclusion, Mr Deputy President, the Bill is a very technical one which hasIn conclusion, Mr Deputy President, the Bill is a very technical one which hasIn conclusion, Mr Deputy President, the Bill is a very technical one which has

required dedication, expert knowledge, sensitivity to the possible hardship torequired dedication, expert knowledge, sensitivity to the possible hardship torequired dedication, expert knowledge, sensitivity to the possible hardship torequired dedication, expert knowledge, sensitivity to the possible hardship to

genuine home-buyers and a practical approach to make it effective with reference togenuine home-buyers and a practical approach to make it effective with reference togenuine home-buyers and a practical approach to make it effective with reference togenuine home-buyers and a practical approach to make it effective with reference to

its purpose and intention.  I believe that the group has conscientiously fulfilledits purpose and intention.  I believe that the group has conscientiously fulfilledits purpose and intention.  I believe that the group has conscientiously fulfilledits purpose and intention.  I believe that the group has conscientiously fulfilled

its duties in all these respects on behalf of the people of Hong Kong.its duties in all these respects on behalf of the people of Hong Kong.its duties in all these respects on behalf of the people of Hong Kong.its duties in all these respects on behalf of the people of Hong Kong.

Finally, I have been given to understand that in his speech this afternoon, theFinally, I have been given to understand that in his speech this afternoon, theFinally, I have been given to understand that in his speech this afternoon, theFinally, I have been given to understand that in his speech this afternoon, the



Secretary for the Treasury will, on behalf of the Administration, positively respondSecretary for the Treasury will, on behalf of the Administration, positively respondSecretary for the Treasury will, on behalf of the Administration, positively respondSecretary for the Treasury will, on behalf of the Administration, positively respond

to the ad hoc group's points which I have outlined, including in particular theto the ad hoc group's points which I have outlined, including in particular theto the ad hoc group's points which I have outlined, including in particular theto the ad hoc group's points which I have outlined, including in particular the

rescission of contracts on valid grounds.  With these remarks, I support the Billrescission of contracts on valid grounds.  With these remarks, I support the Billrescission of contracts on valid grounds.  With these remarks, I support the Billrescission of contracts on valid grounds.  With these remarks, I support the Bill

subject to the amendments which will later be moved.subject to the amendments which will later be moved.subject to the amendments which will later be moved.subject to the amendments which will later be moved.

MR RONALD ARCULLI: Mr Deputy President, it is relevant and interesting to note thatMR RONALD ARCULLI: Mr Deputy President, it is relevant and interesting to note thatMR RONALD ARCULLI: Mr Deputy President, it is relevant and interesting to note thatMR RONALD ARCULLI: Mr Deputy President, it is relevant and interesting to note that

in a survey done very recently in Hong Kong one of the key concerns of the peoplein a survey done very recently in Hong Kong one of the key concerns of the peoplein a survey done very recently in Hong Kong one of the key concerns of the peoplein a survey done very recently in Hong Kong one of the key concerns of the people

today is our economy, or put another way, the continued economic success and growth.today is our economy, or put another way, the continued economic success and growth.today is our economy, or put another way, the continued economic success and growth.today is our economy, or put another way, the continued economic success and growth.

In countries like the United Kingdom and the United States their governments are atIn countries like the United Kingdom and the United States their governments are atIn countries like the United Kingdom and the United States their governments are atIn countries like the United Kingdom and the United States their governments are at

their wit's end trying to resuscitate economic growth, or perhaps even more to thetheir wit's end trying to resuscitate economic growth, or perhaps even more to thetheir wit's end trying to resuscitate economic growth, or perhaps even more to thetheir wit's end trying to resuscitate economic growth, or perhaps even more to the

point, to revive confidence in their housing markets.  Interest rates in the Unitedpoint, to revive confidence in their housing markets.  Interest rates in the Unitedpoint, to revive confidence in their housing markets.  Interest rates in the Unitedpoint, to revive confidence in their housing markets.  Interest rates in the United

States are virtually at an all time low.  The British Government has introduced stampStates are virtually at an all time low.  The British Government has introduced stampStates are virtually at an all time low.  The British Government has introduced stampStates are virtually at an all time low.  The British Government has introduced stamp

duty relief in an attempt to revive the dismal state of the housing market.  Presidentduty relief in an attempt to revive the dismal state of the housing market.  Presidentduty relief in an attempt to revive the dismal state of the housing market.  Presidentduty relief in an attempt to revive the dismal state of the housing market.  President

BUSH in his State of the Union Address today announced a proposal in an attempt toBUSH in his State of the Union Address today announced a proposal in an attempt toBUSH in his State of the Union Address today announced a proposal in an attempt toBUSH in his State of the Union Address today announced a proposal in an attempt to

do the same.  Retailers are having an extremely tough time, bankruptcies have almostdo the same.  Retailers are having an extremely tough time, bankruptcies have almostdo the same.  Retailers are having an extremely tough time, bankruptcies have almostdo the same.  Retailers are having an extremely tough time, bankruptcies have almost

become a way of life; what does this all mean?  Just really two words: consumerbecome a way of life; what does this all mean?  Just really two words: consumerbecome a way of life; what does this all mean?  Just really two words: consumerbecome a way of life; what does this all mean?  Just really two words: consumer

confidence, or should I say, the lack of it.  Confidence once shaken cannot be revivedconfidence, or should I say, the lack of it.  Confidence once shaken cannot be revivedconfidence, or should I say, the lack of it.  Confidence once shaken cannot be revivedconfidence, or should I say, the lack of it.  Confidence once shaken cannot be revived

easily; yet today we are tampering with that very confidence.easily; yet today we are tampering with that very confidence.easily; yet today we are tampering with that very confidence.easily; yet today we are tampering with that very confidence.

By purchasing their hoBy purchasing their hoBy purchasing their hoBy purchasing their home, whether acquiring a new one or upgrading their existingme, whether acquiring a new one or upgrading their existingme, whether acquiring a new one or upgrading their existingme, whether acquiring a new one or upgrading their existing

one or making a new or additional investment in a flat, the people of Hong Kong haveone or making a new or additional investment in a flat, the people of Hong Kong haveone or making a new or additional investment in a flat, the people of Hong Kong haveone or making a new or additional investment in a flat, the people of Hong Kong have

given their vote of confidence, not just at the time of purchase but, much moregiven their vote of confidence, not just at the time of purchase but, much moregiven their vote of confidence, not just at the time of purchase but, much moregiven their vote of confidence, not just at the time of purchase but, much more

importantly, a tremendous vote of confidence in Hong Kong's future.  Yet what areimportantly, a tremendous vote of confidence in Hong Kong's future.  Yet what areimportantly, a tremendous vote of confidence in Hong Kong's future.  Yet what areimportantly, a tremendous vote of confidence in Hong Kong's future.  Yet what are

we doing here today?  We are intervening in our basic and successful free marketwe doing here today?  We are intervening in our basic and successful free marketwe doing here today?  We are intervening in our basic and successful free marketwe doing here today?  We are intervening in our basic and successful free market

economy by trying to dampen speculation.  The Administration has blamed speculationeconomy by trying to dampen speculation.  The Administration has blamed speculationeconomy by trying to dampen speculation.  The Administration has blamed speculationeconomy by trying to dampen speculation.  The Administration has blamed speculation

on high property prices.  How can that be so, when inflation has been falling andon high property prices.  How can that be so, when inflation has been falling andon high property prices.  How can that be so, when inflation has been falling andon high property prices.  How can that be so, when inflation has been falling and

property prices rising?  Is it not much more plausible that it is because of inflationproperty prices rising?  Is it not much more plausible that it is because of inflationproperty prices rising?  Is it not much more plausible that it is because of inflationproperty prices rising?  Is it not much more plausible that it is because of inflation

that residential property prices have been rising?that residential property prices have been rising?that residential property prices have been rising?that residential property prices have been rising?

We are told that the measures under the Bill are to dampen speculation; buWe are told that the measures under the Bill are to dampen speculation; buWe are told that the measures under the Bill are to dampen speculation; buWe are told that the measures under the Bill are to dampen speculation; but ist ist ist is

it more likely that they are to dampen confidence?  Mr Deputy President, as we allit more likely that they are to dampen confidence?  Mr Deputy President, as we allit more likely that they are to dampen confidence?  Mr Deputy President, as we allit more likely that they are to dampen confidence?  Mr Deputy President, as we all

know, confidence is a fragile creature and it is impossible to tell where confidenceknow, confidence is a fragile creature and it is impossible to tell where confidenceknow, confidence is a fragile creature and it is impossible to tell where confidenceknow, confidence is a fragile creature and it is impossible to tell where confidence

ends and despair begins.  And it is for this reason, amongst others, that we shouldends and despair begins.  And it is for this reason, amongst others, that we shouldends and despair begins.  And it is for this reason, amongst others, that we shouldends and despair begins.  And it is for this reason, amongst others, that we should

not interfere but should let market forces play their traditional role.not interfere but should let market forces play their traditional role.not interfere but should let market forces play their traditional role.not interfere but should let market forces play their traditional role.

Mr Deputy President, my comments apply not just to the residential property marketMr Deputy President, my comments apply not just to the residential property marketMr Deputy President, my comments apply not just to the residential property marketMr Deputy President, my comments apply not just to the residential property market

but also to all areas of our economy.  I would therefore like to put on record thatbut also to all areas of our economy.  I would therefore like to put on record thatbut also to all areas of our economy.  I would therefore like to put on record thatbut also to all areas of our economy.  I would therefore like to put on record that



I would have much preferred that none of the measures should have been introduced.I would have much preferred that none of the measures should have been introduced.I would have much preferred that none of the measures should have been introduced.I would have much preferred that none of the measures should have been introduced.

The Administration has nevertheless shown some flexibility and I hope it will continueThe Administration has nevertheless shown some flexibility and I hope it will continueThe Administration has nevertheless shown some flexibility and I hope it will continueThe Administration has nevertheless shown some flexibility and I hope it will continue

to do so by having a second look at the landholding company concept and to reconsiderto do so by having a second look at the landholding company concept and to reconsiderto do so by having a second look at the landholding company concept and to reconsiderto do so by having a second look at the landholding company concept and to reconsider

whether it should go any further.whether it should go any further.whether it should go any further.whether it should go any further.

Mr Deputy President, for the reasons I have referred to I find I am unable toMr Deputy President, for the reasons I have referred to I find I am unable toMr Deputy President, for the reasons I have referred to I find I am unable toMr Deputy President, for the reasons I have referred to I find I am unable to

support the Bill and I shall abstain from voting.support the Bill and I shall abstain from voting.support the Bill and I shall abstain from voting.support the Bill and I shall abstain from voting.

MR PETER WONG: Mr Deputy President, I rise to speak on the resumption  of  the  SecondMR PETER WONG: Mr Deputy President, I rise to speak on the resumption  of  the  SecondMR PETER WONG: Mr Deputy President, I rise to speak on the resumption  of  the  SecondMR PETER WONG: Mr Deputy President, I rise to speak on the resumption  of  the  Second

Reading  of  the  Stamp  Duty  (Amendment) (No. 4) Bill 1991.Reading  of  the  Stamp  Duty  (Amendment) (No. 4) Bill 1991.Reading  of  the  Stamp  Duty  (Amendment) (No. 4) Bill 1991.Reading  of  the  Stamp  Duty  (Amendment) (No. 4) Bill 1991.

I approve of the charging of stamp duty at the contract stage as being a goodI approve of the charging of stamp duty at the contract stage as being a goodI approve of the charging of stamp duty at the contract stage as being a goodI approve of the charging of stamp duty at the contract stage as being a good

revenue raiser, particularly at a time when the Government is seeking additionalrevenue raiser, particularly at a time when the Government is seeking additionalrevenue raiser, particularly at a time when the Government is seeking additionalrevenue raiser, particularly at a time when the Government is seeking additional

sources of revenue.  However, as a matter of principle, stamp duty should apply tosources of revenue.  However, as a matter of principle, stamp duty should apply tosources of revenue.  However, as a matter of principle, stamp duty should apply tosources of revenue.  However, as a matter of principle, stamp duty should apply to

the transfers of beneficial interests of all immovable property situated in Hong Kong,the transfers of beneficial interests of all immovable property situated in Hong Kong,the transfers of beneficial interests of all immovable property situated in Hong Kong,the transfers of beneficial interests of all immovable property situated in Hong Kong,

and not only to residential properties. This charge should therefore be a long-termand not only to residential properties. This charge should therefore be a long-termand not only to residential properties. This charge should therefore be a long-termand not only to residential properties. This charge should therefore be a long-term

feature and not one that should expire in December 1993.feature and not one that should expire in December 1993.feature and not one that should expire in December 1993.feature and not one that should expire in December 1993.

Tax legislation should be designed simply to raise revenue and not to achieveTax legislation should be designed simply to raise revenue and not to achieveTax legislation should be designed simply to raise revenue and not to achieveTax legislation should be designed simply to raise revenue and not to achieve

the short-term social engineering objective such as curbing inflation and I am opposedthe short-term social engineering objective such as curbing inflation and I am opposedthe short-term social engineering objective such as curbing inflation and I am opposedthe short-term social engineering objective such as curbing inflation and I am opposed

to the use of complex tax legislation for righting what is perceived to be socialto the use of complex tax legislation for righting what is perceived to be socialto the use of complex tax legislation for righting what is perceived to be socialto the use of complex tax legislation for righting what is perceived to be social

ills.ills.ills.ills.

On the other hand, I strongly believe that the legislation, to be effective inOn the other hand, I strongly believe that the legislation, to be effective inOn the other hand, I strongly believe that the legislation, to be effective inOn the other hand, I strongly believe that the legislation, to be effective in

catching all beneficial transfers of Hong Kong real property, should apply to thecatching all beneficial transfers of Hong Kong real property, should apply to thecatching all beneficial transfers of Hong Kong real property, should apply to thecatching all beneficial transfers of Hong Kong real property, should apply to the

transfer of shares in both Hong Kong and offshore landholding companies.  However,transfer of shares in both Hong Kong and offshore landholding companies.  However,transfer of shares in both Hong Kong and offshore landholding companies.  However,transfer of shares in both Hong Kong and offshore landholding companies.  However,

the quarter-cooked draft legislation can only achieve a limited purpose of collectingthe quarter-cooked draft legislation can only achieve a limited purpose of collectingthe quarter-cooked draft legislation can only achieve a limited purpose of collectingthe quarter-cooked draft legislation can only achieve a limited purpose of collecting

duty where shares are transferred in Hong Kong companies.duty where shares are transferred in Hong Kong companies.duty where shares are transferred in Hong Kong companies.duty where shares are transferred in Hong Kong companies.

The legislation with respect to landholding companies had been drafted tooThe legislation with respect to landholding companies had been drafted tooThe legislation with respect to landholding companies had been drafted tooThe legislation with respect to landholding companies had been drafted too

simplistically to achieve its purpose and is wide open to avoidance.  If propertiessimplistically to achieve its purpose and is wide open to avoidance.  If propertiessimplistically to achieve its purpose and is wide open to avoidance.  If propertiessimplistically to achieve its purpose and is wide open to avoidance.  If properties

are transferred more readily and cheaply in the names of offshore companies ratherare transferred more readily and cheaply in the names of offshore companies ratherare transferred more readily and cheaply in the names of offshore companies ratherare transferred more readily and cheaply in the names of offshore companies rather

than Hong Kong companies, then the Government is at risk of not only failing to collectthan Hong Kong companies, then the Government is at risk of not only failing to collectthan Hong Kong companies, then the Government is at risk of not only failing to collectthan Hong Kong companies, then the Government is at risk of not only failing to collect

significant amounts of duty under these new provisions, but also losing ancillarysignificant amounts of duty under these new provisions, but also losing ancillarysignificant amounts of duty under these new provisions, but also losing ancillarysignificant amounts of duty under these new provisions, but also losing ancillary

revenue as a result of a reduction in the number of Hong Kong companies which wouldrevenue as a result of a reduction in the number of Hong Kong companies which wouldrevenue as a result of a reduction in the number of Hong Kong companies which wouldrevenue as a result of a reduction in the number of Hong Kong companies which would

need to be formed and maintained.need to be formed and maintained.need to be formed and maintained.need to be formed and maintained.



I take some comfort that the landholding provisions of the Bill have been excisedI take some comfort that the landholding provisions of the Bill have been excisedI take some comfort that the landholding provisions of the Bill have been excisedI take some comfort that the landholding provisions of the Bill have been excised

but am troubled that the Government avows that this will be reintroduced at a laterbut am troubled that the Government avows that this will be reintroduced at a laterbut am troubled that the Government avows that this will be reintroduced at a laterbut am troubled that the Government avows that this will be reintroduced at a later

date.  Apart from the more academic problem of whether this legislature can legislatedate.  Apart from the more academic problem of whether this legislature can legislatedate.  Apart from the more academic problem of whether this legislature can legislatedate.  Apart from the more academic problem of whether this legislature can legislate

for non-Hong Kong companies, experience elsewhere has shown that exceedingly lengthyfor non-Hong Kong companies, experience elsewhere has shown that exceedingly lengthyfor non-Hong Kong companies, experience elsewhere has shown that exceedingly lengthyfor non-Hong Kong companies, experience elsewhere has shown that exceedingly lengthy

and complex provisions are necessary to stand any chance of success.  This will thenand complex provisions are necessary to stand any chance of success.  This will thenand complex provisions are necessary to stand any chance of success.  This will thenand complex provisions are necessary to stand any chance of success.  This will then

run counter to Hong Kong's simple taxation policy.run counter to Hong Kong's simple taxation policy.run counter to Hong Kong's simple taxation policy.run counter to Hong Kong's simple taxation policy.

So it is with great reluctance that I support this Bill as it is about to be amendedSo it is with great reluctance that I support this Bill as it is about to be amendedSo it is with great reluctance that I support this Bill as it is about to be amendedSo it is with great reluctance that I support this Bill as it is about to be amended

and strongly urge the Government to heed the technical advice of the Joint Liaisonand strongly urge the Government to heed the technical advice of the Joint Liaisonand strongly urge the Government to heed the technical advice of the Joint Liaisonand strongly urge the Government to heed the technical advice of the Joint Liaison

Committee on Taxation before embarking on the problems of the landholding companies.Committee on Taxation before embarking on the problems of the landholding companies.Committee on Taxation before embarking on the problems of the landholding companies.Committee on Taxation before embarking on the problems of the landholding companies.

MR MARVIN CHEUNG: Mr Deputy President, as mentioned in the speech of the HonourableMR MARVIN CHEUNG: Mr Deputy President, as mentioned in the speech of the HonourableMR MARVIN CHEUNG: Mr Deputy President, as mentioned in the speech of the HonourableMR MARVIN CHEUNG: Mr Deputy President, as mentioned in the speech of the Honourable

Edward HO, the Bill contains basically two sets of proposals.  Mr HO has given a veryEdward HO, the Bill contains basically two sets of proposals.  Mr HO has given a veryEdward HO, the Bill contains basically two sets of proposals.  Mr HO has given a veryEdward HO, the Bill contains basically two sets of proposals.  Mr HO has given a very

detailed account of the ad hoc group's deliberations on the anti-speculation measures.detailed account of the ad hoc group's deliberations on the anti-speculation measures.detailed account of the ad hoc group's deliberations on the anti-speculation measures.detailed account of the ad hoc group's deliberations on the anti-speculation measures.

Here, I shall concentrate on the landholding companies provisions and how the ad hocHere, I shall concentrate on the landholding companies provisions and how the ad hocHere, I shall concentrate on the landholding companies provisions and how the ad hocHere, I shall concentrate on the landholding companies provisions and how the ad hoc

group's recommendation to defer these provisions came about.group's recommendation to defer these provisions came about.group's recommendation to defer these provisions came about.group's recommendation to defer these provisions came about.

The landholding companies provisions seek to close an existing tax avoidanceThe landholding companies provisions seek to close an existing tax avoidanceThe landholding companies provisions seek to close an existing tax avoidanceThe landholding companies provisions seek to close an existing tax avoidance

loophole.  That is for one party to set up a company, the main or only asset of whichloophole.  That is for one party to set up a company, the main or only asset of whichloophole.  That is for one party to set up a company, the main or only asset of whichloophole.  That is for one party to set up a company, the main or only asset of which

is immovable property, and then to transfer part or all of his interest in thatis immovable property, and then to transfer part or all of his interest in thatis immovable property, and then to transfer part or all of his interest in thatis immovable property, and then to transfer part or all of his interest in that

property by selling shares in his company to another person or company.  To discourageproperty by selling shares in his company to another person or company.  To discourageproperty by selling shares in his company to another person or company.  To discourageproperty by selling shares in his company to another person or company.  To discourage

this form of avoidance, the Bill fixes the stamp duty to be paid on the sale or purchasethis form of avoidance, the Bill fixes the stamp duty to be paid on the sale or purchasethis form of avoidance, the Bill fixes the stamp duty to be paid on the sale or purchasethis form of avoidance, the Bill fixes the stamp duty to be paid on the sale or purchase

of such shares at the higher conveyancing rate.  This means that parties using thisof such shares at the higher conveyancing rate.  This means that parties using thisof such shares at the higher conveyancing rate.  This means that parties using thisof such shares at the higher conveyancing rate.  This means that parties using this

"landholding company" device would be liable to pay $27.50 for every $1,000 of the"landholding company" device would be liable to pay $27.50 for every $1,000 of the"landholding company" device would be liable to pay $27.50 for every $1,000 of the"landholding company" device would be liable to pay $27.50 for every $1,000 of the

consideration, as opposed to the present level of $5.consideration, as opposed to the present level of $5.consideration, as opposed to the present level of $5.consideration, as opposed to the present level of $5.

The ad hoc group reached a preliminary view at an early stage that given theThe ad hoc group reached a preliminary view at an early stage that given theThe ad hoc group reached a preliminary view at an early stage that given theThe ad hoc group reached a preliminary view at an early stage that given the

complex, technical and potentially controversial nature of these provisions, thiscomplex, technical and potentially controversial nature of these provisions, thiscomplex, technical and potentially controversial nature of these provisions, thiscomplex, technical and potentially controversial nature of these provisions, this

part of the Bill would require very careful study.  The possibility was suggestedpart of the Bill would require very careful study.  The possibility was suggestedpart of the Bill would require very careful study.  The possibility was suggestedpart of the Bill would require very careful study.  The possibility was suggested

to the Administration in November 1991 of taking these provisions out of the Billto the Administration in November 1991 of taking these provisions out of the Billto the Administration in November 1991 of taking these provisions out of the Billto the Administration in November 1991 of taking these provisions out of the Bill

for separate study.  Most of the professional bodies, in their submissions to thefor separate study.  Most of the professional bodies, in their submissions to thefor separate study.  Most of the professional bodies, in their submissions to thefor separate study.  Most of the professional bodies, in their submissions to the

ad hoc group, also advocated this approach.  The Administration was however concernedad hoc group, also advocated this approach.  The Administration was however concernedad hoc group, also advocated this approach.  The Administration was however concernedad hoc group, also advocated this approach.  The Administration was however concerned

that the prevailing tendency to use private companies as a vehicle to transferthat the prevailing tendency to use private companies as a vehicle to transferthat the prevailing tendency to use private companies as a vehicle to transferthat the prevailing tendency to use private companies as a vehicle to transfer

interests in property, thus avoiding the levels of stamp duty payable on assignments,interests in property, thus avoiding the levels of stamp duty payable on assignments,interests in property, thus avoiding the levels of stamp duty payable on assignments,interests in property, thus avoiding the levels of stamp duty payable on assignments,

would be widely exploited by speculators to avoid duty on sale and purchase agreements.would be widely exploited by speculators to avoid duty on sale and purchase agreements.would be widely exploited by speculators to avoid duty on sale and purchase agreements.would be widely exploited by speculators to avoid duty on sale and purchase agreements.

It was felt that failure to tackle this problem at the same time might leave openIt was felt that failure to tackle this problem at the same time might leave openIt was felt that failure to tackle this problem at the same time might leave openIt was felt that failure to tackle this problem at the same time might leave open

such a large potential loophole that it would render the Bill ineffective.  Whilstsuch a large potential loophole that it would render the Bill ineffective.  Whilstsuch a large potential loophole that it would render the Bill ineffective.  Whilstsuch a large potential loophole that it would render the Bill ineffective.  Whilst



Members of the ad hoc group did not entirely agree that the anti-speculation measuresMembers of the ad hoc group did not entirely agree that the anti-speculation measuresMembers of the ad hoc group did not entirely agree that the anti-speculation measuresMembers of the ad hoc group did not entirely agree that the anti-speculation measures

would lead to a proliferation of landholding companies as purchasers would be cautiouswould lead to a proliferation of landholding companies as purchasers would be cautiouswould lead to a proliferation of landholding companies as purchasers would be cautiouswould lead to a proliferation of landholding companies as purchasers would be cautious

to buy properties through such companies in view of hidden liabilities that mightto buy properties through such companies in view of hidden liabilities that mightto buy properties through such companies in view of hidden liabilities that mightto buy properties through such companies in view of hidden liabilities that might

be involved, the group appreciated the Administration's concern and proceeded tobe involved, the group appreciated the Administration's concern and proceeded tobe involved, the group appreciated the Administration's concern and proceeded tobe involved, the group appreciated the Administration's concern and proceeded to

consider the Bill as a package.  However, having considered the landholding companiesconsider the Bill as a package.  However, having considered the landholding companiesconsider the Bill as a package.  However, having considered the landholding companiesconsider the Bill as a package.  However, having considered the landholding companies

provisions in greater detail in the light of technical queries raised by theprovisions in greater detail in the light of technical queries raised by theprovisions in greater detail in the light of technical queries raised by theprovisions in greater detail in the light of technical queries raised by the

professional bodies, the ad hoc group is convinced that there is a strong case forprofessional bodies, the ad hoc group is convinced that there is a strong case forprofessional bodies, the ad hoc group is convinced that there is a strong case forprofessional bodies, the ad hoc group is convinced that there is a strong case for

separating these provisions from the Bill so that the anti- speculation measures wouldseparating these provisions from the Bill so that the anti- speculation measures wouldseparating these provisions from the Bill so that the anti- speculation measures wouldseparating these provisions from the Bill so that the anti- speculation measures would

not be unnecessarily held up.not be unnecessarily held up.not be unnecessarily held up.not be unnecessarily held up.

As a member of the accountancy prAs a member of the accountancy prAs a member of the accountancy prAs a member of the accountancy profession, I am of the opinion and I have pointedofession, I am of the opinion and I have pointedofession, I am of the opinion and I have pointedofession, I am of the opinion and I have pointed

out to the Administration in definitive terms that the anti-avoidance measures, asout to the Administration in definitive terms that the anti-avoidance measures, asout to the Administration in definitive terms that the anti-avoidance measures, asout to the Administration in definitive terms that the anti-avoidance measures, as

presently drafted, will have many implementation problems.  To name just a fewpresently drafted, will have many implementation problems.  To name just a fewpresently drafted, will have many implementation problems.  To name just a fewpresently drafted, will have many implementation problems.  To name just a few

examples, under the Bill, stamp duty will only be levied on the net asset value ofexamples, under the Bill, stamp duty will only be levied on the net asset value ofexamples, under the Bill, stamp duty will only be levied on the net asset value ofexamples, under the Bill, stamp duty will only be levied on the net asset value of

a company rather than the value of the property being transferred, and there is thea company rather than the value of the property being transferred, and there is thea company rather than the value of the property being transferred, and there is thea company rather than the value of the property being transferred, and there is the

possibility of circumvention by using foreign shelf companies.  These and otherpossibility of circumvention by using foreign shelf companies.  These and otherpossibility of circumvention by using foreign shelf companies.  These and otherpossibility of circumvention by using foreign shelf companies.  These and other

technical problems will require very detailed study and, unless satisfactorilytechnical problems will require very detailed study and, unless satisfactorilytechnical problems will require very detailed study and, unless satisfactorilytechnical problems will require very detailed study and, unless satisfactorily

addressed, will render the legislation ineffective.addressed, will render the legislation ineffective.addressed, will render the legislation ineffective.addressed, will render the legislation ineffective.

In view of the urgent need to have measures in place to tackle property speculation,In view of the urgent need to have measures in place to tackle property speculation,In view of the urgent need to have measures in place to tackle property speculation,In view of the urgent need to have measures in place to tackle property speculation,

the ad hoc group proposes that landholding company provisions be deleted from thethe ad hoc group proposes that landholding company provisions be deleted from thethe ad hoc group proposes that landholding company provisions be deleted from thethe ad hoc group proposes that landholding company provisions be deleted from the

present Bill.  I must emphasize, however, that it is not the recommendation of thepresent Bill.  I must emphasize, however, that it is not the recommendation of thepresent Bill.  I must emphasize, however, that it is not the recommendation of thepresent Bill.  I must emphasize, however, that it is not the recommendation of the

ad hoc group to dispense with the anti-avoidance measures altogether.  The suggestionad hoc group to dispense with the anti-avoidance measures altogether.  The suggestionad hoc group to dispense with the anti-avoidance measures altogether.  The suggestionad hoc group to dispense with the anti-avoidance measures altogether.  The suggestion

is that they be revived as a subject of a separate Bill which, I would urge, shouldis that they be revived as a subject of a separate Bill which, I would urge, shouldis that they be revived as a subject of a separate Bill which, I would urge, shouldis that they be revived as a subject of a separate Bill which, I would urge, should

be introduced into this Council as soon as practicable for in-depth study.be introduced into this Council as soon as practicable for in-depth study.be introduced into this Council as soon as practicable for in-depth study.be introduced into this Council as soon as practicable for in-depth study.

With these remarks and subject to the amendments I am going to move at theWith these remarks and subject to the amendments I am going to move at theWith these remarks and subject to the amendments I am going to move at theWith these remarks and subject to the amendments I am going to move at the

Committee stage to delete the landholding companies provisions, I support the Bill.Committee stage to delete the landholding companies provisions, I support the Bill.Committee stage to delete the landholding companies provisions, I support the Bill.Committee stage to delete the landholding companies provisions, I support the Bill.

MR TIK CHI-YUEN (in Cantonese): Mr Deputy President, in recent years the soaring rateMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, in recent years the soaring rateMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, in recent years the soaring rateMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, in recent years the soaring rate

of inflation has been a cause for concern to the general public.  Inflation has addedof inflation has been a cause for concern to the general public.  Inflation has addedof inflation has been a cause for concern to the general public.  Inflation has addedof inflation has been a cause for concern to the general public.  Inflation has added

to the burden, more than anybody else, of the grassroots people.  Although inflationto the burden, more than anybody else, of the grassroots people.  Although inflationto the burden, more than anybody else, of the grassroots people.  Although inflationto the burden, more than anybody else, of the grassroots people.  Although inflation

has shown some signs of abating in recent days, it is still hovering at a double digithas shown some signs of abating in recent days, it is still hovering at a double digithas shown some signs of abating in recent days, it is still hovering at a double digithas shown some signs of abating in recent days, it is still hovering at a double digit

level.  Therefore the Administration and this Council should continue in theirlevel.  Therefore the Administration and this Council should continue in theirlevel.  Therefore the Administration and this Council should continue in theirlevel.  Therefore the Administration and this Council should continue in their

efforts to halt inflation.efforts to halt inflation.efforts to halt inflation.efforts to halt inflation.

Soaring property prices and rentals have been one of the principal causes ofSoaring property prices and rentals have been one of the principal causes ofSoaring property prices and rentals have been one of the principal causes ofSoaring property prices and rentals have been one of the principal causes of



inflation.  Frenetic speculative buying and selling of property not only worsensinflation.  Frenetic speculative buying and selling of property not only worsensinflation.  Frenetic speculative buying and selling of property not only worsensinflation.  Frenetic speculative buying and selling of property not only worsens

inflation but it has also put domestic units beyond the the reach of most intendinginflation but it has also put domestic units beyond the the reach of most intendinginflation but it has also put domestic units beyond the the reach of most intendinginflation but it has also put domestic units beyond the the reach of most intending

home buyers, not to mention that it will cause long-term adverse effects on the overallhome buyers, not to mention that it will cause long-term adverse effects on the overallhome buyers, not to mention that it will cause long-term adverse effects on the overallhome buyers, not to mention that it will cause long-term adverse effects on the overall

economy in general and property developers in particular.  Therefore there is aeconomy in general and property developers in particular.  Therefore there is aeconomy in general and property developers in particular.  Therefore there is aeconomy in general and property developers in particular.  Therefore there is a

pressing need to curb speculative buying and selling of property.  In this regardpressing need to curb speculative buying and selling of property.  In this regardpressing need to curb speculative buying and selling of property.  In this regardpressing need to curb speculative buying and selling of property.  In this regard

the Administration has shown a positive attitude.  We should therefore support thethe Administration has shown a positive attitude.  We should therefore support thethe Administration has shown a positive attitude.  We should therefore support thethe Administration has shown a positive attitude.  We should therefore support the

Administration in it effort to curb speculation in property.  Although the banks haveAdministration in it effort to curb speculation in property.  Although the banks haveAdministration in it effort to curb speculation in property.  Although the banks haveAdministration in it effort to curb speculation in property.  Although the banks have

reduced the lending ratio on mortgages which will go some way towards dampeningreduced the lending ratio on mortgages which will go some way towards dampeningreduced the lending ratio on mortgages which will go some way towards dampeningreduced the lending ratio on mortgages which will go some way towards dampening

speculation, the present amendments to the Stamp Duty Ordinance will have a furtherspeculation, the present amendments to the Stamp Duty Ordinance will have a furtherspeculation, the present amendments to the Stamp Duty Ordinance will have a furtherspeculation, the present amendments to the Stamp Duty Ordinance will have a further

cooling effect.  The original Bill provided for levying of stamp duty at an earlycooling effect.  The original Bill provided for levying of stamp duty at an earlycooling effect.  The original Bill provided for levying of stamp duty at an earlycooling effect.  The original Bill provided for levying of stamp duty at an early

stage on property transactions involving uncompleted flats, completed flats andstage on property transactions involving uncompleted flats, completed flats andstage on property transactions involving uncompleted flats, completed flats andstage on property transactions involving uncompleted flats, completed flats and

property holding companies.  Meeting Point is of the view that since speculativeproperty holding companies.  Meeting Point is of the view that since speculativeproperty holding companies.  Meeting Point is of the view that since speculativeproperty holding companies.  Meeting Point is of the view that since speculative

activities are focused on uncompleted flats and completed flats alike and either kindactivities are focused on uncompleted flats and completed flats alike and either kindactivities are focused on uncompleted flats and completed flats alike and either kindactivities are focused on uncompleted flats and completed flats alike and either kind

of flats an substitute the other as the sole target for speculators, restrictionsof flats an substitute the other as the sole target for speculators, restrictionsof flats an substitute the other as the sole target for speculators, restrictionsof flats an substitute the other as the sole target for speculators, restrictions

on resale of uncompleted flats would encourage speculators to turn to the spot market.on resale of uncompleted flats would encourage speculators to turn to the spot market.on resale of uncompleted flats would encourage speculators to turn to the spot market.on resale of uncompleted flats would encourage speculators to turn to the spot market.

Therefore the restrictions as are proposed in the Bill to apply to uncompleted andTherefore the restrictions as are proposed in the Bill to apply to uncompleted andTherefore the restrictions as are proposed in the Bill to apply to uncompleted andTherefore the restrictions as are proposed in the Bill to apply to uncompleted and

completed flats are fitting and reasonable.  As regards the proposal to plug a taxcompleted flats are fitting and reasonable.  As regards the proposal to plug a taxcompleted flats are fitting and reasonable.  As regards the proposal to plug a taxcompleted flats are fitting and reasonable.  As regards the proposal to plug a tax

avoidance loophole by making property holding companies, upon a transfer of sharesavoidance loophole by making property holding companies, upon a transfer of sharesavoidance loophole by making property holding companies, upon a transfer of sharesavoidance loophole by making property holding companies, upon a transfer of shares

therein, liable to the full rate of stamp duty as if it was property transfertherein, liable to the full rate of stamp duty as if it was property transfertherein, liable to the full rate of stamp duty as if it was property transfertherein, liable to the full rate of stamp duty as if it was property transfer

transaction, a number of professional bodies have given valuable views on ittransaction, a number of professional bodies have given valuable views on ittransaction, a number of professional bodies have given valuable views on ittransaction, a number of professional bodies have given valuable views on it

highlighting certain technical problems.  Meeting Point agrees that these technicalhighlighting certain technical problems.  Meeting Point agrees that these technicalhighlighting certain technical problems.  Meeting Point agrees that these technicalhighlighting certain technical problems.  Meeting Point agrees that these technical

problems do require some time to look into and sort out.  Yet Meeting Point wouldproblems do require some time to look into and sort out.  Yet Meeting Point wouldproblems do require some time to look into and sort out.  Yet Meeting Point wouldproblems do require some time to look into and sort out.  Yet Meeting Point would

like to stress that technical problems relating to details should not be taken aslike to stress that technical problems relating to details should not be taken aslike to stress that technical problems relating to details should not be taken aslike to stress that technical problems relating to details should not be taken as

a reason for giving up the proposed amendment.  We would like to ask thea reason for giving up the proposed amendment.  We would like to ask thea reason for giving up the proposed amendment.  We would like to ask thea reason for giving up the proposed amendment.  We would like to ask the

Administration to grasp the technical problems involved and to devise a set ofAdministration to grasp the technical problems involved and to devise a set ofAdministration to grasp the technical problems involved and to devise a set ofAdministration to grasp the technical problems involved and to devise a set of

foolproof anti-avoidance measures to tackle them, which should be submitted as soonfoolproof anti-avoidance measures to tackle them, which should be submitted as soonfoolproof anti-avoidance measures to tackle them, which should be submitted as soonfoolproof anti-avoidance measures to tackle them, which should be submitted as soon

as possible to this Council for scrutiny and endorsement so that speculation inas possible to this Council for scrutiny and endorsement so that speculation inas possible to this Council for scrutiny and endorsement so that speculation inas possible to this Council for scrutiny and endorsement so that speculation in

property could be effectively halted.property could be effectively halted.property could be effectively halted.property could be effectively halted.

Finally, I would call upon property developers and the Law SociFinally, I would call upon property developers and the Law SociFinally, I would call upon property developers and the Law SociFinally, I would call upon property developers and the Law Society to co-operateety to co-operateety to co-operateety to co-operate

with the Consumer Council in monitoring and investigating complaints made after thiswith the Consumer Council in monitoring and investigating complaints made after thiswith the Consumer Council in monitoring and investigating complaints made after thiswith the Consumer Council in monitoring and investigating complaints made after this

amendment Bill has taken effect.  To ensure the effective and healthy operation ofamendment Bill has taken effect.  To ensure the effective and healthy operation ofamendment Bill has taken effect.  To ensure the effective and healthy operation ofamendment Bill has taken effect.  To ensure the effective and healthy operation of

the property market, we would suggest that the Administration should considerthe property market, we would suggest that the Administration should considerthe property market, we would suggest that the Administration should considerthe property market, we would suggest that the Administration should consider

legislating to regulate the role, the responsibility and the quality of service oflegislating to regulate the role, the responsibility and the quality of service oflegislating to regulate the role, the responsibility and the quality of service oflegislating to regulate the role, the responsibility and the quality of service of

estate brokers.estate brokers.estate brokers.estate brokers.

Mr Deputy President, with these remarks, I support the Stamp Duty (Amendment)Mr Deputy President, with these remarks, I support the Stamp Duty (Amendment)Mr Deputy President, with these remarks, I support the Stamp Duty (Amendment)Mr Deputy President, with these remarks, I support the Stamp Duty (Amendment)

Bill.Bill.Bill.Bill.



MR JAMES TO (in Cantonese): Mr Deputy President, the purpose of introducing the StampMR JAMES TO (in Cantonese): Mr Deputy President, the purpose of introducing the StampMR JAMES TO (in Cantonese): Mr Deputy President, the purpose of introducing the StampMR JAMES TO (in Cantonese): Mr Deputy President, the purpose of introducing the Stamp

Duty (Amendment) (No. 4) Bill 1991 seems to be two fold:Duty (Amendment) (No. 4) Bill 1991 seems to be two fold:Duty (Amendment) (No. 4) Bill 1991 seems to be two fold:Duty (Amendment) (No. 4) Bill 1991 seems to be two fold:

Firstly, it seeks to curb speculative activities in the property market, thus helpingFirstly, it seeks to curb speculative activities in the property market, thus helpingFirstly, it seeks to curb speculative activities in the property market, thus helpingFirstly, it seeks to curb speculative activities in the property market, thus helping

the genuine home buyers to by flats;the genuine home buyers to by flats;the genuine home buyers to by flats;the genuine home buyers to by flats;

Secondly, it serves as a measures to curb inflation.Secondly, it serves as a measures to curb inflation.Secondly, it serves as a measures to curb inflation.Secondly, it serves as a measures to curb inflation.

At present, stamp duty is payable only when an assignment deed is signed but notAt present, stamp duty is payable only when an assignment deed is signed but notAt present, stamp duty is payable only when an assignment deed is signed but notAt present, stamp duty is payable only when an assignment deed is signed but not

on a sale and purchase agreement.  Speculators therefore care little about stamp duty.on a sale and purchase agreement.  Speculators therefore care little about stamp duty.on a sale and purchase agreement.  Speculators therefore care little about stamp duty.on a sale and purchase agreement.  Speculators therefore care little about stamp duty.

A property if often sold and resold many times before an actual assignment is concluded.A property if often sold and resold many times before an actual assignment is concluded.A property if often sold and resold many times before an actual assignment is concluded.A property if often sold and resold many times before an actual assignment is concluded.

As a result, the price of residential flats has been pushed up to a very great extent.As a result, the price of residential flats has been pushed up to a very great extent.As a result, the price of residential flats has been pushed up to a very great extent.As a result, the price of residential flats has been pushed up to a very great extent.

On the other hand, the sharp increase of property prices is directly associatedOn the other hand, the sharp increase of property prices is directly associatedOn the other hand, the sharp increase of property prices is directly associatedOn the other hand, the sharp increase of property prices is directly associated

with the problem of inflation.  Inflation is measured on the Consumer Price Indexwith the problem of inflation.  Inflation is measured on the Consumer Price Indexwith the problem of inflation.  Inflation is measured on the Consumer Price Indexwith the problem of inflation.  Inflation is measured on the Consumer Price Index

A in which housing (mainly rental) takes up 20% of the weighted total.  Sharp riseA in which housing (mainly rental) takes up 20% of the weighted total.  Sharp riseA in which housing (mainly rental) takes up 20% of the weighted total.  Sharp riseA in which housing (mainly rental) takes up 20% of the weighted total.  Sharp rise

of property prices will result in an increase of rent, which in turn will accelerateof property prices will result in an increase of rent, which in turn will accelerateof property prices will result in an increase of rent, which in turn will accelerateof property prices will result in an increase of rent, which in turn will accelerate

the rate of inflation.the rate of inflation.the rate of inflation.the rate of inflation.

The Bill seeks to increase immediately the costs of engaginThe Bill seeks to increase immediately the costs of engaginThe Bill seeks to increase immediately the costs of engaginThe Bill seeks to increase immediately the costs of engaging in speculativeg in speculativeg in speculativeg in speculative

activities.  It also reduces the capital of speculators by the immediate impositionactivities.  It also reduces the capital of speculators by the immediate impositionactivities.  It also reduces the capital of speculators by the immediate impositionactivities.  It also reduces the capital of speculators by the immediate imposition

of stamp duty.of stamp duty.of stamp duty.of stamp duty.

The Government thinks that the Bill will "reduce the possible profit ofThe Government thinks that the Bill will "reduce the possible profit ofThe Government thinks that the Bill will "reduce the possible profit ofThe Government thinks that the Bill will "reduce the possible profit of

speculators but not affect the real demand for residential units".  We the Unitedspeculators but not affect the real demand for residential units".  We the Unitedspeculators but not affect the real demand for residential units".  We the Unitedspeculators but not affect the real demand for residential units".  We the United

Democrats believe the initial result of the Bill is only to increase the costs borneDemocrats believe the initial result of the Bill is only to increase the costs borneDemocrats believe the initial result of the Bill is only to increase the costs borneDemocrats believe the initial result of the Bill is only to increase the costs borne

by the speculators.  But we doubt whether it will cut down the profit of speculatorsby the speculators.  But we doubt whether it will cut down the profit of speculatorsby the speculators.  But we doubt whether it will cut down the profit of speculatorsby the speculators.  But we doubt whether it will cut down the profit of speculators

because it really depends on the supply and demand of the market to determine whetherbecause it really depends on the supply and demand of the market to determine whetherbecause it really depends on the supply and demand of the market to determine whetherbecause it really depends on the supply and demand of the market to determine whether

the accumulative stamp duty will eventually fall on the end-users after manythe accumulative stamp duty will eventually fall on the end-users after manythe accumulative stamp duty will eventually fall on the end-users after manythe accumulative stamp duty will eventually fall on the end-users after many

transactions.transactions.transactions.transactions.

According to some analyses, the rising market trend in the past year is mainlyAccording to some analyses, the rising market trend in the past year is mainlyAccording to some analyses, the rising market trend in the past year is mainlyAccording to some analyses, the rising market trend in the past year is mainly

attribute to speculative activities.  We have reason to believe this Bill willattribute to speculative activities.  We have reason to believe this Bill willattribute to speculative activities.  We have reason to believe this Bill willattribute to speculative activities.  We have reason to believe this Bill will

increase the costs of the speculators to a certain extent and cut down the speculativeincrease the costs of the speculators to a certain extent and cut down the speculativeincrease the costs of the speculators to a certain extent and cut down the speculativeincrease the costs of the speculators to a certain extent and cut down the speculative

activities in the property market.activities in the property market.activities in the property market.activities in the property market.



On the other hand, if the Bill did achieve the desired result of deterring peopleOn the other hand, if the Bill did achieve the desired result of deterring peopleOn the other hand, if the Bill did achieve the desired result of deterring peopleOn the other hand, if the Bill did achieve the desired result of deterring people

from speculative activities, it would mean that a warning has been sounded by thefrom speculative activities, it would mean that a warning has been sounded by thefrom speculative activities, it would mean that a warning has been sounded by thefrom speculative activities, it would mean that a warning has been sounded by the

Government as the first step to show its determination (hopefully it will have) inGovernment as the first step to show its determination (hopefully it will have) inGovernment as the first step to show its determination (hopefully it will have) inGovernment as the first step to show its determination (hopefully it will have) in

curbing such activities.  The United Democrats urge the Government to continue tocurbing such activities.  The United Democrats urge the Government to continue tocurbing such activities.  The United Democrats urge the Government to continue tocurbing such activities.  The United Democrats urge the Government to continue to

face up squarely to the speculative activities in the property market and considerface up squarely to the speculative activities in the property market and considerface up squarely to the speculative activities in the property market and considerface up squarely to the speculative activities in the property market and consider

whether there is need to further suppress such activities.whether there is need to further suppress such activities.whether there is need to further suppress such activities.whether there is need to further suppress such activities.

Some people say that after banks cut down the mortgage rate, speculativeSome people say that after banks cut down the mortgage rate, speculativeSome people say that after banks cut down the mortgage rate, speculativeSome people say that after banks cut down the mortgage rate, speculative

activities have dropped drastically and it proves that even without governmentactivities have dropped drastically and it proves that even without governmentactivities have dropped drastically and it proves that even without governmentactivities have dropped drastically and it proves that even without government

intervention, the market can adjust itself.  The response of the United Democratsintervention, the market can adjust itself.  The response of the United Democratsintervention, the market can adjust itself.  The response of the United Democratsintervention, the market can adjust itself.  The response of the United Democrats

is that bank mortgage rate is not entirely under the influence of the Government,is that bank mortgage rate is not entirely under the influence of the Government,is that bank mortgage rate is not entirely under the influence of the Government,is that bank mortgage rate is not entirely under the influence of the Government,

banks themselves take into consideration the risks in making their own profits andbanks themselves take into consideration the risks in making their own profits andbanks themselves take into consideration the risks in making their own profits andbanks themselves take into consideration the risks in making their own profits and

the development of their business, and make adjustments accordingly.  As reportedthe development of their business, and make adjustments accordingly.  As reportedthe development of their business, and make adjustments accordingly.  As reportedthe development of their business, and make adjustments accordingly.  As reported

recently in newspapers and periodicals, banks are thinking of relaxing the mortgagerecently in newspapers and periodicals, banks are thinking of relaxing the mortgagerecently in newspapers and periodicals, banks are thinking of relaxing the mortgagerecently in newspapers and periodicals, banks are thinking of relaxing the mortgage

rate when projecting their property mortgage business for the coming year.rate when projecting their property mortgage business for the coming year.rate when projecting their property mortgage business for the coming year.rate when projecting their property mortgage business for the coming year.

Transactions of properties become active again.  So, it is necessary to pass thisTransactions of properties become active again.  So, it is necessary to pass thisTransactions of properties become active again.  So, it is necessary to pass thisTransactions of properties become active again.  So, it is necessary to pass this

Bill in time.Bill in time.Bill in time.Bill in time.

With regard to the provision that seeks to catch transfers of shares of landWith regard to the provision that seeks to catch transfers of shares of landWith regard to the provision that seeks to catch transfers of shares of landWith regard to the provision that seeks to catch transfers of shares of land

holding companies, it may give rise to some technical problems.  We must look at themholding companies, it may give rise to some technical problems.  We must look at themholding companies, it may give rise to some technical problems.  We must look at themholding companies, it may give rise to some technical problems.  We must look at them

squarely.  However, it does not mean that we will not pursue this matter or that wesquarely.  However, it does not mean that we will not pursue this matter or that wesquarely.  However, it does not mean that we will not pursue this matter or that wesquarely.  However, it does not mean that we will not pursue this matter or that we

will be less determined to close this loophole.  Apart from conveying views to thewill be less determined to close this loophole.  Apart from conveying views to thewill be less determined to close this loophole.  Apart from conveying views to thewill be less determined to close this loophole.  Apart from conveying views to the

Government, the Legislative Council's ad hoc group will continue to examine this partGovernment, the Legislative Council's ad hoc group will continue to examine this partGovernment, the Legislative Council's ad hoc group will continue to examine this partGovernment, the Legislative Council's ad hoc group will continue to examine this part

of the Bill in depth with the Government.  The United Democrats hope that theof the Bill in depth with the Government.  The United Democrats hope that theof the Bill in depth with the Government.  The United Democrats hope that theof the Bill in depth with the Government.  The United Democrats hope that the

Government will draft and submit to the Legislative Council new provisions as earlyGovernment will draft and submit to the Legislative Council new provisions as earlyGovernment will draft and submit to the Legislative Council new provisions as earlyGovernment will draft and submit to the Legislative Council new provisions as early

as possible (hopefully n two months' time) in order to demonstrate the Government'sas possible (hopefully n two months' time) in order to demonstrate the Government'sas possible (hopefully n two months' time) in order to demonstrate the Government'sas possible (hopefully n two months' time) in order to demonstrate the Government's

determination to plug this loophole.  Of course, the Government should monitor thedetermination to plug this loophole.  Of course, the Government should monitor thedetermination to plug this loophole.  Of course, the Government should monitor thedetermination to plug this loophole.  Of course, the Government should monitor the

market activities after the Bill is passed to find out if there is an increasing trendmarket activities after the Bill is passed to find out if there is an increasing trendmarket activities after the Bill is passed to find out if there is an increasing trendmarket activities after the Bill is passed to find out if there is an increasing trend

of exploiting this tax loophole.  Though we would like to pass the provisions on taxof exploiting this tax loophole.  Though we would like to pass the provisions on taxof exploiting this tax loophole.  Though we would like to pass the provisions on taxof exploiting this tax loophole.  Though we would like to pass the provisions on tax

avoidance simultaneously, after taking the actual conditions into consideration, weavoidance simultaneously, after taking the actual conditions into consideration, weavoidance simultaneously, after taking the actual conditions into consideration, weavoidance simultaneously, after taking the actual conditions into consideration, we

only wish to accept passing the main part of the Bill first.only wish to accept passing the main part of the Bill first.only wish to accept passing the main part of the Bill first.only wish to accept passing the main part of the Bill first.

Regarding the potential hardship that may be caused to the vendors and theRegarding the potential hardship that may be caused to the vendors and theRegarding the potential hardship that may be caused to the vendors and theRegarding the potential hardship that may be caused to the vendors and the

purchasers as pointed out by commentators and professionals, the problems have beenpurchasers as pointed out by commentators and professionals, the problems have beenpurchasers as pointed out by commentators and professionals, the problems have beenpurchasers as pointed out by commentators and professionals, the problems have been

generally settled.  After detailed study by the ad hoc group and the technicalgenerally settled.  After detailed study by the ad hoc group and the technicalgenerally settled.  After detailed study by the ad hoc group and the technicalgenerally settled.  After detailed study by the ad hoc group and the technical

sub-group, appropriate clauses have been included to enable the Governor to exercisesub-group, appropriate clauses have been included to enable the Governor to exercisesub-group, appropriate clauses have been included to enable the Governor to exercisesub-group, appropriate clauses have been included to enable the Governor to exercise

discretion, under special circumstances, to remit or refund the stamp duty.  Thediscretion, under special circumstances, to remit or refund the stamp duty.  Thediscretion, under special circumstances, to remit or refund the stamp duty.  Thediscretion, under special circumstances, to remit or refund the stamp duty.  The

Government can, through the Commissioner of Inland Revenue, issues guidelines on theGovernment can, through the Commissioner of Inland Revenue, issues guidelines on theGovernment can, through the Commissioner of Inland Revenue, issues guidelines on theGovernment can, through the Commissioner of Inland Revenue, issues guidelines on the



definition on special circumstances so as to reduce to minimum the difficultiesdefinition on special circumstances so as to reduce to minimum the difficultiesdefinition on special circumstances so as to reduce to minimum the difficultiesdefinition on special circumstances so as to reduce to minimum the difficulties

experienced by people.experienced by people.experienced by people.experienced by people.

Lastly, the United Democrats wish to make known that what the GoverLastly, the United Democrats wish to make known that what the GoverLastly, the United Democrats wish to make known that what the GoverLastly, the United Democrats wish to make known that what the Government is doingnment is doingnment is doingnment is doing

through this Bill to curb speculative activities is very little.  We also wish tothrough this Bill to curb speculative activities is very little.  We also wish tothrough this Bill to curb speculative activities is very little.  We also wish tothrough this Bill to curb speculative activities is very little.  We also wish to

point out that although the Bill may have some effect, the people should not placepoint out that although the Bill may have some effect, the people should not placepoint out that although the Bill may have some effect, the people should not placepoint out that although the Bill may have some effect, the people should not place

too much hope or expect the passing of the Bill to be a solution to all problems.too much hope or expect the passing of the Bill to be a solution to all problems.too much hope or expect the passing of the Bill to be a solution to all problems.too much hope or expect the passing of the Bill to be a solution to all problems.

Spiraling property prices have put genuine home-buyers in a difficult situation.Spiraling property prices have put genuine home-buyers in a difficult situation.Spiraling property prices have put genuine home-buyers in a difficult situation.Spiraling property prices have put genuine home-buyers in a difficult situation.

Is there likely to be any other factor than speculation?  Is it to do with land supply?Is there likely to be any other factor than speculation?  Is it to do with land supply?Is there likely to be any other factor than speculation?  Is it to do with land supply?Is there likely to be any other factor than speculation?  Is it to do with land supply?

Is it to do with the oligopoly by leading conglomerates?  Do we need to changeIs it to do with the oligopoly by leading conglomerates?  Do we need to changeIs it to do with the oligopoly by leading conglomerates?  Do we need to changeIs it to do with the oligopoly by leading conglomerates?  Do we need to change

completely our policy of supply in public housing?  The eyes of the people are sharpcompletely our policy of supply in public housing?  The eyes of the people are sharpcompletely our policy of supply in public housing?  The eyes of the people are sharpcompletely our policy of supply in public housing?  The eyes of the people are sharp

and clear.  Time will tell and judge whether the Government is determined to prescribeand clear.  Time will tell and judge whether the Government is determined to prescribeand clear.  Time will tell and judge whether the Government is determined to prescribeand clear.  Time will tell and judge whether the Government is determined to prescribe

the right medicine and help people to get a place to settle.the right medicine and help people to get a place to settle.the right medicine and help people to get a place to settle.the right medicine and help people to get a place to settle.

As to the theory ofAs to the theory ofAs to the theory ofAs to the theory of Mr ARCULLI hat the Bill may adversely affect the confidence Mr ARCULLI hat the Bill may adversely affect the confidence Mr ARCULLI hat the Bill may adversely affect the confidence Mr ARCULLI hat the Bill may adversely affect the confidence

of investors in Hong Kong, my view is that it is the confidence of speculators whoof investors in Hong Kong, my view is that it is the confidence of speculators whoof investors in Hong Kong, my view is that it is the confidence of speculators whoof investors in Hong Kong, my view is that it is the confidence of speculators who

fish for colossal profits that receives the blow.fish for colossal profits that receives the blow.fish for colossal profits that receives the blow.fish for colossal profits that receives the blow.

With these remarks and subject to the amendments moved at CoWith these remarks and subject to the amendments moved at CoWith these remarks and subject to the amendments moved at CoWith these remarks and subject to the amendments moved at Committee stage by othermmittee stage by othermmittee stage by othermmittee stage by other

colleagues, I support the Bill.colleagues, I support the Bill.colleagues, I support the Bill.colleagues, I support the Bill.

SECRETARY FOR THE TREASURY: Mr Deputy President, I would like to place on record mySECRETARY FOR THE TREASURY: Mr Deputy President, I would like to place on record mySECRETARY FOR THE TREASURY: Mr Deputy President, I would like to place on record mySECRETARY FOR THE TREASURY: Mr Deputy President, I would like to place on record my

gratitude for the ad hoc group's efforts.  Mr Edward HO and his colleagues of thegratitude for the ad hoc group's efforts.  Mr Edward HO and his colleagues of thegratitude for the ad hoc group's efforts.  Mr Edward HO and his colleagues of thegratitude for the ad hoc group's efforts.  Mr Edward HO and his colleagues of the

ad hoc group have been able to formulate a number of useful amendments to the Bill,ad hoc group have been able to formulate a number of useful amendments to the Bill,ad hoc group have been able to formulate a number of useful amendments to the Bill,ad hoc group have been able to formulate a number of useful amendments to the Bill,

as well as to discuss with us on the government team the technicalities ofas well as to discuss with us on the government team the technicalities ofas well as to discuss with us on the government team the technicalities ofas well as to discuss with us on the government team the technicalities of

implementation.implementation.implementation.implementation.

The principal aim of the Bill remains the curbing of speculative activity in theThe principal aim of the Bill remains the curbing of speculative activity in theThe principal aim of the Bill remains the curbing of speculative activity in theThe principal aim of the Bill remains the curbing of speculative activity in the

residential property market, by making stamp duty payable on sale and purchaseresidential property market, by making stamp duty payable on sale and purchaseresidential property market, by making stamp duty payable on sale and purchaseresidential property market, by making stamp duty payable on sale and purchase

agreements.  There is in my view nothing exceptionable or even objectionable or evenagreements.  There is in my view nothing exceptionable or even objectionable or evenagreements.  There is in my view nothing exceptionable or even objectionable or evenagreements.  There is in my view nothing exceptionable or even objectionable or even

inappropriate in tackling a major social problem through amendments to taxinappropriate in tackling a major social problem through amendments to taxinappropriate in tackling a major social problem through amendments to taxinappropriate in tackling a major social problem through amendments to tax

legislation and to this extent I find myself in a position of disagreement with thelegislation and to this extent I find myself in a position of disagreement with thelegislation and to this extent I find myself in a position of disagreement with thelegislation and to this extent I find myself in a position of disagreement with the

remarks Mr Peter WONG has made.  Under this Bill, where there is a series of agreementsremarks Mr Peter WONG has made.  Under this Bill, where there is a series of agreementsremarks Mr Peter WONG has made.  Under this Bill, where there is a series of agreementsremarks Mr Peter WONG has made.  Under this Bill, where there is a series of agreements

in respect of the same property, the amount of duty payable will multiply.  The Billin respect of the same property, the amount of duty payable will multiply.  The Billin respect of the same property, the amount of duty payable will multiply.  The Billin respect of the same property, the amount of duty payable will multiply.  The Bill

will thus provide a major disincentive for speculators.  It will benefit genuinewill thus provide a major disincentive for speculators.  It will benefit genuinewill thus provide a major disincentive for speculators.  It will benefit genuinewill thus provide a major disincentive for speculators.  It will benefit genuine

home-buyers by restoring the balance of market forces which has seriously beenhome-buyers by restoring the balance of market forces which has seriously beenhome-buyers by restoring the balance of market forces which has seriously beenhome-buyers by restoring the balance of market forces which has seriously been



distorted by a speculative activity. If I may be permitted to digress a little atdistorted by a speculative activity. If I may be permitted to digress a little atdistorted by a speculative activity. If I may be permitted to digress a little atdistorted by a speculative activity. If I may be permitted to digress a little at

this point, I should like to respond to a point that Mr ARCULLI has made.  He hasthis point, I should like to respond to a point that Mr ARCULLI has made.  He hasthis point, I should like to respond to a point that Mr ARCULLI has made.  He hasthis point, I should like to respond to a point that Mr ARCULLI has made.  He has

found it difficult to vote for this Bill because he believes that we should not, asfound it difficult to vote for this Bill because he believes that we should not, asfound it difficult to vote for this Bill because he believes that we should not, asfound it difficult to vote for this Bill because he believes that we should not, as

a government, intervene in the market place.  While I agree with Mr ARCULLI that thea government, intervene in the market place.  While I agree with Mr ARCULLI that thea government, intervene in the market place.  While I agree with Mr ARCULLI that thea government, intervene in the market place.  While I agree with Mr ARCULLI that the

Hong Kong Government has by and large not intervened in the workings of the marketHong Kong Government has by and large not intervened in the workings of the marketHong Kong Government has by and large not intervened in the workings of the marketHong Kong Government has by and large not intervened in the workings of the market

because we espouse the free market mechanism, the fact is that the Government doesbecause we espouse the free market mechanism, the fact is that the Government doesbecause we espouse the free market mechanism, the fact is that the Government doesbecause we espouse the free market mechanism, the fact is that the Government does

intervene in the market when it is clear in its mind that it is in the long-termintervene in the market when it is clear in its mind that it is in the long-termintervene in the market when it is clear in its mind that it is in the long-termintervene in the market when it is clear in its mind that it is in the long-term

interests of the economy to do so.  In this case we are clear in our minds that itinterests of the economy to do so.  In this case we are clear in our minds that itinterests of the economy to do so.  In this case we are clear in our minds that itinterests of the economy to do so.  In this case we are clear in our minds that it

is in the long-term interests of both the economy and the property market to do so.is in the long-term interests of both the economy and the property market to do so.is in the long-term interests of both the economy and the property market to do so.is in the long-term interests of both the economy and the property market to do so.

But we have conceded the point that in the case of the speculative activity that weBut we have conceded the point that in the case of the speculative activity that weBut we have conceded the point that in the case of the speculative activity that weBut we have conceded the point that in the case of the speculative activity that we

have seen we should intervene for a limited period and that is why we have put a timehave seen we should intervene for a limited period and that is why we have put a timehave seen we should intervene for a limited period and that is why we have put a timehave seen we should intervene for a limited period and that is why we have put a time

limit on this measure.  All this said, I should perhaps point out at this stage thatlimit on this measure.  All this said, I should perhaps point out at this stage thatlimit on this measure.  All this said, I should perhaps point out at this stage thatlimit on this measure.  All this said, I should perhaps point out at this stage that

counter-inflationary measures tend to be blunt instruments, and provision must atcounter-inflationary measures tend to be blunt instruments, and provision must atcounter-inflationary measures tend to be blunt instruments, and provision must atcounter-inflationary measures tend to be blunt instruments, and provision must at

least be considered for justifiable exceptions.least be considered for justifiable exceptions.least be considered for justifiable exceptions.least be considered for justifiable exceptions.

For example, I understand that MFor example, I understand that MFor example, I understand that MFor example, I understand that Mrs Miriam LAU will soon move amendments to thers Miriam LAU will soon move amendments to thers Miriam LAU will soon move amendments to thers Miriam LAU will soon move amendments to the

Bill, the main effect of which will be to make it clear that the requirement to payBill, the main effect of which will be to make it clear that the requirement to payBill, the main effect of which will be to make it clear that the requirement to payBill, the main effect of which will be to make it clear that the requirement to pay

stamp duty will not apply to an agreement for sale under which a purchaser transfersstamp duty will not apply to an agreement for sale under which a purchaser transfersstamp duty will not apply to an agreement for sale under which a purchaser transfersstamp duty will not apply to an agreement for sale under which a purchaser transfers

his or her interest in property to a parent, spouse or child.  Mr Deputy President,his or her interest in property to a parent, spouse or child.  Mr Deputy President,his or her interest in property to a parent, spouse or child.  Mr Deputy President,his or her interest in property to a parent, spouse or child.  Mr Deputy President,

these are acceptable to the Government.these are acceptable to the Government.these are acceptable to the Government.these are acceptable to the Government.

I also understand that other amendments are going to be proposed by Mr Moses CHENG.I also understand that other amendments are going to be proposed by Mr Moses CHENG.I also understand that other amendments are going to be proposed by Mr Moses CHENG.I also understand that other amendments are going to be proposed by Mr Moses CHENG.

A significant technical amendment relates to chargeable agreements for sale involvingA significant technical amendment relates to chargeable agreements for sale involvingA significant technical amendment relates to chargeable agreements for sale involvingA significant technical amendment relates to chargeable agreements for sale involving

an exchange or partition of property, in addition to a monetary consideration.  Wean exchange or partition of property, in addition to a monetary consideration.  Wean exchange or partition of property, in addition to a monetary consideration.  Wean exchange or partition of property, in addition to a monetary consideration.  We

agree that, in these circumstances, stamp duty should only be payable on the monetaryagree that, in these circumstances, stamp duty should only be payable on the monetaryagree that, in these circumstances, stamp duty should only be payable on the monetaryagree that, in these circumstances, stamp duty should only be payable on the monetary

consideration involved.consideration involved.consideration involved.consideration involved.

But perhaps the most important of Mr CHENG's proposed amendmBut perhaps the most important of Mr CHENG's proposed amendmBut perhaps the most important of Mr CHENG's proposed amendmBut perhaps the most important of Mr CHENG's proposed amendments is theents is theents is theents is the

strengthening of the provisions of the Bill relating to relief from stamp duty.  Thestrengthening of the provisions of the Bill relating to relief from stamp duty.  Thestrengthening of the provisions of the Bill relating to relief from stamp duty.  Thestrengthening of the provisions of the Bill relating to relief from stamp duty.  The

Bill already expressly provided for exemption in cases involving defects in title.Bill already expressly provided for exemption in cases involving defects in title.Bill already expressly provided for exemption in cases involving defects in title.Bill already expressly provided for exemption in cases involving defects in title.

To draft into the legislation too wide an exemption could create a major avoidanceTo draft into the legislation too wide an exemption could create a major avoidanceTo draft into the legislation too wide an exemption could create a major avoidanceTo draft into the legislation too wide an exemption could create a major avoidance

loophole but we accept, on balance, that genuine cases of hardship not expresslyloophole but we accept, on balance, that genuine cases of hardship not expresslyloophole but we accept, on balance, that genuine cases of hardship not expresslyloophole but we accept, on balance, that genuine cases of hardship not expressly

provided for in the law could arise.  Accordingly, the revised clause 9 would nowprovided for in the law could arise.  Accordingly, the revised clause 9 would nowprovided for in the law could arise.  Accordingly, the revised clause 9 would nowprovided for in the law could arise.  Accordingly, the revised clause 9 would now

allow the Governor or his delegate to remit or refund any stamp duty paid or payableallow the Governor or his delegate to remit or refund any stamp duty paid or payableallow the Governor or his delegate to remit or refund any stamp duty paid or payableallow the Governor or his delegate to remit or refund any stamp duty paid or payable

under the Ordinance.  The circumstances under which this discretion to remit orunder the Ordinance.  The circumstances under which this discretion to remit orunder the Ordinance.  The circumstances under which this discretion to remit orunder the Ordinance.  The circumstances under which this discretion to remit or

refund stamp duty might be exercised will be spelled out in a Practice Note to berefund stamp duty might be exercised will be spelled out in a Practice Note to berefund stamp duty might be exercised will be spelled out in a Practice Note to berefund stamp duty might be exercised will be spelled out in a Practice Note to be

issued by the Commissioner of Inland Revenue.issued by the Commissioner of Inland Revenue.issued by the Commissioner of Inland Revenue.issued by the Commissioner of Inland Revenue.



I turn finally to the amendments proposed by MI turn finally to the amendments proposed by MI turn finally to the amendments proposed by MI turn finally to the amendments proposed by Mr Marvin CHEUNG. These will haver Marvin CHEUNG. These will haver Marvin CHEUNG. These will haver Marvin CHEUNG. These will have

the effect of excising from the Bill the provisions relating to landholding companies.the effect of excising from the Bill the provisions relating to landholding companies.the effect of excising from the Bill the provisions relating to landholding companies.the effect of excising from the Bill the provisions relating to landholding companies.

The original intention of these provisions was to close an existing avoidance loophole.The original intention of these provisions was to close an existing avoidance loophole.The original intention of these provisions was to close an existing avoidance loophole.The original intention of these provisions was to close an existing avoidance loophole.

This loophole is exploited when a person sets up a company, the main or only assetThis loophole is exploited when a person sets up a company, the main or only assetThis loophole is exploited when a person sets up a company, the main or only assetThis loophole is exploited when a person sets up a company, the main or only asset

of which is immovable property, and then transfers part or all of his interest inof which is immovable property, and then transfers part or all of his interest inof which is immovable property, and then transfers part or all of his interest inof which is immovable property, and then transfers part or all of his interest in

that property by selling his company's shares.  These transactions now attract stampthat property by selling his company's shares.  These transactions now attract stampthat property by selling his company's shares.  These transactions now attract stampthat property by selling his company's shares.  These transactions now attract stamp

duty at the contract note rate, which is much lower than that payable on propertyduty at the contract note rate, which is much lower than that payable on propertyduty at the contract note rate, which is much lower than that payable on propertyduty at the contract note rate, which is much lower than that payable on property

conveyance.  To discourage this form of tax avoidance, the Bill originally fixed theconveyance.  To discourage this form of tax avoidance, the Bill originally fixed theconveyance.  To discourage this form of tax avoidance, the Bill originally fixed theconveyance.  To discourage this form of tax avoidance, the Bill originally fixed the

stamp duty to be paid on the sale or purchase of such shares at the higher, conveyancingstamp duty to be paid on the sale or purchase of such shares at the higher, conveyancingstamp duty to be paid on the sale or purchase of such shares at the higher, conveyancingstamp duty to be paid on the sale or purchase of such shares at the higher, conveyancing

rate.rate.rate.rate.

I can understand the concern expressed by soI can understand the concern expressed by soI can understand the concern expressed by soI can understand the concern expressed by some Members that these provisions,me Members that these provisions,me Members that these provisions,me Members that these provisions,

as now drafted, could affect both transactions between genuine property developmentas now drafted, could affect both transactions between genuine property developmentas now drafted, could affect both transactions between genuine property developmentas now drafted, could affect both transactions between genuine property development

companies and speculative sales of domestic flats.  I also understand and appreciatecompanies and speculative sales of domestic flats.  I also understand and appreciatecompanies and speculative sales of domestic flats.  I also understand and appreciatecompanies and speculative sales of domestic flats.  I also understand and appreciate

the sense of unease amongst members of the ad hoc group regarding the workabilitythe sense of unease amongst members of the ad hoc group regarding the workabilitythe sense of unease amongst members of the ad hoc group regarding the workabilitythe sense of unease amongst members of the ad hoc group regarding the workability

of this relatively simply Bill. But there is no escaping the fact that the use ofof this relatively simply Bill. But there is no escaping the fact that the use ofof this relatively simply Bill. But there is no escaping the fact that the use ofof this relatively simply Bill. But there is no escaping the fact that the use of

shelf companies to transfer interests in property is widespread.  Such companies canshelf companies to transfer interests in property is widespread.  Such companies canshelf companies to transfer interests in property is widespread.  Such companies canshelf companies to transfer interests in property is widespread.  Such companies can

easily be purchased for a few thousand dollars.  The Government remains concernedeasily be purchased for a few thousand dollars.  The Government remains concernedeasily be purchased for a few thousand dollars.  The Government remains concernedeasily be purchased for a few thousand dollars.  The Government remains concerned

that, unless this loophole is closed, the impact of the present Bill could be limited.that, unless this loophole is closed, the impact of the present Bill could be limited.that, unless this loophole is closed, the impact of the present Bill could be limited.that, unless this loophole is closed, the impact of the present Bill could be limited.

We are also concerned that, if people are not discouraged from using shelf companies,We are also concerned that, if people are not discouraged from using shelf companies,We are also concerned that, if people are not discouraged from using shelf companies,We are also concerned that, if people are not discouraged from using shelf companies,

purchasers could be acquiring companies with hidden liabilities, however good theirpurchasers could be acquiring companies with hidden liabilities, however good theirpurchasers could be acquiring companies with hidden liabilities, however good theirpurchasers could be acquiring companies with hidden liabilities, however good their

legal advice may be.legal advice may be.legal advice may be.legal advice may be.

For this reason, we can support the amendments being proposed by Mr CHEUNG  onlyFor this reason, we can support the amendments being proposed by Mr CHEUNG  onlyFor this reason, we can support the amendments being proposed by Mr CHEUNG  onlyFor this reason, we can support the amendments being proposed by Mr CHEUNG  only

on the understanding that we will move forward quickly to find an acceptable andon the understanding that we will move forward quickly to find an acceptable andon the understanding that we will move forward quickly to find an acceptable andon the understanding that we will move forward quickly to find an acceptable and

effective way of closing this avoidance loophole and I for one welcome theeffective way of closing this avoidance loophole and I for one welcome theeffective way of closing this avoidance loophole and I for one welcome theeffective way of closing this avoidance loophole and I for one welcome the

continuation of the ad hoc group in its examination of any proposals that thecontinuation of the ad hoc group in its examination of any proposals that thecontinuation of the ad hoc group in its examination of any proposals that thecontinuation of the ad hoc group in its examination of any proposals that the

Government may put forward.  For our part, the Government certainly intends to bringGovernment may put forward.  For our part, the Government certainly intends to bringGovernment may put forward.  For our part, the Government certainly intends to bringGovernment may put forward.  For our part, the Government certainly intends to bring

forward new proposals as soon as possible for discussion with the ad hoc group inforward new proposals as soon as possible for discussion with the ad hoc group inforward new proposals as soon as possible for discussion with the ad hoc group inforward new proposals as soon as possible for discussion with the ad hoc group in

the first instance.the first instance.the first instance.the first instance.

Question on the Second Reading of the Bill put and agreed to.Question on the Second Reading of the Bill put and agreed to.Question on the Second Reading of the Bill put and agreed to.Question on the Second Reading of the Bill put and agreed to.

Bill read the Second time.Bill read the Second time.Bill read the Second time.Bill read the Second time.

Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).



SMOKING (PUBLIC HEALTH) (AMENDMENT) BILL 1991SMOKING (PUBLIC HEALTH) (AMENDMENT) BILL 1991SMOKING (PUBLIC HEALTH) (AMENDMENT) BILL 1991SMOKING (PUBLIC HEALTH) (AMENDMENT) BILL 1991

Resumption of debate on Second Reading which was moved on 23 October 1991Resumption of debate on Second Reading which was moved on 23 October 1991Resumption of debate on Second Reading which was moved on 23 October 1991Resumption of debate on Second Reading which was moved on 23 October 1991

Question on Second Reading proposed.Question on Second Reading proposed.Question on Second Reading proposed.Question on Second Reading proposed.

MRS ELSIE TU: Mr Deputy President, as convenor for the Legislative Council ad hocMRS ELSIE TU: Mr Deputy President, as convenor for the Legislative Council ad hocMRS ELSIE TU: Mr Deputy President, as convenor for the Legislative Council ad hocMRS ELSIE TU: Mr Deputy President, as convenor for the Legislative Council ad hoc

group to study the Smoking (Public Health) (Amendment) Bill 1991, I would like firstgroup to study the Smoking (Public Health) (Amendment) Bill 1991, I would like firstgroup to study the Smoking (Public Health) (Amendment) Bill 1991, I would like firstgroup to study the Smoking (Public Health) (Amendment) Bill 1991, I would like first

of all to declare my interest as a non-smoker. I would also like to say a few wordsof all to declare my interest as a non-smoker. I would also like to say a few wordsof all to declare my interest as a non-smoker. I would also like to say a few wordsof all to declare my interest as a non-smoker. I would also like to say a few words

about the deliberations of the ad hoc group and the suggestions it has made.  Inabout the deliberations of the ad hoc group and the suggestions it has made.  Inabout the deliberations of the ad hoc group and the suggestions it has made.  Inabout the deliberations of the ad hoc group and the suggestions it has made.  In

examining the Bill the ad hoc group has met with various interested parties, includingexamining the Bill the ad hoc group has met with various interested parties, includingexamining the Bill the ad hoc group has met with various interested parties, includingexamining the Bill the ad hoc group has met with various interested parties, including

the Administration, the Council on Smoking and Health, the tobacco industry, and somethe Administration, the Council on Smoking and Health, the tobacco industry, and somethe Administration, the Council on Smoking and Health, the tobacco industry, and somethe Administration, the Council on Smoking and Health, the tobacco industry, and some

ferry worker representatives.  It has also received a number of writtenferry worker representatives.  It has also received a number of writtenferry worker representatives.  It has also received a number of writtenferry worker representatives.  It has also received a number of written

representations.representations.representations.representations.

Members of the ad hoc group generally welcome the inMembers of the ad hoc group generally welcome the inMembers of the ad hoc group generally welcome the inMembers of the ad hoc group generally welcome the introduction of furthertroduction of furthertroduction of furthertroduction of further

anti-smoking measures to ban smoking in enclosed public places and public transport,anti-smoking measures to ban smoking in enclosed public places and public transport,anti-smoking measures to ban smoking in enclosed public places and public transport,anti-smoking measures to ban smoking in enclosed public places and public transport,

and to generate an increased awareness of the dangers of smoking for both smokersand to generate an increased awareness of the dangers of smoking for both smokersand to generate an increased awareness of the dangers of smoking for both smokersand to generate an increased awareness of the dangers of smoking for both smokers

and non-smokers.  There are however a few areas in the Bill in which members do notand non-smokers.  There are however a few areas in the Bill in which members do notand non-smokers.  There are however a few areas in the Bill in which members do notand non-smokers.  There are however a few areas in the Bill in which members do not

agree entirely with the Administration.agree entirely with the Administration.agree entirely with the Administration.agree entirely with the Administration.

The first concerns ferry workers.  Although the proposal to impose a total banThe first concerns ferry workers.  Although the proposal to impose a total banThe first concerns ferry workers.  Although the proposal to impose a total banThe first concerns ferry workers.  Although the proposal to impose a total ban

on smoking in public transport carriers was supported without hesitation by the adon smoking in public transport carriers was supported without hesitation by the adon smoking in public transport carriers was supported without hesitation by the adon smoking in public transport carriers was supported without hesitation by the ad

hoc group, members noted sympathetically that ferry crews have to work long hourshoc group, members noted sympathetically that ferry crews have to work long hourshoc group, members noted sympathetically that ferry crews have to work long hourshoc group, members noted sympathetically that ferry crews have to work long hours

on board, including 24-hour shifts, and those who smoke would find it difficult toon board, including 24-hour shifts, and those who smoke would find it difficult toon board, including 24-hour shifts, and those who smoke would find it difficult toon board, including 24-hour shifts, and those who smoke would find it difficult to

refrain from smoking throughout their long duty hours.  Having met with the ferryrefrain from smoking throughout their long duty hours.  Having met with the ferryrefrain from smoking throughout their long duty hours.  Having met with the ferryrefrain from smoking throughout their long duty hours.  Having met with the ferry

worker representatives, and after detailed discussions, members decided that anworker representatives, and after detailed discussions, members decided that anworker representatives, and after detailed discussions, members decided that anworker representatives, and after detailed discussions, members decided that an

amendment to the present Bill should be proposed to allow ferry workers to smoke inamendment to the present Bill should be proposed to allow ferry workers to smoke inamendment to the present Bill should be proposed to allow ferry workers to smoke inamendment to the present Bill should be proposed to allow ferry workers to smoke in

areas of ferries to which the public would have no access.areas of ferries to which the public would have no access.areas of ferries to which the public would have no access.areas of ferries to which the public would have no access.

The second area of disagreement was the health warning requirement. While mThe second area of disagreement was the health warning requirement. While mThe second area of disagreement was the health warning requirement. While mThe second area of disagreement was the health warning requirement. While membersembersembersembers

welcomed the introduction of stronger and more specific warnings as proposed in thewelcomed the introduction of stronger and more specific warnings as proposed in thewelcomed the introduction of stronger and more specific warnings as proposed in thewelcomed the introduction of stronger and more specific warnings as proposed in the

Bill, they disagreed with the Administration on two aspects.  First, it was felt thatBill, they disagreed with the Administration on two aspects.  First, it was felt thatBill, they disagreed with the Administration on two aspects.  First, it was felt thatBill, they disagreed with the Administration on two aspects.  First, it was felt that

for packages and containers, as well as printed and display advertisements, the sizefor packages and containers, as well as printed and display advertisements, the sizefor packages and containers, as well as printed and display advertisements, the sizefor packages and containers, as well as printed and display advertisements, the size

of the health warning message should be at least 75% of the total area of the warningof the health warning message should be at least 75% of the total area of the warningof the health warning message should be at least 75% of the total area of the warningof the health warning message should be at least 75% of the total area of the warning

panel instead of 40% as proposed by the Administration.  This would be in line withpanel instead of 40% as proposed by the Administration.  This would be in line withpanel instead of 40% as proposed by the Administration.  This would be in line withpanel instead of 40% as proposed by the Administration.  This would be in line with

the original recommendation made by the Council on Smoking and Health.  Second,the original recommendation made by the Council on Smoking and Health.  Second,the original recommendation made by the Council on Smoking and Health.  Second,the original recommendation made by the Council on Smoking and Health.  Second,

members were unable to accept the Administration's argument that because pipe tobaccomembers were unable to accept the Administration's argument that because pipe tobaccomembers were unable to accept the Administration's argument that because pipe tobaccomembers were unable to accept the Administration's argument that because pipe tobacco



and cigars were consumed by only a very small proportion of the adult population inand cigars were consumed by only a very small proportion of the adult population inand cigars were consumed by only a very small proportion of the adult population inand cigars were consumed by only a very small proportion of the adult population in

Hong Kong, there was no need to impose health warnings on such products.  MembersHong Kong, there was no need to impose health warnings on such products.  MembersHong Kong, there was no need to impose health warnings on such products.  MembersHong Kong, there was no need to impose health warnings on such products.  Members

felt that the same health warning requirements for cigarettes should be extended tofelt that the same health warning requirements for cigarettes should be extended tofelt that the same health warning requirements for cigarettes should be extended tofelt that the same health warning requirements for cigarettes should be extended to

cigars and pipe tobacco.  Nevertheless, given the need to consult the industry oncigars and pipe tobacco.  Nevertheless, given the need to consult the industry oncigars and pipe tobacco.  Nevertheless, given the need to consult the industry oncigars and pipe tobacco.  Nevertheless, given the need to consult the industry on

this proposal and in order to avoid any delay on the present Bill, members finallythis proposal and in order to avoid any delay on the present Bill, members finallythis proposal and in order to avoid any delay on the present Bill, members finallythis proposal and in order to avoid any delay on the present Bill, members finally

agreed to defer this proposal on condition that full consultations be carried outagreed to defer this proposal on condition that full consultations be carried outagreed to defer this proposal on condition that full consultations be carried outagreed to defer this proposal on condition that full consultations be carried out

by the end of 1992.by the end of 1992.by the end of 1992.by the end of 1992.

The third area of disagreement with the Administration contains the level ofThe third area of disagreement with the Administration contains the level ofThe third area of disagreement with the Administration contains the level ofThe third area of disagreement with the Administration contains the level of

penalties.  Members were of the view that the proposed maximum penalties for offencespenalties.  Members were of the view that the proposed maximum penalties for offencespenalties.  Members were of the view that the proposed maximum penalties for offencespenalties.  Members were of the view that the proposed maximum penalties for offences

under sections 5(a), 5(b) and 8(a) were inadequate. They proposed an amendment beunder sections 5(a), 5(b) and 8(a) were inadequate. They proposed an amendment beunder sections 5(a), 5(b) and 8(a) were inadequate. They proposed an amendment beunder sections 5(a), 5(b) and 8(a) were inadequate. They proposed an amendment be

made to increase them to $5,000, $10,000 and $20,000 respectively.made to increase them to $5,000, $10,000 and $20,000 respectively.made to increase them to $5,000, $10,000 and $20,000 respectively.made to increase them to $5,000, $10,000 and $20,000 respectively.

Finally, there is the controversial proposal to ban the sale and advertising byFinally, there is the controversial proposal to ban the sale and advertising byFinally, there is the controversial proposal to ban the sale and advertising byFinally, there is the controversial proposal to ban the sale and advertising by

giving of cigarettes to minors.  The Administration does not accept this proposalgiving of cigarettes to minors.  The Administration does not accept this proposalgiving of cigarettes to minors.  The Administration does not accept this proposalgiving of cigarettes to minors.  The Administration does not accept this proposal

although it is one recommended by the Council on Smoking and Health.  Instead, thealthough it is one recommended by the Council on Smoking and Health.  Instead, thealthough it is one recommended by the Council on Smoking and Health.  Instead, thealthough it is one recommended by the Council on Smoking and Health.  Instead, the

Administration prefers education and publicity as the means to discourage youngAdministration prefers education and publicity as the means to discourage youngAdministration prefers education and publicity as the means to discourage youngAdministration prefers education and publicity as the means to discourage young

people from smoking because it believes that:people from smoking because it believes that:people from smoking because it believes that:people from smoking because it believes that:

(a) (a) (a) (a) The ban will be difficult to enforce particularly given the large numberThe ban will be difficult to enforce particularly given the large numberThe ban will be difficult to enforce particularly given the large numberThe ban will be difficult to enforce particularly given the large number

of retail outlets in Hong Kong.of retail outlets in Hong Kong.of retail outlets in Hong Kong.of retail outlets in Hong Kong.

(b) (b) (b) (b) The introduction of unenforceable laws, or non-enforcement of lawsThe introduction of unenforceable laws, or non-enforcement of lawsThe introduction of unenforceable laws, or non-enforcement of lawsThe introduction of unenforceable laws, or non-enforcement of laws

introduced, would call into question not only those laws but also the credibilityintroduced, would call into question not only those laws but also the credibilityintroduced, would call into question not only those laws but also the credibilityintroduced, would call into question not only those laws but also the credibility

of the general institution of laws.of the general institution of laws.of the general institution of laws.of the general institution of laws.

(c) (c) (c) (c) It would arouse the curiosity and rebellious nature of young people andIt would arouse the curiosity and rebellious nature of young people andIt would arouse the curiosity and rebellious nature of young people andIt would arouse the curiosity and rebellious nature of young people and

might put a relatively cheap tool into the hands of the triads.might put a relatively cheap tool into the hands of the triads.might put a relatively cheap tool into the hands of the triads.might put a relatively cheap tool into the hands of the triads.

(d) (d) (d) (d) The proposal to advise advertising by giving ofThe proposal to advise advertising by giving ofThe proposal to advise advertising by giving ofThe proposal to advise advertising by giving of cigarettes has not been cigarettes has not been cigarettes has not been cigarettes has not been

previously addressed in any consultation exercise.  If it were to be introduced, thepreviously addressed in any consultation exercise.  If it were to be introduced, thepreviously addressed in any consultation exercise.  If it were to be introduced, thepreviously addressed in any consultation exercise.  If it were to be introduced, the

public should first be consulted.public should first be consulted.public should first be consulted.public should first be consulted.

Members were not convinced by these arguments of the Administration.  TheyMembers were not convinced by these arguments of the Administration.  TheyMembers were not convinced by these arguments of the Administration.  TheyMembers were not convinced by these arguments of the Administration.  They

maintain that our young people must be given a clear message about smoking and themaintain that our young people must be given a clear message about smoking and themaintain that our young people must be given a clear message about smoking and themaintain that our young people must be given a clear message about smoking and the

Government's commitment to preventing them from picking up this unhealthy habit.Government's commitment to preventing them from picking up this unhealthy habit.Government's commitment to preventing them from picking up this unhealthy habit.Government's commitment to preventing them from picking up this unhealthy habit.

Notwithstanding this view, members however accepted that there would be merit inNotwithstanding this view, members however accepted that there would be merit inNotwithstanding this view, members however accepted that there would be merit inNotwithstanding this view, members however accepted that there would be merit in

consulting the public again on this subject.  With this in mind, and in order notconsulting the public again on this subject.  With this in mind, and in order notconsulting the public again on this subject.  With this in mind, and in order notconsulting the public again on this subject.  With this in mind, and in order not



to delay passage of the Bill, it was agreed that this particular proposal be deferredto delay passage of the Bill, it was agreed that this particular proposal be deferredto delay passage of the Bill, it was agreed that this particular proposal be deferredto delay passage of the Bill, it was agreed that this particular proposal be deferred

on condition that full consultations on the proposal would be carried out by theon condition that full consultations on the proposal would be carried out by theon condition that full consultations on the proposal would be carried out by theon condition that full consultations on the proposal would be carried out by the

Administration by the end of 1992.Administration by the end of 1992.Administration by the end of 1992.Administration by the end of 1992.

In addition, thIn addition, thIn addition, thIn addition, the ad hoc group made two other suggestions regarding advertisinge ad hoc group made two other suggestions regarding advertisinge ad hoc group made two other suggestions regarding advertisinge ad hoc group made two other suggestions regarding advertising

of tobacco products in the print media, and requiring restaurants to display a signof tobacco products in the print media, and requiring restaurants to display a signof tobacco products in the print media, and requiring restaurants to display a signof tobacco products in the print media, and requiring restaurants to display a sign

stating whether or not they provide a designated area for non-smokers.  Thesestating whether or not they provide a designated area for non-smokers.  Thesestating whether or not they provide a designated area for non-smokers.  Thesestating whether or not they provide a designated area for non-smokers.  These

proposals have been passed to the Administration separately and I hope they will beproposals have been passed to the Administration separately and I hope they will beproposals have been passed to the Administration separately and I hope they will beproposals have been passed to the Administration separately and I hope they will be

dealt with promptly.dealt with promptly.dealt with promptly.dealt with promptly.

Mr Deputy President, most of the members of the ad hoc group would in fact likeMr Deputy President, most of the members of the ad hoc group would in fact likeMr Deputy President, most of the members of the ad hoc group would in fact likeMr Deputy President, most of the members of the ad hoc group would in fact like

to see much stricter anti-smoking measures, and the inclusion of all such measuresto see much stricter anti-smoking measures, and the inclusion of all such measuresto see much stricter anti-smoking measures, and the inclusion of all such measuresto see much stricter anti-smoking measures, and the inclusion of all such measures

in one single Bill.  But we realize that this is extremely difficult given the needin one single Bill.  But we realize that this is extremely difficult given the needin one single Bill.  But we realize that this is extremely difficult given the needin one single Bill.  But we realize that this is extremely difficult given the need

to consult the public on the various controversial proposals which would delay theto consult the public on the various controversial proposals which would delay theto consult the public on the various controversial proposals which would delay theto consult the public on the various controversial proposals which would delay the

Bill for at least a few months more.  We want to avoid further delay.  There are manyBill for at least a few months more.  We want to avoid further delay.  There are manyBill for at least a few months more.  We want to avoid further delay.  There are manyBill for at least a few months more.  We want to avoid further delay.  There are many

good proposals in the present Bill and we all agree that it should go forward as quicklygood proposals in the present Bill and we all agree that it should go forward as quicklygood proposals in the present Bill and we all agree that it should go forward as quicklygood proposals in the present Bill and we all agree that it should go forward as quickly

as possible in the interest of public health.as possible in the interest of public health.as possible in the interest of public health.as possible in the interest of public health.

Before closing, I must thank my colleagues for their time and hard work in theBefore closing, I must thank my colleagues for their time and hard work in theBefore closing, I must thank my colleagues for their time and hard work in theBefore closing, I must thank my colleagues for their time and hard work in the

scrutiny of this Bill.  I also wish to thank the Administration for their frank andscrutiny of this Bill.  I also wish to thank the Administration for their frank andscrutiny of this Bill.  I also wish to thank the Administration for their frank andscrutiny of this Bill.  I also wish to thank the Administration for their frank and

co-operative attitude in discussions with the ad hoc group.co-operative attitude in discussions with the ad hoc group.co-operative attitude in discussions with the ad hoc group.co-operative attitude in discussions with the ad hoc group.

Mr Deputy President, with these remarks and subject to the suggestions made, IMr Deputy President, with these remarks and subject to the suggestions made, IMr Deputy President, with these remarks and subject to the suggestions made, IMr Deputy President, with these remarks and subject to the suggestions made, I

commend the Bill.commend the Bill.commend the Bill.commend the Bill.

REV FUNG CHI-WOOD (in Cantonese): Mr Deputy President, I am a member of the LegislativeREV FUNG CHI-WOOD (in Cantonese): Mr Deputy President, I am a member of the LegislativeREV FUNG CHI-WOOD (in Cantonese): Mr Deputy President, I am a member of the LegislativeREV FUNG CHI-WOOD (in Cantonese): Mr Deputy President, I am a member of the Legislative

Council ad hoc group to study the Smoking (Pubic Health) (Amendment) Bill.  I supportCouncil ad hoc group to study the Smoking (Pubic Health) (Amendment) Bill.  I supportCouncil ad hoc group to study the Smoking (Pubic Health) (Amendment) Bill.  I supportCouncil ad hoc group to study the Smoking (Pubic Health) (Amendment) Bill.  I support

further restrictions by the Government on the use, sale and advertising of tobaccofurther restrictions by the Government on the use, sale and advertising of tobaccofurther restrictions by the Government on the use, sale and advertising of tobaccofurther restrictions by the Government on the use, sale and advertising of tobacco

products.  I also fully endorse all proposals of the ad hoc group.products.  I also fully endorse all proposals of the ad hoc group.products.  I also fully endorse all proposals of the ad hoc group.products.  I also fully endorse all proposals of the ad hoc group.

Originally, the ad hoc group wanted to add clauses for the restriction of saleOriginally, the ad hoc group wanted to add clauses for the restriction of saleOriginally, the ad hoc group wanted to add clauses for the restriction of saleOriginally, the ad hoc group wanted to add clauses for the restriction of sale

of tobacco products to persons under the age of 18 when the Bill goes through itsof tobacco products to persons under the age of 18 when the Bill goes through itsof tobacco products to persons under the age of 18 when the Bill goes through itsof tobacco products to persons under the age of 18 when the Bill goes through its

second reading.  For fear that this may delay the passage of the Bill, we now hopesecond reading.  For fear that this may delay the passage of the Bill, we now hopesecond reading.  For fear that this may delay the passage of the Bill, we now hopesecond reading.  For fear that this may delay the passage of the Bill, we now hope

to introduce amendments at the end of the year.to introduce amendments at the end of the year.to introduce amendments at the end of the year.to introduce amendments at the end of the year.

The Council on Smoking and Health conducted an opinion poll by telephone in MarchThe Council on Smoking and Health conducted an opinion poll by telephone in MarchThe Council on Smoking and Health conducted an opinion poll by telephone in MarchThe Council on Smoking and Health conducted an opinion poll by telephone in March

1988 in which 2 267 people were interviewed.  92.1% supported the enactment of1988 in which 2 267 people were interviewed.  92.1% supported the enactment of1988 in which 2 267 people were interviewed.  92.1% supported the enactment of1988 in which 2 267 people were interviewed.  92.1% supported the enactment of



legislation to ban the selling of cigarettes to persons below the age of 18.legislation to ban the selling of cigarettes to persons below the age of 18.legislation to ban the selling of cigarettes to persons below the age of 18.legislation to ban the selling of cigarettes to persons below the age of 18.

Afterwards, the Council received 1 594 written representations, over 90% of whichAfterwards, the Council received 1 594 written representations, over 90% of whichAfterwards, the Council received 1 594 written representations, over 90% of whichAfterwards, the Council received 1 594 written representations, over 90% of which

supported the ban on the sale of cigarettes to persons below 18.  As revealed insupported the ban on the sale of cigarettes to persons below 18.  As revealed insupported the ban on the sale of cigarettes to persons below 18.  As revealed insupported the ban on the sale of cigarettes to persons below 18.  As revealed in

another survey conducted by the Council in April 1990, 47.1% of youths below the ageanother survey conducted by the Council in April 1990, 47.1% of youths below the ageanother survey conducted by the Council in April 1990, 47.1% of youths below the ageanother survey conducted by the Council in April 1990, 47.1% of youths below the age

of 16 had tried smoking, 15.6% smoked at least once a week and 11% smoked regularly.of 16 had tried smoking, 15.6% smoked at least once a week and 11% smoked regularly.of 16 had tried smoking, 15.6% smoked at least once a week and 11% smoked regularly.of 16 had tried smoking, 15.6% smoked at least once a week and 11% smoked regularly.

The Council thus pointed out that there was a growing trend for young persons to smoke.The Council thus pointed out that there was a growing trend for young persons to smoke.The Council thus pointed out that there was a growing trend for young persons to smoke.The Council thus pointed out that there was a growing trend for young persons to smoke.

To bring home to people the hazards of smoking, legislation is neceTo bring home to people the hazards of smoking, legislation is neceTo bring home to people the hazards of smoking, legislation is neceTo bring home to people the hazards of smoking, legislation is necessary inssary inssary inssary in

addition to education and publicity.  In Hong Kong, we have a society that respectsaddition to education and publicity.  In Hong Kong, we have a society that respectsaddition to education and publicity.  In Hong Kong, we have a society that respectsaddition to education and publicity.  In Hong Kong, we have a society that respects

human rights and I myself have continuously fought for more human rights and freedomhuman rights and I myself have continuously fought for more human rights and freedomhuman rights and I myself have continuously fought for more human rights and freedomhuman rights and I myself have continuously fought for more human rights and freedom

for our people.  However, since smoking is harmful to the health of second-handfor our people.  However, since smoking is harmful to the health of second-handfor our people.  However, since smoking is harmful to the health of second-handfor our people.  However, since smoking is harmful to the health of second-hand

smokers and smokers themselves to the extent of losing their lies, smokers shouldsmokers and smokers themselves to the extent of losing their lies, smokers shouldsmokers and smokers themselves to the extent of losing their lies, smokers shouldsmokers and smokers themselves to the extent of losing their lies, smokers should

take into consideration the health of the public and smoke as little as possible,take into consideration the health of the public and smoke as little as possible,take into consideration the health of the public and smoke as little as possible,take into consideration the health of the public and smoke as little as possible,

particularly in public places.  From the human rights point of view, non-smokers haveparticularly in public places.  From the human rights point of view, non-smokers haveparticularly in public places.  From the human rights point of view, non-smokers haveparticularly in public places.  From the human rights point of view, non-smokers have

a right to be free from the hazards and pestering of cigarettes.a right to be free from the hazards and pestering of cigarettes.a right to be free from the hazards and pestering of cigarettes.a right to be free from the hazards and pestering of cigarettes.

In China, legislation was introduced on 1 January this year to prohibit smokingIn China, legislation was introduced on 1 January this year to prohibit smokingIn China, legislation was introduced on 1 January this year to prohibit smokingIn China, legislation was introduced on 1 January this year to prohibit smoking

among middle and primary school children.  In Hong Kong, we do not have anyamong middle and primary school children.  In Hong Kong, we do not have anyamong middle and primary school children.  In Hong Kong, we do not have anyamong middle and primary school children.  In Hong Kong, we do not have any

legislation to guide youths on their attitude toward smoking.  There is a need forlegislation to guide youths on their attitude toward smoking.  There is a need forlegislation to guide youths on their attitude toward smoking.  There is a need forlegislation to guide youths on their attitude toward smoking.  There is a need for

us in Hong Kong to enact legislation for prohibiting the sale of cigarettes to youngus in Hong Kong to enact legislation for prohibiting the sale of cigarettes to youngus in Hong Kong to enact legislation for prohibiting the sale of cigarettes to youngus in Hong Kong to enact legislation for prohibiting the sale of cigarettes to young

persons below the age of 18 so that they will know society considers smoking a badpersons below the age of 18 so that they will know society considers smoking a badpersons below the age of 18 so that they will know society considers smoking a badpersons below the age of 18 so that they will know society considers smoking a bad

habit.  This way, when they make the choice to smoke or not to, they will be awarehabit.  This way, when they make the choice to smoke or not to, they will be awarehabit.  This way, when they make the choice to smoke or not to, they will be awarehabit.  This way, when they make the choice to smoke or not to, they will be aware

of the stand of members of the community and the Government and will exercise theof the stand of members of the community and the Government and will exercise theof the stand of members of the community and the Government and will exercise theof the stand of members of the community and the Government and will exercise the

option not to smoke.option not to smoke.option not to smoke.option not to smoke.

I am aware that prohibiting the sale of cigarettes to persons below 18 hasI am aware that prohibiting the sale of cigarettes to persons below 18 hasI am aware that prohibiting the sale of cigarettes to persons below 18 hasI am aware that prohibiting the sale of cigarettes to persons below 18 has

practical difficulties in enforcement in view of the numerous retailers in thepractical difficulties in enforcement in view of the numerous retailers in thepractical difficulties in enforcement in view of the numerous retailers in thepractical difficulties in enforcement in view of the numerous retailers in the

territory.  However, these are technical difficulties that should not be difficultterritory.  However, these are technical difficulties that should not be difficultterritory.  However, these are technical difficulties that should not be difficultterritory.  However, these are technical difficulties that should not be difficult

to overcome.  At present we have legislation banning the sale of alcohol and obsceneto overcome.  At present we have legislation banning the sale of alcohol and obsceneto overcome.  At present we have legislation banning the sale of alcohol and obsceneto overcome.  At present we have legislation banning the sale of alcohol and obscene

and objectionable publications to persons under 18.  Enforcing legislation to banand objectionable publications to persons under 18.  Enforcing legislation to banand objectionable publications to persons under 18.  Enforcing legislation to banand objectionable publications to persons under 18.  Enforcing legislation to ban

the selling of cigarettes to persons below 18 should not pose special problems.  Inthe selling of cigarettes to persons below 18 should not pose special problems.  Inthe selling of cigarettes to persons below 18 should not pose special problems.  Inthe selling of cigarettes to persons below 18 should not pose special problems.  In

any case, people of Hong Kong are required to carry their Identity Cards with themany case, people of Hong Kong are required to carry their Identity Cards with themany case, people of Hong Kong are required to carry their Identity Cards with themany case, people of Hong Kong are required to carry their Identity Cards with them

and it should not be difficult to learn of the age of people buying cigarettes.  Iand it should not be difficult to learn of the age of people buying cigarettes.  Iand it should not be difficult to learn of the age of people buying cigarettes.  Iand it should not be difficult to learn of the age of people buying cigarettes.  I

am well aware that the ban on the sale of cigarettes to young persons may arouse theiram well aware that the ban on the sale of cigarettes to young persons may arouse theiram well aware that the ban on the sale of cigarettes to young persons may arouse theiram well aware that the ban on the sale of cigarettes to young persons may arouse their

curiosity for cigarettes.  Having weighed the pros and cons, I believe legislationcuriosity for cigarettes.  Having weighed the pros and cons, I believe legislationcuriosity for cigarettes.  Having weighed the pros and cons, I believe legislationcuriosity for cigarettes.  Having weighed the pros and cons, I believe legislation

to ban it will result in the fall in the number of young smokers.  Of course, we needto ban it will result in the fall in the number of young smokers.  Of course, we needto ban it will result in the fall in the number of young smokers.  Of course, we needto ban it will result in the fall in the number of young smokers.  Of course, we need

education and publicity to complement.education and publicity to complement.education and publicity to complement.education and publicity to complement.



Furthermore, the ad hoc group thinks non-smoking areas should be designated inFurthermore, the ad hoc group thinks non-smoking areas should be designated inFurthermore, the ad hoc group thinks non-smoking areas should be designated inFurthermore, the ad hoc group thinks non-smoking areas should be designated in

eating places so that those who do not wish to be bothered by second-hand smokingeating places so that those who do not wish to be bothered by second-hand smokingeating places so that those who do not wish to be bothered by second-hand smokingeating places so that those who do not wish to be bothered by second-hand smoking

can have a comfortable and healthy environment to eat.  Tea-houses and restaurantscan have a comfortable and healthy environment to eat.  Tea-houses and restaurantscan have a comfortable and healthy environment to eat.  Tea-houses and restaurantscan have a comfortable and healthy environment to eat.  Tea-houses and restaurants

are public places; people have right not to be harmed and bothered by the hazardsare public places; people have right not to be harmed and bothered by the hazardsare public places; people have right not to be harmed and bothered by the hazardsare public places; people have right not to be harmed and bothered by the hazards

of smoking.  I sincerely hope that the Government will enforce the designation ofof smoking.  I sincerely hope that the Government will enforce the designation ofof smoking.  I sincerely hope that the Government will enforce the designation ofof smoking.  I sincerely hope that the Government will enforce the designation of

non-smoking areas in eating places as soon as possible.  From the angle ofnon-smoking areas in eating places as soon as possible.  From the angle ofnon-smoking areas in eating places as soon as possible.  From the angle ofnon-smoking areas in eating places as soon as possible.  From the angle of

environmental protection, the public need a healthy and comfortable environment withenvironmental protection, the public need a healthy and comfortable environment withenvironmental protection, the public need a healthy and comfortable environment withenvironmental protection, the public need a healthy and comfortable environment with

fresh air.  Smoking should not be allowed in public places or at least, non-smokingfresh air.  Smoking should not be allowed in public places or at least, non-smokingfresh air.  Smoking should not be allowed in public places or at least, non-smokingfresh air.  Smoking should not be allowed in public places or at least, non-smoking

areas should be designated.  I support this Bill because it is one that proceeds inareas should be designated.  I support this Bill because it is one that proceeds inareas should be designated.  I support this Bill because it is one that proceeds inareas should be designated.  I support this Bill because it is one that proceeds in

the right direction.  However, I still feel that the steps proposed to be taken arethe right direction.  However, I still feel that the steps proposed to be taken arethe right direction.  However, I still feel that the steps proposed to be taken arethe right direction.  However, I still feel that the steps proposed to be taken are

not fast enough.  I believe more measures should be adopted, including educating thenot fast enough.  I believe more measures should be adopted, including educating thenot fast enough.  I believe more measures should be adopted, including educating thenot fast enough.  I believe more measures should be adopted, including educating the

public, incorporating the health hazards of smoking into school curriculum, steppingpublic, incorporating the health hazards of smoking into school curriculum, steppingpublic, incorporating the health hazards of smoking into school curriculum, steppingpublic, incorporating the health hazards of smoking into school curriculum, stepping

up publicity efforts and introducing legislation, and so on.up publicity efforts and introducing legislation, and so on.up publicity efforts and introducing legislation, and so on.up publicity efforts and introducing legislation, and so on.

Mr Deputy President, I do wish to propose any amendment for fear that it wouldMr Deputy President, I do wish to propose any amendment for fear that it wouldMr Deputy President, I do wish to propose any amendment for fear that it wouldMr Deputy President, I do wish to propose any amendment for fear that it would

delay the passage of this Bill.  With these remarks, I support the Bill.delay the passage of this Bill.  With these remarks, I support the Bill.delay the passage of this Bill.  With these remarks, I support the Bill.delay the passage of this Bill.  With these remarks, I support the Bill.

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would like to thank theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would like to thank theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would like to thank theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I would like to thank the

Honourable Mrs Elsie TU, the Reverend FUNG Chi-wood and members of the ad hoc groupHonourable Mrs Elsie TU, the Reverend FUNG Chi-wood and members of the ad hoc groupHonourable Mrs Elsie TU, the Reverend FUNG Chi-wood and members of the ad hoc groupHonourable Mrs Elsie TU, the Reverend FUNG Chi-wood and members of the ad hoc group

for their meticulous scrutiny of our proposals and for their detailed comments.for their meticulous scrutiny of our proposals and for their detailed comments.for their meticulous scrutiny of our proposals and for their detailed comments.for their meticulous scrutiny of our proposals and for their detailed comments.

Their support for the Bill is also evidenced by their proposed introduction of furtherTheir support for the Bill is also evidenced by their proposed introduction of furtherTheir support for the Bill is also evidenced by their proposed introduction of furtherTheir support for the Bill is also evidenced by their proposed introduction of further

anti-smoking measures and such other amendments as I shall highlight below.anti-smoking measures and such other amendments as I shall highlight below.anti-smoking measures and such other amendments as I shall highlight below.anti-smoking measures and such other amendments as I shall highlight below.

The ad hoc group has proposed an amendment to allow ferry workers to smoke inThe ad hoc group has proposed an amendment to allow ferry workers to smoke inThe ad hoc group has proposed an amendment to allow ferry workers to smoke inThe ad hoc group has proposed an amendment to allow ferry workers to smoke in

areas of ferries to which the public has no access.  It seems odd that these workersareas of ferries to which the public has no access.  It seems odd that these workersareas of ferries to which the public has no access.  It seems odd that these workersareas of ferries to which the public has no access.  It seems odd that these workers

should be allowed to smoke when the Bill seeks a total ban on smoking in publicshould be allowed to smoke when the Bill seeks a total ban on smoking in publicshould be allowed to smoke when the Bill seeks a total ban on smoking in publicshould be allowed to smoke when the Bill seeks a total ban on smoking in public

transport carriers.  However, as so admirably put by Mrs Tu, the argument that ferrytransport carriers.  However, as so admirably put by Mrs Tu, the argument that ferrytransport carriers.  However, as so admirably put by Mrs Tu, the argument that ferrytransport carriers.  However, as so admirably put by Mrs Tu, the argument that ferry

workers have a working environment unique among transport operators is not withoutworkers have a working environment unique among transport operators is not withoutworkers have a working environment unique among transport operators is not withoutworkers have a working environment unique among transport operators is not without

merit.  They work long shifts and are unable to take a break at the end of their journeymerit.  They work long shifts and are unable to take a break at the end of their journeymerit.  They work long shifts and are unable to take a break at the end of their journeymerit.  They work long shifts and are unable to take a break at the end of their journey

like other transport workers.  They cannot leave the ship and go out for a walk forlike other transport workers.  They cannot leave the ship and go out for a walk forlike other transport workers.  They cannot leave the ship and go out for a walk forlike other transport workers.  They cannot leave the ship and go out for a walk for

instance.  They may eat, live, sleep, on board their vessel in an area physicallyinstance.  They may eat, live, sleep, on board their vessel in an area physicallyinstance.  They may eat, live, sleep, on board their vessel in an area physicallyinstance.  They may eat, live, sleep, on board their vessel in an area physically

separated from the passenger compartments.  Permitting them to smoke in areas whereseparated from the passenger compartments.  Permitting them to smoke in areas whereseparated from the passenger compartments.  Permitting them to smoke in areas whereseparated from the passenger compartments.  Permitting them to smoke in areas where

the public has no access can be achieved without causing disturbance to passengersthe public has no access can be achieved without causing disturbance to passengersthe public has no access can be achieved without causing disturbance to passengersthe public has no access can be achieved without causing disturbance to passengers

and without compromising the overall objectives of our anti-smoking policy.  I thusand without compromising the overall objectives of our anti-smoking policy.  I thusand without compromising the overall objectives of our anti-smoking policy.  I thusand without compromising the overall objectives of our anti-smoking policy.  I thus

agree with the proposed amendment.  However I should add, no matter how jarring itagree with the proposed amendment.  However I should add, no matter how jarring itagree with the proposed amendment.  However I should add, no matter how jarring itagree with the proposed amendment.  However I should add, no matter how jarring it

may be to the unwilling ear of smokers, that while the proposed amendment may allowmay be to the unwilling ear of smokers, that while the proposed amendment may allowmay be to the unwilling ear of smokers, that while the proposed amendment may allowmay be to the unwilling ear of smokers, that while the proposed amendment may allow

ferry workers to smoke, it should not, I think, be regarded as encouragement to doferry workers to smoke, it should not, I think, be regarded as encouragement to doferry workers to smoke, it should not, I think, be regarded as encouragement to doferry workers to smoke, it should not, I think, be regarded as encouragement to do



so.  For the sake of their own health and for the sake of those colleagues who doso.  For the sake of their own health and for the sake of those colleagues who doso.  For the sake of their own health and for the sake of those colleagues who doso.  For the sake of their own health and for the sake of those colleagues who do

not smoke and who work with them, here, I would still urge them not to smoke, andnot smoke and who work with them, here, I would still urge them not to smoke, andnot smoke and who work with them, here, I would still urge them not to smoke, andnot smoke and who work with them, here, I would still urge them not to smoke, and

follow -- might I add -- the shining good example set by the Honourable Mrs TU offollow -- might I add -- the shining good example set by the Honourable Mrs TU offollow -- might I add -- the shining good example set by the Honourable Mrs TU offollow -- might I add -- the shining good example set by the Honourable Mrs TU of

being a non-smoker.being a non-smoker.being a non-smoker.being a non-smoker.

I now turn to the question of the size of the health warning message to be printedI now turn to the question of the size of the health warning message to be printedI now turn to the question of the size of the health warning message to be printedI now turn to the question of the size of the health warning message to be printed

within the warning panel on cigarette packages and in advertisements.  Our proposalwithin the warning panel on cigarette packages and in advertisements.  Our proposalwithin the warning panel on cigarette packages and in advertisements.  Our proposalwithin the warning panel on cigarette packages and in advertisements.  Our proposal

for 40% coverage was based on the outcome of consultations in 1989-90.  Members'for 40% coverage was based on the outcome of consultations in 1989-90.  Members'for 40% coverage was based on the outcome of consultations in 1989-90.  Members'for 40% coverage was based on the outcome of consultations in 1989-90.  Members'

proposed requirement of 75% coverage instead will mean a more visible message.  Thisproposed requirement of 75% coverage instead will mean a more visible message.  Thisproposed requirement of 75% coverage instead will mean a more visible message.  Thisproposed requirement of 75% coverage instead will mean a more visible message.  This

is in line with the Government's objective of enhancing awareness of the dangers ofis in line with the Government's objective of enhancing awareness of the dangers ofis in line with the Government's objective of enhancing awareness of the dangers ofis in line with the Government's objective of enhancing awareness of the dangers of

smoking. I will certainly bear this in mind when making the relevant Order.smoking. I will certainly bear this in mind when making the relevant Order.smoking. I will certainly bear this in mind when making the relevant Order.smoking. I will certainly bear this in mind when making the relevant Order.

As for the ad hoc group's proposal to raise yet further the penalties for offencesAs for the ad hoc group's proposal to raise yet further the penalties for offencesAs for the ad hoc group's proposal to raise yet further the penalties for offencesAs for the ad hoc group's proposal to raise yet further the penalties for offences

under the Ordinance, it will certainly, I think, increase the deterrent effect ofunder the Ordinance, it will certainly, I think, increase the deterrent effect ofunder the Ordinance, it will certainly, I think, increase the deterrent effect ofunder the Ordinance, it will certainly, I think, increase the deterrent effect of

the legislation and reinforce our anti-smoking efforts.  I welcome this proposedthe legislation and reinforce our anti-smoking efforts.  I welcome this proposedthe legislation and reinforce our anti-smoking efforts.  I welcome this proposedthe legislation and reinforce our anti-smoking efforts.  I welcome this proposed

amendment to the Bill.amendment to the Bill.amendment to the Bill.amendment to the Bill.

As regards the ad hoc group's view that health warnings should also apply to pipeAs regards the ad hoc group's view that health warnings should also apply to pipeAs regards the ad hoc group's view that health warnings should also apply to pipeAs regards the ad hoc group's view that health warnings should also apply to pipe

tobacco and cigars, now this is a new proposal on which further consultation willtobacco and cigars, now this is a new proposal on which further consultation willtobacco and cigars, now this is a new proposal on which further consultation willtobacco and cigars, now this is a new proposal on which further consultation will

be necessary.  Given the small market for these products in Hong Kong, and havingbe necessary.  Given the small market for these products in Hong Kong, and havingbe necessary.  Given the small market for these products in Hong Kong, and havingbe necessary.  Given the small market for these products in Hong Kong, and having

regard to shelf-life and stock of the products in hand, the requirement for healthregard to shelf-life and stock of the products in hand, the requirement for healthregard to shelf-life and stock of the products in hand, the requirement for healthregard to shelf-life and stock of the products in hand, the requirement for health

warnings may make some brands commercially unviable and lead to their being withdrawnwarnings may make some brands commercially unviable and lead to their being withdrawnwarnings may make some brands commercially unviable and lead to their being withdrawnwarnings may make some brands commercially unviable and lead to their being withdrawn

from the market altogether.  The implications for this on consumers will obviouslyfrom the market altogether.  The implications for this on consumers will obviouslyfrom the market altogether.  The implications for this on consumers will obviouslyfrom the market altogether.  The implications for this on consumers will obviously

need careful consideration.  The industry will also need to be consulted about theneed careful consideration.  The industry will also need to be consulted about theneed careful consideration.  The industry will also need to be consulted about theneed careful consideration.  The industry will also need to be consulted about the

lead time required for any such proposal to be implemented. Accordingly, I will takelead time required for any such proposal to be implemented. Accordingly, I will takelead time required for any such proposal to be implemented. Accordingly, I will takelead time required for any such proposal to be implemented. Accordingly, I will take

steps to initiate the necessary consultations.steps to initiate the necessary consultations.steps to initiate the necessary consultations.steps to initiate the necessary consultations.

The ad hoc group considers that the sale of cigarettes to minors, that is anyoneThe ad hoc group considers that the sale of cigarettes to minors, that is anyoneThe ad hoc group considers that the sale of cigarettes to minors, that is anyoneThe ad hoc group considers that the sale of cigarettes to minors, that is anyone

below 18, should be banned.  Associated with this, any offer or gift of cigarettesbelow 18, should be banned.  Associated with this, any offer or gift of cigarettesbelow 18, should be banned.  Associated with this, any offer or gift of cigarettesbelow 18, should be banned.  Associated with this, any offer or gift of cigarettes

to minors for the purpose of advertising, should also be banned.  It would appearto minors for the purpose of advertising, should also be banned.  It would appearto minors for the purpose of advertising, should also be banned.  It would appearto minors for the purpose of advertising, should also be banned.  It would appear

that many in our society want this banned. Certainly, some Honourable Members wantthat many in our society want this banned. Certainly, some Honourable Members wantthat many in our society want this banned. Certainly, some Honourable Members wantthat many in our society want this banned. Certainly, some Honourable Members want

it.  Even the tobacco industry says it wants this ban.  A ban on the sale of cigarettesit.  Even the tobacco industry says it wants this ban.  A ban on the sale of cigarettesit.  Even the tobacco industry says it wants this ban.  A ban on the sale of cigarettesit.  Even the tobacco industry says it wants this ban.  A ban on the sale of cigarettes

to minors may well give the right message to some as to the Hong Kong Government'sto minors may well give the right message to some as to the Hong Kong Government'sto minors may well give the right message to some as to the Hong Kong Government'sto minors may well give the right message to some as to the Hong Kong Government's

earnest in discouraging smoking, particularly amongst the young.  However to others,earnest in discouraging smoking, particularly amongst the young.  However to others,earnest in discouraging smoking, particularly amongst the young.  However to others,earnest in discouraging smoking, particularly amongst the young.  However to others,

an unenforceable ban might send quite the opposite message.  We must thereforean unenforceable ban might send quite the opposite message.  We must thereforean unenforceable ban might send quite the opposite message.  We must thereforean unenforceable ban might send quite the opposite message.  We must therefore

consult carefully, particularly on the aspect of enforcement.consult carefully, particularly on the aspect of enforcement.consult carefully, particularly on the aspect of enforcement.consult carefully, particularly on the aspect of enforcement.

I must hereI must hereI must hereI must here reaffirm, Mr Deputy President, the Government's commitment to reaffirm, Mr Deputy President, the Government's commitment to reaffirm, Mr Deputy President, the Government's commitment to reaffirm, Mr Deputy President, the Government's commitment to



anti-smoking. We must tackle the problem at its root, not simply trim the branches,anti-smoking. We must tackle the problem at its root, not simply trim the branches,anti-smoking. We must tackle the problem at its root, not simply trim the branches,anti-smoking. We must tackle the problem at its root, not simply trim the branches,

in our three-pronged approach, that is through prevention, legislation and education.in our three-pronged approach, that is through prevention, legislation and education.in our three-pronged approach, that is through prevention, legislation and education.in our three-pronged approach, that is through prevention, legislation and education.

Education, both formal through schools and informal through friends, is an importantEducation, both formal through schools and informal through friends, is an importantEducation, both formal through schools and informal through friends, is an importantEducation, both formal through schools and informal through friends, is an important

co-factor in discouraging smoking, particularly amongst the young.  By the young,co-factor in discouraging smoking, particularly amongst the young.  By the young,co-factor in discouraging smoking, particularly amongst the young.  By the young,co-factor in discouraging smoking, particularly amongst the young.  By the young,

perhaps I should include all those who think they are young and imagine they areperhaps I should include all those who think they are young and imagine they areperhaps I should include all those who think they are young and imagine they areperhaps I should include all those who think they are young and imagine they are

immortal.immortal.immortal.immortal.

Following discussiFollowing discussiFollowing discussiFollowing discussions with the ad hoc group, I shall also examine two otherons with the ad hoc group, I shall also examine two otherons with the ad hoc group, I shall also examine two otherons with the ad hoc group, I shall also examine two other

suggestions made, earlier mentioned by Mrs TU.  These are, whether tobaccosuggestions made, earlier mentioned by Mrs TU.  These are, whether tobaccosuggestions made, earlier mentioned by Mrs TU.  These are, whether tobaccosuggestions made, earlier mentioned by Mrs TU.  These are, whether tobacco

advertising in the print media should be prohibited and whether restaurants shouldadvertising in the print media should be prohibited and whether restaurants shouldadvertising in the print media should be prohibited and whether restaurants shouldadvertising in the print media should be prohibited and whether restaurants should

be required to display a sign to say they provide a non-smoking area or not.  I will,be required to display a sign to say they provide a non-smoking area or not.  I will,be required to display a sign to say they provide a non-smoking area or not.  I will,be required to display a sign to say they provide a non-smoking area or not.  I will,

of course, consult the relevant parties concerned.of course, consult the relevant parties concerned.of course, consult the relevant parties concerned.of course, consult the relevant parties concerned.

It has been the Government's declared policy to discourage smoking. In achievingIt has been the Government's declared policy to discourage smoking. In achievingIt has been the Government's declared policy to discourage smoking. In achievingIt has been the Government's declared policy to discourage smoking. In achieving

our objectives we have adopted a progressive and pragmatic approach and a realisticour objectives we have adopted a progressive and pragmatic approach and a realisticour objectives we have adopted a progressive and pragmatic approach and a realisticour objectives we have adopted a progressive and pragmatic approach and a realistic

and reasonable attitude; we try to strike a healthy balance.  Our initiatives areand reasonable attitude; we try to strike a healthy balance.  Our initiatives areand reasonable attitude; we try to strike a healthy balance.  Our initiatives areand reasonable attitude; we try to strike a healthy balance.  Our initiatives are

reviewed from time to time in the light of the attitudes in our community.  The Smokingreviewed from time to time in the light of the attitudes in our community.  The Smokingreviewed from time to time in the light of the attitudes in our community.  The Smokingreviewed from time to time in the light of the attitudes in our community.  The Smoking

(Public Health) (Amendment) Bill is a step in this direction.  We will continue to(Public Health) (Amendment) Bill is a step in this direction.  We will continue to(Public Health) (Amendment) Bill is a step in this direction.  We will continue to(Public Health) (Amendment) Bill is a step in this direction.  We will continue to

press on; there will be bigger and better things to come.press on; there will be bigger and better things to come.press on; there will be bigger and better things to come.press on; there will be bigger and better things to come.

Mr Deputy President, I commend the Bill and all the ad hoc group's proposals forMr Deputy President, I commend the Bill and all the ad hoc group's proposals forMr Deputy President, I commend the Bill and all the ad hoc group's proposals forMr Deputy President, I commend the Bill and all the ad hoc group's proposals for

passage.passage.passage.passage.

Question on the Second Reading of the Bill put and agreed to.Question on the Second Reading of the Bill put and agreed to.Question on the Second Reading of the Bill put and agreed to.Question on the Second Reading of the Bill put and agreed to.

Bill read the Second time.Bill read the Second time.Bill read the Second time.Bill read the Second time.

Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).

BROADCASTING AUTHORITY (AMENDMENT) BILL 1991BROADCASTING AUTHORITY (AMENDMENT) BILL 1991BROADCASTING AUTHORITY (AMENDMENT) BILL 1991BROADCASTING AUTHORITY (AMENDMENT) BILL 1991

Resumption of debate on Second Reading which was moved on 27 November 1991Resumption of debate on Second Reading which was moved on 27 November 1991Resumption of debate on Second Reading which was moved on 27 November 1991Resumption of debate on Second Reading which was moved on 27 November 1991

Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.

Bill read the Second time.Bill read the Second time.Bill read the Second time.Bill read the Second time.



Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).

COPYRIGHT (AMENDMENT) BILL 1991COPYRIGHT (AMENDMENT) BILL 1991COPYRIGHT (AMENDMENT) BILL 1991COPYRIGHT (AMENDMENT) BILL 1991

Resumption of debate on Second Reading which was moved on 27 November 1991Resumption of debate on Second Reading which was moved on 27 November 1991Resumption of debate on Second Reading which was moved on 27 November 1991Resumption of debate on Second Reading which was moved on 27 November 1991

Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.

Bill read the Second time.Bill read the Second time.Bill read the Second time.Bill read the Second time.

Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).

Committee stage of BillsCommittee stage of BillsCommittee stage of BillsCommittee stage of Bills

Council went into Committee.Council went into Committee.Council went into Committee.Council went into Committee.

NOISE CONTROL (AMENDMENT) BILL 1991NOISE CONTROL (AMENDMENT) BILL 1991NOISE CONTROL (AMENDMENT) BILL 1991NOISE CONTROL (AMENDMENT) BILL 1991

Clauses 1 and 3 to 6 were agreed to.Clauses 1 and 3 to 6 were agreed to.Clauses 1 and 3 to 6 were agreed to.Clauses 1 and 3 to 6 were agreed to.

Clause 2Clause 2Clause 2Clause 2

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS:  Mr Chairman, I move that clause 2SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS:  Mr Chairman, I move that clause 2SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS:  Mr Chairman, I move that clause 2SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS:  Mr Chairman, I move that clause 2

be amended as set out under my name in the paper circulated to Members.be amended as set out under my name in the paper circulated to Members.be amended as set out under my name in the paper circulated to Members.be amended as set out under my name in the paper circulated to Members.

The minor amendment under clause 2 is a dThe minor amendment under clause 2 is a dThe minor amendment under clause 2 is a dThe minor amendment under clause 2 is a drafting amendment for clarity.  It israfting amendment for clarity.  It israfting amendment for clarity.  It israfting amendment for clarity.  It is

the Administration's intention that existing noise control provisions in sectionsthe Administration's intention that existing noise control provisions in sectionsthe Administration's intention that existing noise control provisions in sectionsthe Administration's intention that existing noise control provisions in sections

4 and 5 should only not be applied to noise generated by vehicles travelling in a4 and 5 should only not be applied to noise generated by vehicles travelling in a4 and 5 should only not be applied to noise generated by vehicles travelling in a4 and 5 should only not be applied to noise generated by vehicles travelling in a

normal manner on public roads.  Noise generated by vehicles in other manners shouldnormal manner on public roads.  Noise generated by vehicles in other manners shouldnormal manner on public roads.  Noise generated by vehicles in other manners shouldnormal manner on public roads.  Noise generated by vehicles in other manners should

still be subject to control. The amendment to clause 2 clarifies that such exemptionsstill be subject to control. The amendment to clause 2 clarifies that such exemptionsstill be subject to control. The amendment to clause 2 clarifies that such exemptionsstill be subject to control. The amendment to clause 2 clarifies that such exemptions

under section 5A(c) are provided for noise generated by vehicles travelling in aunder section 5A(c) are provided for noise generated by vehicles travelling in aunder section 5A(c) are provided for noise generated by vehicles travelling in aunder section 5A(c) are provided for noise generated by vehicles travelling in a

public place only.public place only.public place only.public place only.

Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.



Proposed amendmentProposed amendmentProposed amendmentProposed amendment

Clause 2Clause 2Clause 2Clause 2

That clause 2 be amended, in proposed section 5A(c), by adding "travelling in a publicThat clause 2 be amended, in proposed section 5A(c), by adding "travelling in a publicThat clause 2 be amended, in proposed section 5A(c), by adding "travelling in a publicThat clause 2 be amended, in proposed section 5A(c), by adding "travelling in a public

place" after "vehicle".place" after "vehicle".place" after "vehicle".place" after "vehicle".

Question on the amendment proposed, put and agreed to.Question on the amendment proposed, put and agreed to.Question on the amendment proposed, put and agreed to.Question on the amendment proposed, put and agreed to.

Question on clause 2, as amended, proposed, put and agreed to.Question on clause 2, as amended, proposed, put and agreed to.Question on clause 2, as amended, proposed, put and agreed to.Question on clause 2, as amended, proposed, put and agreed to.

ROAD TRAFFIC (AMENDMENT) (NO. 5) BILL 1991ROAD TRAFFIC (AMENDMENT) (NO. 5) BILL 1991ROAD TRAFFIC (AMENDMENT) (NO. 5) BILL 1991ROAD TRAFFIC (AMENDMENT) (NO. 5) BILL 1991

Clauses 1 to 6 were agreed to.Clauses 1 to 6 were agreed to.Clauses 1 to 6 were agreed to.Clauses 1 to 6 were agreed to.

STAMP DUTY (AMENDMENT) (NO. 4) BILL 1991STAMP DUTY (AMENDMENT) (NO. 4) BILL 1991STAMP DUTY (AMENDMENT) (NO. 4) BILL 1991STAMP DUTY (AMENDMENT) (NO. 4) BILL 1991

Clauses 1, 3 and 4 were agreed to.Clauses 1, 3 and 4 were agreed to.Clauses 1, 3 and 4 were agreed to.Clauses 1, 3 and 4 were agreed to.

Clauses 2, 5, 6 and 7Clauses 2, 5, 6 and 7Clauses 2, 5, 6 and 7Clauses 2, 5, 6 and 7

MR MARVIN CHEUNG: Mr Chairman, for the reasons I gave at the Second Reading debate,MR MARVIN CHEUNG: Mr Chairman, for the reasons I gave at the Second Reading debate,MR MARVIN CHEUNG: Mr Chairman, for the reasons I gave at the Second Reading debate,MR MARVIN CHEUNG: Mr Chairman, for the reasons I gave at the Second Reading debate,

I move that the clauses specified be deleted.I move that the clauses specified be deleted.I move that the clauses specified be deleted.I move that the clauses specified be deleted.

Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.

Proposed amendmentProposed amendmentProposed amendmentProposed amendment

Clauses 2, 5, 6 and 7Clauses 2, 5, 6 and 7Clauses 2, 5, 6 and 7Clauses 2, 5, 6 and 7

That the Bill be amended, by deleting clauses 2, 5, 6 and 7.That the Bill be amended, by deleting clauses 2, 5, 6 and 7.That the Bill be amended, by deleting clauses 2, 5, 6 and 7.That the Bill be amended, by deleting clauses 2, 5, 6 and 7.

Question on the deletion proposed, put and agreed to.Question on the deletion proposed, put and agreed to.Question on the deletion proposed, put and agreed to.Question on the deletion proposed, put and agreed to.



Clause 8Clause 8Clause 8Clause 8

MRS MIRIAM LAU: Mr Chairman, I move that the proposed section 29A(1), 29B(2), 29D(6)(c)MRS MIRIAM LAU: Mr Chairman, I move that the proposed section 29A(1), 29B(2), 29D(6)(c)MRS MIRIAM LAU: Mr Chairman, I move that the proposed section 29A(1), 29B(2), 29D(6)(c)MRS MIRIAM LAU: Mr Chairman, I move that the proposed section 29A(1), 29B(2), 29D(6)(c)

and (d) under clause 8 be amended as set out in my name in the paper circulated toand (d) under clause 8 be amended as set out in my name in the paper circulated toand (d) under clause 8 be amended as set out in my name in the paper circulated toand (d) under clause 8 be amended as set out in my name in the paper circulated to

Members.Members.Members.Members.

The Bill, as drafted, requires stamp duty to be paid when a conveyance on salThe Bill, as drafted, requires stamp duty to be paid when a conveyance on salThe Bill, as drafted, requires stamp duty to be paid when a conveyance on salThe Bill, as drafted, requires stamp duty to be paid when a conveyance on saleeee

is not executed in favour of the person or all persons named in the sale and purchaseis not executed in favour of the person or all persons named in the sale and purchaseis not executed in favour of the person or all persons named in the sale and purchaseis not executed in favour of the person or all persons named in the sale and purchase

agreement as purchaser or purchasers.agreement as purchaser or purchasers.agreement as purchaser or purchasers.agreement as purchaser or purchasers.

In ordinary conveyancing transactions it is not unusual for a person to enterIn ordinary conveyancing transactions it is not unusual for a person to enterIn ordinary conveyancing transactions it is not unusual for a person to enterIn ordinary conveyancing transactions it is not unusual for a person to enter

into a sale and purchase agreement to buy property with the intention that theinto a sale and purchase agreement to buy property with the intention that theinto a sale and purchase agreement to buy property with the intention that theinto a sale and purchase agreement to buy property with the intention that the

subsequent assignment shall be taken up by him jointly with a close relation, forsubsequent assignment shall be taken up by him jointly with a close relation, forsubsequent assignment shall be taken up by him jointly with a close relation, forsubsequent assignment shall be taken up by him jointly with a close relation, for

example, a spouse, parent or child or just by one or more of such close relations.example, a spouse, parent or child or just by one or more of such close relations.example, a spouse, parent or child or just by one or more of such close relations.example, a spouse, parent or child or just by one or more of such close relations.

This is usually done by way of a nomination made before completion which, if thisThis is usually done by way of a nomination made before completion which, if thisThis is usually done by way of a nomination made before completion which, if thisThis is usually done by way of a nomination made before completion which, if this

Bill as drafted is passed, would constitute a new stampable sale and purchaseBill as drafted is passed, would constitute a new stampable sale and purchaseBill as drafted is passed, would constitute a new stampable sale and purchaseBill as drafted is passed, would constitute a new stampable sale and purchase

agreement.  The purpose of the Bill is to counter speculation and not to cause undueagreement.  The purpose of the Bill is to counter speculation and not to cause undueagreement.  The purpose of the Bill is to counter speculation and not to cause undueagreement.  The purpose of the Bill is to counter speculation and not to cause undue

hardship to innocent purchasers.  In nominations of the type I have just mentionedhardship to innocent purchasers.  In nominations of the type I have just mentionedhardship to innocent purchasers.  In nominations of the type I have just mentionedhardship to innocent purchasers.  In nominations of the type I have just mentioned

there is no element of speculation involved at all and it would not be right tothere is no element of speculation involved at all and it would not be right tothere is no element of speculation involved at all and it would not be right tothere is no element of speculation involved at all and it would not be right to

constitute them as chargeable instruments.  The amendments proposed therefore seekconstitute them as chargeable instruments.  The amendments proposed therefore seekconstitute them as chargeable instruments.  The amendments proposed therefore seekconstitute them as chargeable instruments.  The amendments proposed therefore seek

to exempt such nominations from stamp duty.to exempt such nominations from stamp duty.to exempt such nominations from stamp duty.to exempt such nominations from stamp duty.

Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.

Proposed amendmentsProposed amendmentsProposed amendmentsProposed amendments

Clause 8Clause 8Clause 8Clause 8

That clause 8 be amended --That clause 8 be amended --That clause 8 be amended --That clause 8 be amended --

(a)(a)(a)(a) In the proposed section 29A(1), in paragraph (h) of the definition of "agreementIn the proposed section 29A(1), in paragraph (h) of the definition of "agreementIn the proposed section 29A(1), in paragraph (h) of the definition of "agreementIn the proposed section 29A(1), in paragraph (h) of the definition of "agreement

for sale", by adding after "in respect of the property" -for sale", by adding after "in respect of the property" -for sale", by adding after "in respect of the property" -for sale", by adding after "in respect of the property" -

", or in favour of one, or more than one, person who is a parent, spouse or child", or in favour of one, or more than one, person who is a parent, spouse or child", or in favour of one, or more than one, person who is a parent, spouse or child", or in favour of one, or more than one, person who is a parent, spouse or child

of the purchaser (whether or not also in favour of the purchaser)";of the purchaser (whether or not also in favour of the purchaser)";of the purchaser (whether or not also in favour of the purchaser)";of the purchaser (whether or not also in favour of the purchaser)";

(b)(b)(b)(b) in the proposed section 29B(2), by deleting "it" and substituting "the unwrittenin the proposed section 29B(2), by deleting "it" and substituting "the unwrittenin the proposed section 29B(2), by deleting "it" and substituting "the unwrittenin the proposed section 29B(2), by deleting "it" and substituting "the unwritten

sale agreement or agreement for sale";sale agreement or agreement for sale";sale agreement or agreement for sale";sale agreement or agreement for sale";



(c)(c)(c)(c) by deleting the proposed section 29Dby deleting the proposed section 29Dby deleting the proposed section 29Dby deleting the proposed section 29D(6)(c) and substituting -(6)(c) and substituting -(6)(c) and substituting -(6)(c) and substituting -

"(c)"(c)"(c)"(c) a conveyance on sale is not executed in conformity with an agreement for salea conveyance on sale is not executed in conformity with an agreement for salea conveyance on sale is not executed in conformity with an agreement for salea conveyance on sale is not executed in conformity with an agreement for sale

unless the conveyance on sale -unless the conveyance on sale -unless the conveyance on sale -unless the conveyance on sale -

(i)(i)(i)(i) is of the whole or part of the immovable property subject to the agreement foris of the whole or part of the immovable property subject to the agreement foris of the whole or part of the immovable property subject to the agreement foris of the whole or part of the immovable property subject to the agreement for

sale; andsale; andsale; andsale; and

(ii)(ii)(ii)(ii) is in favour is in favour is in favour is in favour of the person or all persons named in the agreement for saleof the person or all persons named in the agreement for saleof the person or all persons named in the agreement for saleof the person or all persons named in the agreement for sale

as the purchaser or purchasers and no other person; but, for the purpose of thisas the purchaser or purchasers and no other person; but, for the purpose of thisas the purchaser or purchasers and no other person; but, for the purpose of thisas the purchaser or purchasers and no other person; but, for the purpose of this

paragraph, a person and a parent, spouse or child of that person shall be treatedparagraph, a person and a parent, spouse or child of that person shall be treatedparagraph, a person and a parent, spouse or child of that person shall be treatedparagraph, a person and a parent, spouse or child of that person shall be treated

as the same person;";as the same person;";as the same person;";as the same person;";

(d)(d)(d)(d) in thin thin thin the proposed section 29D(6)(d), by adding before the semicolon -e proposed section 29D(6)(d), by adding before the semicolon -e proposed section 29D(6)(d), by adding before the semicolon -e proposed section 29D(6)(d), by adding before the semicolon -

"and is not executed in conformity with the agreement for sale"."and is not executed in conformity with the agreement for sale"."and is not executed in conformity with the agreement for sale"."and is not executed in conformity with the agreement for sale".

Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.

MR MOSES CHENG: Mr Chairman, I move that clause 8 be further amended as set out inMR MOSES CHENG: Mr Chairman, I move that clause 8 be further amended as set out inMR MOSES CHENG: Mr Chairman, I move that clause 8 be further amended as set out inMR MOSES CHENG: Mr Chairman, I move that clause 8 be further amended as set out in

the paper under my name circulated to Members.the paper under my name circulated to Members.the paper under my name circulated to Members.the paper under my name circulated to Members.

A total of four amendments are proposed.  These are technical amendments toA total of four amendments are proposed.  These are technical amendments toA total of four amendments are proposed.  These are technical amendments toA total of four amendments are proposed.  These are technical amendments to

further clarify or exemplify, as the case may be, the original meaning in thefurther clarify or exemplify, as the case may be, the original meaning in thefurther clarify or exemplify, as the case may be, the original meaning in thefurther clarify or exemplify, as the case may be, the original meaning in the

respective proposed sections of the Bill.  The proposed amendments are made inrespective proposed sections of the Bill.  The proposed amendments are made inrespective proposed sections of the Bill.  The proposed amendments are made inrespective proposed sections of the Bill.  The proposed amendments are made in

response to points raised by the ad hoc group in its scrutiny of the Bill as wellresponse to points raised by the ad hoc group in its scrutiny of the Bill as wellresponse to points raised by the ad hoc group in its scrutiny of the Bill as wellresponse to points raised by the ad hoc group in its scrutiny of the Bill as well

as the helpful views of the various professional bodies, and they have been acceptedas the helpful views of the various professional bodies, and they have been acceptedas the helpful views of the various professional bodies, and they have been acceptedas the helpful views of the various professional bodies, and they have been accepted

by the Administration.by the Administration.by the Administration.by the Administration.

Mr Chairman, I beg to mMr Chairman, I beg to mMr Chairman, I beg to mMr Chairman, I beg to move.ove.ove.ove.

Proposed amendmentsProposed amendmentsProposed amendmentsProposed amendments

Clause 8Clause 8Clause 8Clause 8

That clause 8 be further amended --That clause 8 be further amended --That clause 8 be further amended --That clause 8 be further amended --



(a)(a)(a)(a) by adding after the proposed section 29C(9) -by adding after the proposed section 29C(9) -by adding after the proposed section 29C(9) -by adding after the proposed section 29C(9) -

"(10)"(10)"(10)"(10) Where under a chargeable agreement for sale -Where under a chargeable agreement for sale -Where under a chargeable agreement for sale -Where under a chargeable agreement for sale -

(a)(a)(a)(a) the exchange of any immovable property for any other the exchange of any immovable property for any other the exchange of any immovable property for any other the exchange of any immovable property for any other 

immovable primmovable primmovable primmovable property; oroperty; oroperty; oroperty; or

(b)(b)(b)(b) the partition of an immovable property,the partition of an immovable property,the partition of an immovable property,the partition of an immovable property,

is agreed to, and any consideration is paid or given, or agreed to be paid or given,is agreed to, and any consideration is paid or given, or agreed to be paid or given,is agreed to, and any consideration is paid or given, or agreed to be paid or given,is agreed to, and any consideration is paid or given, or agreed to be paid or given,

for equality, the agreement for sale shall, subject to section 29F, be charged withfor equality, the agreement for sale shall, subject to section 29F, be charged withfor equality, the agreement for sale shall, subject to section 29F, be charged withfor equality, the agreement for sale shall, subject to section 29F, be charged with

the same stamp duty as a chargeable agreement for sale for the consideration, andthe same stamp duty as a chargeable agreement for sale for the consideration, andthe same stamp duty as a chargeable agreement for sale for the consideration, andthe same stamp duty as a chargeable agreement for sale for the consideration, and

with that stamp duty only.";with that stamp duty only.";with that stamp duty only.";with that stamp duty only.";

(b)(b)(b)(b) in the proposed section 29D(3)(a), by adding "or assessed to be payable" afterin the proposed section 29D(3)(a), by adding "or assessed to be payable" afterin the proposed section 29D(3)(a), by adding "or assessed to be payable" afterin the proposed section 29D(3)(a), by adding "or assessed to be payable" after

"paid";"paid";"paid";"paid";

(c)(c)(c)(c) in the proposed section 29D(3)(b), by adding after "section 9" -in the proposed section 29D(3)(b), by adding after "section 9" -in the proposed section 29D(3)(b), by adding after "section 9" -in the proposed section 29D(3)(b), by adding after "section 9" -

", less the total amount of stamp duty paid or assessed to be payable in respect of", less the total amount of stamp duty paid or assessed to be payable in respect of", less the total amount of stamp duty paid or assessed to be payable in respect of", less the total amount of stamp duty paid or assessed to be payable in respect of

any of the other chargeable agreements for sale";any of the other chargeable agreements for sale";any of the other chargeable agreements for sale";any of the other chargeable agreements for sale";

(d)(d)(d)(d) in the proposed section 29D(3)(c), by deleting all that follows"agreements forin the proposed section 29D(3)(c), by deleting all that follows"agreements forin the proposed section 29D(3)(c), by deleting all that follows"agreements forin the proposed section 29D(3)(c), by deleting all that follows"agreements for

sale is" and substituting -sale is" and substituting -sale is" and substituting -sale is" and substituting -

"duly stamped, any unstamped chargeable agreement for sale is chargeable with stamp"duly stamped, any unstamped chargeable agreement for sale is chargeable with stamp"duly stamped, any unstamped chargeable agreement for sale is chargeable with stamp"duly stamped, any unstamped chargeable agreement for sale is chargeable with stamp

duty of $100, any chargeable agreement for sale that has been assessed remainsduty of $100, any chargeable agreement for sale that has been assessed remainsduty of $100, any chargeable agreement for sale that has been assessed remainsduty of $100, any chargeable agreement for sale that has been assessed remains

chargeable with the amount of the stamp duty assessed, and any chargeable agreementchargeable with the amount of the stamp duty assessed, and any chargeable agreementchargeable with the amount of the stamp duty assessed, and any chargeable agreementchargeable with the amount of the stamp duty assessed, and any chargeable agreement

for sale that has been stamped under section 13(2) but not assessed ceases to befor sale that has been stamped under section 13(2) but not assessed ceases to befor sale that has been stamped under section 13(2) but not assessed ceases to befor sale that has been stamped under section 13(2) but not assessed ceases to be

chargeable with any further stamp duty.".chargeable with any further stamp duty.".chargeable with any further stamp duty.".chargeable with any further stamp duty.".

Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.

MR MARVIN CHEUNG: Mr Chairman, I move that clause 8 be further amended as set outMR MARVIN CHEUNG: Mr Chairman, I move that clause 8 be further amended as set outMR MARVIN CHEUNG: Mr Chairman, I move that clause 8 be further amended as set outMR MARVIN CHEUNG: Mr Chairman, I move that clause 8 be further amended as set out

in the paper circulated to Members under my name.in the paper circulated to Members under my name.in the paper circulated to Members under my name.in the paper circulated to Members under my name.



I beg to move.I beg to move.I beg to move.I beg to move.

Proposed amendmentsProposed amendmentsProposed amendmentsProposed amendments

Clause 8Clause 8Clause 8Clause 8

That clause 8 be further amended, in the proposed section 29I(3), by deletingThat clause 8 be further amended, in the proposed section 29I(3), by deletingThat clause 8 be further amended, in the proposed section 29I(3), by deletingThat clause 8 be further amended, in the proposed section 29I(3), by deleting

paragraphs (a) and (b) and substituting -paragraphs (a) and (b) and substituting -paragraphs (a) and (b) and substituting -paragraphs (a) and (b) and substituting -

"(a)"(a)"(a)"(a) in section 15(3)(a), the words ", or is an agrin section 15(3)(a), the words ", or is an agrin section 15(3)(a), the words ", or is an agrin section 15(3)(a), the words ", or is an agreement for sale that containseement for sale that containseement for sale that containseement for sale that contains

a statement to the effect that it relates to non-residential property within thea statement to the effect that it relates to non-residential property within thea statement to the effect that it relates to non-residential property within thea statement to the effect that it relates to non-residential property within the

meaning of section 29A(1)";meaning of section 29A(1)";meaning of section 29A(1)";meaning of section 29A(1)";

(b)(b)(b)(b) in the First Schedule, in the square brackets alongside "FIRST SCHEDULE", thein the First Schedule, in the square brackets alongside "FIRST SCHEDULE", thein the First Schedule, in the square brackets alongside "FIRST SCHEDULE", thein the First Schedule, in the square brackets alongside "FIRST SCHEDULE", the

section numbers "29A, 29C, 29D, 29G, 29H, 29I,";".section numbers "29A, 29C, 29D, 29G, 29H, 29I,";".section numbers "29A, 29C, 29D, 29G, 29H, 29I,";".section numbers "29A, 29C, 29D, 29G, 29H, 29I,";".

Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.

Question on clause 8, as amended, proposed, put and agreed to.Question on clause 8, as amended, proposed, put and agreed to.Question on clause 8, as amended, proposed, put and agreed to.Question on clause 8, as amended, proposed, put and agreed to.

Clause 9Clause 9Clause 9Clause 9

MR MOSES CHENG: Mr Chairman, I move that clause 9 be amended as set out in the paperMR MOSES CHENG: Mr Chairman, I move that clause 9 be amended as set out in the paperMR MOSES CHENG: Mr Chairman, I move that clause 9 be amended as set out in the paperMR MOSES CHENG: Mr Chairman, I move that clause 9 be amended as set out in the paper

circulated to Members.circulated to Members.circulated to Members.circulated to Members.

The proposed amendments seek to provide the Governor with the added power toThe proposed amendments seek to provide the Governor with the added power toThe proposed amendments seek to provide the Governor with the added power toThe proposed amendments seek to provide the Governor with the added power to

refund stamp duty paid.  Under the existing legislation, the power for refund of stamprefund stamp duty paid.  Under the existing legislation, the power for refund of stamprefund stamp duty paid.  Under the existing legislation, the power for refund of stamprefund stamp duty paid.  Under the existing legislation, the power for refund of stamp

duty paid, either wholly or in part is not provided for.duty paid, either wholly or in part is not provided for.duty paid, either wholly or in part is not provided for.duty paid, either wholly or in part is not provided for.

While refund in cases of rescWhile refund in cases of rescWhile refund in cases of rescWhile refund in cases of rescission due to defective title is provided for inission due to defective title is provided for inission due to defective title is provided for inission due to defective title is provided for in

another clause of the Bill, there is no provision for refund in other genuine abortiveanother clause of the Bill, there is no provision for refund in other genuine abortiveanother clause of the Bill, there is no provision for refund in other genuine abortiveanother clause of the Bill, there is no provision for refund in other genuine abortive

situations which render completion impossible.situations which render completion impossible.situations which render completion impossible.situations which render completion impossible.

The amendments, as now proposed, would empower the Governor, or his delThe amendments, as now proposed, would empower the Governor, or his delThe amendments, as now proposed, would empower the Governor, or his delThe amendments, as now proposed, would empower the Governor, or his delegatedegatedegatedegated

representative, to exercise discretion to refund paid stamp duty in fair andrepresentative, to exercise discretion to refund paid stamp duty in fair andrepresentative, to exercise discretion to refund paid stamp duty in fair andrepresentative, to exercise discretion to refund paid stamp duty in fair and

acceptable circumstances, thereby providing an escape clause to alleviate hardshipacceptable circumstances, thereby providing an escape clause to alleviate hardshipacceptable circumstances, thereby providing an escape clause to alleviate hardshipacceptable circumstances, thereby providing an escape clause to alleviate hardship



in cases of genuine rescission rather than rescission in connection with speculation.in cases of genuine rescission rather than rescission in connection with speculation.in cases of genuine rescission rather than rescission in connection with speculation.in cases of genuine rescission rather than rescission in connection with speculation.

MMMMr Chairman, I beg to move.r Chairman, I beg to move.r Chairman, I beg to move.r Chairman, I beg to move.

Proposed amendmentsProposed amendmentsProposed amendmentsProposed amendments

Clause 9Clause 9Clause 9Clause 9

That clause 9 be amended, by deleting clause 9 and substituting --That clause 9 be amended, by deleting clause 9 and substituting --That clause 9 be amended, by deleting clause 9 and substituting --That clause 9 be amended, by deleting clause 9 and substituting --

"9."9."9."9. Remission of stamp dutyRemission of stamp dutyRemission of stamp dutyRemission of stamp duty

(1)(1)(1)(1) Section 52(1) is repealed and the following substituted -Section 52(1) is repealed and the following substituted -Section 52(1) is repealed and the following substituted -Section 52(1) is repealed and the following substituted -

"(1)"(1)"(1)"(1) The Governor may -The Governor may -The Governor may -The Governor may -

(a(a(a(a)))) remit, wholly or in part, the stamp duty payable; remit, wholly or in part, the stamp duty payable; remit, wholly or in part, the stamp duty payable; remit, wholly or in part, the stamp duty payable; 

orororor

(b)(b)(b)(b) refund, wholly or in part, the stamp duty paid,refund, wholly or in part, the stamp duty paid,refund, wholly or in part, the stamp duty paid,refund, wholly or in part, the stamp duty paid,

in respect of any instrument chargeable with stamp duty.".in respect of any instrument chargeable with stamp duty.".in respect of any instrument chargeable with stamp duty.".in respect of any instrument chargeable with stamp duty.".

(2)(2)(2)(2) Section 52(2) is amended by adding "or refunded" after "remitted".".Section 52(2) is amended by adding "or refunded" after "remitted".".Section 52(2) is amended by adding "or refunded" after "remitted".".Section 52(2) is amended by adding "or refunded" after "remitted".".

Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.

Question on clause 9, as amended, proposed, put and agreed to.Question on clause 9, as amended, proposed, put and agreed to.Question on clause 9, as amended, proposed, put and agreed to.Question on clause 9, as amended, proposed, put and agreed to.

Clause 10Clause 10Clause 10Clause 10

MR MARVIN CHEUNG: Mr Chairman, I move that clause 10 be amended as set out under myMR MARVIN CHEUNG: Mr Chairman, I move that clause 10 be amended as set out under myMR MARVIN CHEUNG: Mr Chairman, I move that clause 10 be amended as set out under myMR MARVIN CHEUNG: Mr Chairman, I move that clause 10 be amended as set out under my

name in the paper circulated to Members.name in the paper circulated to Members.name in the paper circulated to Members.name in the paper circulated to Members.

Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.

Proposed amendmentsProposed amendmentsProposed amendmentsProposed amendments



Clause 10Clause 10Clause 10Clause 10

That clause 10 be amended --That clause 10 be amended --That clause 10 be amended --That clause 10 be amended --

(a)(a)(a)(a) by deleting clause 10(1)(a)(i);by deleting clause 10(1)(a)(i);by deleting clause 10(1)(a)(i);by deleting clause 10(1)(a)(i);

(b)(b)(b)(b) by deleting clause 10(4).by deleting clause 10(4).by deleting clause 10(4).by deleting clause 10(4).

Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.

MRS MIRIAM LAU: Mr Deputy President, I move that clause 10 be further amended as setMRS MIRIAM LAU: Mr Deputy President, I move that clause 10 be further amended as setMRS MIRIAM LAU: Mr Deputy President, I move that clause 10 be further amended as setMRS MIRIAM LAU: Mr Deputy President, I move that clause 10 be further amended as set

out under my name in the paper circulated to Members.out under my name in the paper circulated to Members.out under my name in the paper circulated to Members.out under my name in the paper circulated to Members.

The purpose of the amendment is to add in a note to make it clear that the personThe purpose of the amendment is to add in a note to make it clear that the personThe purpose of the amendment is to add in a note to make it clear that the personThe purpose of the amendment is to add in a note to make it clear that the person

and his relation, that is, parent, spouse or child, shall be treated as one and theand his relation, that is, parent, spouse or child, shall be treated as one and theand his relation, that is, parent, spouse or child, shall be treated as one and theand his relation, that is, parent, spouse or child, shall be treated as one and the

same person.same person.same person.same person.

Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.

Proposed amendmentsProposed amendmentsProposed amendmentsProposed amendments

Clause 10Clause 10Clause 10Clause 10

That clause 10 be further amended, in clause 10(2), by deleting Note 4 to the proposedThat clause 10 be further amended, in clause 10(2), by deleting Note 4 to the proposedThat clause 10 be further amended, in clause 10(2), by deleting Note 4 to the proposedThat clause 10 be further amended, in clause 10(2), by deleting Note 4 to the proposed

head 1(1A) in the First Schedule and substituting --head 1(1A) in the First Schedule and substituting --head 1(1A) in the First Schedule and substituting --head 1(1A) in the First Schedule and substituting --

"Note 4"Note 4"Note 4"Note 4

Where 2 agreements for sale are made in respect of the same, or part of the same,Where 2 agreements for sale are made in respect of the same, or part of the same,Where 2 agreements for sale are made in respect of the same, or part of the same,Where 2 agreements for sale are made in respect of the same, or part of the same,

property and involve a common purchaser (but are not made between the same parties),property and involve a common purchaser (but are not made between the same parties),property and involve a common purchaser (but are not made between the same parties),property and involve a common purchaser (but are not made between the same parties),

this sub-head is subject to section 29C(5)this sub-head is subject to section 29C(5)this sub-head is subject to section 29C(5)this sub-head is subject to section 29C(5)

Note 5Note 5Note 5Note 5

For the purposes of Notes 2, 3 and 4, a person and a parent, spouse or child of thatFor the purposes of Notes 2, 3 and 4, a person and a parent, spouse or child of thatFor the purposes of Notes 2, 3 and 4, a person and a parent, spouse or child of thatFor the purposes of Notes 2, 3 and 4, a person and a parent, spouse or child of that

person shall be treated as the same person".person shall be treated as the same person".person shall be treated as the same person".person shall be treated as the same person".



Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.

Question on clause 10, as amended, proposed, put and agreed to.Question on clause 10, as amended, proposed, put and agreed to.Question on clause 10, as amended, proposed, put and agreed to.Question on clause 10, as amended, proposed, put and agreed to.

SMOKING (PUBLIC HEALTH) (AMENDMENT) BILL 1991SMOKING (PUBLIC HEALTH) (AMENDMENT) BILL 1991SMOKING (PUBLIC HEALTH) (AMENDMENT) BILL 1991SMOKING (PUBLIC HEALTH) (AMENDMENT) BILL 1991

Clauses 1 to 4, 6, 7, 9 to 15 were agreed to.Clauses 1 to 4, 6, 7, 9 to 15 were agreed to.Clauses 1 to 4, 6, 7, 9 to 15 were agreed to.Clauses 1 to 4, 6, 7, 9 to 15 were agreed to.

Clauses 5 and 8Clauses 5 and 8Clauses 5 and 8Clauses 5 and 8

MRS PEGGY LAM (in Cantonese): Mr Chairman, I move that clauses 5 and 8 be amendedMRS PEGGY LAM (in Cantonese): Mr Chairman, I move that clauses 5 and 8 be amendedMRS PEGGY LAM (in Cantonese): Mr Chairman, I move that clauses 5 and 8 be amendedMRS PEGGY LAM (in Cantonese): Mr Chairman, I move that clauses 5 and 8 be amended

as set out in the paper circulated to Members.  Both of the amendments relate to theas set out in the paper circulated to Members.  Both of the amendments relate to theas set out in the paper circulated to Members.  Both of the amendments relate to theas set out in the paper circulated to Members.  Both of the amendments relate to the

quantum of fines.  The amendment to clause 5(a)(ii) deals wit smoking in non-smokingquantum of fines.  The amendment to clause 5(a)(ii) deals wit smoking in non-smokingquantum of fines.  The amendment to clause 5(a)(ii) deals wit smoking in non-smokingquantum of fines.  The amendment to clause 5(a)(ii) deals wit smoking in non-smoking

areas.  The Government proposes to increase the fine to $2,000.  However, the ad hocareas.  The Government proposes to increase the fine to $2,000.  However, the ad hocareas.  The Government proposes to increase the fine to $2,000.  However, the ad hocareas.  The Government proposes to increase the fine to $2,000.  However, the ad hoc

group believes $2,000 is insuficient and proposes  that the fine be raised to $5,000.group believes $2,000 is insuficient and proposes  that the fine be raised to $5,000.group believes $2,000 is insuficient and proposes  that the fine be raised to $5,000.group believes $2,000 is insuficient and proposes  that the fine be raised to $5,000.

The amendment to clause 5(b)(ii) relates to the giving of false or incomplete namesThe amendment to clause 5(b)(ii) relates to the giving of false or incomplete namesThe amendment to clause 5(b)(ii) relates to the giving of false or incomplete namesThe amendment to clause 5(b)(ii) relates to the giving of false or incomplete names

and addresses.  The Government proposes to increase the fine to $6,000.  But the adand addresses.  The Government proposes to increase the fine to $6,000.  But the adand addresses.  The Government proposes to increase the fine to $6,000.  But the adand addresses.  The Government proposes to increase the fine to $6,000.  But the ad

hoc group believes the giving of false or incomplete names or addresses is a serioushoc group believes the giving of false or incomplete names or addresses is a serioushoc group believes the giving of false or incomplete names or addresses is a serioushoc group believes the giving of false or incomplete names or addresses is a serious

offence and $6,000 is insufficient.  Therefore, it proposes that the fine be raisedoffence and $6,000 is insufficient.  Therefore, it proposes that the fine be raisedoffence and $6,000 is insufficient.  Therefore, it proposes that the fine be raisedoffence and $6,000 is insufficient.  Therefore, it proposes that the fine be raised

to $10,000.to $10,000.to $10,000.to $10,000.

The amendment to clause 8(a) relates to the sale of cigarettes which fails toThe amendment to clause 8(a) relates to the sale of cigarettes which fails toThe amendment to clause 8(a) relates to the sale of cigarettes which fails toThe amendment to clause 8(a) relates to the sale of cigarettes which fails to

comply with the health warning requirement.  The Government proposes to raise thecomply with the health warning requirement.  The Government proposes to raise thecomply with the health warning requirement.  The Government proposes to raise thecomply with the health warning requirement.  The Government proposes to raise the

fine to $15,000.  But the ad hoc group believes $15,000 is insufficient and proposesfine to $15,000.  But the ad hoc group believes $15,000 is insufficient and proposesfine to $15,000.  But the ad hoc group believes $15,000 is insufficient and proposesfine to $15,000.  But the ad hoc group believes $15,000 is insufficient and proposes

that the fine be raised to $20,000.that the fine be raised to $20,000.that the fine be raised to $20,000.that the fine be raised to $20,000.

Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.Mr Chairman, I beg to move.

Proposed amendmentsProposed amendmentsProposed amendmentsProposed amendments

Clause 5Clause 5Clause 5Clause 5

That clause 5(a)(ii) be amended, by deleting "$2,000" and substituting "$5,000".That clause 5(a)(ii) be amended, by deleting "$2,000" and substituting "$5,000".That clause 5(a)(ii) be amended, by deleting "$2,000" and substituting "$5,000".That clause 5(a)(ii) be amended, by deleting "$2,000" and substituting "$5,000".

That clause 5(b)(ii) be amended, by deleting "$6,000" and substituting "$10,000".That clause 5(b)(ii) be amended, by deleting "$6,000" and substituting "$10,000".That clause 5(b)(ii) be amended, by deleting "$6,000" and substituting "$10,000".That clause 5(b)(ii) be amended, by deleting "$6,000" and substituting "$10,000".



Clause 8Clause 8Clause 8Clause 8

That clause 8(a) be amended, by deleting "$15,000" and substituting "$20,000".That clause 8(a) be amended, by deleting "$15,000" and substituting "$20,000".That clause 8(a) be amended, by deleting "$15,000" and substituting "$20,000".That clause 8(a) be amended, by deleting "$15,000" and substituting "$20,000".

Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.Question on the amendments proposed, put and agreed to.

Question on clauses 5 and 8, as amended, proposed, put and agreed to.Question on clauses 5 and 8, as amended, proposed, put and agreed to.Question on clauses 5 and 8, as amended, proposed, put and agreed to.Question on clauses 5 and 8, as amended, proposed, put and agreed to.

Clause 16Clause 16Clause 16Clause 16

MR ERIC LI: Mr Chairman, I move that clause 16 be amended as set out in the paperMR ERIC LI: Mr Chairman, I move that clause 16 be amended as set out in the paperMR ERIC LI: Mr Chairman, I move that clause 16 be amended as set out in the paperMR ERIC LI: Mr Chairman, I move that clause 16 be amended as set out in the paper

circulated to Members.circulated to Members.circulated to Members.circulated to Members.

The amendment seeks to allow ferry workers to smoke in their work place.  ThisThe amendment seeks to allow ferry workers to smoke in their work place.  ThisThe amendment seeks to allow ferry workers to smoke in their work place.  ThisThe amendment seeks to allow ferry workers to smoke in their work place.  This

is no different from allowing perhaps people working in cinema to smoke in their workis no different from allowing perhaps people working in cinema to smoke in their workis no different from allowing perhaps people working in cinema to smoke in their workis no different from allowing perhaps people working in cinema to smoke in their work

place.  Our convener, the Honourable Elsie TU, had already explained the reasons forplace.  Our convener, the Honourable Elsie TU, had already explained the reasons forplace.  Our convener, the Honourable Elsie TU, had already explained the reasons forplace.  Our convener, the Honourable Elsie TU, had already explained the reasons for

this amendment, so I shall not make a long speech.  But I would sure like to respondthis amendment, so I shall not make a long speech.  But I would sure like to respondthis amendment, so I shall not make a long speech.  But I would sure like to respondthis amendment, so I shall not make a long speech.  But I would sure like to respond

quickly to the remarks made by the Secretary for Health and Welfare.  I would likequickly to the remarks made by the Secretary for Health and Welfare.  I would likequickly to the remarks made by the Secretary for Health and Welfare.  I would likequickly to the remarks made by the Secretary for Health and Welfare.  I would like

to declare very clearly that the ad hoc group had no intention whatsoever ofto declare very clearly that the ad hoc group had no intention whatsoever ofto declare very clearly that the ad hoc group had no intention whatsoever ofto declare very clearly that the ad hoc group had no intention whatsoever of

encouraging ferry workers to smoke.  In fact, we have considered very carefully theencouraging ferry workers to smoke.  In fact, we have considered very carefully theencouraging ferry workers to smoke.  In fact, we have considered very carefully theencouraging ferry workers to smoke.  In fact, we have considered very carefully the

very special circumstances that the Secretary had outlined.  It is precisely for thatvery special circumstances that the Secretary had outlined.  It is precisely for thatvery special circumstances that the Secretary had outlined.  It is precisely for thatvery special circumstances that the Secretary had outlined.  It is precisely for that

reason we supported the amendment.  But I would like to assure honourable colleaguesreason we supported the amendment.  But I would like to assure honourable colleaguesreason we supported the amendment.  But I would like to assure honourable colleaguesreason we supported the amendment.  But I would like to assure honourable colleagues

that we have not let the occasion pass by speaking to their representatives, givingthat we have not let the occasion pass by speaking to their representatives, givingthat we have not let the occasion pass by speaking to their representatives, givingthat we have not let the occasion pass by speaking to their representatives, giving

them some piece of our advice about anti-smoking, and also reminding them verythem some piece of our advice about anti-smoking, and also reminding them verythem some piece of our advice about anti-smoking, and also reminding them verythem some piece of our advice about anti-smoking, and also reminding them very

strongly the right of their non-smoking peers.strongly the right of their non-smoking peers.strongly the right of their non-smoking peers.strongly the right of their non-smoking peers.

With these remarks, Mr Chairman, I beg to move.With these remarks, Mr Chairman, I beg to move.With these remarks, Mr Chairman, I beg to move.With these remarks, Mr Chairman, I beg to move.

Proposed amendmentProposed amendmentProposed amendmentProposed amendment

Clause 16Clause 16Clause 16Clause 16

That clause 16 be amended, in proposed Schedule 1, by deleting item 10 and substitutingThat clause 16 be amended, in proposed Schedule 1, by deleting item 10 and substitutingThat clause 16 be amended, in proposed Schedule 1, by deleting item 10 and substitutingThat clause 16 be amended, in proposed Schedule 1, by deleting item 10 and substituting

--------

"10."10."10."10. Those parts of a ferry vessel operated under a franchise or a licence grantedThose parts of a ferry vessel operated under a franchise or a licence grantedThose parts of a ferry vessel operated under a franchise or a licence grantedThose parts of a ferry vessel operated under a franchise or a licence granted



under the Ferry Services Ordinance (Cap. 104) opened, kept or used for or in connectionunder the Ferry Services Ordinance (Cap. 104) opened, kept or used for or in connectionunder the Ferry Services Ordinance (Cap. 104) opened, kept or used for or in connectionunder the Ferry Services Ordinance (Cap. 104) opened, kept or used for or in connection

with the carriage of passengers or to which the passengers have or are permitted towith the carriage of passengers or to which the passengers have or are permitted towith the carriage of passengers or to which the passengers have or are permitted towith the carriage of passengers or to which the passengers have or are permitted to

have access.".have access.".have access.".have access.".

Question on the amendment proposed, put and agreed to.Question on the amendment proposed, put and agreed to.Question on the amendment proposed, put and agreed to.Question on the amendment proposed, put and agreed to.

Question on clause 16, as amended, proposed, put and agreed to.Question on clause 16, as amended, proposed, put and agreed to.Question on clause 16, as amended, proposed, put and agreed to.Question on clause 16, as amended, proposed, put and agreed to.

BROADCASTING AUTHORITY (AMENDMENT) BILL 1991BROADCASTING AUTHORITY (AMENDMENT) BILL 1991BROADCASTING AUTHORITY (AMENDMENT) BILL 1991BROADCASTING AUTHORITY (AMENDMENT) BILL 1991

Clauses 1 to 7 were agreed to.Clauses 1 to 7 were agreed to.Clauses 1 to 7 were agreed to.Clauses 1 to 7 were agreed to.

COPYRIGHT (AMENDMENT) BILL 1991COPYRIGHT (AMENDMENT) BILL 1991COPYRIGHT (AMENDMENT) BILL 1991COPYRIGHT (AMENDMENT) BILL 1991

Clauses 1 and 2 were agreed to.Clauses 1 and 2 were agreed to.Clauses 1 and 2 were agreed to.Clauses 1 and 2 were agreed to.

Council then resumed.Council then resumed.Council then resumed.Council then resumed.

Member's motionMember's motionMember's motionMember's motion

APPOINTMENT OF A SELECT COMMITTEEAPPOINTMENT OF A SELECT COMMITTEEAPPOINTMENT OF A SELECT COMMITTEEAPPOINTMENT OF A SELECT COMMITTEE

MRS SELINA CHOW moved the following motion:MRS SELINA CHOW moved the following motion:MRS SELINA CHOW moved the following motion:MRS SELINA CHOW moved the following motion:

"That a select committee be appointed to review the arrangements for the 1991"That a select committee be appointed to review the arrangements for the 1991"That a select committee be appointed to review the arrangements for the 1991"That a select committee be appointed to review the arrangements for the 1991

Legislative Council elections and to report its recommendations on the arrangementsLegislative Council elections and to report its recommendations on the arrangementsLegislative Council elections and to report its recommendations on the arrangementsLegislative Council elections and to report its recommendations on the arrangements

for future Legislative Council elections; and that in the performance of its dutiesfor future Legislative Council elections; and that in the performance of its dutiesfor future Legislative Council elections; and that in the performance of its dutiesfor future Legislative Council elections; and that in the performance of its duties

the committee be authorized under section 9(2) of the Legislative Council (Powersthe committee be authorized under section 9(2) of the Legislative Council (Powersthe committee be authorized under section 9(2) of the Legislative Council (Powersthe committee be authorized under section 9(2) of the Legislative Council (Powers

and Privileges) Ordinance (Cap. 382) to exercise the powers conferred by section 9(1)and Privileges) Ordinance (Cap. 382) to exercise the powers conferred by section 9(1)and Privileges) Ordinance (Cap. 382) to exercise the powers conferred by section 9(1)and Privileges) Ordinance (Cap. 382) to exercise the powers conferred by section 9(1)

of that Ordinance."of that Ordinance."of that Ordinance."of that Ordinance."

MRS SELINA CHOW: Mr Deputy President, I rise to move the motion standing in my nameMRS SELINA CHOW: Mr Deputy President, I rise to move the motion standing in my nameMRS SELINA CHOW: Mr Deputy President, I rise to move the motion standing in my nameMRS SELINA CHOW: Mr Deputy President, I rise to move the motion standing in my name

on the Order Paper.  At the resumption of the debate on the Second Reading of theon the Order Paper.  At the resumption of the debate on the Second Reading of theon the Order Paper.  At the resumption of the debate on the Second Reading of theon the Order Paper.  At the resumption of the debate on the Second Reading of the

Electoral Provisions (Amendment) Bill 1991, Private Members Bill, at the lastElectoral Provisions (Amendment) Bill 1991, Private Members Bill, at the lastElectoral Provisions (Amendment) Bill 1991, Private Members Bill, at the lastElectoral Provisions (Amendment) Bill 1991, Private Members Bill, at the last

Legislative Council sitting of the previous Session, I suggested that a selectLegislative Council sitting of the previous Session, I suggested that a selectLegislative Council sitting of the previous Session, I suggested that a selectLegislative Council sitting of the previous Session, I suggested that a select



committee be set up to conduct a review of the Legislative Council elections throughcommittee be set up to conduct a review of the Legislative Council elections throughcommittee be set up to conduct a review of the Legislative Council elections throughcommittee be set up to conduct a review of the Legislative Council elections through

extensive consultation in as open a forum as possible to deliberate and to drawextensive consultation in as open a forum as possible to deliberate and to drawextensive consultation in as open a forum as possible to deliberate and to drawextensive consultation in as open a forum as possible to deliberate and to draw

conclusions as to the arrangements for future elections of the Legislative Council.conclusions as to the arrangements for future elections of the Legislative Council.conclusions as to the arrangements for future elections of the Legislative Council.conclusions as to the arrangements for future elections of the Legislative Council.

I am grateful for the support that fellow Members of this Council have given to myI am grateful for the support that fellow Members of this Council have given to myI am grateful for the support that fellow Members of this Council have given to myI am grateful for the support that fellow Members of this Council have given to my

proposal.proposal.proposal.proposal.

A Legislative Council workingA Legislative Council workingA Legislative Council workingA Legislative Council working group has been formed to prepare for the setting group has been formed to prepare for the setting group has been formed to prepare for the setting group has been formed to prepare for the setting

up of the proposed select committee.  The working group has held four meetingsup of the proposed select committee.  The working group has held four meetingsup of the proposed select committee.  The working group has held four meetingsup of the proposed select committee.  The working group has held four meetings

including one with the Administration, to work out a tentative work programme andincluding one with the Administration, to work out a tentative work programme andincluding one with the Administration, to work out a tentative work programme andincluding one with the Administration, to work out a tentative work programme and

to discuss procedural matters relating to the establishment of the select committee.to discuss procedural matters relating to the establishment of the select committee.to discuss procedural matters relating to the establishment of the select committee.to discuss procedural matters relating to the establishment of the select committee.

The working group recommends that the select committee be tasked, and I quote:The working group recommends that the select committee be tasked, and I quote:The working group recommends that the select committee be tasked, and I quote:The working group recommends that the select committee be tasked, and I quote:

"To review the arrangements for the 1991 Legislative Council elections and to report"To review the arrangements for the 1991 Legislative Council elections and to report"To review the arrangements for the 1991 Legislative Council elections and to report"To review the arrangements for the 1991 Legislative Council elections and to report

its recommendations on the arrangements for future Legislative Council elections."its recommendations on the arrangements for future Legislative Council elections."its recommendations on the arrangements for future Legislative Council elections."its recommendations on the arrangements for future Legislative Council elections."

In order that the recommendations regarding the Legislative Council electionsIn order that the recommendations regarding the Legislative Council electionsIn order that the recommendations regarding the Legislative Council electionsIn order that the recommendations regarding the Legislative Council elections

could be taken on board by the Administration for the 1995 elections, it is hopedcould be taken on board by the Administration for the 1995 elections, it is hopedcould be taken on board by the Administration for the 1995 elections, it is hopedcould be taken on board by the Administration for the 1995 elections, it is hoped

that the select committee once appointed would start work as soon as possible.  Inthat the select committee once appointed would start work as soon as possible.  Inthat the select committee once appointed would start work as soon as possible.  Inthat the select committee once appointed would start work as soon as possible.  In

fact subject to the passage of this motion and the necessary administrativefact subject to the passage of this motion and the necessary administrativefact subject to the passage of this motion and the necessary administrativefact subject to the passage of this motion and the necessary administrative

arrangements that follow, the first meeting will be held on the afternoon of 31 January,arrangements that follow, the first meeting will be held on the afternoon of 31 January,arrangements that follow, the first meeting will be held on the afternoon of 31 January,arrangements that follow, the first meeting will be held on the afternoon of 31 January,

that is two days from now.that is two days from now.that is two days from now.that is two days from now.

Mr Deputy President, with these remarks,Mr Deputy President, with these remarks,Mr Deputy President, with these remarks,Mr Deputy President, with these remarks, I beg to move. I beg to move. I beg to move. I beg to move.

Question on the motion proposed.Question on the motion proposed.Question on the motion proposed.Question on the motion proposed.

MR MARTIN LEE: Mr Deputy President, I rise in support of the motion. I am very happyMR MARTIN LEE: Mr Deputy President, I rise in support of the motion. I am very happyMR MARTIN LEE: Mr Deputy President, I rise in support of the motion. I am very happyMR MARTIN LEE: Mr Deputy President, I rise in support of the motion. I am very happy

to see that a committee of this Council will be able to have a wide-ranging examinationto see that a committee of this Council will be able to have a wide-ranging examinationto see that a committee of this Council will be able to have a wide-ranging examinationto see that a committee of this Council will be able to have a wide-ranging examination

of our electoral laws and will make recommendations as to how to improve them.  Suchof our electoral laws and will make recommendations as to how to improve them.  Suchof our electoral laws and will make recommendations as to how to improve them.  Suchof our electoral laws and will make recommendations as to how to improve them.  Such

an examination is long overdue, in that it has already been four years since the Hongan examination is long overdue, in that it has already been four years since the Hongan examination is long overdue, in that it has already been four years since the Hongan examination is long overdue, in that it has already been four years since the Hong

Kong Government first announced that there would be democratic elections to thisKong Government first announced that there would be democratic elections to thisKong Government first announced that there would be democratic elections to thisKong Government first announced that there would be democratic elections to this

Council, and several Members have for some time been seeking to reform our outdatedCouncil, and several Members have for some time been seeking to reform our outdatedCouncil, and several Members have for some time been seeking to reform our outdatedCouncil, and several Members have for some time been seeking to reform our outdated

and inadequate electoral laws.  Although the select committee is dominated by thoseand inadequate electoral laws.  Although the select committee is dominated by thoseand inadequate electoral laws.  Although the select committee is dominated by thoseand inadequate electoral laws.  Although the select committee is dominated by those

belonging to a particular political entity, most of whom have never faced abelonging to a particular political entity, most of whom have never faced abelonging to a particular political entity, most of whom have never faced abelonging to a particular political entity, most of whom have never faced a

competitive election of any type and none of whom was returned by democratic electioncompetitive election of any type and none of whom was returned by democratic electioncompetitive election of any type and none of whom was returned by democratic electioncompetitive election of any type and none of whom was returned by democratic election

to this Council, I hope these Members will keep an open mind and listen closely toto this Council, I hope these Members will keep an open mind and listen closely toto this Council, I hope these Members will keep an open mind and listen closely toto this Council, I hope these Members will keep an open mind and listen closely to

the ideas of the few democratically elected Members of the committee.the ideas of the few democratically elected Members of the committee.the ideas of the few democratically elected Members of the committee.the ideas of the few democratically elected Members of the committee.



At this point it is clearly not appropriate to debate the variAt this point it is clearly not appropriate to debate the variAt this point it is clearly not appropriate to debate the variAt this point it is clearly not appropriate to debate the various issues to beous issues to beous issues to beous issues to be

discussed by the select committee; yet I would like to touch on one important issue:discussed by the select committee; yet I would like to touch on one important issue:discussed by the select committee; yet I would like to touch on one important issue:discussed by the select committee; yet I would like to touch on one important issue:

the number of democratically elected seats in this Council in 1995.  I am happy tothe number of democratically elected seats in this Council in 1995.  I am happy tothe number of democratically elected seats in this Council in 1995.  I am happy tothe number of democratically elected seats in this Council in 1995.  I am happy to

see that this subject is on the agenda for the committee, although I would think thesee that this subject is on the agenda for the committee, although I would think thesee that this subject is on the agenda for the committee, although I would think thesee that this subject is on the agenda for the committee, although I would think the

discussion would be a very short one indeed.  The OMELCO consensus on democratizationdiscussion would be a very short one indeed.  The OMELCO consensus on democratizationdiscussion would be a very short one indeed.  The OMELCO consensus on democratizationdiscussion would be a very short one indeed.  The OMELCO consensus on democratization

was agreed by all Members of the last Session of this Council after long and arduouswas agreed by all Members of the last Session of this Council after long and arduouswas agreed by all Members of the last Session of this Council after long and arduouswas agreed by all Members of the last Session of this Council after long and arduous

debates.  In that consensus, we agreed that at least 30 seats of this Council woulddebates.  In that consensus, we agreed that at least 30 seats of this Council woulddebates.  In that consensus, we agreed that at least 30 seats of this Council woulddebates.  In that consensus, we agreed that at least 30 seats of this Council would

be democratically elected by 1995.  Though several Members, including myself, wishedbe democratically elected by 1995.  Though several Members, including myself, wishedbe democratically elected by 1995.  Though several Members, including myself, wishedbe democratically elected by 1995.  Though several Members, including myself, wished

to see a more democratic model, all of us agreed on the OMELCO compromise.to see a more democratic model, all of us agreed on the OMELCO compromise.to see a more democratic model, all of us agreed on the OMELCO compromise.to see a more democratic model, all of us agreed on the OMELCO compromise.

Although new Members are of course not bound by the consensus, the current CounciAlthough new Members are of course not bound by the consensus, the current CounciAlthough new Members are of course not bound by the consensus, the current CounciAlthough new Members are of course not bound by the consensus, the current Councillll

has not sought in any way to repudiate our consensus reached in the last Session.has not sought in any way to repudiate our consensus reached in the last Session.has not sought in any way to repudiate our consensus reached in the last Session.has not sought in any way to repudiate our consensus reached in the last Session.

As such, there can be no question but that the OMELCO consensus still stands.  And,As such, there can be no question but that the OMELCO consensus still stands.  And,As such, there can be no question but that the OMELCO consensus still stands.  And,As such, there can be no question but that the OMELCO consensus still stands.  And,

I think that many people in Hong Kong would be extremely disappointed if those MembersI think that many people in Hong Kong would be extremely disappointed if those MembersI think that many people in Hong Kong would be extremely disappointed if those MembersI think that many people in Hong Kong would be extremely disappointed if those Members

of the select committee who had worked so hard to achieve the OMELCO consensus inof the select committee who had worked so hard to achieve the OMELCO consensus inof the select committee who had worked so hard to achieve the OMELCO consensus inof the select committee who had worked so hard to achieve the OMELCO consensus in

1989 were now to turn around and abandon their commitment.  Having listened to the1989 were now to turn around and abandon their commitment.  Having listened to the1989 were now to turn around and abandon their commitment.  Having listened to the1989 were now to turn around and abandon their commitment.  Having listened to the

speeches of Members in last week's debate, and the speech of the Honourable Mrs Ritaspeeches of Members in last week's debate, and the speech of the Honourable Mrs Ritaspeeches of Members in last week's debate, and the speech of the Honourable Mrs Ritaspeeches of Members in last week's debate, and the speech of the Honourable Mrs Rita

FAN in particular, I am very concerned about such a prospect.FAN in particular, I am very concerned about such a prospect.FAN in particular, I am very concerned about such a prospect.FAN in particular, I am very concerned about such a prospect.

Some Members may argue that, with the passage of the Basic Law, the OMELCOSome Members may argue that, with the passage of the Basic Law, the OMELCOSome Members may argue that, with the passage of the Basic Law, the OMELCOSome Members may argue that, with the passage of the Basic Law, the OMELCO

consensus is no longer valid.  I strongly disagree.  When we reached the consensus,consensus is no longer valid.  I strongly disagree.  When we reached the consensus,consensus is no longer valid.  I strongly disagree.  When we reached the consensus,consensus is no longer valid.  I strongly disagree.  When we reached the consensus,

we knew it would be very difficult to persuade the British and Chinese Governmentswe knew it would be very difficult to persuade the British and Chinese Governmentswe knew it would be very difficult to persuade the British and Chinese Governmentswe knew it would be very difficult to persuade the British and Chinese Governments

to agree with our proposal, but we committed ourselves to do our utmost to see thatto agree with our proposal, but we committed ourselves to do our utmost to see thatto agree with our proposal, but we committed ourselves to do our utmost to see thatto agree with our proposal, but we committed ourselves to do our utmost to see that

consensus model realized. When the British and Chinese Governments reached theirconsensus model realized. When the British and Chinese Governments reached theirconsensus model realized. When the British and Chinese Governments reached theirconsensus model realized. When the British and Chinese Governments reached their

secret deal in February 1990 to reject the consensus, the Council then expressed itssecret deal in February 1990 to reject the consensus, the Council then expressed itssecret deal in February 1990 to reject the consensus, the Council then expressed itssecret deal in February 1990 to reject the consensus, the Council then expressed its

strong regret in a motion moved by the Honourable Allen LEE.  And, when the Basicstrong regret in a motion moved by the Honourable Allen LEE.  And, when the Basicstrong regret in a motion moved by the Honourable Allen LEE.  And, when the Basicstrong regret in a motion moved by the Honourable Allen LEE.  And, when the Basic

Law was passed on 4 April 1990, the same Council similarly passed my motion callingLaw was passed on 4 April 1990, the same Council similarly passed my motion callingLaw was passed on 4 April 1990, the same Council similarly passed my motion callingLaw was passed on 4 April 1990, the same Council similarly passed my motion calling

on the People's Republic of China to amend the Basic Law in line with OMELCO'son the People's Republic of China to amend the Basic Law in line with OMELCO'son the People's Republic of China to amend the Basic Law in line with OMELCO'son the People's Republic of China to amend the Basic Law in line with OMELCO's

recommendations, which included the OMELCO consensus.recommendations, which included the OMELCO consensus.recommendations, which included the OMELCO consensus.recommendations, which included the OMELCO consensus.

Now that the 1991 elections have been such a success and the people of Hong KongNow that the 1991 elections have been such a success and the people of Hong KongNow that the 1991 elections have been such a success and the people of Hong KongNow that the 1991 elections have been such a success and the people of Hong Kong

have so overwhelmingly voted for pro-democracy candidates, we must redouble ourhave so overwhelmingly voted for pro-democracy candidates, we must redouble ourhave so overwhelmingly voted for pro-democracy candidates, we must redouble ourhave so overwhelmingly voted for pro-democracy candidates, we must redouble our

efforts to convince both the British and Chinese Governments to respect the wishesefforts to convince both the British and Chinese Governments to respect the wishesefforts to convince both the British and Chinese Governments to respect the wishesefforts to convince both the British and Chinese Governments to respect the wishes

of the people of Hong Kong for more democracy.  For its part, in February 1990, theof the people of Hong Kong for more democracy.  For its part, in February 1990, theof the people of Hong Kong for more democracy.  For its part, in February 1990, theof the people of Hong Kong for more democracy.  For its part, in February 1990, the

British Government formally pledged after reaching its secret deal with China toBritish Government formally pledged after reaching its secret deal with China toBritish Government formally pledged after reaching its secret deal with China toBritish Government formally pledged after reaching its secret deal with China to

negotiate with the People's Republic of China for a greater number of democraticallynegotiate with the People's Republic of China for a greater number of democraticallynegotiate with the People's Republic of China for a greater number of democraticallynegotiate with the People's Republic of China for a greater number of democratically

elected seats in 1995 if the 1991 elections should prove to be a success.  After lastelected seats in 1995 if the 1991 elections should prove to be a success.  After lastelected seats in 1995 if the 1991 elections should prove to be a success.  After lastelected seats in 1995 if the 1991 elections should prove to be a success.  After last



September's elections, the British Government has said it will indeed negotiate withSeptember's elections, the British Government has said it will indeed negotiate withSeptember's elections, the British Government has said it will indeed negotiate withSeptember's elections, the British Government has said it will indeed negotiate with

China for amendments to the Basic Law. We must give our full support to theseChina for amendments to the Basic Law. We must give our full support to theseChina for amendments to the Basic Law. We must give our full support to theseChina for amendments to the Basic Law. We must give our full support to these

negotiations.  For Members of this Council to undercut these negotiations by backingnegotiations.  For Members of this Council to undercut these negotiations by backingnegotiations.  For Members of this Council to undercut these negotiations by backingnegotiations.  For Members of this Council to undercut these negotiations by backing

down on our consensus now would be an act of betrayal in the eyes of many people indown on our consensus now would be an act of betrayal in the eyes of many people indown on our consensus now would be an act of betrayal in the eyes of many people indown on our consensus now would be an act of betrayal in the eyes of many people in

Hong Kong.Hong Kong.Hong Kong.Hong Kong.

At this point, wAt this point, wAt this point, wAt this point, when certain Members of this Council may be thinking of backinghen certain Members of this Council may be thinking of backinghen certain Members of this Council may be thinking of backinghen certain Members of this Council may be thinking of backing

away from the OMELCO consensus, it would be helpful to recall the statement made byaway from the OMELCO consensus, it would be helpful to recall the statement made byaway from the OMELCO consensus, it would be helpful to recall the statement made byaway from the OMELCO consensus, it would be helpful to recall the statement made by

a fellow Member in the autumn of 1989, when likewise it was feared that some Membersa fellow Member in the autumn of 1989, when likewise it was feared that some Membersa fellow Member in the autumn of 1989, when likewise it was feared that some Membersa fellow Member in the autumn of 1989, when likewise it was feared that some Members

then might be backing down from it.  At that time, that Member said: "The OMELCOthen might be backing down from it.  At that time, that Member said: "The OMELCOthen might be backing down from it.  At that time, that Member said: "The OMELCOthen might be backing down from it.  At that time, that Member said: "The OMELCO

consensus was arrived at after the most lengthy discussion by our colleagues and cameconsensus was arrived at after the most lengthy discussion by our colleagues and cameconsensus was arrived at after the most lengthy discussion by our colleagues and cameconsensus was arrived at after the most lengthy discussion by our colleagues and came

together before and after 4 June.  It reflected the spirit of caution, unity andtogether before and after 4 June.  It reflected the spirit of caution, unity andtogether before and after 4 June.  It reflected the spirit of caution, unity andtogether before and after 4 June.  It reflected the spirit of caution, unity and

compromise of our membership.  Some of us had preferred a more liberal or conservativecompromise of our membership.  Some of us had preferred a more liberal or conservativecompromise of our membership.  Some of us had preferred a more liberal or conservativecompromise of our membership.  Some of us had preferred a more liberal or conservative

approach, but in the end we all voted for it. What change in circumstance has causedapproach, but in the end we all voted for it. What change in circumstance has causedapproach, but in the end we all voted for it. What change in circumstance has causedapproach, but in the end we all voted for it. What change in circumstance has caused

the aboutturn of a few of our colleagues?  Could the change of heart be due tothe aboutturn of a few of our colleagues?  Could the change of heart be due tothe aboutturn of a few of our colleagues?  Could the change of heart be due tothe aboutturn of a few of our colleagues?  Could the change of heart be due to

statements by some Chinese officials that the OMELCO consensus would not be consideredstatements by some Chinese officials that the OMELCO consensus would not be consideredstatements by some Chinese officials that the OMELCO consensus would not be consideredstatements by some Chinese officials that the OMELCO consensus would not be considered

because it was a pro-British manoeuvre?  Could it be that they are afraid supportersbecause it was a pro-British manoeuvre?  Could it be that they are afraid supportersbecause it was a pro-British manoeuvre?  Could it be that they are afraid supportersbecause it was a pro-British manoeuvre?  Could it be that they are afraid supporters

of free election could be taken to be subversive elements in the eyes of the Chineseof free election could be taken to be subversive elements in the eyes of the Chineseof free election could be taken to be subversive elements in the eyes of the Chineseof free election could be taken to be subversive elements in the eyes of the Chinese

leadership?  Or could it simply be that they have lost faith in the judgment of theleadership?  Or could it simply be that they have lost faith in the judgment of theleadership?  Or could it simply be that they have lost faith in the judgment of theleadership?  Or could it simply be that they have lost faith in the judgment of the

Hong Kong people to choose their own representatives?  They owe Hong Kong anHong Kong people to choose their own representatives?  They owe Hong Kong anHong Kong people to choose their own representatives?  They owe Hong Kong anHong Kong people to choose their own representatives?  They owe Hong Kong an

explanation." I think all Members would do well to recall this advice given by theexplanation." I think all Members would do well to recall this advice given by theexplanation." I think all Members would do well to recall this advice given by theexplanation." I think all Members would do well to recall this advice given by the

Honourable Mrs Selina CHOW who has moved the motion before this Council today.Honourable Mrs Selina CHOW who has moved the motion before this Council today.Honourable Mrs Selina CHOW who has moved the motion before this Council today.Honourable Mrs Selina CHOW who has moved the motion before this Council today.

Finally, I would like to voice my strong support for the mechanism by which thisFinally, I would like to voice my strong support for the mechanism by which thisFinally, I would like to voice my strong support for the mechanism by which thisFinally, I would like to voice my strong support for the mechanism by which this

Council will examine our electoral laws, namely, by a select committee of this Council.Council will examine our electoral laws, namely, by a select committee of this Council.Council will examine our electoral laws, namely, by a select committee of this Council.Council will examine our electoral laws, namely, by a select committee of this Council.

I believe that the structured, open meetings of the committee should facilitate aI believe that the structured, open meetings of the committee should facilitate aI believe that the structured, open meetings of the committee should facilitate aI believe that the structured, open meetings of the committee should facilitate a

constructive discussion of the issues involved and will enable the public both toconstructive discussion of the issues involved and will enable the public both toconstructive discussion of the issues involved and will enable the public both toconstructive discussion of the issues involved and will enable the public both to

contribute to and learn from the legislative process.  I urge all members of ourcontribute to and learn from the legislative process.  I urge all members of ourcontribute to and learn from the legislative process.  I urge all members of ourcontribute to and learn from the legislative process.  I urge all members of our

community to take advantage of the public nature of the process and come forward withcommunity to take advantage of the public nature of the process and come forward withcommunity to take advantage of the public nature of the process and come forward withcommunity to take advantage of the public nature of the process and come forward with

their ideas and comments, thus ensuring that the committee appreciates the full rangetheir ideas and comments, thus ensuring that the committee appreciates the full rangetheir ideas and comments, thus ensuring that the committee appreciates the full rangetheir ideas and comments, thus ensuring that the committee appreciates the full range

of public concern before its Members deliberate on these very important issues.of public concern before its Members deliberate on these very important issues.of public concern before its Members deliberate on these very important issues.of public concern before its Members deliberate on these very important issues.

With these remarks and on behalf of the United Democrats of Hong KWith these remarks and on behalf of the United Democrats of Hong KWith these remarks and on behalf of the United Democrats of Hong KWith these remarks and on behalf of the United Democrats of Hong Kong, I supportong, I supportong, I supportong, I support

the motion.the motion.the motion.the motion.

DR LEONG CHE-HUNG:  Mr Deputy President, I rise to support the appointment of a selectDR LEONG CHE-HUNG:  Mr Deputy President, I rise to support the appointment of a selectDR LEONG CHE-HUNG:  Mr Deputy President, I rise to support the appointment of a selectDR LEONG CHE-HUNG:  Mr Deputy President, I rise to support the appointment of a select

committee to review the arrangement for the 1991 Legislative Council elections. Incommittee to review the arrangement for the 1991 Legislative Council elections. Incommittee to review the arrangement for the 1991 Legislative Council elections. Incommittee to review the arrangement for the 1991 Legislative Council elections. In



doing so, this committee must report also on its deliberation and recommendationsdoing so, this committee must report also on its deliberation and recommendationsdoing so, this committee must report also on its deliberation and recommendationsdoing so, this committee must report also on its deliberation and recommendations

on the arrangement for future Legislative Council elections.  It is on the hopefulon the arrangement for future Legislative Council elections.  It is on the hopefulon the arrangement for future Legislative Council elections.  It is on the hopefulon the arrangement for future Legislative Council elections.  It is on the hopeful

scope of work of this committee that I would like to say a few words.scope of work of this committee that I would like to say a few words.scope of work of this committee that I would like to say a few words.scope of work of this committee that I would like to say a few words.

Mr Deputy President, to be meaningful, this select committee must look at alMr Deputy President, to be meaningful, this select committee must look at alMr Deputy President, to be meaningful, this select committee must look at alMr Deputy President, to be meaningful, this select committee must look at alllll

aspects of the Legislative Council elections, ranging from the pace ofaspects of the Legislative Council elections, ranging from the pace ofaspects of the Legislative Council elections, ranging from the pace ofaspects of the Legislative Council elections, ranging from the pace of

democratization in Hong Kong, the fallacy of the electoral procedures of some of thedemocratization in Hong Kong, the fallacy of the electoral procedures of some of thedemocratization in Hong Kong, the fallacy of the electoral procedures of some of thedemocratization in Hong Kong, the fallacy of the electoral procedures of some of the

functional constituencies, the proper division of election boundaries, funding forfunctional constituencies, the proper division of election boundaries, funding forfunctional constituencies, the proper division of election boundaries, funding forfunctional constituencies, the proper division of election boundaries, funding for

electioneering, methods of voting and the need, the formation and the compositionelectioneering, methods of voting and the need, the formation and the compositionelectioneering, methods of voting and the need, the formation and the compositionelectioneering, methods of voting and the need, the formation and the composition

of an independent election commission.of an independent election commission.of an independent election commission.of an independent election commission.

Mr Deputy President, over the years, senior and junior members of Her Majesty'sMr Deputy President, over the years, senior and junior members of Her Majesty'sMr Deputy President, over the years, senior and junior members of Her Majesty'sMr Deputy President, over the years, senior and junior members of Her Majesty's

Government have made repeated promises to stand by Hong Kong to have a faster paceGovernment have made repeated promises to stand by Hong Kong to have a faster paceGovernment have made repeated promises to stand by Hong Kong to have a faster paceGovernment have made repeated promises to stand by Hong Kong to have a faster pace

of democracy.  The people of  Hong Kong, with voices from both inside and outsideof democracy.  The people of  Hong Kong, with voices from both inside and outsideof democracy.  The people of  Hong Kong, with voices from both inside and outsideof democracy.  The people of  Hong Kong, with voices from both inside and outside

this Council have called repeatedly for and supported the OMELCO consensus.  I wouldthis Council have called repeatedly for and supported the OMELCO consensus.  I wouldthis Council have called repeatedly for and supported the OMELCO consensus.  I wouldthis Council have called repeatedly for and supported the OMELCO consensus.  I would

like to urge the select committee so appointed to stand by this and to call on atlike to urge the select committee so appointed to stand by this and to call on atlike to urge the select committee so appointed to stand by this and to call on atlike to urge the select committee so appointed to stand by this and to call on at

least the senior Members of this Council to give this, our own consensus, the strongestleast the senior Members of this Council to give this, our own consensus, the strongestleast the senior Members of this Council to give this, our own consensus, the strongestleast the senior Members of this Council to give this, our own consensus, the strongest

support.support.support.support.

Mr Deputy President, the Hong Kong Democratic Foundation (HKDF) has earlier lastMr Deputy President, the Hong Kong Democratic Foundation (HKDF) has earlier lastMr Deputy President, the Hong Kong Democratic Foundation (HKDF) has earlier lastMr Deputy President, the Hong Kong Democratic Foundation (HKDF) has earlier last

year commissioned the Electoral Reform Society (ERS), an independent and a politicalyear commissioned the Electoral Reform Society (ERS), an independent and a politicalyear commissioned the Electoral Reform Society (ERS), an independent and a politicalyear commissioned the Electoral Reform Society (ERS), an independent and a political

body from the United Kingdom, to study the Hong Kong electoral system.body from the United Kingdom, to study the Hong Kong electoral system.body from the United Kingdom, to study the Hong Kong electoral system.body from the United Kingdom, to study the Hong Kong electoral system.

In their final report they have made some 51 recommendations.  The Hong KongIn their final report they have made some 51 recommendations.  The Hong KongIn their final report they have made some 51 recommendations.  The Hong KongIn their final report they have made some 51 recommendations.  The Hong Kong

Democratic Foundation has thoroughly reviewed these recommendations and in the lightDemocratic Foundation has thoroughly reviewed these recommendations and in the lightDemocratic Foundation has thoroughly reviewed these recommendations and in the lightDemocratic Foundation has thoroughly reviewed these recommendations and in the light

of Hong Kong's need and special circumstances made some 46 proposals. All theseof Hong Kong's need and special circumstances made some 46 proposals. All theseof Hong Kong's need and special circumstances made some 46 proposals. All theseof Hong Kong's need and special circumstances made some 46 proposals. All these

recommendations, Mr Deputy President, contained these two reports I am now holdingrecommendations, Mr Deputy President, contained these two reports I am now holdingrecommendations, Mr Deputy President, contained these two reports I am now holdingrecommendations, Mr Deputy President, contained these two reports I am now holding

were submitted to the Secretary for Constitutional Affairs last summer.  I must addwere submitted to the Secretary for Constitutional Affairs last summer.  I must addwere submitted to the Secretary for Constitutional Affairs last summer.  I must addwere submitted to the Secretary for Constitutional Affairs last summer.  I must add

that requests for copies of these reports are most welcome.that requests for copies of these reports are most welcome.that requests for copies of these reports are most welcome.that requests for copies of these reports are most welcome.

I would urge the select committee when appointed to take into account some ofI would urge the select committee when appointed to take into account some ofI would urge the select committee when appointed to take into account some ofI would urge the select committee when appointed to take into account some of

these ideas and build into it what Hong Kong needs.these ideas and build into it what Hong Kong needs.these ideas and build into it what Hong Kong needs.these ideas and build into it what Hong Kong needs.

Amongst the 51 recommendations, the Electoral Reform Society stronglyAmongst the 51 recommendations, the Electoral Reform Society stronglyAmongst the 51 recommendations, the Electoral Reform Society stronglyAmongst the 51 recommendations, the Electoral Reform Society strongly

recommended the setting up of an independent election commission with an independentrecommended the setting up of an independent election commission with an independentrecommended the setting up of an independent election commission with an independentrecommended the setting up of an independent election commission with an independent

election board and an independent boundary commission.  To this end they recommendedelection board and an independent boundary commission.  To this end they recommendedelection board and an independent boundary commission.  To this end they recommendedelection board and an independent boundary commission.  To this end they recommended

that a 10% variance in size should be maintained for geographical constituencies.that a 10% variance in size should be maintained for geographical constituencies.that a 10% variance in size should be maintained for geographical constituencies.that a 10% variance in size should be maintained for geographical constituencies.



RecommeRecommeRecommeRecommendations also extend to lowering of voting age to 18. Specialndations also extend to lowering of voting age to 18. Specialndations also extend to lowering of voting age to 18. Specialndations also extend to lowering of voting age to 18. Special

recommendations are also made for functional constituencies especially those withrecommendations are also made for functional constituencies especially those withrecommendations are also made for functional constituencies especially those withrecommendations are also made for functional constituencies especially those with

corporate membership as voting basis to ensure that their electoral procedures arecorporate membership as voting basis to ensure that their electoral procedures arecorporate membership as voting basis to ensure that their electoral procedures arecorporate membership as voting basis to ensure that their electoral procedures are

made as democratic as possible.made as democratic as possible.made as democratic as possible.made as democratic as possible.

                    Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR JIMMY McGREGOR: Mr Deputy President, there has been a good deal of media speculationMR JIMMY McGREGOR: Mr Deputy President, there has been a good deal of media speculationMR JIMMY McGREGOR: Mr Deputy President, there has been a good deal of media speculationMR JIMMY McGREGOR: Mr Deputy President, there has been a good deal of media speculation

about the reasons for my opposition to consideration of the election or appointmentabout the reasons for my opposition to consideration of the election or appointmentabout the reasons for my opposition to consideration of the election or appointmentabout the reasons for my opposition to consideration of the election or appointment

of the Honourable Selina CHOW to the chairmanship of this select committee.  I wishof the Honourable Selina CHOW to the chairmanship of this select committee.  I wishof the Honourable Selina CHOW to the chairmanship of this select committee.  I wishof the Honourable Selina CHOW to the chairmanship of this select committee.  I wish

to make the reason clear so that there will be no feeling that I have been motivatedto make the reason clear so that there will be no feeling that I have been motivatedto make the reason clear so that there will be no feeling that I have been motivatedto make the reason clear so that there will be no feeling that I have been motivated

by any thought that Mrs CHOW lacks the qualities of a good chairman.  She has chairedby any thought that Mrs CHOW lacks the qualities of a good chairman.  She has chairedby any thought that Mrs CHOW lacks the qualities of a good chairman.  She has chairedby any thought that Mrs CHOW lacks the qualities of a good chairman.  She has chaired

other committees of this Council with dedication and distinction, and I have servedother committees of this Council with dedication and distinction, and I have servedother committees of this Council with dedication and distinction, and I have servedother committees of this Council with dedication and distinction, and I have served

as a member on some of them.  The reason I oppose Mrs CHOW for the chairmanship ofas a member on some of them.  The reason I oppose Mrs CHOW for the chairmanship ofas a member on some of them.  The reason I oppose Mrs CHOW for the chairmanship ofas a member on some of them.  The reason I oppose Mrs CHOW for the chairmanship of

this particular committee is that the select committee has a very special function,this particular committee is that the select committee has a very special function,this particular committee is that the select committee has a very special function,this particular committee is that the select committee has a very special function,

that of examining and advising on the Hong Kong electoral system.that of examining and advising on the Hong Kong electoral system.that of examining and advising on the Hong Kong electoral system.that of examining and advising on the Hong Kong electoral system.

This comes at a time of constitutional change, at a time when Hong Kong isThis comes at a time of constitutional change, at a time when Hong Kong isThis comes at a time of constitutional change, at a time when Hong Kong isThis comes at a time of constitutional change, at a time when Hong Kong is

struggling to adjust to the new political realities, when 18 of our Councillors havestruggling to adjust to the new political realities, when 18 of our Councillors havestruggling to adjust to the new political realities, when 18 of our Councillors havestruggling to adjust to the new political realities, when 18 of our Councillors have

been elected by the people of Hong Kong, and in the last legislature to have appointedbeen elected by the people of Hong Kong, and in the last legislature to have appointedbeen elected by the people of Hong Kong, and in the last legislature to have appointedbeen elected by the people of Hong Kong, and in the last legislature to have appointed

members.  There is a charged atmosphere when this Council discusses constitutionalmembers.  There is a charged atmosphere when this Council discusses constitutionalmembers.  There is a charged atmosphere when this Council discusses constitutionalmembers.  There is a charged atmosphere when this Council discusses constitutional

and electoral reform, and it is hard to separate one from the other.  The selectand electoral reform, and it is hard to separate one from the other.  The selectand electoral reform, and it is hard to separate one from the other.  The selectand electoral reform, and it is hard to separate one from the other.  The select

committee has a most difficult job to do and it should, in my view, not contain memberscommittee has a most difficult job to do and it should, in my view, not contain memberscommittee has a most difficult job to do and it should, in my view, not contain memberscommittee has a most difficult job to do and it should, in my view, not contain members

who have not submitted themselves to the views and verdicts of the voters, whetherwho have not submitted themselves to the views and verdicts of the voters, whetherwho have not submitted themselves to the views and verdicts of the voters, whetherwho have not submitted themselves to the views and verdicts of the voters, whether

directly elected or in functional constituencies. Those who have not run in adirectly elected or in functional constituencies. Those who have not run in adirectly elected or in functional constituencies. Those who have not run in adirectly elected or in functional constituencies. Those who have not run in a

contested election cannot begin to understand the strains and worries of a candidate,contested election cannot begin to understand the strains and worries of a candidate,contested election cannot begin to understand the strains and worries of a candidate,contested election cannot begin to understand the strains and worries of a candidate,

how the electoral system treats him or her, and what changes might be appropriatehow the electoral system treats him or her, and what changes might be appropriatehow the electoral system treats him or her, and what changes might be appropriatehow the electoral system treats him or her, and what changes might be appropriate

and necessary.  At the very least, Councillors should speak from personal knowledge.and necessary.  At the very least, Councillors should speak from personal knowledge.and necessary.  At the very least, Councillors should speak from personal knowledge.and necessary.  At the very least, Councillors should speak from personal knowledge.

No appointed Member is qualified to do so.  No functional constituency Council MemberNo appointed Member is qualified to do so.  No functional constituency Council MemberNo appointed Member is qualified to do so.  No functional constituency Council MemberNo appointed Member is qualified to do so.  No functional constituency Council Member

is as qualified to speak on the electoral system as a Councillor elected by universalis as qualified to speak on the electoral system as a Councillor elected by universalis as qualified to speak on the electoral system as a Councillor elected by universalis as qualified to speak on the electoral system as a Councillor elected by universal

suffrage in a contested election.  That is my personal view.suffrage in a contested election.  That is my personal view.suffrage in a contested election.  That is my personal view.suffrage in a contested election.  That is my personal view.

The composition of the select committee is the result of the composition of thThe composition of the select committee is the result of the composition of thThe composition of the select committee is the result of the composition of thThe composition of the select committee is the result of the composition of thisisisis

Council itself and there is little to be done about that at present.  It is all theCouncil itself and there is little to be done about that at present.  It is all theCouncil itself and there is little to be done about that at present.  It is all theCouncil itself and there is little to be done about that at present.  It is all the

more important, therefore, that the chairman of the select committee should be amore important, therefore, that the chairman of the select committee should be amore important, therefore, that the chairman of the select committee should be amore important, therefore, that the chairman of the select committee should be a

person seen to be open-minded in support of constitutional and electoral reform, andperson seen to be open-minded in support of constitutional and electoral reform, andperson seen to be open-minded in support of constitutional and electoral reform, andperson seen to be open-minded in support of constitutional and electoral reform, and

integrity, and dedicated to the further enhancement of democracy in Hong Kong.integrity, and dedicated to the further enhancement of democracy in Hong Kong.integrity, and dedicated to the further enhancement of democracy in Hong Kong.integrity, and dedicated to the further enhancement of democracy in Hong Kong.



The Honourable Selina CHOW, on the 30 October 1991 said in this Council:The Honourable Selina CHOW, on the 30 October 1991 said in this Council:The Honourable Selina CHOW, on the 30 October 1991 said in this Council:The Honourable Selina CHOW, on the 30 October 1991 said in this Council:

"I watched with horror some of the tactics used by� so-called liberals to throw doubt"I watched with horror some of the tactics used by� so-called liberals to throw doubt"I watched with horror some of the tactics used by� so-called liberals to throw doubt"I watched with horror some of the tactics used by� so-called liberals to throw doubt

and suspicion on the integrity of candidates who were labelled pro-China.  I watchedand suspicion on the integrity of candidates who were labelled pro-China.  I watchedand suspicion on the integrity of candidates who were labelled pro-China.  I watchedand suspicion on the integrity of candidates who were labelled pro-China.  I watched

with even more horror when voters fell prey to such tactics."with even more horror when voters fell prey to such tactics."with even more horror when voters fell prey to such tactics."with even more horror when voters fell prey to such tactics."

These are not the views of an elected Member; they are not the views of a CouncillorThese are not the views of an elected Member; they are not the views of a CouncillorThese are not the views of an elected Member; they are not the views of a CouncillorThese are not the views of an elected Member; they are not the views of a Councillor

who can be expected to be even-handed in dealing with the concerns of so-calledwho can be expected to be even-handed in dealing with the concerns of so-calledwho can be expected to be even-handed in dealing with the concerns of so-calledwho can be expected to be even-handed in dealing with the concerns of so-called

liberals on the select committee if she were elected as the chairman; that is whyliberals on the select committee if she were elected as the chairman; that is whyliberals on the select committee if she were elected as the chairman; that is whyliberals on the select committee if she were elected as the chairman; that is why

I oppose her chairmanship.I oppose her chairmanship.I oppose her chairmanship.I oppose her chairmanship.

As an elected Member on the select committee, I will be prepared to workAs an elected Member on the select committee, I will be prepared to workAs an elected Member on the select committee, I will be prepared to workAs an elected Member on the select committee, I will be prepared to work

constructively with Mrs Selina CHOW in seeking the best arrangements for Hong Kong.constructively with Mrs Selina CHOW in seeking the best arrangements for Hong Kong.constructively with Mrs Selina CHOW in seeking the best arrangements for Hong Kong.constructively with Mrs Selina CHOW in seeking the best arrangements for Hong Kong.

If, on the other hand, a majority of Members of this Council feel that I should standIf, on the other hand, a majority of Members of this Council feel that I should standIf, on the other hand, a majority of Members of this Council feel that I should standIf, on the other hand, a majority of Members of this Council feel that I should stand

down as a member of the select committee and submit myself to a further election,down as a member of the select committee and submit myself to a further election,down as a member of the select committee and submit myself to a further election,down as a member of the select committee and submit myself to a further election,

I am quite prepared to do so.I am quite prepared to do so.I am quite prepared to do so.I am quite prepared to do so.

Mr DeMr DeMr DeMr Deputy President, I support the motion.puty President, I support the motion.puty President, I support the motion.puty President, I support the motion.

MR FREDERICK FUNG (in Cantonese): Mr Deputy President, I rise to speak in supportMR FREDERICK FUNG (in Cantonese): Mr Deputy President, I rise to speak in supportMR FREDERICK FUNG (in Cantonese): Mr Deputy President, I rise to speak in supportMR FREDERICK FUNG (in Cantonese): Mr Deputy President, I rise to speak in support

of the motion.  However, despite supporting it, I would like to state several pointsof the motion.  However, despite supporting it, I would like to state several pointsof the motion.  However, despite supporting it, I would like to state several pointsof the motion.  However, despite supporting it, I would like to state several points

of view.  First, I feel that, in conducting is review, we should cover two electoralof view.  First, I feel that, in conducting is review, we should cover two electoralof view.  First, I feel that, in conducting is review, we should cover two electoralof view.  First, I feel that, in conducting is review, we should cover two electoral

systems, namely direct elections in geographic constituencies and elections withinsystems, namely direct elections in geographic constituencies and elections withinsystems, namely direct elections in geographic constituencies and elections withinsystems, namely direct elections in geographic constituencies and elections within

functional constituencies.  In respect of direct elections, I hope the committee tofunctional constituencies.  In respect of direct elections, I hope the committee tofunctional constituencies.  In respect of direct elections, I hope the committee tofunctional constituencies.  In respect of direct elections, I hope the committee to

be formed can review all the procedures.  Secondly, on he number of directly electedbe formed can review all the procedures.  Secondly, on he number of directly electedbe formed can review all the procedures.  Secondly, on he number of directly electedbe formed can review all the procedures.  Secondly, on he number of directly elected

seats, I hope the committee will follow the recommendations of the last Legislativeseats, I hope the committee will follow the recommendations of the last Legislativeseats, I hope the committee will follow the recommendations of the last Legislativeseats, I hope the committee will follow the recommendations of the last Legislative

Council that half of the seats be directly elected within geographic constituenciesCouncil that half of the seats be directly elected within geographic constituenciesCouncil that half of the seats be directly elected within geographic constituenciesCouncil that half of the seats be directly elected within geographic constituencies

before 1997.  although this is the view of the last Council, I hope the new selectbefore 1997.  although this is the view of the last Council, I hope the new selectbefore 1997.  although this is the view of the last Council, I hope the new selectbefore 1997.  although this is the view of the last Council, I hope the new select

committee to review the matter will make it one of its areas of study.  Also, I feelcommittee to review the matter will make it one of its areas of study.  Also, I feelcommittee to review the matter will make it one of its areas of study.  Also, I feelcommittee to review the matter will make it one of its areas of study.  Also, I feel

it is an important principle for this Council to stick to past decisions.it is an important principle for this Council to stick to past decisions.it is an important principle for this Council to stick to past decisions.it is an important principle for this Council to stick to past decisions.

On another front, I would like to discuss the subject of elections wOn another front, I would like to discuss the subject of elections wOn another front, I would like to discuss the subject of elections wOn another front, I would like to discuss the subject of elections withinithinithinithin

functional constituencies.  I feel that elections in functional constituencies infunctional constituencies.  I feel that elections in functional constituencies infunctional constituencies.  I feel that elections in functional constituencies infunctional constituencies.  I feel that elections in functional constituencies in

their present form are a total mess and totally unacceptable.  The first point istheir present form are a total mess and totally unacceptable.  The first point istheir present form are a total mess and totally unacceptable.  The first point istheir present form are a total mess and totally unacceptable.  The first point is

that I can see certain problems such as some people having more than one vote.  Ithat I can see certain problems such as some people having more than one vote.  Ithat I can see certain problems such as some people having more than one vote.  Ithat I can see certain problems such as some people having more than one vote.  I

fail to understand how it can be argued that elections in functional constituenciesfail to understand how it can be argued that elections in functional constituenciesfail to understand how it can be argued that elections in functional constituenciesfail to understand how it can be argued that elections in functional constituencies



do not contradict the Bill of Rights.  The second point is that the smallestdo not contradict the Bill of Rights.  The second point is that the smallestdo not contradict the Bill of Rights.  The second point is that the smallestdo not contradict the Bill of Rights.  The second point is that the smallest

functional constituency comprises only 40 people.  In other words, 40 people canfunctional constituency comprises only 40 people.  In other words, 40 people canfunctional constituency comprises only 40 people.  In other words, 40 people canfunctional constituency comprises only 40 people.  In other words, 40 people can

return one representative to the Legislative Council.  The largest constituency isreturn one representative to the Legislative Council.  The largest constituency isreturn one representative to the Legislative Council.  The largest constituency isreturn one representative to the Legislative Council.  The largest constituency is

made up of 40 000 people.  The contrast in terms of ratio is 1 to 1 000.  I havemade up of 40 000 people.  The contrast in terms of ratio is 1 to 1 000.  I havemade up of 40 000 people.  The contrast in terms of ratio is 1 to 1 000.  I havemade up of 40 000 people.  The contrast in terms of ratio is 1 to 1 000.  I have

difficulty appreciating a difference as big as this.  The third point is that,difficulty appreciating a difference as big as this.  The third point is that,difficulty appreciating a difference as big as this.  The third point is that,difficulty appreciating a difference as big as this.  The third point is that,

according to the relevant Ordinance, a resident of Hong Kong eligible for the voteaccording to the relevant Ordinance, a resident of Hong Kong eligible for the voteaccording to the relevant Ordinance, a resident of Hong Kong eligible for the voteaccording to the relevant Ordinance, a resident of Hong Kong eligible for the vote

must have been resident here for sever years and be over the age of 18.  I beg yourmust have been resident here for sever years and be over the age of 18.  I beg yourmust have been resident here for sever years and be over the age of 18.  I beg yourmust have been resident here for sever years and be over the age of 18.  I beg your

pardon, I mean the age of 21; 18 as the voting age is what I have been wanting topardon, I mean the age of 21; 18 as the voting age is what I have been wanting topardon, I mean the age of 21; 18 as the voting age is what I have been wanting topardon, I mean the age of 21; 18 as the voting age is what I have been wanting to

get introduced.  However, for functional constituency elections, a foreigner whoget introduced.  However, for functional constituency elections, a foreigner whoget introduced.  However, for functional constituency elections, a foreigner whoget introduced.  However, for functional constituency elections, a foreigner who

arrived here only yesterday and who has the money to set up and register a limitedarrived here only yesterday and who has the money to set up and register a limitedarrived here only yesterday and who has the money to set up and register a limitedarrived here only yesterday and who has the money to set up and register a limited

company today is eligible to vote despite being only 18 and having been in Hong Kongcompany today is eligible to vote despite being only 18 and having been in Hong Kongcompany today is eligible to vote despite being only 18 and having been in Hong Kongcompany today is eligible to vote despite being only 18 and having been in Hong Kong

for less than a week as long as that limited company falls within a functionalfor less than a week as long as that limited company falls within a functionalfor less than a week as long as that limited company falls within a functionalfor less than a week as long as that limited company falls within a functional

constituency and he registers his eligibility at once.  The fourth point is that apartconstituency and he registers his eligibility at once.  The fourth point is that apartconstituency and he registers his eligibility at once.  The fourth point is that apartconstituency and he registers his eligibility at once.  The fourth point is that apart

from voting in the functional constituency, some people can vote in anotherfrom voting in the functional constituency, some people can vote in anotherfrom voting in the functional constituency, some people can vote in anotherfrom voting in the functional constituency, some people can vote in another

constituency as well (by virtue of their being members of another constituency).  Forconstituency as well (by virtue of their being members of another constituency).  Forconstituency as well (by virtue of their being members of another constituency).  Forconstituency as well (by virtue of their being members of another constituency).  For

example, a teacher can vote in the education constituency and also in the teachers'example, a teacher can vote in the education constituency and also in the teachers'example, a teacher can vote in the education constituency and also in the teachers'example, a teacher can vote in the education constituency and also in the teachers'

union through his influence there.  Therefore, I feel there is at present no standardunion through his influence there.  Therefore, I feel there is at present no standardunion through his influence there.  Therefore, I feel there is at present no standardunion through his influence there.  Therefore, I feel there is at present no standard

of, if at all, multi-standards for functional constituency elections.  There is noof, if at all, multi-standards for functional constituency elections.  There is noof, if at all, multi-standards for functional constituency elections.  There is noof, if at all, multi-standards for functional constituency elections.  There is no

rationale behind it.  What we hope the committee will do, in addition to reviewingrationale behind it.  What we hope the committee will do, in addition to reviewingrationale behind it.  What we hope the committee will do, in addition to reviewingrationale behind it.  What we hope the committee will do, in addition to reviewing

Hong Kong's electoral system and related matters, is to open review process to theHong Kong's electoral system and related matters, is to open review process to theHong Kong's electoral system and related matters, is to open review process to theHong Kong's electoral system and related matters, is to open review process to the

public.  Apart from discussion of matters among the 12 members of the committee, Ipublic.  Apart from discussion of matters among the 12 members of the committee, Ipublic.  Apart from discussion of matters among the 12 members of the committee, Ipublic.  Apart from discussion of matters among the 12 members of the committee, I

hope the committee will have sufficient time for consultation with the public andhope the committee will have sufficient time for consultation with the public andhope the committee will have sufficient time for consultation with the public andhope the committee will have sufficient time for consultation with the public and

with this Council.  That way, the findings of the review will be more representativewith this Council.  That way, the findings of the review will be more representativewith this Council.  That way, the findings of the review will be more representativewith this Council.  That way, the findings of the review will be more representative

and will enjoy more support from the public.and will enjoy more support from the public.and will enjoy more support from the public.and will enjoy more support from the public.

Finally, I would like to Finally, I would like to Finally, I would like to Finally, I would like to say that I hold a different view from what Mr McGREGORsay that I hold a different view from what Mr McGREGORsay that I hold a different view from what Mr McGREGORsay that I hold a different view from what Mr McGREGOR

has said in his speech.  I believe, or one may say I agree, that the problem lieshas said in his speech.  I believe, or one may say I agree, that the problem lieshas said in his speech.  I believe, or one may say I agree, that the problem lieshas said in his speech.  I believe, or one may say I agree, that the problem lies

in whether an appointed Member would be suitable for the post of chairman of thein whether an appointed Member would be suitable for the post of chairman of thein whether an appointed Member would be suitable for the post of chairman of thein whether an appointed Member would be suitable for the post of chairman of the

committee.  I, for one, would have hoped the chairman was not an appointed Member;committee.  I, for one, would have hoped the chairman was not an appointed Member;committee.  I, for one, would have hoped the chairman was not an appointed Member;committee.  I, for one, would have hoped the chairman was not an appointed Member;

I for one would have hope the chairman was a directly elected Member.  However, inI for one would have hope the chairman was a directly elected Member.  However, inI for one would have hope the chairman was a directly elected Member.  However, inI for one would have hope the chairman was a directly elected Member.  However, in

view of the fact that the present composition of this Council consists of an appointedview of the fact that the present composition of this Council consists of an appointedview of the fact that the present composition of this Council consists of an appointedview of the fact that the present composition of this Council consists of an appointed

element, if the one elected democratically within this Council to the chairmanshipelement, if the one elected democratically within this Council to the chairmanshipelement, if the one elected democratically within this Council to the chairmanshipelement, if the one elected democratically within this Council to the chairmanship

of the committee happens to be (fortunately this is not so now) an appointed Member,of the committee happens to be (fortunately this is not so now) an appointed Member,of the committee happens to be (fortunately this is not so now) an appointed Member,of the committee happens to be (fortunately this is not so now) an appointed Member,

I feel we have to accept this internal democracy.  I disagree the more with the wayI feel we have to accept this internal democracy.  I disagree the more with the wayI feel we have to accept this internal democracy.  I disagree the more with the wayI feel we have to accept this internal democracy.  I disagree the more with the way

some people express their dissent by writing to the Governor in the hope that he willsome people express their dissent by writing to the Governor in the hope that he willsome people express their dissent by writing to the Governor in the hope that he willsome people express their dissent by writing to the Governor in the hope that he will

not appoint a certain person to be the chairman of a certain committee.  To me, suchnot appoint a certain person to be the chairman of a certain committee.  To me, suchnot appoint a certain person to be the chairman of a certain committee.  To me, suchnot appoint a certain person to be the chairman of a certain committee.  To me, such

a step would be grossly regressive.  It is regressive because it is our wish thata step would be grossly regressive.  It is regressive because it is our wish thata step would be grossly regressive.  It is regressive because it is our wish thata step would be grossly regressive.  It is regressive because it is our wish that

it would be best if the Governor would not meddle with Legislative Council affairs.it would be best if the Governor would not meddle with Legislative Council affairs.it would be best if the Governor would not meddle with Legislative Council affairs.it would be best if the Governor would not meddle with Legislative Council affairs.



We want this Council to attend to its business and make its own decisions.  The processWe want this Council to attend to its business and make its own decisions.  The processWe want this Council to attend to its business and make its own decisions.  The processWe want this Council to attend to its business and make its own decisions.  The process

of Legislative Council Members making decisions is a democratic one.  If we reverseof Legislative Council Members making decisions is a democratic one.  If we reverseof Legislative Council Members making decisions is a democratic one.  If we reverseof Legislative Council Members making decisions is a democratic one.  If we reverse

this process and ask the Governor to appoint or not to appoint a certain person, wethis process and ask the Governor to appoint or not to appoint a certain person, wethis process and ask the Governor to appoint or not to appoint a certain person, wethis process and ask the Governor to appoint or not to appoint a certain person, we

are drawing back the internal democracy of this Council one big step.  I do notare drawing back the internal democracy of this Council one big step.  I do notare drawing back the internal democracy of this Council one big step.  I do notare drawing back the internal democracy of this Council one big step.  I do not

subscribe to it.  The third point about my objection is whether we need to decidesubscribe to it.  The third point about my objection is whether we need to decidesubscribe to it.  The third point about my objection is whether we need to decidesubscribe to it.  The third point about my objection is whether we need to decide

what qualities the committee's chairman should possess.  If we do, I hope Memberswhat qualities the committee's chairman should possess.  If we do, I hope Memberswhat qualities the committee's chairman should possess.  If we do, I hope Memberswhat qualities the committee's chairman should possess.  If we do, I hope Members

will raise them first in our In-House meeting, not during or after the election;will raise them first in our In-House meeting, not during or after the election;will raise them first in our In-House meeting, not during or after the election;will raise them first in our In-House meeting, not during or after the election;

otherwise it would not be in order.  If we raise the quality requirements at the wrongotherwise it would not be in order.  If we raise the quality requirements at the wrongotherwise it would not be in order.  If we raise the quality requirements at the wrongotherwise it would not be in order.  If we raise the quality requirements at the wrong

time there may just be problems for Members or members on any committee because wetime there may just be problems for Members or members on any committee because wetime there may just be problems for Members or members on any committee because wetime there may just be problems for Members or members on any committee because we

may end up barring directly elected Members from the chairmanship.  I believe ifmay end up barring directly elected Members from the chairmanship.  I believe ifmay end up barring directly elected Members from the chairmanship.  I believe ifmay end up barring directly elected Members from the chairmanship.  I believe if

quality requirements are to be set out, they should be given in advance within thequality requirements are to be set out, they should be given in advance within thequality requirements are to be set out, they should be given in advance within thequality requirements are to be set out, they should be given in advance within the

committee internally.  I hope m saying so does not constitute any allegation againstcommittee internally.  I hope m saying so does not constitute any allegation againstcommittee internally.  I hope m saying so does not constitute any allegation againstcommittee internally.  I hope m saying so does not constitute any allegation against

democratic groups.  I hope democratic groups and democratic people who believe indemocratic groups.  I hope democratic groups and democratic people who believe indemocratic groups.  I hope democratic groups and democratic people who believe indemocratic groups.  I hope democratic groups and democratic people who believe in

democracy will apply this democratic awareness and democratic procedure not onlydemocracy will apply this democratic awareness and democratic procedure not onlydemocracy will apply this democratic awareness and democratic procedure not onlydemocracy will apply this democratic awareness and democratic procedure not only

where their own interests are at stake but also where their interests are not involved.where their own interests are at stake but also where their interests are not involved.where their own interests are at stake but also where their interests are not involved.where their own interests are at stake but also where their interests are not involved.

With these remarks, I support the motion.  Thank you, Mr Deputy President.With these remarks, I support the motion.  Thank you, Mr Deputy President.With these remarks, I support the motion.  Thank you, Mr Deputy President.With these remarks, I support the motion.  Thank you, Mr Deputy President.

MISS EMILY LAU (in Cantonese): Mr Deputy President, in principle, I support theMISS EMILY LAU (in Cantonese): Mr Deputy President, in principle, I support theMISS EMILY LAU (in Cantonese): Mr Deputy President, in principle, I support theMISS EMILY LAU (in Cantonese): Mr Deputy President, in principle, I support the

establishment of a select committee to review the 1991 Legislative Council electionsestablishment of a select committee to review the 1991 Legislative Council electionsestablishment of a select committee to review the 1991 Legislative Council electionsestablishment of a select committee to review the 1991 Legislative Council elections

because I feel it is a correct and appropriate way to collect public opinion beforebecause I feel it is a correct and appropriate way to collect public opinion beforebecause I feel it is a correct and appropriate way to collect public opinion beforebecause I feel it is a correct and appropriate way to collect public opinion before

making proposals to this Council and the Government.  However, I am worried aboutmaking proposals to this Council and the Government.  However, I am worried aboutmaking proposals to this Council and the Government.  However, I am worried aboutmaking proposals to this Council and the Government.  However, I am worried about

the formation of this select committee through election among non-government Membersthe formation of this select committee through election among non-government Membersthe formation of this select committee through election among non-government Membersthe formation of this select committee through election among non-government Members

of this Council.  There are 12 members to this committee.  Miraculously, or shouldof this Council.  There are 12 members to this committee.  Miraculously, or shouldof this Council.  There are 12 members to this committee.  Miraculously, or shouldof this Council.  There are 12 members to this committee.  Miraculously, or should

I say with the manipulation of an unseen hand behind the scenes, it so happens thatI say with the manipulation of an unseen hand behind the scenes, it so happens thatI say with the manipulation of an unseen hand behind the scenes, it so happens thatI say with the manipulation of an unseen hand behind the scenes, it so happens that

one-third of its members come from the directly elected camp, one-third from theone-third of its members come from the directly elected camp, one-third from theone-third of its members come from the directly elected camp, one-third from theone-third of its members come from the directly elected camp, one-third from the

appointed camp and one-third from the functional constituencies.  Half of the membersappointed camp and one-third from the functional constituencies.  Half of the membersappointed camp and one-third from the functional constituencies.  Half of the membersappointed camp and one-third from the functional constituencies.  Half of the members

of the committee belong to the political entity, the Co-operative Resources Centreof the committee belong to the political entity, the Co-operative Resources Centreof the committee belong to the political entity, the Co-operative Resources Centreof the committee belong to the political entity, the Co-operative Resources Centre

(CRC).  It is therefore hard to shrug the impression that it is under the influence(CRC).  It is therefore hard to shrug the impression that it is under the influence(CRC).  It is therefore hard to shrug the impression that it is under the influence(CRC).  It is therefore hard to shrug the impression that it is under the influence

of, or even monopolized by, the CRC.  Lastly Friday, I joined Mr McGREGOR and Dr LEONGof, or even monopolized by, the CRC.  Lastly Friday, I joined Mr McGREGOR and Dr LEONGof, or even monopolized by, the CRC.  Lastly Friday, I joined Mr McGREGOR and Dr LEONGof, or even monopolized by, the CRC.  Lastly Friday, I joined Mr McGREGOR and Dr LEONG

Che-hung in writing to the Governor about our worries over this set-up.  We alsoChe-hung in writing to the Governor about our worries over this set-up.  We alsoChe-hung in writing to the Governor about our worries over this set-up.  We alsoChe-hung in writing to the Governor about our worries over this set-up.  We also

indicated that we were worried that the committee might be chaired by someone whoindicated that we were worried that the committee might be chaired by someone whoindicated that we were worried that the committee might be chaired by someone whoindicated that we were worried that the committee might be chaired by someone who

had never taken part in an election and who had doubts about democratic elections.had never taken part in an election and who had doubts about democratic elections.had never taken part in an election and who had doubts about democratic elections.had never taken part in an election and who had doubts about democratic elections.

Mr Deputy President, during my trip to London in the middle of the month, IMr Deputy President, during my trip to London in the middle of the month, IMr Deputy President, during my trip to London in the middle of the month, IMr Deputy President, during my trip to London in the middle of the month, I

reflected my worries to Members of Parliament of both the Conservative and Labourreflected my worries to Members of Parliament of both the Conservative and Labourreflected my worries to Members of Parliament of both the Conservative and Labourreflected my worries to Members of Parliament of both the Conservative and Labour

Parties in Britain.  I told them such a situation would arise because not allParties in Britain.  I told them such a situation would arise because not allParties in Britain.  I told them such a situation would arise because not allParties in Britain.  I told them such a situation would arise because not all

Legislative Council Members were elected by the one-men-one-vote process.Legislative Council Members were elected by the one-men-one-vote process.Legislative Council Members were elected by the one-men-one-vote process.Legislative Council Members were elected by the one-men-one-vote process.



Fortunately, they did not employ the pretext taken up by Mr Frederick FUNG that weFortunately, they did not employ the pretext taken up by Mr Frederick FUNG that weFortunately, they did not employ the pretext taken up by Mr Frederick FUNG that weFortunately, they did not employ the pretext taken up by Mr Frederick FUNG that we

should accept the rule of the so-called democracy game because the select committeeshould accept the rule of the so-called democracy game because the select committeeshould accept the rule of the so-called democracy game because the select committeeshould accept the rule of the so-called democracy game because the select committee

had been elected among Legislative Council Members.  In fact, Mr Deputy President,had been elected among Legislative Council Members.  In fact, Mr Deputy President,had been elected among Legislative Council Members.  In fact, Mr Deputy President,had been elected among Legislative Council Members.  In fact, Mr Deputy President,

the answer given to me by British officials and Members of Parliament was very frankthe answer given to me by British officials and Members of Parliament was very frankthe answer given to me by British officials and Members of Parliament was very frankthe answer given to me by British officials and Members of Parliament was very frank

indeed.  They said, "Emily, what is there to say?  There is no democracy in Hong Kong.indeed.  They said, "Emily, what is there to say?  There is no democracy in Hong Kong.indeed.  They said, "Emily, what is there to say?  There is no democracy in Hong Kong.indeed.  They said, "Emily, what is there to say?  There is no democracy in Hong Kong.

In the absence of democracy, these strange things happen."  they added that theIn the absence of democracy, these strange things happen."  they added that theIn the absence of democracy, these strange things happen."  they added that theIn the absence of democracy, these strange things happen."  they added that the

British had not allowed democratic elections to be held in Hong Kong because if theyBritish had not allowed democratic elections to be held in Hong Kong because if theyBritish had not allowed democratic elections to be held in Hong Kong because if theyBritish had not allowed democratic elections to be held in Hong Kong because if they

had, China would have said Hong Kong wanted to become independent.had, China would have said Hong Kong wanted to become independent.had, China would have said Hong Kong wanted to become independent.had, China would have said Hong Kong wanted to become independent.

Mr Deputy President, the aspiration of our people for a democratic politicalMr Deputy President, the aspiration of our people for a democratic politicalMr Deputy President, the aspiration of our people for a democratic politicalMr Deputy President, the aspiration of our people for a democratic political

system has been clearly expressed in numerous debates within the last few years.  Thesystem has been clearly expressed in numerous debates within the last few years.  Thesystem has been clearly expressed in numerous debates within the last few years.  Thesystem has been clearly expressed in numerous debates within the last few years.  The

success of the Legislative Council elections last September is another concrete proofsuccess of the Legislative Council elections last September is another concrete proofsuccess of the Legislative Council elections last September is another concrete proofsuccess of the Legislative Council elections last September is another concrete proof

of the preference of the public.  My calling into question of the Legislative Councilof the preference of the public.  My calling into question of the Legislative Councilof the preference of the public.  My calling into question of the Legislative Councilof the preference of the public.  My calling into question of the Legislative Council

select committee today may be labelled an act which will cast a shadow on the futureselect committee today may be labelled an act which will cast a shadow on the futureselect committee today may be labelled an act which will cast a shadow on the futureselect committee today may be labelled an act which will cast a shadow on the future

work of the committee.  But Mr Deputy President, those are words and worries fromwork of the committee.  But Mr Deputy President, those are words and worries fromwork of the committee.  But Mr Deputy President, those are words and worries fromwork of the committee.  But Mr Deputy President, those are words and worries from

my heart.  I have to make them known, I hope the committee will know that those ofmy heart.  I have to make them known, I hope the committee will know that those ofmy heart.  I have to make them known, I hope the committee will know that those ofmy heart.  I have to make them known, I hope the committee will know that those of

us not it and also the general public will observe the way it operates.  I also hopeus not it and also the general public will observe the way it operates.  I also hopeus not it and also the general public will observe the way it operates.  I also hopeus not it and also the general public will observe the way it operates.  I also hope

that under the leadership of Mr ARCULLI, the committee will be able to make athat under the leadership of Mr ARCULLI, the committee will be able to make athat under the leadership of Mr ARCULLI, the committee will be able to make athat under the leadership of Mr ARCULLI, the committee will be able to make a

comprehensive and fair review of the Legislative Council election system.comprehensive and fair review of the Legislative Council election system.comprehensive and fair review of the Legislative Council election system.comprehensive and fair review of the Legislative Council election system.

MR STEVEN POON (in Cantonese): Mr Deputy President, when the Governor told me lastMR STEVEN POON (in Cantonese): Mr Deputy President, when the Governor told me lastMR STEVEN POON (in Cantonese): Mr Deputy President, when the Governor told me lastMR STEVEN POON (in Cantonese): Mr Deputy President, when the Governor told me last

year that he wanted to invite me to join the Legislative Council, we both knew fullyear that he wanted to invite me to join the Legislative Council, we both knew fullyear that he wanted to invite me to join the Legislative Council, we both knew fullyear that he wanted to invite me to join the Legislative Council, we both knew full

well it was going to be the last of the appointed membership.  Although the Governorwell it was going to be the last of the appointed membership.  Although the Governorwell it was going to be the last of the appointed membership.  Although the Governorwell it was going to be the last of the appointed membership.  Although the Governor

did not say that I was to be a second rate or third rate Member, I knew clearly thatdid not say that I was to be a second rate or third rate Member, I knew clearly thatdid not say that I was to be a second rate or third rate Member, I knew clearly thatdid not say that I was to be a second rate or third rate Member, I knew clearly that

in the four years ahead, I would feel pressure from all sides and the jeers, sometimesin the four years ahead, I would feel pressure from all sides and the jeers, sometimesin the four years ahead, I would feel pressure from all sides and the jeers, sometimesin the four years ahead, I would feel pressure from all sides and the jeers, sometimes

intentional sometimes not, from some Council Members.intentional sometimes not, from some Council Members.intentional sometimes not, from some Council Members.intentional sometimes not, from some Council Members.

Appointed Members are still willing to accept their appointment at this timeAppointed Members are still willing to accept their appointment at this timeAppointed Members are still willing to accept their appointment at this timeAppointed Members are still willing to accept their appointment at this time

mainly because they have an ardent love for Hong Kong.  They are full of hope formainly because they have an ardent love for Hong Kong.  They are full of hope formainly because they have an ardent love for Hong Kong.  They are full of hope formainly because they have an ardent love for Hong Kong.  They are full of hope for

Hong Kong's future and they have genuine zeal and fervour to serve the community.Hong Kong's future and they have genuine zeal and fervour to serve the community.Hong Kong's future and they have genuine zeal and fervour to serve the community.Hong Kong's future and they have genuine zeal and fervour to serve the community.

among the appointed Members, most are professionals who have achieved considerableamong the appointed Members, most are professionals who have achieved considerableamong the appointed Members, most are professionals who have achieved considerableamong the appointed Members, most are professionals who have achieved considerable

success in their respective careers.  Because of their work in the Legislativesuccess in their respective careers.  Because of their work in the Legislativesuccess in their respective careers.  Because of their work in the Legislativesuccess in their respective careers.  Because of their work in the Legislative

Council and because they have promised the Governor to serve the public with theirCouncil and because they have promised the Governor to serve the public with theirCouncil and because they have promised the Governor to serve the public with theirCouncil and because they have promised the Governor to serve the public with their

professional abilities, they have given up a substantial part of their business, aprofessional abilities, they have given up a substantial part of their business, aprofessional abilities, they have given up a substantial part of their business, aprofessional abilities, they have given up a substantial part of their business, a

large portion of their time with their families and many opportunities to earn morelarge portion of their time with their families and many opportunities to earn morelarge portion of their time with their families and many opportunities to earn morelarge portion of their time with their families and many opportunities to earn more

money.  They work studiously, they aim to serve and they do not ask to see the results.money.  They work studiously, they aim to serve and they do not ask to see the results.money.  They work studiously, they aim to serve and they do not ask to see the results.money.  They work studiously, they aim to serve and they do not ask to see the results.



Take me for an example.  It could be said that I had some success in the managementTake me for an example.  It could be said that I had some success in the managementTake me for an example.  It could be said that I had some success in the managementTake me for an example.  It could be said that I had some success in the management

of enterprises.  China Light and Power is a company with $40 billion in assets.  Inof enterprises.  China Light and Power is a company with $40 billion in assets.  Inof enterprises.  China Light and Power is a company with $40 billion in assets.  Inof enterprises.  China Light and Power is a company with $40 billion in assets.  In

the eight years that I served as a senior executive there, the rate of electricitythe eight years that I served as a senior executive there, the rate of electricitythe eight years that I served as a senior executive there, the rate of electricitythe eight years that I served as a senior executive there, the rate of electricity

charges remained unchanged and there was considerable growth in company profits eachcharges remained unchanged and there was considerable growth in company profits eachcharges remained unchanged and there was considerable growth in company profits eachcharges remained unchanged and there was considerable growth in company profits each

year.  On my appointment to this Council, I resigned from the post of General Manageryear.  On my appointment to this Council, I resigned from the post of General Manageryear.  On my appointment to this Council, I resigned from the post of General Manageryear.  On my appointment to this Council, I resigned from the post of General Manager

of China Light in order that I could use my experience in enterprise management toof China Light in order that I could use my experience in enterprise management toof China Light in order that I could use my experience in enterprise management toof China Light in order that I could use my experience in enterprise management to

serve Hong Kong further.serve Hong Kong further.serve Hong Kong further.serve Hong Kong further.

It was in this frame of mind that we, the appointed Members, accepted ourIt was in this frame of mind that we, the appointed Members, accepted ourIt was in this frame of mind that we, the appointed Members, accepted ourIt was in this frame of mind that we, the appointed Members, accepted our

appointment.  It is in this same frame of mind that we serve the community.  Whenappointment.  It is in this same frame of mind that we serve the community.  Whenappointment.  It is in this same frame of mind that we serve the community.  Whenappointment.  It is in this same frame of mind that we serve the community.  When

I received a copy of the letter written by three Members of this Council to the GovernorI received a copy of the letter written by three Members of this Council to the GovernorI received a copy of the letter written by three Members of this Council to the GovernorI received a copy of the letter written by three Members of this Council to the Governor

relating to the select committee to review Legislative Council elections in whichrelating to the select committee to review Legislative Council elections in whichrelating to the select committee to review Legislative Council elections in whichrelating to the select committee to review Legislative Council elections in which

the writers sought to reject the appointed members, trample on their dignity andthe writers sought to reject the appointed members, trample on their dignity andthe writers sought to reject the appointed members, trample on their dignity andthe writers sought to reject the appointed members, trample on their dignity and

deprive them of their rights, I felt deeply hurt and aggrieved.  I record here mydeprive them of their rights, I felt deeply hurt and aggrieved.  I record here mydeprive them of their rights, I felt deeply hurt and aggrieved.  I record here mydeprive them of their rights, I felt deeply hurt and aggrieved.  I record here my

strong objection to their action.strong objection to their action.strong objection to their action.strong objection to their action.

Mr Deputy President, I was elected to the select committee through a democraticMr Deputy President, I was elected to the select committee through a democraticMr Deputy President, I was elected to the select committee through a democraticMr Deputy President, I was elected to the select committee through a democratic

election in the Legislative Council In-House meeting.  I got 28 votes and was theelection in the Legislative Council In-House meeting.  I got 28 votes and was theelection in the Legislative Council In-House meeting.  I got 28 votes and was theelection in the Legislative Council In-House meeting.  I got 28 votes and was the

third among the 12 Members in terms of votes gotten.  Twenty-eight votes representedthird among the 12 Members in terms of votes gotten.  Twenty-eight votes representedthird among the 12 Members in terms of votes gotten.  Twenty-eight votes representedthird among the 12 Members in terms of votes gotten.  Twenty-eight votes represented

more than half of the votes from the 48 Members present.  I hope Members will refrainmore than half of the votes from the 48 Members present.  I hope Members will refrainmore than half of the votes from the 48 Members present.  I hope Members will refrainmore than half of the votes from the 48 Members present.  I hope Members will refrain

from evaluating democracy in their own ways.  Instead, democracy is to be evaluatedfrom evaluating democracy in their own ways.  Instead, democracy is to be evaluatedfrom evaluating democracy in their own ways.  Instead, democracy is to be evaluatedfrom evaluating democracy in their own ways.  Instead, democracy is to be evaluated

in a way endorsed by everyone.  I notice that members of the United Democrats of Hongin a way endorsed by everyone.  I notice that members of the United Democrats of Hongin a way endorsed by everyone.  I notice that members of the United Democrats of Hongin a way endorsed by everyone.  I notice that members of the United Democrats of Hong

Kong and Meeting Point did not sign the letter.  Apparently, they have a strongerKong and Meeting Point did not sign the letter.  Apparently, they have a strongerKong and Meeting Point did not sign the letter.  Apparently, they have a strongerKong and Meeting Point did not sign the letter.  Apparently, they have a stronger

sense of democracy.  I take this opportunity to thank and commend them here.sense of democracy.  I take this opportunity to thank and commend them here.sense of democracy.  I take this opportunity to thank and commend them here.sense of democracy.  I take this opportunity to thank and commend them here.

Members joined this Council through several avenues.  They have expMembers joined this Council through several avenues.  They have expMembers joined this Council through several avenues.  They have expMembers joined this Council through several avenues.  They have expertise inertise inertise inertise in

different fields.  In the past three or four months, I have learnt a lot of wisdomdifferent fields.  In the past three or four months, I have learnt a lot of wisdomdifferent fields.  In the past three or four months, I have learnt a lot of wisdomdifferent fields.  In the past three or four months, I have learnt a lot of wisdom

from many Members, which has helped me serve the Hong Kong public more effectively.from many Members, which has helped me serve the Hong Kong public more effectively.from many Members, which has helped me serve the Hong Kong public more effectively.from many Members, which has helped me serve the Hong Kong public more effectively.

I believe other Members have also learnt some of the experience I have had.  AsI believe other Members have also learnt some of the experience I have had.  AsI believe other Members have also learnt some of the experience I have had.  AsI believe other Members have also learnt some of the experience I have had.  As

colleagues, we should co-operate and join efforts in working for Hong Kong people,colleagues, we should co-operate and join efforts in working for Hong Kong people,colleagues, we should co-operate and join efforts in working for Hong Kong people,colleagues, we should co-operate and join efforts in working for Hong Kong people,

reject each other or walk over each other.reject each other or walk over each other.reject each other or walk over each other.reject each other or walk over each other.

I would now go back to the letter to the Governor from three Members who statedI would now go back to the letter to the Governor from three Members who statedI would now go back to the letter to the Governor from three Members who statedI would now go back to the letter to the Governor from three Members who stated

that the select committee should comprise mostly elected Members, especially directlythat the select committee should comprise mostly elected Members, especially directlythat the select committee should comprise mostly elected Members, especially directlythat the select committee should comprise mostly elected Members, especially directly

elected Members.  In fact, this is already the way the committee is made up of: eightelected Members.  In fact, this is already the way the committee is made up of: eightelected Members.  In fact, this is already the way the committee is made up of: eightelected Members.  In fact, this is already the way the committee is made up of: eight

elected Members and four appointed Members.  If the proposal of the three Memberselected Members and four appointed Members.  If the proposal of the three Memberselected Members and four appointed Members.  If the proposal of the three Memberselected Members and four appointed Members.  If the proposal of the three Members

who wrote the letter was aimed at barring appointed Members from joining the committee,who wrote the letter was aimed at barring appointed Members from joining the committee,who wrote the letter was aimed at barring appointed Members from joining the committee,who wrote the letter was aimed at barring appointed Members from joining the committee,

I would object.I would object.I would object.I would object.



Directly or indirectly elected Members in the 1991 elections defeated otherDirectly or indirectly elected Members in the 1991 elections defeated otherDirectly or indirectly elected Members in the 1991 elections defeated otherDirectly or indirectly elected Members in the 1991 elections defeated other

contenders before joining this Council.  Naturally, they want the election systemcontenders before joining this Council.  Naturally, they want the election systemcontenders before joining this Council.  Naturally, they want the election systemcontenders before joining this Council.  Naturally, they want the election system

of 1995 to be advantageous to them so that they will find it easier to defeat otherof 1995 to be advantageous to them so that they will find it easier to defeat otherof 1995 to be advantageous to them so that they will find it easier to defeat otherof 1995 to be advantageous to them so that they will find it easier to defeat other

contenders.  Their joining the select committee would in fact be a serious conflictcontenders.  Their joining the select committee would in fact be a serious conflictcontenders.  Their joining the select committee would in fact be a serious conflictcontenders.  Their joining the select committee would in fact be a serious conflict

of interests.  Everyone knows there were internal disputes within the Hong Kongof interests.  Everyone knows there were internal disputes within the Hong Kongof interests.  Everyone knows there were internal disputes within the Hong Kongof interests.  Everyone knows there were internal disputes within the Hong Kong

General Chamber of Commerce related to the election system of 1991.  Another exampleGeneral Chamber of Commerce related to the election system of 1991.  Another exampleGeneral Chamber of Commerce related to the election system of 1991.  Another exampleGeneral Chamber of Commerce related to the election system of 1991.  Another example

would be a candidate who had been living and serving in a district or a long timewould be a candidate who had been living and serving in a district or a long timewould be a candidate who had been living and serving in a district or a long timewould be a candidate who had been living and serving in a district or a long time

suddenly turning up in another district to run for a directly elected seat; thesuddenly turning up in another district to run for a directly elected seat; thesuddenly turning up in another district to run for a directly elected seat; thesuddenly turning up in another district to run for a directly elected seat; the

candidacy as questioned.  How to make the 1995 election system fair and reasonablecandidacy as questioned.  How to make the 1995 election system fair and reasonablecandidacy as questioned.  How to make the 1995 election system fair and reasonablecandidacy as questioned.  How to make the 1995 election system fair and reasonable

is the main concern of the select committee.  Appointed Members with no conflict ofis the main concern of the select committee.  Appointed Members with no conflict ofis the main concern of the select committee.  Appointed Members with no conflict ofis the main concern of the select committee.  Appointed Members with no conflict of

interests whatsoever will be in a better position to give fair and unbiased views.interests whatsoever will be in a better position to give fair and unbiased views.interests whatsoever will be in a better position to give fair and unbiased views.interests whatsoever will be in a better position to give fair and unbiased views.

Having said so, I am not proposing to bar directly and indireHaving said so, I am not proposing to bar directly and indireHaving said so, I am not proposing to bar directly and indireHaving said so, I am not proposing to bar directly and indirectly elected Membersctly elected Membersctly elected Membersctly elected Members

from joining the committee.  I believe they too, like us, are fully of consciencefrom joining the committee.  I believe they too, like us, are fully of consciencefrom joining the committee.  I believe they too, like us, are fully of consciencefrom joining the committee.  I believe they too, like us, are fully of conscience

and a sense of responsibility.  Even in case of conflict of interests, I am sure theyand a sense of responsibility.  Even in case of conflict of interests, I am sure theyand a sense of responsibility.  Even in case of conflict of interests, I am sure theyand a sense of responsibility.  Even in case of conflict of interests, I am sure they

will lay aside their private interest for the common good of Hong Kong.will lay aside their private interest for the common good of Hong Kong.will lay aside their private interest for the common good of Hong Kong.will lay aside their private interest for the common good of Hong Kong.

Mr Deputy President, I support the motion and urge Members to co-operate inMr Deputy President, I support the motion and urge Members to co-operate inMr Deputy President, I support the motion and urge Members to co-operate inMr Deputy President, I support the motion and urge Members to co-operate in

sincerity, avoid political confrontation and work for the good of the people of Hongsincerity, avoid political confrontation and work for the good of the people of Hongsincerity, avoid political confrontation and work for the good of the people of Hongsincerity, avoid political confrontation and work for the good of the people of Hong

Kong.Kong.Kong.Kong.

DEPUTY PRESIDENT:  Mr CHIM Pui-chung has given indication that he wishes to speak.DEPUTY PRESIDENT:  Mr CHIM Pui-chung has given indication that he wishes to speak.DEPUTY PRESIDENT:  Mr CHIM Pui-chung has given indication that he wishes to speak.DEPUTY PRESIDENT:  Mr CHIM Pui-chung has given indication that he wishes to speak.

I think, before more Members indicate a similar wish, the scope of this debate isI think, before more Members indicate a similar wish, the scope of this debate isI think, before more Members indicate a similar wish, the scope of this debate isI think, before more Members indicate a similar wish, the scope of this debate is

really departing beyond the terms of the original motion.really departing beyond the terms of the original motion.really departing beyond the terms of the original motion.really departing beyond the terms of the original motion.

MR CHIM PUI-CHUNG (in Cantonese): Thank you, Mr Deputy President, I had not intendedMR CHIM PUI-CHUNG (in Cantonese): Thank you, Mr Deputy President, I had not intendedMR CHIM PUI-CHUNG (in Cantonese): Thank you, Mr Deputy President, I had not intendedMR CHIM PUI-CHUNG (in Cantonese): Thank you, Mr Deputy President, I had not intended

to speak but to defend your position I have now to rise to speak.  You, Mr Deputyto speak but to defend your position I have now to rise to speak.  You, Mr Deputyto speak but to defend your position I have now to rise to speak.  You, Mr Deputyto speak but to defend your position I have now to rise to speak.  You, Mr Deputy

President, are also appointed by the Governor: what Miss Emily LAU, Dr LEONG Che-hungPresident, are also appointed by the Governor: what Miss Emily LAU, Dr LEONG Che-hungPresident, are also appointed by the Governor: what Miss Emily LAU, Dr LEONG Che-hungPresident, are also appointed by the Governor: what Miss Emily LAU, Dr LEONG Che-hung

and Mr Jimmy McGREGOR are challenging is your position.  In my response to theand Mr Jimmy McGREGOR are challenging is your position.  In my response to theand Mr Jimmy McGREGOR are challenging is your position.  In my response to theand Mr Jimmy McGREGOR are challenging is your position.  In my response to the

Governor's address, I spoke of this Council being made up of three categories ofGovernor's address, I spoke of this Council being made up of three categories ofGovernor's address, I spoke of this Council being made up of three categories ofGovernor's address, I spoke of this Council being made up of three categories of

Members: they add up to 56 non-government Members, three ex officio Members and oneMembers: they add up to 56 non-government Members, three ex officio Members and oneMembers: they add up to 56 non-government Members, three ex officio Members and oneMembers: they add up to 56 non-government Members, three ex officio Members and one

Deputy President, which is the composition of the Legislative Council.  We shouldDeputy President, which is the composition of the Legislative Council.  We shouldDeputy President, which is the composition of the Legislative Council.  We shouldDeputy President, which is the composition of the Legislative Council.  We should

with one mind and in concerted effort work for and serve the people of Hong Kong,with one mind and in concerted effort work for and serve the people of Hong Kong,with one mind and in concerted effort work for and serve the people of Hong Kong,with one mind and in concerted effort work for and serve the people of Hong Kong,

doing what our duty bids us to do.  We should not, taking advantage of each other'sdoing what our duty bids us to do.  We should not, taking advantage of each other'sdoing what our duty bids us to do.  We should not, taking advantage of each other'sdoing what our duty bids us to do.  We should not, taking advantage of each other's

weak points, attack or cavil at each other.  The work of this select committee hasweak points, attack or cavil at each other.  The work of this select committee hasweak points, attack or cavil at each other.  The work of this select committee hasweak points, attack or cavil at each other.  The work of this select committee has



been expressly spelt out even before is members are elected to it.  Its work is tobeen expressly spelt out even before is members are elected to it.  Its work is tobeen expressly spelt out even before is members are elected to it.  Its work is tobeen expressly spelt out even before is members are elected to it.  Its work is to

review the 1991 elections and to make preparations for the 1995 elections.  Now evenreview the 1991 elections and to make preparations for the 1995 elections.  Now evenreview the 1991 elections and to make preparations for the 1995 elections.  Now evenreview the 1991 elections and to make preparations for the 1995 elections.  Now even

before this select committee buckles down to work, there is already such a conflictingbefore this select committee buckles down to work, there is already such a conflictingbefore this select committee buckles down to work, there is already such a conflictingbefore this select committee buckles down to work, there is already such a conflicting

profusion of opinions expressed by Members of this Council.  These views are unfairprofusion of opinions expressed by Members of this Council.  These views are unfairprofusion of opinions expressed by Members of this Council.  These views are unfairprofusion of opinions expressed by Members of this Council.  These views are unfair

and unreasonable.  Moreover, strictly speaking, the position of the Deputy Presidentand unreasonable.  Moreover, strictly speaking, the position of the Deputy Presidentand unreasonable.  Moreover, strictly speaking, the position of the Deputy Presidentand unreasonable.  Moreover, strictly speaking, the position of the Deputy President

is also being challenged.  I am a Member returned by the Financial Servicesis also being challenged.  I am a Member returned by the Financial Servicesis also being challenged.  I am a Member returned by the Financial Servicesis also being challenged.  I am a Member returned by the Financial Services

Constituency.  There were six candidates contesting the election and I defeated theConstituency.  There were six candidates contesting the election and I defeated theConstituency.  There were six candidates contesting the election and I defeated theConstituency.  There were six candidates contesting the election and I defeated the

other five.  Thee were 54 so-called democrats contesting the 1991 elections of whomother five.  Thee were 54 so-called democrats contesting the 1991 elections of whomother five.  Thee were 54 so-called democrats contesting the 1991 elections of whomother five.  Thee were 54 so-called democrats contesting the 1991 elections of whom

18 got elected.  In average terms, one elected democrat defeated two others.18 got elected.  In average terms, one elected democrat defeated two others.18 got elected.  In average terms, one elected democrat defeated two others.18 got elected.  In average terms, one elected democrat defeated two others.

Therefore, in comparison with them I had greater electoral clout and that was whyTherefore, in comparison with them I had greater electoral clout and that was whyTherefore, in comparison with them I had greater electoral clout and that was whyTherefore, in comparison with them I had greater electoral clout and that was why

when I stood for election in the Financial Services Constituency I absolutely refusedwhen I stood for election in the Financial Services Constituency I absolutely refusedwhen I stood for election in the Financial Services Constituency I absolutely refusedwhen I stood for election in the Financial Services Constituency I absolutely refused

to accept the gimmick of pitting democracy against democracy and of imposing bogusto accept the gimmick of pitting democracy against democracy and of imposing bogusto accept the gimmick of pitting democracy against democracy and of imposing bogusto accept the gimmick of pitting democracy against democracy and of imposing bogus

democracy on other members.  this is what has promote me to rise to speak.  But anywaydemocracy on other members.  this is what has promote me to rise to speak.  But anywaydemocracy on other members.  this is what has promote me to rise to speak.  But anywaydemocracy on other members.  this is what has promote me to rise to speak.  But anyway

I support the motion, Mr Deputy President.I support the motion, Mr Deputy President.I support the motion, Mr Deputy President.I support the motion, Mr Deputy President.

MRS SELINA CHOW (in Cantonese): Mr Deputy President, I had not intended to respond.MRS SELINA CHOW (in Cantonese): Mr Deputy President, I had not intended to respond.MRS SELINA CHOW (in Cantonese): Mr Deputy President, I had not intended to respond.MRS SELINA CHOW (in Cantonese): Mr Deputy President, I had not intended to respond.

But since Mr McGREGOR has brought up the subject of election of the chairman and sinceBut since Mr McGREGOR has brought up the subject of election of the chairman and sinceBut since Mr McGREGOR has brought up the subject of election of the chairman and sinceBut since Mr McGREGOR has brought up the subject of election of the chairman and since

a lot of public concern has been expressed over this in the last few days, I thinka lot of public concern has been expressed over this in the last few days, I thinka lot of public concern has been expressed over this in the last few days, I thinka lot of public concern has been expressed over this in the last few days, I think

I have a duty to respond.  Mr McGREGOR thinks I am not eligible for the chairmanshipI have a duty to respond.  Mr McGREGOR thinks I am not eligible for the chairmanshipI have a duty to respond.  Mr McGREGOR thinks I am not eligible for the chairmanshipI have a duty to respond.  Mr McGREGOR thinks I am not eligible for the chairmanship

because of what I said in a speech in this forum last October.  Like Miss Emily LAU,because of what I said in a speech in this forum last October.  Like Miss Emily LAU,because of what I said in a speech in this forum last October.  Like Miss Emily LAU,because of what I said in a speech in this forum last October.  Like Miss Emily LAU,

I have to speak my mind, and here in this Chamber too.  What I said last October wasI have to speak my mind, and here in this Chamber too.  What I said last October wasI have to speak my mind, and here in this Chamber too.  What I said last October wasI have to speak my mind, and here in this Chamber too.  What I said last October was

not my one and only view on the matter throughout my 10-plus years of service in thisnot my one and only view on the matter throughout my 10-plus years of service in thisnot my one and only view on the matter throughout my 10-plus years of service in thisnot my one and only view on the matter throughout my 10-plus years of service in this

Council.  I thank Mr Martin LEE for giving a detailed account of what I had said inCouncil.  I thank Mr Martin LEE for giving a detailed account of what I had said inCouncil.  I thank Mr Martin LEE for giving a detailed account of what I had said inCouncil.  I thank Mr Martin LEE for giving a detailed account of what I had said in

this forum about the development of a democratic system.  Over the years, we didthis forum about the development of a democratic system.  Over the years, we didthis forum about the development of a democratic system.  Over the years, we didthis forum about the development of a democratic system.  Over the years, we did

achieve quite a lot in promoting democracy.  The fact that there are elected Membersachieve quite a lot in promoting democracy.  The fact that there are elected Membersachieve quite a lot in promoting democracy.  The fact that there are elected Membersachieve quite a lot in promoting democracy.  The fact that there are elected Members

among us today is the result of the joint efforts of us in the unelected camp.  Thatamong us today is the result of the joint efforts of us in the unelected camp.  Thatamong us today is the result of the joint efforts of us in the unelected camp.  Thatamong us today is the result of the joint efforts of us in the unelected camp.  That

is why I believe that though I am not claiming credit, yet to a greater or lesseris why I believe that though I am not claiming credit, yet to a greater or lesseris why I believe that though I am not claiming credit, yet to a greater or lesseris why I believe that though I am not claiming credit, yet to a greater or lesser

degree I have made some contributions.  I feel that to run for and be elected to thedegree I have made some contributions.  I feel that to run for and be elected to thedegree I have made some contributions.  I feel that to run for and be elected to thedegree I have made some contributions.  I feel that to run for and be elected to the

chairmanship, one must most important of all be considered to be fully qualified,chairmanship, one must most important of all be considered to be fully qualified,chairmanship, one must most important of all be considered to be fully qualified,chairmanship, one must most important of all be considered to be fully qualified,

to hold a fair attitude, to have high efficiency, to know what need to be done andto hold a fair attitude, to have high efficiency, to know what need to be done andto hold a fair attitude, to have high efficiency, to know what need to be done andto hold a fair attitude, to have high efficiency, to know what need to be done and

to be responsible.  Eligibility is not to be based on a person having said somethingto be responsible.  Eligibility is not to be based on a person having said somethingto be responsible.  Eligibility is not to be based on a person having said somethingto be responsible.  Eligibility is not to be based on a person having said something

highly controversial, on other colleagues disagreeing with his views or on a wholehighly controversial, on other colleagues disagreeing with his views or on a wholehighly controversial, on other colleagues disagreeing with his views or on a wholehighly controversial, on other colleagues disagreeing with his views or on a whole

multitude of people outside this Council disagreeing with his views.  These are notmultitude of people outside this Council disagreeing with his views.  These are notmultitude of people outside this Council disagreeing with his views.  These are notmultitude of people outside this Council disagreeing with his views.  These are not

valid reasons for attacking someone and alleging that someone is not qualified tovalid reasons for attacking someone and alleging that someone is not qualified tovalid reasons for attacking someone and alleging that someone is not qualified tovalid reasons for attacking someone and alleging that someone is not qualified to

be chairman.  I feel if this is done, no one will in future dare speak frankly here.be chairman.  I feel if this is done, no one will in future dare speak frankly here.be chairman.  I feel if this is done, no one will in future dare speak frankly here.be chairman.  I feel if this is done, no one will in future dare speak frankly here.

To put it more bluntly, it would be like settling accounts after the event.  I feelTo put it more bluntly, it would be like settling accounts after the event.  I feelTo put it more bluntly, it would be like settling accounts after the event.  I feelTo put it more bluntly, it would be like settling accounts after the event.  I feel

that we, as Members of the Legislative Council, have the duty to speak from ourthat we, as Members of the Legislative Council, have the duty to speak from ourthat we, as Members of the Legislative Council, have the duty to speak from ourthat we, as Members of the Legislative Council, have the duty to speak from our



conscience.  I hope this is true today and will always be so.  I will not changeconscience.  I hope this is true today and will always be so.  I will not changeconscience.  I hope this is true today and will always be so.  I will not changeconscience.  I hope this is true today and will always be so.  I will not change

because I have been attacked this time.because I have been attacked this time.because I have been attacked this time.because I have been attacked this time.

Some people ask me whetSome people ask me whetSome people ask me whetSome people ask me whether it is because I could take the pressure no longer thather it is because I could take the pressure no longer thather it is because I could take the pressure no longer thather it is because I could take the pressure no longer that

I refrain from running.  My answer is in the negative.  "No, not because of pressure;I refrain from running.  My answer is in the negative.  "No, not because of pressure;I refrain from running.  My answer is in the negative.  "No, not because of pressure;I refrain from running.  My answer is in the negative.  "No, not because of pressure;

I an handle that, or else I will not be sitting here.  As mentioned by Mr Steven POONI an handle that, or else I will not be sitting here.  As mentioned by Mr Steven POONI an handle that, or else I will not be sitting here.  As mentioned by Mr Steven POONI an handle that, or else I will not be sitting here.  As mentioned by Mr Steven POON

just now, as appointed Members,we are often jeered at as third rate Members.  Somejust now, as appointed Members,we are often jeered at as third rate Members.  Somejust now, as appointed Members,we are often jeered at as third rate Members.  Somejust now, as appointed Members,we are often jeered at as third rate Members.  Some

people often resort to saying things that hurt.  We have heard a lot and we can handlepeople often resort to saying things that hurt.  We have heard a lot and we can handlepeople often resort to saying things that hurt.  We have heard a lot and we can handlepeople often resort to saying things that hurt.  We have heard a lot and we can handle

it.  However, I felt that when a colleague had been elected to a certain positionit.  However, I felt that when a colleague had been elected to a certain positionit.  However, I felt that when a colleague had been elected to a certain positionit.  However, I felt that when a colleague had been elected to a certain position

within this Council through a democratic process, it should be taken as an electionwithin this Council through a democratic process, it should be taken as an electionwithin this Council through a democratic process, it should be taken as an electionwithin this Council through a democratic process, it should be taken as an election

result agreed by all of the Members.  If such a colleague could be attacked andresult agreed by all of the Members.  If such a colleague could be attacked andresult agreed by all of the Members.  If such a colleague could be attacked andresult agreed by all of the Members.  If such a colleague could be attacked and

questioned as to why he held a seat on the committee, then I would not be surprisedquestioned as to why he held a seat on the committee, then I would not be surprisedquestioned as to why he held a seat on the committee, then I would not be surprisedquestioned as to why he held a seat on the committee, then I would not be surprised

if on successfully running for and be elected chairman, I would be subjected o attacksif on successfully running for and be elected chairman, I would be subjected o attacksif on successfully running for and be elected chairman, I would be subjected o attacksif on successfully running for and be elected chairman, I would be subjected o attacks

for as long as the committee existed.  I felt I could not function under suchfor as long as the committee existed.  I felt I could not function under suchfor as long as the committee existed.  I felt I could not function under suchfor as long as the committee existed.  I felt I could not function under such

circumstances because I would not be able to do a good job and the committee wouldcircumstances because I would not be able to do a good job and the committee wouldcircumstances because I would not be able to do a good job and the committee wouldcircumstances because I would not be able to do a good job and the committee would

not be well run.  So I felt I should not be chairman.  When I decided not to run fornot be well run.  So I felt I should not be chairman.  When I decided not to run fornot be well run.  So I felt I should not be chairman.  When I decided not to run fornot be well run.  So I felt I should not be chairman.  When I decided not to run for

the chairmanship no one nominated any directly elected Member to be chairman.  Mrthe chairmanship no one nominated any directly elected Member to be chairman.  Mrthe chairmanship no one nominated any directly elected Member to be chairman.  Mrthe chairmanship no one nominated any directly elected Member to be chairman.  Mr

McGREGOR just sat there.  He did not nominate anyone.  Really, I found it strange.McGREGOR just sat there.  He did not nominate anyone.  Really, I found it strange.McGREGOR just sat there.  He did not nominate anyone.  Really, I found it strange.McGREGOR just sat there.  He did not nominate anyone.  Really, I found it strange.

A moment ago I heard Mr McGREGOR saying, "If Members think I should not be on theA moment ago I heard Mr McGREGOR saying, "If Members think I should not be on theA moment ago I heard Mr McGREGOR saying, "If Members think I should not be on theA moment ago I heard Mr McGREGOR saying, "If Members think I should not be on the

committee, then I won't."  I do not know what the procedure is, and I do not knowcommittee, then I won't."  I do not know what the procedure is, and I do not knowcommittee, then I won't."  I do not know what the procedure is, and I do not knowcommittee, then I won't."  I do not know what the procedure is, and I do not know

if Mr McGREGOR means to resign from the position he has been picked to fill withinif Mr McGREGOR means to resign from the position he has been picked to fill withinif Mr McGREGOR means to resign from the position he has been picked to fill withinif Mr McGREGOR means to resign from the position he has been picked to fill within

the committee.  If yes, he could do so through appropriate channels.  Let me assurethe committee.  If yes, he could do so through appropriate channels.  Let me assurethe committee.  If yes, he could do so through appropriate channels.  Let me assurethe committee.  If yes, he could do so through appropriate channels.  Let me assure

Members that once they have picked me, I shall stay.  This is a review I suggestedMembers that once they have picked me, I shall stay.  This is a review I suggestedMembers that once they have picked me, I shall stay.  This is a review I suggestedMembers that once they have picked me, I shall stay.  This is a review I suggested

in the first place as something this Council should do.  I brought it up because Iin the first place as something this Council should do.  I brought it up because Iin the first place as something this Council should do.  I brought it up because Iin the first place as something this Council should do.  I brought it up because I

knew the Government was prepared to carry out a review but not to make it public.knew the Government was prepared to carry out a review but not to make it public.knew the Government was prepared to carry out a review but not to make it public.knew the Government was prepared to carry out a review but not to make it public.

I brought it up because I felt my colleagues should take part in the review in theI brought it up because I felt my colleagues should take part in the review in theI brought it up because I felt my colleagues should take part in the review in theI brought it up because I felt my colleagues should take part in the review in the

open forum of this Council.  At that time, I thought that the Legislative Councilopen forum of this Council.  At that time, I thought that the Legislative Councilopen forum of this Council.  At that time, I thought that the Legislative Councilopen forum of this Council.  At that time, I thought that the Legislative Council

should not make the decision; rather that it should be left to this current Council.should not make the decision; rather that it should be left to this current Council.should not make the decision; rather that it should be left to this current Council.should not make the decision; rather that it should be left to this current Council.

When we started work in October, we endorsed with enthusiasm the need for a review,When we started work in October, we endorsed with enthusiasm the need for a review,When we started work in October, we endorsed with enthusiasm the need for a review,When we started work in October, we endorsed with enthusiasm the need for a review,

and the direction it was taking then.  That is why we have this committee now.  Iand the direction it was taking then.  That is why we have this committee now.  Iand the direction it was taking then.  That is why we have this committee now.  Iand the direction it was taking then.  That is why we have this committee now.  I

can assure you that having been elected a member of the committee, I will try my utmostcan assure you that having been elected a member of the committee, I will try my utmostcan assure you that having been elected a member of the committee, I will try my utmostcan assure you that having been elected a member of the committee, I will try my utmost

to do the job I am charged with to contribute to the development of this Council andto do the job I am charged with to contribute to the development of this Council andto do the job I am charged with to contribute to the development of this Council andto do the job I am charged with to contribute to the development of this Council and

democratic policies.democratic policies.democratic policies.democratic policies.

Question on the motion put and agreed to.Question on the motion put and agreed to.Question on the motion put and agreed to.Question on the motion put and agreed to.

5.47 pm5.47 pm5.47 pm5.47 pm



DEPUTY PRESIDENT:  We will take a short break before the next item of business andDEPUTY PRESIDENT:  We will take a short break before the next item of business andDEPUTY PRESIDENT:  We will take a short break before the next item of business andDEPUTY PRESIDENT:  We will take a short break before the next item of business and

resume in 20 minutes.resume in 20 minutes.resume in 20 minutes.resume in 20 minutes.

6.12 pm6.12 pm6.12 pm6.12 pm

DEPUTY PRESIDENT:  Council will now resume.DEPUTY PRESIDENT:  Council will now resume.DEPUTY PRESIDENT:  Council will now resume.DEPUTY PRESIDENT:  Council will now resume.

IMPORTATION OF LABOURIMPORTATION OF LABOURIMPORTATION OF LABOURIMPORTATION OF LABOUR

MR PANG CHUN-HOI moved the following motion:MR PANG CHUN-HOI moved the following motion:MR PANG CHUN-HOI moved the following motion:MR PANG CHUN-HOI moved the following motion:

"That this Council notes with concern the changes which will be brought about by"That this Council notes with concern the changes which will be brought about by"That this Council notes with concern the changes which will be brought about by"That this Council notes with concern the changes which will be brought about by

further labour importation to the supply and demand in our labour market and, in viewfurther labour importation to the supply and demand in our labour market and, in viewfurther labour importation to the supply and demand in our labour market and, in viewfurther labour importation to the supply and demand in our labour market and, in view

of the structural changes in the economy and industrial transformation and theof the structural changes in the economy and industrial transformation and theof the structural changes in the economy and industrial transformation and theof the structural changes in the economy and industrial transformation and the

Government's inability to fully prepare for these changes by assisting local workersGovernment's inability to fully prepare for these changes by assisting local workersGovernment's inability to fully prepare for these changes by assisting local workersGovernment's inability to fully prepare for these changes by assisting local workers

to change their employment, urges the Government to conduct a comprehensive reviewto change their employment, urges the Government to conduct a comprehensive reviewto change their employment, urges the Government to conduct a comprehensive reviewto change their employment, urges the Government to conduct a comprehensive review

of the 'general labour importation scheme' and to shelve the scheme for the timeof the 'general labour importation scheme' and to shelve the scheme for the timeof the 'general labour importation scheme' and to shelve the scheme for the timeof the 'general labour importation scheme' and to shelve the scheme for the time

being."being."being."being."

MR PANG CHUN-HOI (in Cantonese): Mr Deputy President, today, I am delighted to haveMR PANG CHUN-HOI (in Cantonese): Mr Deputy President, today, I am delighted to haveMR PANG CHUN-HOI (in Cantonese): Mr Deputy President, today, I am delighted to haveMR PANG CHUN-HOI (in Cantonese): Mr Deputy President, today, I am delighted to have

an opportunity to speak on the labour importation issue in this Council.  My motionan opportunity to speak on the labour importation issue in this Council.  My motionan opportunity to speak on the labour importation issue in this Council.  My motionan opportunity to speak on the labour importation issue in this Council.  My motion

reads as follows: "That this Council notes with concern the changes to be broughtreads as follows: "That this Council notes with concern the changes to be broughtreads as follows: "That this Council notes with concern the changes to be broughtreads as follows: "That this Council notes with concern the changes to be brought

about by further labour importation to the supply and demand in our labour marketabout by further labour importation to the supply and demand in our labour marketabout by further labour importation to the supply and demand in our labour marketabout by further labour importation to the supply and demand in our labour market

and, in view of the structural changes in the economy and industrial transformation,and, in view of the structural changes in the economy and industrial transformation,and, in view of the structural changes in the economy and industrial transformation,and, in view of the structural changes in the economy and industrial transformation,

and the Government's inability to make fully preparations to assist local workersand the Government's inability to make fully preparations to assist local workersand the Government's inability to make fully preparations to assist local workersand the Government's inability to make fully preparations to assist local workers

to change their employment, urges the Government to conduct a comprehensive reviewto change their employment, urges the Government to conduct a comprehensive reviewto change their employment, urges the Government to conduct a comprehensive reviewto change their employment, urges the Government to conduct a comprehensive review

of the "general labour importation scheme" and to shelve the scheme for the timeof the "general labour importation scheme" and to shelve the scheme for the timeof the "general labour importation scheme" and to shelve the scheme for the timeof the "general labour importation scheme" and to shelve the scheme for the time

being."being."being."being."

Mr Deputy President, first of all, I shall talk about two underlying principles:Mr Deputy President, first of all, I shall talk about two underlying principles:Mr Deputy President, first of all, I shall talk about two underlying principles:Mr Deputy President, first of all, I shall talk about two underlying principles:

First, the dignity of the working class.  Hong Kong owes its prosperity and stabilityFirst, the dignity of the working class.  Hong Kong owes its prosperity and stabilityFirst, the dignity of the working class.  Hong Kong owes its prosperity and stabilityFirst, the dignity of the working class.  Hong Kong owes its prosperity and stability

to the community at large and there is no denying that the working classes who haveto the community at large and there is no denying that the working classes who haveto the community at large and there is no denying that the working classes who haveto the community at large and there is no denying that the working classes who have

been working arduously and quietly over the past few decades have contributed to thebeen working arduously and quietly over the past few decades have contributed to thebeen working arduously and quietly over the past few decades have contributed to thebeen working arduously and quietly over the past few decades have contributed to the

prosperity of Hong Kong.  Therefore, in formulating any policies and plans affectingprosperity of Hong Kong.  Therefore, in formulating any policies and plans affectingprosperity of Hong Kong.  Therefore, in formulating any policies and plans affectingprosperity of Hong Kong.  Therefore, in formulating any policies and plans affecting

the working classes, the Government should uphold the principles of equity andthe working classes, the Government should uphold the principles of equity andthe working classes, the Government should uphold the principles of equity andthe working classes, the Government should uphold the principles of equity and



fairness and handle the matter with impartiality.  The working classes have nofairness and handle the matter with impartiality.  The working classes have nofairness and handle the matter with impartiality.  The working classes have nofairness and handle the matter with impartiality.  The working classes have no

intention to bargain with the Government.  Nor do they have the least thought ofintention to bargain with the Government.  Nor do they have the least thought ofintention to bargain with the Government.  Nor do they have the least thought ofintention to bargain with the Government.  Nor do they have the least thought of

trying to be confrontational.  What they want is to uphold the dignity of the workingtrying to be confrontational.  What they want is to uphold the dignity of the workingtrying to be confrontational.  What they want is to uphold the dignity of the workingtrying to be confrontational.  What they want is to uphold the dignity of the working

classes.classes.classes.classes.

Secondly, cheap labour is no longer the pride of Hong Kong.  When Hong Kong hasSecondly, cheap labour is no longer the pride of Hong Kong.  When Hong Kong hasSecondly, cheap labour is no longer the pride of Hong Kong.  When Hong Kong hasSecondly, cheap labour is no longer the pride of Hong Kong.  When Hong Kong has

become a leading international city, should we still cherish the memory ofbecome a leading international city, should we still cherish the memory ofbecome a leading international city, should we still cherish the memory ofbecome a leading international city, should we still cherish the memory of

exploitation of cheap labour as in the past or even go to the extreme of forcing wagesexploitation of cheap labour as in the past or even go to the extreme of forcing wagesexploitation of cheap labour as in the past or even go to the extreme of forcing wagesexploitation of cheap labour as in the past or even go to the extreme of forcing wages

down at all costs, Hong Kong's image will be tarnished and we will certainly standdown at all costs, Hong Kong's image will be tarnished and we will certainly standdown at all costs, Hong Kong's image will be tarnished and we will certainly standdown at all costs, Hong Kong's image will be tarnished and we will certainly stand

to lose under these circumstances.to lose under these circumstances.to lose under these circumstances.to lose under these circumstances.

The working classes are the most precious manpower resources in our society.  AsThe working classes are the most precious manpower resources in our society.  AsThe working classes are the most precious manpower resources in our society.  AsThe working classes are the most precious manpower resources in our society.  As

human beings are no tools, they have thoughts and feelings and are subject to changinghuman beings are no tools, they have thoughts and feelings and are subject to changinghuman beings are no tools, they have thoughts and feelings and are subject to changinghuman beings are no tools, they have thoughts and feelings and are subject to changing

moods.  It is only natural that people have expectation of a bright future as wellmoods.  It is only natural that people have expectation of a bright future as wellmoods.  It is only natural that people have expectation of a bright future as wellmoods.  It is only natural that people have expectation of a bright future as well

as an improved way of living.  Following years of economic growth in Hong Kong, itas an improved way of living.  Following years of economic growth in Hong Kong, itas an improved way of living.  Following years of economic growth in Hong Kong, itas an improved way of living.  Following years of economic growth in Hong Kong, it

is by no means unrealistic in demanding that the working classes should also enjoyis by no means unrealistic in demanding that the working classes should also enjoyis by no means unrealistic in demanding that the working classes should also enjoyis by no means unrealistic in demanding that the working classes should also enjoy

better living and working conditions.  I believe that a good working environment isbetter living and working conditions.  I believe that a good working environment isbetter living and working conditions.  I believe that a good working environment isbetter living and working conditions.  I believe that a good working environment is

conductive to enhancing the workers' performance as well as their quality of work.conductive to enhancing the workers' performance as well as their quality of work.conductive to enhancing the workers' performance as well as their quality of work.conductive to enhancing the workers' performance as well as their quality of work.

today, while we are all anxious to improve the workers' quality of living, we shouldtoday, while we are all anxious to improve the workers' quality of living, we shouldtoday, while we are all anxious to improve the workers' quality of living, we shouldtoday, while we are all anxious to improve the workers' quality of living, we should

not be content with having just enough to eat.  Nor should we look upon cheap labournot be content with having just enough to eat.  Nor should we look upon cheap labournot be content with having just enough to eat.  Nor should we look upon cheap labournot be content with having just enough to eat.  Nor should we look upon cheap labour

as some sort of charity.  In view of these two underlying principles, I oppose theas some sort of charity.  In view of these two underlying principles, I oppose theas some sort of charity.  In view of these two underlying principles, I oppose theas some sort of charity.  In view of these two underlying principles, I oppose the

Government's general labour importation scheme.Government's general labour importation scheme.Government's general labour importation scheme.Government's general labour importation scheme.

My view is that not only are there insufficient justifications for this scheme,My view is that not only are there insufficient justifications for this scheme,My view is that not only are there insufficient justifications for this scheme,My view is that not only are there insufficient justifications for this scheme,

the Government has also been arbitrary and domineering in the decision-making process.the Government has also been arbitrary and domineering in the decision-making process.the Government has also been arbitrary and domineering in the decision-making process.the Government has also been arbitrary and domineering in the decision-making process.

This is regrettable and is likely to cause resentment.This is regrettable and is likely to cause resentment.This is regrettable and is likely to cause resentment.This is regrettable and is likely to cause resentment.

The argument put forward by tThe argument put forward by tThe argument put forward by tThe argument put forward by the Government in the further importation of labourhe Government in the further importation of labourhe Government in the further importation of labourhe Government in the further importation of labour

is: "Further labour importation will help to relieve bottle-necks in the labour market,is: "Further labour importation will help to relieve bottle-necks in the labour market,is: "Further labour importation will help to relieve bottle-necks in the labour market,is: "Further labour importation will help to relieve bottle-necks in the labour market,

thus providing the economy with greater scope for growth.  In relieving shortagesthus providing the economy with greater scope for growth.  In relieving shortagesthus providing the economy with greater scope for growth.  In relieving shortagesthus providing the economy with greater scope for growth.  In relieving shortages

in bottle-necks areas, labour importation can also help remove some of the wagein bottle-necks areas, labour importation can also help remove some of the wagein bottle-necks areas, labour importation can also help remove some of the wagein bottle-necks areas, labour importation can also help remove some of the wage

pressures in the labour market, thereby contributing to restraining inflation".pressures in the labour market, thereby contributing to restraining inflation".pressures in the labour market, thereby contributing to restraining inflation".pressures in the labour market, thereby contributing to restraining inflation".

From this, we can clearly see that the case for further labour importation isFrom this, we can clearly see that the case for further labour importation isFrom this, we can clearly see that the case for further labour importation isFrom this, we can clearly see that the case for further labour importation is

to "help remove some of the wage pressures in the labour market" and to "restrainto "help remove some of the wage pressures in the labour market" and to "restrainto "help remove some of the wage pressures in the labour market" and to "restrainto "help remove some of the wage pressures in the labour market" and to "restrain

inflation".inflation".inflation".inflation".

Mr Deputy President, I think that wages should be determined by labour supplyMr Deputy President, I think that wages should be determined by labour supplyMr Deputy President, I think that wages should be determined by labour supplyMr Deputy President, I think that wages should be determined by labour supply



and demand.  To conform with the principle of a free economy in Hong Kong, wage shouldand demand.  To conform with the principle of a free economy in Hong Kong, wage shouldand demand.  To conform with the principle of a free economy in Hong Kong, wage shouldand demand.  To conform with the principle of a free economy in Hong Kong, wage should

be adjusted or increased according to market forces.  The Government's interferencebe adjusted or increased according to market forces.  The Government's interferencebe adjusted or increased according to market forces.  The Government's interferencebe adjusted or increased according to market forces.  The Government's interference

with the labour market has no doubt shifted the inflationary burden onto the workingwith the labour market has no doubt shifted the inflationary burden onto the workingwith the labour market has no doubt shifted the inflationary burden onto the workingwith the labour market has no doubt shifted the inflationary burden onto the working

classes.  According to the wage index published by the Census and Statisticsclasses.  According to the wage index published by the Census and Statisticsclasses.  According to the wage index published by the Census and Statisticsclasses.  According to the wage index published by the Census and Statistics

Department on January 24, while the overall nominal wage index between September 1990Department on January 24, while the overall nominal wage index between September 1990Department on January 24, while the overall nominal wage index between September 1990Department on January 24, while the overall nominal wage index between September 1990

and September 1991 increased by 10.6%, the overall wage index in real terms, afterand September 1991 increased by 10.6%, the overall wage index in real terms, afterand September 1991 increased by 10.6%, the overall wage index in real terms, afterand September 1991 increased by 10.6%, the overall wage index in real terms, after

allowing for inflation over the same period, showed a minus growth of 0.8%, with realallowing for inflation over the same period, showed a minus growth of 0.8%, with realallowing for inflation over the same period, showed a minus growth of 0.8%, with realallowing for inflation over the same period, showed a minus growth of 0.8%, with real

wages in the manufacturing sector declining by 1.1%.  It is indeed a double burdenwages in the manufacturing sector declining by 1.1%.  It is indeed a double burdenwages in the manufacturing sector declining by 1.1%.  It is indeed a double burdenwages in the manufacturing sector declining by 1.1%.  It is indeed a double burden

for the working classes to bear responsibility for the consequences arising from anyfor the working classes to bear responsibility for the consequences arising from anyfor the working classes to bear responsibility for the consequences arising from anyfor the working classes to bear responsibility for the consequences arising from any

attempt to counter inflation while suffering from the woes of high inflationattempt to counter inflation while suffering from the woes of high inflationattempt to counter inflation while suffering from the woes of high inflationattempt to counter inflation while suffering from the woes of high inflation

themselves.themselves.themselves.themselves.

In delivering his Policy Address last year, the GovernIn delivering his Policy Address last year, the GovernIn delivering his Policy Address last year, the GovernIn delivering his Policy Address last year, the Governor urged the private sectoror urged the private sectoror urged the private sectoror urged the private sector

to restrain wage increases to below the inflation rate.  When the business sectorto restrain wage increases to below the inflation rate.  When the business sectorto restrain wage increases to below the inflation rate.  When the business sectorto restrain wage increases to below the inflation rate.  When the business sector

responded by forcing wages down, the labour sector did not strongly oppose this moveresponded by forcing wages down, the labour sector did not strongly oppose this moveresponded by forcing wages down, the labour sector did not strongly oppose this moveresponded by forcing wages down, the labour sector did not strongly oppose this move

as they were anxious to help others in trouble in order to combat inflation.  However,as they were anxious to help others in trouble in order to combat inflation.  However,as they were anxious to help others in trouble in order to combat inflation.  However,as they were anxious to help others in trouble in order to combat inflation.  However,

experience in the past year showed that bringing down workers' wages alone not onlyexperience in the past year showed that bringing down workers' wages alone not onlyexperience in the past year showed that bringing down workers' wages alone not onlyexperience in the past year showed that bringing down workers' wages alone not only

failed to restrain inflation, but also helped widen the gap between the rich and thefailed to restrain inflation, but also helped widen the gap between the rich and thefailed to restrain inflation, but also helped widen the gap between the rich and thefailed to restrain inflation, but also helped widen the gap between the rich and the

poor and lower the quality of life for the ordinary citizens.  Any move to combatpoor and lower the quality of life for the ordinary citizens.  Any move to combatpoor and lower the quality of life for the ordinary citizens.  Any move to combatpoor and lower the quality of life for the ordinary citizens.  Any move to combat

inflation will require the concreted efforts from labour and business sectors alikeinflation will require the concreted efforts from labour and business sectors alikeinflation will require the concreted efforts from labour and business sectors alikeinflation will require the concreted efforts from labour and business sectors alike

as well as from the Government.  To shift this responsibility onto the working classesas well as from the Government.  To shift this responsibility onto the working classesas well as from the Government.  To shift this responsibility onto the working classesas well as from the Government.  To shift this responsibility onto the working classes

is not only unfair, but will also lead to social instability.is not only unfair, but will also lead to social instability.is not only unfair, but will also lead to social instability.is not only unfair, but will also lead to social instability.

In the past, the Government imported labour from overseas as a temporary measureIn the past, the Government imported labour from overseas as a temporary measureIn the past, the Government imported labour from overseas as a temporary measureIn the past, the Government imported labour from overseas as a temporary measure

to relieve a shortage of manpower.  However, after the 1989 and 1990 schemes wereto relieve a shortage of manpower.  However, after the 1989 and 1990 schemes wereto relieve a shortage of manpower.  However, after the 1989 and 1990 schemes wereto relieve a shortage of manpower.  However, after the 1989 and 1990 schemes were

implemented, there has apparently been no improvement to the labour shortageimplemented, there has apparently been no improvement to the labour shortageimplemented, there has apparently been no improvement to the labour shortageimplemented, there has apparently been no improvement to the labour shortage

situation, and the Government has decided to increase the quota of imported laboursituation, and the Government has decided to increase the quota of imported laboursituation, and the Government has decided to increase the quota of imported laboursituation, and the Government has decided to increase the quota of imported labour

to 25 000 and to allow the two-year contract to be twice renewable for a furtherto 25 000 and to allow the two-year contract to be twice renewable for a furtherto 25 000 and to allow the two-year contract to be twice renewable for a furtherto 25 000 and to allow the two-year contract to be twice renewable for a further

two-year period each time.  Obviously, it is the Government's intention to turn thistwo-year period each time.  Obviously, it is the Government's intention to turn thistwo-year period each time.  Obviously, it is the Government's intention to turn thistwo-year period each time.  Obviously, it is the Government's intention to turn this

programme into a permanent, long-term policy.  In this regard, I would like to makeprogramme into a permanent, long-term policy.  In this regard, I would like to makeprogramme into a permanent, long-term policy.  In this regard, I would like to makeprogramme into a permanent, long-term policy.  In this regard, I would like to make

the following observations:the following observations:the following observations:the following observations:

(1)(1)(1)(1) Both the business sector and the Government have always claimed that theBoth the business sector and the Government have always claimed that theBoth the business sector and the Government have always claimed that theBoth the business sector and the Government have always claimed that the

shortage of labour really exists in certain sectors.  Should that be the case, effortsshortage of labour really exists in certain sectors.  Should that be the case, effortsshortage of labour really exists in certain sectors.  Should that be the case, effortsshortage of labour really exists in certain sectors.  Should that be the case, efforts

must first be made by either the Government or the management to help improve themust first be made by either the Government or the management to help improve themust first be made by either the Government or the management to help improve themust first be made by either the Government or the management to help improve the

wage and benefit levels, working conditions, job security and other problemswage and benefit levels, working conditions, job security and other problemswage and benefit levels, working conditions, job security and other problemswage and benefit levels, working conditions, job security and other problems

affecting these sectors, which might well be regarded as the "unprotected"affecting these sectors, which might well be regarded as the "unprotected"affecting these sectors, which might well be regarded as the "unprotected"affecting these sectors, which might well be regarded as the "unprotected"

occupations, before more workers can be encouraged to stay or join these trades.occupations, before more workers can be encouraged to stay or join these trades.occupations, before more workers can be encouraged to stay or join these trades.occupations, before more workers can be encouraged to stay or join these trades.



Importation of labour as a measure to meet the shortfall can only treat theImportation of labour as a measure to meet the shortfall can only treat theImportation of labour as a measure to meet the shortfall can only treat theImportation of labour as a measure to meet the shortfall can only treat the

symptoms but not the disease.  Therefore, it may not serve as a long-term measuresymptoms but not the disease.  Therefore, it may not serve as a long-term measuresymptoms but not the disease.  Therefore, it may not serve as a long-term measuresymptoms but not the disease.  Therefore, it may not serve as a long-term measure

to completely remove the labour shortage problem from certain sectors.to completely remove the labour shortage problem from certain sectors.to completely remove the labour shortage problem from certain sectors.to completely remove the labour shortage problem from certain sectors.

(2)(2)(2)(2) Press reports have quoted an Executive Council Member as saying that withPress reports have quoted an Executive Council Member as saying that withPress reports have quoted an Executive Council Member as saying that withPress reports have quoted an Executive Council Member as saying that with

an annual shortfall of 60 000 to 100 000 workers, the quota for this further labouran annual shortfall of 60 000 to 100 000 workers, the quota for this further labouran annual shortfall of 60 000 to 100 000 workers, the quota for this further labouran annual shortfall of 60 000 to 100 000 workers, the quota for this further labour

importation scheme still very much falls short of actual demand.  In fact, while theimportation scheme still very much falls short of actual demand.  In fact, while theimportation scheme still very much falls short of actual demand.  In fact, while theimportation scheme still very much falls short of actual demand.  In fact, while the

labour sector are surely concerned about the further importation of labour, the pointlabour sector are surely concerned about the further importation of labour, the pointlabour sector are surely concerned about the further importation of labour, the pointlabour sector are surely concerned about the further importation of labour, the point

at issue is the purpose and intention of this scheme rather than the number of workersat issue is the purpose and intention of this scheme rather than the number of workersat issue is the purpose and intention of this scheme rather than the number of workersat issue is the purpose and intention of this scheme rather than the number of workers

to be imported.  We must realize that once this policy is relaxed, it may becometo be imported.  We must realize that once this policy is relaxed, it may becometo be imported.  We must realize that once this policy is relaxed, it may becometo be imported.  We must realize that once this policy is relaxed, it may become

unmanageable.  Today, the Government has fixed a quota of 25 000, but one cannot sayunmanageable.  Today, the Government has fixed a quota of 25 000, but one cannot sayunmanageable.  Today, the Government has fixed a quota of 25 000, but one cannot sayunmanageable.  Today, the Government has fixed a quota of 25 000, but one cannot say

for sure that this figure will not be further increased.  Importation of labour isfor sure that this figure will not be further increased.  Importation of labour isfor sure that this figure will not be further increased.  Importation of labour isfor sure that this figure will not be further increased.  Importation of labour is

nor simply increasing the workforce, but involves the question of resources for thenor simply increasing the workforce, but involves the question of resources for thenor simply increasing the workforce, but involves the question of resources for thenor simply increasing the workforce, but involves the question of resources for the

community as a whole, which will pose a threat to local workers' employment as wellcommunity as a whole, which will pose a threat to local workers' employment as wellcommunity as a whole, which will pose a threat to local workers' employment as wellcommunity as a whole, which will pose a threat to local workers' employment as well

as the local people's housing, medical care, and so on.as the local people's housing, medical care, and so on.as the local people's housing, medical care, and so on.as the local people's housing, medical care, and so on.

According to expert analysis, with the structural changes in the economy, HongAccording to expert analysis, with the structural changes in the economy, HongAccording to expert analysis, with the structural changes in the economy, HongAccording to expert analysis, with the structural changes in the economy, Hong

Kong will become more dependent on the tertiary services sectors.  With the gradualKong will become more dependent on the tertiary services sectors.  With the gradualKong will become more dependent on the tertiary services sectors.  With the gradualKong will become more dependent on the tertiary services sectors.  With the gradual

decline of some sectors, over 100 000 workers have become unemployed or underemployed.decline of some sectors, over 100 000 workers have become unemployed or underemployed.decline of some sectors, over 100 000 workers have become unemployed or underemployed.decline of some sectors, over 100 000 workers have become unemployed or underemployed.

And more workers will certainly be affected by such development as industrialAnd more workers will certainly be affected by such development as industrialAnd more workers will certainly be affected by such development as industrialAnd more workers will certainly be affected by such development as industrial

transformation.  In the face of these wide-ranging and complicated economic andtransformation.  In the face of these wide-ranging and complicated economic andtransformation.  In the face of these wide-ranging and complicated economic andtransformation.  In the face of these wide-ranging and complicated economic and

social problems, the Government has hastily come up with the general laboursocial problems, the Government has hastily come up with the general laboursocial problems, the Government has hastily come up with the general laboursocial problems, the Government has hastily come up with the general labour

importation scheme.  It is quite evident that the scheme has not been carefullyimportation scheme.  It is quite evident that the scheme has not been carefullyimportation scheme.  It is quite evident that the scheme has not been carefullyimportation scheme.  It is quite evident that the scheme has not been carefully

thought out.  It is also unconvincing that this programme should be turned into athought out.  It is also unconvincing that this programme should be turned into athought out.  It is also unconvincing that this programme should be turned into athought out.  It is also unconvincing that this programme should be turned into a

permanent policy.permanent policy.permanent policy.permanent policy.

The business sector had indicated in the press that they supported the generalThe business sector had indicated in the press that they supported the generalThe business sector had indicated in the press that they supported the generalThe business sector had indicated in the press that they supported the general

labour importation scheme under the following circumstances: (1) the scheme wouldlabour importation scheme under the following circumstances: (1) the scheme wouldlabour importation scheme under the following circumstances: (1) the scheme wouldlabour importation scheme under the following circumstances: (1) the scheme would

not affect the local workforce; (2) t was not intended to be a source of cheap labour;not affect the local workforce; (2) t was not intended to be a source of cheap labour;not affect the local workforce; (2) t was not intended to be a source of cheap labour;not affect the local workforce; (2) t was not intended to be a source of cheap labour;

and (3) conditional and restrained importation of labour will have little effect onand (3) conditional and restrained importation of labour will have little effect onand (3) conditional and restrained importation of labour will have little effect onand (3) conditional and restrained importation of labour will have little effect on

the market.the market.the market.the market.

Nevertheless, is that really the case?  First, with regard to the point that "theNevertheless, is that really the case?  First, with regard to the point that "theNevertheless, is that really the case?  First, with regard to the point that "theNevertheless, is that really the case?  First, with regard to the point that "the

scheme will not affect the local workforce", I have already mentioned the profoundscheme will not affect the local workforce", I have already mentioned the profoundscheme will not affect the local workforce", I have already mentioned the profoundscheme will not affect the local workforce", I have already mentioned the profound

an lasting impact of the scheme because not only the working classes,but also thean lasting impact of the scheme because not only the working classes,but also thean lasting impact of the scheme because not only the working classes,but also thean lasting impact of the scheme because not only the working classes,but also the

interests of the broad masses will be affected.  Regarding the second point that "itinterests of the broad masses will be affected.  Regarding the second point that "itinterests of the broad masses will be affected.  Regarding the second point that "itinterests of the broad masses will be affected.  Regarding the second point that "it

is nor intended to be a source of cheap labour", the fact that imported workers' payis nor intended to be a source of cheap labour", the fact that imported workers' payis nor intended to be a source of cheap labour", the fact that imported workers' payis nor intended to be a source of cheap labour", the fact that imported workers' pay



will be fixed at a level below the median wage and that they will not be entitledwill be fixed at a level below the median wage and that they will not be entitledwill be fixed at a level below the median wage and that they will not be entitledwill be fixed at a level below the median wage and that they will not be entitled

to long service payment, pensions or other welfare benefits would make it veryto long service payment, pensions or other welfare benefits would make it veryto long service payment, pensions or other welfare benefits would make it veryto long service payment, pensions or other welfare benefits would make it very

difficult for someone not to believe that it is cheap labour in disguised form.  Asdifficult for someone not to believe that it is cheap labour in disguised form.  Asdifficult for someone not to believe that it is cheap labour in disguised form.  Asdifficult for someone not to believe that it is cheap labour in disguised form.  As

a matter of fact, local workers will have no bargaining power unless the labour marketa matter of fact, local workers will have no bargaining power unless the labour marketa matter of fact, local workers will have no bargaining power unless the labour marketa matter of fact, local workers will have no bargaining power unless the labour market

is tight, but imported labour has disrupted this mechanism.  As it is, this isis tight, but imported labour has disrupted this mechanism.  As it is, this isis tight, but imported labour has disrupted this mechanism.  As it is, this isis tight, but imported labour has disrupted this mechanism.  As it is, this is

apparently the intention of the Government and employers to force local wages down.apparently the intention of the Government and employers to force local wages down.apparently the intention of the Government and employers to force local wages down.apparently the intention of the Government and employers to force local wages down.

As regards the third point that "there should be no unconditional and unrestrainedAs regards the third point that "there should be no unconditional and unrestrainedAs regards the third point that "there should be no unconditional and unrestrainedAs regards the third point that "there should be no unconditional and unrestrained

importation of labour", the Administration has indicated in the review paper thatimportation of labour", the Administration has indicated in the review paper thatimportation of labour", the Administration has indicated in the review paper thatimportation of labour", the Administration has indicated in the review paper that

"the Administration's approach should remain selective by targetting areas where the"the Administration's approach should remain selective by targetting areas where the"the Administration's approach should remain selective by targetting areas where the"the Administration's approach should remain selective by targetting areas where the

skills and capabilities of the workers concerned are known to be in shortage in Hongskills and capabilities of the workers concerned are known to be in shortage in Hongskills and capabilities of the workers concerned are known to be in shortage in Hongskills and capabilities of the workers concerned are known to be in shortage in Hong

Kong.  It is not the intention to seek massive indiscriminate labour importation".Kong.  It is not the intention to seek massive indiscriminate labour importation".Kong.  It is not the intention to seek massive indiscriminate labour importation".Kong.  It is not the intention to seek massive indiscriminate labour importation".

Such is the government defence.  However, the Government has also decided not to setSuch is the government defence.  However, the Government has also decided not to setSuch is the government defence.  However, the Government has also decided not to setSuch is the government defence.  However, the Government has also decided not to set

any fixed quotas for individual sectors under the pretext of flexibility.  Now thatany fixed quotas for individual sectors under the pretext of flexibility.  Now thatany fixed quotas for individual sectors under the pretext of flexibility.  Now thatany fixed quotas for individual sectors under the pretext of flexibility.  Now that

the Governor has made known the intention to review the scheme at any time and workers'the Governor has made known the intention to review the scheme at any time and workers'the Governor has made known the intention to review the scheme at any time and workers'the Governor has made known the intention to review the scheme at any time and workers'

contracts will be renewed every two years, how can we be expected to believe thatcontracts will be renewed every two years, how can we be expected to believe thatcontracts will be renewed every two years, how can we be expected to believe thatcontracts will be renewed every two years, how can we be expected to believe that

the Government has the capability to take the overall manpower situation into accountthe Government has the capability to take the overall manpower situation into accountthe Government has the capability to take the overall manpower situation into accountthe Government has the capability to take the overall manpower situation into account

an plan accordingly when it does not even have a good grasp of the manpoweran plan accordingly when it does not even have a good grasp of the manpoweran plan accordingly when it does not even have a good grasp of the manpoweran plan accordingly when it does not even have a good grasp of the manpower

requirements for the next two years?  When there is inadequate protection forrequirements for the next two years?  When there is inadequate protection forrequirements for the next two years?  When there is inadequate protection forrequirements for the next two years?  When there is inadequate protection for

imported workers, the Government's refusal to disclose the names of employersimported workers, the Government's refusal to disclose the names of employersimported workers, the Government's refusal to disclose the names of employersimported workers, the Government's refusal to disclose the names of employers

recruiting workers from overseas has further undermined the public's confidence inrecruiting workers from overseas has further undermined the public's confidence inrecruiting workers from overseas has further undermined the public's confidence inrecruiting workers from overseas has further undermined the public's confidence in

the Government's monitoring ability.the Government's monitoring ability.the Government's monitoring ability.the Government's monitoring ability.

Mr Deputy President, while it is understaMr Deputy President, while it is understaMr Deputy President, while it is understaMr Deputy President, while it is understandable that businessmen are profitndable that businessmen are profitndable that businessmen are profitndable that businessmen are profit

oriented and think in terms of costs, the Government should base its thinking on theoriented and think in terms of costs, the Government should base its thinking on theoriented and think in terms of costs, the Government should base its thinking on theoriented and think in terms of costs, the Government should base its thinking on the

overall situation of Hong Kong and look after the interests of all sectors.  Peopleoverall situation of Hong Kong and look after the interests of all sectors.  Peopleoverall situation of Hong Kong and look after the interests of all sectors.  Peopleoverall situation of Hong Kong and look after the interests of all sectors.  People

of the working class are also members of the community of Hong Kong.  As they haveof the working class are also members of the community of Hong Kong.  As they haveof the working class are also members of the community of Hong Kong.  As they haveof the working class are also members of the community of Hong Kong.  As they have

worked hard for the prosperity of the territory in the past, they have every rightworked hard for the prosperity of the territory in the past, they have every rightworked hard for the prosperity of the territory in the past, they have every rightworked hard for the prosperity of the territory in the past, they have every right

to enjoy the fruits of success today.  I have stress once again that the workers areto enjoy the fruits of success today.  I have stress once again that the workers areto enjoy the fruits of success today.  I have stress once again that the workers areto enjoy the fruits of success today.  I have stress once again that the workers are

not begging for mercy.  They are asking for what is deservedly theirs -- the humannot begging for mercy.  They are asking for what is deservedly theirs -- the humannot begging for mercy.  They are asking for what is deservedly theirs -- the humannot begging for mercy.  They are asking for what is deservedly theirs -- the human

dignity that there should be in a rich and civilized society.  It would otherwisedignity that there should be in a rich and civilized society.  It would otherwisedignity that there should be in a rich and civilized society.  It would otherwisedignity that there should be in a rich and civilized society.  It would otherwise

be meaningless having a seat on the Legislative Council representing the workers.be meaningless having a seat on the Legislative Council representing the workers.be meaningless having a seat on the Legislative Council representing the workers.be meaningless having a seat on the Legislative Council representing the workers.

Mr Deputy President, changes in the economic structure of Hong KMr Deputy President, changes in the economic structure of Hong KMr Deputy President, changes in the economic structure of Hong KMr Deputy President, changes in the economic structure of Hong Kong have led toong have led toong have led toong have led to

the transformation of local industries and a series of problems especially unusualthe transformation of local industries and a series of problems especially unusualthe transformation of local industries and a series of problems especially unusualthe transformation of local industries and a series of problems especially unusual

changes in the supply and demand situation of the labour market.  The two schemeschanges in the supply and demand situation of the labour market.  The two schemeschanges in the supply and demand situation of the labour market.  The two schemeschanges in the supply and demand situation of the labour market.  The two schemes

of importation of labour in 1989 and 1990 respectively have brought about drasticof importation of labour in 1989 and 1990 respectively have brought about drasticof importation of labour in 1989 and 1990 respectively have brought about drasticof importation of labour in 1989 and 1990 respectively have brought about drastic

changes in the labour market of Hong Kong, making it extremely difficult for localchanges in the labour market of Hong Kong, making it extremely difficult for localchanges in the labour market of Hong Kong, making it extremely difficult for localchanges in the labour market of Hong Kong, making it extremely difficult for local

workers to find jobs or move to new trades.  So far, the Government has failed toworkers to find jobs or move to new trades.  So far, the Government has failed toworkers to find jobs or move to new trades.  So far, the Government has failed toworkers to find jobs or move to new trades.  So far, the Government has failed to



come up with effective measures to help local workers in placement or moving intocome up with effective measures to help local workers in placement or moving intocome up with effective measures to help local workers in placement or moving intocome up with effective measures to help local workers in placement or moving into

new trades.  Therefore I suggest that the Government should conduct a comprehensivenew trades.  Therefore I suggest that the Government should conduct a comprehensivenew trades.  Therefore I suggest that the Government should conduct a comprehensivenew trades.  Therefore I suggest that the Government should conduct a comprehensive

review of the general importation of labour scheme and shelf the scheme for the timereview of the general importation of labour scheme and shelf the scheme for the timereview of the general importation of labour scheme and shelf the scheme for the timereview of the general importation of labour scheme and shelf the scheme for the time

being.  Mr Deputy President, finally I should like to call upon my colleagues to lookbeing.  Mr Deputy President, finally I should like to call upon my colleagues to lookbeing.  Mr Deputy President, finally I should like to call upon my colleagues to lookbeing.  Mr Deputy President, finally I should like to call upon my colleagues to look

after the overall interest of Hong Kong and social justice and support my motion.after the overall interest of Hong Kong and social justice and support my motion.after the overall interest of Hong Kong and social justice and support my motion.after the overall interest of Hong Kong and social justice and support my motion.

Question on the motion proposed.Question on the motion proposed.Question on the motion proposed.Question on the motion proposed.

MR MARTIN LEE (in Cantonese): Mr Deputy President, ever since the Government madeMR MARTIN LEE (in Cantonese): Mr Deputy President, ever since the Government madeMR MARTIN LEE (in Cantonese): Mr Deputy President, ever since the Government madeMR MARTIN LEE (in Cantonese): Mr Deputy President, ever since the Government made

the decision to import workers from abroad, the United Democrats of Hong Kong havethe decision to import workers from abroad, the United Democrats of Hong Kong havethe decision to import workers from abroad, the United Democrats of Hong Kong havethe decision to import workers from abroad, the United Democrats of Hong Kong have

been opposed to the Government expanding the number of workers to be imported withoutbeen opposed to the Government expanding the number of workers to be imported withoutbeen opposed to the Government expanding the number of workers to be imported withoutbeen opposed to the Government expanding the number of workers to be imported without

fully consulting the labour sector and without substantive figures to support it.fully consulting the labour sector and without substantive figures to support it.fully consulting the labour sector and without substantive figures to support it.fully consulting the labour sector and without substantive figures to support it.

At the same time, the United Democrats have urged the Government to step up employmentAt the same time, the United Democrats have urged the Government to step up employmentAt the same time, the United Democrats have urged the Government to step up employmentAt the same time, the United Democrats have urged the Government to step up employment

protection for local workers and assist them to change over to other trades sufferingprotection for local workers and assist them to change over to other trades sufferingprotection for local workers and assist them to change over to other trades sufferingprotection for local workers and assist them to change over to other trades suffering

labour shortage during the economic restructuring of Hong Kong.  We are thereforelabour shortage during the economic restructuring of Hong Kong.  We are thereforelabour shortage during the economic restructuring of Hong Kong.  We are thereforelabour shortage during the economic restructuring of Hong Kong.  We are therefore

dissatisfied with the Government's sudden announcement of the decision to implementdissatisfied with the Government's sudden announcement of the decision to implementdissatisfied with the Government's sudden announcement of the decision to implementdissatisfied with the Government's sudden announcement of the decision to implement

the 1992 general labour importation scheme.the 1992 general labour importation scheme.the 1992 general labour importation scheme.the 1992 general labour importation scheme.

In fact new changes began to bear on the economy of Hong Kong in the early 1980s.In fact new changes began to bear on the economy of Hong Kong in the early 1980s.In fact new changes began to bear on the economy of Hong Kong in the early 1980s.In fact new changes began to bear on the economy of Hong Kong in the early 1980s.

Along with China's open door policy and the encouragement for foreign enterprisesAlong with China's open door policy and the encouragement for foreign enterprisesAlong with China's open door policy and the encouragement for foreign enterprisesAlong with China's open door policy and the encouragement for foreign enterprises

(including those from Hong Kong) to set up factories in China, our manufacturers moved(including those from Hong Kong) to set up factories in China, our manufacturers moved(including those from Hong Kong) to set up factories in China, our manufacturers moved(including those from Hong Kong) to set up factories in China, our manufacturers moved

their production lines to China to make full use of the cheap labour there.  Suchtheir production lines to China to make full use of the cheap labour there.  Suchtheir production lines to China to make full use of the cheap labour there.  Suchtheir production lines to China to make full use of the cheap labour there.  Such

relocation of the manufacturing trade resulted in rapid rise in demand for and tightrelocation of the manufacturing trade resulted in rapid rise in demand for and tightrelocation of the manufacturing trade resulted in rapid rise in demand for and tightrelocation of the manufacturing trade resulted in rapid rise in demand for and tight

supply of workers in the service sector.  On the other hand, many workers originallysupply of workers in the service sector.  On the other hand, many workers originallysupply of workers in the service sector.  On the other hand, many workers originallysupply of workers in the service sector.  On the other hand, many workers originally

working in the manufacturing trade suffered from underemployment.working in the manufacturing trade suffered from underemployment.working in the manufacturing trade suffered from underemployment.working in the manufacturing trade suffered from underemployment.

Unfortunately, when this was happening in Hong Kong, the Government did not takeUnfortunately, when this was happening in Hong Kong, the Government did not takeUnfortunately, when this was happening in Hong Kong, the Government did not takeUnfortunately, when this was happening in Hong Kong, the Government did not take

up a positive role to assist workers to overcome their difficulties.  It showed thatup a positive role to assist workers to overcome their difficulties.  It showed thatup a positive role to assist workers to overcome their difficulties.  It showed thatup a positive role to assist workers to overcome their difficulties.  It showed that

for a long time, the Government did not have an overall set of labour policies.for a long time, the Government did not have an overall set of labour policies.for a long time, the Government did not have an overall set of labour policies.for a long time, the Government did not have an overall set of labour policies.

In fact for trades with labour shortage problems, the long-term effectiveIn fact for trades with labour shortage problems, the long-term effectiveIn fact for trades with labour shortage problems, the long-term effectiveIn fact for trades with labour shortage problems, the long-term effective

solution should be to assist workers of the manufacturing sector, which is havingsolution should be to assist workers of the manufacturing sector, which is havingsolution should be to assist workers of the manufacturing sector, which is havingsolution should be to assist workers of the manufacturing sector, which is having

a surplus in labour supply, to change their jobs.  Ways to do so should include thea surplus in labour supply, to change their jobs.  Ways to do so should include thea surplus in labour supply, to change their jobs.  Ways to do so should include thea surplus in labour supply, to change their jobs.  Ways to do so should include the

provision of retraining and the giving of allowances.  As for those who areprovision of retraining and the giving of allowances.  As for those who areprovision of retraining and the giving of allowances.  As for those who areprovision of retraining and the giving of allowances.  As for those who are

underemployed and yet could not take up retraining for various reasons, in particularunderemployed and yet could not take up retraining for various reasons, in particularunderemployed and yet could not take up retraining for various reasons, in particularunderemployed and yet could not take up retraining for various reasons, in particular

those more advanced in age and of lower education standards, the Government shouldthose more advanced in age and of lower education standards, the Government shouldthose more advanced in age and of lower education standards, the Government shouldthose more advanced in age and of lower education standards, the Government should

consider their lot from the angle of labour protection and help them solve theconsider their lot from the angle of labour protection and help them solve theconsider their lot from the angle of labour protection and help them solve theconsider their lot from the angle of labour protection and help them solve the



difficulties they face.  Unfortunately, the above two suggested solutions have longdifficulties they face.  Unfortunately, the above two suggested solutions have longdifficulties they face.  Unfortunately, the above two suggested solutions have longdifficulties they face.  Unfortunately, the above two suggested solutions have long

been the "blind spots" in the labour policy of our Government.  No due emphasis hasbeen the "blind spots" in the labour policy of our Government.  No due emphasis hasbeen the "blind spots" in the labour policy of our Government.  No due emphasis hasbeen the "blind spots" in the labour policy of our Government.  No due emphasis has

been placed on them.been placed on them.been placed on them.been placed on them.

When the Government bowed to the lobbying and pressure of employers and chambersWhen the Government bowed to the lobbying and pressure of employers and chambersWhen the Government bowed to the lobbying and pressure of employers and chambersWhen the Government bowed to the lobbying and pressure of employers and chambers

of commerce in 1989 and changed its attitude by deciding to import workers from abroad,of commerce in 1989 and changed its attitude by deciding to import workers from abroad,of commerce in 1989 and changed its attitude by deciding to import workers from abroad,of commerce in 1989 and changed its attitude by deciding to import workers from abroad,

there was strong opposition from the labour sector.  Now that the Government hadthere was strong opposition from the labour sector.  Now that the Government hadthere was strong opposition from the labour sector.  Now that the Government hadthere was strong opposition from the labour sector.  Now that the Government had

decided on a new labour import scheme, it is like adding fuel to fire.  Voices ofdecided on a new labour import scheme, it is like adding fuel to fire.  Voices ofdecided on a new labour import scheme, it is like adding fuel to fire.  Voices ofdecided on a new labour import scheme, it is like adding fuel to fire.  Voices of

objection are becoming louder and louder, not just because workers are afraid ofobjection are becoming louder and louder, not just because workers are afraid ofobjection are becoming louder and louder, not just because workers are afraid ofobjection are becoming louder and louder, not just because workers are afraid of

losing their jobs; more important is the fact that the new scheme has triggered helosing their jobs; more important is the fact that the new scheme has triggered helosing their jobs; more important is the fact that the new scheme has triggered helosing their jobs; more important is the fact that the new scheme has triggered he

latent problems and discontent within the labour sector and at the same time, haslatent problems and discontent within the labour sector and at the same time, haslatent problems and discontent within the labour sector and at the same time, haslatent problems and discontent within the labour sector and at the same time, has

sown the see for social unrest to come.sown the see for social unrest to come.sown the see for social unrest to come.sown the see for social unrest to come.

The Government's rash decision this time inThe Government's rash decision this time inThe Government's rash decision this time inThe Government's rash decision this time indeed amounts to putting the cart beforedeed amounts to putting the cart beforedeed amounts to putting the cart beforedeed amounts to putting the cart before

the horse.  In fact the Government made the decision before notifying the labourthe horse.  In fact the Government made the decision before notifying the labourthe horse.  In fact the Government made the decision before notifying the labourthe horse.  In fact the Government made the decision before notifying the labour

sector but put it about as having "consulted" the labour sector.  On one hand, thesector but put it about as having "consulted" the labour sector.  On one hand, thesector but put it about as having "consulted" the labour sector.  On one hand, thesector but put it about as having "consulted" the labour sector.  On one hand, the

Government in its decision making process disregarded the worried and sufferings ofGovernment in its decision making process disregarded the worried and sufferings ofGovernment in its decision making process disregarded the worried and sufferings ofGovernment in its decision making process disregarded the worried and sufferings of

the labour force; on the other, after the decision has been made, it expresses thethe labour force; on the other, after the decision has been made, it expresses thethe labour force; on the other, after the decision has been made, it expresses thethe labour force; on the other, after the decision has been made, it expresses the

hope that the labour force will not react too drastically.  It seems that thehope that the labour force will not react too drastically.  It seems that thehope that the labour force will not react too drastically.  It seems that thehope that the labour force will not react too drastically.  It seems that the

Government is exhorting the labour force to self-sacrifice and to a resignedGovernment is exhorting the labour force to self-sacrifice and to a resignedGovernment is exhorting the labour force to self-sacrifice and to a resignedGovernment is exhorting the labour force to self-sacrifice and to a resigned

acceptance of the bitter results of labour importation.  This would only lead toacceptance of the bitter results of labour importation.  This would only lead toacceptance of the bitter results of labour importation.  This would only lead toacceptance of the bitter results of labour importation.  This would only lead to

greater discontent of the labour force.  Many social problems may arise because ofgreater discontent of the labour force.  Many social problems may arise because ofgreater discontent of the labour force.  Many social problems may arise because ofgreater discontent of the labour force.  Many social problems may arise because of

it and these problems are not those within the competence of Hong Kong to handle duringit and these problems are not those within the competence of Hong Kong to handle duringit and these problems are not those within the competence of Hong Kong to handle duringit and these problems are not those within the competence of Hong Kong to handle during

the transitional period.  Therefore, to bring about a long-term basic cure to thethe transitional period.  Therefore, to bring about a long-term basic cure to thethe transitional period.  Therefore, to bring about a long-term basic cure to thethe transitional period.  Therefore, to bring about a long-term basic cure to the

labour problems of Hong Kong during the economic restructuring process, thelabour problems of Hong Kong during the economic restructuring process, thelabour problems of Hong Kong during the economic restructuring process, thelabour problems of Hong Kong during the economic restructuring process, the

Government should first start with training and job protection, rather than byGovernment should first start with training and job protection, rather than byGovernment should first start with training and job protection, rather than byGovernment should first start with training and job protection, rather than by

enlarging the quota for imported workers in haste before any long-term plan isenlarging the quota for imported workers in haste before any long-term plan isenlarging the quota for imported workers in haste before any long-term plan isenlarging the quota for imported workers in haste before any long-term plan is

formulated.formulated.formulated.formulated.

Under present circumstances, the Government, by implementing the proposed labourUnder present circumstances, the Government, by implementing the proposed labourUnder present circumstances, the Government, by implementing the proposed labourUnder present circumstances, the Government, by implementing the proposed labour

importation scheme, is not only hitting the labour force where it hurts, but willimportation scheme, is not only hitting the labour force where it hurts, but willimportation scheme, is not only hitting the labour force where it hurts, but willimportation scheme, is not only hitting the labour force where it hurts, but will

fail to realize its aspired policy aims.fail to realize its aspired policy aims.fail to realize its aspired policy aims.fail to realize its aspired policy aims.

Based on statistics supplied by the Census and Statistics Department, the gapBased on statistics supplied by the Census and Statistics Department, the gapBased on statistics supplied by the Census and Statistics Department, the gapBased on statistics supplied by the Census and Statistics Department, the gap

between the rich and the poor in Hong Kong is daily worsening.  It is worse than inbetween the rich and the poor in Hong Kong is daily worsening.  It is worse than inbetween the rich and the poor in Hong Kong is daily worsening.  It is worse than inbetween the rich and the poor in Hong Kong is daily worsening.  It is worse than in

South Korea, Taiwan and Singapore and is the worst among the four "little dragons"South Korea, Taiwan and Singapore and is the worst among the four "little dragons"South Korea, Taiwan and Singapore and is the worst among the four "little dragons"South Korea, Taiwan and Singapore and is the worst among the four "little dragons"

of Asia.  Our inflation rate has notched two digits and will stay that way.  Worseof Asia.  Our inflation rate has notched two digits and will stay that way.  Worseof Asia.  Our inflation rate has notched two digits and will stay that way.  Worseof Asia.  Our inflation rate has notched two digits and will stay that way.  Worse

still, in order to pay for large infrastructure works, various public expendituresstill, in order to pay for large infrastructure works, various public expendituresstill, in order to pay for large infrastructure works, various public expendituresstill, in order to pay for large infrastructure works, various public expenditures



will have to be cut, including a squeeze on the growth of social welfare services.will have to be cut, including a squeeze on the growth of social welfare services.will have to be cut, including a squeeze on the growth of social welfare services.will have to be cut, including a squeeze on the growth of social welfare services.

The working population at large is already facing economic hard times.  Even thoseThe working population at large is already facing economic hard times.  Even thoseThe working population at large is already facing economic hard times.  Even thoseThe working population at large is already facing economic hard times.  Even those

with work are suffering.  Workers in the manufacturing trade are facing a reductionwith work are suffering.  Workers in the manufacturing trade are facing a reductionwith work are suffering.  Workers in the manufacturing trade are facing a reductionwith work are suffering.  Workers in the manufacturing trade are facing a reduction

in real wages, or even the threat of unemployment.  Aged workers of the textile tradein real wages, or even the threat of unemployment.  Aged workers of the textile tradein real wages, or even the threat of unemployment.  Aged workers of the textile tradein real wages, or even the threat of unemployment.  Aged workers of the textile trade

in particular will be hardest hit by labour importation.in particular will be hardest hit by labour importation.in particular will be hardest hit by labour importation.in particular will be hardest hit by labour importation.

The Governor in his policy address pointed out that labour importation is to curbThe Governor in his policy address pointed out that labour importation is to curbThe Governor in his policy address pointed out that labour importation is to curbThe Governor in his policy address pointed out that labour importation is to curb

inflation.  The Secretary for Education and Manpower is also of the view that labourinflation.  The Secretary for Education and Manpower is also of the view that labourinflation.  The Secretary for Education and Manpower is also of the view that labourinflation.  The Secretary for Education and Manpower is also of the view that labour

importation would help curb inflation.  In fact, growth in wages is not the main causeimportation would help curb inflation.  In fact, growth in wages is not the main causeimportation would help curb inflation.  In fact, growth in wages is not the main causeimportation would help curb inflation.  In fact, growth in wages is not the main cause

of inflation.  There are still other feasible ways to effectively combat inflation.of inflation.  There are still other feasible ways to effectively combat inflation.of inflation.  There are still other feasible ways to effectively combat inflation.of inflation.  There are still other feasible ways to effectively combat inflation.

Why does the Government have to make the labour force scapegoats?  If we look at theWhy does the Government have to make the labour force scapegoats?  If we look at theWhy does the Government have to make the labour force scapegoats?  If we look at theWhy does the Government have to make the labour force scapegoats?  If we look at the

problem from the point of view of the lower working class, how can we blame them?problem from the point of view of the lower working class, how can we blame them?problem from the point of view of the lower working class, how can we blame them?problem from the point of view of the lower working class, how can we blame them?

The misconception promoted by the Government that labour importation will helpThe misconception promoted by the Government that labour importation will helpThe misconception promoted by the Government that labour importation will helpThe misconception promoted by the Government that labour importation will help

inflation is in fact a shallow falsehood.inflation is in fact a shallow falsehood.inflation is in fact a shallow falsehood.inflation is in fact a shallow falsehood.

The Government has also pointed out that implementation of the 19The Government has also pointed out that implementation of the 19The Government has also pointed out that implementation of the 19The Government has also pointed out that implementation of the 1992 labour92 labour92 labour92 labour

importation scheme is aimed at solving the  manpower shortage of some bottleneckimportation scheme is aimed at solving the  manpower shortage of some bottleneckimportation scheme is aimed at solving the  manpower shortage of some bottleneckimportation scheme is aimed at solving the  manpower shortage of some bottleneck

trades.  In his policy address,m the Governor pointed out "the scheme to importtrades.  In his policy address,m the Governor pointed out "the scheme to importtrades.  In his policy address,m the Governor pointed out "the scheme to importtrades.  In his policy address,m the Governor pointed out "the scheme to import

workers will be limited to the economic sector suffering most severely from labourworkers will be limited to the economic sector suffering most severely from labourworkers will be limited to the economic sector suffering most severely from labourworkers will be limited to the economic sector suffering most severely from labour

shortage".  Why is it that under the new scheme, quotas for designated trades haveshortage".  Why is it that under the new scheme, quotas for designated trades haveshortage".  Why is it that under the new scheme, quotas for designated trades haveshortage".  Why is it that under the new scheme, quotas for designated trades have

been cancelled?  The Government is allowing employers of any trade to apply for takingbeen cancelled?  The Government is allowing employers of any trade to apply for takingbeen cancelled?  The Government is allowing employers of any trade to apply for takingbeen cancelled?  The Government is allowing employers of any trade to apply for taking

on workers from abroad when the Labour Department does not have enough manpower andon workers from abroad when the Labour Department does not have enough manpower andon workers from abroad when the Labour Department does not have enough manpower andon workers from abroad when the Labour Department does not have enough manpower and

statutory powers to supervise and prevent abuse of the new scheme.  It proves thatstatutory powers to supervise and prevent abuse of the new scheme.  It proves thatstatutory powers to supervise and prevent abuse of the new scheme.  It proves thatstatutory powers to supervise and prevent abuse of the new scheme.  It proves that

the new scheme itself has quite a lot of loopholes.  After me, other Members fromthe new scheme itself has quite a lot of loopholes.  After me, other Members fromthe new scheme itself has quite a lot of loopholes.  After me, other Members fromthe new scheme itself has quite a lot of loopholes.  After me, other Members from

the United Democrats will make a detailed analysis of the new scheme.  I just wishthe United Democrats will make a detailed analysis of the new scheme.  I just wishthe United Democrats will make a detailed analysis of the new scheme.  I just wishthe United Democrats will make a detailed analysis of the new scheme.  I just wish

to point out specifically that the scheme in its present proposed from will not attainto point out specifically that the scheme in its present proposed from will not attainto point out specifically that the scheme in its present proposed from will not attainto point out specifically that the scheme in its present proposed from will not attain

the Government's expected policy goals.the Government's expected policy goals.the Government's expected policy goals.the Government's expected policy goals.

For a long time, local workers have not been in any position to bargain orFor a long time, local workers have not been in any position to bargain orFor a long time, local workers have not been in any position to bargain orFor a long time, local workers have not been in any position to bargain or

negotiate because of Hong Kong's business ownership structure and the supplynegotiate because of Hong Kong's business ownership structure and the supplynegotiate because of Hong Kong's business ownership structure and the supplynegotiate because of Hong Kong's business ownership structure and the supply

situation on the labour market.  The role to afford protection to workers has alwayssituation on the labour market.  The role to afford protection to workers has alwayssituation on the labour market.  The role to afford protection to workers has alwayssituation on the labour market.  The role to afford protection to workers has always

lain with the Government.  However, the Government is not positively discharging itslain with the Government.  However, the Government is not positively discharging itslain with the Government.  However, the Government is not positively discharging itslain with the Government.  However, the Government is not positively discharging its

function in respect of workers' retirement, retraining and job protection.  Whilefunction in respect of workers' retirement, retraining and job protection.  Whilefunction in respect of workers' retirement, retraining and job protection.  Whilefunction in respect of workers' retirement, retraining and job protection.  While

the working class have to face various social and economic problems, they also havethe working class have to face various social and economic problems, they also havethe working class have to face various social and economic problems, they also havethe working class have to face various social and economic problems, they also have

to bear the adverse effects of the labour importation.  Workers are being doublyto bear the adverse effects of the labour importation.  Workers are being doublyto bear the adverse effects of the labour importation.  Workers are being doublyto bear the adverse effects of the labour importation.  Workers are being doubly

victimized.victimized.victimized.victimized.

In fact, the formulation of any social policy invariably involves thIn fact, the formulation of any social policy invariably involves thIn fact, the formulation of any social policy invariably involves thIn fact, the formulation of any social policy invariably involves the questione questione questione question



of identification and espousal of certain social values.  The choice of and decisionof identification and espousal of certain social values.  The choice of and decisionof identification and espousal of certain social values.  The choice of and decisionof identification and espousal of certain social values.  The choice of and decision

to adopt a social policy carries with it such an espousal.  No doubt economic growthto adopt a social policy carries with it such an espousal.  No doubt economic growthto adopt a social policy carries with it such an espousal.  No doubt economic growthto adopt a social policy carries with it such an espousal.  No doubt economic growth

is important for Hong Kong, particularly when we are facing 1997.  Economic growthis important for Hong Kong, particularly when we are facing 1997.  Economic growthis important for Hong Kong, particularly when we are facing 1997.  Economic growthis important for Hong Kong, particularly when we are facing 1997.  Economic growth

will add to our confidence in the future of Hong Kong.  Yet we cannot trade thewill add to our confidence in the future of Hong Kong.  Yet we cannot trade thewill add to our confidence in the future of Hong Kong.  Yet we cannot trade thewill add to our confidence in the future of Hong Kong.  Yet we cannot trade the

principle of social equity simply for economic prosperity.  If the gap between theprinciple of social equity simply for economic prosperity.  If the gap between theprinciple of social equity simply for economic prosperity.  If the gap between theprinciple of social equity simply for economic prosperity.  If the gap between the

rich and the poor in Hong Kong widens and social conflicts intensify, it will notrich and the poor in Hong Kong widens and social conflicts intensify, it will notrich and the poor in Hong Kong widens and social conflicts intensify, it will notrich and the poor in Hong Kong widens and social conflicts intensify, it will not

be to the advantage of our long-term economic growth.  Conversely, it is only whenbe to the advantage of our long-term economic growth.  Conversely, it is only whenbe to the advantage of our long-term economic growth.  Conversely, it is only whenbe to the advantage of our long-term economic growth.  Conversely, it is only when

we are pursuing economic prosperity and at the same time upholding social equity thatwe are pursuing economic prosperity and at the same time upholding social equity thatwe are pursuing economic prosperity and at the same time upholding social equity thatwe are pursuing economic prosperity and at the same time upholding social equity that

every one of us, whatever his/her position in society, can have a share in the fruitevery one of us, whatever his/her position in society, can have a share in the fruitevery one of us, whatever his/her position in society, can have a share in the fruitevery one of us, whatever his/her position in society, can have a share in the fruit

of economic growth.  Only then will there be real stability within our society andof economic growth.  Only then will there be real stability within our society andof economic growth.  Only then will there be real stability within our society andof economic growth.  Only then will there be real stability within our society and

hence prosperity.hence prosperity.hence prosperity.hence prosperity.

I think that before deciding on importing workers, the Government must ensureI think that before deciding on importing workers, the Government must ensureI think that before deciding on importing workers, the Government must ensureI think that before deciding on importing workers, the Government must ensure

that there is sufficient protection of the rights and interests as well as thethat there is sufficient protection of the rights and interests as well as thethat there is sufficient protection of the rights and interests as well as thethat there is sufficient protection of the rights and interests as well as the

employment of local workers so that the adverse effect of labour importation on localemployment of local workers so that the adverse effect of labour importation on localemployment of local workers so that the adverse effect of labour importation on localemployment of local workers so that the adverse effect of labour importation on local

workers can be reduced to a minimum.  This is not a suitable time to introduce theworkers can be reduced to a minimum.  This is not a suitable time to introduce theworkers can be reduced to a minimum.  This is not a suitable time to introduce theworkers can be reduced to a minimum.  This is not a suitable time to introduce the

new scheme of 1992.  The United Democrats of Hong Kong fully support the motion movednew scheme of 1992.  The United Democrats of Hong Kong fully support the motion movednew scheme of 1992.  The United Democrats of Hong Kong fully support the motion movednew scheme of 1992.  The United Democrats of Hong Kong fully support the motion moved

by Mr PANG Chun-hoi.by Mr PANG Chun-hoi.by Mr PANG Chun-hoi.by Mr PANG Chun-hoi.

Thank you.Thank you.Thank you.Thank you.

MR DAVID LI: Mr Deputy President, persistently high inflation is undermining theMR DAVID LI: Mr Deputy President, persistently high inflation is undermining theMR DAVID LI: Mr Deputy President, persistently high inflation is undermining theMR DAVID LI: Mr Deputy President, persistently high inflation is undermining the

livelihood of everyone in Hong Kong.  It is eroding the territory's commerciallivelihood of everyone in Hong Kong.  It is eroding the territory's commerciallivelihood of everyone in Hong Kong.  It is eroding the territory's commerciallivelihood of everyone in Hong Kong.  It is eroding the territory's commercial

competitiveness.competitiveness.competitiveness.competitiveness.

A strong macroeconomic case has been put foA strong macroeconomic case has been put foA strong macroeconomic case has been put foA strong macroeconomic case has been put forward linking labour shortage withrward linking labour shortage withrward linking labour shortage withrward linking labour shortage with

inflation.  Macroeconomic analysis also supports the position that labour shortageinflation.  Macroeconomic analysis also supports the position that labour shortageinflation.  Macroeconomic analysis also supports the position that labour shortageinflation.  Macroeconomic analysis also supports the position that labour shortage

is holding back local economic growth.is holding back local economic growth.is holding back local economic growth.is holding back local economic growth.

From this perspective, many of us in this Council have supported the introductionFrom this perspective, many of us in this Council have supported the introductionFrom this perspective, many of us in this Council have supported the introductionFrom this perspective, many of us in this Council have supported the introduction

of a carefully controlled, tightly monitored scheme for the importation of labour.of a carefully controlled, tightly monitored scheme for the importation of labour.of a carefully controlled, tightly monitored scheme for the importation of labour.of a carefully controlled, tightly monitored scheme for the importation of labour.

It should be emphasized that this scheme is a temporary programme. It is designedIt should be emphasized that this scheme is a temporary programme. It is designedIt should be emphasized that this scheme is a temporary programme. It is designedIt should be emphasized that this scheme is a temporary programme. It is designed

to tide us over a specific aspect of economic restructuring.to tide us over a specific aspect of economic restructuring.to tide us over a specific aspect of economic restructuring.to tide us over a specific aspect of economic restructuring.

The Administration recently expanded the The Administration recently expanded the The Administration recently expanded the The Administration recently expanded the quota.  Relative to Hong Kong's totalquota.  Relative to Hong Kong's totalquota.  Relative to Hong Kong's totalquota.  Relative to Hong Kong's total

workforce the new number may appear small.  But it represents a significant increaseworkforce the new number may appear small.  But it represents a significant increaseworkforce the new number may appear small.  But it represents a significant increaseworkforce the new number may appear small.  But it represents a significant increase



in the scale of the scheme.  This will place a much heavier burden on those responsiblein the scale of the scheme.  This will place a much heavier burden on those responsiblein the scale of the scheme.  This will place a much heavier burden on those responsiblein the scale of the scheme.  This will place a much heavier burden on those responsible

for supervising and policing its operation.for supervising and policing its operation.for supervising and policing its operation.for supervising and policing its operation.

Thus, it is all the more essential that the Administration strives to ensure first,Thus, it is all the more essential that the Administration strives to ensure first,Thus, it is all the more essential that the Administration strives to ensure first,Thus, it is all the more essential that the Administration strives to ensure first,

that no Hong Kong workers are displaced by imported labour; and second, that companiesthat no Hong Kong workers are displaced by imported labour; and second, that companiesthat no Hong Kong workers are displaced by imported labour; and second, that companiesthat no Hong Kong workers are displaced by imported labour; and second, that companies

do not use the scheme as a means to avoid introducing labour-saving techniques anddo not use the scheme as a means to avoid introducing labour-saving techniques anddo not use the scheme as a means to avoid introducing labour-saving techniques anddo not use the scheme as a means to avoid introducing labour-saving techniques and

equipment.equipment.equipment.equipment.

Failure to meet these basic but all-important criteria would render the schemeFailure to meet these basic but all-important criteria would render the schemeFailure to meet these basic but all-important criteria would render the schemeFailure to meet these basic but all-important criteria would render the scheme

both socially and economically unacceptable.both socially and economically unacceptable.both socially and economically unacceptable.both socially and economically unacceptable.

Keeping Hong Kong competitive is more than a numbers game. Quality counts.  WeKeeping Hong Kong competitive is more than a numbers game. Quality counts.  WeKeeping Hong Kong competitive is more than a numbers game. Quality counts.  WeKeeping Hong Kong competitive is more than a numbers game. Quality counts.  We

must therefore do our utmost to enhance the productivity of our own workforce. Thismust therefore do our utmost to enhance the productivity of our own workforce. Thismust therefore do our utmost to enhance the productivity of our own workforce. Thismust therefore do our utmost to enhance the productivity of our own workforce. This

means strong investment both in automation and in worker retraining.means strong investment both in automation and in worker retraining.means strong investment both in automation and in worker retraining.means strong investment both in automation and in worker retraining.

As regards the latter, it is encouraging that the Administration is proposingAs regards the latter, it is encouraging that the Administration is proposingAs regards the latter, it is encouraging that the Administration is proposingAs regards the latter, it is encouraging that the Administration is proposing

to add as part of the scheme a levy on companies importing labour which would be usedto add as part of the scheme a levy on companies importing labour which would be usedto add as part of the scheme a levy on companies importing labour which would be usedto add as part of the scheme a levy on companies importing labour which would be used

to finance a statutory retraining fund.to finance a statutory retraining fund.to finance a statutory retraining fund.to finance a statutory retraining fund.

In facing the challenges of the 21st century, helping local workers to adapt toIn facing the challenges of the 21st century, helping local workers to adapt toIn facing the challenges of the 21st century, helping local workers to adapt toIn facing the challenges of the 21st century, helping local workers to adapt to

restructuring of the territory's economy is just as important to our infrastructurerestructuring of the territory's economy is just as important to our infrastructurerestructuring of the territory's economy is just as important to our infrastructurerestructuring of the territory's economy is just as important to our infrastructure

as building the new airport at Chek Lap Kok.as building the new airport at Chek Lap Kok.as building the new airport at Chek Lap Kok.as building the new airport at Chek Lap Kok.

I would therefore urge the Administration to bring to this Council as soon asI would therefore urge the Administration to bring to this Council as soon asI would therefore urge the Administration to bring to this Council as soon asI would therefore urge the Administration to bring to this Council as soon as

possible its formal proposal for the establishment of the worker retraining fund.possible its formal proposal for the establishment of the worker retraining fund.possible its formal proposal for the establishment of the worker retraining fund.possible its formal proposal for the establishment of the worker retraining fund.

With these remarks, Mr Deputy President, I respectfully oppose the motionWith these remarks, Mr Deputy President, I respectfully oppose the motionWith these remarks, Mr Deputy President, I respectfully oppose the motionWith these remarks, Mr Deputy President, I respectfully oppose the motion....

MR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, I think it is unnecessary forMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, I think it is unnecessary forMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, I think it is unnecessary forMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, I think it is unnecessary for

me to reiterate my stance on the importation of labour.  Since the Executive Councilme to reiterate my stance on the importation of labour.  Since the Executive Councilme to reiterate my stance on the importation of labour.  Since the Executive Councilme to reiterate my stance on the importation of labour.  Since the Executive Council

approved the further extension of the labour importation scheme at the beginning ofapproved the further extension of the labour importation scheme at the beginning ofapproved the further extension of the labour importation scheme at the beginning ofapproved the further extension of the labour importation scheme at the beginning of

this month, there have been protest actions one after another.  Even today, labourthis month, there have been protest actions one after another.  Even today, labourthis month, there have been protest actions one after another.  Even today, labourthis month, there have been protest actions one after another.  Even today, labour

union representatives and workers are staging a sit-in outside to express their strongunion representatives and workers are staging a sit-in outside to express their strongunion representatives and workers are staging a sit-in outside to express their strongunion representatives and workers are staging a sit-in outside to express their strong

dissatisfaction and indignation at the importation of foreign labour.dissatisfaction and indignation at the importation of foreign labour.dissatisfaction and indignation at the importation of foreign labour.dissatisfaction and indignation at the importation of foreign labour.

Some people sSome people sSome people sSome people say that the labour sector should take in interests of the wholeay that the labour sector should take in interests of the wholeay that the labour sector should take in interests of the wholeay that the labour sector should take in interests of the whole

community into account and should not stage any drastic actions which will underminecommunity into account and should not stage any drastic actions which will underminecommunity into account and should not stage any drastic actions which will underminecommunity into account and should not stage any drastic actions which will undermine



the stability of our society.  But I would like to ask: who started this fire?  Whothe stability of our society.  But I would like to ask: who started this fire?  Whothe stability of our society.  But I would like to ask: who started this fire?  Whothe stability of our society.  But I would like to ask: who started this fire?  Who

has insisted on importing foreign labour without regard to the interests of the localhas insisted on importing foreign labour without regard to the interests of the localhas insisted on importing foreign labour without regard to the interests of the localhas insisted on importing foreign labour without regard to the interests of the local

employees?  Who has appealed to employers to suppress the growth of wages and ledemployees?  Who has appealed to employers to suppress the growth of wages and ledemployees?  Who has appealed to employers to suppress the growth of wages and ledemployees?  Who has appealed to employers to suppress the growth of wages and led

to a negative growth in real wage last year?  Who has broken the rice bowls of localto a negative growth in real wage last year?  Who has broken the rice bowls of localto a negative growth in real wage last year?  Who has broken the rice bowls of localto a negative growth in real wage last year?  Who has broken the rice bowls of local

workers?  Today, when the labour sector feel that they cannot tolerate any more andworkers?  Today, when the labour sector feel that they cannot tolerate any more andworkers?  Today, when the labour sector feel that they cannot tolerate any more andworkers?  Today, when the labour sector feel that they cannot tolerate any more and

ally in protest, the Government and employers ask them to think about the public good.ally in protest, the Government and employers ask them to think about the public good.ally in protest, the Government and employers ask them to think about the public good.ally in protest, the Government and employers ask them to think about the public good.

But may I ask who is the one that has not thought about the public good.But may I ask who is the one that has not thought about the public good.But may I ask who is the one that has not thought about the public good.But may I ask who is the one that has not thought about the public good.

I would like to relate an incident I would like to relate an incident I would like to relate an incident I would like to relate an incident which took place during the "Guangdong -- Hongwhich took place during the "Guangdong -- Hongwhich took place during the "Guangdong -- Hongwhich took place during the "Guangdong -- Hong

Kong strike" in 1922.  At that time, the seamen initiated a strike and the GovernmentKong strike" in 1922.  At that time, the seamen initiated a strike and the GovernmentKong strike" in 1922.  At that time, the seamen initiated a strike and the GovernmentKong strike" in 1922.  At that time, the seamen initiated a strike and the Government

asked some businessmen to act as mediators.  These businessmen said to the workers,asked some businessmen to act as mediators.  These businessmen said to the workers,asked some businessmen to act as mediators.  These businessmen said to the workers,asked some businessmen to act as mediators.  These businessmen said to the workers,

"Hong Kong will soon become a dead town.  Could you not be considerate and think about"Hong Kong will soon become a dead town.  Could you not be considerate and think about"Hong Kong will soon become a dead town.  Could you not be considerate and think about"Hong Kong will soon become a dead town.  Could you not be considerate and think about

the public good?"  The workers responded sternly, "Yes indeed, Hong Kong will soonthe public good?"  The workers responded sternly, "Yes indeed, Hong Kong will soonthe public good?"  The workers responded sternly, "Yes indeed, Hong Kong will soonthe public good?"  The workers responded sternly, "Yes indeed, Hong Kong will soon

become a dead city.  Hong Kong people will run out of food.  We have been worryingbecome a dead city.  Hong Kong people will run out of food.  We have been worryingbecome a dead city.  Hong Kong people will run out of food.  We have been worryingbecome a dead city.  Hong Kong people will run out of food.  We have been worrying

about this for a long time.  We care about the Hong Kong people, but you have notabout this for a long time.  We care about the Hong Kong people, but you have notabout this for a long time.  We care about the Hong Kong people, but you have notabout this for a long time.  We care about the Hong Kong people, but you have not

shown the slightest concern for us.  The seamen are now starving, but they still haveshown the slightest concern for us.  The seamen are now starving, but they still haveshown the slightest concern for us.  The seamen are now starving, but they still haveshown the slightest concern for us.  The seamen are now starving, but they still have

to bear the chill and hunger to take part in this strike.  Has anyone ever extendedto bear the chill and hunger to take part in this strike.  Has anyone ever extendedto bear the chill and hunger to take part in this strike.  Has anyone ever extendedto bear the chill and hunger to take part in this strike.  Has anyone ever extended

a single work of sympathy and concern to them and their families?"a single work of sympathy and concern to them and their families?"a single work of sympathy and concern to them and their families?"a single work of sympathy and concern to them and their families?"

Honourable colleagues, has the Government ever really listened to the views ofHonourable colleagues, has the Government ever really listened to the views ofHonourable colleagues, has the Government ever really listened to the views ofHonourable colleagues, has the Government ever really listened to the views of

the workers hard hit by the labour importation?  Does the Government have any sympathythe workers hard hit by the labour importation?  Does the Government have any sympathythe workers hard hit by the labour importation?  Does the Government have any sympathythe workers hard hit by the labour importation?  Does the Government have any sympathy

on the plight of our local workers and their families.on the plight of our local workers and their families.on the plight of our local workers and their families.on the plight of our local workers and their families.

The disconThe disconThe disconThe discontent of the labour sector is not caused by the general labourtent of the labour sector is not caused by the general labourtent of the labour sector is not caused by the general labourtent of the labour sector is not caused by the general labour

importation scheme alone.  What is more unacceptable is the fact that over the years,importation scheme alone.  What is more unacceptable is the fact that over the years,importation scheme alone.  What is more unacceptable is the fact that over the years,importation scheme alone.  What is more unacceptable is the fact that over the years,

the Government has implemented policies which go against the interests of the workers,the Government has implemented policies which go against the interests of the workers,the Government has implemented policies which go against the interests of the workers,the Government has implemented policies which go against the interests of the workers,

but has kept on defending itself by saying that such policies are in the interestsbut has kept on defending itself by saying that such policies are in the interestsbut has kept on defending itself by saying that such policies are in the interestsbut has kept on defending itself by saying that such policies are in the interests

of the whole community, and asked the labour sector to "tolerate" for the public good.of the whole community, and asked the labour sector to "tolerate" for the public good.of the whole community, and asked the labour sector to "tolerate" for the public good.of the whole community, and asked the labour sector to "tolerate" for the public good.

All along, workers in Hong Kong have not been able to share the fruits of ourAll along, workers in Hong Kong have not been able to share the fruits of ourAll along, workers in Hong Kong have not been able to share the fruits of ourAll along, workers in Hong Kong have not been able to share the fruits of our

economic prosperity.  Statistics reveal that the real growth in economy over the pasteconomic prosperity.  Statistics reveal that the real growth in economy over the pasteconomic prosperity.  Statistics reveal that the real growth in economy over the pasteconomic prosperity.  Statistics reveal that the real growth in economy over the past

10 years is more than 80% but the real growth in wages for the same period is less10 years is more than 80% but the real growth in wages for the same period is less10 years is more than 80% but the real growth in wages for the same period is less10 years is more than 80% but the real growth in wages for the same period is less

than 20%.  This shows that what the workers are getting is not in proportion withthan 20%.  This shows that what the workers are getting is not in proportion withthan 20%.  This shows that what the workers are getting is not in proportion withthan 20%.  This shows that what the workers are getting is not in proportion with

our economic growth.  According to the latest census results, the Gini Coefficientour economic growth.  According to the latest census results, the Gini Coefficientour economic growth.  According to the latest census results, the Gini Coefficientour economic growth.  According to the latest census results, the Gini Coefficient

in Hong Kong has risen to 0.48 this year.  This is the highest in the past 35 yearsin Hong Kong has risen to 0.48 this year.  This is the highest in the past 35 yearsin Hong Kong has risen to 0.48 this year.  This is the highest in the past 35 yearsin Hong Kong has risen to 0.48 this year.  This is the highest in the past 35 years

and also the highest among the four small dragons in Asia.  This indicates that theand also the highest among the four small dragons in Asia.  This indicates that theand also the highest among the four small dragons in Asia.  This indicates that theand also the highest among the four small dragons in Asia.  This indicates that the

difference in the wage level of Hong Kong employees is getting bigger and bigger anddifference in the wage level of Hong Kong employees is getting bigger and bigger anddifference in the wage level of Hong Kong employees is getting bigger and bigger anddifference in the wage level of Hong Kong employees is getting bigger and bigger and

the gap between the rich and the poor is widening.  Has the Government made any effortthe gap between the rich and the poor is widening.  Has the Government made any effortthe gap between the rich and the poor is widening.  Has the Government made any effortthe gap between the rich and the poor is widening.  Has the Government made any effort



to narrow this gap so that the workers can get their reasonable share of the fruitsto narrow this gap so that the workers can get their reasonable share of the fruitsto narrow this gap so that the workers can get their reasonable share of the fruitsto narrow this gap so that the workers can get their reasonable share of the fruits

of our economic success?of our economic success?of our economic success?of our economic success?

In his 198In his 198In his 198In his 1988 Policy Address, the Governor has made the following remarks on labour8 Policy Address, the Governor has made the following remarks on labour8 Policy Address, the Governor has made the following remarks on labour8 Policy Address, the Governor has made the following remarks on labour

shortage: "..... The long-term solution lies in increased automation, greatershortage: "..... The long-term solution lies in increased automation, greatershortage: "..... The long-term solution lies in increased automation, greatershortage: "..... The long-term solution lies in increased automation, greater

productivity and improved wages and working conditions which attract more people toproductivity and improved wages and working conditions which attract more people toproductivity and improved wages and working conditions which attract more people toproductivity and improved wages and working conditions which attract more people to

seek employment".  He also said that "It has been argued that such measures will notseek employment".  He also said that "It has been argued that such measures will notseek employment".  He also said that "It has been argued that such measures will notseek employment".  He also said that "It has been argued that such measures will not

relieve the immediate problem in the construction industry.  There have been callsrelieve the immediate problem in the construction industry.  There have been callsrelieve the immediate problem in the construction industry.  There have been callsrelieve the immediate problem in the construction industry.  There have been calls

for the Government to change is policy to allow contractors to import workers forfor the Government to change is policy to allow contractors to import workers forfor the Government to change is policy to allow contractors to import workers forfor the Government to change is policy to allow contractors to import workers for

specific projects.  But there are also strong arguments against such a scheme.  Itspecific projects.  But there are also strong arguments against such a scheme.  Itspecific projects.  But there are also strong arguments against such a scheme.  Itspecific projects.  But there are also strong arguments against such a scheme.  It

would interfere with the normal adjustment process within the economy.  It would alsowould interfere with the normal adjustment process within the economy.  It would alsowould interfere with the normal adjustment process within the economy.  It would alsowould interfere with the normal adjustment process within the economy.  It would also

conflict with our aim of allowing the workforce to share the benefits in good yearsconflict with our aim of allowing the workforce to share the benefits in good yearsconflict with our aim of allowing the workforce to share the benefits in good yearsconflict with our aim of allowing the workforce to share the benefits in good years

as they share the difficulties in lean years.  We do not at present, therefore, planas they share the difficulties in lean years.  We do not at present, therefore, planas they share the difficulties in lean years.  We do not at present, therefore, planas they share the difficulties in lean years.  We do not at present, therefore, plan

to change existing policy and allow the import of substantial numbers of workers fromto change existing policy and allow the import of substantial numbers of workers fromto change existing policy and allow the import of substantial numbers of workers fromto change existing policy and allow the import of substantial numbers of workers from

outside Hong Kong."outside Hong Kong."outside Hong Kong."outside Hong Kong."

Mr Deputy President, as well all know, the Government soon announced in 1989 thatMr Deputy President, as well all know, the Government soon announced in 1989 thatMr Deputy President, as well all know, the Government soon announced in 1989 thatMr Deputy President, as well all know, the Government soon announced in 1989 that

it would allow the importation of 3 000 skilled foreign workers into the territory.it would allow the importation of 3 000 skilled foreign workers into the territory.it would allow the importation of 3 000 skilled foreign workers into the territory.it would allow the importation of 3 000 skilled foreign workers into the territory.

However, it also stressed that the scheme was only meant to be a temporary measure.However, it also stressed that the scheme was only meant to be a temporary measure.However, it also stressed that the scheme was only meant to be a temporary measure.However, it also stressed that the scheme was only meant to be a temporary measure.

Besides, it was stated in the Legislative Council Brief that operatives and clerksBesides, it was stated in the Legislative Council Brief that operatives and clerksBesides, it was stated in the Legislative Council Brief that operatives and clerksBesides, it was stated in the Legislative Council Brief that operatives and clerks

in all industries and service trades would not be included in the scheme as thesein all industries and service trades would not be included in the scheme as thesein all industries and service trades would not be included in the scheme as thesein all industries and service trades would not be included in the scheme as these

posts could be filled by Form V graduates after given some training (no more thanposts could be filled by Form V graduates after given some training (no more thanposts could be filled by Form V graduates after given some training (no more thanposts could be filled by Form V graduates after given some training (no more than

six months), and it was felt that the job opportunities of these people should notsix months), and it was felt that the job opportunities of these people should notsix months), and it was felt that the job opportunities of these people should notsix months), and it was felt that the job opportunities of these people should not

be affected by the labour importation scheme.  But in 1990, the Government againbe affected by the labour importation scheme.  But in 1990, the Government againbe affected by the labour importation scheme.  But in 1990, the Government againbe affected by the labour importation scheme.  But in 1990, the Government again

decided that an additional 2 700 skilled workers and 10 000 experienced operativesdecided that an additional 2 700 skilled workers and 10 000 experienced operativesdecided that an additional 2 700 skilled workers and 10 000 experienced operativesdecided that an additional 2 700 skilled workers and 10 000 experienced operatives

would be imported and that the restriction on the percentage of foreign workers inwould be imported and that the restriction on the percentage of foreign workers inwould be imported and that the restriction on the percentage of foreign workers inwould be imported and that the restriction on the percentage of foreign workers in

a factory be removed.a factory be removed.a factory be removed.a factory be removed.

Today, weToday, weToday, weToday, we are faced with an enlarged scheme to import the third batch of foreign are faced with an enlarged scheme to import the third batch of foreign are faced with an enlarged scheme to import the third batch of foreign are faced with an enlarged scheme to import the third batch of foreign

workers.  The Government is turning labour importation into a permanent policy.workers.  The Government is turning labour importation into a permanent policy.workers.  The Government is turning labour importation into a permanent policy.workers.  The Government is turning labour importation into a permanent policy.

There is no restriction on the quota and the 25 000 workers projects.  I do not knowThere is no restriction on the quota and the 25 000 workers projects.  I do not knowThere is no restriction on the quota and the 25 000 workers projects.  I do not knowThere is no restriction on the quota and the 25 000 workers projects.  I do not know

whether it is a trait of a sunset Government to say one thing and do another.  I dowhether it is a trait of a sunset Government to say one thing and do another.  I dowhether it is a trait of a sunset Government to say one thing and do another.  I dowhether it is a trait of a sunset Government to say one thing and do another.  I do

not know whether these false promises are plots or blatant lies.  But I know verynot know whether these false promises are plots or blatant lies.  But I know verynot know whether these false promises are plots or blatant lies.  But I know verynot know whether these false promises are plots or blatant lies.  But I know very

well that these lies have made the labour sector very disappointed.well that these lies have made the labour sector very disappointed.well that these lies have made the labour sector very disappointed.well that these lies have made the labour sector very disappointed.

The Government said as it introduced tThe Government said as it introduced tThe Government said as it introduced tThe Government said as it introduced the previous labour importation schemes thathe previous labour importation schemes thathe previous labour importation schemes thathe previous labour importation schemes that

it would provide training to upgrade the skill of local workers.  However, no concreteit would provide training to upgrade the skill of local workers.  However, no concreteit would provide training to upgrade the skill of local workers.  However, no concreteit would provide training to upgrade the skill of local workers.  However, no concrete

action has been taken so far.  Under the new general labour importation scheme,action has been taken so far.  Under the new general labour importation scheme,action has been taken so far.  Under the new general labour importation scheme,action has been taken so far.  Under the new general labour importation scheme,



employers of foreign labour are required to contribute a certain sum of money to beemployers of foreign labour are required to contribute a certain sum of money to beemployers of foreign labour are required to contribute a certain sum of money to beemployers of foreign labour are required to contribute a certain sum of money to be

used in the provision of training or retraining for local workers.  This is a typicalused in the provision of training or retraining for local workers.  This is a typicalused in the provision of training or retraining for local workers.  This is a typicalused in the provision of training or retraining for local workers.  This is a typical

"farce" which tells us very clearly that the Government is totally insincere in its"farce" which tells us very clearly that the Government is totally insincere in its"farce" which tells us very clearly that the Government is totally insincere in its"farce" which tells us very clearly that the Government is totally insincere in its

promises to the workers.promises to the workers.promises to the workers.promises to the workers.

Looking at what the Looking at what the Looking at what the Looking at what the Government is doing in training local workers and helpingGovernment is doing in training local workers and helpingGovernment is doing in training local workers and helpingGovernment is doing in training local workers and helping

them change job, we cannot but doubt the Government's sincerity in setting up a fundthem change job, we cannot but doubt the Government's sincerity in setting up a fundthem change job, we cannot but doubt the Government's sincerity in setting up a fundthem change job, we cannot but doubt the Government's sincerity in setting up a fund

to augment the provision of training and retraining for local workers.  Let me quoteto augment the provision of training and retraining for local workers.  Let me quoteto augment the provision of training and retraining for local workers.  Let me quoteto augment the provision of training and retraining for local workers.  Let me quote

one example from the many complaint cases we received recently.  A worker complainedone example from the many complaint cases we received recently.  A worker complainedone example from the many complaint cases we received recently.  A worker complainedone example from the many complaint cases we received recently.  A worker complained

that only one out of eight workers who have completed a three-month training programmethat only one out of eight workers who have completed a three-month training programmethat only one out of eight workers who have completed a three-month training programmethat only one out of eight workers who have completed a three-month training programme

organized by the Construction Industry Training Authority was able to find anorganized by the Construction Industry Training Authority was able to find anorganized by the Construction Industry Training Authority was able to find anorganized by the Construction Industry Training Authority was able to find an

employment.  He was paid a monthly wage of $2,000 against a median wage of $9,000.employment.  He was paid a monthly wage of $2,000 against a median wage of $9,000.employment.  He was paid a monthly wage of $2,000 against a median wage of $9,000.employment.  He was paid a monthly wage of $2,000 against a median wage of $9,000.

According to the wage index released recently, the real wages of Hong KongAccording to the wage index released recently, the real wages of Hong KongAccording to the wage index released recently, the real wages of Hong KongAccording to the wage index released recently, the real wages of Hong Kong

employees have decreased by 0.8% while the real wages for workers in the clothingemployees have decreased by 0.8% while the real wages for workers in the clothingemployees have decreased by 0.8% while the real wages for workers in the clothingemployees have decreased by 0.8% while the real wages for workers in the clothing

industry have dropped by as much as 2.7%.  So we can imagine what a difficult situationindustry have dropped by as much as 2.7%.  So we can imagine what a difficult situationindustry have dropped by as much as 2.7%.  So we can imagine what a difficult situationindustry have dropped by as much as 2.7%.  So we can imagine what a difficult situation

our workers are faced with.  Do you have the well-being of the workers in mind whenour workers are faced with.  Do you have the well-being of the workers in mind whenour workers are faced with.  Do you have the well-being of the workers in mind whenour workers are faced with.  Do you have the well-being of the workers in mind when

you talk about the "interests of the whole community".you talk about the "interests of the whole community".you talk about the "interests of the whole community".you talk about the "interests of the whole community".

After I have spoken the views of the workers, I hope we will put our heads After I have spoken the views of the workers, I hope we will put our heads After I have spoken the views of the workers, I hope we will put our heads After I have spoken the views of the workers, I hope we will put our heads togethertogethertogethertogether

and work out a solution to the problem we are debating today.and work out a solution to the problem we are debating today.and work out a solution to the problem we are debating today.and work out a solution to the problem we are debating today.

The Government asserts that the importation of foreign labour can ease the wageThe Government asserts that the importation of foreign labour can ease the wageThe Government asserts that the importation of foreign labour can ease the wageThe Government asserts that the importation of foreign labour can ease the wage

pressure on the labour market, thereby suppressing inflation. In fact, even if wepressure on the labour market, thereby suppressing inflation. In fact, even if wepressure on the labour market, thereby suppressing inflation. In fact, even if wepressure on the labour market, thereby suppressing inflation. In fact, even if we

do not do anything, such a measure has already led to a negative growth in the realdo not do anything, such a measure has already led to a negative growth in the realdo not do anything, such a measure has already led to a negative growth in the realdo not do anything, such a measure has already led to a negative growth in the real

wage.  We cannot put all the blame on the shortage of labour and disregard otherwage.  We cannot put all the blame on the shortage of labour and disregard otherwage.  We cannot put all the blame on the shortage of labour and disregard otherwage.  We cannot put all the blame on the shortage of labour and disregard other

possibility of a cost-pushed inflation, such as a rise in unit cost resulting frompossibility of a cost-pushed inflation, such as a rise in unit cost resulting frompossibility of a cost-pushed inflation, such as a rise in unit cost resulting frompossibility of a cost-pushed inflation, such as a rise in unit cost resulting from

low productivity and price-hike caused by higher profit rates.  In fact, we can seelow productivity and price-hike caused by higher profit rates.  In fact, we can seelow productivity and price-hike caused by higher profit rates.  In fact, we can seelow productivity and price-hike caused by higher profit rates.  In fact, we can see

from the rising Gini Coefficient that the "high wages" argument does not hold water.from the rising Gini Coefficient that the "high wages" argument does not hold water.from the rising Gini Coefficient that the "high wages" argument does not hold water.from the rising Gini Coefficient that the "high wages" argument does not hold water.

On the contrary, the ever widening gap between the rich and the poor proves that theOn the contrary, the ever widening gap between the rich and the poor proves that theOn the contrary, the ever widening gap between the rich and the poor proves that theOn the contrary, the ever widening gap between the rich and the poor proves that the

capitalists or the suppliers are continuously pushing up their profit margin.capitalists or the suppliers are continuously pushing up their profit margin.capitalists or the suppliers are continuously pushing up their profit margin.capitalists or the suppliers are continuously pushing up their profit margin.

No doubt, the employment structure in Hong Kong is changing.  The number ofNo doubt, the employment structure in Hong Kong is changing.  The number ofNo doubt, the employment structure in Hong Kong is changing.  The number ofNo doubt, the employment structure in Hong Kong is changing.  The number of

workers employed by the manufacturing industries is decreasing while demand in theworkers employed by the manufacturing industries is decreasing while demand in theworkers employed by the manufacturing industries is decreasing while demand in theworkers employed by the manufacturing industries is decreasing while demand in the

service trades is going up.  The present predicament is a result of the lack of aservice trades is going up.  The present predicament is a result of the lack of aservice trades is going up.  The present predicament is a result of the lack of aservice trades is going up.  The present predicament is a result of the lack of a

long-term policy on labour and manpower and Government's failure to inject adequatelong-term policy on labour and manpower and Government's failure to inject adequatelong-term policy on labour and manpower and Government's failure to inject adequatelong-term policy on labour and manpower and Government's failure to inject adequate

resources to provide retraining for local workers.  In the last six months, the numberresources to provide retraining for local workers.  In the last six months, the numberresources to provide retraining for local workers.  In the last six months, the numberresources to provide retraining for local workers.  In the last six months, the number

of unemployed and underemployed workers has risen to over 100 000.  This bearsof unemployed and underemployed workers has risen to over 100 000.  This bearsof unemployed and underemployed workers has risen to over 100 000.  This bearsof unemployed and underemployed workers has risen to over 100 000.  This bears



evidence of an inadequate manpower policy.  The further importation of foreignevidence of an inadequate manpower policy.  The further importation of foreignevidence of an inadequate manpower policy.  The further importation of foreignevidence of an inadequate manpower policy.  The further importation of foreign

workers will only break the rice bowls of local workers, prolong their "saline-workers will only break the rice bowls of local workers, prolong their "saline-workers will only break the rice bowls of local workers, prolong their "saline-workers will only break the rice bowls of local workers, prolong their "saline-

dripping" and deprive tem of the chances to change job.  If such a situation is alloweddripping" and deprive tem of the chances to change job.  If such a situation is alloweddripping" and deprive tem of the chances to change job.  If such a situation is alloweddripping" and deprive tem of the chances to change job.  If such a situation is allowed

to go on, this "time bomb" will eventually explode even though the workers do notto go on, this "time bomb" will eventually explode even though the workers do notto go on, this "time bomb" will eventually explode even though the workers do notto go on, this "time bomb" will eventually explode even though the workers do not

rise up to protest.rise up to protest.rise up to protest.rise up to protest.

The employees have already paid the price for the structural transformation ofThe employees have already paid the price for the structural transformation ofThe employees have already paid the price for the structural transformation ofThe employees have already paid the price for the structural transformation of

our economy.  They have to abandon their seniority and skill in their original tradeour economy.  They have to abandon their seniority and skill in their original tradeour economy.  They have to abandon their seniority and skill in their original tradeour economy.  They have to abandon their seniority and skill in their original trade

changing to a new job.  To lower labour cost in the short term by importing foreignchanging to a new job.  To lower labour cost in the short term by importing foreignchanging to a new job.  To lower labour cost in the short term by importing foreignchanging to a new job.  To lower labour cost in the short term by importing foreign

labour will not be conductive to the effective transformation of our labour market.labour will not be conductive to the effective transformation of our labour market.labour will not be conductive to the effective transformation of our labour market.labour will not be conductive to the effective transformation of our labour market.

Moreover, it is extremely unfair to make the labour sector pay the price for theMoreover, it is extremely unfair to make the labour sector pay the price for theMoreover, it is extremely unfair to make the labour sector pay the price for theMoreover, it is extremely unfair to make the labour sector pay the price for the

industrial transformation.  This is to lay the fuse line to social instability.industrial transformation.  This is to lay the fuse line to social instability.industrial transformation.  This is to lay the fuse line to social instability.industrial transformation.  This is to lay the fuse line to social instability.

It is therefore imperative that the Government should shelve the new labourIt is therefore imperative that the Government should shelve the new labourIt is therefore imperative that the Government should shelve the new labourIt is therefore imperative that the Government should shelve the new labour

importation scheme.  As a long-term solution to the problems facing our economy andimportation scheme.  As a long-term solution to the problems facing our economy andimportation scheme.  As a long-term solution to the problems facing our economy andimportation scheme.  As a long-term solution to the problems facing our economy and

labour market, the following measures should be taken:labour market, the following measures should be taken:labour market, the following measures should be taken:labour market, the following measures should be taken:

(1)(1)(1)(1) the Government should formulate a comprehensive labour and manpower policy;the Government should formulate a comprehensive labour and manpower policy;the Government should formulate a comprehensive labour and manpower policy;the Government should formulate a comprehensive labour and manpower policy;

(2)(2)(2)(2) the Government and the employers should provide funds for the provision ofthe Government and the employers should provide funds for the provision ofthe Government and the employers should provide funds for the provision ofthe Government and the employers should provide funds for the provision of

retraining to local workers;retraining to local workers;retraining to local workers;retraining to local workers;

(3)(3)(3)(3) existing labour legislations should be reviewed to enhance the various benefitsexisting labour legislations should be reviewed to enhance the various benefitsexisting labour legislations should be reviewed to enhance the various benefitsexisting labour legislations should be reviewed to enhance the various benefits

and protection afforded to the employees; andand protection afforded to the employees; andand protection afforded to the employees; andand protection afforded to the employees; and

(4)(4)(4)(4) labour union's right to collective bargaining should be recognized so thatlabour union's right to collective bargaining should be recognized so thatlabour union's right to collective bargaining should be recognized so thatlabour union's right to collective bargaining should be recognized so that

employers and employees can discuss labour problems on equal footing.  This can helpemployers and employees can discuss labour problems on equal footing.  This can helpemployers and employees can discuss labour problems on equal footing.  This can helpemployers and employees can discuss labour problems on equal footing.  This can help

reduce the possibility of severe labour disputes.reduce the possibility of severe labour disputes.reduce the possibility of severe labour disputes.reduce the possibility of severe labour disputes.

In the short term, the following steps should be taken to supply the manpowerIn the short term, the following steps should be taken to supply the manpowerIn the short term, the following steps should be taken to supply the manpowerIn the short term, the following steps should be taken to supply the manpower

needed by different industries.needed by different industries.needed by different industries.needed by different industries.

First, the existing legislation on "prolonged under-First, the existing legislation on "prolonged under-First, the existing legislation on "prolonged under-First, the existing legislation on "prolonged under-provision of work" shouldprovision of work" shouldprovision of work" shouldprovision of work" should

be amended to provide that an employee should be taken as laid off and be entitledbe amended to provide that an employee should be taken as laid off and be entitledbe amended to provide that an employee should be taken as laid off and be entitledbe amended to provide that an employee should be taken as laid off and be entitled

to severance pay if the number of days in which work is provided within fourto severance pay if the number of days in which work is provided within fourto severance pay if the number of days in which work is provided within fourto severance pay if the number of days in which work is provided within four

consecutive weeks is less than 2/3 of his normal working days.  According to theconsecutive weeks is less than 2/3 of his normal working days.  According to theconsecutive weeks is less than 2/3 of his normal working days.  According to theconsecutive weeks is less than 2/3 of his normal working days.  According to the

present law, a worker is subjected to "prolonged under-provision of work" if he haspresent law, a worker is subjected to "prolonged under-provision of work" if he haspresent law, a worker is subjected to "prolonged under-provision of work" if he haspresent law, a worker is subjected to "prolonged under-provision of work" if he has

only worked for less than half of his normal working days in four consecutive weeksonly worked for less than half of his normal working days in four consecutive weeksonly worked for less than half of his normal working days in four consecutive weeksonly worked for less than half of his normal working days in four consecutive weeks



or less than 2/3 of the normal working days within a period of 26 consecutive weeks.or less than 2/3 of the normal working days within a period of 26 consecutive weeks.or less than 2/3 of the normal working days within a period of 26 consecutive weeks.or less than 2/3 of the normal working days within a period of 26 consecutive weeks.

In other words, a worker maybe under-employed for 17 out of 26 weeks and fully-employedIn other words, a worker maybe under-employed for 17 out of 26 weeks and fully-employedIn other words, a worker maybe under-employed for 17 out of 26 weeks and fully-employedIn other words, a worker maybe under-employed for 17 out of 26 weeks and fully-employed

for only nine weeks but still be unable to receive severance pay.  We can imaginefor only nine weeks but still be unable to receive severance pay.  We can imaginefor only nine weeks but still be unable to receive severance pay.  We can imaginefor only nine weeks but still be unable to receive severance pay.  We can imagine

how miserable their lives are.  The suggested legislation amendment can enable thehow miserable their lives are.  The suggested legislation amendment can enable thehow miserable their lives are.  The suggested legislation amendment can enable thehow miserable their lives are.  The suggested legislation amendment can enable the

workers not provided with work to receive severance pay and take up employment inworkers not provided with work to receive severance pay and take up employment inworkers not provided with work to receive severance pay and take up employment inworkers not provided with work to receive severance pay and take up employment in

industries with a greater demand for manpower.  This will provide a way out for theindustries with a greater demand for manpower.  This will provide a way out for theindustries with a greater demand for manpower.  This will provide a way out for theindustries with a greater demand for manpower.  This will provide a way out for the

large number of workers who are now underemployed.  Trade unions in the clothinglarge number of workers who are now underemployed.  Trade unions in the clothinglarge number of workers who are now underemployed.  Trade unions in the clothinglarge number of workers who are now underemployed.  Trade unions in the clothing

industry have long been fighting for such a change in the law.  However, theirindustry have long been fighting for such a change in the law.  However, theirindustry have long been fighting for such a change in the law.  However, theirindustry have long been fighting for such a change in the law.  However, their

repeated requests have been rejected by the employers on the grounds that there arerepeated requests have been rejected by the employers on the grounds that there arerepeated requests have been rejected by the employers on the grounds that there arerepeated requests have been rejected by the employers on the grounds that there are

high and low seasons in the clothing industry.  But are these employers nothigh and low seasons in the clothing industry.  But are these employers nothigh and low seasons in the clothing industry.  But are these employers nothigh and low seasons in the clothing industry.  But are these employers not

contradicting themselves to offer two-year contracts to foreign workers and becontradicting themselves to offer two-year contracts to foreign workers and becontradicting themselves to offer two-year contracts to foreign workers and becontradicting themselves to offer two-year contracts to foreign workers and be

prepared to pay them normal wages even in low seasons?prepared to pay them normal wages even in low seasons?prepared to pay them normal wages even in low seasons?prepared to pay them normal wages even in low seasons?

Second, the three kinds of discrimination facing employees, namely ageSecond, the three kinds of discrimination facing employees, namely ageSecond, the three kinds of discrimination facing employees, namely ageSecond, the three kinds of discrimination facing employees, namely age

discrimination, sex discrimination and discrimination against the handicapped,discrimination, sex discrimination and discrimination against the handicapped,discrimination, sex discrimination and discrimination against the handicapped,discrimination, sex discrimination and discrimination against the handicapped,

should be done away with.  More detailed discussions may be needed on this point.should be done away with.  More detailed discussions may be needed on this point.should be done away with.  More detailed discussions may be needed on this point.should be done away with.  More detailed discussions may be needed on this point.

I am confident that job opportunities for our workers will be significantly increasedI am confident that job opportunities for our workers will be significantly increasedI am confident that job opportunities for our workers will be significantly increasedI am confident that job opportunities for our workers will be significantly increased

if this can be achieved.if this can be achieved.if this can be achieved.if this can be achieved.

Third, short retraining courses should be organizeThird, short retraining courses should be organizeThird, short retraining courses should be organizeThird, short retraining courses should be organized to train up workers for tradesd to train up workers for tradesd to train up workers for tradesd to train up workers for trades

with special needs.  Relevant business associations should be asked to give theirwith special needs.  Relevant business associations should be asked to give theirwith special needs.  Relevant business associations should be asked to give theirwith special needs.  Relevant business associations should be asked to give their

full-operation by guaranteeing that jobs will be offered to the workers upon theirfull-operation by guaranteeing that jobs will be offered to the workers upon theirfull-operation by guaranteeing that jobs will be offered to the workers upon theirfull-operation by guaranteeing that jobs will be offered to the workers upon their

completion of the training.completion of the training.completion of the training.completion of the training.

Fourth, the Labour DepartmenFourth, the Labour DepartmenFourth, the Labour DepartmenFourth, the Labour Department should inform relevant trade unions of any employert should inform relevant trade unions of any employert should inform relevant trade unions of any employert should inform relevant trade unions of any employer

applying for the importation of foreign labour so that arrangements can be made forapplying for the importation of foreign labour so that arrangements can be made forapplying for the importation of foreign labour so that arrangements can be made forapplying for the importation of foreign labour so that arrangements can be made for

local workers to apply for the vacant posts.  Employers should be prevented fromlocal workers to apply for the vacant posts.  Employers should be prevented fromlocal workers to apply for the vacant posts.  Employers should be prevented fromlocal workers to apply for the vacant posts.  Employers should be prevented from

rejecting the applications of local workers unfairly.  Any local worker thus employedrejecting the applications of local workers unfairly.  Any local worker thus employedrejecting the applications of local workers unfairly.  Any local worker thus employedrejecting the applications of local workers unfairly.  Any local worker thus employed

should be offered terms and conditions no less favourable than these offered toshould be offered terms and conditions no less favourable than these offered toshould be offered terms and conditions no less favourable than these offered toshould be offered terms and conditions no less favourable than these offered to

foreign workers, that is, minimum wage, monthly salary and a two-year contracts.foreign workers, that is, minimum wage, monthly salary and a two-year contracts.foreign workers, that is, minimum wage, monthly salary and a two-year contracts.foreign workers, that is, minimum wage, monthly salary and a two-year contracts.

Lastly, I would like to appeal to all the emLastly, I would like to appeal to all the emLastly, I would like to appeal to all the emLastly, I would like to appeal to all the employees in Hong Kong to step forwardployees in Hong Kong to step forwardployees in Hong Kong to step forwardployees in Hong Kong to step forward

to fight for their own interests.  Whatever the result of this debate, and no matterto fight for their own interests.  Whatever the result of this debate, and no matterto fight for their own interests.  Whatever the result of this debate, and no matterto fight for their own interests.  Whatever the result of this debate, and no matter

how many workers are participating in the protest outside, there will still behow many workers are participating in the protest outside, there will still behow many workers are participating in the protest outside, there will still behow many workers are participating in the protest outside, there will still be

problems which need to be solved.  We have to fight for our rights.  I hope the workersproblems which need to be solved.  We have to fight for our rights.  I hope the workersproblems which need to be solved.  We have to fight for our rights.  I hope the workersproblems which need to be solved.  We have to fight for our rights.  I hope the workers

will not be reluctant to come out and take an active part in actions organized bywill not be reluctant to come out and take an active part in actions organized bywill not be reluctant to come out and take an active part in actions organized bywill not be reluctant to come out and take an active part in actions organized by

their unions.  If we should decide to take any form of action or stage a strike whichtheir unions.  If we should decide to take any form of action or stage a strike whichtheir unions.  If we should decide to take any form of action or stage a strike whichtheir unions.  If we should decide to take any form of action or stage a strike which

is our last resort and most powerful weapon, it will all be for the same objective,is our last resort and most powerful weapon, it will all be for the same objective,is our last resort and most powerful weapon, it will all be for the same objective,is our last resort and most powerful weapon, it will all be for the same objective,



that is, to fight for the shelving of the labour importation scheme and fairness andthat is, to fight for the shelving of the labour importation scheme and fairness andthat is, to fight for the shelving of the labour importation scheme and fairness andthat is, to fight for the shelving of the labour importation scheme and fairness and

democracy in labour relations.democracy in labour relations.democracy in labour relations.democracy in labour relations.

Mr Deputy President, I shall walk out in protest against the expansion of theMr Deputy President, I shall walk out in protest against the expansion of theMr Deputy President, I shall walk out in protest against the expansion of theMr Deputy President, I shall walk out in protest against the expansion of the

labour importation scheme after I finish my speech.  I think I should join the workerslabour importation scheme after I finish my speech.  I think I should join the workerslabour importation scheme after I finish my speech.  I think I should join the workerslabour importation scheme after I finish my speech.  I think I should join the workers

outside.  I shall return later to cast my vote to support the Honourable PANGoutside.  I shall return later to cast my vote to support the Honourable PANGoutside.  I shall return later to cast my vote to support the Honourable PANGoutside.  I shall return later to cast my vote to support the Honourable PANG

Chun-hoi's motion.Chun-hoi's motion.Chun-hoi's motion.Chun-hoi's motion.

Mr Deputy President, with these remarks, I oppose strongly the importation ofMr Deputy President, with these remarks, I oppose strongly the importation ofMr Deputy President, with these remarks, I oppose strongly the importation ofMr Deputy President, with these remarks, I oppose strongly the importation of

foreign labour.foreign labour.foreign labour.foreign labour.

MR NGAI SHIU-KIT (in Cantonese): Mr Deputy President, as we all know, economic growthMR NGAI SHIU-KIT (in Cantonese): Mr Deputy President, as we all know, economic growthMR NGAI SHIU-KIT (in Cantonese): Mr Deputy President, as we all know, economic growthMR NGAI SHIU-KIT (in Cantonese): Mr Deputy President, as we all know, economic growth

is a guaranty to the sustained prosperity of our community.  It creates increasingis a guaranty to the sustained prosperity of our community.  It creates increasingis a guaranty to the sustained prosperity of our community.  It creates increasingis a guaranty to the sustained prosperity of our community.  It creates increasing

employment opportunities for the people and upgrades the quality of living.  Thoughemployment opportunities for the people and upgrades the quality of living.  Thoughemployment opportunities for the people and upgrades the quality of living.  Thoughemployment opportunities for the people and upgrades the quality of living.  Though

our land is barren and Hong Kong is poor in mineral resources, we have an industriousour land is barren and Hong Kong is poor in mineral resources, we have an industriousour land is barren and Hong Kong is poor in mineral resources, we have an industriousour land is barren and Hong Kong is poor in mineral resources, we have an industrious

population, talented and experienced.  With the help of a free market economy,population, talented and experienced.  With the help of a free market economy,population, talented and experienced.  With the help of a free market economy,population, talented and experienced.  With the help of a free market economy,

manpower becomes one of the most essential elements that support our economic growth.manpower becomes one of the most essential elements that support our economic growth.manpower becomes one of the most essential elements that support our economic growth.manpower becomes one of the most essential elements that support our economic growth.

In turn, full employment of the population is maintained and our economy continuesIn turn, full employment of the population is maintained and our economy continuesIn turn, full employment of the population is maintained and our economy continuesIn turn, full employment of the population is maintained and our economy continues

to thrive.to thrive.to thrive.to thrive.

It is also the very reason, though a simple one, that members of the commercialIt is also the very reason, though a simple one, that members of the commercialIt is also the very reason, though a simple one, that members of the commercialIt is also the very reason, though a simple one, that members of the commercial

and industrial sectors are in favour of the policy to import foreign workers.  Inand industrial sectors are in favour of the policy to import foreign workers.  Inand industrial sectors are in favour of the policy to import foreign workers.  Inand industrial sectors are in favour of the policy to import foreign workers.  In

short, it is a measure to increase the supply of workers to ease the labour shortageshort, it is a measure to increase the supply of workers to ease the labour shortageshort, it is a measure to increase the supply of workers to ease the labour shortageshort, it is a measure to increase the supply of workers to ease the labour shortage

and to bring about a breakthrough to the existing doldrums of our economic situation.and to bring about a breakthrough to the existing doldrums of our economic situation.and to bring about a breakthrough to the existing doldrums of our economic situation.and to bring about a breakthrough to the existing doldrums of our economic situation.

What the commercial and industrial sectors advocate is in the overall and long-termWhat the commercial and industrial sectors advocate is in the overall and long-termWhat the commercial and industrial sectors advocate is in the overall and long-termWhat the commercial and industrial sectors advocate is in the overall and long-term

interests of Hong Kong.  Though the Honourable LAU Chin-shek said just now that theinterests of Hong Kong.  Though the Honourable LAU Chin-shek said just now that theinterests of Hong Kong.  Though the Honourable LAU Chin-shek said just now that theinterests of Hong Kong.  Though the Honourable LAU Chin-shek said just now that the

commercial and industrial sectors are bent on interests of their own instead of thecommercial and industrial sectors are bent on interests of their own instead of thecommercial and industrial sectors are bent on interests of their own instead of thecommercial and industrial sectors are bent on interests of their own instead of the

overall and long-term interests of Hong Kong, I insist that my argument is correctoverall and long-term interests of Hong Kong, I insist that my argument is correctoverall and long-term interests of Hong Kong, I insist that my argument is correctoverall and long-term interests of Hong Kong, I insist that my argument is correct

because Hong Kong survives on economic activities without which the territory willbecause Hong Kong survives on economic activities without which the territory willbecause Hong Kong survives on economic activities without which the territory willbecause Hong Kong survives on economic activities without which the territory will

be lifeless.be lifeless.be lifeless.be lifeless.

The position that the labour sector has taken against this policy isThe position that the labour sector has taken against this policy isThe position that the labour sector has taken against this policy isThe position that the labour sector has taken against this policy is

understandable.  Yet, it is regretful that some representatives of the labour sectorunderstandable.  Yet, it is regretful that some representatives of the labour sectorunderstandable.  Yet, it is regretful that some representatives of the labour sectorunderstandable.  Yet, it is regretful that some representatives of the labour sector

have had this simple economic issue politicized.  The policy to import foreign labourhave had this simple economic issue politicized.  The policy to import foreign labourhave had this simple economic issue politicized.  The policy to import foreign labourhave had this simple economic issue politicized.  The policy to import foreign labour

has been misinterpreted to mean collaboration between the Government and thehas been misinterpreted to mean collaboration between the Government and thehas been misinterpreted to mean collaboration between the Government and thehas been misinterpreted to mean collaboration between the Government and the

businessmen, a tactic to deprive the labour sector of their interests, or even a plotbusinessmen, a tactic to deprive the labour sector of their interests, or even a plotbusinessmen, a tactic to deprive the labour sector of their interests, or even a plotbusinessmen, a tactic to deprive the labour sector of their interests, or even a plot

to break the rice bowl of the workers.  An objective analysis of the issue will exposeto break the rice bowl of the workers.  An objective analysis of the issue will exposeto break the rice bowl of the workers.  An objective analysis of the issue will exposeto break the rice bowl of the workers.  An objective analysis of the issue will expose



the lop-sided viewpoint of the accusation and, for some part of it, the apparentthe lop-sided viewpoint of the accusation and, for some part of it, the apparentthe lop-sided viewpoint of the accusation and, for some part of it, the apparentthe lop-sided viewpoint of the accusation and, for some part of it, the apparent

fallaciousness.fallaciousness.fallaciousness.fallaciousness.

Mr Deputy President, some economists have cautiously pointed in their researchMr Deputy President, some economists have cautiously pointed in their researchMr Deputy President, some economists have cautiously pointed in their researchMr Deputy President, some economists have cautiously pointed in their research

reports that we have to import 23 000 or 26 000 foreign workers if we want to achievereports that we have to import 23 000 or 26 000 foreign workers if we want to achievereports that we have to import 23 000 or 26 000 foreign workers if we want to achievereports that we have to import 23 000 or 26 000 foreign workers if we want to achieve

a respective 5% or 6% economic growth.  It appears the Government has adopted thea respective 5% or 6% economic growth.  It appears the Government has adopted thea respective 5% or 6% economic growth.  It appears the Government has adopted thea respective 5% or 6% economic growth.  It appears the Government has adopted the

policy to answer certain economic demands and it is only a pragmatic move of thepolicy to answer certain economic demands and it is only a pragmatic move of thepolicy to answer certain economic demands and it is only a pragmatic move of thepolicy to answer certain economic demands and it is only a pragmatic move of the

Government to do so.  To enable a more smooth implementation of the policy, the wholeGovernment to do so.  To enable a more smooth implementation of the policy, the wholeGovernment to do so.  To enable a more smooth implementation of the policy, the wholeGovernment to do so.  To enable a more smooth implementation of the policy, the whole

package has been reviewed and revised over and over again to ensure that the interestspackage has been reviewed and revised over and over again to ensure that the interestspackage has been reviewed and revised over and over again to ensure that the interestspackage has been reviewed and revised over and over again to ensure that the interests

of both parties, that this, the employers and the workers, have been looked after.of both parties, that this, the employers and the workers, have been looked after.of both parties, that this, the employers and the workers, have been looked after.of both parties, that this, the employers and the workers, have been looked after.

Mr Deputy President, iMr Deputy President, iMr Deputy President, iMr Deputy President, in the course of structural change in our economy, it isn the course of structural change in our economy, it isn the course of structural change in our economy, it isn the course of structural change in our economy, it is

unavoidable that some of our workers may have difficulties in finding employment.unavoidable that some of our workers may have difficulties in finding employment.unavoidable that some of our workers may have difficulties in finding employment.unavoidable that some of our workers may have difficulties in finding employment.

They need the help of our society, but at the same time, they have to help themselvesThey need the help of our society, but at the same time, they have to help themselvesThey need the help of our society, but at the same time, they have to help themselvesThey need the help of our society, but at the same time, they have to help themselves

by improving their skills in making a living.  The right approach is to enrollby improving their skills in making a living.  The right approach is to enrollby improving their skills in making a living.  The right approach is to enrollby improving their skills in making a living.  The right approach is to enroll

themselves in vocational training programmes and gear themselves towards the demandthemselves in vocational training programmes and gear themselves towards the demandthemselves in vocational training programmes and gear themselves towards the demandthemselves in vocational training programmes and gear themselves towards the demand

of society; and it is certainly a mistake to resort to strikes, which will furtherof society; and it is certainly a mistake to resort to strikes, which will furtherof society; and it is certainly a mistake to resort to strikes, which will furtherof society; and it is certainly a mistake to resort to strikes, which will further

defer improvement to their skill in making a living.  Everyone will suffer in a strike.defer improvement to their skill in making a living.  Everyone will suffer in a strike.defer improvement to their skill in making a living.  Everyone will suffer in a strike.defer improvement to their skill in making a living.  Everyone will suffer in a strike.

Neither side will gain.  As a matter of fact, I feel sorry on learning the intentionNeither side will gain.  As a matter of fact, I feel sorry on learning the intentionNeither side will gain.  As a matter of fact, I feel sorry on learning the intentionNeither side will gain.  As a matter of fact, I feel sorry on learning the intention

of some labour groups to set up a strikes fund.  Why do not these labour groups makeof some labour groups to set up a strikes fund.  Why do not these labour groups makeof some labour groups to set up a strikes fund.  Why do not these labour groups makeof some labour groups to set up a strikes fund.  Why do not these labour groups make

good use of their organization power and resources to get the useful work done, forgood use of their organization power and resources to get the useful work done, forgood use of their organization power and resources to get the useful work done, forgood use of their organization power and resources to get the useful work done, for

instance, to render assistance in the registration of the unemployed, to co-operateinstance, to render assistance in the registration of the unemployed, to co-operateinstance, to render assistance in the registration of the unemployed, to co-operateinstance, to render assistance in the registration of the unemployed, to co-operate

with employers in seeking solution to the problem, and to hep establish funds towith employers in seeking solution to the problem, and to hep establish funds towith employers in seeking solution to the problem, and to hep establish funds towith employers in seeking solution to the problem, and to hep establish funds to

finance vocational training and retraining programmes?  We will be able tofinance vocational training and retraining programmes?  We will be able tofinance vocational training and retraining programmes?  We will be able tofinance vocational training and retraining programmes?  We will be able to

accommodate the needs of both parties if all of us are willing to co-operate in heaccommodate the needs of both parties if all of us are willing to co-operate in heaccommodate the needs of both parties if all of us are willing to co-operate in heaccommodate the needs of both parties if all of us are willing to co-operate in he

implementation of this policy.  Organizing strikes and advocating unconstructiveimplementation of this policy.  Organizing strikes and advocating unconstructiveimplementation of this policy.  Organizing strikes and advocating unconstructiveimplementation of this policy.  Organizing strikes and advocating unconstructive

actions are against the interests of both employers and workers.  More than that,actions are against the interests of both employers and workers.  More than that,actions are against the interests of both employers and workers.  More than that,actions are against the interests of both employers and workers.  More than that,

such actions deepen the existing conflict, which is to the disadvantage of the wholesuch actions deepen the existing conflict, which is to the disadvantage of the wholesuch actions deepen the existing conflict, which is to the disadvantage of the wholesuch actions deepen the existing conflict, which is to the disadvantage of the whole

community.  Members of the commercial and industrial sectors do not want to see anycommunity.  Members of the commercial and industrial sectors do not want to see anycommunity.  Members of the commercial and industrial sectors do not want to see anycommunity.  Members of the commercial and industrial sectors do not want to see any

damage to our labour relationship.  We are looking forward to help the labour sectordamage to our labour relationship.  We are looking forward to help the labour sectordamage to our labour relationship.  We are looking forward to help the labour sectordamage to our labour relationship.  We are looking forward to help the labour sector

in this respect.in this respect.in this respect.in this respect.

Let us take another look at the issue.  Are the difficulties encountered by localLet us take another look at the issue.  Are the difficulties encountered by localLet us take another look at the issue.  Are the difficulties encountered by localLet us take another look at the issue.  Are the difficulties encountered by local

workers in changing their employment extremely grave?  So far the labour sector hasworkers in changing their employment extremely grave?  So far the labour sector hasworkers in changing their employment extremely grave?  So far the labour sector hasworkers in changing their employment extremely grave?  So far the labour sector has

only confine its argument to he continuing decrease in job opportunities in theonly confine its argument to he continuing decrease in job opportunities in theonly confine its argument to he continuing decrease in job opportunities in theonly confine its argument to he continuing decrease in job opportunities in the

manufacturing sector to illustrate the gravity of the so-called difficulties inmanufacturing sector to illustrate the gravity of the so-called difficulties inmanufacturing sector to illustrate the gravity of the so-called difficulties inmanufacturing sector to illustrate the gravity of the so-called difficulties in

changing their trade.  The employment figures published by the Census and Statisticschanging their trade.  The employment figures published by the Census and Statisticschanging their trade.  The employment figures published by the Census and Statisticschanging their trade.  The employment figures published by the Census and Statistics

Department show that the increase in jobs in the service sector in the past two yearsDepartment show that the increase in jobs in the service sector in the past two yearsDepartment show that the increase in jobs in the service sector in the past two yearsDepartment show that the increase in jobs in the service sector in the past two years



can completely absorb the surplus labour from the manufacturing sector.  Thus, itcan completely absorb the surplus labour from the manufacturing sector.  Thus, itcan completely absorb the surplus labour from the manufacturing sector.  Thus, itcan completely absorb the surplus labour from the manufacturing sector.  Thus, it

has yet to decide whether the difficulties of changing employment are extremely great.has yet to decide whether the difficulties of changing employment are extremely great.has yet to decide whether the difficulties of changing employment are extremely great.has yet to decide whether the difficulties of changing employment are extremely great.

In fact, I hope the labour sector will respond to the effort of the Government adIn fact, I hope the labour sector will respond to the effort of the Government adIn fact, I hope the labour sector will respond to the effort of the Government adIn fact, I hope the labour sector will respond to the effort of the Government ad

work out as soon as possible the number of workers who have to change their tradeswork out as soon as possible the number of workers who have to change their tradeswork out as soon as possible the number of workers who have to change their tradeswork out as soon as possible the number of workers who have to change their trades

so that the "Retraining Fund Board" which will be set up in the near future can metso that the "Retraining Fund Board" which will be set up in the near future can metso that the "Retraining Fund Board" which will be set up in the near future can metso that the "Retraining Fund Board" which will be set up in the near future can met

the demand and draw up its training objectives and plans.  I must stress here thatthe demand and draw up its training objectives and plans.  I must stress here thatthe demand and draw up its training objectives and plans.  I must stress here thatthe demand and draw up its training objectives and plans.  I must stress here that

both employers and workers have to recognize that for the overall interest of theboth employers and workers have to recognize that for the overall interest of theboth employers and workers have to recognize that for the overall interest of theboth employers and workers have to recognize that for the overall interest of the

community, the problem can only be assessed and solved through concreted efforts.community, the problem can only be assessed and solved through concreted efforts.community, the problem can only be assessed and solved through concreted efforts.community, the problem can only be assessed and solved through concreted efforts.

Mr Deputy President, for the labour importation scheme recently announced, itMr Deputy President, for the labour importation scheme recently announced, itMr Deputy President, for the labour importation scheme recently announced, itMr Deputy President, for the labour importation scheme recently announced, it

is commendable of the Government to have introduced (on the one hand) a mechanismis commendable of the Government to have introduced (on the one hand) a mechanismis commendable of the Government to have introduced (on the one hand) a mechanismis commendable of the Government to have introduced (on the one hand) a mechanism

in the form of a retraining fund to retrain the labour force, and imposed (on thein the form of a retraining fund to retrain the labour force, and imposed (on thein the form of a retraining fund to retrain the labour force, and imposed (on thein the form of a retraining fund to retrain the labour force, and imposed (on the

other hand) severe penalties on the black sheep -- the unlawful employers.other hand) severe penalties on the black sheep -- the unlawful employers.other hand) severe penalties on the black sheep -- the unlawful employers.other hand) severe penalties on the black sheep -- the unlawful employers.

I have to pointI have to pointI have to pointI have to point out here that organizing strikes is an act aiming at disintegrating out here that organizing strikes is an act aiming at disintegrating out here that organizing strikes is an act aiming at disintegrating out here that organizing strikes is an act aiming at disintegrating

the community.  It will lead to acute confrontation between employees and employers,the community.  It will lead to acute confrontation between employees and employers,the community.  It will lead to acute confrontation between employees and employers,the community.  It will lead to acute confrontation between employees and employers,

and deepens their misunderstanding.  In the view that our past success was entirelyand deepens their misunderstanding.  In the view that our past success was entirelyand deepens their misunderstanding.  In the view that our past success was entirelyand deepens their misunderstanding.  In the view that our past success was entirely

the result of the joint efforts of both the employers and the employees, I would likethe result of the joint efforts of both the employers and the employees, I would likethe result of the joint efforts of both the employers and the employees, I would likethe result of the joint efforts of both the employers and the employees, I would like

to appeal to all workers and ask them to remain rational and level-headed to giveto appeal to all workers and ask them to remain rational and level-headed to giveto appeal to all workers and ask them to remain rational and level-headed to giveto appeal to all workers and ask them to remain rational and level-headed to give

the matter a second thought.  There is no need for them to go on strike or take otherthe matter a second thought.  There is no need for them to go on strike or take otherthe matter a second thought.  There is no need for them to go on strike or take otherthe matter a second thought.  There is no need for them to go on strike or take other

radical actions.  I would also like to appeal to union leaders and ask them to takeradical actions.  I would also like to appeal to union leaders and ask them to takeradical actions.  I would also like to appeal to union leaders and ask them to takeradical actions.  I would also like to appeal to union leaders and ask them to take

into account the interests of the whole community.  Though the Honourable LAUinto account the interests of the whole community.  Though the Honourable LAUinto account the interests of the whole community.  Though the Honourable LAUinto account the interests of the whole community.  Though the Honourable LAU

Chin-shek said we need not take into account the interest of the whole community,Chin-shek said we need not take into account the interest of the whole community,Chin-shek said we need not take into account the interest of the whole community,Chin-shek said we need not take into account the interest of the whole community,

I still urge you to look after the interest of the whole community.  They should devoteI still urge you to look after the interest of the whole community.  They should devoteI still urge you to look after the interest of the whole community.  They should devoteI still urge you to look after the interest of the whole community.  They should devote

themselves to the work of the "Labour Advisory Board", the "Retraining Fund Board"themselves to the work of the "Labour Advisory Board", the "Retraining Fund Board"themselves to the work of the "Labour Advisory Board", the "Retraining Fund Board"themselves to the work of the "Labour Advisory Board", the "Retraining Fund Board"

and other groups involving both employers and workers, co-operate with employers andand other groups involving both employers and workers, co-operate with employers andand other groups involving both employers and workers, co-operate with employers andand other groups involving both employers and workers, co-operate with employers and

the Government, and led out labour force to contribute to the prosperity and stabilitythe Government, and led out labour force to contribute to the prosperity and stabilitythe Government, and led out labour force to contribute to the prosperity and stabilitythe Government, and led out labour force to contribute to the prosperity and stability

of Hong Kong.of Hong Kong.of Hong Kong.of Hong Kong.

I oppose Honourable PANG Chun-hoi's motion, because his motion, cannot help easeI oppose Honourable PANG Chun-hoi's motion, because his motion, cannot help easeI oppose Honourable PANG Chun-hoi's motion, because his motion, cannot help easeI oppose Honourable PANG Chun-hoi's motion, because his motion, cannot help ease

the existing labour shortage.  Nor can it solve the workers' problem of finding newthe existing labour shortage.  Nor can it solve the workers' problem of finding newthe existing labour shortage.  Nor can it solve the workers' problem of finding newthe existing labour shortage.  Nor can it solve the workers' problem of finding new

employment.  It does not serve the interests of those workers who are in need ofemployment.  It does not serve the interests of those workers who are in need ofemployment.  It does not serve the interests of those workers who are in need ofemployment.  It does not serve the interests of those workers who are in need of

assistance.  The proposals are negative in nature.assistance.  The proposals are negative in nature.assistance.  The proposals are negative in nature.assistance.  The proposals are negative in nature.

Mr Deputy President, I oppose the motion.Mr Deputy President, I oppose the motion.Mr Deputy President, I oppose the motion.Mr Deputy President, I oppose the motion.

MR SZETO WAH (in Cantonese): Mr Deputy President, during the last meeting of theMR SZETO WAH (in Cantonese): Mr Deputy President, during the last meeting of theMR SZETO WAH (in Cantonese): Mr Deputy President, during the last meeting of theMR SZETO WAH (in Cantonese): Mr Deputy President, during the last meeting of the



previous Session of the Legislative Council when we discussed the Bill on allowingprevious Session of the Legislative Council when we discussed the Bill on allowingprevious Session of the Legislative Council when we discussed the Bill on allowingprevious Session of the Legislative Council when we discussed the Bill on allowing

the relocation of the linking and looping process northwards to Mainland China whichthe relocation of the linking and looping process northwards to Mainland China whichthe relocation of the linking and looping process northwards to Mainland China whichthe relocation of the linking and looping process northwards to Mainland China which

might affect the rice bowls of tens of thousands of Hong Kong workers, I had mentionedmight affect the rice bowls of tens of thousands of Hong Kong workers, I had mentionedmight affect the rice bowls of tens of thousands of Hong Kong workers, I had mentionedmight affect the rice bowls of tens of thousands of Hong Kong workers, I had mentioned

that at an In-House Meeting, the chairman had, without taking a vote, decided againstthat at an In-House Meeting, the chairman had, without taking a vote, decided againstthat at an In-House Meeting, the chairman had, without taking a vote, decided againstthat at an In-House Meeting, the chairman had, without taking a vote, decided against

postponing the discussion of the Bill because he was afraid that the Bill would notpostponing the discussion of the Bill because he was afraid that the Bill would notpostponing the discussion of the Bill because he was afraid that the Bill would notpostponing the discussion of the Bill because he was afraid that the Bill would not

be passed once the voice of opposition was getting louder in this Council after directbe passed once the voice of opposition was getting louder in this Council after directbe passed once the voice of opposition was getting louder in this Council after directbe passed once the voice of opposition was getting louder in this Council after direct

election.  I had also urged the electors to see clearly for themselves each Member'selection.  I had also urged the electors to see clearly for themselves each Member'selection.  I had also urged the electors to see clearly for themselves each Member'selection.  I had also urged the electors to see clearly for themselves each Member's

stance on this Bill, get to know who were really upholding the interests of the workersstance on this Bill, get to know who were really upholding the interests of the workersstance on this Bill, get to know who were really upholding the interests of the workersstance on this Bill, get to know who were really upholding the interests of the workers

and the people at the grassroots, and make their own decisions in he forthcoming directand the people at the grassroots, and make their own decisions in he forthcoming directand the people at the grassroots, and make their own decisions in he forthcoming directand the people at the grassroots, and make their own decisions in he forthcoming direct

election exercise.election exercise.election exercise.election exercise.

What I said had caused the then Senior Member of this Council and the chairmanWhat I said had caused the then Senior Member of this Council and the chairmanWhat I said had caused the then Senior Member of this Council and the chairmanWhat I said had caused the then Senior Member of this Council and the chairman

of the In-House Meeting, the Honourable Allen LEE, to lessen his respect for me.  Evenof the In-House Meeting, the Honourable Allen LEE, to lessen his respect for me.  Evenof the In-House Meeting, the Honourable Allen LEE, to lessen his respect for me.  Evenof the In-House Meeting, the Honourable Allen LEE, to lessen his respect for me.  Even

to this day, I still find it quite puzzling, but certainly I do not care about itto this day, I still find it quite puzzling, but certainly I do not care about itto this day, I still find it quite puzzling, but certainly I do not care about itto this day, I still find it quite puzzling, but certainly I do not care about it

at all.  It is a fact that the matter was not put to the vote at the In-House Meetingat all.  It is a fact that the matter was not put to the vote at the In-House Meetingat all.  It is a fact that the matter was not put to the vote at the In-House Meetingat all.  It is a fact that the matter was not put to the vote at the In-House Meeting

and it is also one's duty to urge electors to know how to cast their votes.  So whyand it is also one's duty to urge electors to know how to cast their votes.  So whyand it is also one's duty to urge electors to know how to cast their votes.  So whyand it is also one's duty to urge electors to know how to cast their votes.  So why

did they get anything to do with the lowering of respect?  I have never sold, an willdid they get anything to do with the lowering of respect?  I have never sold, an willdid they get anything to do with the lowering of respect?  I have never sold, an willdid they get anything to do with the lowering of respect?  I have never sold, an will

never sell my dignity as a human being, therefore I have never cared about, and willnever sell my dignity as a human being, therefore I have never cared about, and willnever sell my dignity as a human being, therefore I have never cared about, and willnever sell my dignity as a human being, therefore I have never cared about, and will

never care about other people's respect for me.never care about other people's respect for me.never care about other people's respect for me.never care about other people's respect for me.

Why would I like to talk about these things of the past today?  It is becauseWhy would I like to talk about these things of the past today?  It is becauseWhy would I like to talk about these things of the past today?  It is becauseWhy would I like to talk about these things of the past today?  It is because

we are going to discuss again matters relating to the interests of the workers.we are going to discuss again matters relating to the interests of the workers.we are going to discuss again matters relating to the interests of the workers.we are going to discuss again matters relating to the interests of the workers.

With a bit of hindsight, I think I made a wrong judgement at the time.  Even todayWith a bit of hindsight, I think I made a wrong judgement at the time.  Even todayWith a bit of hindsight, I think I made a wrong judgement at the time.  Even todayWith a bit of hindsight, I think I made a wrong judgement at the time.  Even today

after direct election has taken place, the Bill on the linking and looping processafter direct election has taken place, the Bill on the linking and looping processafter direct election has taken place, the Bill on the linking and looping processafter direct election has taken place, the Bill on the linking and looping process

would have been passed just as the motion the importation of foreign labour will bewould have been passed just as the motion the importation of foreign labour will bewould have been passed just as the motion the importation of foreign labour will bewould have been passed just as the motion the importation of foreign labour will be

opposed today.  It is because there are only 18 directly elected seats in theopposed today.  It is because there are only 18 directly elected seats in theopposed today.  It is because there are only 18 directly elected seats in theopposed today.  It is because there are only 18 directly elected seats in the

Legislative Council, less than 1/3 of the seats here.  However, if some calculationsLegislative Council, less than 1/3 of the seats here.  However, if some calculationsLegislative Council, less than 1/3 of the seats here.  However, if some calculationsLegislative Council, less than 1/3 of the seats here.  However, if some calculations

are made on the number of voters represented by the Councillors who oppose the motionare made on the number of voters represented by the Councillors who oppose the motionare made on the number of voters represented by the Councillors who oppose the motionare made on the number of voters represented by the Councillors who oppose the motion

and those who agree with the motion, people will know which side s really the majorityand those who agree with the motion, people will know which side s really the majorityand those who agree with the motion, people will know which side s really the majorityand those who agree with the motion, people will know which side s really the majority

and what really is being vetoed.and what really is being vetoed.and what really is being vetoed.and what really is being vetoed.

The significance of moving this motion when knowing that it will probably beThe significance of moving this motion when knowing that it will probably beThe significance of moving this motion when knowing that it will probably beThe significance of moving this motion when knowing that it will probably be

vetoed in this Council is to let the people know whose interest each Councillor isvetoed in this Council is to let the people know whose interest each Councillor isvetoed in this Council is to let the people know whose interest each Councillor isvetoed in this Council is to let the people know whose interest each Councillor is

standing for and to disclose the fact that undemocratic and unreasonable politicalstanding for and to disclose the fact that undemocratic and unreasonable politicalstanding for and to disclose the fact that undemocratic and unreasonable politicalstanding for and to disclose the fact that undemocratic and unreasonable political

system still exists nowadays.system still exists nowadays.system still exists nowadays.system still exists nowadays.

Recently, the Honourable Stephen CHEONG said in London that "(the UnitedRecently, the Honourable Stephen CHEONG said in London that "(the UnitedRecently, the Honourable Stephen CHEONG said in London that "(the UnitedRecently, the Honourable Stephen CHEONG said in London that "(the United



Democrats') determination to frustrate government policy proposals not in line withDemocrats') determination to frustrate government policy proposals not in line withDemocrats') determination to frustrate government policy proposals not in line withDemocrats') determination to frustrate government policy proposals not in line with

their own platform has also reduced the administrative efficiency of the Hong Kongtheir own platform has also reduced the administrative efficiency of the Hong Kongtheir own platform has also reduced the administrative efficiency of the Hong Kongtheir own platform has also reduced the administrative efficiency of the Hong Kong

Government." "The Co-operative Resources Centre can within the Legislative CouncilGovernment." "The Co-operative Resources Centre can within the Legislative CouncilGovernment." "The Co-operative Resources Centre can within the Legislative CouncilGovernment." "The Co-operative Resources Centre can within the Legislative Council

minimize the destabilizing effects caused by the United Democrats."minimize the destabilizing effects caused by the United Democrats."minimize the destabilizing effects caused by the United Democrats."minimize the destabilizing effects caused by the United Democrats."

Every political party has its own platform and it is only natural and right forEvery political party has its own platform and it is only natural and right forEvery political party has its own platform and it is only natural and right forEvery political party has its own platform and it is only natural and right for

it to implement its platform after winning an election.  Otherwise, does it mean itit to implement its platform after winning an election.  Otherwise, does it mean itit to implement its platform after winning an election.  Otherwise, does it mean itit to implement its platform after winning an election.  Otherwise, does it mean it

is right for it to say one thing in the platform and do another after winning anis right for it to say one thing in the platform and do another after winning anis right for it to say one thing in the platform and do another after winning anis right for it to say one thing in the platform and do another after winning an

election and is it not a total disregard of political ethics?  Thus, it is only naturalelection and is it not a total disregard of political ethics?  Thus, it is only naturalelection and is it not a total disregard of political ethics?  Thus, it is only naturalelection and is it not a total disregard of political ethics?  Thus, it is only natural

for the United Democrat to oppose which are in contradiction with its platform.  Whatfor the United Democrat to oppose which are in contradiction with its platform.  Whatfor the United Democrat to oppose which are in contradiction with its platform.  Whatfor the United Democrat to oppose which are in contradiction with its platform.  What

is so surprising and alarming about this?  So today all 14 Members from the Unitedis so surprising and alarming about this?  So today all 14 Members from the Unitedis so surprising and alarming about this?  So today all 14 Members from the Unitedis so surprising and alarming about this?  So today all 14 Members from the United

Democrats will unanimously support the motion.  Has the administrative efficiencyDemocrats will unanimously support the motion.  Has the administrative efficiencyDemocrats will unanimously support the motion.  Has the administrative efficiencyDemocrats will unanimously support the motion.  Has the administrative efficiency

of the Hong Kong Government been reduced because of this?  Has Hong Kong been landedof the Hong Kong Government been reduced because of this?  Has Hong Kong been landedof the Hong Kong Government been reduced because of this?  Has Hong Kong been landedof the Hong Kong Government been reduced because of this?  Has Hong Kong been landed

into "the beginning of a period of anarchy"?  Certainly not.  The earth still movesinto "the beginning of a period of anarchy"?  Certainly not.  The earth still movesinto "the beginning of a period of anarchy"?  Certainly not.  The earth still movesinto "the beginning of a period of anarchy"?  Certainly not.  The earth still moves

and the sun rises in the morning tomorrow as usual.  So please stop spreading horrorand the sun rises in the morning tomorrow as usual.  So please stop spreading horrorand the sun rises in the morning tomorrow as usual.  So please stop spreading horrorand the sun rises in the morning tomorrow as usual.  So please stop spreading horror

stories!stories!stories!stories!

Following their logic of "minimizing the destabilizing effects caused by theFollowing their logic of "minimizing the destabilizing effects caused by theFollowing their logic of "minimizing the destabilizing effects caused by theFollowing their logic of "minimizing the destabilizing effects caused by the

United Democrats", I believe all 20 Co-operative Resources Centre members will opposeUnited Democrats", I believe all 20 Co-operative Resources Centre members will opposeUnited Democrats", I believe all 20 Co-operative Resources Centre members will opposeUnited Democrats", I believe all 20 Co-operative Resources Centre members will oppose

the motion today.  Actually, the motion is not moved by the United Democrats.  So,itthe motion today.  Actually, the motion is not moved by the United Democrats.  So,itthe motion today.  Actually, the motion is not moved by the United Democrats.  So,itthe motion today.  Actually, the motion is not moved by the United Democrats.  So,it

is not eh United Democrats alone they are opposing, but also the workers and the peopleis not eh United Democrats alone they are opposing, but also the workers and the peopleis not eh United Democrats alone they are opposing, but also the workers and the peopleis not eh United Democrats alone they are opposing, but also the workers and the people

at the grassroots at large.  And may I ask them not to take up "the always opposingat the grassroots at large.  And may I ask them not to take up "the always opposingat the grassroots at large.  And may I ask them not to take up "the always opposingat the grassroots at large.  And may I ask them not to take up "the always opposing

stand", that is, to say no to whatever the United Democrats agree and vice versa.stand", that is, to say no to whatever the United Democrats agree and vice versa.stand", that is, to say no to whatever the United Democrats agree and vice versa.stand", that is, to say no to whatever the United Democrats agree and vice versa.

Mr Deputy President, with these remarks, I support the motion and I would likeMr Deputy President, with these remarks, I support the motion and I would likeMr Deputy President, with these remarks, I support the motion and I would likeMr Deputy President, with these remarks, I support the motion and I would like

to request for a division in advance.to request for a division in advance.to request for a division in advance.to request for a division in advance.

MR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, I feel there is no need forMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, I feel there is no need forMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, I feel there is no need forMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, I feel there is no need for

me to go into the adverse effects of imported labour on the local workforce.  Anyme to go into the adverse effects of imported labour on the local workforce.  Anyme to go into the adverse effects of imported labour on the local workforce.  Anyme to go into the adverse effects of imported labour on the local workforce.  Any

one with a discerning eye will know that importing workers is aimed at lowering wagesone with a discerning eye will know that importing workers is aimed at lowering wagesone with a discerning eye will know that importing workers is aimed at lowering wagesone with a discerning eye will know that importing workers is aimed at lowering wages

and displacing middle and old aged workers with poorer productivity.  Young andand displacing middle and old aged workers with poorer productivity.  Young andand displacing middle and old aged workers with poorer productivity.  Young andand displacing middle and old aged workers with poorer productivity.  Young and

energetic workers from abroad who readily listen to and follow instructions and takeenergetic workers from abroad who readily listen to and follow instructions and takeenergetic workers from abroad who readily listen to and follow instructions and takeenergetic workers from abroad who readily listen to and follow instructions and take

lower wages are chosen instead.  As for "median wage" ad "protection of the interestslower wages are chosen instead.  As for "median wage" ad "protection of the interestslower wages are chosen instead.  As for "median wage" ad "protection of the interestslower wages are chosen instead.  As for "median wage" ad "protection of the interests

of local and foreign workers", we only need to switch on our radio and listen to theof local and foreign workers", we only need to switch on our radio and listen to theof local and foreign workers", we only need to switch on our radio and listen to theof local and foreign workers", we only need to switch on our radio and listen to the

tales of grievance delivered by workers; we only need to switch on our televisiontales of grievance delivered by workers; we only need to switch on our televisiontales of grievance delivered by workers; we only need to switch on our televisiontales of grievance delivered by workers; we only need to switch on our television

set and watch the newscast and listen to those queuing up for application forms toset and watch the newscast and listen to those queuing up for application forms toset and watch the newscast and listen to those queuing up for application forms toset and watch the newscast and listen to those queuing up for application forms to

employ imported workers.  Listen also the promises given by staff of job placementemploy imported workers.  Listen also the promises given by staff of job placementemploy imported workers.  Listen also the promises given by staff of job placementemploy imported workers.  Listen also the promises given by staff of job placement



companies to reporters posing as employers.  We will know clearly that the manycompanies to reporters posing as employers.  We will know clearly that the manycompanies to reporters posing as employers.  We will know clearly that the manycompanies to reporters posing as employers.  We will know clearly that the many

so-called "anti-exploitation" mechanism are no more than a fig leaf for theso-called "anti-exploitation" mechanism are no more than a fig leaf for theso-called "anti-exploitation" mechanism are no more than a fig leaf for theso-called "anti-exploitation" mechanism are no more than a fig leaf for the

Government.Government.Government.Government.

The Government is now saying that tThe Government is now saying that tThe Government is now saying that tThe Government is now saying that the quota for imported labour should be enlargedhe quota for imported labour should be enlargedhe quota for imported labour should be enlargedhe quota for imported labour should be enlarged

to curb inflation and promote economic growth.  This move exacts a heavy price fromto curb inflation and promote economic growth.  This move exacts a heavy price fromto curb inflation and promote economic growth.  This move exacts a heavy price fromto curb inflation and promote economic growth.  This move exacts a heavy price from

the common working class and that includes the lowering of wages, jobs falling underthe common working class and that includes the lowering of wages, jobs falling underthe common working class and that includes the lowering of wages, jobs falling underthe common working class and that includes the lowering of wages, jobs falling under

threat, lowering of living standards and so on.  I would like to ask the Governmentthreat, lowering of living standards and so on.  I would like to ask the Governmentthreat, lowering of living standards and so on.  I would like to ask the Governmentthreat, lowering of living standards and so on.  I would like to ask the Government

and the industrial/commercial sector what kind of responsibility they have committedand the industrial/commercial sector what kind of responsibility they have committedand the industrial/commercial sector what kind of responsibility they have committedand the industrial/commercial sector what kind of responsibility they have committed

themselves to take on and what price they have paid.  The answer is "none".  Whenthemselves to take on and what price they have paid.  The answer is "none".  Whenthemselves to take on and what price they have paid.  The answer is "none".  Whenthemselves to take on and what price they have paid.  The answer is "none".  When

large companies, groups or consortia which own market monopolies hike up the priceslarge companies, groups or consortia which own market monopolies hike up the priceslarge companies, groups or consortia which own market monopolies hike up the priceslarge companies, groups or consortia which own market monopolies hike up the prices

of their products, the Government says that no control is possible because it is partof their products, the Government says that no control is possible because it is partof their products, the Government says that no control is possible because it is partof their products, the Government says that no control is possible because it is part

of activities within the free market system.  The Government can, however, interfereof activities within the free market system.  The Government can, however, interfereof activities within the free market system.  The Government can, however, interfereof activities within the free market system.  The Government can, however, interfere

with labour prices (wages) in the labour market.  What is the reason for this?  Whatwith labour prices (wages) in the labour market.  What is the reason for this?  Whatwith labour prices (wages) in the labour market.  What is the reason for this?  Whatwith labour prices (wages) in the labour market.  What is the reason for this?  What

kind of logic?  What kind of a society is this that the wage level of our workerskind of logic?  What kind of a society is this that the wage level of our workerskind of logic?  What kind of a society is this that the wage level of our workerskind of logic?  What kind of a society is this that the wage level of our workers

has been held down to the point of actual negative growth whereas corporation profitshas been held down to the point of actual negative growth whereas corporation profitshas been held down to the point of actual negative growth whereas corporation profitshas been held down to the point of actual negative growth whereas corporation profits

have been snowballing so much so that economic monopoly and centralization of wealthhave been snowballing so much so that economic monopoly and centralization of wealthhave been snowballing so much so that economic monopoly and centralization of wealthhave been snowballing so much so that economic monopoly and centralization of wealth

has reached alarming proportion?  The Government is turning a blind eye to this.  Ithas reached alarming proportion?  The Government is turning a blind eye to this.  Ithas reached alarming proportion?  The Government is turning a blind eye to this.  Ithas reached alarming proportion?  The Government is turning a blind eye to this.  It

insists on maintaining a low tax policy and does not dare to ask theinsists on maintaining a low tax policy and does not dare to ask theinsists on maintaining a low tax policy and does not dare to ask theinsists on maintaining a low tax policy and does not dare to ask the

industrial/commercial sector to give back some of the profits towards socialindustrial/commercial sector to give back some of the profits towards socialindustrial/commercial sector to give back some of the profits towards socialindustrial/commercial sector to give back some of the profits towards social

development.  Employers are not even paying one single cent into the training funddevelopment.  Employers are not even paying one single cent into the training funddevelopment.  Employers are not even paying one single cent into the training funddevelopment.  Employers are not even paying one single cent into the training fund

to allay discontent of the labour force.  Instead, they turn to labour importation.to allay discontent of the labour force.  Instead, they turn to labour importation.to allay discontent of the labour force.  Instead, they turn to labour importation.to allay discontent of the labour force.  Instead, they turn to labour importation.

The working population of Hong Kong on one hand cannot enjoy any reasonable shareThe working population of Hong Kong on one hand cannot enjoy any reasonable shareThe working population of Hong Kong on one hand cannot enjoy any reasonable shareThe working population of Hong Kong on one hand cannot enjoy any reasonable share

of the fruits of prosperity brought about by our economic growth in the past ten years.of the fruits of prosperity brought about by our economic growth in the past ten years.of the fruits of prosperity brought about by our economic growth in the past ten years.of the fruits of prosperity brought about by our economic growth in the past ten years.

This can be seen clearly from the Gini Coefficient for 1991 which stood at 0.48.  OnThis can be seen clearly from the Gini Coefficient for 1991 which stood at 0.48.  OnThis can be seen clearly from the Gini Coefficient for 1991 which stood at 0.48.  OnThis can be seen clearly from the Gini Coefficient for 1991 which stood at 0.48.  On

the other hand, they have to make major sacrifices for the further development ofthe other hand, they have to make major sacrifices for the further development ofthe other hand, they have to make major sacrifices for the further development ofthe other hand, they have to make major sacrifices for the further development of

our economy so that the industrial/commercial sector can sit back and enjoy.  Areour economy so that the industrial/commercial sector can sit back and enjoy.  Areour economy so that the industrial/commercial sector can sit back and enjoy.  Areour economy so that the industrial/commercial sector can sit back and enjoy.  Are

such policies fair on the working population?  How can the working population notsuch policies fair on the working population?  How can the working population notsuch policies fair on the working population?  How can the working population notsuch policies fair on the working population?  How can the working population not

feel aggrieved?  I hope the Government will realize how economically and sociallyfeel aggrieved?  I hope the Government will realize how economically and sociallyfeel aggrieved?  I hope the Government will realize how economically and sociallyfeel aggrieved?  I hope the Government will realize how economically and socially

hard-pressed the working population has been in recent years.  A bomb has been laidhard-pressed the working population has been in recent years.  A bomb has been laidhard-pressed the working population has been in recent years.  A bomb has been laidhard-pressed the working population has been in recent years.  A bomb has been laid

in our society because of the ever widening gap between the rich and the poor.  Ifin our society because of the ever widening gap between the rich and the poor.  Ifin our society because of the ever widening gap between the rich and the poor.  Ifin our society because of the ever widening gap between the rich and the poor.  If

the Government continues to heighten this social tension without considering thethe Government continues to heighten this social tension without considering thethe Government continues to heighten this social tension without considering thethe Government continues to heighten this social tension without considering the

risks involved, the bomb will go off one day.risks involved, the bomb will go off one day.risks involved, the bomb will go off one day.risks involved, the bomb will go off one day.

Mr Deputy President, I have been asked by the Federation of Trade Unions to presentMr Deputy President, I have been asked by the Federation of Trade Unions to presentMr Deputy President, I have been asked by the Federation of Trade Unions to presentMr Deputy President, I have been asked by the Federation of Trade Unions to present

a couplet to the Secretary for Education and Manpower.  The couple reads, "Laboura couplet to the Secretary for Education and Manpower.  The couple reads, "Laboura couplet to the Secretary for Education and Manpower.  The couple reads, "Laboura couplet to the Secretary for Education and Manpower.  The couple reads, "Labour

importation breaks our rice bowls and the community is full of grievance;" and theimportation breaks our rice bowls and the community is full of grievance;" and theimportation breaks our rice bowls and the community is full of grievance;" and theimportation breaks our rice bowls and the community is full of grievance;" and the

second part reads .....second part reads .....second part reads .....second part reads .....



DEPUTY PRESIDENT:  Sorry, Mr TAM.  I must call on you not to raise the temperatureDEPUTY PRESIDENT:  Sorry, Mr TAM.  I must call on you not to raise the temperatureDEPUTY PRESIDENT:  Sorry, Mr TAM.  I must call on you not to raise the temperatureDEPUTY PRESIDENT:  Sorry, Mr TAM.  I must call on you not to raise the temperature

in this Chamber during the debate and while it is permissible to use diagrams or chartsin this Chamber during the debate and while it is permissible to use diagrams or chartsin this Chamber during the debate and while it is permissible to use diagrams or chartsin this Chamber during the debate and while it is permissible to use diagrams or charts

to illustrate points in  your speech, you must not introduce material of anto illustrate points in  your speech, you must not introduce material of anto illustrate points in  your speech, you must not introduce material of anto illustrate points in  your speech, you must not introduce material of an

inflammatory nature which would be contrary to conventions of this Chamber.inflammatory nature which would be contrary to conventions of this Chamber.inflammatory nature which would be contrary to conventions of this Chamber.inflammatory nature which would be contrary to conventions of this Chamber.

MR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, I am sorry if I have breachedMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, I am sorry if I have breachedMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, I am sorry if I have breachedMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, I am sorry if I have breached

Standing Order and I do apologize for it.  Today's debate has filled me with regretStanding Order and I do apologize for it.  Today's debate has filled me with regretStanding Order and I do apologize for it.  Today's debate has filled me with regretStanding Order and I do apologize for it.  Today's debate has filled me with regret

and indignation.  I feel I am unable to convey my feelings fully in my speech; s Iand indignation.  I feel I am unable to convey my feelings fully in my speech; s Iand indignation.  I feel I am unable to convey my feelings fully in my speech; s Iand indignation.  I feel I am unable to convey my feelings fully in my speech; s I

am putting in a nutshell the discontent expressed in the couplet as follows: "Labouram putting in a nutshell the discontent expressed in the couplet as follows: "Labouram putting in a nutshell the discontent expressed in the couplet as follows: "Labouram putting in a nutshell the discontent expressed in the couplet as follows: "Labour

importation breaks the workers' rice bowls and the community is full of grievance;importation breaks the workers' rice bowls and the community is full of grievance;importation breaks the workers' rice bowls and the community is full of grievance;importation breaks the workers' rice bowls and the community is full of grievance;

sticking to an erroneous policy will lead to public disaffection and the Governmentsticking to an erroneous policy will lead to public disaffection and the Governmentsticking to an erroneous policy will lead to public disaffection and the Governmentsticking to an erroneous policy will lead to public disaffection and the Government

should rein in at the edge of the precipice." I hope the Secretary for Education andshould rein in at the edge of the precipice." I hope the Secretary for Education andshould rein in at the edge of the precipice." I hope the Secretary for Education andshould rein in at the edge of the precipice." I hope the Secretary for Education and

Manpower will seriously consider the plight of the labour sector during the SpringManpower will seriously consider the plight of the labour sector during the SpringManpower will seriously consider the plight of the labour sector during the SpringManpower will seriously consider the plight of the labour sector during the Spring

Festival holidays.Festival holidays.Festival holidays.Festival holidays.

With these remarks, I support Mr PANG Chun-hoi's motion.With these remarks, I support Mr PANG Chun-hoi's motion.With these remarks, I support Mr PANG Chun-hoi's motion.With these remarks, I support Mr PANG Chun-hoi's motion.

MR ANDREW WONG (in Cantonese): Mr Deputy President, I rise to speak in support ofMR ANDREW WONG (in Cantonese): Mr Deputy President, I rise to speak in support ofMR ANDREW WONG (in Cantonese): Mr Deputy President, I rise to speak in support ofMR ANDREW WONG (in Cantonese): Mr Deputy President, I rise to speak in support of

the Government's decision to implement its labour importation scheme and against thethe Government's decision to implement its labour importation scheme and against thethe Government's decision to implement its labour importation scheme and against thethe Government's decision to implement its labour importation scheme and against the

motion moved by Mr PANG Chun-hoi.motion moved by Mr PANG Chun-hoi.motion moved by Mr PANG Chun-hoi.motion moved by Mr PANG Chun-hoi.

Here I would like to recount a few facts about this scheme.  Of these facts, someHere I would like to recount a few facts about this scheme.  Of these facts, someHere I would like to recount a few facts about this scheme.  Of these facts, someHere I would like to recount a few facts about this scheme.  Of these facts, some

may have been fleeting referred to by speakers before me, while some others may notmay have been fleeting referred to by speakers before me, while some others may notmay have been fleeting referred to by speakers before me, while some others may notmay have been fleeting referred to by speakers before me, while some others may not

have been mentioned at all.have been mentioned at all.have been mentioned at all.have been mentioned at all.

1.1.1.1. ThisThisThisThis is not a new scheme but the continuation of a current scheme.  This scheme is not a new scheme but the continuation of a current scheme.  This scheme is not a new scheme but the continuation of a current scheme.  This scheme is not a new scheme but the continuation of a current scheme.  This scheme

started in 1989 and the upper limit was raised each year.  So the increase this timesstarted in 1989 and the upper limit was raised each year.  So the increase this timesstarted in 1989 and the upper limit was raised each year.  So the increase this timesstarted in 1989 and the upper limit was raised each year.  So the increase this times

is not a sudden turn of events.is not a sudden turn of events.is not a sudden turn of events.is not a sudden turn of events.

2.2.2.2. The upper limit for 1989 was 3 000; for 1990 there were inThe upper limit for 1989 was 3 000; for 1990 there were inThe upper limit for 1989 was 3 000; for 1990 there were inThe upper limit for 1989 was 3 000; for 1990 there were increases of 2 700 andcreases of 2 700 andcreases of 2 700 andcreases of 2 700 and

10 000,  namely,  a  total increase of 12 700.  In other  words, the last upper limit10 000,  namely,  a  total increase of 12 700.  In other  words, the last upper limit10 000,  namely,  a  total increase of 12 700.  In other  words, the last upper limit10 000,  namely,  a  total increase of 12 700.  In other  words, the last upper limit

was 15 700.  The present decision now is for the upper limit to be raised to 25 000was 15 700.  The present decision now is for the upper limit to be raised to 25 000was 15 700.  The present decision now is for the upper limit to be raised to 25 000was 15 700.  The present decision now is for the upper limit to be raised to 25 000

representing an increase of 9 700 over the past.representing an increase of 9 700 over the past.representing an increase of 9 700 over the past.representing an increase of 9 700 over the past.



3.3.3.3. The GovernmeThe GovernmeThe GovernmeThe Government's present decision was made after a review.  The review wasnt's present decision was made after a review.  The review wasnt's present decision was made after a review.  The review wasnt's present decision was made after a review.  The review was

completed at the end of last year.  Before the Executive Council made the decision,completed at the end of last year.  Before the Executive Council made the decision,completed at the end of last year.  Before the Executive Council made the decision,completed at the end of last year.  Before the Executive Council made the decision,

reference had been taken from the report of that review.  Copies of the report hadreference had been taken from the report of that review.  Copies of the report hadreference had been taken from the report of that review.  Copies of the report hadreference had been taken from the report of that review.  Copies of the report had

been circulated to Members of this Council.  I am referring to Appendix I to thebeen circulated to Members of this Council.  I am referring to Appendix I to thebeen circulated to Members of this Council.  I am referring to Appendix I to thebeen circulated to Members of this Council.  I am referring to Appendix I to the

Legislative Council brief on imported labour.Legislative Council brief on imported labour.Legislative Council brief on imported labour.Legislative Council brief on imported labour.

4.4.4.4. Raising the upper limit for imposed workers from 15 700 to 25 000 is mainly aimedRaising the upper limit for imposed workers from 15 700 to 25 000 is mainly aimedRaising the upper limit for imposed workers from 15 700 to 25 000 is mainly aimedRaising the upper limit for imposed workers from 15 700 to 25 000 is mainly aimed

at easing labour shortages in certain bottle-neck areas of the labour market; it isat easing labour shortages in certain bottle-neck areas of the labour market; it isat easing labour shortages in certain bottle-neck areas of the labour market; it isat easing labour shortages in certain bottle-neck areas of the labour market; it is

aimed t promoting economic growth and not, as some would allege its principalaimed t promoting economic growth and not, as some would allege its principalaimed t promoting economic growth and not, as some would allege its principalaimed t promoting economic growth and not, as some would allege its principal

objective to be, at curbing inflation.  We can look at this matter from two aspects.objective to be, at curbing inflation.  We can look at this matter from two aspects.objective to be, at curbing inflation.  We can look at this matter from two aspects.objective to be, at curbing inflation.  We can look at this matter from two aspects.

First, approximately 82 000 vacancies were reported in the labour market in SeptemberFirst, approximately 82 000 vacancies were reported in the labour market in SeptemberFirst, approximately 82 000 vacancies were reported in the labour market in SeptemberFirst, approximately 82 000 vacancies were reported in the labour market in September

1991 and the present decision is whether or not to raise the upper limit by 9 7001991 and the present decision is whether or not to raise the upper limit by 9 7001991 and the present decision is whether or not to raise the upper limit by 9 7001991 and the present decision is whether or not to raise the upper limit by 9 700

(increase in actual numbers is 11 200 because there are not as many as 15 700 in(increase in actual numbers is 11 200 because there are not as many as 15 700 in(increase in actual numbers is 11 200 because there are not as many as 15 700 in(increase in actual numbers is 11 200 because there are not as many as 15 700 in

employment, only 13 800).  Furthermore, as pointed out by Prof Edward CHEN in theemployment, only 13 800).  Furthermore, as pointed out by Prof Edward CHEN in theemployment, only 13 800).  Furthermore, as pointed out by Prof Edward CHEN in theemployment, only 13 800).  Furthermore, as pointed out by Prof Edward CHEN in the

policy debate before this Council, an increase of imported workers to an upper limitpolicy debate before this Council, an increase of imported workers to an upper limitpolicy debate before this Council, an increase of imported workers to an upper limitpolicy debate before this Council, an increase of imported workers to an upper limit

of 50 000 to 100 000 would be necessary if inflation was to be curbed.of 50 000 to 100 000 would be necessary if inflation was to be curbed.of 50 000 to 100 000 would be necessary if inflation was to be curbed.of 50 000 to 100 000 would be necessary if inflation was to be curbed.

5.5.5.5. The annual expenditure of the Vocational Training Council is around $700 million,The annual expenditure of the Vocational Training Council is around $700 million,The annual expenditure of the Vocational Training Council is around $700 million,The annual expenditure of the Vocational Training Council is around $700 million,

$200 million of which is for industrial training.  The Construction Industry Training$200 million of which is for industrial training.  The Construction Industry Training$200 million of which is for industrial training.  The Construction Industry Training$200 million of which is for industrial training.  The Construction Industry Training

Council and the Garment Industry Training Council are also offering training fromCouncil and the Garment Industry Training Council are also offering training fromCouncil and the Garment Industry Training Council are also offering training fromCouncil and the Garment Industry Training Council are also offering training from

within their respective trades.  These two training councils spend a total of aroundwithin their respective trades.  These two training councils spend a total of aroundwithin their respective trades.  These two training councils spend a total of aroundwithin their respective trades.  These two training councils spend a total of around

$100 million, although they mainly offer training to young people entering the trades$100 million, although they mainly offer training to young people entering the trades$100 million, although they mainly offer training to young people entering the trades$100 million, although they mainly offer training to young people entering the trades

and workers in their prime age wishing to change their jobs.  The retraining fundand workers in their prime age wishing to change their jobs.  The retraining fundand workers in their prime age wishing to change their jobs.  The retraining fundand workers in their prime age wishing to change their jobs.  The retraining fund

now being proposed will be $100 million to $120 million for the first year and willnow being proposed will be $100 million to $120 million for the first year and willnow being proposed will be $100 million to $120 million for the first year and willnow being proposed will be $100 million to $120 million for the first year and will

be increased to $240 million for the second year.  It will help a great deal inbe increased to $240 million for the second year.  It will help a great deal inbe increased to $240 million for the second year.  It will help a great deal inbe increased to $240 million for the second year.  It will help a great deal in

retraining from now on, especially the retraining of older workers.retraining from now on, especially the retraining of older workers.retraining from now on, especially the retraining of older workers.retraining from now on, especially the retraining of older workers.

6.6.6.6. During a period of restructuring of the industrial economy, elimination of jobDuring a period of restructuring of the industrial economy, elimination of jobDuring a period of restructuring of the industrial economy, elimination of jobDuring a period of restructuring of the industrial economy, elimination of job

types, loss of posts and loss of work will happen whether or not there are importedtypes, loss of posts and loss of work will happen whether or not there are importedtypes, loss of posts and loss of work will happen whether or not there are importedtypes, loss of posts and loss of work will happen whether or not there are imported

workers around.  The retraining programme will enable local workers to continue toworkers around.  The retraining programme will enable local workers to continue toworkers around.  The retraining programme will enable local workers to continue toworkers around.  The retraining programme will enable local workers to continue to

work.  Faced with labour shortage, if we do not import workers, we will speed up thework.  Faced with labour shortage, if we do not import workers, we will speed up thework.  Faced with labour shortage, if we do not import workers, we will speed up thework.  Faced with labour shortage, if we do not import workers, we will speed up the

relocation of factories to neighbouring regions and aggravate unemployment in certainrelocation of factories to neighbouring regions and aggravate unemployment in certainrelocation of factories to neighbouring regions and aggravate unemployment in certainrelocation of factories to neighbouring regions and aggravate unemployment in certain

trades.trades.trades.trades.

7.7.7.7. As pointed out by Mr LAU Chin-shek a moment age, growth of wages here is the slowestAs pointed out by Mr LAU Chin-shek a moment age, growth of wages here is the slowestAs pointed out by Mr LAU Chin-shek a moment age, growth of wages here is the slowestAs pointed out by Mr LAU Chin-shek a moment age, growth of wages here is the slowest

among the four little dragons of Asia.  Could it be that the other three dragonsamong the four little dragons of Asia.  Could it be that the other three dragonsamong the four little dragons of Asia.  Could it be that the other three dragonsamong the four little dragons of Asia.  Could it be that the other three dragons

already have or will have plans to import workers?  I will not speak of Taiwan andalready have or will have plans to import workers?  I will not speak of Taiwan andalready have or will have plans to import workers?  I will not speak of Taiwan andalready have or will have plans to import workers?  I will not speak of Taiwan and

South Korea because I do not have figures in hand.  The situation with Singapore isSouth Korea because I do not have figures in hand.  The situation with Singapore isSouth Korea because I do not have figures in hand.  The situation with Singapore isSouth Korea because I do not have figures in hand.  The situation with Singapore is



similar to Hong Kong.  The current number of imported workers in Singapore is 120similar to Hong Kong.  The current number of imported workers in Singapore is 120similar to Hong Kong.  The current number of imported workers in Singapore is 120similar to Hong Kong.  The current number of imported workers in Singapore is 120

000 representing 12% of the whole labour force.  The 25 000 workers planned for Hong000 representing 12% of the whole labour force.  The 25 000 workers planned for Hong000 representing 12% of the whole labour force.  The 25 000 workers planned for Hong000 representing 12% of the whole labour force.  The 25 000 workers planned for Hong

Kong represent 0.9%, not even 1% of our workforce.  Even if we count in the FilipinaKong represent 0.9%, not even 1% of our workforce.  Even if we count in the FilipinaKong represent 0.9%, not even 1% of our workforce.  Even if we count in the FilipinaKong represent 0.9%, not even 1% of our workforce.  Even if we count in the Filipina

maids and other domestic helpers, the numbers still do not make up as much as 4% ofmaids and other domestic helpers, the numbers still do not make up as much as 4% ofmaids and other domestic helpers, the numbers still do not make up as much as 4% ofmaids and other domestic helpers, the numbers still do not make up as much as 4% of

the labour force.the labour force.the labour force.the labour force.

Mr Deputy President, I appreciateMr Deputy President, I appreciateMr Deputy President, I appreciateMr Deputy President, I appreciate that there are great difficulties to be that there are great difficulties to be that there are great difficulties to be that there are great difficulties to be

encountered by those over 40 when switching to another trade during a period ofencountered by those over 40 when switching to another trade during a period ofencountered by those over 40 when switching to another trade during a period ofencountered by those over 40 when switching to another trade during a period of

economic and industrial restructuring.  I myself am in that category.  If I cannoteconomic and industrial restructuring.  I myself am in that category.  If I cannoteconomic and industrial restructuring.  I myself am in that category.  If I cannoteconomic and industrial restructuring.  I myself am in that category.  If I cannot

teach, I do not know what to do.  Maybe I shall continue to be a Councillor.  I wouldteach, I do not know what to do.  Maybe I shall continue to be a Councillor.  I wouldteach, I do not know what to do.  Maybe I shall continue to be a Councillor.  I wouldteach, I do not know what to do.  Maybe I shall continue to be a Councillor.  I would

like to urge the Government and the Provisional Training Fund Committee as well aslike to urge the Government and the Provisional Training Fund Committee as well aslike to urge the Government and the Provisional Training Fund Committee as well aslike to urge the Government and the Provisional Training Fund Committee as well as

the Training Fund Committee to be established in the future to face this matterthe Training Fund Committee to be established in the future to face this matterthe Training Fund Committee to be established in the future to face this matterthe Training Fund Committee to be established in the future to face this matter

squarely.  This is something we need to solve.squarely.  This is something we need to solve.squarely.  This is something we need to solve.squarely.  This is something we need to solve.

Mr Deputy Mr Deputy Mr Deputy Mr Deputy President, decision making is a rational, not emotional, process.  ThePresident, decision making is a rational, not emotional, process.  ThePresident, decision making is a rational, not emotional, process.  ThePresident, decision making is a rational, not emotional, process.  The

Government's decision and my support for this decision in the Executive Council areGovernment's decision and my support for this decision in the Executive Council areGovernment's decision and my support for this decision in the Executive Council areGovernment's decision and my support for this decision in the Executive Council are

in the long-term interest of Hong Kong.  This interest includes the interest of thein the long-term interest of Hong Kong.  This interest includes the interest of thein the long-term interest of Hong Kong.  This interest includes the interest of thein the long-term interest of Hong Kong.  This interest includes the interest of the

working class.  I firmly believe the decision will have the effect of benefittingworking class.  I firmly believe the decision will have the effect of benefittingworking class.  I firmly believe the decision will have the effect of benefittingworking class.  I firmly believe the decision will have the effect of benefitting

the community as a whole (including the workers).the community as a whole (including the workers).the community as a whole (including the workers).the community as a whole (including the workers).

Mr Deputy President, with these remarks, I oppose the motion.Mr Deputy President, with these remarks, I oppose the motion.Mr Deputy President, with these remarks, I oppose the motion.Mr Deputy President, with these remarks, I oppose the motion.

MR RONALD ARCULLI: Mr Deputy President, there are understandably many speakers onMR RONALD ARCULLI: Mr Deputy President, there are understandably many speakers onMR RONALD ARCULLI: Mr Deputy President, there are understandably many speakers onMR RONALD ARCULLI: Mr Deputy President, there are understandably many speakers on

the motion proposed by the Honourable PANG Chun-hoi, and I shall therefore limit mythe motion proposed by the Honourable PANG Chun-hoi, and I shall therefore limit mythe motion proposed by the Honourable PANG Chun-hoi, and I shall therefore limit mythe motion proposed by the Honourable PANG Chun-hoi, and I shall therefore limit my

observations to one or two points.observations to one or two points.observations to one or two points.observations to one or two points.

Under the latest scheme announced several weeks ago there will be a levy   ofUnder the latest scheme announced several weeks ago there will be a levy   ofUnder the latest scheme announced several weeks ago there will be a levy   ofUnder the latest scheme announced several weeks ago there will be a levy   of

some  $400 per  month  per  worker  on  the  employer.  As  of 27 January,some  $400 per  month  per  worker  on  the  employer.  As  of 27 January,some  $400 per  month  per  worker  on  the  employer.  As  of 27 January,some  $400 per  month  per  worker  on  the  employer.  As  of 27 January,

applications have been filed by 715 employers for 10 824 vacant positions.applications have been filed by 715 employers for 10 824 vacant positions.applications have been filed by 715 employers for 10 824 vacant positions.applications have been filed by 715 employers for 10 824 vacant positions.

Secondly, we are told that the Administration expects to collect some $120 millionSecondly, we are told that the Administration expects to collect some $120 millionSecondly, we are told that the Administration expects to collect some $120 millionSecondly, we are told that the Administration expects to collect some $120 million

per annum from the levy to be imposed.  It seems to me that there is, for all practicalper annum from the levy to be imposed.  It seems to me that there is, for all practicalper annum from the levy to be imposed.  It seems to me that there is, for all practicalper annum from the levy to be imposed.  It seems to me that there is, for all practical

purposes, no likelihood that this amount will not be collected, and it therefore seemspurposes, no likelihood that this amount will not be collected, and it therefore seemspurposes, no likelihood that this amount will not be collected, and it therefore seemspurposes, no likelihood that this amount will not be collected, and it therefore seems

to me that there is no reason why the Administration should not make available anto me that there is no reason why the Administration should not make available anto me that there is no reason why the Administration should not make available anto me that there is no reason why the Administration should not make available an

amount equal to that which is likely to be collected as soon as it is needed to initiateamount equal to that which is likely to be collected as soon as it is needed to initiateamount equal to that which is likely to be collected as soon as it is needed to initiateamount equal to that which is likely to be collected as soon as it is needed to initiate

retraining schemes rather than to wait until after the levy has been collected beforeretraining schemes rather than to wait until after the levy has been collected beforeretraining schemes rather than to wait until after the levy has been collected beforeretraining schemes rather than to wait until after the levy has been collected before

commencing retraining schemes.  The Treasury can thereafter recoup any funds socommencing retraining schemes.  The Treasury can thereafter recoup any funds socommencing retraining schemes.  The Treasury can thereafter recoup any funds socommencing retraining schemes.  The Treasury can thereafter recoup any funds so



advanced from the levy.  This suggestion was put forward to the Administration duringadvanced from the levy.  This suggestion was put forward to the Administration duringadvanced from the levy.  This suggestion was put forward to the Administration duringadvanced from the levy.  This suggestion was put forward to the Administration during

an OMELCO   Manpower Panel meeting on 9 January and I hope the Administration canan OMELCO   Manpower Panel meeting on 9 January and I hope the Administration canan OMELCO   Manpower Panel meeting on 9 January and I hope the Administration canan OMELCO   Manpower Panel meeting on 9 January and I hope the Administration can

give us a reply as soon as possible.give us a reply as soon as possible.give us a reply as soon as possible.give us a reply as soon as possible.

The other point that I would like to touch on is the allocation of quotas.  AtThe other point that I would like to touch on is the allocation of quotas.  AtThe other point that I would like to touch on is the allocation of quotas.  AtThe other point that I would like to touch on is the allocation of quotas.  At

another Manpower Panel meeting held yesterday, the Secretary for Education andanother Manpower Panel meeting held yesterday, the Secretary for Education andanother Manpower Panel meeting held yesterday, the Secretary for Education andanother Manpower Panel meeting held yesterday, the Secretary for Education and

Manpower handed to us a detailed table setting out different sectors in respect ofManpower handed to us a detailed table setting out different sectors in respect ofManpower handed to us a detailed table setting out different sectors in respect ofManpower handed to us a detailed table setting out different sectors in respect of

which prospective employers have declared that there are vacancies.  The Secretarywhich prospective employers have declared that there are vacancies.  The Secretarywhich prospective employers have declared that there are vacancies.  The Secretarywhich prospective employers have declared that there are vacancies.  The Secretary

has agreed to let the Manpower Panel have a weekly update of this information.  Thehas agreed to let the Manpower Panel have a weekly update of this information.  Thehas agreed to let the Manpower Panel have a weekly update of this information.  Thehas agreed to let the Manpower Panel have a weekly update of this information.  The

main purpose of obtaining such information is to enable the labour sector to putmain purpose of obtaining such information is to enable the labour sector to putmain purpose of obtaining such information is to enable the labour sector to putmain purpose of obtaining such information is to enable the labour sector to put

forward their case before quotas are allocated.  Indeed, the Secretary has agreedforward their case before quotas are allocated.  Indeed, the Secretary has agreedforward their case before quotas are allocated.  Indeed, the Secretary has agreedforward their case before quotas are allocated.  Indeed, the Secretary has agreed

to meet with the Manpower Panel on l0 March so that Members can have an input beforeto meet with the Manpower Panel on l0 March so that Members can have an input beforeto meet with the Manpower Panel on l0 March so that Members can have an input beforeto meet with the Manpower Panel on l0 March so that Members can have an input before

quota allocations are decided.quota allocations are decided.quota allocations are decided.quota allocations are decided.

I believe that the agreement by the Administration to proceed in this manner thatI believe that the agreement by the Administration to proceed in this manner thatI believe that the agreement by the Administration to proceed in this manner thatI believe that the agreement by the Administration to proceed in this manner that

I have outlined should go a long way in allaying concerns that have been voiced overI have outlined should go a long way in allaying concerns that have been voiced overI have outlined should go a long way in allaying concerns that have been voiced overI have outlined should go a long way in allaying concerns that have been voiced over

the apparent failure to allocate quotas when the present scheme was announced.the apparent failure to allocate quotas when the present scheme was announced.the apparent failure to allocate quotas when the present scheme was announced.the apparent failure to allocate quotas when the present scheme was announced.

Mr Deputy President, I have some sympathy for some of the concerns that have beenMr Deputy President, I have some sympathy for some of the concerns that have beenMr Deputy President, I have some sympathy for some of the concerns that have beenMr Deputy President, I have some sympathy for some of the concerns that have been

expressed by labour representatives.  What we need to do however, is to be vigilantexpressed by labour representatives.  What we need to do however, is to be vigilantexpressed by labour representatives.  What we need to do however, is to be vigilantexpressed by labour representatives.  What we need to do however, is to be vigilant

so as to try our best to avoid abuses of the scheme and to ensure as best we can thatso as to try our best to avoid abuses of the scheme and to ensure as best we can thatso as to try our best to avoid abuses of the scheme and to ensure as best we can thatso as to try our best to avoid abuses of the scheme and to ensure as best we can that

the labour imported is in sectors that really need it.  We need to do this just asthe labour imported is in sectors that really need it.  We need to do this just asthe labour imported is in sectors that really need it.  We need to do this just asthe labour imported is in sectors that really need it.  We need to do this just as

much as we need to ensure that the procedures should be simple and effective, formuch as we need to ensure that the procedures should be simple and effective, formuch as we need to ensure that the procedures should be simple and effective, formuch as we need to ensure that the procedures should be simple and effective, for

there is little purpose to have a scheme if it is bogged down in red tape.  Despitethere is little purpose to have a scheme if it is bogged down in red tape.  Despitethere is little purpose to have a scheme if it is bogged down in red tape.  Despitethere is little purpose to have a scheme if it is bogged down in red tape.  Despite

being sympathetic however, I believe it would be wrong to shelve the scheme.being sympathetic however, I believe it would be wrong to shelve the scheme.being sympathetic however, I believe it would be wrong to shelve the scheme.being sympathetic however, I believe it would be wrong to shelve the scheme.

Mr Deputy President, with these remarks I am afraid I cannot support Mr PANG'sMr Deputy President, with these remarks I am afraid I cannot support Mr PANG'sMr Deputy President, with these remarks I am afraid I cannot support Mr PANG'sMr Deputy President, with these remarks I am afraid I cannot support Mr PANG's

motion.motion.motion.motion.

MR LAU WAH-SUM (in Cantonese): Mr Deputy President, more than ten years ago, a ChiefMR LAU WAH-SUM (in Cantonese): Mr Deputy President, more than ten years ago, a ChiefMR LAU WAH-SUM (in Cantonese): Mr Deputy President, more than ten years ago, a ChiefMR LAU WAH-SUM (in Cantonese): Mr Deputy President, more than ten years ago, a Chief

Secretary with vision said, "Although we do not have natural resources in Hong Kong,Secretary with vision said, "Although we do not have natural resources in Hong Kong,Secretary with vision said, "Although we do not have natural resources in Hong Kong,Secretary with vision said, "Although we do not have natural resources in Hong Kong,

we have good human resources.  This, couples with our geographic location andwe have good human resources.  This, couples with our geographic location andwe have good human resources.  This, couples with our geographic location andwe have good human resources.  This, couples with our geographic location and

excellent harbour, will endow Hong Kong with good potentials to develop into one ofexcellent harbour, will endow Hong Kong with good potentials to develop into one ofexcellent harbour, will endow Hong Kong with good potentials to develop into one ofexcellent harbour, will endow Hong Kong with good potentials to develop into one of

the world's foremost industrial nations."  Indeed, ten-plus years, on, histhe world's foremost industrial nations."  Indeed, ten-plus years, on, histhe world's foremost industrial nations."  Indeed, ten-plus years, on, histhe world's foremost industrial nations."  Indeed, ten-plus years, on, his

prediction has been realized, thanks to the efforts of our diligent labour force andprediction has been realized, thanks to the efforts of our diligent labour force andprediction has been realized, thanks to the efforts of our diligent labour force andprediction has been realized, thanks to the efforts of our diligent labour force and

our far-sighted capitalists.  We have now become one of the "four little dragons"our far-sighted capitalists.  We have now become one of the "four little dragons"our far-sighted capitalists.  We have now become one of the "four little dragons"our far-sighted capitalists.  We have now become one of the "four little dragons"

of Asia.  Human resources is therefore an important element of our development.of Asia.  Human resources is therefore an important element of our development.of Asia.  Human resources is therefore an important element of our development.of Asia.  Human resources is therefore an important element of our development.



Growing affluence and the promotion of family planning from the 1970s onwards haveGrowing affluence and the promotion of family planning from the 1970s onwards haveGrowing affluence and the promotion of family planning from the 1970s onwards haveGrowing affluence and the promotion of family planning from the 1970s onwards have

resulted in a persistent drop in our annual birth rates.  On the other hand, theresulted in a persistent drop in our annual birth rates.  On the other hand, theresulted in a persistent drop in our annual birth rates.  On the other hand, theresulted in a persistent drop in our annual birth rates.  On the other hand, the

average family in Hong Kong follows the traditional concept and makes greateraverage family in Hong Kong follows the traditional concept and makes greateraverage family in Hong Kong follows the traditional concept and makes greateraverage family in Hong Kong follows the traditional concept and makes greater

investment in the education of their children.  Young people make the pursuit ofinvestment in the education of their children.  Young people make the pursuit ofinvestment in the education of their children.  Young people make the pursuit ofinvestment in the education of their children.  Young people make the pursuit of

higher education their ideal goal so that on completion of their studies they willhigher education their ideal goal so that on completion of their studies they willhigher education their ideal goal so that on completion of their studies they willhigher education their ideal goal so that on completion of their studies they will

be able to take up management or professional work.  These two factors have led tobe able to take up management or professional work.  These two factors have led tobe able to take up management or professional work.  These two factors have led tobe able to take up management or professional work.  These two factors have led to

the decrease in the number of young people entering the labour market.  The trendthe decrease in the number of young people entering the labour market.  The trendthe decrease in the number of young people entering the labour market.  The trendthe decrease in the number of young people entering the labour market.  The trend

is not temporary, but rather long-standing.  Fortunately before the touch base policyis not temporary, but rather long-standing.  Fortunately before the touch base policyis not temporary, but rather long-standing.  Fortunately before the touch base policyis not temporary, but rather long-standing.  Fortunately before the touch base policy

was cancelled, the number of mainland youths who made it to Hong Kong -- though therewas cancelled, the number of mainland youths who made it to Hong Kong -- though therewas cancelled, the number of mainland youths who made it to Hong Kong -- though therewas cancelled, the number of mainland youths who made it to Hong Kong -- though there

are no statistics to support my estimate -- was some tens of thousands.  This "neware no statistics to support my estimate -- was some tens of thousands.  This "neware no statistics to support my estimate -- was some tens of thousands.  This "neware no statistics to support my estimate -- was some tens of thousands.  This "new

blood" swelled the labour force which just about met our manpower demand to carryblood" swelled the labour force which just about met our manpower demand to carryblood" swelled the labour force which just about met our manpower demand to carryblood" swelled the labour force which just about met our manpower demand to carry

on with economic development.  Labour shortage started to appear in the 1980s so thaton with economic development.  Labour shortage started to appear in the 1980s so thaton with economic development.  Labour shortage started to appear in the 1980s so thaton with economic development.  Labour shortage started to appear in the 1980s so that

costs for the manufacturing industry rose.  It sapped the competitiveness of Hongcosts for the manufacturing industry rose.  It sapped the competitiveness of Hongcosts for the manufacturing industry rose.  It sapped the competitiveness of Hongcosts for the manufacturing industry rose.  It sapped the competitiveness of Hong

Kong export products on international markets and became one of the reasons ofKong export products on international markets and became one of the reasons ofKong export products on international markets and became one of the reasons ofKong export products on international markets and became one of the reasons of

inflation.  Labour importation is therefore a matter which will brook no delay.inflation.  Labour importation is therefore a matter which will brook no delay.inflation.  Labour importation is therefore a matter which will brook no delay.inflation.  Labour importation is therefore a matter which will brook no delay.

In the last ten-plus years, the economy of Hong Kong began to restructure andIn the last ten-plus years, the economy of Hong Kong began to restructure andIn the last ten-plus years, the economy of Hong Kong began to restructure andIn the last ten-plus years, the economy of Hong Kong began to restructure and

the service industry and other new industries began to flourish.  A large number ofthe service industry and other new industries began to flourish.  A large number ofthe service industry and other new industries began to flourish.  A large number ofthe service industry and other new industries began to flourish.  A large number of

workers are therefore required.  Some labour-intensive industries are moving northworkers are therefore required.  Some labour-intensive industries are moving northworkers are therefore required.  Some labour-intensive industries are moving northworkers are therefore required.  Some labour-intensive industries are moving north

to take advantage of the cheap labour within China.  As a result, the distributionto take advantage of the cheap labour within China.  As a result, the distributionto take advantage of the cheap labour within China.  As a result, the distributionto take advantage of the cheap labour within China.  As a result, the distribution

of labour in Hong Kong has become very uneven.  Workers of some industries areof labour in Hong Kong has become very uneven.  Workers of some industries areof labour in Hong Kong has become very uneven.  Workers of some industries areof labour in Hong Kong has become very uneven.  Workers of some industries are

underemployed whereas some new industries suffer gravely from labour shortage.underemployed whereas some new industries suffer gravely from labour shortage.underemployed whereas some new industries suffer gravely from labour shortage.underemployed whereas some new industries suffer gravely from labour shortage.

Labour importation, assistance to local workers to switch to other trades and theLabour importation, assistance to local workers to switch to other trades and theLabour importation, assistance to local workers to switch to other trades and theLabour importation, assistance to local workers to switch to other trades and the

provision of retraining are equally important.  Back in 1988, I supported theprovision of retraining are equally important.  Back in 1988, I supported theprovision of retraining are equally important.  Back in 1988, I supported theprovision of retraining are equally important.  Back in 1988, I supported the

expansion of the labour importation scheme.  Later I also proposed various measuresexpansion of the labour importation scheme.  Later I also proposed various measuresexpansion of the labour importation scheme.  Later I also proposed various measuresexpansion of the labour importation scheme.  Later I also proposed various measures

to make up for the long-term shortage of local workers.  Unfortunately, my proposalsto make up for the long-term shortage of local workers.  Unfortunately, my proposalsto make up for the long-term shortage of local workers.  Unfortunately, my proposalsto make up for the long-term shortage of local workers.  Unfortunately, my proposals

have not met with an appropriate response from the authorities.have not met with an appropriate response from the authorities.have not met with an appropriate response from the authorities.have not met with an appropriate response from the authorities.

Our population is gradually aging and young workers are becoming scarce.  I thinkOur population is gradually aging and young workers are becoming scarce.  I thinkOur population is gradually aging and young workers are becoming scarce.  I thinkOur population is gradually aging and young workers are becoming scarce.  I think

we have the capacity to accept selectively some mainland youths to come and stay herewe have the capacity to accept selectively some mainland youths to come and stay herewe have the capacity to accept selectively some mainland youths to come and stay herewe have the capacity to accept selectively some mainland youths to come and stay here

on a permanent basis so as to remedy the labour shortage situation here.  The presenton a permanent basis so as to remedy the labour shortage situation here.  The presenton a permanent basis so as to remedy the labour shortage situation here.  The presenton a permanent basis so as to remedy the labour shortage situation here.  The present

labour importation policy and the retraining programme are, I believe, the bestlabour importation policy and the retraining programme are, I believe, the bestlabour importation policy and the retraining programme are, I believe, the bestlabour importation policy and the retraining programme are, I believe, the best

remedies.  Unfortunately, many organizations are resorting to drastic actions inremedies.  Unfortunately, many organizations are resorting to drastic actions inremedies.  Unfortunately, many organizations are resorting to drastic actions inremedies.  Unfortunately, many organizations are resorting to drastic actions in

opposition to the importation of workers.  This is indeed regrettable.  If we canopposition to the importation of workers.  This is indeed regrettable.  If we canopposition to the importation of workers.  This is indeed regrettable.  If we canopposition to the importation of workers.  This is indeed regrettable.  If we can

implement properly the labour importation scheme and the retraining programme, weimplement properly the labour importation scheme and the retraining programme, weimplement properly the labour importation scheme and the retraining programme, weimplement properly the labour importation scheme and the retraining programme, we

will, so far from aggravating unemployment, enable workers suffering fromwill, so far from aggravating unemployment, enable workers suffering fromwill, so far from aggravating unemployment, enable workers suffering fromwill, so far from aggravating unemployment, enable workers suffering from

underemployment to switch to trades that need them.  This arrangement will also helpunderemployment to switch to trades that need them.  This arrangement will also helpunderemployment to switch to trades that need them.  This arrangement will also helpunderemployment to switch to trades that need them.  This arrangement will also help

to solve the problem of illegal immigrant workers.to solve the problem of illegal immigrant workers.to solve the problem of illegal immigrant workers.to solve the problem of illegal immigrant workers.



To maintain economic growth, the only feasible way is to import worTo maintain economic growth, the only feasible way is to import worTo maintain economic growth, the only feasible way is to import worTo maintain economic growth, the only feasible way is to import workers in akers in akers in akers in a

situation of labour shortage.  Any country or territory, when the state of its economysituation of labour shortage.  Any country or territory, when the state of its economysituation of labour shortage.  Any country or territory, when the state of its economysituation of labour shortage.  Any country or territory, when the state of its economy

so requires, will import and has indeed imported workers.  We are not the first toso requires, will import and has indeed imported workers.  We are not the first toso requires, will import and has indeed imported workers.  We are not the first toso requires, will import and has indeed imported workers.  We are not the first to

do so.  Just image: had it not been for the tens of thousands of Filipina maids heredo so.  Just image: had it not been for the tens of thousands of Filipina maids heredo so.  Just image: had it not been for the tens of thousands of Filipina maids heredo so.  Just image: had it not been for the tens of thousands of Filipina maids here

as domestic helpers, tens of thousands of capable women would not have left home toas domestic helpers, tens of thousands of capable women would not have left home toas domestic helpers, tens of thousands of capable women would not have left home toas domestic helpers, tens of thousands of capable women would not have left home to

join the workforce with such peace of mind as they are now enjoying.  The import ofjoin the workforce with such peace of mind as they are now enjoying.  The import ofjoin the workforce with such peace of mind as they are now enjoying.  The import ofjoin the workforce with such peace of mind as they are now enjoying.  The import of

Filipina maids is in fact a great contribution to our society.Filipina maids is in fact a great contribution to our society.Filipina maids is in fact a great contribution to our society.Filipina maids is in fact a great contribution to our society.

With these remWith these remWith these remWith these remarks, I oppose the motion before Council.arks, I oppose the motion before Council.arks, I oppose the motion before Council.arks, I oppose the motion before Council.

MR JIMMY McGREGOR: Mr Deputy President, let me say immediately that I understandMR JIMMY McGREGOR: Mr Deputy President, let me say immediately that I understandMR JIMMY McGREGOR: Mr Deputy President, let me say immediately that I understandMR JIMMY McGREGOR: Mr Deputy President, let me say immediately that I understand

completely the concern of Hong Kong workers that, in one way or another, theircompletely the concern of Hong Kong workers that, in one way or another, theircompletely the concern of Hong Kong workers that, in one way or another, theircompletely the concern of Hong Kong workers that, in one way or another, their

livelihood will be adversely affected by substantial imports of labour, especiallylivelihood will be adversely affected by substantial imports of labour, especiallylivelihood will be adversely affected by substantial imports of labour, especiallylivelihood will be adversely affected by substantial imports of labour, especially

labour from China.  It is natural that the workforce will fear that large-scalelabour from China.  It is natural that the workforce will fear that large-scalelabour from China.  It is natural that the workforce will fear that large-scalelabour from China.  It is natural that the workforce will fear that large-scale

immigration will keep their wages down, make some workers redundant, require oldimmigration will keep their wages down, make some workers redundant, require oldimmigration will keep their wages down, make some workers redundant, require oldimmigration will keep their wages down, make some workers redundant, require old

workers to retire for good and benefit only the employers.workers to retire for good and benefit only the employers.workers to retire for good and benefit only the employers.workers to retire for good and benefit only the employers.

EveEveEveEvery country that arranges for the immigration or importation of contract labour,ry country that arranges for the immigration or importation of contract labour,ry country that arranges for the immigration or importation of contract labour,ry country that arranges for the immigration or importation of contract labour,

including Singapore, France, Germany and the United States has had to face very strongincluding Singapore, France, Germany and the United States has had to face very strongincluding Singapore, France, Germany and the United States has had to face very strongincluding Singapore, France, Germany and the United States has had to face very strong

union and labour opposition to such policies. The stronger the unions the greaterunion and labour opposition to such policies. The stronger the unions the greaterunion and labour opposition to such policies. The stronger the unions the greaterunion and labour opposition to such policies. The stronger the unions the greater

the outcry.  This is a normal and predictable reaction for workers to take. So wethe outcry.  This is a normal and predictable reaction for workers to take. So wethe outcry.  This is a normal and predictable reaction for workers to take. So wethe outcry.  This is a normal and predictable reaction for workers to take. So we

should not be surprised that Hong Kong workers are similarly concerned.should not be surprised that Hong Kong workers are similarly concerned.should not be surprised that Hong Kong workers are similarly concerned.should not be surprised that Hong Kong workers are similarly concerned.

I think, however, that the Government not only recognizes this concern but isI think, however, that the Government not only recognizes this concern but isI think, however, that the Government not only recognizes this concern but isI think, however, that the Government not only recognizes this concern but is

determined to ensure that a proper balance is struck between the economic need fordetermined to ensure that a proper balance is struck between the economic need fordetermined to ensure that a proper balance is struck between the economic need fordetermined to ensure that a proper balance is struck between the economic need for

more labour to be made available in sectors where the shortage is endemic and hasmore labour to be made available in sectors where the shortage is endemic and hasmore labour to be made available in sectors where the shortage is endemic and hasmore labour to be made available in sectors where the shortage is endemic and has

little chance of improving in the near future and the need to protect the workforcelittle chance of improving in the near future and the need to protect the workforcelittle chance of improving in the near future and the need to protect the workforcelittle chance of improving in the near future and the need to protect the workforce

against exploitation. The limited scheme for labour importation seeks this balance.against exploitation. The limited scheme for labour importation seeks this balance.against exploitation. The limited scheme for labour importation seeks this balance.against exploitation. The limited scheme for labour importation seeks this balance.

The scheme has been expanded following the relative success of the initial schemeThe scheme has been expanded following the relative success of the initial schemeThe scheme has been expanded following the relative success of the initial schemeThe scheme has been expanded following the relative success of the initial scheme

and will now provide a new ceiling for imported workers of about 25 000.  We haveand will now provide a new ceiling for imported workers of about 25 000.  We haveand will now provide a new ceiling for imported workers of about 25 000.  We haveand will now provide a new ceiling for imported workers of about 25 000.  We have

around 3 million economically active people in Hong Kong; so 25 000 is not aaround 3 million economically active people in Hong Kong; so 25 000 is not aaround 3 million economically active people in Hong Kong; so 25 000 is not aaround 3 million economically active people in Hong Kong; so 25 000 is not a

significant figure in macro-economic terms.  Nevertheless these workers will shoresignificant figure in macro-economic terms.  Nevertheless these workers will shoresignificant figure in macro-economic terms.  Nevertheless these workers will shoresignificant figure in macro-economic terms.  Nevertheless these workers will shore

up enterprises that have long suffered from a lack of labour.up enterprises that have long suffered from a lack of labour.up enterprises that have long suffered from a lack of labour.up enterprises that have long suffered from a lack of labour.

I will not repeat the figures that have been quoted on unemployment andI will not repeat the figures that have been quoted on unemployment andI will not repeat the figures that have been quoted on unemployment andI will not repeat the figures that have been quoted on unemployment and

underemployment in Hong Kong nor dwell on the continuing expansion andunderemployment in Hong Kong nor dwell on the continuing expansion andunderemployment in Hong Kong nor dwell on the continuing expansion andunderemployment in Hong Kong nor dwell on the continuing expansion and



diversification of the Hong Kong economy, creating more and more job opportunitiesdiversification of the Hong Kong economy, creating more and more job opportunitiesdiversification of the Hong Kong economy, creating more and more job opportunitiesdiversification of the Hong Kong economy, creating more and more job opportunities

for our increasingly talented workforce.  It is sufficient to say that this expansionfor our increasingly talented workforce.  It is sufficient to say that this expansionfor our increasingly talented workforce.  It is sufficient to say that this expansionfor our increasingly talented workforce.  It is sufficient to say that this expansion

has been quite phenomenal by any standard during the last 10 to 15 years and oweshas been quite phenomenal by any standard during the last 10 to 15 years and oweshas been quite phenomenal by any standard during the last 10 to 15 years and oweshas been quite phenomenal by any standard during the last 10 to 15 years and owes

much to China's own economic metamorphosis.  The result has been a continualmuch to China's own economic metamorphosis.  The result has been a continualmuch to China's own economic metamorphosis.  The result has been a continualmuch to China's own economic metamorphosis.  The result has been a continual

improvement in Hong Kong's real wages, a continual improvement in the educationalimprovement in Hong Kong's real wages, a continual improvement in the educationalimprovement in Hong Kong's real wages, a continual improvement in the educationalimprovement in Hong Kong's real wages, a continual improvement in the educational

levels of our young people and an understandable unwillingness by most families tolevels of our young people and an understandable unwillingness by most families tolevels of our young people and an understandable unwillingness by most families tolevels of our young people and an understandable unwillingness by most families to

see their children go into low skill jobs such as construction.  There have beensee their children go into low skill jobs such as construction.  There have beensee their children go into low skill jobs such as construction.  There have beensee their children go into low skill jobs such as construction.  There have been

plenty of other better quality jobs available.  Thus, a labour shortage has occurredplenty of other better quality jobs available.  Thus, a labour shortage has occurredplenty of other better quality jobs available.  Thus, a labour shortage has occurredplenty of other better quality jobs available.  Thus, a labour shortage has occurred

and in my view will continue to occur in such industries as construction andand in my view will continue to occur in such industries as construction andand in my view will continue to occur in such industries as construction andand in my view will continue to occur in such industries as construction and

manufacturing.  With manufacturing, employers can expand into China and have donemanufacturing.  With manufacturing, employers can expand into China and have donemanufacturing.  With manufacturing, employers can expand into China and have donemanufacturing.  With manufacturing, employers can expand into China and have done

so massively. We are now employing over 2 million industrial workers in China moreso massively. We are now employing over 2 million industrial workers in China moreso massively. We are now employing over 2 million industrial workers in China moreso massively. We are now employing over 2 million industrial workers in China more

than twice as many as were employed in Hong Kong at the highest point. This meansthan twice as many as were employed in Hong Kong at the highest point. This meansthan twice as many as were employed in Hong Kong at the highest point. This meansthan twice as many as were employed in Hong Kong at the highest point. This means

that our employers are producing many times Hong Kong's total industrial capacitythat our employers are producing many times Hong Kong's total industrial capacitythat our employers are producing many times Hong Kong's total industrial capacitythat our employers are producing many times Hong Kong's total industrial capacity

by using labour in China and other countries.  Hong Kong benefits enormously fromby using labour in China and other countries.  Hong Kong benefits enormously fromby using labour in China and other countries.  Hong Kong benefits enormously fromby using labour in China and other countries.  Hong Kong benefits enormously from

this process because a high proportion of the services involved in this productionthis process because a high proportion of the services involved in this productionthis process because a high proportion of the services involved in this productionthis process because a high proportion of the services involved in this production

and export business is carried out in Hong Kong.  This has also exacerbated an alreadyand export business is carried out in Hong Kong.  This has also exacerbated an alreadyand export business is carried out in Hong Kong.  This has also exacerbated an alreadyand export business is carried out in Hong Kong.  This has also exacerbated an already

difficult labour supply, with wage increases in the service sector consistently abovedifficult labour supply, with wage increases in the service sector consistently abovedifficult labour supply, with wage increases in the service sector consistently abovedifficult labour supply, with wage increases in the service sector consistently above

inflation levels causing inflationing pressures.inflation levels causing inflationing pressures.inflation levels causing inflationing pressures.inflation levels causing inflationing pressures.

Whilst manufacWhilst manufacWhilst manufacWhilst manufacturers have found additional labour that is not the case withturers have found additional labour that is not the case withturers have found additional labour that is not the case withturers have found additional labour that is not the case with

home-oriented industries such as construction.  Hong Kong's rapid infrastructuralhome-oriented industries such as construction.  Hong Kong's rapid infrastructuralhome-oriented industries such as construction.  Hong Kong's rapid infrastructuralhome-oriented industries such as construction.  Hong Kong's rapid infrastructural

development has maintained a strong demand for construction labour.  We have seendevelopment has maintained a strong demand for construction labour.  We have seendevelopment has maintained a strong demand for construction labour.  We have seendevelopment has maintained a strong demand for construction labour.  We have seen

tens of thousands of labourers from China caught and either returned to their homelandtens of thousands of labourers from China caught and either returned to their homelandtens of thousands of labourers from China caught and either returned to their homelandtens of thousands of labourers from China caught and either returned to their homeland

or jailed for 15 months to deter them from coming back to Hong Kong.  I have spokenor jailed for 15 months to deter them from coming back to Hong Kong.  I have spokenor jailed for 15 months to deter them from coming back to Hong Kong.  I have spokenor jailed for 15 months to deter them from coming back to Hong Kong.  I have spoken

in this Council many times about the apparent anomaly of putting Chinese labourersin this Council many times about the apparent anomaly of putting Chinese labourersin this Council many times about the apparent anomaly of putting Chinese labourersin this Council many times about the apparent anomaly of putting Chinese labourers

into jail at our own expense who are badly needed to help us build our essentialinto jail at our own expense who are badly needed to help us build our essentialinto jail at our own expense who are badly needed to help us build our essentialinto jail at our own expense who are badly needed to help us build our essential

economic infrastructure.economic infrastructure.economic infrastructure.economic infrastructure.

The economic case for selective importation of labour would seem to me to be veryThe economic case for selective importation of labour would seem to me to be veryThe economic case for selective importation of labour would seem to me to be veryThe economic case for selective importation of labour would seem to me to be very

strong, not to depress labour wages but to provide labour that is otherwise notstrong, not to depress labour wages but to provide labour that is otherwise notstrong, not to depress labour wages but to provide labour that is otherwise notstrong, not to depress labour wages but to provide labour that is otherwise not

available.  Immigrant contract labour will help us to maintain our economic expansionavailable.  Immigrant contract labour will help us to maintain our economic expansionavailable.  Immigrant contract labour will help us to maintain our economic expansionavailable.  Immigrant contract labour will help us to maintain our economic expansion

and our ability to fund the parallel expansion and improvement of our social system.and our ability to fund the parallel expansion and improvement of our social system.and our ability to fund the parallel expansion and improvement of our social system.and our ability to fund the parallel expansion and improvement of our social system.

That is what we have been doing actually for the past 30 or 40 years.  During thatThat is what we have been doing actually for the past 30 or 40 years.  During thatThat is what we have been doing actually for the past 30 or 40 years.  During thatThat is what we have been doing actually for the past 30 or 40 years.  During that

time, we have had waves of immigration from China.  Remember that in the early 1970stime, we have had waves of immigration from China.  Remember that in the early 1970stime, we have had waves of immigration from China.  Remember that in the early 1970stime, we have had waves of immigration from China.  Remember that in the early 1970s

we estimated almost 400 000 immigrants had "touched base" in Hong Kong over a periodwe estimated almost 400 000 immigrants had "touched base" in Hong Kong over a periodwe estimated almost 400 000 immigrants had "touched base" in Hong Kong over a periodwe estimated almost 400 000 immigrants had "touched base" in Hong Kong over a period

of four years and were permitted to stay.  At least 2.5 million of our presentof four years and were permitted to stay.  At least 2.5 million of our presentof four years and were permitted to stay.  At least 2.5 million of our presentof four years and were permitted to stay.  At least 2.5 million of our present

population have come to us from China and most have not regretted that decision inpopulation have come to us from China and most have not regretted that decision inpopulation have come to us from China and most have not regretted that decision inpopulation have come to us from China and most have not regretted that decision in

economic terms.  There will never again be immigration into Hong Kong in such numbers.economic terms.  There will never again be immigration into Hong Kong in such numbers.economic terms.  There will never again be immigration into Hong Kong in such numbers.economic terms.  There will never again be immigration into Hong Kong in such numbers.



I mention them only to provide some comparison with the present labour importationI mention them only to provide some comparison with the present labour importationI mention them only to provide some comparison with the present labour importationI mention them only to provide some comparison with the present labour importation

scheme for 25 000 workers who will not, of course, be allowed to stay and whosescheme for 25 000 workers who will not, of course, be allowed to stay and whosescheme for 25 000 workers who will not, of course, be allowed to stay and whosescheme for 25 000 workers who will not, of course, be allowed to stay and whose

contracts will not be renewed if the Hong Kong economy suffers a downturn.contracts will not be renewed if the Hong Kong economy suffers a downturn.contracts will not be renewed if the Hong Kong economy suffers a downturn.contracts will not be renewed if the Hong Kong economy suffers a downturn.

I therefore agree with the scheme as now being operated.  I also think that itI therefore agree with the scheme as now being operated.  I also think that itI therefore agree with the scheme as now being operated.  I also think that itI therefore agree with the scheme as now being operated.  I also think that it

must be monitored carefully to prevent abuse and to punish those who do abuse it.must be monitored carefully to prevent abuse and to punish those who do abuse it.must be monitored carefully to prevent abuse and to punish those who do abuse it.must be monitored carefully to prevent abuse and to punish those who do abuse it.

It should not be expanded unless there is overwhelming reason to do so.  In the finalIt should not be expanded unless there is overwhelming reason to do so.  In the finalIt should not be expanded unless there is overwhelming reason to do so.  In the finalIt should not be expanded unless there is overwhelming reason to do so.  In the final

analysis, the scheme must be judged as between economic expansion and social justice.analysis, the scheme must be judged as between economic expansion and social justice.analysis, the scheme must be judged as between economic expansion and social justice.analysis, the scheme must be judged as between economic expansion and social justice.

I am sure that this Council will consider it fairly on that basis.  It will certainlyI am sure that this Council will consider it fairly on that basis.  It will certainlyI am sure that this Council will consider it fairly on that basis.  It will certainlyI am sure that this Council will consider it fairly on that basis.  It will certainly

be under intensive public and government scrutiny as long as it exists.be under intensive public and government scrutiny as long as it exists.be under intensive public and government scrutiny as long as it exists.be under intensive public and government scrutiny as long as it exists.

Mr Deputy President, I respect Mr PANG Chun-hoi and the intention of his motionMr Deputy President, I respect Mr PANG Chun-hoi and the intention of his motionMr Deputy President, I respect Mr PANG Chun-hoi and the intention of his motionMr Deputy President, I respect Mr PANG Chun-hoi and the intention of his motion

but I cannot support it.but I cannot support it.but I cannot support it.but I cannot support it.

MRS ELSIE TU: Mr Deputy President, I will not make a speech because other colleaguesMRS ELSIE TU: Mr Deputy President, I will not make a speech because other colleaguesMRS ELSIE TU: Mr Deputy President, I will not make a speech because other colleaguesMRS ELSIE TU: Mr Deputy President, I will not make a speech because other colleagues

will give the arguments on both sides.  I take no political stand but speak only fromwill give the arguments on both sides.  I take no political stand but speak only fromwill give the arguments on both sides.  I take no political stand but speak only fromwill give the arguments on both sides.  I take no political stand but speak only from

my conscience.my conscience.my conscience.my conscience.

Mr Deputy President, I support the substance of Mr PANG's motion and urge theMr Deputy President, I support the substance of Mr PANG's motion and urge theMr Deputy President, I support the substance of Mr PANG's motion and urge theMr Deputy President, I support the substance of Mr PANG's motion and urge the

Government to review the Labour Importation Scheme and to shelve the scheme for theGovernment to review the Labour Importation Scheme and to shelve the scheme for theGovernment to review the Labour Importation Scheme and to shelve the scheme for theGovernment to review the Labour Importation Scheme and to shelve the scheme for the

time being until the needs of our own local workers are resolved.time being until the needs of our own local workers are resolved.time being until the needs of our own local workers are resolved.time being until the needs of our own local workers are resolved.

MR PETER WONG: Mr Deputy President, the subject of today's motion has sparked offMR PETER WONG: Mr Deputy President, the subject of today's motion has sparked offMR PETER WONG: Mr Deputy President, the subject of today's motion has sparked offMR PETER WONG: Mr Deputy President, the subject of today's motion has sparked off

such strong reaction that it is promising to throw the one pressing social issue ofsuch strong reaction that it is promising to throw the one pressing social issue ofsuch strong reaction that it is promising to throw the one pressing social issue ofsuch strong reaction that it is promising to throw the one pressing social issue of

even greater magnitude -- inflation, into oblivion.even greater magnitude -- inflation, into oblivion.even greater magnitude -- inflation, into oblivion.even greater magnitude -- inflation, into oblivion.

An overwhelming majority of the members of the accountancy profession whom I haveAn overwhelming majority of the members of the accountancy profession whom I haveAn overwhelming majority of the members of the accountancy profession whom I haveAn overwhelming majority of the members of the accountancy profession whom I have

contacted have given full support to the Government's extended importation of labourcontacted have given full support to the Government's extended importation of labourcontacted have given full support to the Government's extended importation of labourcontacted have given full support to the Government's extended importation of labour

scheme which they consider to be sound, both in concept and practice.  We believescheme which they consider to be sound, both in concept and practice.  We believescheme which they consider to be sound, both in concept and practice.  We believescheme which they consider to be sound, both in concept and practice.  We believe

that the advantages of the scheme greatly exceed its disadvantages.that the advantages of the scheme greatly exceed its disadvantages.that the advantages of the scheme greatly exceed its disadvantages.that the advantages of the scheme greatly exceed its disadvantages.

Selective importation of labour offers a short-term relief to the risingSelective importation of labour offers a short-term relief to the risingSelective importation of labour offers a short-term relief to the risingSelective importation of labour offers a short-term relief to the rising

inflationary pressures brought about mainly by Hong Kong's structural transformation.inflationary pressures brought about mainly by Hong Kong's structural transformation.inflationary pressures brought about mainly by Hong Kong's structural transformation.inflationary pressures brought about mainly by Hong Kong's structural transformation.

Hong Kong's service and industrial sectors are facing serious labour shortagesHong Kong's service and industrial sectors are facing serious labour shortagesHong Kong's service and industrial sectors are facing serious labour shortagesHong Kong's service and industrial sectors are facing serious labour shortages

aggravated by the economic boom in South China and continuous demand for non-tradables.aggravated by the economic boom in South China and continuous demand for non-tradables.aggravated by the economic boom in South China and continuous demand for non-tradables.aggravated by the economic boom in South China and continuous demand for non-tradables.

A survey conducted by the Business and Professionals Federation of Hong Kong concludedA survey conducted by the Business and Professionals Federation of Hong Kong concludedA survey conducted by the Business and Professionals Federation of Hong Kong concludedA survey conducted by the Business and Professionals Federation of Hong Kong concluded



that our human resource strategy should be aimed at slowing down the rate of increasethat our human resource strategy should be aimed at slowing down the rate of increasethat our human resource strategy should be aimed at slowing down the rate of increasethat our human resource strategy should be aimed at slowing down the rate of increase

in unit labour cost in the economy in general, and in the service sector in particular,in unit labour cost in the economy in general, and in the service sector in particular,in unit labour cost in the economy in general, and in the service sector in particular,in unit labour cost in the economy in general, and in the service sector in particular,

thereby dampening the inflationary impact of economic restructuring. The new airportthereby dampening the inflationary impact of economic restructuring. The new airportthereby dampening the inflationary impact of economic restructuring. The new airportthereby dampening the inflationary impact of economic restructuring. The new airport

project is also likely to fuel inflation; and unfortunately, the Government hasproject is also likely to fuel inflation; and unfortunately, the Government hasproject is also likely to fuel inflation; and unfortunately, the Government hasproject is also likely to fuel inflation; and unfortunately, the Government has

limited options to combat Hong Kong's number one enemy.limited options to combat Hong Kong's number one enemy.limited options to combat Hong Kong's number one enemy.limited options to combat Hong Kong's number one enemy.

Hong Kong's low unemployment rate recorded at 1.8% makes a stHong Kong's low unemployment rate recorded at 1.8% makes a stHong Kong's low unemployment rate recorded at 1.8% makes a stHong Kong's low unemployment rate recorded at 1.8% makes a strong case for therong case for therong case for therong case for the

controlled importation of labour.  While the difficulties confronting displacedcontrolled importation of labour.  While the difficulties confronting displacedcontrolled importation of labour.  While the difficulties confronting displacedcontrolled importation of labour.  While the difficulties confronting displaced

workers from the sunset industries are well appreciated, there are few insurmountableworkers from the sunset industries are well appreciated, there are few insurmountableworkers from the sunset industries are well appreciated, there are few insurmountableworkers from the sunset industries are well appreciated, there are few insurmountable

problems for workers from the textile, knitting and manufacturing industries toproblems for workers from the textile, knitting and manufacturing industries toproblems for workers from the textile, knitting and manufacturing industries toproblems for workers from the textile, knitting and manufacturing industries to

acquire re-training and to find employment in the service sector now constrained byacquire re-training and to find employment in the service sector now constrained byacquire re-training and to find employment in the service sector now constrained byacquire re-training and to find employment in the service sector now constrained by

a very tight labour supply.  Objections put forth by the labour groups should bea very tight labour supply.  Objections put forth by the labour groups should bea very tight labour supply.  Objections put forth by the labour groups should bea very tight labour supply.  Objections put forth by the labour groups should be

largely accommodated by carefully planned administrative measures embodied in thelargely accommodated by carefully planned administrative measures embodied in thelargely accommodated by carefully planned administrative measures embodied in thelargely accommodated by carefully planned administrative measures embodied in the

scheme.  Any difficulties brought to light must be dealt with sympathetically andscheme.  Any difficulties brought to light must be dealt with sympathetically andscheme.  Any difficulties brought to light must be dealt with sympathetically andscheme.  Any difficulties brought to light must be dealt with sympathetically and

swiftly.swiftly.swiftly.swiftly.

Therefore, we ought to look at the importation of labour from the broadTherefore, we ought to look at the importation of labour from the broadTherefore, we ought to look at the importation of labour from the broadTherefore, we ought to look at the importation of labour from the broad

perspective of the current workforce situation and the Hong Kong economy as a whole.perspective of the current workforce situation and the Hong Kong economy as a whole.perspective of the current workforce situation and the Hong Kong economy as a whole.perspective of the current workforce situation and the Hong Kong economy as a whole.

True, the scheme may prove unpopular with some labour groups.  However, asTrue, the scheme may prove unpopular with some labour groups.  However, asTrue, the scheme may prove unpopular with some labour groups.  However, asTrue, the scheme may prove unpopular with some labour groups.  However, as

legislators, we must be able to draw public attention to the long-term economiclegislators, we must be able to draw public attention to the long-term economiclegislators, we must be able to draw public attention to the long-term economiclegislators, we must be able to draw public attention to the long-term economic

benefits to Hong Kong as a whole rather than to succumb to the demands of somebenefits to Hong Kong as a whole rather than to succumb to the demands of somebenefits to Hong Kong as a whole rather than to succumb to the demands of somebenefits to Hong Kong as a whole rather than to succumb to the demands of some

particular sectors.  As Legislative Council Members, we are expected to guide publicparticular sectors.  As Legislative Council Members, we are expected to guide publicparticular sectors.  As Legislative Council Members, we are expected to guide publicparticular sectors.  As Legislative Council Members, we are expected to guide public

opinion, and this is one occasion that calls for such leadership.opinion, and this is one occasion that calls for such leadership.opinion, and this is one occasion that calls for such leadership.opinion, and this is one occasion that calls for such leadership.

Having said that, and in view of the uncertainty hanging over China's MostHaving said that, and in view of the uncertainty hanging over China's MostHaving said that, and in view of the uncertainty hanging over China's MostHaving said that, and in view of the uncertainty hanging over China's Most

Favoured Nation status, it remains for me to caution the Administration on the needFavoured Nation status, it remains for me to caution the Administration on the needFavoured Nation status, it remains for me to caution the Administration on the needFavoured Nation status, it remains for me to caution the Administration on the need

to exercise flexibility in the number of imported workers which must be maintainedto exercise flexibility in the number of imported workers which must be maintainedto exercise flexibility in the number of imported workers which must be maintainedto exercise flexibility in the number of imported workers which must be maintained

at the minimum level and in response to the changing manpower situation.  Further,at the minimum level and in response to the changing manpower situation.  Further,at the minimum level and in response to the changing manpower situation.  Further,at the minimum level and in response to the changing manpower situation.  Further,

the employment situation needs to be constantly monitored, publicized periodicallythe employment situation needs to be constantly monitored, publicized periodicallythe employment situation needs to be constantly monitored, publicized periodicallythe employment situation needs to be constantly monitored, publicized periodically

and be subject to regular review.  We have been assured by the Administration aboutand be subject to regular review.  We have been assured by the Administration aboutand be subject to regular review.  We have been assured by the Administration aboutand be subject to regular review.  We have been assured by the Administration about

the organization of the much-needed training courses; but it must also ensure thatthe organization of the much-needed training courses; but it must also ensure thatthe organization of the much-needed training courses; but it must also ensure thatthe organization of the much-needed training courses; but it must also ensure that

these courses will be geared to the practical needs of our workers and that in thisthese courses will be geared to the practical needs of our workers and that in thisthese courses will be geared to the practical needs of our workers and that in thisthese courses will be geared to the practical needs of our workers and that in this

aspect, they shall not be denied retraining for the lack of provision by theaspect, they shall not be denied retraining for the lack of provision by theaspect, they shall not be denied retraining for the lack of provision by theaspect, they shall not be denied retraining for the lack of provision by the

Government.Government.Government.Government.

Mr Deputy President, since the importation of labour scheme is a necessary,Mr Deputy President, since the importation of labour scheme is a necessary,Mr Deputy President, since the importation of labour scheme is a necessary,Mr Deputy President, since the importation of labour scheme is a necessary,

short-term measure to combat inflation, I disagree with the Honourable PANGshort-term measure to combat inflation, I disagree with the Honourable PANGshort-term measure to combat inflation, I disagree with the Honourable PANGshort-term measure to combat inflation, I disagree with the Honourable PANG

Chun-hoi's call for the scheme to be shelved.Chun-hoi's call for the scheme to be shelved.Chun-hoi's call for the scheme to be shelved.Chun-hoi's call for the scheme to be shelved.



MR ALBERT CHAN (in Cantonese): Mr Deputy President, in 1989, the Hong Kong GovernmentMR ALBERT CHAN (in Cantonese): Mr Deputy President, in 1989, the Hong Kong GovernmentMR ALBERT CHAN (in Cantonese): Mr Deputy President, in 1989, the Hong Kong GovernmentMR ALBERT CHAN (in Cantonese): Mr Deputy President, in 1989, the Hong Kong Government

decided to import workers on a quota basis and fixed the number of imported workersdecided to import workers on a quota basis and fixed the number of imported workersdecided to import workers on a quota basis and fixed the number of imported workersdecided to import workers on a quota basis and fixed the number of imported workers

for various trades so that employers could apply accordingly.  In 1990, thefor various trades so that employers could apply accordingly.  In 1990, thefor various trades so that employers could apply accordingly.  In 1990, thefor various trades so that employers could apply accordingly.  In 1990, the

Government issued the quota for the second batch of imported workers.  At present,Government issued the quota for the second batch of imported workers.  At present,Government issued the quota for the second batch of imported workers.  At present,Government issued the quota for the second batch of imported workers.  At present,

the total number of approval imported workers has reached 14 000.  On 9 January thisthe total number of approval imported workers has reached 14 000.  On 9 January thisthe total number of approval imported workers has reached 14 000.  On 9 January thisthe total number of approval imported workers has reached 14 000.  On 9 January this

year, the Government announced its new and expanded labour importation scheme.  Theyear, the Government announced its new and expanded labour importation scheme.  Theyear, the Government announced its new and expanded labour importation scheme.  Theyear, the Government announced its new and expanded labour importation scheme.  The

main difference between the current scheme and the past schemes lies in the absencemain difference between the current scheme and the past schemes lies in the absencemain difference between the current scheme and the past schemes lies in the absencemain difference between the current scheme and the past schemes lies in the absence

of separate quota for each trade in the current scheme -- unlike what Mr Andrew WONGof separate quota for each trade in the current scheme -- unlike what Mr Andrew WONGof separate quota for each trade in the current scheme -- unlike what Mr Andrew WONGof separate quota for each trade in the current scheme -- unlike what Mr Andrew WONG

has described as only an increase in the upper limit of the number of imported workers.has described as only an increase in the upper limit of the number of imported workers.has described as only an increase in the upper limit of the number of imported workers.has described as only an increase in the upper limit of the number of imported workers.

The total number of imported workers to be allowed under the new scheme is 25 000.The total number of imported workers to be allowed under the new scheme is 25 000.The total number of imported workers to be allowed under the new scheme is 25 000.The total number of imported workers to be allowed under the new scheme is 25 000.

In fact, whether we in Hong Kong need imported labour is a controversial question.In fact, whether we in Hong Kong need imported labour is a controversial question.In fact, whether we in Hong Kong need imported labour is a controversial question.In fact, whether we in Hong Kong need imported labour is a controversial question.

The recent announcement by the Government on expanding the number of imported workersThe recent announcement by the Government on expanding the number of imported workersThe recent announcement by the Government on expanding the number of imported workersThe recent announcement by the Government on expanding the number of imported workers

has sparked off criticism from various circles.  The reasons given by the Governmenthas sparked off criticism from various circles.  The reasons given by the Governmenthas sparked off criticism from various circles.  The reasons given by the Governmenthas sparked off criticism from various circles.  The reasons given by the Government

-- namely, to curb inflation and ease labour shortage -- for expanding the labour-- namely, to curb inflation and ease labour shortage -- for expanding the labour-- namely, to curb inflation and ease labour shortage -- for expanding the labour-- namely, to curb inflation and ease labour shortage -- for expanding the labour

importation scheme ar not well argued and hardly convincing.  Members of the Unitedimportation scheme ar not well argued and hardly convincing.  Members of the Unitedimportation scheme ar not well argued and hardly convincing.  Members of the Unitedimportation scheme ar not well argued and hardly convincing.  Members of the United

Democrats of Hong Kong have responded or will respond to this from the point of viewDemocrats of Hong Kong have responded or will respond to this from the point of viewDemocrats of Hong Kong have responded or will respond to this from the point of viewDemocrats of Hong Kong have responded or will respond to this from the point of view

central policies.  As a directly elected Member of this Council returned from acentral policies.  As a directly elected Member of this Council returned from acentral policies.  As a directly elected Member of this Council returned from acentral policies.  As a directly elected Member of this Council returned from a

geographical constituency, I am drawing upon my contacts and experience in mygeographical constituency, I am drawing upon my contacts and experience in mygeographical constituency, I am drawing upon my contacts and experience in mygeographical constituency, I am drawing upon my contacts and experience in my

constituency in coming to my assessment that the Government's decision is a wrongconstituency in coming to my assessment that the Government's decision is a wrongconstituency in coming to my assessment that the Government's decision is a wrongconstituency in coming to my assessment that the Government's decision is a wrong

one.one.one.one.

Take the New Territories South Constituency for example.  People there voicedTake the New Territories South Constituency for example.  People there voicedTake the New Territories South Constituency for example.  People there voicedTake the New Territories South Constituency for example.  People there voiced

their discontent numerous times after the decision in 1989 to import workers had beentheir discontent numerous times after the decision in 1989 to import workers had beentheir discontent numerous times after the decision in 1989 to import workers had beentheir discontent numerous times after the decision in 1989 to import workers had been

made.  On many occasions last year, I mounted signature campaigns within themade.  On many occasions last year, I mounted signature campaigns within themade.  On many occasions last year, I mounted signature campaigns within themade.  On many occasions last year, I mounted signature campaigns within the

constituency against labour importation and the response was very good.  In general,constituency against labour importation and the response was very good.  In general,constituency against labour importation and the response was very good.  In general,constituency against labour importation and the response was very good.  In general,

people are opposed to the policy of importing workers.  As to the labour shortagepeople are opposed to the policy of importing workers.  As to the labour shortagepeople are opposed to the policy of importing workers.  As to the labour shortagepeople are opposed to the policy of importing workers.  As to the labour shortage

situation described by the Government, I have observed several phenomena in mysituation described by the Government, I have observed several phenomena in mysituation described by the Government, I have observed several phenomena in mysituation described by the Government, I have observed several phenomena in my

constituency, which would serve to contradict the arguments advanced by theconstituency, which would serve to contradict the arguments advanced by theconstituency, which would serve to contradict the arguments advanced by theconstituency, which would serve to contradict the arguments advanced by the

Government.  I set out below some of these for reference:Government.  I set out below some of these for reference:Government.  I set out below some of these for reference:Government.  I set out below some of these for reference:

(1)(1)(1)(1) Tsuen Wan and Kwai Chung are our Tsuen Wan and Kwai Chung are our Tsuen Wan and Kwai Chung are our Tsuen Wan and Kwai Chung are our main industrial districts.  In recent years,main industrial districts.  In recent years,main industrial districts.  In recent years,main industrial districts.  In recent years,

the occupancy rate of factory buildings has been dropping and many factories havethe occupancy rate of factory buildings has been dropping and many factories havethe occupancy rate of factory buildings has been dropping and many factories havethe occupancy rate of factory buildings has been dropping and many factories have

been turned into officers or shortage places.  Tai Lin Pai Road and Ma Tau Pa Roadbeen turned into officers or shortage places.  Tai Lin Pai Road and Ma Tau Pa Roadbeen turned into officers or shortage places.  Tai Lin Pai Road and Ma Tau Pa Roadbeen turned into officers or shortage places.  Tai Lin Pai Road and Ma Tau Pa Road

which used to be very crowded during lunch time are now quieter.which used to be very crowded during lunch time are now quieter.which used to be very crowded during lunch time are now quieter.which used to be very crowded during lunch time are now quieter.



(2)(2)(2)(2) Many experienced workers of the manufacturing trade have been sent to China toMany experienced workers of the manufacturing trade have been sent to China toMany experienced workers of the manufacturing trade have been sent to China toMany experienced workers of the manufacturing trade have been sent to China to

teach and train workers there.teach and train workers there.teach and train workers there.teach and train workers there.

(3)(3)(3)(3) Upon dismissal by their employers, workers above the age of 40 have difficultyUpon dismissal by their employers, workers above the age of 40 have difficultyUpon dismissal by their employers, workers above the age of 40 have difficultyUpon dismissal by their employers, workers above the age of 40 have difficulty

in finding suitable jobs.in finding suitable jobs.in finding suitable jobs.in finding suitable jobs.

(4)(4)(4)(4) WorkersWorkersWorkersWorkers with lower education standards and little skill are finding it difficult with lower education standards and little skill are finding it difficult with lower education standards and little skill are finding it difficult with lower education standards and little skill are finding it difficult

to get suitable jobs.  It is even more difficult for them to switch to another trade.to get suitable jobs.  It is even more difficult for them to switch to another trade.to get suitable jobs.  It is even more difficult for them to switch to another trade.to get suitable jobs.  It is even more difficult for them to switch to another trade.

(5)(5)(5)(5) Many manufacturers within the district are not having sufficient work for theirMany manufacturers within the district are not having sufficient work for theirMany manufacturers within the district are not having sufficient work for theirMany manufacturers within the district are not having sufficient work for their

workers and are operating on an on-and-off basis -- in worker's parlance "on salineworkers and are operating on an on-and-off basis -- in worker's parlance "on salineworkers and are operating on an on-and-off basis -- in worker's parlance "on salineworkers and are operating on an on-and-off basis -- in worker's parlance "on saline

drip".  In the past, workers worked right up to the last few days before Chinese Newdrip".  In the past, workers worked right up to the last few days before Chinese Newdrip".  In the past, workers worked right up to the last few days before Chinese Newdrip".  In the past, workers worked right up to the last few days before Chinese New

Year Day.  However, for the last couple of years, some factories only worked untilYear Day.  However, for the last couple of years, some factories only worked untilYear Day.  However, for the last couple of years, some factories only worked untilYear Day.  However, for the last couple of years, some factories only worked until

the end of the eleventh lunar month.  They closed for the year at the beginning ofthe end of the eleventh lunar month.  They closed for the year at the beginning ofthe end of the eleventh lunar month.  They closed for the year at the beginning ofthe end of the eleventh lunar month.  They closed for the year at the beginning of

the twelfth lunar month.  One can see how serious the situation of underemploymentthe twelfth lunar month.  One can see how serious the situation of underemploymentthe twelfth lunar month.  One can see how serious the situation of underemploymentthe twelfth lunar month.  One can see how serious the situation of underemployment

has been.has been.has been.has been.

(6)(6)(6)(6) In the past, women living in the new towns found wholeday or halfday jobs in theirIn the past, women living in the new towns found wholeday or halfday jobs in theirIn the past, women living in the new towns found wholeday or halfday jobs in theirIn the past, women living in the new towns found wholeday or halfday jobs in their

neighbourhoods.  Now these women are finding it hard to get similar jobs.neighbourhoods.  Now these women are finding it hard to get similar jobs.neighbourhoods.  Now these women are finding it hard to get similar jobs.neighbourhoods.  Now these women are finding it hard to get similar jobs.

I believe the above are not only happening in New Territories South.  I am sureI believe the above are not only happening in New Territories South.  I am sureI believe the above are not only happening in New Territories South.  I am sureI believe the above are not only happening in New Territories South.  I am sure

people familiar with district affairs will feel the same way.  The rapid growth ofpeople familiar with district affairs will feel the same way.  The rapid growth ofpeople familiar with district affairs will feel the same way.  The rapid growth ofpeople familiar with district affairs will feel the same way.  The rapid growth of

our economy has led to double digit inflation.  People are finding it harder to makeour economy has led to double digit inflation.  People are finding it harder to makeour economy has led to double digit inflation.  People are finding it harder to makeour economy has led to double digit inflation.  People are finding it harder to make

a living.  The gap between the rich and the poor is ever widening.  The Governmenta living.  The gap between the rich and the poor is ever widening.  The Governmenta living.  The gap between the rich and the poor is ever widening.  The Governmenta living.  The gap between the rich and the poor is ever widening.  The Government

and the industrial/commercial sector often talk of he benefits of economic growth.and the industrial/commercial sector often talk of he benefits of economic growth.and the industrial/commercial sector often talk of he benefits of economic growth.and the industrial/commercial sector often talk of he benefits of economic growth.

But the present situation is that great difficulties in finding employment are beingBut the present situation is that great difficulties in finding employment are beingBut the present situation is that great difficulties in finding employment are beingBut the present situation is that great difficulties in finding employment are being

experienced by the elderly workers, part-time working women and workers of theexperienced by the elderly workers, part-time working women and workers of theexperienced by the elderly workers, part-time working women and workers of theexperienced by the elderly workers, part-time working women and workers of the

manufacturing trade.  Not only is the Government failing to provide suitable caremanufacturing trade.  Not only is the Government failing to provide suitable caremanufacturing trade.  Not only is the Government failing to provide suitable caremanufacturing trade.  Not only is the Government failing to provide suitable care

for them, but it is also unwilling to face up to the problem.  I am indignant at thefor them, but it is also unwilling to face up to the problem.  I am indignant at thefor them, but it is also unwilling to face up to the problem.  I am indignant at thefor them, but it is also unwilling to face up to the problem.  I am indignant at the

Government's move to expand the labour importation scheme on the pretext of curbingGovernment's move to expand the labour importation scheme on the pretext of curbingGovernment's move to expand the labour importation scheme on the pretext of curbingGovernment's move to expand the labour importation scheme on the pretext of curbing

inflation.  At times of economic downturns in the past, the Government neverinflation.  At times of economic downturns in the past, the Government neverinflation.  At times of economic downturns in the past, the Government neverinflation.  At times of economic downturns in the past, the Government never

interfered with the drop in wages. Now that ages are rising, the Government isinterfered with the drop in wages. Now that ages are rising, the Government isinterfered with the drop in wages. Now that ages are rising, the Government isinterfered with the drop in wages. Now that ages are rising, the Government is

intervening in the labour market through relaxation of labour importation.  This wayintervening in the labour market through relaxation of labour importation.  This wayintervening in the labour market through relaxation of labour importation.  This wayintervening in the labour market through relaxation of labour importation.  This way

of bending over backwards to serve the interests of the industrial/commercial sectorof bending over backwards to serve the interests of the industrial/commercial sectorof bending over backwards to serve the interests of the industrial/commercial sectorof bending over backwards to serve the interests of the industrial/commercial sector

should be condemned.  I must warn here that the policy of expanding labour importationshould be condemned.  I must warn here that the policy of expanding labour importationshould be condemned.  I must warn here that the policy of expanding labour importationshould be condemned.  I must warn here that the policy of expanding labour importation

has sparked disaffection within the the labour community.  This, together with thehas sparked disaffection within the the labour community.  This, together with thehas sparked disaffection within the the labour community.  This, together with thehas sparked disaffection within the the labour community.  This, together with the

30% rent increases announced by the Housing Authority recently, hefty increases in30% rent increases announced by the Housing Authority recently, hefty increases in30% rent increases announced by the Housing Authority recently, hefty increases in30% rent increases announced by the Housing Authority recently, hefty increases in

utility charges, unreasonable cutbacks in social service expenditure and theutility charges, unreasonable cutbacks in social service expenditure and theutility charges, unreasonable cutbacks in social service expenditure and theutility charges, unreasonable cutbacks in social service expenditure and the



anticipated heavier medical costs people will have to bear, is leading to a situationanticipated heavier medical costs people will have to bear, is leading to a situationanticipated heavier medical costs people will have to bear, is leading to a situationanticipated heavier medical costs people will have to bear, is leading to a situation

where social discontent is fast approaching the flash point.  The Government as wellwhere social discontent is fast approaching the flash point.  The Government as wellwhere social discontent is fast approaching the flash point.  The Government as wellwhere social discontent is fast approaching the flash point.  The Government as well

as the industrial/commercial sector have advised workers not to react too drasticallyas the industrial/commercial sector have advised workers not to react too drasticallyas the industrial/commercial sector have advised workers not to react too drasticallyas the industrial/commercial sector have advised workers not to react too drastically

to the policy of labour importation so as not to affect social stability and prosperity.to the policy of labour importation so as not to affect social stability and prosperity.to the policy of labour importation so as not to affect social stability and prosperity.to the policy of labour importation so as not to affect social stability and prosperity.

Some members of the industrial/commercial sector are saying that strikes wouldSome members of the industrial/commercial sector are saying that strikes wouldSome members of the industrial/commercial sector are saying that strikes wouldSome members of the industrial/commercial sector are saying that strikes would

accentuate the confrontation between employers and workers.  The responsibility isaccentuate the confrontation between employers and workers.  The responsibility isaccentuate the confrontation between employers and workers.  The responsibility isaccentuate the confrontation between employers and workers.  The responsibility is

being put on workers.  I wish to point out that the industrial/commercial sector havebeing put on workers.  I wish to point out that the industrial/commercial sector havebeing put on workers.  I wish to point out that the industrial/commercial sector havebeing put on workers.  I wish to point out that the industrial/commercial sector have

declared war on the labour sector when they ask the Government to expand the labourdeclared war on the labour sector when they ask the Government to expand the labourdeclared war on the labour sector when they ask the Government to expand the labourdeclared war on the labour sector when they ask the Government to expand the labour

importation scheme.  They themselves are the ones who have brought about this tenseimportation scheme.  They themselves are the ones who have brought about this tenseimportation scheme.  They themselves are the ones who have brought about this tenseimportation scheme.  They themselves are the ones who have brought about this tense

relationship; the Government is only an accomplice.  I must point out too that policyrelationship; the Government is only an accomplice.  I must point out too that policyrelationship; the Government is only an accomplice.  I must point out too that policyrelationship; the Government is only an accomplice.  I must point out too that policy

makers are the ones who are causing discontent among the workers, and policy makersmakers are the ones who are causing discontent among the workers, and policy makersmakers are the ones who are causing discontent among the workers, and policy makersmakers are the ones who are causing discontent among the workers, and policy makers

include capitalists who deprive workers of their benefits and suppress their wages,include capitalists who deprive workers of their benefits and suppress their wages,include capitalists who deprive workers of their benefits and suppress their wages,include capitalists who deprive workers of their benefits and suppress their wages,

the technocrats controlled by large business groups and Members of the Executivethe technocrats controlled by large business groups and Members of the Executivethe technocrats controlled by large business groups and Members of the Executivethe technocrats controlled by large business groups and Members of the Executive

Council, I am duty-bound to point out change the decision to import labour.  However,Council, I am duty-bound to point out change the decision to import labour.  However,Council, I am duty-bound to point out change the decision to import labour.  However,Council, I am duty-bound to point out change the decision to import labour.  However,

if the Government refuses to make any changes, it should be held wholly responsibleif the Government refuses to make any changes, it should be held wholly responsibleif the Government refuses to make any changes, it should be held wholly responsibleif the Government refuses to make any changes, it should be held wholly responsible

for all adverse results in the future.for all adverse results in the future.for all adverse results in the future.for all adverse results in the future.

My speech today also represents the views of Mr LEE Wing-tat, the other electedMy speech today also represents the views of Mr LEE Wing-tat, the other electedMy speech today also represents the views of Mr LEE Wing-tat, the other electedMy speech today also represents the views of Mr LEE Wing-tat, the other elected

Member from the New Territories South Constituency.Member from the New Territories South Constituency.Member from the New Territories South Constituency.Member from the New Territories South Constituency.

Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR MARTIN BARROW: Mr Deputy President, Hong Kong's labour shortage has been aMR MARTIN BARROW: Mr Deputy President, Hong Kong's labour shortage has been aMR MARTIN BARROW: Mr Deputy President, Hong Kong's labour shortage has been aMR MARTIN BARROW: Mr Deputy President, Hong Kong's labour shortage has been a

recurring theme not only in the Legislative Council since 1987 but also in therecurring theme not only in the Legislative Council since 1987 but also in therecurring theme not only in the Legislative Council since 1987 but also in therecurring theme not only in the Legislative Council since 1987 but also in the

community at large.community at large.community at large.community at large.

The ending of the touch base policy in 1980 has combined with the rapid expansionThe ending of the touch base policy in 1980 has combined with the rapid expansionThe ending of the touch base policy in 1980 has combined with the rapid expansionThe ending of the touch base policy in 1980 has combined with the rapid expansion

of the service sector to create the severe labour shortage of the past five years.of the service sector to create the severe labour shortage of the past five years.of the service sector to create the severe labour shortage of the past five years.of the service sector to create the severe labour shortage of the past five years.

Emigration, lower labour participation rates and the low birth rate also exacerbateEmigration, lower labour participation rates and the low birth rate also exacerbateEmigration, lower labour participation rates and the low birth rate also exacerbateEmigration, lower labour participation rates and the low birth rate also exacerbate

the problem.  Although some people argue that there is no shortage, the communitythe problem.  Although some people argue that there is no shortage, the communitythe problem.  Although some people argue that there is no shortage, the communitythe problem.  Although some people argue that there is no shortage, the community

as a whole recognizes that there is a problem.  However there is disagreement aboutas a whole recognizes that there is a problem.  However there is disagreement aboutas a whole recognizes that there is a problem.  However there is disagreement aboutas a whole recognizes that there is a problem.  However there is disagreement about

the solutions.the solutions.the solutions.the solutions.

Economic growthEconomic growthEconomic growthEconomic growth

In his 1991 policy address, the Governor argued that Hong Kong must "go for growth".In his 1991 policy address, the Governor argued that Hong Kong must "go for growth".In his 1991 policy address, the Governor argued that Hong Kong must "go for growth".In his 1991 policy address, the Governor argued that Hong Kong must "go for growth".

I agree and the Government should explain why it is that a high economic growth rateI agree and the Government should explain why it is that a high economic growth rateI agree and the Government should explain why it is that a high economic growth rateI agree and the Government should explain why it is that a high economic growth rate



will bring long-term benefits to all the people of Hong Kong.  We must ease thewill bring long-term benefits to all the people of Hong Kong.  We must ease thewill bring long-term benefits to all the people of Hong Kong.  We must ease thewill bring long-term benefits to all the people of Hong Kong.  We must ease the

bottlenecks, including the major constraint to the shortage of labour.  Growth meansbottlenecks, including the major constraint to the shortage of labour.  Growth meansbottlenecks, including the major constraint to the shortage of labour.  Growth meansbottlenecks, including the major constraint to the shortage of labour.  Growth means

higher incomes for all; growth will provide resources for the better public serviceshigher incomes for all; growth will provide resources for the better public serviceshigher incomes for all; growth will provide resources for the better public serviceshigher incomes for all; growth will provide resources for the better public services

that people want.  Wealth cannot be distributed in the form of better public servicesthat people want.  Wealth cannot be distributed in the form of better public servicesthat people want.  Wealth cannot be distributed in the form of better public servicesthat people want.  Wealth cannot be distributed in the form of better public services

unless it is created first, and that will only happen when the constraints to growthunless it is created first, and that will only happen when the constraints to growthunless it is created first, and that will only happen when the constraints to growthunless it is created first, and that will only happen when the constraints to growth

are removed.are removed.are removed.are removed.

In addition to ensuring that we expand the economic pIn addition to ensuring that we expand the economic pIn addition to ensuring that we expand the economic pIn addition to ensuring that we expand the economic pie in the interest of theie in the interest of theie in the interest of theie in the interest of the

entire community, we must recognize that Hong Kong can only remain competitive inentire community, we must recognize that Hong Kong can only remain competitive inentire community, we must recognize that Hong Kong can only remain competitive inentire community, we must recognize that Hong Kong can only remain competitive in

the service sector if there is labour available.  For example, take tourism.  In 1991,the service sector if there is labour available.  For example, take tourism.  In 1991,the service sector if there is labour available.  For example, take tourism.  In 1991,the service sector if there is labour available.  For example, take tourism.  In 1991,

spending by tourists was around HK$40 billion and was a major contributor to thespending by tourists was around HK$40 billion and was a major contributor to thespending by tourists was around HK$40 billion and was a major contributor to thespending by tourists was around HK$40 billion and was a major contributor to the

economy.  To maintain service standards, the reality is that we need an expandedeconomy.  To maintain service standards, the reality is that we need an expandedeconomy.  To maintain service standards, the reality is that we need an expandedeconomy.  To maintain service standards, the reality is that we need an expanded

workforce in hotels, restaurants, and in the retail trade. We are competing for theworkforce in hotels, restaurants, and in the retail trade. We are competing for theworkforce in hotels, restaurants, and in the retail trade. We are competing for theworkforce in hotels, restaurants, and in the retail trade. We are competing for the

tourist dollar with markets such as Singapore and Thailand where there is an adequatetourist dollar with markets such as Singapore and Thailand where there is an adequatetourist dollar with markets such as Singapore and Thailand where there is an adequatetourist dollar with markets such as Singapore and Thailand where there is an adequate

supply of labour.  Indeed, Singapore has a much more flexible policy and about 15%supply of labour.  Indeed, Singapore has a much more flexible policy and about 15%supply of labour.  Indeed, Singapore has a much more flexible policy and about 15%supply of labour.  Indeed, Singapore has a much more flexible policy and about 15%

of their total workforce is imported.of their total workforce is imported.of their total workforce is imported.of their total workforce is imported.

It is equally important that Hong Kong should retain its competitive edge as aIt is equally important that Hong Kong should retain its competitive edge as aIt is equally important that Hong Kong should retain its competitive edge as aIt is equally important that Hong Kong should retain its competitive edge as a

centre for international business.  If we want overseas companies to continue to usecentre for international business.  If we want overseas companies to continue to usecentre for international business.  If we want overseas companies to continue to usecentre for international business.  If we want overseas companies to continue to use

Hong Kong as their regional headquarters, we must show they can staff their operationsHong Kong as their regional headquarters, we must show they can staff their operationsHong Kong as their regional headquarters, we must show they can staff their operationsHong Kong as their regional headquarters, we must show they can staff their operations

at competitive rates at all levels.at competitive rates at all levels.at competitive rates at all levels.at competitive rates at all levels.

The statisticsThe statisticsThe statisticsThe statistics

Our problem, Mr Deputy President, is an absolute shortage of labour wOur problem, Mr Deputy President, is an absolute shortage of labour wOur problem, Mr Deputy President, is an absolute shortage of labour wOur problem, Mr Deputy President, is an absolute shortage of labour which cannothich cannothich cannothich cannot

be overcome by automation and additional training alone.  In mid-1991, unemploymentbe overcome by automation and additional training alone.  In mid-1991, unemploymentbe overcome by automation and additional training alone.  In mid-1991, unemploymentbe overcome by automation and additional training alone.  In mid-1991, unemployment

peaked at 2.5% but has subsequently fallen to 1.8%, despite the importation ofpeaked at 2.5% but has subsequently fallen to 1.8%, despite the importation ofpeaked at 2.5% but has subsequently fallen to 1.8%, despite the importation ofpeaked at 2.5% but has subsequently fallen to 1.8%, despite the importation of

additional labour in 1991.  Almost everywhere in the world, that would be regardedadditional labour in 1991.  Almost everywhere in the world, that would be regardedadditional labour in 1991.  Almost everywhere in the world, that would be regardedadditional labour in 1991.  Almost everywhere in the world, that would be regarded

in practice as full employment.in practice as full employment.in practice as full employment.in practice as full employment.

The effect of the movement of industry to China has been underestimated. At first,The effect of the movement of industry to China has been underestimated. At first,The effect of the movement of industry to China has been underestimated. At first,The effect of the movement of industry to China has been underestimated. At first,

we all thought that this would relieve the pressures in Hong Kong, but what haswe all thought that this would relieve the pressures in Hong Kong, but what haswe all thought that this would relieve the pressures in Hong Kong, but what haswe all thought that this would relieve the pressures in Hong Kong, but what has

actually happened is that there has been an enormous stimulation of the serviceactually happened is that there has been an enormous stimulation of the serviceactually happened is that there has been an enormous stimulation of the serviceactually happened is that there has been an enormous stimulation of the service

economy.  This has much more than offset the decrease in people employed in theeconomy.  This has much more than offset the decrease in people employed in theeconomy.  This has much more than offset the decrease in people employed in theeconomy.  This has much more than offset the decrease in people employed in the

manufacturing sector.  For example, the employment in the wholesale, retail,manufacturing sector.  For example, the employment in the wholesale, retail,manufacturing sector.  For example, the employment in the wholesale, retail,manufacturing sector.  For example, the employment in the wholesale, retail,

restaurant and hotel sector has risen from 600 000 in 1985 to 900 000 today.  At therestaurant and hotel sector has risen from 600 000 in 1985 to 900 000 today.  At therestaurant and hotel sector has risen from 600 000 in 1985 to 900 000 today.  At therestaurant and hotel sector has risen from 600 000 in 1985 to 900 000 today.  At the

same time there has been a rapid expansion in the financial and other sectors.  Thesame time there has been a rapid expansion in the financial and other sectors.  Thesame time there has been a rapid expansion in the financial and other sectors.  Thesame time there has been a rapid expansion in the financial and other sectors.  The

problem has also been aggravated by the number of Hong Kong people now working inproblem has also been aggravated by the number of Hong Kong people now working inproblem has also been aggravated by the number of Hong Kong people now working inproblem has also been aggravated by the number of Hong Kong people now working in



China in joint ventures in manufacturing and in the hotel and restaurant trade.China in joint ventures in manufacturing and in the hotel and restaurant trade.China in joint ventures in manufacturing and in the hotel and restaurant trade.China in joint ventures in manufacturing and in the hotel and restaurant trade.

Given that 53 000 people are now described as unemployed, there are some who argueGiven that 53 000 people are now described as unemployed, there are some who argueGiven that 53 000 people are now described as unemployed, there are some who argueGiven that 53 000 people are now described as unemployed, there are some who argue

that priority should be given to them.  This overlooks the fact that this unemploymentthat priority should be given to them.  This overlooks the fact that this unemploymentthat priority should be given to them.  This overlooks the fact that this unemploymentthat priority should be given to them.  This overlooks the fact that this unemployment

is partly fictional as people move between jobs or have opted out of the labour market.is partly fictional as people move between jobs or have opted out of the labour market.is partly fictional as people move between jobs or have opted out of the labour market.is partly fictional as people move between jobs or have opted out of the labour market.

Only a minority of the unemployed have been without a job for more than two months.Only a minority of the unemployed have been without a job for more than two months.Only a minority of the unemployed have been without a job for more than two months.Only a minority of the unemployed have been without a job for more than two months.

The consensus among economists worldwide is that unemployment should not be a matterThe consensus among economists worldwide is that unemployment should not be a matterThe consensus among economists worldwide is that unemployment should not be a matterThe consensus among economists worldwide is that unemployment should not be a matter

of concern until it rises to 3.5% or 4%.   Mobility of labour is a worldwide phenomenon,of concern until it rises to 3.5% or 4%.   Mobility of labour is a worldwide phenomenon,of concern until it rises to 3.5% or 4%.   Mobility of labour is a worldwide phenomenon,of concern until it rises to 3.5% or 4%.   Mobility of labour is a worldwide phenomenon,

with people moving from country to country, when and where there is demand.  Somewith people moving from country to country, when and where there is demand.  Somewith people moving from country to country, when and where there is demand.  Somewith people moving from country to country, when and where there is demand.  Some

of our neighbours get around the problem by turning a blind eye to illegal labour,of our neighbours get around the problem by turning a blind eye to illegal labour,of our neighbours get around the problem by turning a blind eye to illegal labour,of our neighbours get around the problem by turning a blind eye to illegal labour,

particularly in Japan and Taiwan.particularly in Japan and Taiwan.particularly in Japan and Taiwan.particularly in Japan and Taiwan.

The vacancies of 82 000 are high enough but therThe vacancies of 82 000 are high enough but therThe vacancies of 82 000 are high enough but therThe vacancies of 82 000 are high enough but there are also hidden vacancies.e are also hidden vacancies.e are also hidden vacancies.e are also hidden vacancies.

Businesses are not expanding as much as they could because of the labour shortageBusinesses are not expanding as much as they could because of the labour shortageBusinesses are not expanding as much as they could because of the labour shortageBusinesses are not expanding as much as they could because of the labour shortage

and new companies may not be entering Hong Kong.and new companies may not be entering Hong Kong.and new companies may not be entering Hong Kong.and new companies may not be entering Hong Kong.

The concerns of opponents to the schemeThe concerns of opponents to the schemeThe concerns of opponents to the schemeThe concerns of opponents to the scheme

I can understand why there are opponents to the schemI can understand why there are opponents to the schemI can understand why there are opponents to the schemI can understand why there are opponents to the scheme.  However, I believe thate.  However, I believe thate.  However, I believe thate.  However, I believe that

their fears are unjustified for the following reasons:their fears are unjustified for the following reasons:their fears are unjustified for the following reasons:their fears are unjustified for the following reasons:

(a)(a)(a)(a) This new scheme is a continuation of the previous scheme.  The additional 12 000This new scheme is a continuation of the previous scheme.  The additional 12 000This new scheme is a continuation of the previous scheme.  The additional 12 000This new scheme is a continuation of the previous scheme.  The additional 12 000

constitutes only 0.42% of the Hong Kong workforce.  This is less than that proposedconstitutes only 0.42% of the Hong Kong workforce.  This is less than that proposedconstitutes only 0.42% of the Hong Kong workforce.  This is less than that proposedconstitutes only 0.42% of the Hong Kong workforce.  This is less than that proposed

by the business community.by the business community.by the business community.by the business community.

(b)(b)(b)(b) The Government is firmly committed to keeping the scheme under review and toThe Government is firmly committed to keeping the scheme under review and toThe Government is firmly committed to keeping the scheme under review and toThe Government is firmly committed to keeping the scheme under review and to

making changes if there is any downturn in the economy.  It has been stipulated thatmaking changes if there is any downturn in the economy.  It has been stipulated thatmaking changes if there is any downturn in the economy.  It has been stipulated thatmaking changes if there is any downturn in the economy.  It has been stipulated that

imported workers should be the first to be laid off if an employer is reducing theimported workers should be the first to be laid off if an employer is reducing theimported workers should be the first to be laid off if an employer is reducing theimported workers should be the first to be laid off if an employer is reducing the

workforce.workforce.workforce.workforce.

(c)(c)(c)(c) The median wage levels, even after the deduction of HK$400, plus the other "addThe median wage levels, even after the deduction of HK$400, plus the other "addThe median wage levels, even after the deduction of HK$400, plus the other "addThe median wage levels, even after the deduction of HK$400, plus the other "add

ons" of housing and transportation and so on, make the total cost to employers moreons" of housing and transportation and so on, make the total cost to employers moreons" of housing and transportation and so on, make the total cost to employers moreons" of housing and transportation and so on, make the total cost to employers more

than that of local workers. Thus, there is no question of employing people to undercutthan that of local workers. Thus, there is no question of employing people to undercutthan that of local workers. Thus, there is no question of employing people to undercutthan that of local workers. Thus, there is no question of employing people to undercut

local workers.local workers.local workers.local workers.

(d)(d)(d)(d) The retraining scheme is welcomed by employers who are determined to work withThe retraining scheme is welcomed by employers who are determined to work withThe retraining scheme is welcomed by employers who are determined to work withThe retraining scheme is welcomed by employers who are determined to work with

the Government and labour entities to make it effective.the Government and labour entities to make it effective.the Government and labour entities to make it effective.the Government and labour entities to make it effective.



(e)(e)(e)(e) The higher penalties are welcome.  Employers are as keen as anybodThe higher penalties are welcome.  Employers are as keen as anybodThe higher penalties are welcome.  Employers are as keen as anybodThe higher penalties are welcome.  Employers are as keen as anybody that therey that therey that therey that there

should be no abuses.  Interestingly, the level of penalties proposed by theshould be no abuses.  Interestingly, the level of penalties proposed by theshould be no abuses.  Interestingly, the level of penalties proposed by theshould be no abuses.  Interestingly, the level of penalties proposed by the

Government, that is $100,000 to $200,000, is less than the $250,000 that has beenGovernment, that is $100,000 to $200,000, is less than the $250,000 that has beenGovernment, that is $100,000 to $200,000, is less than the $250,000 that has beenGovernment, that is $100,000 to $200,000, is less than the $250,000 that has been

proposed by business groups.  It is surprising that a recent abuser was fined onlyproposed by business groups.  It is surprising that a recent abuser was fined onlyproposed by business groups.  It is surprising that a recent abuser was fined onlyproposed by business groups.  It is surprising that a recent abuser was fined only

$1,000!$1,000!$1,000!$1,000!

(f)(f)(f)(f) Opponents of the scheme say that there is no control on the allocation of differentOpponents of the scheme say that there is no control on the allocation of differentOpponents of the scheme say that there is no control on the allocation of differentOpponents of the scheme say that there is no control on the allocation of different

categories. This is incorrect.  The Government will be comparing the applicationscategories. This is incorrect.  The Government will be comparing the applicationscategories. This is incorrect.  The Government will be comparing the applicationscategories. This is incorrect.  The Government will be comparing the applications

with the latest available vacancies before deciding on the allocation.with the latest available vacancies before deciding on the allocation.with the latest available vacancies before deciding on the allocation.with the latest available vacancies before deciding on the allocation.

(g)(g)(g)(g) We We We We should not forget that the Government has been providing new safeguards forshould not forget that the Government has been providing new safeguards forshould not forget that the Government has been providing new safeguards forshould not forget that the Government has been providing new safeguards for

the workforce in recent legislation. Additionally a mandatory retirement protectionthe workforce in recent legislation. Additionally a mandatory retirement protectionthe workforce in recent legislation. Additionally a mandatory retirement protectionthe workforce in recent legislation. Additionally a mandatory retirement protection

scheme is under active consideration.scheme is under active consideration.scheme is under active consideration.scheme is under active consideration.

The hidden costs of the shortageThe hidden costs of the shortageThe hidden costs of the shortageThe hidden costs of the shortage

Let me turn now to theLet me turn now to theLet me turn now to theLet me turn now to the hidden costs of the labour shortage.  For example, the hidden costs of the labour shortage.  For example, the hidden costs of the labour shortage.  For example, the hidden costs of the labour shortage.  For example, the

recruitment difficulties in the police force have been clearly exacerbated by therecruitment difficulties in the police force have been clearly exacerbated by therecruitment difficulties in the police force have been clearly exacerbated by therecruitment difficulties in the police force have been clearly exacerbated by the

overall shortage.  Although there has been some recent improvement in recruitment,overall shortage.  Although there has been some recent improvement in recruitment,overall shortage.  Although there has been some recent improvement in recruitment,overall shortage.  Although there has been some recent improvement in recruitment,

it may get difficult again in 1992 as the labour market tightens. Also, there is ait may get difficult again in 1992 as the labour market tightens. Also, there is ait may get difficult again in 1992 as the labour market tightens. Also, there is ait may get difficult again in 1992 as the labour market tightens. Also, there is a

huge cost to society in the imprisonment of all the illegal immigrants caught onhuge cost to society in the imprisonment of all the illegal immigrants caught onhuge cost to society in the imprisonment of all the illegal immigrants caught onhuge cost to society in the imprisonment of all the illegal immigrants caught on

building sites. Furthermore, there is the problem of service standards in ourbuilding sites. Furthermore, there is the problem of service standards in ourbuilding sites. Furthermore, there is the problem of service standards in ourbuilding sites. Furthermore, there is the problem of service standards in our

hospitals, caused by the desperate shortage of nurses so eloquently described by thehospitals, caused by the desperate shortage of nurses so eloquently described by thehospitals, caused by the desperate shortage of nurses so eloquently described by thehospitals, caused by the desperate shortage of nurses so eloquently described by the

Secretary for Health and Welfare recently in this Council.Secretary for Health and Welfare recently in this Council.Secretary for Health and Welfare recently in this Council.Secretary for Health and Welfare recently in this Council.

Before I conclude, I would just like to refer to one point made by Mr PANG Chun-hoiBefore I conclude, I would just like to refer to one point made by Mr PANG Chun-hoiBefore I conclude, I would just like to refer to one point made by Mr PANG Chun-hoiBefore I conclude, I would just like to refer to one point made by Mr PANG Chun-hoi

in his opening remarks.  He suggested that there should be an arrangement wherebyin his opening remarks.  He suggested that there should be an arrangement wherebyin his opening remarks.  He suggested that there should be an arrangement wherebyin his opening remarks.  He suggested that there should be an arrangement whereby

the details and the list of those companies who apply to bring in labour should bethe details and the list of those companies who apply to bring in labour should bethe details and the list of those companies who apply to bring in labour should bethe details and the list of those companies who apply to bring in labour should be

made public.  This, I think, would be abrogating the confidentiality of immigrationmade public.  This, I think, would be abrogating the confidentiality of immigrationmade public.  This, I think, would be abrogating the confidentiality of immigrationmade public.  This, I think, would be abrogating the confidentiality of immigration

arrangements and I would oppose any such release of the list of names.arrangements and I would oppose any such release of the list of names.arrangements and I would oppose any such release of the list of names.arrangements and I would oppose any such release of the list of names.

ConclusionConclusionConclusionConclusion

In conclusion, the importation of labour is not the only answer to the labourIn conclusion, the importation of labour is not the only answer to the labourIn conclusion, the importation of labour is not the only answer to the labourIn conclusion, the importation of labour is not the only answer to the labour

shortage. The business community supports other initiatives which will helpshortage. The business community supports other initiatives which will helpshortage. The business community supports other initiatives which will helpshortage. The business community supports other initiatives which will help

productivity. Automation must continue to be a priority, particularly inproductivity. Automation must continue to be a priority, particularly inproductivity. Automation must continue to be a priority, particularly inproductivity. Automation must continue to be a priority, particularly in

manufacturing, but in the service sector there are limitations to what can be done.manufacturing, but in the service sector there are limitations to what can be done.manufacturing, but in the service sector there are limitations to what can be done.manufacturing, but in the service sector there are limitations to what can be done.

The labour participation rate which has fallen from a peak of 65.1% to around 63.5%The labour participation rate which has fallen from a peak of 65.1% to around 63.5%The labour participation rate which has fallen from a peak of 65.1% to around 63.5%The labour participation rate which has fallen from a peak of 65.1% to around 63.5%



should be increased.  Can we encourage more females to participate?  We could, forshould be increased.  Can we encourage more females to participate?  We could, forshould be increased.  Can we encourage more females to participate?  We could, forshould be increased.  Can we encourage more females to participate?  We could, for

example, eliminate the requirement in the manufacturing sector for permission to beexample, eliminate the requirement in the manufacturing sector for permission to beexample, eliminate the requirement in the manufacturing sector for permission to beexample, eliminate the requirement in the manufacturing sector for permission to be

sought for females to work overtime.sought for females to work overtime.sought for females to work overtime.sought for females to work overtime.

I also agree with suggestions by some unions that the Government should draw upI also agree with suggestions by some unions that the Government should draw upI also agree with suggestions by some unions that the Government should draw upI also agree with suggestions by some unions that the Government should draw up

strategic long-term plans for manpower, including vocational, tertiary andstrategic long-term plans for manpower, including vocational, tertiary andstrategic long-term plans for manpower, including vocational, tertiary andstrategic long-term plans for manpower, including vocational, tertiary and

retraining programmes.  In due course these will help.  Perhaps when more progressretraining programmes.  In due course these will help.  Perhaps when more progressretraining programmes.  In due course these will help.  Perhaps when more progressretraining programmes.  In due course these will help.  Perhaps when more progress

has been made, we can review the need to continue with the current scheme.has been made, we can review the need to continue with the current scheme.has been made, we can review the need to continue with the current scheme.has been made, we can review the need to continue with the current scheme.

In the meantime, I hope the whole community can recognize that economic growthIn the meantime, I hope the whole community can recognize that economic growthIn the meantime, I hope the whole community can recognize that economic growthIn the meantime, I hope the whole community can recognize that economic growth

is priority and only that will ensure rising living standards.  We should, therefore,is priority and only that will ensure rising living standards.  We should, therefore,is priority and only that will ensure rising living standards.  We should, therefore,is priority and only that will ensure rising living standards.  We should, therefore,

be in support of the Government's new scheme.be in support of the Government's new scheme.be in support of the Government's new scheme.be in support of the Government's new scheme.

With these words, Mr Deputy President, I oppose the motion.With these words, Mr Deputy President, I oppose the motion.With these words, Mr Deputy President, I oppose the motion.With these words, Mr Deputy President, I oppose the motion.

8.00 pm8.00 pm8.00 pm8.00 pm

DEPUTY PRESIDENT:  It is just past 8 o'clock and under Standing Order 8(2) thisDEPUTY PRESIDENT:  It is just past 8 o'clock and under Standing Order 8(2) thisDEPUTY PRESIDENT:  It is just past 8 o'clock and under Standing Order 8(2) thisDEPUTY PRESIDENT:  It is just past 8 o'clock and under Standing Order 8(2) this

Council should adjourn.Council should adjourn.Council should adjourn.Council should adjourn.

CHIEF SECRETARY:  Mr Deputy President, with your consent, I move that Standing OrderCHIEF SECRETARY:  Mr Deputy President, with your consent, I move that Standing OrderCHIEF SECRETARY:  Mr Deputy President, with your consent, I move that Standing OrderCHIEF SECRETARY:  Mr Deputy President, with your consent, I move that Standing Order

8(2) should be suspended so as to allow the Council's business this afternoon to be8(2) should be suspended so as to allow the Council's business this afternoon to be8(2) should be suspended so as to allow the Council's business this afternoon to be8(2) should be suspended so as to allow the Council's business this afternoon to be

concluded.concluded.concluded.concluded.

Question proposed, put and agreed to.Question proposed, put and agreed to.Question proposed, put and agreed to.Question proposed, put and agreed to.

PROF EDWARD CHEN (in Cantonese): Mr Deputy President, from the point of view of thePROF EDWARD CHEN (in Cantonese): Mr Deputy President, from the point of view of thePROF EDWARD CHEN (in Cantonese): Mr Deputy President, from the point of view of thePROF EDWARD CHEN (in Cantonese): Mr Deputy President, from the point of view of the

workers and the workers unions, it is understandable that they will object to theworkers and the workers unions, it is understandable that they will object to theworkers and the workers unions, it is understandable that they will object to theworkers and the workers unions, it is understandable that they will object to the

labour importation scheme.  But we have to understand that under the existing systemlabour importation scheme.  But we have to understand that under the existing systemlabour importation scheme.  But we have to understand that under the existing systemlabour importation scheme.  But we have to understand that under the existing system

a limited importation of labour of 25 000 workers representing less than 1% of oura limited importation of labour of 25 000 workers representing less than 1% of oura limited importation of labour of 25 000 workers representing less than 1% of oura limited importation of labour of 25 000 workers representing less than 1% of our

workforce will cause little damage to the individual workers.  This scheme will bringworkforce will cause little damage to the individual workers.  This scheme will bringworkforce will cause little damage to the individual workers.  This scheme will bringworkforce will cause little damage to the individual workers.  This scheme will bring

major benefits to the entire economic system.  This time there is not going to bemajor benefits to the entire economic system.  This time there is not going to bemajor benefits to the entire economic system.  This time there is not going to bemajor benefits to the entire economic system.  This time there is not going to be

any quota system.  I think this is a progressive step because even though we can updateany quota system.  I think this is a progressive step because even though we can updateany quota system.  I think this is a progressive step because even though we can updateany quota system.  I think this is a progressive step because even though we can update

the figures with the help of detailed studies and latest manpower surveys, it isthe figures with the help of detailed studies and latest manpower surveys, it isthe figures with the help of detailed studies and latest manpower surveys, it isthe figures with the help of detailed studies and latest manpower surveys, it is

difficult to reflect market demands.  So it is appropriate to let market demand decidedifficult to reflect market demands.  So it is appropriate to let market demand decidedifficult to reflect market demands.  So it is appropriate to let market demand decidedifficult to reflect market demands.  So it is appropriate to let market demand decide



as to the needs of different employers.  This is the better way of going about theas to the needs of different employers.  This is the better way of going about theas to the needs of different employers.  This is the better way of going about theas to the needs of different employers.  This is the better way of going about the

scheme.  I have all along criticized the Government for disregarding the gap betweenscheme.  I have all along criticized the Government for disregarding the gap betweenscheme.  I have all along criticized the Government for disregarding the gap betweenscheme.  I have all along criticized the Government for disregarding the gap between

the rich and the poor and the uneven distribution of income.  If this scheme bringsthe rich and the poor and the uneven distribution of income.  If this scheme bringsthe rich and the poor and the uneven distribution of income.  If this scheme bringsthe rich and the poor and the uneven distribution of income.  If this scheme brings

a lot of hardship to workers, I will not support it.  But we have to think over ita lot of hardship to workers, I will not support it.  But we have to think over ita lot of hardship to workers, I will not support it.  But we have to think over ita lot of hardship to workers, I will not support it.  But we have to think over it

very carefully.  What effects this scheme proposed by the Government will have onvery carefully.  What effects this scheme proposed by the Government will have onvery carefully.  What effects this scheme proposed by the Government will have onvery carefully.  What effects this scheme proposed by the Government will have on

the workers?  Perhaps, I will raise three questions to advance my arguments.the workers?  Perhaps, I will raise three questions to advance my arguments.the workers?  Perhaps, I will raise three questions to advance my arguments.the workers?  Perhaps, I will raise three questions to advance my arguments.

Firstly, why do we have to impoFirstly, why do we have to impoFirstly, why do we have to impoFirstly, why do we have to import labour?  We import labour not simply becausert labour?  We import labour not simply becausert labour?  We import labour not simply becausert labour?  We import labour not simply because

we want to curb inflation.  The objectives of labour importation are many.  Apartwe want to curb inflation.  The objectives of labour importation are many.  Apartwe want to curb inflation.  The objectives of labour importation are many.  Apartwe want to curb inflation.  The objectives of labour importation are many.  Apart

from containing inflation, another more important objective is to facilitate thefrom containing inflation, another more important objective is to facilitate thefrom containing inflation, another more important objective is to facilitate thefrom containing inflation, another more important objective is to facilitate the

smooth restructuring of our economy, which, I think, will do good to the long-termsmooth restructuring of our economy, which, I think, will do good to the long-termsmooth restructuring of our economy, which, I think, will do good to the long-termsmooth restructuring of our economy, which, I think, will do good to the long-term

productivity of Hong Kong.  Concerning anti-inflationary measures, if 25 000 workersproductivity of Hong Kong.  Concerning anti-inflationary measures, if 25 000 workersproductivity of Hong Kong.  Concerning anti-inflationary measures, if 25 000 workersproductivity of Hong Kong.  Concerning anti-inflationary measures, if 25 000 workers

are imported, then roughly speaking the inflation rate will go down by 1%.  If weare imported, then roughly speaking the inflation rate will go down by 1%.  If weare imported, then roughly speaking the inflation rate will go down by 1%.  If weare imported, then roughly speaking the inflation rate will go down by 1%.  If we

import 50 000 workers, then we will be able to push the rate down by 2.5%.import 50 000 workers, then we will be able to push the rate down by 2.5%.import 50 000 workers, then we will be able to push the rate down by 2.5%.import 50 000 workers, then we will be able to push the rate down by 2.5%.

Inflation is caused by rapid economic structural changes.  Wages in the serviceInflation is caused by rapid economic structural changes.  Wages in the serviceInflation is caused by rapid economic structural changes.  Wages in the serviceInflation is caused by rapid economic structural changes.  Wages in the service

sector have been increasing very rapidly.  Of course, there are many factors behindsector have been increasing very rapidly.  Of course, there are many factors behindsector have been increasing very rapidly.  Of course, there are many factors behindsector have been increasing very rapidly.  Of course, there are many factors behind

inflation.  We cannot deny the fact that for some sectors the wages do not increaseinflation.  We cannot deny the fact that for some sectors the wages do not increaseinflation.  We cannot deny the fact that for some sectors the wages do not increaseinflation.  We cannot deny the fact that for some sectors the wages do not increase

while for other sectors the wages increase rapidly.  So there is a structural problemwhile for other sectors the wages increase rapidly.  So there is a structural problemwhile for other sectors the wages increase rapidly.  So there is a structural problemwhile for other sectors the wages increase rapidly.  So there is a structural problem

leading to inflation.  According to my research, in 1989 increase in unit labour costleading to inflation.  According to my research, in 1989 increase in unit labour costleading to inflation.  According to my research, in 1989 increase in unit labour costleading to inflation.  According to my research, in 1989 increase in unit labour cost

accounted for 77% of inflation; in 1990 the same factor accounted for 78% of the totalaccounted for 77% of inflation; in 1990 the same factor accounted for 78% of the totalaccounted for 77% of inflation; in 1990 the same factor accounted for 78% of the totalaccounted for 77% of inflation; in 1990 the same factor accounted for 78% of the total

inflation rate.  That is to say, most of the inflation in Hong Kong is caused byinflation rate.  That is to say, most of the inflation in Hong Kong is caused byinflation rate.  That is to say, most of the inflation in Hong Kong is caused byinflation rate.  That is to say, most of the inflation in Hong Kong is caused by

increase in unit labour cost.  Wages have increased at different rates.  For serviceincrease in unit labour cost.  Wages have increased at different rates.  For serviceincrease in unit labour cost.  Wages have increased at different rates.  For serviceincrease in unit labour cost.  Wages have increased at different rates.  For service

industries such as the tourist, catering an hotel industries, wages have increasedindustries such as the tourist, catering an hotel industries, wages have increasedindustries such as the tourist, catering an hotel industries, wages have increasedindustries such as the tourist, catering an hotel industries, wages have increased

rapidly; for traditional industries and trades, in order to maintain a competitiverapidly; for traditional industries and trades, in order to maintain a competitiverapidly; for traditional industries and trades, in order to maintain a competitiverapidly; for traditional industries and trades, in order to maintain a competitive

edge many have to move production to other places or to struggle for survival in Hongedge many have to move production to other places or to struggle for survival in Hongedge many have to move production to other places or to struggle for survival in Hongedge many have to move production to other places or to struggle for survival in Hong

Kong, which is the reason why wage increases are very low in these areas.Kong, which is the reason why wage increases are very low in these areas.Kong, which is the reason why wage increases are very low in these areas.Kong, which is the reason why wage increases are very low in these areas.

Many speakers before me have referred to the rise in the territory's GiniMany speakers before me have referred to the rise in the territory's GiniMany speakers before me have referred to the rise in the territory's GiniMany speakers before me have referred to the rise in the territory's Gini

Coefficient which is an indicator of the gap between the rich and the poor.  One ofCoefficient which is an indicator of the gap between the rich and the poor.  One ofCoefficient which is an indicator of the gap between the rich and the poor.  One ofCoefficient which is an indicator of the gap between the rich and the poor.  One of

the reasons for the rise may be the structural transformation leading to greaterthe reasons for the rise may be the structural transformation leading to greaterthe reasons for the rise may be the structural transformation leading to greaterthe reasons for the rise may be the structural transformation leading to greater

difference in wage increase in different industries.  As many of my colleagues havedifference in wage increase in different industries.  As many of my colleagues havedifference in wage increase in different industries.  As many of my colleagues havedifference in wage increase in different industries.  As many of my colleagues have

pointed out and as is similarly pointed out in the motion, the Government whilepointed out and as is similarly pointed out in the motion, the Government whilepointed out and as is similarly pointed out in the motion, the Government whilepointed out and as is similarly pointed out in the motion, the Government while

supporting retraining instead of importation of labour and to expect naturalsupporting retraining instead of importation of labour and to expect naturalsupporting retraining instead of importation of labour and to expect naturalsupporting retraining instead of importation of labour and to expect natural

adjustment in the market would be too costly and would not be too practical.adjustment in the market would be too costly and would not be too practical.adjustment in the market would be too costly and would not be too practical.adjustment in the market would be too costly and would not be too practical.

Secondly, we have to ask whether there would be any effect on employment underSecondly, we have to ask whether there would be any effect on employment underSecondly, we have to ask whether there would be any effect on employment underSecondly, we have to ask whether there would be any effect on employment under

the existing labour importation policy.  I think the effect is minimal.  It is truethe existing labour importation policy.  I think the effect is minimal.  It is truethe existing labour importation policy.  I think the effect is minimal.  It is truethe existing labour importation policy.  I think the effect is minimal.  It is true



that in many manufacturing industries, there are redundant workers and there arethat in many manufacturing industries, there are redundant workers and there arethat in many manufacturing industries, there are redundant workers and there arethat in many manufacturing industries, there are redundant workers and there are

underemployment situations.  But let us examine this very carefully.  If theunderemployment situations.  But let us examine this very carefully.  If theunderemployment situations.  But let us examine this very carefully.  If theunderemployment situations.  But let us examine this very carefully.  If the

Government suddenly shelves the labour importation scheme, will this mean that theGovernment suddenly shelves the labour importation scheme, will this mean that theGovernment suddenly shelves the labour importation scheme, will this mean that theGovernment suddenly shelves the labour importation scheme, will this mean that the

underemployment situation will improve?  The answer is in the negative.  In fact,underemployment situation will improve?  The answer is in the negative.  In fact,underemployment situation will improve?  The answer is in the negative.  In fact,underemployment situation will improve?  The answer is in the negative.  In fact,

labour importation has nothing to do with the loss of competitive edge of ourlabour importation has nothing to do with the loss of competitive edge of ourlabour importation has nothing to do with the loss of competitive edge of ourlabour importation has nothing to do with the loss of competitive edge of our

manufacturing industries.  Given that there are redundant workers in themanufacturing industries.  Given that there are redundant workers in themanufacturing industries.  Given that there are redundant workers in themanufacturing industries.  Given that there are redundant workers in the

manufacturing industries, labour importation will not be practised by these employersmanufacturing industries, labour importation will not be practised by these employersmanufacturing industries, labour importation will not be practised by these employersmanufacturing industries, labour importation will not be practised by these employers

as, under the existing policy, they have to pay the imported workers the median wageas, under the existing policy, they have to pay the imported workers the median wageas, under the existing policy, they have to pay the imported workers the median wageas, under the existing policy, they have to pay the imported workers the median wage

and to face greater management problem while the productivity of the imported workersand to face greater management problem while the productivity of the imported workersand to face greater management problem while the productivity of the imported workersand to face greater management problem while the productivity of the imported workers

is lower than that of local workers.  So employers of the manufacturing industriesis lower than that of local workers.  So employers of the manufacturing industriesis lower than that of local workers.  So employers of the manufacturing industriesis lower than that of local workers.  So employers of the manufacturing industries

will not import foreign labour.  Given that the above is true, it will mean that thewill not import foreign labour.  Given that the above is true, it will mean that thewill not import foreign labour.  Given that the above is true, it will mean that thewill not import foreign labour.  Given that the above is true, it will mean that the

competitive edge of the manufacturing industries has blunted and they will soonercompetitive edge of the manufacturing industries has blunted and they will soonercompetitive edge of the manufacturing industries has blunted and they will soonercompetitive edge of the manufacturing industries has blunted and they will sooner

or later move out of Hong Kong.  The service sector is different.  They cannot moveor later move out of Hong Kong.  The service sector is different.  They cannot moveor later move out of Hong Kong.  The service sector is different.  They cannot moveor later move out of Hong Kong.  The service sector is different.  They cannot move

out of Hong Kong.  If the labour market is tight, they will have to push up the wages.out of Hong Kong.  If the labour market is tight, they will have to push up the wages.out of Hong Kong.  If the labour market is tight, they will have to push up the wages.out of Hong Kong.  If the labour market is tight, they will have to push up the wages.

If they still cannot recruit workers, the growth of the service sector will be stifledIf they still cannot recruit workers, the growth of the service sector will be stifledIf they still cannot recruit workers, the growth of the service sector will be stifledIf they still cannot recruit workers, the growth of the service sector will be stifled

and as a result the structural change of the territory's economy will be hindered.and as a result the structural change of the territory's economy will be hindered.and as a result the structural change of the territory's economy will be hindered.and as a result the structural change of the territory's economy will be hindered.

In the long run this would severely damage the economic development of Hong Kong.In the long run this would severely damage the economic development of Hong Kong.In the long run this would severely damage the economic development of Hong Kong.In the long run this would severely damage the economic development of Hong Kong.

At present, many vacancies for the imported workers are those that employers simplyAt present, many vacancies for the imported workers are those that employers simplyAt present, many vacancies for the imported workers are those that employers simplyAt present, many vacancies for the imported workers are those that employers simply

cannot find local workers to fill.  Many unemployed or underemployed workers arecannot find local workers to fill.  Many unemployed or underemployed workers arecannot find local workers to fill.  Many unemployed or underemployed workers arecannot find local workers to fill.  Many unemployed or underemployed workers are

either unwilling or unable to do the job.  So the present importation scheme has onlyeither unwilling or unable to do the job.  So the present importation scheme has onlyeither unwilling or unable to do the job.  So the present importation scheme has onlyeither unwilling or unable to do the job.  So the present importation scheme has only

minimal effect on the employment of local workers.minimal effect on the employment of local workers.minimal effect on the employment of local workers.minimal effect on the employment of local workers.

It will not be the right way to go if it is because of technical problems likeIt will not be the right way to go if it is because of technical problems likeIt will not be the right way to go if it is because of technical problems likeIt will not be the right way to go if it is because of technical problems like

unlawful deduction of wages that this basically economically advantageous policy isunlawful deduction of wages that this basically economically advantageous policy isunlawful deduction of wages that this basically economically advantageous policy isunlawful deduction of wages that this basically economically advantageous policy is

shelved.shelved.shelved.shelved.

Paradoxically, if we do not import workers now, inflation will run high, theParadoxically, if we do not import workers now, inflation will run high, theParadoxically, if we do not import workers now, inflation will run high, theParadoxically, if we do not import workers now, inflation will run high, the

structural change of our economy will be hindered and the overall economic growthstructural change of our economy will be hindered and the overall economic growthstructural change of our economy will be hindered and the overall economic growthstructural change of our economy will be hindered and the overall economic growth

will be checked.  Costs will go up and many industries will move their productionwill be checked.  Costs will go up and many industries will move their productionwill be checked.  Costs will go up and many industries will move their productionwill be checked.  Costs will go up and many industries will move their production

out of the territory.  More and more workers will lose their jobs and the unemploymentout of the territory.  More and more workers will lose their jobs and the unemploymentout of the territory.  More and more workers will lose their jobs and the unemploymentout of the territory.  More and more workers will lose their jobs and the unemployment

situation will become more and more serious.  Therefore in the long run, importingsituation will become more and more serious.  Therefore in the long run, importingsituation will become more and more serious.  Therefore in the long run, importingsituation will become more and more serious.  Therefore in the long run, importing

labour now will provide more opportunities in the future.  Importing labour canlabour now will provide more opportunities in the future.  Importing labour canlabour now will provide more opportunities in the future.  Importing labour canlabour now will provide more opportunities in the future.  Importing labour can

relieve labour shortage and help solve structural problems in the service sector.relieve labour shortage and help solve structural problems in the service sector.relieve labour shortage and help solve structural problems in the service sector.relieve labour shortage and help solve structural problems in the service sector.

Through linkage effects, many new posts will be created and as a result many jobsThrough linkage effects, many new posts will be created and as a result many jobsThrough linkage effects, many new posts will be created and as a result many jobsThrough linkage effects, many new posts will be created and as a result many jobs

will be available to workers.will be available to workers.will be available to workers.will be available to workers.

The third question is whether The third question is whether The third question is whether The third question is whether importing labour will have any effect on increaseimporting labour will have any effect on increaseimporting labour will have any effect on increaseimporting labour will have any effect on increase

in wages.  In fact, the effect will only be minimal and depend on which trade a workerin wages.  In fact, the effect will only be minimal and depend on which trade a workerin wages.  In fact, the effect will only be minimal and depend on which trade a workerin wages.  In fact, the effect will only be minimal and depend on which trade a worker



is engaged in.  In certain sectors, wages will be adjusted.  In the service sectoris engaged in.  In certain sectors, wages will be adjusted.  In the service sectoris engaged in.  In certain sectors, wages will be adjusted.  In the service sectoris engaged in.  In certain sectors, wages will be adjusted.  In the service sector

where shortage of labour has been acute in the past two years, wages have increasedwhere shortage of labour has been acute in the past two years, wages have increasedwhere shortage of labour has been acute in the past two years, wages have increasedwhere shortage of labour has been acute in the past two years, wages have increased

very rapidly.  Through importation of labour wage increases in this sector will bevery rapidly.  Through importation of labour wage increases in this sector will bevery rapidly.  Through importation of labour wage increases in this sector will bevery rapidly.  Through importation of labour wage increases in this sector will be

curbed.  This is the way to curb inflation and to speed up the structural change incurbed.  This is the way to curb inflation and to speed up the structural change incurbed.  This is the way to curb inflation and to speed up the structural change incurbed.  This is the way to curb inflation and to speed up the structural change in

our economy.  For industries where there are redundant workers and underemploymentour economy.  For industries where there are redundant workers and underemploymentour economy.  For industries where there are redundant workers and underemploymentour economy.  For industries where there are redundant workers and underemployment

situations, even if we do not import labour the situation will remain unchanged.  Assituations, even if we do not import labour the situation will remain unchanged.  Assituations, even if we do not import labour the situation will remain unchanged.  Assituations, even if we do not import labour the situation will remain unchanged.  As

a matter of fact, employers of these industries will not import workers and hencea matter of fact, employers of these industries will not import workers and hencea matter of fact, employers of these industries will not import workers and hencea matter of fact, employers of these industries will not import workers and hence

the importation scheme will not affect the job market or wage increases in thesethe importation scheme will not affect the job market or wage increases in thesethe importation scheme will not affect the job market or wage increases in thesethe importation scheme will not affect the job market or wage increases in these

industries.  With structural change in our economy, a whole nexus of effects willindustries.  With structural change in our economy, a whole nexus of effects willindustries.  With structural change in our economy, a whole nexus of effects willindustries.  With structural change in our economy, a whole nexus of effects will

ensue.  In areas where wage increases used to be low, due to linkage effects, theensue.  In areas where wage increases used to be low, due to linkage effects, theensue.  In areas where wage increases used to be low, due to linkage effects, theensue.  In areas where wage increases used to be low, due to linkage effects, the

wages will increase higher.wages will increase higher.wages will increase higher.wages will increase higher.

According to my research, ifAccording to my research, ifAccording to my research, ifAccording to my research, if the government plan is pursued and 25 000 workers the government plan is pursued and 25 000 workers the government plan is pursued and 25 000 workers the government plan is pursued and 25 000 workers

are imported in 1992 then real wage growth will only be reduced from 1.5% to 1.4%.are imported in 1992 then real wage growth will only be reduced from 1.5% to 1.4%.are imported in 1992 then real wage growth will only be reduced from 1.5% to 1.4%.are imported in 1992 then real wage growth will only be reduced from 1.5% to 1.4%.

So the effect will be only 0.1% which is negligible.So the effect will be only 0.1% which is negligible.So the effect will be only 0.1% which is negligible.So the effect will be only 0.1% which is negligible.

Mr Deputy President, in view of the above, I cannot support the moMr Deputy President, in view of the above, I cannot support the moMr Deputy President, in view of the above, I cannot support the moMr Deputy President, in view of the above, I cannot support the motion.  Yet thetion.  Yet thetion.  Yet thetion.  Yet the

Government, in importing labour, should pay attention to two issues.  Firstly,Government, in importing labour, should pay attention to two issues.  Firstly,Government, in importing labour, should pay attention to two issues.  Firstly,Government, in importing labour, should pay attention to two issues.  Firstly,

retraining should be implemented as soon as possible.  As many of my colleagues haveretraining should be implemented as soon as possible.  As many of my colleagues haveretraining should be implemented as soon as possible.  As many of my colleagues haveretraining should be implemented as soon as possible.  As many of my colleagues have

pointed out, the Government should make advance provisions and plan forward to promotepointed out, the Government should make advance provisions and plan forward to promotepointed out, the Government should make advance provisions and plan forward to promotepointed out, the Government should make advance provisions and plan forward to promote

training and retraining; and if necessary, subsidies should be taken from the Generaltraining and retraining; and if necessary, subsidies should be taken from the Generaltraining and retraining; and if necessary, subsidies should be taken from the Generaltraining and retraining; and if necessary, subsidies should be taken from the General

Revenue for this purpose.  It is because from the economic point of view trainingRevenue for this purpose.  It is because from the economic point of view trainingRevenue for this purpose.  It is because from the economic point of view trainingRevenue for this purpose.  It is because from the economic point of view training

and retraining have substantial externalities and if we can allocate money from theand retraining have substantial externalities and if we can allocate money from theand retraining have substantial externalities and if we can allocate money from theand retraining have substantial externalities and if we can allocate money from the

General Revenue to subsidize training and retraining programmes so as to benefit theGeneral Revenue to subsidize training and retraining programmes so as to benefit theGeneral Revenue to subsidize training and retraining programmes so as to benefit theGeneral Revenue to subsidize training and retraining programmes so as to benefit the

community, I think there are economic grounds to support this move.  Concerningcommunity, I think there are economic grounds to support this move.  Concerningcommunity, I think there are economic grounds to support this move.  Concerningcommunity, I think there are economic grounds to support this move.  Concerning

training and retraining, we should also maintain close co-operation with thetraining and retraining, we should also maintain close co-operation with thetraining and retraining, we should also maintain close co-operation with thetraining and retraining, we should also maintain close co-operation with the

employers to ensure that those who complete the courses will be able to meet theemployers to ensure that those who complete the courses will be able to meet theemployers to ensure that those who complete the courses will be able to meet theemployers to ensure that those who complete the courses will be able to meet the

economic needs of Hong Kong.  As some of my colleagues have pointed out, for thoseeconomic needs of Hong Kong.  As some of my colleagues have pointed out, for thoseeconomic needs of Hong Kong.  As some of my colleagues have pointed out, for thoseeconomic needs of Hong Kong.  As some of my colleagues have pointed out, for those

over 40, for those who are not so well educated and for those who cannot receiveover 40, for those who are not so well educated and for those who cannot receiveover 40, for those who are not so well educated and for those who cannot receiveover 40, for those who are not so well educated and for those who cannot receive

retraining for some reason or another, we should take into consideration their specialretraining for some reason or another, we should take into consideration their specialretraining for some reason or another, we should take into consideration their specialretraining for some reason or another, we should take into consideration their special

needs and their difficulties.needs and their difficulties.needs and their difficulties.needs and their difficulties.

Secondly, in importing labour, the Government should encourage privateSecondly, in importing labour, the Government should encourage privateSecondly, in importing labour, the Government should encourage privateSecondly, in importing labour, the Government should encourage private

investment.  According to the research done by me, if we import 25 000 workers ininvestment.  According to the research done by me, if we import 25 000 workers ininvestment.  According to the research done by me, if we import 25 000 workers ininvestment.  According to the research done by me, if we import 25 000 workers in

1992, labour productivity growth will decrease from 3.7% to 2.8%.  That is to say,1992, labour productivity growth will decrease from 3.7% to 2.8%.  That is to say,1992, labour productivity growth will decrease from 3.7% to 2.8%.  That is to say,1992, labour productivity growth will decrease from 3.7% to 2.8%.  That is to say,

upon importation of labour, labour productivity growth will drop by 0.9%.  The reasonupon importation of labour, labour productivity growth will drop by 0.9%.  The reasonupon importation of labour, labour productivity growth will drop by 0.9%.  The reasonupon importation of labour, labour productivity growth will drop by 0.9%.  The reason

is simple.  In the short run, imported workers will, to a certain extent, replaceis simple.  In the short run, imported workers will, to a certain extent, replaceis simple.  In the short run, imported workers will, to a certain extent, replaceis simple.  In the short run, imported workers will, to a certain extent, replace

other factors of production, particularly, capital.  This means that importation ofother factors of production, particularly, capital.  This means that importation ofother factors of production, particularly, capital.  This means that importation ofother factors of production, particularly, capital.  This means that importation of



labour will have certain economic effect in the sense that labour will replace capitallabour will have certain economic effect in the sense that labour will replace capitallabour will have certain economic effect in the sense that labour will replace capitallabour will have certain economic effect in the sense that labour will replace capital

and labour productivity will drop significantly.  In order to remedy the situation,and labour productivity will drop significantly.  In order to remedy the situation,and labour productivity will drop significantly.  In order to remedy the situation,and labour productivity will drop significantly.  In order to remedy the situation,

I think the most important point is that the Government will have to encourage privateI think the most important point is that the Government will have to encourage privateI think the most important point is that the Government will have to encourage privateI think the most important point is that the Government will have to encourage private

sector investment because effectiveness of private sector investment is higher.  Andsector investment because effectiveness of private sector investment is higher.  Andsector investment because effectiveness of private sector investment is higher.  Andsector investment because effectiveness of private sector investment is higher.  And

according to the same research, if we encourage 10% increase of private sectoraccording to the same research, if we encourage 10% increase of private sectoraccording to the same research, if we encourage 10% increase of private sectoraccording to the same research, if we encourage 10% increase of private sector

investment, then our GDP will increase by 0.5% and real wage will increase by 0.6%.investment, then our GDP will increase by 0.5% and real wage will increase by 0.6%.investment, then our GDP will increase by 0.5% and real wage will increase by 0.6%.investment, then our GDP will increase by 0.5% and real wage will increase by 0.6%.

Thus I hope the Government will seriously consider measures to encourage privateThus I hope the Government will seriously consider measures to encourage privateThus I hope the Government will seriously consider measures to encourage privateThus I hope the Government will seriously consider measures to encourage private

investment, including tax incentives, greater deprecation allowances to encourageinvestment, including tax incentives, greater deprecation allowances to encourageinvestment, including tax incentives, greater deprecation allowances to encourageinvestment, including tax incentives, greater deprecation allowances to encourage

greater investment in plant by private enterprises so as to offset the lowering ofgreater investment in plant by private enterprises so as to offset the lowering ofgreater investment in plant by private enterprises so as to offset the lowering ofgreater investment in plant by private enterprises so as to offset the lowering of

productivity growth due to the importation of labour.  If the Government can do this,productivity growth due to the importation of labour.  If the Government can do this,productivity growth due to the importation of labour.  If the Government can do this,productivity growth due to the importation of labour.  If the Government can do this,

then in the long run inflation can be curbed and our economic growth can be furtherthen in the long run inflation can be curbed and our economic growth can be furtherthen in the long run inflation can be curbed and our economic growth can be furtherthen in the long run inflation can be curbed and our economic growth can be further

promoted.promoted.promoted.promoted.

Mr Deputy PreMr Deputy PreMr Deputy PreMr Deputy President, I oppose the motion.sident, I oppose the motion.sident, I oppose the motion.sident, I oppose the motion.

MR VINCENT CHENG: Mr Deputy President, labour importation is not a new policy in HongMR VINCENT CHENG: Mr Deputy President, labour importation is not a new policy in HongMR VINCENT CHENG: Mr Deputy President, labour importation is not a new policy in HongMR VINCENT CHENG: Mr Deputy President, labour importation is not a new policy in Hong

Kong; indeed we always have had a very liberal policy on foreign workers, part byKong; indeed we always have had a very liberal policy on foreign workers, part byKong; indeed we always have had a very liberal policy on foreign workers, part byKong; indeed we always have had a very liberal policy on foreign workers, part by

design and part by default.  We have minimal restrictions on granting work permitsdesign and part by default.  We have minimal restrictions on granting work permitsdesign and part by default.  We have minimal restrictions on granting work permitsdesign and part by default.  We have minimal restrictions on granting work permits

to skilled labour which is evidenced by the large number of expatriate managers into skilled labour which is evidenced by the large number of expatriate managers into skilled labour which is evidenced by the large number of expatriate managers into skilled labour which is evidenced by the large number of expatriate managers in

Hong Kong; we have no restrictions on employing Filipinas to assist in domestic work,Hong Kong; we have no restrictions on employing Filipinas to assist in domestic work,Hong Kong; we have no restrictions on employing Filipinas to assist in domestic work,Hong Kong; we have no restrictions on employing Filipinas to assist in domestic work,

thereby allowing more housewives, who would otherwise have to stay home, to work.thereby allowing more housewives, who would otherwise have to stay home, to work.thereby allowing more housewives, who would otherwise have to stay home, to work.thereby allowing more housewives, who would otherwise have to stay home, to work.

We have also in the past implicitly allowed an unlimited number of Chinese workersWe have also in the past implicitly allowed an unlimited number of Chinese workersWe have also in the past implicitly allowed an unlimited number of Chinese workersWe have also in the past implicitly allowed an unlimited number of Chinese workers

to work in Hong Kong through our touch-base policy which the Government scrappedto work in Hong Kong through our touch-base policy which the Government scrappedto work in Hong Kong through our touch-base policy which the Government scrappedto work in Hong Kong through our touch-base policy which the Government scrapped

without realizing the impact on Hong Kong's labour supply.  Despite this large numberwithout realizing the impact on Hong Kong's labour supply.  Despite this large numberwithout realizing the impact on Hong Kong's labour supply.  Despite this large numberwithout realizing the impact on Hong Kong's labour supply.  Despite this large number

of foreign workers, there is no indication that jobs for local people have beenof foreign workers, there is no indication that jobs for local people have beenof foreign workers, there is no indication that jobs for local people have beenof foreign workers, there is no indication that jobs for local people have been

threatened, nor have real wages declined.threatened, nor have real wages declined.threatened, nor have real wages declined.threatened, nor have real wages declined.

Between 1977 and 1984 Hong Kong's labour force increased at an average annualBetween 1977 and 1984 Hong Kong's labour force increased at an average annualBetween 1977 and 1984 Hong Kong's labour force increased at an average annualBetween 1977 and 1984 Hong Kong's labour force increased at an average annual

rate of 5% per annum.  A large proportion of this increase was due to a large influxrate of 5% per annum.  A large proportion of this increase was due to a large influxrate of 5% per annum.  A large proportion of this increase was due to a large influxrate of 5% per annum.  A large proportion of this increase was due to a large influx

of foreign workers.  If we look at Hong Kong's economic performance in the 1980s weof foreign workers.  If we look at Hong Kong's economic performance in the 1980s weof foreign workers.  If we look at Hong Kong's economic performance in the 1980s weof foreign workers.  If we look at Hong Kong's economic performance in the 1980s we

can justifiably argue that these foreign workers, and those who arrived later, havecan justifiably argue that these foreign workers, and those who arrived later, havecan justifiably argue that these foreign workers, and those who arrived later, havecan justifiably argue that these foreign workers, and those who arrived later, have

allowed Hong Kong to expand and prosper.  Despite this increase in labour supply,allowed Hong Kong to expand and prosper.  Despite this increase in labour supply,allowed Hong Kong to expand and prosper.  Despite this increase in labour supply,allowed Hong Kong to expand and prosper.  Despite this increase in labour supply,

real wages continued to increase.real wages continued to increase.real wages continued to increase.real wages continued to increase.

Between 1983 and 1990, overall real wages went up by 19%. Manufacturing workers,Between 1983 and 1990, overall real wages went up by 19%. Manufacturing workers,Between 1983 and 1990, overall real wages went up by 19%. Manufacturing workers,Between 1983 and 1990, overall real wages went up by 19%. Manufacturing workers,

because of migration of manufacturing activities to China, saw a drop in real wagesbecause of migration of manufacturing activities to China, saw a drop in real wagesbecause of migration of manufacturing activities to China, saw a drop in real wagesbecause of migration of manufacturing activities to China, saw a drop in real wages

in 1991.  However for most of the time in the 1980s real manufacturing wages rose.in 1991.  However for most of the time in the 1980s real manufacturing wages rose.in 1991.  However for most of the time in the 1980s real manufacturing wages rose.in 1991.  However for most of the time in the 1980s real manufacturing wages rose.



Furthermore, the shrinkage of the manufacturing labour force is the result of HongFurthermore, the shrinkage of the manufacturing labour force is the result of HongFurthermore, the shrinkage of the manufacturing labour force is the result of HongFurthermore, the shrinkage of the manufacturing labour force is the result of Hong

Kong's economic restructuring dictated by world market forces to which our economyKong's economic restructuring dictated by world market forces to which our economyKong's economic restructuring dictated by world market forces to which our economyKong's economic restructuring dictated by world market forces to which our economy

must respond and this has nothing to do with our labour importation programme.must respond and this has nothing to do with our labour importation programme.must respond and this has nothing to do with our labour importation programme.must respond and this has nothing to do with our labour importation programme.

Based on the number of vacancies and the findings of the research conducted byBased on the number of vacancies and the findings of the research conducted byBased on the number of vacancies and the findings of the research conducted byBased on the number of vacancies and the findings of the research conducted by

the Government and the private sector, including the academia, there is no doubt thatthe Government and the private sector, including the academia, there is no doubt thatthe Government and the private sector, including the academia, there is no doubt thatthe Government and the private sector, including the academia, there is no doubt that

Hong Kong has an absolute shortage of labour which has not only hampered our abilityHong Kong has an absolute shortage of labour which has not only hampered our abilityHong Kong has an absolute shortage of labour which has not only hampered our abilityHong Kong has an absolute shortage of labour which has not only hampered our ability

to respond to world demand but also resulted in a wage-cost pushed inflation.  Justto respond to world demand but also resulted in a wage-cost pushed inflation.  Justto respond to world demand but also resulted in a wage-cost pushed inflation.  Justto respond to world demand but also resulted in a wage-cost pushed inflation.  Just

to illustrate my point, if we want to maintain a 7% growth rate for our economy, ourto illustrate my point, if we want to maintain a 7% growth rate for our economy, ourto illustrate my point, if we want to maintain a 7% growth rate for our economy, ourto illustrate my point, if we want to maintain a 7% growth rate for our economy, our

labour force will have to grow at around 2% to 3% given our current labour productivity.labour force will have to grow at around 2% to 3% given our current labour productivity.labour force will have to grow at around 2% to 3% given our current labour productivity.labour force will have to grow at around 2% to 3% given our current labour productivity.

And that would also mean that we will continue to face high inflationary pressureAnd that would also mean that we will continue to face high inflationary pressureAnd that would also mean that we will continue to face high inflationary pressureAnd that would also mean that we will continue to face high inflationary pressure

because we will be operating at full capacity.because we will be operating at full capacity.because we will be operating at full capacity.because we will be operating at full capacity.

Another figure to illustrate my point: my research team's research Another figure to illustrate my point: my research team's research Another figure to illustrate my point: my research team's research Another figure to illustrate my point: my research team's research result showsresult showsresult showsresult shows

that the increase in the number of workers under the current scheme will increasethat the increase in the number of workers under the current scheme will increasethat the increase in the number of workers under the current scheme will increasethat the increase in the number of workers under the current scheme will increase

total output by 0.5% and reduce inflation by 1%. Hence the scheme is beneficial tototal output by 0.5% and reduce inflation by 1%. Hence the scheme is beneficial tototal output by 0.5% and reduce inflation by 1%. Hence the scheme is beneficial tototal output by 0.5% and reduce inflation by 1%. Hence the scheme is beneficial to

the whole of Hong Kong. I do not want to go further into technical details; I justthe whole of Hong Kong. I do not want to go further into technical details; I justthe whole of Hong Kong. I do not want to go further into technical details; I justthe whole of Hong Kong. I do not want to go further into technical details; I just

want to remind my colleagues that allowing foreign workers in Hong Kong in a selectivewant to remind my colleagues that allowing foreign workers in Hong Kong in a selectivewant to remind my colleagues that allowing foreign workers in Hong Kong in a selectivewant to remind my colleagues that allowing foreign workers in Hong Kong in a selective

and controlled manner would help us to raise economic growth, dampen inflation, andand controlled manner would help us to raise economic growth, dampen inflation, andand controlled manner would help us to raise economic growth, dampen inflation, andand controlled manner would help us to raise economic growth, dampen inflation, and

facilitate the economic transformation.facilitate the economic transformation.facilitate the economic transformation.facilitate the economic transformation.

This Council has repeatedly asked the This Council has repeatedly asked the This Council has repeatedly asked the This Council has repeatedly asked the Administration to provide better and moreAdministration to provide better and moreAdministration to provide better and moreAdministration to provide better and more

social services and medical services.  Unless we can find ways to boost our economysocial services and medical services.  Unless we can find ways to boost our economysocial services and medical services.  Unless we can find ways to boost our economysocial services and medical services.  Unless we can find ways to boost our economy

and hence the tax base, our aspirations for a better society will be frustrated byand hence the tax base, our aspirations for a better society will be frustrated byand hence the tax base, our aspirations for a better society will be frustrated byand hence the tax base, our aspirations for a better society will be frustrated by

slow economic growth and high inflation.slow economic growth and high inflation.slow economic growth and high inflation.slow economic growth and high inflation.

The The The The present scheme is an improved version.  More flexibility has been introducedpresent scheme is an improved version.  More flexibility has been introducedpresent scheme is an improved version.  More flexibility has been introducedpresent scheme is an improved version.  More flexibility has been introduced

to allow for changes in the labour market, the penalty for employers has been sharplyto allow for changes in the labour market, the penalty for employers has been sharplyto allow for changes in the labour market, the penalty for employers has been sharplyto allow for changes in the labour market, the penalty for employers has been sharply

raised to deter abuses, and a retraining programme for local workers will beraised to deter abuses, and a retraining programme for local workers will beraised to deter abuses, and a retraining programme for local workers will beraised to deter abuses, and a retraining programme for local workers will be

instituted to help workers to change jobs.  Only a limited number of foreign workersinstituted to help workers to change jobs.  Only a limited number of foreign workersinstituted to help workers to change jobs.  Only a limited number of foreign workersinstituted to help workers to change jobs.  Only a limited number of foreign workers

will be imported under this scheme to allow a good number of vacancies so thatwill be imported under this scheme to allow a good number of vacancies so thatwill be imported under this scheme to allow a good number of vacancies so thatwill be imported under this scheme to allow a good number of vacancies so that

employers will continue to employ local workers.employers will continue to employ local workers.employers will continue to employ local workers.employers will continue to employ local workers.

Nevertheless, there remain a number of issues.  First, thNevertheless, there remain a number of issues.  First, thNevertheless, there remain a number of issues.  First, thNevertheless, there remain a number of issues.  First, the Government should sete Government should sete Government should sete Government should set

up the retraining scheme as soon as possible.  Rather than waiting for the $400 levyup the retraining scheme as soon as possible.  Rather than waiting for the $400 levyup the retraining scheme as soon as possible.  Rather than waiting for the $400 levyup the retraining scheme as soon as possible.  Rather than waiting for the $400 levy

to come in, the Government should set aside a sum to start the programme as soon asto come in, the Government should set aside a sum to start the programme as soon asto come in, the Government should set aside a sum to start the programme as soon asto come in, the Government should set aside a sum to start the programme as soon as

possible.  Second, for those workers who cannot be retrained, either because of agepossible.  Second, for those workers who cannot be retrained, either because of agepossible.  Second, for those workers who cannot be retrained, either because of agepossible.  Second, for those workers who cannot be retrained, either because of age

or lack of educational qualifications, the Government should consider ways of helpingor lack of educational qualifications, the Government should consider ways of helpingor lack of educational qualifications, the Government should consider ways of helpingor lack of educational qualifications, the Government should consider ways of helping



them.them.them.them.

 That having been said, I do not agree that labour importation would have this That having been said, I do not agree that labour importation would have this That having been said, I do not agree that labour importation would have this That having been said, I do not agree that labour importation would have this

side-effect: the possibility of redundancy is more the result of economic structuringside-effect: the possibility of redundancy is more the result of economic structuringside-effect: the possibility of redundancy is more the result of economic structuringside-effect: the possibility of redundancy is more the result of economic structuring

than labour importation.than labour importation.than labour importation.than labour importation.

 Third, the Government must ensure that the policy is not abused by employers. Third, the Government must ensure that the policy is not abused by employers. Third, the Government must ensure that the policy is not abused by employers. Third, the Government must ensure that the policy is not abused by employers.

We have to expand the economy.  The large number of foreign workers in Hong Kong,We have to expand the economy.  The large number of foreign workers in Hong Kong,We have to expand the economy.  The large number of foreign workers in Hong Kong,We have to expand the economy.  The large number of foreign workers in Hong Kong,

whether managers or domestic helpers, is a strong indication of Hong Kong's demandwhether managers or domestic helpers, is a strong indication of Hong Kong's demandwhether managers or domestic helpers, is a strong indication of Hong Kong's demandwhether managers or domestic helpers, is a strong indication of Hong Kong's demand

for labour.  Indeed, there is a case for increasing the number further but politicsfor labour.  Indeed, there is a case for increasing the number further but politicsfor labour.  Indeed, there is a case for increasing the number further but politicsfor labour.  Indeed, there is a case for increasing the number further but politics

dictates that we have to be cautious.  The new scheme is a much better designed anddictates that we have to be cautious.  The new scheme is a much better designed anddictates that we have to be cautious.  The new scheme is a much better designed anddictates that we have to be cautious.  The new scheme is a much better designed and

a balanced scheme.  I therefore oppose the shelving of this scheme.  Thank you.a balanced scheme.  I therefore oppose the shelving of this scheme.  Thank you.a balanced scheme.  I therefore oppose the shelving of this scheme.  Thank you.a balanced scheme.  I therefore oppose the shelving of this scheme.  Thank you.

MR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, today, the Honourable PANGMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, today, the Honourable PANGMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, today, the Honourable PANGMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, today, the Honourable PANG

Chun-hoi has moved a motion calling on the Government to shelve the labour importationChun-hoi has moved a motion calling on the Government to shelve the labour importationChun-hoi has moved a motion calling on the Government to shelve the labour importationChun-hoi has moved a motion calling on the Government to shelve the labour importation

scheme for the time being.  This motion, which has my full support and that of thescheme for the time being.  This motion, which has my full support and that of thescheme for the time being.  This motion, which has my full support and that of thescheme for the time being.  This motion, which has my full support and that of the

Professional Teachers' Union which I represent, reflects the aspirations of the greatProfessional Teachers' Union which I represent, reflects the aspirations of the greatProfessional Teachers' Union which I represent, reflects the aspirations of the greatProfessional Teachers' Union which I represent, reflects the aspirations of the great

majority of our population, that is, the working classes.  The local workforce,majority of our population, that is, the working classes.  The local workforce,majority of our population, that is, the working classes.  The local workforce,majority of our population, that is, the working classes.  The local workforce,

especially those in the manufacturing sector, have been suffering great privationsespecially those in the manufacturing sector, have been suffering great privationsespecially those in the manufacturing sector, have been suffering great privationsespecially those in the manufacturing sector, have been suffering great privations

for the past few years under the impact of high inflation, declining real wages andfor the past few years under the impact of high inflation, declining real wages andfor the past few years under the impact of high inflation, declining real wages andfor the past few years under the impact of high inflation, declining real wages and

rising unemployment and underemployment.  Now, the Government's decision to furtherrising unemployment and underemployment.  Now, the Government's decision to furtherrising unemployment and underemployment.  Now, the Government's decision to furtherrising unemployment and underemployment.  Now, the Government's decision to further

import labour in disregard of the workers' livelihood has added to the burden of theimport labour in disregard of the workers' livelihood has added to the burden of theimport labour in disregard of the workers' livelihood has added to the burden of theimport labour in disregard of the workers' livelihood has added to the burden of the

working classes, just like adding to the misfortunes of a man who is alreadyworking classes, just like adding to the misfortunes of a man who is alreadyworking classes, just like adding to the misfortunes of a man who is alreadyworking classes, just like adding to the misfortunes of a man who is already

unfortunate.unfortunate.unfortunate.unfortunate.

While United Democrats members who wish to speak today will put forward a hostWhile United Democrats members who wish to speak today will put forward a hostWhile United Democrats members who wish to speak today will put forward a hostWhile United Democrats members who wish to speak today will put forward a host

of arguments against further labour importation, I shall concentrate on talking aboutof arguments against further labour importation, I shall concentrate on talking aboutof arguments against further labour importation, I shall concentrate on talking aboutof arguments against further labour importation, I shall concentrate on talking about

the plight of aged workers who, living at the bottom of society and having no onethe plight of aged workers who, living at the bottom of society and having no onethe plight of aged workers who, living at the bottom of society and having no onethe plight of aged workers who, living at the bottom of society and having no one

to depend on, are suffering great hardships under the effect of the labour importationto depend on, are suffering great hardships under the effect of the labour importationto depend on, are suffering great hardships under the effect of the labour importationto depend on, are suffering great hardships under the effect of the labour importation

policy.policy.policy.policy.

The Hong Kong Christian Concern for the Homeless AssocThe Hong Kong Christian Concern for the Homeless AssocThe Hong Kong Christian Concern for the Homeless AssocThe Hong Kong Christian Concern for the Homeless Association recently publishediation recently publishediation recently publishediation recently published

a survey report on street sleepers in Hong Kong.  Several findings in the report givea survey report on street sleepers in Hong Kong.  Several findings in the report givea survey report on street sleepers in Hong Kong.  Several findings in the report givea survey report on street sleepers in Hong Kong.  Several findings in the report give

us much food for thought.  One findings is: since the importation of labour in 1989,us much food for thought.  One findings is: since the importation of labour in 1989,us much food for thought.  One findings is: since the importation of labour in 1989,us much food for thought.  One findings is: since the importation of labour in 1989,

the number of street sleepers has increased by 30%, with more than half aged betweenthe number of street sleepers has increased by 30%, with more than half aged betweenthe number of street sleepers has increased by 30%, with more than half aged betweenthe number of street sleepers has increased by 30%, with more than half aged between

50 and 70.  Another finding is: more than half of all the street sleepers have become50 and 70.  Another finding is: more than half of all the street sleepers have become50 and 70.  Another finding is: more than half of all the street sleepers have become50 and 70.  Another finding is: more than half of all the street sleepers have become

unemployed in the past two years since workers were imported from overseas in 1989.unemployed in the past two years since workers were imported from overseas in 1989.unemployed in the past two years since workers were imported from overseas in 1989.unemployed in the past two years since workers were imported from overseas in 1989.



From these figures, we have come to the conclusion that thFrom these figures, we have come to the conclusion that thFrom these figures, we have come to the conclusion that thFrom these figures, we have come to the conclusion that the policy on importatione policy on importatione policy on importatione policy on importation

of labour has rendered some elderly workers unemployed.  These workers, living atof labour has rendered some elderly workers unemployed.  These workers, living atof labour has rendered some elderly workers unemployed.  These workers, living atof labour has rendered some elderly workers unemployed.  These workers, living at

the bottom of society and having no one to depend on, are thus forced to roam thethe bottom of society and having no one to depend on, are thus forced to roam thethe bottom of society and having no one to depend on, are thus forced to roam thethe bottom of society and having no one to depend on, are thus forced to roam the

streets and become street sleepers.streets and become street sleepers.streets and become street sleepers.streets and become street sleepers.

With the assistance of some enWith the assistance of some enWith the assistance of some enWith the assistance of some enthusiastic social workers, I paid a visit to thisthusiastic social workers, I paid a visit to thisthusiastic social workers, I paid a visit to thisthusiastic social workers, I paid a visit to this

group of aged and jobless workers several days ago.  Most of them have been in Honggroup of aged and jobless workers several days ago.  Most of them have been in Honggroup of aged and jobless workers several days ago.  Most of them have been in Honggroup of aged and jobless workers several days ago.  Most of them have been in Hong

Kong since the 1950s.  With most of them either illiterate or semi-illiterate andKong since the 1950s.  With most of them either illiterate or semi-illiterate andKong since the 1950s.  With most of them either illiterate or semi-illiterate andKong since the 1950s.  With most of them either illiterate or semi-illiterate and

having little or no education, they have devoted their primate to doing manual orhaving little or no education, they have devoted their primate to doing manual orhaving little or no education, they have devoted their primate to doing manual orhaving little or no education, they have devoted their primate to doing manual or

construction site work.  When we look at the towering buildings and a crises-crossconstruction site work.  When we look at the towering buildings and a crises-crossconstruction site work.  When we look at the towering buildings and a crises-crossconstruction site work.  When we look at the towering buildings and a crises-cross

network of flyovers, have we ever thought of the contributions and endeavours of thesenetwork of flyovers, have we ever thought of the contributions and endeavours of thesenetwork of flyovers, have we ever thought of the contributions and endeavours of thesenetwork of flyovers, have we ever thought of the contributions and endeavours of these

aged workers who, as a result of the importation of labour, might be forced to sleepaged workers who, as a result of the importation of labour, might be forced to sleepaged workers who, as a result of the importation of labour, might be forced to sleepaged workers who, as a result of the importation of labour, might be forced to sleep

beside flyovers and buildings constructed by themselves, and of other workers whobeside flyovers and buildings constructed by themselves, and of other workers whobeside flyovers and buildings constructed by themselves, and of other workers whobeside flyovers and buildings constructed by themselves, and of other workers who

meet the same fate.  How ironical this state of affairs would be!meet the same fate.  How ironical this state of affairs would be!meet the same fate.  How ironical this state of affairs would be!meet the same fate.  How ironical this state of affairs would be!

I have learned that since the importation of labour, these aged wI have learned that since the importation of labour, these aged wI have learned that since the importation of labour, these aged wI have learned that since the importation of labour, these aged workers have beenorkers have beenorkers have beenorkers have been

working for just a few days in one month, and spending the remaining time on collectingworking for just a few days in one month, and spending the remaining time on collectingworking for just a few days in one month, and spending the remaining time on collectingworking for just a few days in one month, and spending the remaining time on collecting

junk in the streets as a means of livelihood.  As more people are becoming unemployed,junk in the streets as a means of livelihood.  As more people are becoming unemployed,junk in the streets as a means of livelihood.  As more people are becoming unemployed,junk in the streets as a means of livelihood.  As more people are becoming unemployed,

junk collectors are recently on the increase and fights often break out in the scramblejunk collectors are recently on the increase and fights often break out in the scramblejunk collectors are recently on the increase and fights often break out in the scramblejunk collectors are recently on the increase and fights often break out in the scramble

for what appears to be useless things.  Having no one to depend on, these joblessfor what appears to be useless things.  Having no one to depend on, these joblessfor what appears to be useless things.  Having no one to depend on, these joblessfor what appears to be useless things.  Having no one to depend on, these jobless

workers who cannot afford to pay rents are thus forced to become new street sleepers.workers who cannot afford to pay rents are thus forced to become new street sleepers.workers who cannot afford to pay rents are thus forced to become new street sleepers.workers who cannot afford to pay rents are thus forced to become new street sleepers.

They have to put up with the cold and the stink, noise and dirt, as well as otherThey have to put up with the cold and the stink, noise and dirt, as well as otherThey have to put up with the cold and the stink, noise and dirt, as well as otherThey have to put up with the cold and the stink, noise and dirt, as well as other

appalling living conditions over a long period of time.  What is preposterous is thatappalling living conditions over a long period of time.  What is preposterous is thatappalling living conditions over a long period of time.  What is preposterous is thatappalling living conditions over a long period of time.  What is preposterous is that

even though they sleep in the streets, they have to pay protection money to the triadeven though they sleep in the streets, they have to pay protection money to the triadeven though they sleep in the streets, they have to pay protection money to the triadeven though they sleep in the streets, they have to pay protection money to the triad

gangs and may be vulnerable to being framed.  Mr Deputy President, may I urgegangs and may be vulnerable to being framed.  Mr Deputy President, may I urgegangs and may be vulnerable to being framed.  Mr Deputy President, may I urgegangs and may be vulnerable to being framed.  Mr Deputy President, may I urge

Honourable Members to think it over.  If we endorse the further labour importationHonourable Members to think it over.  If we endorse the further labour importationHonourable Members to think it over.  If we endorse the further labour importationHonourable Members to think it over.  If we endorse the further labour importation

scheme, it will mean that more aged workers with a similar plight will get the axescheme, it will mean that more aged workers with a similar plight will get the axescheme, it will mean that more aged workers with a similar plight will get the axescheme, it will mean that more aged workers with a similar plight will get the axe

and more will be turned into new street sleepers or even come to blows with one anotherand more will be turned into new street sleepers or even come to blows with one anotherand more will be turned into new street sleepers or even come to blows with one anotherand more will be turned into new street sleepers or even come to blows with one another

over a heap of useless things.over a heap of useless things.over a heap of useless things.over a heap of useless things.

In the paper setting out the case for further labour importation, the GovernmentIn the paper setting out the case for further labour importation, the GovernmentIn the paper setting out the case for further labour importation, the GovernmentIn the paper setting out the case for further labour importation, the Government

has emphasized the need to provide unemployed local workers with training so as tohas emphasized the need to provide unemployed local workers with training so as tohas emphasized the need to provide unemployed local workers with training so as tohas emphasized the need to provide unemployed local workers with training so as to

enable the to change their jobs.  However, without any knowledge, vigour and energy,enable the to change their jobs.  However, without any knowledge, vigour and energy,enable the to change their jobs.  However, without any knowledge, vigour and energy,enable the to change their jobs.  However, without any knowledge, vigour and energy,

what else can they do away from construction sites when they can no longer work aswhat else can they do away from construction sites when they can no longer work aswhat else can they do away from construction sites when they can no longer work aswhat else can they do away from construction sites when they can no longer work as

coolies or do odd jobs?  What is more, he Government's new policy on labourcoolies or do odd jobs?  What is more, he Government's new policy on labourcoolies or do odd jobs?  What is more, he Government's new policy on labourcoolies or do odd jobs?  What is more, he Government's new policy on labour

importation will not set any fixed quotas for individual sectors.  It is expectedimportation will not set any fixed quotas for individual sectors.  It is expectedimportation will not set any fixed quotas for individual sectors.  It is expectedimportation will not set any fixed quotas for individual sectors.  It is expected

that more young workers will be imported from the Mainland to fill jobs at the bottomthat more young workers will be imported from the Mainland to fill jobs at the bottomthat more young workers will be imported from the Mainland to fill jobs at the bottomthat more young workers will be imported from the Mainland to fill jobs at the bottom



and local workers who are getting old will be the first to be eliminated.  Theseand local workers who are getting old will be the first to be eliminated.  Theseand local workers who are getting old will be the first to be eliminated.  Theseand local workers who are getting old will be the first to be eliminated.  These

workers will be facing a hopeless situation and destined for even greater hardships.workers will be facing a hopeless situation and destined for even greater hardships.workers will be facing a hopeless situation and destined for even greater hardships.workers will be facing a hopeless situation and destined for even greater hardships.

It is these aged workers who propelled our society forward with their own hands,It is these aged workers who propelled our society forward with their own hands,It is these aged workers who propelled our society forward with their own hands,It is these aged workers who propelled our society forward with their own hands,

vigour and hard work in the economically deprived 1950s and they are the people tovigour and hard work in the economically deprived 1950s and they are the people tovigour and hard work in the economically deprived 1950s and they are the people tovigour and hard work in the economically deprived 1950s and they are the people to

whom Hong Kong owes its affluence and prosperity today.  Nevertheless, they cannotwhom Hong Kong owes its affluence and prosperity today.  Nevertheless, they cannotwhom Hong Kong owes its affluence and prosperity today.  Nevertheless, they cannotwhom Hong Kong owes its affluence and prosperity today.  Nevertheless, they cannot

share the fruits of prosperity and have also become the useless discard of our society,share the fruits of prosperity and have also become the useless discard of our society,share the fruits of prosperity and have also become the useless discard of our society,share the fruits of prosperity and have also become the useless discard of our society,

living in agony in their remaining years and destined to run their own course in anliving in agony in their remaining years and destined to run their own course in anliving in agony in their remaining years and destined to run their own course in anliving in agony in their remaining years and destined to run their own course in an

environment where they are deprived of dignity and where they can see no hope orenvironment where they are deprived of dignity and where they can see no hope orenvironment where they are deprived of dignity and where they can see no hope orenvironment where they are deprived of dignity and where they can see no hope or

tomorrow.tomorrow.tomorrow.tomorrow.

If we broaden our horizon through the bitter experience of these aged constructionIf we broaden our horizon through the bitter experience of these aged constructionIf we broaden our horizon through the bitter experience of these aged constructionIf we broaden our horizon through the bitter experience of these aged construction

workers, we can be made aware of the destiny of elderly workers in the manufacturingworkers, we can be made aware of the destiny of elderly workers in the manufacturingworkers, we can be made aware of the destiny of elderly workers in the manufacturingworkers, we can be made aware of the destiny of elderly workers in the manufacturing

sector and other trades.  The policy on further labour importation will continuouslysector and other trades.  The policy on further labour importation will continuouslysector and other trades.  The policy on further labour importation will continuouslysector and other trades.  The policy on further labour importation will continuously

eliminate more unskilled workers and drive them and their families to an impasse.eliminate more unskilled workers and drive them and their families to an impasse.eliminate more unskilled workers and drive them and their families to an impasse.eliminate more unskilled workers and drive them and their families to an impasse.

While rates of unemployment and underemployment are only some statistics for theWhile rates of unemployment and underemployment are only some statistics for theWhile rates of unemployment and underemployment are only some statistics for theWhile rates of unemployment and underemployment are only some statistics for the

Government, they affect the livelihood of families of the affected workers.  AsGovernment, they affect the livelihood of families of the affected workers.  AsGovernment, they affect the livelihood of families of the affected workers.  AsGovernment, they affect the livelihood of families of the affected workers.  As

"everything is distressful to a poverty-stricken family", many sufferings,"everything is distressful to a poverty-stricken family", many sufferings,"everything is distressful to a poverty-stricken family", many sufferings,"everything is distressful to a poverty-stricken family", many sufferings,

misfortunes and tragedies will emerge as a result.  Has the Government ever givenmisfortunes and tragedies will emerge as a result.  Has the Government ever givenmisfortunes and tragedies will emerge as a result.  Has the Government ever givenmisfortunes and tragedies will emerge as a result.  Has the Government ever given

any thought to these unfortunate workers and their children before importing labourany thought to these unfortunate workers and their children before importing labourany thought to these unfortunate workers and their children before importing labourany thought to these unfortunate workers and their children before importing labour

from overseas?from overseas?from overseas?from overseas?

Mr Deputy President, and honourable colleagues, I do not know whether this motionMr Deputy President, and honourable colleagues, I do not know whether this motionMr Deputy President, and honourable colleagues, I do not know whether this motionMr Deputy President, and honourable colleagues, I do not know whether this motion

debate today will endorse the Honourable PANG Chun-hoi's motion which calls fordebate today will endorse the Honourable PANG Chun-hoi's motion which calls fordebate today will endorse the Honourable PANG Chun-hoi's motion which calls fordebate today will endorse the Honourable PANG Chun-hoi's motion which calls for

shelving the expanded labour importation scheme.  But I shall like to show you ashelving the expanded labour importation scheme.  But I shall like to show you ashelving the expanded labour importation scheme.  But I shall like to show you ashelving the expanded labour importation scheme.  But I shall like to show you a

picture here so that the community will show concern for the fate of aged workerspicture here so that the community will show concern for the fate of aged workerspicture here so that the community will show concern for the fate of aged workerspicture here so that the community will show concern for the fate of aged workers

who are rendered jobless as a result of the importation of labour.  Please do notwho are rendered jobless as a result of the importation of labour.  Please do notwho are rendered jobless as a result of the importation of labour.  Please do notwho are rendered jobless as a result of the importation of labour.  Please do not

forget them, and do not forget their job opportunities, means of livelihood and humanforget them, and do not forget their job opportunities, means of livelihood and humanforget them, and do not forget their job opportunities, means of livelihood and humanforget them, and do not forget their job opportunities, means of livelihood and human

dignity to which they are entitled.  Mr Deputy President, although I am no Christian,dignity to which they are entitled.  Mr Deputy President, although I am no Christian,dignity to which they are entitled.  Mr Deputy President, although I am no Christian,dignity to which they are entitled.  Mr Deputy President, although I am no Christian,

I was brought up in a church school and may I quote from the Bible: "As you did itI was brought up in a church school and may I quote from the Bible: "As you did itI was brought up in a church school and may I quote from the Bible: "As you did itI was brought up in a church school and may I quote from the Bible: "As you did it

to one of the least of my brethren, you did it to me." To the Christians, the wordsto one of the least of my brethren, you did it to me." To the Christians, the wordsto one of the least of my brethren, you did it to me." To the Christians, the wordsto one of the least of my brethren, you did it to me." To the Christians, the words

"my" and "me" in this quote are attributed to "Jesus Christ", but to those who are"my" and "me" in this quote are attributed to "Jesus Christ", but to those who are"my" and "me" in this quote are attributed to "Jesus Christ", but to those who are"my" and "me" in this quote are attributed to "Jesus Christ", but to those who are

not Christians, they should be taken to mean "society".  Our society has indeed annot Christians, they should be taken to mean "society".  Our society has indeed annot Christians, they should be taken to mean "society".  Our society has indeed annot Christians, they should be taken to mean "society".  Our society has indeed an

obligation to protect the livelihood of the least of our brothers who are at the bottomobligation to protect the livelihood of the least of our brothers who are at the bottomobligation to protect the livelihood of the least of our brothers who are at the bottomobligation to protect the livelihood of the least of our brothers who are at the bottom

of society.  Therefore, I hold that when there is still unemployment and when theof society.  Therefore, I hold that when there is still unemployment and when theof society.  Therefore, I hold that when there is still unemployment and when theof society.  Therefore, I hold that when there is still unemployment and when the

unemployed are still not being looked after, we must not import workers from overseas.unemployed are still not being looked after, we must not import workers from overseas.unemployed are still not being looked after, we must not import workers from overseas.unemployed are still not being looked after, we must not import workers from overseas.

Mr Deputy President, with these remarks, I support the Honourable PANG Chun-hoi'sMr Deputy President, with these remarks, I support the Honourable PANG Chun-hoi'sMr Deputy President, with these remarks, I support the Honourable PANG Chun-hoi'sMr Deputy President, with these remarks, I support the Honourable PANG Chun-hoi's

motion.motion.motion.motion.



MR FREDERICK FUNG (in Cantonese): Mr Deputy President, I am one of the seconders ofMR FREDERICK FUNG (in Cantonese): Mr Deputy President, I am one of the seconders ofMR FREDERICK FUNG (in Cantonese): Mr Deputy President, I am one of the seconders ofMR FREDERICK FUNG (in Cantonese): Mr Deputy President, I am one of the seconders of

the motion before us.  It is a very rational motion in that it is not looking at thethe motion before us.  It is a very rational motion in that it is not looking at thethe motion before us.  It is a very rational motion in that it is not looking at thethe motion before us.  It is a very rational motion in that it is not looking at the

issue of whether labour should be imported at all.  Indeed, we are faced with theissue of whether labour should be imported at all.  Indeed, we are faced with theissue of whether labour should be imported at all.  Indeed, we are faced with theissue of whether labour should be imported at all.  Indeed, we are faced with the

problem today of both labour shortage and unemployment at the same time.  How areproblem today of both labour shortage and unemployment at the same time.  How areproblem today of both labour shortage and unemployment at the same time.  How areproblem today of both labour shortage and unemployment at the same time.  How are

we going to manage the allocation of manpower, and according to what priority?  Thiswe going to manage the allocation of manpower, and according to what priority?  Thiswe going to manage the allocation of manpower, and according to what priority?  Thiswe going to manage the allocation of manpower, and according to what priority?  This

motion very clearly suggests a priority of allocating manpower resources.  It saysmotion very clearly suggests a priority of allocating manpower resources.  It saysmotion very clearly suggests a priority of allocating manpower resources.  It saysmotion very clearly suggests a priority of allocating manpower resources.  It says

at he end, "the Government's inability to fully prepare for these changes by assistingat he end, "the Government's inability to fully prepare for these changes by assistingat he end, "the Government's inability to fully prepare for these changes by assistingat he end, "the Government's inability to fully prepare for these changes by assisting

local workers to change their employment, urges the Government to conduct alocal workers to change their employment, urges the Government to conduct alocal workers to change their employment, urges the Government to conduct alocal workers to change their employment, urges the Government to conduct a

comprehensive review of the general labour importation scheme and to shelve the schemecomprehensive review of the general labour importation scheme and to shelve the schemecomprehensive review of the general labour importation scheme and to shelve the schemecomprehensive review of the general labour importation scheme and to shelve the scheme

for the time being." Labour shortage and unemployment should be addressed accordingfor the time being." Labour shortage and unemployment should be addressed accordingfor the time being." Labour shortage and unemployment should be addressed accordingfor the time being." Labour shortage and unemployment should be addressed according

to priority.  Most of the speeches we have heard so far today, with the exceptionto priority.  Most of the speeches we have heard so far today, with the exceptionto priority.  Most of the speeches we have heard so far today, with the exceptionto priority.  Most of the speeches we have heard so far today, with the exception

of one or two, are mainly devoted to the arguments for and against labour importation.of one or two, are mainly devoted to the arguments for and against labour importation.of one or two, are mainly devoted to the arguments for and against labour importation.of one or two, are mainly devoted to the arguments for and against labour importation.

In particular, Members who spoke for the importation scheme have not mentioned whyIn particular, Members who spoke for the importation scheme have not mentioned whyIn particular, Members who spoke for the importation scheme have not mentioned whyIn particular, Members who spoke for the importation scheme have not mentioned why

priority should not be given to helping local workers to find jobs and why arrangementpriority should not be given to helping local workers to find jobs and why arrangementpriority should not be given to helping local workers to find jobs and why arrangementpriority should not be given to helping local workers to find jobs and why arrangement

has not been made earlier for this purpose.has not been made earlier for this purpose.has not been made earlier for this purpose.has not been made earlier for this purpose.

On 8 January, 1992, when the Government announced the proposed increasOn 8 January, 1992, when the Government announced the proposed increasOn 8 January, 1992, when the Government announced the proposed increasOn 8 January, 1992, when the Government announced the proposed increased of laboured of laboured of laboured of labour

importation, the labour sector was overwhelmingly against it but despite the strongimportation, the labour sector was overwhelmingly against it but despite the strongimportation, the labour sector was overwhelmingly against it but despite the strongimportation, the labour sector was overwhelmingly against it but despite the strong

objection voiced, the increase proposal was forcibly passed and adopted as anobjection voiced, the increase proposal was forcibly passed and adopted as anobjection voiced, the increase proposal was forcibly passed and adopted as anobjection voiced, the increase proposal was forcibly passed and adopted as an

(allegedly) permanent policy.  Although the Secretary for Education and Manpower(allegedly) permanent policy.  Although the Secretary for Education and Manpower(allegedly) permanent policy.  Although the Secretary for Education and Manpower(allegedly) permanent policy.  Although the Secretary for Education and Manpower

denied that it was a permanent policy, it is so written in the papers which we received.denied that it was a permanent policy, it is so written in the papers which we received.denied that it was a permanent policy, it is so written in the papers which we received.denied that it was a permanent policy, it is so written in the papers which we received.

I believe that the Government decision has been ash and made without regard to theI believe that the Government decision has been ash and made without regard to theI believe that the Government decision has been ash and made without regard to theI believe that the Government decision has been ash and made without regard to the

interests of workers.  Hong Kong does not have a comprehensive plan for developinginterests of workers.  Hong Kong does not have a comprehensive plan for developinginterests of workers.  Hong Kong does not have a comprehensive plan for developinginterests of workers.  Hong Kong does not have a comprehensive plan for developing

economy, let alone a manpower policy to co-ordinate it.  In the past, we have beeneconomy, let alone a manpower policy to co-ordinate it.  In the past, we have beeneconomy, let alone a manpower policy to co-ordinate it.  In the past, we have beeneconomy, let alone a manpower policy to co-ordinate it.  In the past, we have been

fortunate enough to enjoy economic development, thanks to our favourable location,fortunate enough to enjoy economic development, thanks to our favourable location,fortunate enough to enjoy economic development, thanks to our favourable location,fortunate enough to enjoy economic development, thanks to our favourable location,

political situation and human resources, but with the potential problems which havepolitical situation and human resources, but with the potential problems which havepolitical situation and human resources, but with the potential problems which havepolitical situation and human resources, but with the potential problems which have

surfaced today, it seems that we unable to reconcile our internal conflicts, for lacksurfaced today, it seems that we unable to reconcile our internal conflicts, for lacksurfaced today, it seems that we unable to reconcile our internal conflicts, for lacksurfaced today, it seems that we unable to reconcile our internal conflicts, for lack

of a good policy to manage manpower allocation, and this has led in turn to theof a good policy to manage manpower allocation, and this has led in turn to theof a good policy to manage manpower allocation, and this has led in turn to theof a good policy to manage manpower allocation, and this has led in turn to the

paradoxical problem of labour shortage and unemployment which we are faced with now.paradoxical problem of labour shortage and unemployment which we are faced with now.paradoxical problem of labour shortage and unemployment which we are faced with now.paradoxical problem of labour shortage and unemployment which we are faced with now.

This actually calls to mind a line from the famous Chinese poet TU Fu, which goes,This actually calls to mind a line from the famous Chinese poet TU Fu, which goes,This actually calls to mind a line from the famous Chinese poet TU Fu, which goes,This actually calls to mind a line from the famous Chinese poet TU Fu, which goes,

"The poor are dying from cold on the street while the rich revellers let their food"The poor are dying from cold on the street while the rich revellers let their food"The poor are dying from cold on the street while the rich revellers let their food"The poor are dying from cold on the street while the rich revellers let their food

rot." The information paper supplied by the Education and Manpower Branch stressesrot." The information paper supplied by the Education and Manpower Branch stressesrot." The information paper supplied by the Education and Manpower Branch stressesrot." The information paper supplied by the Education and Manpower Branch stresses

that the number of vacancies as at September 1991 were up 3% on the figure recordedthat the number of vacancies as at September 1991 were up 3% on the figure recordedthat the number of vacancies as at September 1991 were up 3% on the figure recordedthat the number of vacancies as at September 1991 were up 3% on the figure recorded

in June of the same year.  It would seem that the Government wants to convince usin June of the same year.  It would seem that the Government wants to convince usin June of the same year.  It would seem that the Government wants to convince usin June of the same year.  It would seem that the Government wants to convince us

that labour shortage is more serious than unemployment with more jobs than peoplethat labour shortage is more serious than unemployment with more jobs than peoplethat labour shortage is more serious than unemployment with more jobs than peoplethat labour shortage is more serious than unemployment with more jobs than people

looking for them.  However, let us look at other statistics.  While unemployment waslooking for them.  However, let us look at other statistics.  While unemployment waslooking for them.  However, let us look at other statistics.  While unemployment waslooking for them.  However, let us look at other statistics.  While unemployment was



between 2.2% and 2.4% for the first half of 1991, underemployment for the same periodbetween 2.2% and 2.4% for the first half of 1991, underemployment for the same periodbetween 2.2% and 2.4% for the first half of 1991, underemployment for the same periodbetween 2.2% and 2.4% for the first half of 1991, underemployment for the same period

actually shot up to between 15% and 19%, representing an increase of 36% over 1990.actually shot up to between 15% and 19%, representing an increase of 36% over 1990.actually shot up to between 15% and 19%, representing an increase of 36% over 1990.actually shot up to between 15% and 19%, representing an increase of 36% over 1990.

This shows that unemployment is the more serious problem on our hands.  TheThis shows that unemployment is the more serious problem on our hands.  TheThis shows that unemployment is the more serious problem on our hands.  TheThis shows that unemployment is the more serious problem on our hands.  The

Government's view that labour importation will solve our labour shortage does notGovernment's view that labour importation will solve our labour shortage does notGovernment's view that labour importation will solve our labour shortage does notGovernment's view that labour importation will solve our labour shortage does not

stand to reason.  Imported labour will help to the extent that it provides reliefstand to reason.  Imported labour will help to the extent that it provides reliefstand to reason.  Imported labour will help to the extent that it provides reliefstand to reason.  Imported labour will help to the extent that it provides relief

to labour shortage.  I feel that the Government is not only doing nothing about theto labour shortage.  I feel that the Government is not only doing nothing about theto labour shortage.  I feel that the Government is not only doing nothing about theto labour shortage.  I feel that the Government is not only doing nothing about the

unemployment is the more serious problem but it is actually aggravating it.  Lettingunemployment is the more serious problem but it is actually aggravating it.  Lettingunemployment is the more serious problem but it is actually aggravating it.  Lettingunemployment is the more serious problem but it is actually aggravating it.  Letting

the food rot is certainly wasteful,and it is all the more deplorable that this shouldthe food rot is certainly wasteful,and it is all the more deplorable that this shouldthe food rot is certainly wasteful,and it is all the more deplorable that this shouldthe food rot is certainly wasteful,and it is all the more deplorable that this should

be happening while people are dying from cold on the street.be happening while people are dying from cold on the street.be happening while people are dying from cold on the street.be happening while people are dying from cold on the street.

The manpower problem which we are faced with is the result of our economicThe manpower problem which we are faced with is the result of our economicThe manpower problem which we are faced with is the result of our economicThe manpower problem which we are faced with is the result of our economic

transformation, but the adaptation of manpower resources has been slow in coping withtransformation, but the adaptation of manpower resources has been slow in coping withtransformation, but the adaptation of manpower resources has been slow in coping withtransformation, but the adaptation of manpower resources has been slow in coping with

it.  The fault lies squarely with the Government which has evidently not actedit.  The fault lies squarely with the Government which has evidently not actedit.  The fault lies squarely with the Government which has evidently not actedit.  The fault lies squarely with the Government which has evidently not acted

promptly enough.  Labour importation will not help in terms of helping our industrypromptly enough.  Labour importation will not help in terms of helping our industrypromptly enough.  Labour importation will not help in terms of helping our industrypromptly enough.  Labour importation will not help in terms of helping our industry

adapt to the technological challenge, neither will it encourage employers to helpadapt to the technological challenge, neither will it encourage employers to helpadapt to the technological challenge, neither will it encourage employers to helpadapt to the technological challenge, neither will it encourage employers to help

workers to change occupation.  It will, however, offer unscrupulous employers anworkers to change occupation.  It will, however, offer unscrupulous employers anworkers to change occupation.  It will, however, offer unscrupulous employers anworkers to change occupation.  It will, however, offer unscrupulous employers an

opportunity to keep wages down.  The bureaucrats will of course defend themselvesopportunity to keep wages down.  The bureaucrats will of course defend themselvesopportunity to keep wages down.  The bureaucrats will of course defend themselvesopportunity to keep wages down.  The bureaucrats will of course defend themselves

with the training fund policy, but I think that this is indeed a ludicrous solution.with the training fund policy, but I think that this is indeed a ludicrous solution.with the training fund policy, but I think that this is indeed a ludicrous solution.with the training fund policy, but I think that this is indeed a ludicrous solution.

It is because the funds for helping workers switch jobs are actually deducted fromIt is because the funds for helping workers switch jobs are actually deducted fromIt is because the funds for helping workers switch jobs are actually deducted fromIt is because the funds for helping workers switch jobs are actually deducted from

the wages of foreign workers.  The deduction actually puts the responsibility on thethe wages of foreign workers.  The deduction actually puts the responsibility on thethe wages of foreign workers.  The deduction actually puts the responsibility on thethe wages of foreign workers.  The deduction actually puts the responsibility on the

foreign workers and it is nothing but a reflection that the Government is the expertforeign workers and it is nothing but a reflection that the Government is the expertforeign workers and it is nothing but a reflection that the Government is the expertforeign workers and it is nothing but a reflection that the Government is the expert

practitioner of robbing Peter to pay Paul.practitioner of robbing Peter to pay Paul.practitioner of robbing Peter to pay Paul.practitioner of robbing Peter to pay Paul.

I feel very strongly that robbing the beggar is aI feel very strongly that robbing the beggar is aI feel very strongly that robbing the beggar is aI feel very strongly that robbing the beggar is a very contemptuous act indeed very contemptuous act indeed very contemptuous act indeed very contemptuous act indeed

bearing in mind that it is deplorable enough to leave the poor to die from cold onbearing in mind that it is deplorable enough to leave the poor to die from cold onbearing in mind that it is deplorable enough to leave the poor to die from cold onbearing in mind that it is deplorable enough to leave the poor to die from cold on

the street.  The Government line of defence is that higher wages will reduce thethe street.  The Government line of defence is that higher wages will reduce thethe street.  The Government line of defence is that higher wages will reduce thethe street.  The Government line of defence is that higher wages will reduce the

competitiveness of Hong Kong products.  I would like to remind the Government in thecompetitiveness of Hong Kong products.  I would like to remind the Government in thecompetitiveness of Hong Kong products.  I would like to remind the Government in thecompetitiveness of Hong Kong products.  I would like to remind the Government in the

meantime that the importation of cheap labour, far from revitalizing the industriesmeantime that the importation of cheap labour, far from revitalizing the industriesmeantime that the importation of cheap labour, far from revitalizing the industriesmeantime that the importation of cheap labour, far from revitalizing the industries

which lack competitiveness, will actually cause them to die a more miserable death.which lack competitiveness, will actually cause them to die a more miserable death.which lack competitiveness, will actually cause them to die a more miserable death.which lack competitiveness, will actually cause them to die a more miserable death.

In some cases, it will not only fail to meet the technological challenge but it willIn some cases, it will not only fail to meet the technological challenge but it willIn some cases, it will not only fail to meet the technological challenge but it willIn some cases, it will not only fail to meet the technological challenge but it will

actually hinder the free play of supply and demand on our labour market.  Suchactually hinder the free play of supply and demand on our labour market.  Suchactually hinder the free play of supply and demand on our labour market.  Suchactually hinder the free play of supply and demand on our labour market.  Such

intervention, or interference, will only bring about negative consequences.intervention, or interference, will only bring about negative consequences.intervention, or interference, will only bring about negative consequences.intervention, or interference, will only bring about negative consequences.

Society will pay a dear price for increasing the importation of labour, the fiSociety will pay a dear price for increasing the importation of labour, the fiSociety will pay a dear price for increasing the importation of labour, the fiSociety will pay a dear price for increasing the importation of labour, the firstrstrstrst

problem which will arise being the damage done to labour management relations.problem which will arise being the damage done to labour management relations.problem which will arise being the damage done to labour management relations.problem which will arise being the damage done to labour management relations.

Unions with different political inclinations have joined the chorus of protest; theUnions with different political inclinations have joined the chorus of protest; theUnions with different political inclinations have joined the chorus of protest; theUnions with different political inclinations have joined the chorus of protest; the

deterioration of labour management relations will affect the prosperity and stabilitydeterioration of labour management relations will affect the prosperity and stabilitydeterioration of labour management relations will affect the prosperity and stabilitydeterioration of labour management relations will affect the prosperity and stability

of Hong Kong.  It is for this reason that I feel that the Government should be heldof Hong Kong.  It is for this reason that I feel that the Government should be heldof Hong Kong.  It is for this reason that I feel that the Government should be heldof Hong Kong.  It is for this reason that I feel that the Government should be held



responsible for this unusual and unwise policy (of labour importation).  I think thatresponsible for this unusual and unwise policy (of labour importation).  I think thatresponsible for this unusual and unwise policy (of labour importation).  I think thatresponsible for this unusual and unwise policy (of labour importation).  I think that

there are at least five loopholes in the present policy which we cannot accept.there are at least five loopholes in the present policy which we cannot accept.there are at least five loopholes in the present policy which we cannot accept.there are at least five loopholes in the present policy which we cannot accept.

The fiThe fiThe fiThe first loopholes is with the training fund.  While the Government requiresrst loopholes is with the training fund.  While the Government requiresrst loopholes is with the training fund.  While the Government requiresrst loopholes is with the training fund.  While the Government requires

the employer to pay into the fund $400 a month for each foreign worker he hires, itthe employer to pay into the fund $400 a month for each foreign worker he hires, itthe employer to pay into the fund $400 a month for each foreign worker he hires, itthe employer to pay into the fund $400 a month for each foreign worker he hires, it

has also set the minimum wage of the imported worker at $400 below the median income.has also set the minimum wage of the imported worker at $400 below the median income.has also set the minimum wage of the imported worker at $400 below the median income.has also set the minimum wage of the imported worker at $400 below the median income.

This practice is tantamount of imposing a head tax on the foreign workers throughThis practice is tantamount of imposing a head tax on the foreign workers throughThis practice is tantamount of imposing a head tax on the foreign workers throughThis practice is tantamount of imposing a head tax on the foreign workers through

their employers and using that to set up the fund.  Responsibility is shifted to thetheir employers and using that to set up the fund.  Responsibility is shifted to thetheir employers and using that to set up the fund.  Responsibility is shifted to thetheir employers and using that to set up the fund.  Responsibility is shifted to the

foreign workers from the employers and the Government, while neither taking whatforeign workers from the employers and the Government, while neither taking whatforeign workers from the employers and the Government, while neither taking whatforeign workers from the employers and the Government, while neither taking what

should be their responsibility of helping workers change occupation.  Let meshould be their responsibility of helping workers change occupation.  Let meshould be their responsibility of helping workers change occupation.  Let meshould be their responsibility of helping workers change occupation.  Let me

emphasize here that the Government should not shirk its responsibility of manpoweremphasize here that the Government should not shirk its responsibility of manpoweremphasize here that the Government should not shirk its responsibility of manpoweremphasize here that the Government should not shirk its responsibility of manpower

planning for otherwise, without a long term analysis of manpower resources, thereplanning for otherwise, without a long term analysis of manpower resources, thereplanning for otherwise, without a long term analysis of manpower resources, thereplanning for otherwise, without a long term analysis of manpower resources, there

is no way to start even with the training fund in place, because the labour shortageis no way to start even with the training fund in place, because the labour shortageis no way to start even with the training fund in place, because the labour shortageis no way to start even with the training fund in place, because the labour shortage

affecting a certain industry today may become an over-supply of labour tomorrow.affecting a certain industry today may become an over-supply of labour tomorrow.affecting a certain industry today may become an over-supply of labour tomorrow.affecting a certain industry today may become an over-supply of labour tomorrow.

Training resources may very easily be wasted.  I believe that the new proposedTraining resources may very easily be wasted.  I believe that the new proposedTraining resources may very easily be wasted.  I believe that the new proposedTraining resources may very easily be wasted.  I believe that the new proposed

training programme is nothing more than a ploy used by the Government to shut itstraining programme is nothing more than a ploy used by the Government to shut itstraining programme is nothing more than a ploy used by the Government to shut itstraining programme is nothing more than a ploy used by the Government to shut its

opponents up.  The new programme gives neither direction nor detail; there is noopponents up.  The new programme gives neither direction nor detail; there is noopponents up.  The new programme gives neither direction nor detail; there is noopponents up.  The new programme gives neither direction nor detail; there is no

mention even of which party should be responsible.  The Vocational Training Councilmention even of which party should be responsible.  The Vocational Training Councilmention even of which party should be responsible.  The Vocational Training Councilmention even of which party should be responsible.  The Vocational Training Council

has already indicated that it is not interested and one is led to query, therefore,has already indicated that it is not interested and one is led to query, therefore,has already indicated that it is not interested and one is led to query, therefore,has already indicated that it is not interested and one is led to query, therefore,

the sincerity of the Government.  Meanwhile, the Vocational Training council has madethe sincerity of the Government.  Meanwhile, the Vocational Training council has madethe sincerity of the Government.  Meanwhile, the Vocational Training council has madethe sincerity of the Government.  Meanwhile, the Vocational Training council has made

it known publicly that they have not been contacted by the Government in connectionit known publicly that they have not been contacted by the Government in connectionit known publicly that they have not been contacted by the Government in connectionit known publicly that they have not been contacted by the Government in connection

with the training programme which, if it is left to be set up by the Vocational Trainingwith the training programme which, if it is left to be set up by the Vocational Trainingwith the training programme which, if it is left to be set up by the Vocational Trainingwith the training programme which, if it is left to be set up by the Vocational Training

Council at all, will take three or more years.  One cannot help ask what kind of aCouncil at all, will take three or more years.  One cannot help ask what kind of aCouncil at all, will take three or more years.  One cannot help ask what kind of aCouncil at all, will take three or more years.  One cannot help ask what kind of a

policy is this, or for that matter, what kind of a government is this that is committedpolicy is this, or for that matter, what kind of a government is this that is committedpolicy is this, or for that matter, what kind of a government is this that is committedpolicy is this, or for that matter, what kind of a government is this that is committed

to immediately expanding labour importation without any prior arrangement being madeto immediately expanding labour importation without any prior arrangement being madeto immediately expanding labour importation without any prior arrangement being madeto immediately expanding labour importation without any prior arrangement being made

with regard to the question of training.with regard to the question of training.with regard to the question of training.with regard to the question of training.

Secondly, the adoption of the median income as the minimum wage for importedSecondly, the adoption of the median income as the minimum wage for importedSecondly, the adoption of the median income as the minimum wage for importedSecondly, the adoption of the median income as the minimum wage for imported

workers is to me an encouragement to the employers to hire foreign workers.  I recallworkers is to me an encouragement to the employers to hire foreign workers.  I recallworkers is to me an encouragement to the employers to hire foreign workers.  I recallworkers is to me an encouragement to the employers to hire foreign workers.  I recall

that, following the Government announcement of the labour importation policy, thethat, following the Government announcement of the labour importation policy, thethat, following the Government announcement of the labour importation policy, thethat, following the Government announcement of the labour importation policy, the

media conducted a series of interviews with employers, asking why they wanted to hiremedia conducted a series of interviews with employers, asking why they wanted to hiremedia conducted a series of interviews with employers, asking why they wanted to hiremedia conducted a series of interviews with employers, asking why they wanted to hire

foreign workers.  Their answer was invariably that their wages are low, but why?  Iforeign workers.  Their answer was invariably that their wages are low, but why?  Iforeign workers.  Their answer was invariably that their wages are low, but why?  Iforeign workers.  Their answer was invariably that their wages are low, but why?  I

believe that if indeed foreign workers have to be employed, their wages should bebelieve that if indeed foreign workers have to be employed, their wages should bebelieve that if indeed foreign workers have to be employed, their wages should bebelieve that if indeed foreign workers have to be employed, their wages should be

set at 20% or 30% above the media income, in order to encourage employers to giveset at 20% or 30% above the media income, in order to encourage employers to giveset at 20% or 30% above the media income, in order to encourage employers to giveset at 20% or 30% above the media income, in order to encourage employers to give

priority to local workers.priority to local workers.priority to local workers.priority to local workers.

Thirdly, the Government's view is that the new policy is more flexible andThirdly, the Government's view is that the new policy is more flexible andThirdly, the Government's view is that the new policy is more flexible andThirdly, the Government's view is that the new policy is more flexible and

consequently no quota has been set for each trade.  This is not only contrary to theconsequently no quota has been set for each trade.  This is not only contrary to theconsequently no quota has been set for each trade.  This is not only contrary to theconsequently no quota has been set for each trade.  This is not only contrary to the



Governor's earlier commitment that foreign workers would be carefully scrutinizedGovernor's earlier commitment that foreign workers would be carefully scrutinizedGovernor's earlier commitment that foreign workers would be carefully scrutinizedGovernor's earlier commitment that foreign workers would be carefully scrutinized

but in practice, I believe it will give rise to consequences which are both undesirablebut in practice, I believe it will give rise to consequences which are both undesirablebut in practice, I believe it will give rise to consequences which are both undesirablebut in practice, I believe it will give rise to consequences which are both undesirable

and incalculable, for it is entirely a policy which has been conceived mainly forand incalculable, for it is entirely a policy which has been conceived mainly forand incalculable, for it is entirely a policy which has been conceived mainly forand incalculable, for it is entirely a policy which has been conceived mainly for

the sake of administrative convenience.  If the employers make use of this means ofthe sake of administrative convenience.  If the employers make use of this means ofthe sake of administrative convenience.  If the employers make use of this means ofthe sake of administrative convenience.  If the employers make use of this means of

channel their relations to Hong Kong, there is no way for the public to check on thechannel their relations to Hong Kong, there is no way for the public to check on thechannel their relations to Hong Kong, there is no way for the public to check on thechannel their relations to Hong Kong, there is no way for the public to check on the

Government.  The fact is that there are employers who wish to apply for foreignGovernment.  The fact is that there are employers who wish to apply for foreignGovernment.  The fact is that there are employers who wish to apply for foreignGovernment.  The fact is that there are employers who wish to apply for foreign

workers to keep wages down, even though they may not be affected by labour shortageworkers to keep wages down, even though they may not be affected by labour shortageworkers to keep wages down, even though they may not be affected by labour shortageworkers to keep wages down, even though they may not be affected by labour shortage

at all.  This flexible policy is unfair to local workers and will lead to even greaterat all.  This flexible policy is unfair to local workers and will lead to even greaterat all.  This flexible policy is unfair to local workers and will lead to even greaterat all.  This flexible policy is unfair to local workers and will lead to even greater

suppression of their wages.  Indeed, real wages already experienced a negative growthsuppression of their wages.  Indeed, real wages already experienced a negative growthsuppression of their wages.  Indeed, real wages already experienced a negative growthsuppression of their wages.  Indeed, real wages already experienced a negative growth

of 1.34% last year; wage increase fell behind inflation.  The new policy will onlyof 1.34% last year; wage increase fell behind inflation.  The new policy will onlyof 1.34% last year; wage increase fell behind inflation.  The new policy will onlyof 1.34% last year; wage increase fell behind inflation.  The new policy will only

lead to continued downward adjustment of real wages.  Let me quote an example here.lead to continued downward adjustment of real wages.  Let me quote an example here.lead to continued downward adjustment of real wages.  Let me quote an example here.lead to continued downward adjustment of real wages.  Let me quote an example here.

Statistics relating to labour importation indicate that many trades may have to importStatistics relating to labour importation indicate that many trades may have to importStatistics relating to labour importation indicate that many trades may have to importStatistics relating to labour importation indicate that many trades may have to import

foreign workers.  When I checked with the Secretary for Education and Manpower, Iforeign workers.  When I checked with the Secretary for Education and Manpower, Iforeign workers.  When I checked with the Secretary for Education and Manpower, Iforeign workers.  When I checked with the Secretary for Education and Manpower, I

was told by him that there was no way to monitor the situation.  For example,wageswas told by him that there was no way to monitor the situation.  For example,wageswas told by him that there was no way to monitor the situation.  For example,wageswas told by him that there was no way to monitor the situation.  For example,wages

for an imported trainee waiter and an imported waiter are $4,200 and $5,400,for an imported trainee waiter and an imported waiter are $4,200 and $5,400,for an imported trainee waiter and an imported waiter are $4,200 and $5,400,for an imported trainee waiter and an imported waiter are $4,200 and $5,400,

respectively.  I believe that the employer will hire a trainee waiter.  There isrespectively.  I believe that the employer will hire a trainee waiter.  There isrespectively.  I believe that the employer will hire a trainee waiter.  There isrespectively.  I believe that the employer will hire a trainee waiter.  There is

basically not much difference between the trainee waiter and the waiter in terms ofbasically not much difference between the trainee waiter and the waiter in terms ofbasically not much difference between the trainee waiter and the waiter in terms ofbasically not much difference between the trainee waiter and the waiter in terms of

work performed.  There is not much difference in terms of nature and amount of work.work performed.  There is not much difference in terms of nature and amount of work.work performed.  There is not much difference in terms of nature and amount of work.work performed.  There is not much difference in terms of nature and amount of work.

The employer may use the imported trainee waiter to perform the work of a waiter andThe employer may use the imported trainee waiter to perform the work of a waiter andThe employer may use the imported trainee waiter to perform the work of a waiter andThe employer may use the imported trainee waiter to perform the work of a waiter and

there is no way the Government may check, let alone monitor, the situation when thisthere is no way the Government may check, let alone monitor, the situation when thisthere is no way the Government may check, let alone monitor, the situation when thisthere is no way the Government may check, let alone monitor, the situation when this

actually happens.  The question which arises then is whether the waiter post shouldactually happens.  The question which arises then is whether the waiter post shouldactually happens.  The question which arises then is whether the waiter post shouldactually happens.  The question which arises then is whether the waiter post should

be replaced by the trainee waiter post altogether.be replaced by the trainee waiter post altogether.be replaced by the trainee waiter post altogether.be replaced by the trainee waiter post altogether.

Fourthly, the employer may renew the contract of the imported worker twice.  InFourthly, the employer may renew the contract of the imported worker twice.  InFourthly, the employer may renew the contract of the imported worker twice.  InFourthly, the employer may renew the contract of the imported worker twice.  In

other words, the imported worker may stay in Hong Kong for up to six years.  In theother words, the imported worker may stay in Hong Kong for up to six years.  In theother words, the imported worker may stay in Hong Kong for up to six years.  In theother words, the imported worker may stay in Hong Kong for up to six years.  In the

event of Hong Kong going into recession with the factories laying off workers, willevent of Hong Kong going into recession with the factories laying off workers, willevent of Hong Kong going into recession with the factories laying off workers, willevent of Hong Kong going into recession with the factories laying off workers, will

the foreign workers, or rather the local workers, be laid off in the first instance?the foreign workers, or rather the local workers, be laid off in the first instance?the foreign workers, or rather the local workers, be laid off in the first instance?the foreign workers, or rather the local workers, be laid off in the first instance?

Is there any legislation in place to protect local workers?  Although, according toIs there any legislation in place to protect local workers?  Although, according toIs there any legislation in place to protect local workers?  Although, according toIs there any legislation in place to protect local workers?  Although, according to

previous labour importation schemes, in the event of lay-off, foreign workers willprevious labour importation schemes, in the event of lay-off, foreign workers willprevious labour importation schemes, in the event of lay-off, foreign workers willprevious labour importation schemes, in the event of lay-off, foreign workers will

be the first to go, the document also admits that it is very difficult to prove whetherbe the first to go, the document also admits that it is very difficult to prove whetherbe the first to go, the document also admits that it is very difficult to prove whetherbe the first to go, the document also admits that it is very difficult to prove whether

the employer has in fact fired foreign workers before he does local workers.  If thatthe employer has in fact fired foreign workers before he does local workers.  If thatthe employer has in fact fired foreign workers before he does local workers.  If thatthe employer has in fact fired foreign workers before he does local workers.  If that

is the case, we are all the more concerned about whether the Government has enoughis the case, we are all the more concerned about whether the Government has enoughis the case, we are all the more concerned about whether the Government has enoughis the case, we are all the more concerned about whether the Government has enough

manpower to monitor the situation of over tens of thousands of foreign workers.manpower to monitor the situation of over tens of thousands of foreign workers.manpower to monitor the situation of over tens of thousands of foreign workers.manpower to monitor the situation of over tens of thousands of foreign workers.

Fifthly, punishment for unscrupulous employers in too light, I believe, to haveFifthly, punishment for unscrupulous employers in too light, I believe, to haveFifthly, punishment for unscrupulous employers in too light, I believe, to haveFifthly, punishment for unscrupulous employers in too light, I believe, to have

any deterrent effect.  The present Government proposal is for the highest sentenceany deterrent effect.  The present Government proposal is for the highest sentenceany deterrent effect.  The present Government proposal is for the highest sentenceany deterrent effect.  The present Government proposal is for the highest sentence

to include a fine which has been raised from $100,000 to $200,000, and a prison termto include a fine which has been raised from $100,000 to $200,000, and a prison termto include a fine which has been raised from $100,000 to $200,000, and a prison termto include a fine which has been raised from $100,000 to $200,000, and a prison term

of one year.  But I would like to remind Members of our earlier discussion on theof one year.  But I would like to remind Members of our earlier discussion on theof one year.  But I would like to remind Members of our earlier discussion on theof one year.  But I would like to remind Members of our earlier discussion on the



issue of members of the public watching unlawful pornographic video-tapes, and thatissue of members of the public watching unlawful pornographic video-tapes, and thatissue of members of the public watching unlawful pornographic video-tapes, and thatissue of members of the public watching unlawful pornographic video-tapes, and that

the offender is liable to a maximum fine of $1 million and a prison term of threethe offender is liable to a maximum fine of $1 million and a prison term of threethe offender is liable to a maximum fine of $1 million and a prison term of threethe offender is liable to a maximum fine of $1 million and a prison term of three

years.  I feel that the unscrupulous employer has a far better deal than theyears.  I feel that the unscrupulous employer has a far better deal than theyears.  I feel that the unscrupulous employer has a far better deal than theyears.  I feel that the unscrupulous employer has a far better deal than the

pornographic video fan and I was wondering if the Government is over-zealous regardingpornographic video fan and I was wondering if the Government is over-zealous regardingpornographic video fan and I was wondering if the Government is over-zealous regardingpornographic video fan and I was wondering if the Government is over-zealous regarding

its punishment of the pornographic viewer .....its punishment of the pornographic viewer .....its punishment of the pornographic viewer .....its punishment of the pornographic viewer .....

MR ANDREW WONG (in Cantonese): Mr Deputy President, I would like to ask Mr FUNG .....MR ANDREW WONG (in Cantonese): Mr Deputy President, I would like to ask Mr FUNG .....MR ANDREW WONG (in Cantonese): Mr Deputy President, I would like to ask Mr FUNG .....MR ANDREW WONG (in Cantonese): Mr Deputy President, I would like to ask Mr FUNG .....

DEPUTY PRESIDENT:  Would you please address your remarks to me, Mr WONG?DEPUTY PRESIDENT:  Would you please address your remarks to me, Mr WONG?DEPUTY PRESIDENT:  Would you please address your remarks to me, Mr WONG?DEPUTY PRESIDENT:  Would you please address your remarks to me, Mr WONG?

MR ANDREW WONG:  It is not a point of order, Mr Deputy President.MR ANDREW WONG:  It is not a point of order, Mr Deputy President.MR ANDREW WONG:  It is not a point of order, Mr Deputy President.MR ANDREW WONG:  It is not a point of order, Mr Deputy President.

DEPUTY PRESIDENT:  Yes, Mr WONG, but you would still have to address your remarksDEPUTY PRESIDENT:  Yes, Mr WONG, but you would still have to address your remarksDEPUTY PRESIDENT:  Yes, Mr WONG, but you would still have to address your remarksDEPUTY PRESIDENT:  Yes, Mr WONG, but you would still have to address your remarks

to me.to me.to me.to me.

MR ANDREW WONG (in Cantonese): I wish to clarify that the fine has actually been raisedMR ANDREW WONG (in Cantonese): I wish to clarify that the fine has actually been raisedMR ANDREW WONG (in Cantonese): I wish to clarify that the fine has actually been raisedMR ANDREW WONG (in Cantonese): I wish to clarify that the fine has actually been raised

from $10,000 to $100,000 and from $20,000 to $200,000, rather than from $100,000 tofrom $10,000 to $100,000 and from $20,000 to $200,000, rather than from $100,000 tofrom $10,000 to $100,000 and from $20,000 to $200,000, rather than from $100,000 tofrom $10,000 to $100,000 and from $20,000 to $200,000, rather than from $100,000 to

$200,000, as he was saying just now.$200,000, as he was saying just now.$200,000, as he was saying just now.$200,000, as he was saying just now.

MR FREDERICK FUNG (in Cantonese): I say here that maximum penalty is $200,000 fineMR FREDERICK FUNG (in Cantonese): I say here that maximum penalty is $200,000 fineMR FREDERICK FUNG (in Cantonese): I say here that maximum penalty is $200,000 fineMR FREDERICK FUNG (in Cantonese): I say here that maximum penalty is $200,000 fine

and one year in prison but this, compared with the maximum penalty for watchingand one year in prison but this, compared with the maximum penalty for watchingand one year in prison but this, compared with the maximum penalty for watchingand one year in prison but this, compared with the maximum penalty for watching

pornographic video which is $1 million and three years in prison, has led me to believepornographic video which is $1 million and three years in prison, has led me to believepornographic video which is $1 million and three years in prison, has led me to believepornographic video which is $1 million and three years in prison, has led me to believe

hat the unscrupulous employer is allowed to get away with his offence far more easilyhat the unscrupulous employer is allowed to get away with his offence far more easilyhat the unscrupulous employer is allowed to get away with his offence far more easilyhat the unscrupulous employer is allowed to get away with his offence far more easily

than the chap caught watching pornographic video.  One is led to ask whether suchthan the chap caught watching pornographic video.  One is led to ask whether suchthan the chap caught watching pornographic video.  One is led to ask whether suchthan the chap caught watching pornographic video.  One is led to ask whether such

penalty is too light and its deterrence inadequate, and whether we are more keen topenalty is too light and its deterrence inadequate, and whether we are more keen topenalty is too light and its deterrence inadequate, and whether we are more keen topenalty is too light and its deterrence inadequate, and whether we are more keen to

deter people from watching pornographic video than becoming unscrupulous employers.deter people from watching pornographic video than becoming unscrupulous employers.deter people from watching pornographic video than becoming unscrupulous employers.deter people from watching pornographic video than becoming unscrupulous employers.

The other problem is that at present, in a lot of trades, employers have resortedThe other problem is that at present, in a lot of trades, employers have resortedThe other problem is that at present, in a lot of trades, employers have resortedThe other problem is that at present, in a lot of trades, employers have resorted

to blaming the factory manager or the personnel department for their malpractice.to blaming the factory manager or the personnel department for their malpractice.to blaming the factory manager or the personnel department for their malpractice.to blaming the factory manager or the personnel department for their malpractice.

In the event of this happening, should be blame go to the employer, the factory managerIn the event of this happening, should be blame go to the employer, the factory managerIn the event of this happening, should be blame go to the employer, the factory managerIn the event of this happening, should be blame go to the employer, the factory manager

or the personnel department?  I understand that in the building industry the chiefor the personnel department?  I understand that in the building industry the chiefor the personnel department?  I understand that in the building industry the chiefor the personnel department?  I understand that in the building industry the chief

contractor will be held responsible for the employment of illegal workers.  I wondercontractor will be held responsible for the employment of illegal workers.  I wondercontractor will be held responsible for the employment of illegal workers.  I wondercontractor will be held responsible for the employment of illegal workers.  I wonder

if the same will apply with regard to the employment of imported workers.  I am opposedif the same will apply with regard to the employment of imported workers.  I am opposedif the same will apply with regard to the employment of imported workers.  I am opposedif the same will apply with regard to the employment of imported workers.  I am opposed



to the Government decision to further conducted on the past labour policy becauseto the Government decision to further conducted on the past labour policy becauseto the Government decision to further conducted on the past labour policy becauseto the Government decision to further conducted on the past labour policy because

it is the responsibility of the Government to widely consult the labour sector beforeit is the responsibility of the Government to widely consult the labour sector beforeit is the responsibility of the Government to widely consult the labour sector beforeit is the responsibility of the Government to widely consult the labour sector before

making any decision.  The proliferation of problems resulting from the labourmaking any decision.  The proliferation of problems resulting from the labourmaking any decision.  The proliferation of problems resulting from the labourmaking any decision.  The proliferation of problems resulting from the labour

importation scheme suggests that the introduction of any new scheme at all beforeimportation scheme suggests that the introduction of any new scheme at all beforeimportation scheme suggests that the introduction of any new scheme at all beforeimportation scheme suggests that the introduction of any new scheme at all before

an effective monitoring mechanism is in place will only lead to the aggravation ofan effective monitoring mechanism is in place will only lead to the aggravation ofan effective monitoring mechanism is in place will only lead to the aggravation ofan effective monitoring mechanism is in place will only lead to the aggravation of

existing problems on the one hand, and the further deterioration of relationshipexisting problems on the one hand, and the further deterioration of relationshipexisting problems on the one hand, and the further deterioration of relationshipexisting problems on the one hand, and the further deterioration of relationship

between the business community and the local unions and their affiliated workers onbetween the business community and the local unions and their affiliated workers onbetween the business community and the local unions and their affiliated workers onbetween the business community and the local unions and their affiliated workers on

the other.the other.the other.the other.

Lastly, I have three requests which I would like the Government to consider:Lastly, I have three requests which I would like the Government to consider:Lastly, I have three requests which I would like the Government to consider:Lastly, I have three requests which I would like the Government to consider:

(1)(1)(1)(1) Training and retraining programmes for local workers should be immediatelyTraining and retraining programmes for local workers should be immediatelyTraining and retraining programmes for local workers should be immediatelyTraining and retraining programmes for local workers should be immediately

launched to help them switch occupation;launched to help them switch occupation;launched to help them switch occupation;launched to help them switch occupation;

(2)(2)(2)(2) The labour importation scheThe labour importation scheThe labour importation scheThe labour importation scheme should be put on hold immediately, I mean the newme should be put on hold immediately, I mean the newme should be put on hold immediately, I mean the newme should be put on hold immediately, I mean the new

labour importation scheme;labour importation scheme;labour importation scheme;labour importation scheme;

(3)(3)(3)(3) Recognition should be given to the unions' right of collective bargaining.Recognition should be given to the unions' right of collective bargaining.Recognition should be given to the unions' right of collective bargaining.Recognition should be given to the unions' right of collective bargaining.

With these remarks, I support the motion.  Thank you, Mr Deputy President.With these remarks, I support the motion.  Thank you, Mr Deputy President.With these remarks, I support the motion.  Thank you, Mr Deputy President.With these remarks, I support the motion.  Thank you, Mr Deputy President.

MR MICHAEL HO (In Cantonese): Mr Deputy President, the United Democrats are veryMR MICHAEL HO (In Cantonese): Mr Deputy President, the United Democrats are veryMR MICHAEL HO (In Cantonese): Mr Deputy President, the United Democrats are veryMR MICHAEL HO (In Cantonese): Mr Deputy President, the United Democrats are very

disappointed in, and indeed we regret, the government decision to import a third batchdisappointed in, and indeed we regret, the government decision to import a third batchdisappointed in, and indeed we regret, the government decision to import a third batchdisappointed in, and indeed we regret, the government decision to import a third batch

of foreign workers.  This policy decision will undoubtedly affect the employment andof foreign workers.  This policy decision will undoubtedly affect the employment andof foreign workers.  This policy decision will undoubtedly affect the employment andof foreign workers.  This policy decision will undoubtedly affect the employment and

livelihood of local workers.  It has drawn a lot of resentment of opposition fromlivelihood of local workers.  It has drawn a lot of resentment of opposition fromlivelihood of local workers.  It has drawn a lot of resentment of opposition fromlivelihood of local workers.  It has drawn a lot of resentment of opposition from

many labour organizations and I believe we could actually have a feeling of the extentmany labour organizations and I believe we could actually have a feeling of the extentmany labour organizations and I believe we could actually have a feeling of the extentmany labour organizations and I believe we could actually have a feeling of the extent

of public outcry when we entered the Legislative Council Building today.of public outcry when we entered the Legislative Council Building today.of public outcry when we entered the Legislative Council Building today.of public outcry when we entered the Legislative Council Building today.

My UDHK colleagues met at the apMy UDHK colleagues met at the apMy UDHK colleagues met at the apMy UDHK colleagues met at the approach to the Legislative Council Building todayproach to the Legislative Council Building todayproach to the Legislative Council Building todayproach to the Legislative Council Building today

a group of Sham Shui Po District Board members who presented them with a petitiona group of Sham Shui Po District Board members who presented them with a petitiona group of Sham Shui Po District Board members who presented them with a petitiona group of Sham Shui Po District Board members who presented them with a petition

with 3 200 signatures opposing the labour importation scheme.  I will later forwardwith 3 200 signatures opposing the labour importation scheme.  I will later forwardwith 3 200 signatures opposing the labour importation scheme.  I will later forwardwith 3 200 signatures opposing the labour importation scheme.  I will later forward

the signatures to the Secretary for Education and Manpower.the signatures to the Secretary for Education and Manpower.the signatures to the Secretary for Education and Manpower.the signatures to the Secretary for Education and Manpower.

The present exercise is fundamentally different from the previous two exercisesThe present exercise is fundamentally different from the previous two exercisesThe present exercise is fundamentally different from the previous two exercisesThe present exercise is fundamentally different from the previous two exercises

of labour importation which decided on certain quotas according to the shortageof labour importation which decided on certain quotas according to the shortageof labour importation which decided on certain quotas according to the shortageof labour importation which decided on certain quotas according to the shortage

situation, publicized them and then invited employers to apply.  We do not see anysituation, publicized them and then invited employers to apply.  We do not see anysituation, publicized them and then invited employers to apply.  We do not see anysituation, publicized them and then invited employers to apply.  We do not see any

quota by trade in this exercise which only fixes the maximum number of foreign workers.quota by trade in this exercise which only fixes the maximum number of foreign workers.quota by trade in this exercise which only fixes the maximum number of foreign workers.quota by trade in this exercise which only fixes the maximum number of foreign workers.



It will effectively allow the importation of 25 000 workers at any one time and, moreIt will effectively allow the importation of 25 000 workers at any one time and, moreIt will effectively allow the importation of 25 000 workers at any one time and, moreIt will effectively allow the importation of 25 000 workers at any one time and, more

importantly, institutionalize temporary measures in the past which have beenimportantly, institutionalize temporary measures in the past which have beenimportantly, institutionalize temporary measures in the past which have beenimportantly, institutionalize temporary measures in the past which have been

subjected to annual review, making it very much part of a long-term policy.  And thissubjected to annual review, making it very much part of a long-term policy.  And thissubjected to annual review, making it very much part of a long-term policy.  And thissubjected to annual review, making it very much part of a long-term policy.  And this

policy will not easily an flexibly adapt to a slowdown in economic growth and a risepolicy will not easily an flexibly adapt to a slowdown in economic growth and a risepolicy will not easily an flexibly adapt to a slowdown in economic growth and a risepolicy will not easily an flexibly adapt to a slowdown in economic growth and a rise

in unemployment.  The only advantage I can see in such institutionalization is thatin unemployment.  The only advantage I can see in such institutionalization is thatin unemployment.  The only advantage I can see in such institutionalization is thatin unemployment.  The only advantage I can see in such institutionalization is that

the Government is saved the trouble of answering queries by this Council, time afterthe Government is saved the trouble of answering queries by this Council, time afterthe Government is saved the trouble of answering queries by this Council, time afterthe Government is saved the trouble of answering queries by this Council, time after

time, regarding further importation exercises and this of course makes fortime, regarding further importation exercises and this of course makes fortime, regarding further importation exercises and this of course makes fortime, regarding further importation exercises and this of course makes for

administrative convenience.administrative convenience.administrative convenience.administrative convenience.

In the past, labour importation has in fact been subject to theIn the past, labour importation has in fact been subject to theIn the past, labour importation has in fact been subject to theIn the past, labour importation has in fact been subject to the condition that condition that condition that condition that

the number of foreign workers should be contained within 20% of the workforce employed.the number of foreign workers should be contained within 20% of the workforce employed.the number of foreign workers should be contained within 20% of the workforce employed.the number of foreign workers should be contained within 20% of the workforce employed.

Now, with this condition waived, it is theoretically possible for a local factoryNow, with this condition waived, it is theoretically possible for a local factoryNow, with this condition waived, it is theoretically possible for a local factoryNow, with this condition waived, it is theoretically possible for a local factory

to employ all and only foreign workers.  The relaxation of the scheme will enableto employ all and only foreign workers.  The relaxation of the scheme will enableto employ all and only foreign workers.  The relaxation of the scheme will enableto employ all and only foreign workers.  The relaxation of the scheme will enable

the employers to systematically change their workers once every given number of years.the employers to systematically change their workers once every given number of years.the employers to systematically change their workers once every given number of years.the employers to systematically change their workers once every given number of years.

Consequently, he employer is quite free not to pay the existing long service awardConsequently, he employer is quite free not to pay the existing long service awardConsequently, he employer is quite free not to pay the existing long service awardConsequently, he employer is quite free not to pay the existing long service award

and the soon-to-be-implemented compulsory retirement protection scheme.and the soon-to-be-implemented compulsory retirement protection scheme.and the soon-to-be-implemented compulsory retirement protection scheme.and the soon-to-be-implemented compulsory retirement protection scheme.

The absence of a quota-by-trade, which is another feature of this scheme, hasThe absence of a quota-by-trade, which is another feature of this scheme, hasThe absence of a quota-by-trade, which is another feature of this scheme, hasThe absence of a quota-by-trade, which is another feature of this scheme, has

led us to believe that, in the absence of a set of clearly defined allocation andled us to believe that, in the absence of a set of clearly defined allocation andled us to believe that, in the absence of a set of clearly defined allocation andled us to believe that, in the absence of a set of clearly defined allocation and

vetting criteria, the public have no way of knowing whether the government arrangementvetting criteria, the public have no way of knowing whether the government arrangementvetting criteria, the public have no way of knowing whether the government arrangementvetting criteria, the public have no way of knowing whether the government arrangement

s completely in line with the interests of local workers.  Although the Governments completely in line with the interests of local workers.  Although the Governments completely in line with the interests of local workers.  Although the Governments completely in line with the interests of local workers.  Although the Government

requires that the employers register first with the Labour Department, the procedurerequires that the employers register first with the Labour Department, the procedurerequires that the employers register first with the Labour Department, the procedurerequires that the employers register first with the Labour Department, the procedure

nevertheless is not foolproof.  Employers can always very easily hire foreign workersnevertheless is not foolproof.  Employers can always very easily hire foreign workersnevertheless is not foolproof.  Employers can always very easily hire foreign workersnevertheless is not foolproof.  Employers can always very easily hire foreign workers

on the pretext that there have been no applicants or that the applicants are noton the pretext that there have been no applicants or that the applicants are noton the pretext that there have been no applicants or that the applicants are noton the pretext that there have been no applicants or that the applicants are not

suitably qualified.  I would like to stress here that there are only 12 laboursuitably qualified.  I would like to stress here that there are only 12 laboursuitably qualified.  I would like to stress here that there are only 12 laboursuitably qualified.  I would like to stress here that there are only 12 labour

inspectors, and indeed at our interview with the Secretary for Education and Manpowerinspectors, and indeed at our interview with the Secretary for Education and Manpowerinspectors, and indeed at our interview with the Secretary for Education and Manpowerinspectors, and indeed at our interview with the Secretary for Education and Manpower

yesterday, we received only the undertaking that the number will be increased to 18.yesterday, we received only the undertaking that the number will be increased to 18.yesterday, we received only the undertaking that the number will be increased to 18.yesterday, we received only the undertaking that the number will be increased to 18.

One is led to ask whether we have enough capability to monitor the labour importationOne is led to ask whether we have enough capability to monitor the labour importationOne is led to ask whether we have enough capability to monitor the labour importationOne is led to ask whether we have enough capability to monitor the labour importation

scheme.scheme.scheme.scheme.

Meanwhile, although there were many requests made by Members following the PolicyMeanwhile, although there were many requests made by Members following the PolicyMeanwhile, although there were many requests made by Members following the PolicyMeanwhile, although there were many requests made by Members following the Policy

Debate for a comprehensive review, it is unfortunate that the Government has not takenDebate for a comprehensive review, it is unfortunate that the Government has not takenDebate for a comprehensive review, it is unfortunate that the Government has not takenDebate for a comprehensive review, it is unfortunate that the Government has not taken

heed and, before any public review has been conducted, has actually seen fit to expandheed and, before any public review has been conducted, has actually seen fit to expandheed and, before any public review has been conducted, has actually seen fit to expandheed and, before any public review has been conducted, has actually seen fit to expand

the importation scheme, much to the jeopardy f its own credibility.the importation scheme, much to the jeopardy f its own credibility.the importation scheme, much to the jeopardy f its own credibility.the importation scheme, much to the jeopardy f its own credibility.

Although it is the viewAlthough it is the viewAlthough it is the viewAlthough it is the view of the Government and many businessmen that the labour of the Government and many businessmen that the labour of the Government and many businessmen that the labour of the Government and many businessmen that the labour

market is tight, a close look at the real situation would reveal that this is notmarket is tight, a close look at the real situation would reveal that this is notmarket is tight, a close look at the real situation would reveal that this is notmarket is tight, a close look at the real situation would reveal that this is not

quite the case.  Figures show that there has been an increase in underemployment,quite the case.  Figures show that there has been an increase in underemployment,quite the case.  Figures show that there has been an increase in underemployment,quite the case.  Figures show that there has been an increase in underemployment,



particularly insofar as the manufacturing and building industries are concerned.particularly insofar as the manufacturing and building industries are concerned.particularly insofar as the manufacturing and building industries are concerned.particularly insofar as the manufacturing and building industries are concerned.

Underemployment in  the manufacturing  industry  has  risen  from 12 700 in theUnderemployment in  the manufacturing  industry  has  risen  from 12 700 in theUnderemployment in  the manufacturing  industry  has  risen  from 12 700 in theUnderemployment in  the manufacturing  industry  has  risen  from 12 700 in the

third quarter of 1990 to 17 000 in the same quarter of 1991.  In the building industry,third quarter of 1990 to 17 000 in the same quarter of 1991.  In the building industry,third quarter of 1990 to 17 000 in the same quarter of 1991.  In the building industry,third quarter of 1990 to 17 000 in the same quarter of 1991.  In the building industry,

vacancies fell by over 50% while underemployment has risen from 8 000 in the thirdvacancies fell by over 50% while underemployment has risen from 8 000 in the thirdvacancies fell by over 50% while underemployment has risen from 8 000 in the thirdvacancies fell by over 50% while underemployment has risen from 8 000 in the third

quarter of 1990 to 21 000 in the same quarter of 1991.  These figures show thatquarter of 1990 to 21 000 in the same quarter of 1991.  These figures show thatquarter of 1990 to 21 000 in the same quarter of 1991.  These figures show thatquarter of 1990 to 21 000 in the same quarter of 1991.  These figures show that

building workers are in fact faced with the problem of underemployment, and thatbuilding workers are in fact faced with the problem of underemployment, and thatbuilding workers are in fact faced with the problem of underemployment, and thatbuilding workers are in fact faced with the problem of underemployment, and that

labour supply in the building industry is not tight in the least.  Although thelabour supply in the building industry is not tight in the least.  Although thelabour supply in the building industry is not tight in the least.  Although thelabour supply in the building industry is not tight in the least.  Although the

Government has reiterated its promise that the labour importation will be limitedGovernment has reiterated its promise that the labour importation will be limitedGovernment has reiterated its promise that the labour importation will be limitedGovernment has reiterated its promise that the labour importation will be limited

to those trades and industries which have a labour shortage problem, for lack of clearto those trades and industries which have a labour shortage problem, for lack of clearto those trades and industries which have a labour shortage problem, for lack of clearto those trades and industries which have a labour shortage problem, for lack of clear

allocation criteria, there is no way we can find out, as I have said just now, howallocation criteria, there is no way we can find out, as I have said just now, howallocation criteria, there is no way we can find out, as I have said just now, howallocation criteria, there is no way we can find out, as I have said just now, how

the Government is going to deal with this quota of 25 000 foreign workers.the Government is going to deal with this quota of 25 000 foreign workers.the Government is going to deal with this quota of 25 000 foreign workers.the Government is going to deal with this quota of 25 000 foreign workers.

Another argument given for the scheme is that it will help in combatting theAnother argument given for the scheme is that it will help in combatting theAnother argument given for the scheme is that it will help in combatting theAnother argument given for the scheme is that it will help in combatting the

increasingly serious inflation in Hong Kong.  We understand, however, that inflationincreasingly serious inflation in Hong Kong.  We understand, however, that inflationincreasingly serious inflation in Hong Kong.  We understand, however, that inflationincreasingly serious inflation in Hong Kong.  We understand, however, that inflation

is caused by many factors, not exclusively by increased wages, and in some instances,is caused by many factors, not exclusively by increased wages, and in some instances,is caused by many factors, not exclusively by increased wages, and in some instances,is caused by many factors, not exclusively by increased wages, and in some instances,

inflation results in illusory wage increases.  Indeed, wages in the manufacturinginflation results in illusory wage increases.  Indeed, wages in the manufacturinginflation results in illusory wage increases.  Indeed, wages in the manufacturinginflation results in illusory wage increases.  Indeed, wages in the manufacturing

industry have experienced negative growth.  According to the pay index announced lastindustry have experienced negative growth.  According to the pay index announced lastindustry have experienced negative growth.  According to the pay index announced lastindustry have experienced negative growth.  According to the pay index announced last

week by the Census and Statistics Department, manufacturing wages have in fact fallenweek by the Census and Statistics Department, manufacturing wages have in fact fallenweek by the Census and Statistics Department, manufacturing wages have in fact fallenweek by the Census and Statistics Department, manufacturing wages have in fact fallen

by 1.1% in real terms, that is, deducting inflation.  It can be seen therefore thatby 1.1% in real terms, that is, deducting inflation.  It can be seen therefore thatby 1.1% in real terms, that is, deducting inflation.  It can be seen therefore thatby 1.1% in real terms, that is, deducting inflation.  It can be seen therefore that

fighting inflation with labour importation is not going to get us anywhere.fighting inflation with labour importation is not going to get us anywhere.fighting inflation with labour importation is not going to get us anywhere.fighting inflation with labour importation is not going to get us anywhere.

The lThe lThe lThe labour importation scheme reveals that the Government has not given enoughabour importation scheme reveals that the Government has not given enoughabour importation scheme reveals that the Government has not given enoughabour importation scheme reveals that the Government has not given enough

thought to a comprehensive manpower resources policy since it should be thethought to a comprehensive manpower resources policy since it should be thethought to a comprehensive manpower resources policy since it should be thethought to a comprehensive manpower resources policy since it should be the

responsibility of the Government to provide training programme for the workers toresponsibility of the Government to provide training programme for the workers toresponsibility of the Government to provide training programme for the workers toresponsibility of the Government to provide training programme for the workers to

help them change occupation in order to ensure that the economy of Hong Kong canhelp them change occupation in order to ensure that the economy of Hong Kong canhelp them change occupation in order to ensure that the economy of Hong Kong canhelp them change occupation in order to ensure that the economy of Hong Kong can

transform structurally to meet the technological challenge.transform structurally to meet the technological challenge.transform structurally to meet the technological challenge.transform structurally to meet the technological challenge.

As a result of the long-standing laissez-faire policy adopted by the GovernmentAs a result of the long-standing laissez-faire policy adopted by the GovernmentAs a result of the long-standing laissez-faire policy adopted by the GovernmentAs a result of the long-standing laissez-faire policy adopted by the Government

with regard to the development of the economic structure of Hong Kong, there is nowwith regard to the development of the economic structure of Hong Kong, there is nowwith regard to the development of the economic structure of Hong Kong, there is nowwith regard to the development of the economic structure of Hong Kong, there is now

not enough trained manpower to meet the demand of the ever-expanding service industrynot enough trained manpower to meet the demand of the ever-expanding service industrynot enough trained manpower to meet the demand of the ever-expanding service industrynot enough trained manpower to meet the demand of the ever-expanding service industry

for trained staff.  On the issue of retraining, though the Government has alreadyfor trained staff.  On the issue of retraining, though the Government has alreadyfor trained staff.  On the issue of retraining, though the Government has alreadyfor trained staff.  On the issue of retraining, though the Government has already

decided to set up a training fund, I wish to make the point that the Government shoulddecided to set up a training fund, I wish to make the point that the Government shoulddecided to set up a training fund, I wish to make the point that the Government shoulddecided to set up a training fund, I wish to make the point that the Government should

have the responsibility of providing the retraining in the first place, and that ithave the responsibility of providing the retraining in the first place, and that ithave the responsibility of providing the retraining in the first place, and that ithave the responsibility of providing the retraining in the first place, and that it

is disgraceful of the Government to portray the training fund as a concession to localis disgraceful of the Government to portray the training fund as a concession to localis disgraceful of the Government to portray the training fund as a concession to localis disgraceful of the Government to portray the training fund as a concession to local

workers that goes with the labour importation scheme.  If I may quote Mr TAM Yiu-chungworkers that goes with the labour importation scheme.  If I may quote Mr TAM Yiu-chungworkers that goes with the labour importation scheme.  If I may quote Mr TAM Yiu-chungworkers that goes with the labour importation scheme.  If I may quote Mr TAM Yiu-chung

here, the concession is nothing more than a piece of cloth to cover up the shame ofhere, the concession is nothing more than a piece of cloth to cover up the shame ofhere, the concession is nothing more than a piece of cloth to cover up the shame ofhere, the concession is nothing more than a piece of cloth to cover up the shame of

the Government, and cloth cut from the clothes of foreign workers at that.  The fundthe Government, and cloth cut from the clothes of foreign workers at that.  The fundthe Government, and cloth cut from the clothes of foreign workers at that.  The fundthe Government, and cloth cut from the clothes of foreign workers at that.  The fund

taps the wages of foreign workers; we are literally using the wages of arrangementtaps the wages of foreign workers; we are literally using the wages of arrangementtaps the wages of foreign workers; we are literally using the wages of arrangementtaps the wages of foreign workers; we are literally using the wages of arrangement



under which neither the Government nor the employers need to have any financialunder which neither the Government nor the employers need to have any financialunder which neither the Government nor the employers need to have any financialunder which neither the Government nor the employers need to have any financial

commitment at all.commitment at all.commitment at all.commitment at all.

It is the view of the United Democrats that, while our industry is undergoingIt is the view of the United Democrats that, while our industry is undergoingIt is the view of the United Democrats that, while our industry is undergoingIt is the view of the United Democrats that, while our industry is undergoing

the technological transformation, it is up to us to help and train our workers tothe technological transformation, it is up to us to help and train our workers tothe technological transformation, it is up to us to help and train our workers tothe technological transformation, it is up to us to help and train our workers to

change occupation.  Indeed, we should make good use of our local workers beforechange occupation.  Indeed, we should make good use of our local workers beforechange occupation.  Indeed, we should make good use of our local workers beforechange occupation.  Indeed, we should make good use of our local workers before

considering the hiring of foreign workers.  The Government has got its prioritiesconsidering the hiring of foreign workers.  The Government has got its prioritiesconsidering the hiring of foreign workers.  The Government has got its prioritiesconsidering the hiring of foreign workers.  The Government has got its priorities

wrong by importing workers first before retraining our workers.  A closer look atwrong by importing workers first before retraining our workers.  A closer look atwrong by importing workers first before retraining our workers.  A closer look atwrong by importing workers first before retraining our workers.  A closer look at

the training fund will show that it is actually not sufficient.  According to thisthe training fund will show that it is actually not sufficient.  According to thisthe training fund will show that it is actually not sufficient.  According to thisthe training fund will show that it is actually not sufficient.  According to this

scheme, we have an intake for any one year of 25 000 foreign workers from each ofscheme, we have an intake for any one year of 25 000 foreign workers from each ofscheme, we have an intake for any one year of 25 000 foreign workers from each ofscheme, we have an intake for any one year of 25 000 foreign workers from each of

whom we will get $4,800 annually, or a total of $120 million collectively.  Assumingwhom we will get $4,800 annually, or a total of $120 million collectively.  Assumingwhom we will get $4,800 annually, or a total of $120 million collectively.  Assumingwhom we will get $4,800 annually, or a total of $120 million collectively.  Assuming

tat each local worker takes half a year to retrain, during which time he or she willtat each local worker takes half a year to retrain, during which time he or she willtat each local worker takes half a year to retrain, during which time he or she willtat each local worker takes half a year to retrain, during which time he or she will

draw an allowance of $2,800 for switching occupation, this means that only 7 143 localdraw an allowance of $2,800 for switching occupation, this means that only 7 143 localdraw an allowance of $2,800 for switching occupation, this means that only 7 143 localdraw an allowance of $2,800 for switching occupation, this means that only 7 143 local

workers, or 6.7% of the unemployed or underemployed in the third quarter of 1991,workers, or 6.7% of the unemployed or underemployed in the third quarter of 1991,workers, or 6.7% of the unemployed or underemployed in the third quarter of 1991,workers, or 6.7% of the unemployed or underemployed in the third quarter of 1991,

will be able to enjoy this allowance for any one year.  These figures make us allwill be able to enjoy this allowance for any one year.  These figures make us allwill be able to enjoy this allowance for any one year.  These figures make us allwill be able to enjoy this allowance for any one year.  These figures make us all

the more sceptical about the sincerity of the Government in offering retraining tothe more sceptical about the sincerity of the Government in offering retraining tothe more sceptical about the sincerity of the Government in offering retraining tothe more sceptical about the sincerity of the Government in offering retraining to

local workers.  To sum up, the United Democrats urge the Government to conduct alocal workers.  To sum up, the United Democrats urge the Government to conduct alocal workers.  To sum up, the United Democrats urge the Government to conduct alocal workers.  To sum up, the United Democrats urge the Government to conduct a

comprehensive review of the labour importation scheme, while suspending it for thecomprehensive review of the labour importation scheme, while suspending it for thecomprehensive review of the labour importation scheme, while suspending it for thecomprehensive review of the labour importation scheme, while suspending it for the

time being.  More importantly, to get to the core of the problem, a long-term policytime being.  More importantly, to get to the core of the problem, a long-term policytime being.  More importantly, to get to the core of the problem, a long-term policytime being.  More importantly, to get to the core of the problem, a long-term policy

should be devised with regard to comprehensive manpower resources, and urgentshould be devised with regard to comprehensive manpower resources, and urgentshould be devised with regard to comprehensive manpower resources, and urgentshould be devised with regard to comprehensive manpower resources, and urgent

retraining facilities should be provided meanwhile to local workers.retraining facilities should be provided meanwhile to local workers.retraining facilities should be provided meanwhile to local workers.retraining facilities should be provided meanwhile to local workers.

Mr Deputy President, with these remarks, I support the motion of Mr PANG Chun-hoi.Mr Deputy President, with these remarks, I support the motion of Mr PANG Chun-hoi.Mr Deputy President, with these remarks, I support the motion of Mr PANG Chun-hoi.Mr Deputy President, with these remarks, I support the motion of Mr PANG Chun-hoi.

MISS EMILY LAU (in Cantonese): Mr Deputy President, I speak in support of the motionMISS EMILY LAU (in Cantonese): Mr Deputy President, I speak in support of the motionMISS EMILY LAU (in Cantonese): Mr Deputy President, I speak in support of the motionMISS EMILY LAU (in Cantonese): Mr Deputy President, I speak in support of the motion

standing in Mr PANG Chun-hoi's name.  I agree with Members who have spoken just nowstanding in Mr PANG Chun-hoi's name.  I agree with Members who have spoken just nowstanding in Mr PANG Chun-hoi's name.  I agree with Members who have spoken just nowstanding in Mr PANG Chun-hoi's name.  I agree with Members who have spoken just now

regarding the phenomenon of both unemployment and labour shortage.  I believe thisregarding the phenomenon of both unemployment and labour shortage.  I believe thisregarding the phenomenon of both unemployment and labour shortage.  I believe thisregarding the phenomenon of both unemployment and labour shortage.  I believe this

is caused in fact by the Government's inattention over the years to the trend of ouris caused in fact by the Government's inattention over the years to the trend of ouris caused in fact by the Government's inattention over the years to the trend of ouris caused in fact by the Government's inattention over the years to the trend of our

economic transformation, and its failure consequently to implement measures to copeeconomic transformation, and its failure consequently to implement measures to copeeconomic transformation, and its failure consequently to implement measures to copeeconomic transformation, and its failure consequently to implement measures to cope

with it.  Indeed, it would seem that the Government has not bothered to look atwith it.  Indeed, it would seem that the Government has not bothered to look atwith it.  Indeed, it would seem that the Government has not bothered to look atwith it.  Indeed, it would seem that the Government has not bothered to look at

information at its own disposal, or if it has, it has certainly not done anythinginformation at its own disposal, or if it has, it has certainly not done anythinginformation at its own disposal, or if it has, it has certainly not done anythinginformation at its own disposal, or if it has, it has certainly not done anything

about it.  According to government figures, the manufacturing sector's contributionabout it.  According to government figures, the manufacturing sector's contributionabout it.  According to government figures, the manufacturing sector's contributionabout it.  According to government figures, the manufacturing sector's contribution

to the Gross Domestic Product has dropped from 24% in 1984 to 19% in 1989 while theto the Gross Domestic Product has dropped from 24% in 1984 to 19% in 1989 while theto the Gross Domestic Product has dropped from 24% in 1984 to 19% in 1989 while theto the Gross Domestic Product has dropped from 24% in 1984 to 19% in 1989 while the

contribution of the service sector, including the hotel industry and thecontribution of the service sector, including the hotel industry and thecontribution of the service sector, including the hotel industry and thecontribution of the service sector, including the hotel industry and the

transportation industry, has risen from 22% to 24% over the same period, and indeedtransportation industry, has risen from 22% to 24% over the same period, and indeedtransportation industry, has risen from 22% to 24% over the same period, and indeedtransportation industry, has risen from 22% to 24% over the same period, and indeed

the financial and insurance industry's contribution has risen even more dramatically,the financial and insurance industry's contribution has risen even more dramatically,the financial and insurance industry's contribution has risen even more dramatically,the financial and insurance industry's contribution has risen even more dramatically,

by four percentage points.  I would like to ask what the Government has done withby four percentage points.  I would like to ask what the Government has done withby four percentage points.  I would like to ask what the Government has done withby four percentage points.  I would like to ask what the Government has done with



regard to the warning signal given by these figures.regard to the warning signal given by these figures.regard to the warning signal given by these figures.regard to the warning signal given by these figures.

MeanMeanMeanMeanwhile, according to the employment statistics of the Government, employmentwhile, according to the employment statistics of the Government, employmentwhile, according to the employment statistics of the Government, employmentwhile, according to the employment statistics of the Government, employment

in the manufacturing sector has dropped from 755 000 in the second quarter of 1990in the manufacturing sector has dropped from 755 000 in the second quarter of 1990in the manufacturing sector has dropped from 755 000 in the second quarter of 1990in the manufacturing sector has dropped from 755 000 in the second quarter of 1990

to 680 000 in 1991 as employment in the hotel and transportation industries has risento 680 000 in 1991 as employment in the hotel and transportation industries has risento 680 000 in 1991 as employment in the hotel and transportation industries has risento 680 000 in 1991 as employment in the hotel and transportation industries has risen

from 800 000 to 870 000 over the same period.  One cannot help asking, looking atfrom 800 000 to 870 000 over the same period.  One cannot help asking, looking atfrom 800 000 to 870 000 over the same period.  One cannot help asking, looking atfrom 800 000 to 870 000 over the same period.  One cannot help asking, looking at

the fluctuating figures, where the 73 000 manufacturing workers have gone.  I believethe fluctuating figures, where the 73 000 manufacturing workers have gone.  I believethe fluctuating figures, where the 73 000 manufacturing workers have gone.  I believethe fluctuating figures, where the 73 000 manufacturing workers have gone.  I believe

that the younger and the more energetic, the smarter and the more skilled among themthat the younger and the more energetic, the smarter and the more skilled among themthat the younger and the more energetic, the smarter and the more skilled among themthat the younger and the more energetic, the smarter and the more skilled among them

may have moved on to the industries which have become more flourishing, but the restmay have moved on to the industries which have become more flourishing, but the restmay have moved on to the industries which have become more flourishing, but the restmay have moved on to the industries which have become more flourishing, but the rest

have become victims of our economic transformation.have become victims of our economic transformation.have become victims of our economic transformation.have become victims of our economic transformation.

I would like to ask what plans and arrangements the Government has made over theI would like to ask what plans and arrangements the Government has made over theI would like to ask what plans and arrangements the Government has made over theI would like to ask what plans and arrangements the Government has made over the

past six, seven and eight years with regard to the changing manpower needs broughtpast six, seven and eight years with regard to the changing manpower needs broughtpast six, seven and eight years with regard to the changing manpower needs broughtpast six, seven and eight years with regard to the changing manpower needs brought

about by the economic transformation.  We all know that the Vocational Trainingabout by the economic transformation.  We all know that the Vocational Trainingabout by the economic transformation.  We all know that the Vocational Trainingabout by the economic transformation.  We all know that the Vocational Training

Council was st up in 1982 whose objective it is to propose to the Government on theCouncil was st up in 1982 whose objective it is to propose to the Government on theCouncil was st up in 1982 whose objective it is to propose to the Government on theCouncil was st up in 1982 whose objective it is to propose to the Government on the

one hand a comprehensive technical education and training system to meet the needsone hand a comprehensive technical education and training system to meet the needsone hand a comprehensive technical education and training system to meet the needsone hand a comprehensive technical education and training system to meet the needs

of our economic development, and to establish and manage technical schools andof our economic development, and to establish and manage technical schools andof our economic development, and to establish and manage technical schools andof our economic development, and to establish and manage technical schools and

industrial training centres on the other.  However, a scrutiny of the various coursesindustrial training centres on the other.  However, a scrutiny of the various coursesindustrial training centres on the other.  However, a scrutiny of the various coursesindustrial training centres on the other.  However, a scrutiny of the various courses

offered by the dozen reveal that they only aim to admit students who are either youngoffered by the dozen reveal that they only aim to admit students who are either youngoffered by the dozen reveal that they only aim to admit students who are either youngoffered by the dozen reveal that they only aim to admit students who are either young

people who are looking for a job or workers who are sponsored by their employers.people who are looking for a job or workers who are sponsored by their employers.people who are looking for a job or workers who are sponsored by their employers.people who are looking for a job or workers who are sponsored by their employers.

We doubt very much whether these courses should also cater to the people who reWe doubt very much whether these courses should also cater to the people who reWe doubt very much whether these courses should also cater to the people who reWe doubt very much whether these courses should also cater to the people who re

affected by our economic transformation, people who incidentally have become theaffected by our economic transformation, people who incidentally have become theaffected by our economic transformation, people who incidentally have become theaffected by our economic transformation, people who incidentally have become the

subject o our discussion today.  I would also like to ask the Government whether thesubject o our discussion today.  I would also like to ask the Government whether thesubject o our discussion today.  I would also like to ask the Government whether thesubject o our discussion today.  I would also like to ask the Government whether the

Vocational Training Council has ever, since its inception, reached out to the peopleVocational Training Council has ever, since its inception, reached out to the peopleVocational Training Council has ever, since its inception, reached out to the peopleVocational Training Council has ever, since its inception, reached out to the people

we are talking about today, to promote to them the courses which may benefit them,we are talking about today, to promote to them the courses which may benefit them,we are talking about today, to promote to them the courses which may benefit them,we are talking about today, to promote to them the courses which may benefit them,

and whether the admission criteria are really in line with the circumstances of theseand whether the admission criteria are really in line with the circumstances of theseand whether the admission criteria are really in line with the circumstances of theseand whether the admission criteria are really in line with the circumstances of these

people.people.people.people.

The Government has always boasted of the manpower training which it has providedThe Government has always boasted of the manpower training which it has providedThe Government has always boasted of the manpower training which it has providedThe Government has always boasted of the manpower training which it has provided

for the business sector and the service industry but it seems that it has failed tofor the business sector and the service industry but it seems that it has failed tofor the business sector and the service industry but it seems that it has failed tofor the business sector and the service industry but it seems that it has failed to

make an estimate of the overall economic trend.  I agree with the point made by manymake an estimate of the overall economic trend.  I agree with the point made by manymake an estimate of the overall economic trend.  I agree with the point made by manymake an estimate of the overall economic trend.  I agree with the point made by many

colleagues that the Government has neglected to make the necessary adjustment andcolleagues that the Government has neglected to make the necessary adjustment andcolleagues that the Government has neglected to make the necessary adjustment andcolleagues that the Government has neglected to make the necessary adjustment and

allocation regarding the basic manpower ratio.  According to an estimate of a surveyallocation regarding the basic manpower ratio.  According to an estimate of a surveyallocation regarding the basic manpower ratio.  According to an estimate of a surveyallocation regarding the basic manpower ratio.  According to an estimate of a survey

conducted by the Government last year, by the year 1996, Hong Kong will have aconducted by the Government last year, by the year 1996, Hong Kong will have aconducted by the Government last year, by the year 1996, Hong Kong will have aconducted by the Government last year, by the year 1996, Hong Kong will have a

shortfall of 84 000 workers with senior secondary education or above, but a surplusshortfall of 84 000 workers with senior secondary education or above, but a surplusshortfall of 84 000 workers with senior secondary education or above, but a surplusshortfall of 84 000 workers with senior secondary education or above, but a surplus

of 84 000 workers with an education up to Form Three or below.  The surplus workersof 84 000 workers with an education up to Form Three or below.  The surplus workersof 84 000 workers with an education up to Form Three or below.  The surplus workersof 84 000 workers with an education up to Form Three or below.  The surplus workers

will become redundant, as a result of their age and lack of training.  This scenario,will become redundant, as a result of their age and lack of training.  This scenario,will become redundant, as a result of their age and lack of training.  This scenario,will become redundant, as a result of their age and lack of training.  This scenario,

when it materializes, will point to the fact that the Government does not have awhen it materializes, will point to the fact that the Government does not have awhen it materializes, will point to the fact that the Government does not have awhen it materializes, will point to the fact that the Government does not have a



long-term plan regarding economic development and allocation of manpower resources,long-term plan regarding economic development and allocation of manpower resources,long-term plan regarding economic development and allocation of manpower resources,long-term plan regarding economic development and allocation of manpower resources,

that it is only keen to design, in a piecemeal manner, training courses which meetthat it is only keen to design, in a piecemeal manner, training courses which meetthat it is only keen to design, in a piecemeal manner, training courses which meetthat it is only keen to design, in a piecemeal manner, training courses which meet

the requirements of the business community, without taking the initiative to adoptthe requirements of the business community, without taking the initiative to adoptthe requirements of the business community, without taking the initiative to adoptthe requirements of the business community, without taking the initiative to adopt

corresponding measures to anticipate the gradually shifting manpower requirements.corresponding measures to anticipate the gradually shifting manpower requirements.corresponding measures to anticipate the gradually shifting manpower requirements.corresponding measures to anticipate the gradually shifting manpower requirements.

When the problem surfaces, it is rectified in a short-sighted manner by labourWhen the problem surfaces, it is rectified in a short-sighted manner by labourWhen the problem surfaces, it is rectified in a short-sighted manner by labourWhen the problem surfaces, it is rectified in a short-sighted manner by labour

importation, in order to maintain our competitiveness on the world market by keepingimportation, in order to maintain our competitiveness on the world market by keepingimportation, in order to maintain our competitiveness on the world market by keepingimportation, in order to maintain our competitiveness on the world market by keeping

the wages down.  Not only has the Government failed to address the issue, it has alsothe wages down.  Not only has the Government failed to address the issue, it has alsothe wages down.  Not only has the Government failed to address the issue, it has alsothe wages down.  Not only has the Government failed to address the issue, it has also

even sought to make local workers a scapegoat of its mistaken policy.even sought to make local workers a scapegoat of its mistaken policy.even sought to make local workers a scapegoat of its mistaken policy.even sought to make local workers a scapegoat of its mistaken policy.

Since the implementation of the initial labour importation scheme in May 1989,Since the implementation of the initial labour importation scheme in May 1989,Since the implementation of the initial labour importation scheme in May 1989,Since the implementation of the initial labour importation scheme in May 1989,

I have not seen the Government taking the courage to admit its mistaken policy.  OnI have not seen the Government taking the courage to admit its mistaken policy.  OnI have not seen the Government taking the courage to admit its mistaken policy.  OnI have not seen the Government taking the courage to admit its mistaken policy.  On

the contrary, it has now called for the importation of more workers.  This is anthe contrary, it has now called for the importation of more workers.  This is anthe contrary, it has now called for the importation of more workers.  This is anthe contrary, it has now called for the importation of more workers.  This is an

attitude which I find regrettable and disappointing.  What is more ridiculous, theattitude which I find regrettable and disappointing.  What is more ridiculous, theattitude which I find regrettable and disappointing.  What is more ridiculous, theattitude which I find regrettable and disappointing.  What is more ridiculous, the

Government has proposed this retraining programme in the belief that it will solveGovernment has proposed this retraining programme in the belief that it will solveGovernment has proposed this retraining programme in the belief that it will solveGovernment has proposed this retraining programme in the belief that it will solve

the problem of unemployment caused by our economic transformation.  In fact, thethe problem of unemployment caused by our economic transformation.  In fact, thethe problem of unemployment caused by our economic transformation.  In fact, thethe problem of unemployment caused by our economic transformation.  In fact, the

programme will only benefit the younger workers.  As many colleagues have said, theprogramme will only benefit the younger workers.  As many colleagues have said, theprogramme will only benefit the younger workers.  As many colleagues have said, theprogramme will only benefit the younger workers.  As many colleagues have said, the

majority of the workers who are losing out are middle aged or older.  I appeal tomajority of the workers who are losing out are middle aged or older.  I appeal tomajority of the workers who are losing out are middle aged or older.  I appeal tomajority of the workers who are losing out are middle aged or older.  I appeal to

the authorities concerned that these people should not be written off as hopelessthe authorities concerned that these people should not be written off as hopelessthe authorities concerned that these people should not be written off as hopelessthe authorities concerned that these people should not be written off as hopeless

cases.  I believe that the first priority now is for the Employment Services Divisioncases.  I believe that the first priority now is for the Employment Services Divisioncases.  I believe that the first priority now is for the Employment Services Divisioncases.  I believe that the first priority now is for the Employment Services Division

of the Labour Department to play an active role in terms of stepping up the flow ofof the Labour Department to play an active role in terms of stepping up the flow ofof the Labour Department to play an active role in terms of stepping up the flow ofof the Labour Department to play an active role in terms of stepping up the flow of

information to both employers and job-seekers.  It is up to the Government to exploreinformation to both employers and job-seekers.  It is up to the Government to exploreinformation to both employers and job-seekers.  It is up to the Government to exploreinformation to both employers and job-seekers.  It is up to the Government to explore

a labour market for the middle aged people who are out of a job due to age or lacka labour market for the middle aged people who are out of a job due to age or lacka labour market for the middle aged people who are out of a job due to age or lacka labour market for the middle aged people who are out of a job due to age or lack

of suitable training.  In the long run, the Government should set up a mechanism withof suitable training.  In the long run, the Government should set up a mechanism withof suitable training.  In the long run, the Government should set up a mechanism withof suitable training.  In the long run, the Government should set up a mechanism with

representation of the Government, labour and management to map out a long-term andrepresentation of the Government, labour and management to map out a long-term andrepresentation of the Government, labour and management to map out a long-term andrepresentation of the Government, labour and management to map out a long-term and

comprehensive technical and manpower development plan.  This organization shouldcomprehensive technical and manpower development plan.  This organization shouldcomprehensive technical and manpower development plan.  This organization shouldcomprehensive technical and manpower development plan.  This organization should

also watch out for he trend of development of our economy so as to project technicalalso watch out for he trend of development of our economy so as to project technicalalso watch out for he trend of development of our economy so as to project technicalalso watch out for he trend of development of our economy so as to project technical

ad manpower needs and provide training courses.  It is my belief that it is onlyad manpower needs and provide training courses.  It is my belief that it is onlyad manpower needs and provide training courses.  It is my belief that it is onlyad manpower needs and provide training courses.  It is my belief that it is only

through this means that the Government may be able to achieve the objective of largerthrough this means that the Government may be able to achieve the objective of largerthrough this means that the Government may be able to achieve the objective of largerthrough this means that the Government may be able to achieve the objective of larger

economic growth which it has set for itself, that it is the only responsible way toeconomic growth which it has set for itself, that it is the only responsible way toeconomic growth which it has set for itself, that it is the only responsible way toeconomic growth which it has set for itself, that it is the only responsible way to

show the Government's concern for our local workers.  The present practice ofshow the Government's concern for our local workers.  The present practice ofshow the Government's concern for our local workers.  The present practice ofshow the Government's concern for our local workers.  The present practice of

increasing the importation of foreign workers is only a piecemeal, contingentincreasing the importation of foreign workers is only a piecemeal, contingentincreasing the importation of foreign workers is only a piecemeal, contingentincreasing the importation of foreign workers is only a piecemeal, contingent

solution.solution.solution.solution.

Mr Deputy President, with these remarks, I support Mr PANG Chun-hoi's motion.Mr Deputy President, with these remarks, I support Mr PANG Chun-hoi's motion.Mr Deputy President, with these remarks, I support Mr PANG Chun-hoi's motion.Mr Deputy President, with these remarks, I support Mr PANG Chun-hoi's motion.

MR GILBERT LEUNG (in Cantonese): Mr Deputy president, the importation of foreignMR GILBERT LEUNG (in Cantonese): Mr Deputy president, the importation of foreignMR GILBERT LEUNG (in Cantonese): Mr Deputy president, the importation of foreignMR GILBERT LEUNG (in Cantonese): Mr Deputy president, the importation of foreign

labour is essentially an economic consideration, but this subject has recently beenlabour is essentially an economic consideration, but this subject has recently beenlabour is essentially an economic consideration, but this subject has recently beenlabour is essentially an economic consideration, but this subject has recently been



mixed up with other irrelevant considerations which have confused the members of themixed up with other irrelevant considerations which have confused the members of themixed up with other irrelevant considerations which have confused the members of themixed up with other irrelevant considerations which have confused the members of the

public.  I therefore would like to take this opportunity to reflect the actualpublic.  I therefore would like to take this opportunity to reflect the actualpublic.  I therefore would like to take this opportunity to reflect the actualpublic.  I therefore would like to take this opportunity to reflect the actual

situation by setting out the relevant considerations.situation by setting out the relevant considerations.situation by setting out the relevant considerations.situation by setting out the relevant considerations.

Importation of foreign labour is in essence an economic considerationImportation of foreign labour is in essence an economic considerationImportation of foreign labour is in essence an economic considerationImportation of foreign labour is in essence an economic consideration

Hong Kong is always a lace for business.  A good economy will benefit the publicHong Kong is always a lace for business.  A good economy will benefit the publicHong Kong is always a lace for business.  A good economy will benefit the publicHong Kong is always a lace for business.  A good economy will benefit the public

at large.  Therefore the workers in Hong Kong never complain that their bosses areat large.  Therefore the workers in Hong Kong never complain that their bosses areat large.  Therefore the workers in Hong Kong never complain that their bosses areat large.  Therefore the workers in Hong Kong never complain that their bosses are

making too much money as they all know it is advantageous to improving their wagemaking too much money as they all know it is advantageous to improving their wagemaking too much money as they all know it is advantageous to improving their wagemaking too much money as they all know it is advantageous to improving their wage

situation.  Land, manpower, capital and entrepreneurship are the four fundamentalsituation.  Land, manpower, capital and entrepreneurship are the four fundamentalsituation.  Land, manpower, capital and entrepreneurship are the four fundamentalsituation.  Land, manpower, capital and entrepreneurship are the four fundamental

elements for production.  These elements are freely adjusted in our society whereelements for production.  These elements are freely adjusted in our society whereelements for production.  These elements are freely adjusted in our society whereelements for production.  These elements are freely adjusted in our society where

free market competition is allowed.  Hong Kong has been far more open than other newfree market competition is allowed.  Hong Kong has been far more open than other newfree market competition is allowed.  Hong Kong has been far more open than other newfree market competition is allowed.  Hong Kong has been far more open than other new

economic zones in East Asia or even some western countries.  This is what makes Hongeconomic zones in East Asia or even some western countries.  This is what makes Hongeconomic zones in East Asia or even some western countries.  This is what makes Hongeconomic zones in East Asia or even some western countries.  This is what makes Hong

Kong the success.  In Hong Kong, enormous sums of money can be transferred in or outKong the success.  In Hong Kong, enormous sums of money can be transferred in or outKong the success.  In Hong Kong, enormous sums of money can be transferred in or outKong the success.  In Hong Kong, enormous sums of money can be transferred in or out

in no time through advanced communication system and the Government has never imposedin no time through advanced communication system and the Government has never imposedin no time through advanced communication system and the Government has never imposedin no time through advanced communication system and the Government has never imposed

any restriction on this.  It is because we understand that capital transferred outany restriction on this.  It is because we understand that capital transferred outany restriction on this.  It is because we understand that capital transferred outany restriction on this.  It is because we understand that capital transferred out

will be transferred back through another channel as long as the market is kept free.will be transferred back through another channel as long as the market is kept free.will be transferred back through another channel as long as the market is kept free.will be transferred back through another channel as long as the market is kept free.

It is this free flow of capital that enables Hong Kong withstand the keen competitionIt is this free flow of capital that enables Hong Kong withstand the keen competitionIt is this free flow of capital that enables Hong Kong withstand the keen competitionIt is this free flow of capital that enables Hong Kong withstand the keen competition

from Tokyo, Taipei and Singapore and to maintain its status as a financial centrefrom Tokyo, Taipei and Singapore and to maintain its status as a financial centrefrom Tokyo, Taipei and Singapore and to maintain its status as a financial centrefrom Tokyo, Taipei and Singapore and to maintain its status as a financial centre

in East Asia.  Land price has always been high in Hong Kong but it has never beenin East Asia.  Land price has always been high in Hong Kong but it has never beenin East Asia.  Land price has always been high in Hong Kong but it has never beenin East Asia.  Land price has always been high in Hong Kong but it has never been

heard that there are any landowners or property owners who oppose to increase landheard that there are any landowners or property owners who oppose to increase landheard that there are any landowners or property owners who oppose to increase landheard that there are any landowners or property owners who oppose to increase land

supply.  This shows that how deeply ingrained in the mind of Hong Kong people thesupply.  This shows that how deeply ingrained in the mind of Hong Kong people thesupply.  This shows that how deeply ingrained in the mind of Hong Kong people thesupply.  This shows that how deeply ingrained in the mind of Hong Kong people the

idea of free market force.  By extension, as far as the importation of foreign labouridea of free market force.  By extension, as far as the importation of foreign labouridea of free market force.  By extension, as far as the importation of foreign labouridea of free market force.  By extension, as far as the importation of foreign labour

is concerned, all we need to consider is the supply and demand of labour force inis concerned, all we need to consider is the supply and demand of labour force inis concerned, all we need to consider is the supply and demand of labour force inis concerned, all we need to consider is the supply and demand of labour force in

the market which is essentially an economic consideration.  The essence of the issuethe market which is essentially an economic consideration.  The essence of the issuethe market which is essentially an economic consideration.  The essence of the issuethe market which is essentially an economic consideration.  The essence of the issue

should not be mixed up with the "human" element just because it is one of theshould not be mixed up with the "human" element just because it is one of theshould not be mixed up with the "human" element just because it is one of theshould not be mixed up with the "human" element just because it is one of the

considerations for production.considerations for production.considerations for production.considerations for production.

Elements for considerationElements for considerationElements for considerationElements for consideration

The fact before us is that firstly our economy has continued to grow over theThe fact before us is that firstly our economy has continued to grow over theThe fact before us is that firstly our economy has continued to grow over theThe fact before us is that firstly our economy has continued to grow over the

past decade and the growth of labour force has failed to catch up with it.  The labourpast decade and the growth of labour force has failed to catch up with it.  The labourpast decade and the growth of labour force has failed to catch up with it.  The labourpast decade and the growth of labour force has failed to catch up with it.  The labour

market has been overstretched for a long time.  Secondly, Hong Kong is undergoingmarket has been overstretched for a long time.  Secondly, Hong Kong is undergoingmarket has been overstretched for a long time.  Secondly, Hong Kong is undergoingmarket has been overstretched for a long time.  Secondly, Hong Kong is undergoing

an economic transformation which has resulted in a substantial demand for skilledan economic transformation which has resulted in a substantial demand for skilledan economic transformation which has resulted in a substantial demand for skilledan economic transformation which has resulted in a substantial demand for skilled

and service labour.  Such disharmony between supply and demand has led to vacanciesand service labour.  Such disharmony between supply and demand has led to vacanciesand service labour.  Such disharmony between supply and demand has led to vacanciesand service labour.  Such disharmony between supply and demand has led to vacancies

without takers and sometimes takers without vacancies.without takers and sometimes takers without vacancies.without takers and sometimes takers without vacancies.without takers and sometimes takers without vacancies.

The long-term solution to root out the problem is to increase training andThe long-term solution to root out the problem is to increase training andThe long-term solution to root out the problem is to increase training andThe long-term solution to root out the problem is to increase training and



education resources to assist workers to change employment and to improve productioneducation resources to assist workers to change employment and to improve productioneducation resources to assist workers to change employment and to improve productioneducation resources to assist workers to change employment and to improve production

technology in enterprises so as to reduce demand for non-skilled workers.  However,technology in enterprises so as to reduce demand for non-skilled workers.  However,technology in enterprises so as to reduce demand for non-skilled workers.  However,technology in enterprises so as to reduce demand for non-skilled workers.  However,

retraining workers and improving technology will take time and require a lot ofretraining workers and improving technology will take time and require a lot ofretraining workers and improving technology will take time and require a lot ofretraining workers and improving technology will take time and require a lot of

technical personnel for backing up.  Economic development cannot wait.  If we insisttechnical personnel for backing up.  Economic development cannot wait.  If we insisttechnical personnel for backing up.  Economic development cannot wait.  If we insisttechnical personnel for backing up.  Economic development cannot wait.  If we insist

on adopting the policy of protectionism in the labour market, then we will have toon adopting the policy of protectionism in the labour market, then we will have toon adopting the policy of protectionism in the labour market, then we will have toon adopting the policy of protectionism in the labour market, then we will have to

pay the price of a lower production and undermined economy, and reversing economicpay the price of a lower production and undermined economy, and reversing economicpay the price of a lower production and undermined economy, and reversing economicpay the price of a lower production and undermined economy, and reversing economic

growth.  This will affect the overall labour market.growth.  This will affect the overall labour market.growth.  This will affect the overall labour market.growth.  This will affect the overall labour market.

The Government should review its training objective and assist workers in changingThe Government should review its training objective and assist workers in changingThe Government should review its training objective and assist workers in changingThe Government should review its training objective and assist workers in changing

employmentemploymentemploymentemployment

To provide proper retraining for woTo provide proper retraining for woTo provide proper retraining for woTo provide proper retraining for workers who need to change their jobs and torkers who need to change their jobs and torkers who need to change their jobs and torkers who need to change their jobs and to

offer relevant education and skills training for young people will be a fundamentaloffer relevant education and skills training for young people will be a fundamentaloffer relevant education and skills training for young people will be a fundamentaloffer relevant education and skills training for young people will be a fundamental

measure for Hong Kong to take at this time of economic transformation.  The Governmentmeasure for Hong Kong to take at this time of economic transformation.  The Governmentmeasure for Hong Kong to take at this time of economic transformation.  The Governmentmeasure for Hong Kong to take at this time of economic transformation.  The Government

cannot shed its responsibility for this.  Although it has been offering trainingcannot shed its responsibility for this.  Although it has been offering trainingcannot shed its responsibility for this.  Although it has been offering trainingcannot shed its responsibility for this.  Although it has been offering training

opportunities to workers, it fails to address the imbalance of supply and demand ofopportunities to workers, it fails to address the imbalance of supply and demand ofopportunities to workers, it fails to address the imbalance of supply and demand ofopportunities to workers, it fails to address the imbalance of supply and demand of

labour.  This sows that there is a need for the Government to carefully review thelabour.  This sows that there is a need for the Government to carefully review thelabour.  This sows that there is a need for the Government to carefully review thelabour.  This sows that there is a need for the Government to carefully review the

objectives of its existing policy on training for workers, including the nature ofobjectives of its existing policy on training for workers, including the nature ofobjectives of its existing policy on training for workers, including the nature ofobjectives of its existing policy on training for workers, including the nature of

courses, the target trainees and the course format, so that those who need to changecourses, the target trainees and the course format, so that those who need to changecourses, the target trainees and the course format, so that those who need to changecourses, the target trainees and the course format, so that those who need to change

their jobs may be taken care of.  A glaring example is the ivory workers who havetheir jobs may be taken care of.  A glaring example is the ivory workers who havetheir jobs may be taken care of.  A glaring example is the ivory workers who havetheir jobs may be taken care of.  A glaring example is the ivory workers who have

to receive retraining.  The Government has recently made public the retrainingto receive retraining.  The Government has recently made public the retrainingto receive retraining.  The Government has recently made public the retrainingto receive retraining.  The Government has recently made public the retraining

programme and announced that subsistence allowance would be granted to workers whoprogramme and announced that subsistence allowance would be granted to workers whoprogramme and announced that subsistence allowance would be granted to workers whoprogramme and announced that subsistence allowance would be granted to workers who

undertake retraining so as to ensure that those who have the need will join theundertake retraining so as to ensure that those who have the need will join theundertake retraining so as to ensure that those who have the need will join theundertake retraining so as to ensure that those who have the need will join the

programme.  I most welcome such an arrangement.  The requirement of employersprogramme.  I most welcome such an arrangement.  The requirement of employersprogramme.  I most welcome such an arrangement.  The requirement of employersprogramme.  I most welcome such an arrangement.  The requirement of employers

applying for foreign labour to pay a certain amount of levy for the retraining fundapplying for foreign labour to pay a certain amount of levy for the retraining fundapplying for foreign labour to pay a certain amount of levy for the retraining fundapplying for foreign labour to pay a certain amount of levy for the retraining fund

is not such a bad idea as certain bodies have thought.  This not only can directlyis not such a bad idea as certain bodies have thought.  This not only can directlyis not such a bad idea as certain bodies have thought.  This not only can directlyis not such a bad idea as certain bodies have thought.  This not only can directly

increase the amount of the fund but more importantly, remind the employers of theincrease the amount of the fund but more importantly, remind the employers of theincrease the amount of the fund but more importantly, remind the employers of theincrease the amount of the fund but more importantly, remind the employers of the

importance of local workers.  Businessmen will not waste their money.  Since theyimportance of local workers.  Businessmen will not waste their money.  Since theyimportance of local workers.  Businessmen will not waste their money.  Since theyimportance of local workers.  Businessmen will not waste their money.  Since they

have already paid a sum of save the trouble of making such application and simplyhave already paid a sum of save the trouble of making such application and simplyhave already paid a sum of save the trouble of making such application and simplyhave already paid a sum of save the trouble of making such application and simply

employ the trained local workers when they are available in future?employ the trained local workers when they are available in future?employ the trained local workers when they are available in future?employ the trained local workers when they are available in future?

Debarring the trades or posts of high unemployment rate from using foreign workersDebarring the trades or posts of high unemployment rate from using foreign workersDebarring the trades or posts of high unemployment rate from using foreign workersDebarring the trades or posts of high unemployment rate from using foreign workers

I have noticed that there have been situations of high unemployment andI have noticed that there have been situations of high unemployment andI have noticed that there have been situations of high unemployment andI have noticed that there have been situations of high unemployment and

underemployment in some manufacturing industries and certain posts.  The allocationunderemployment in some manufacturing industries and certain posts.  The allocationunderemployment in some manufacturing industries and certain posts.  The allocationunderemployment in some manufacturing industries and certain posts.  The allocation

of quota has been removed under the labour importation scheme recently announced byof quota has been removed under the labour importation scheme recently announced byof quota has been removed under the labour importation scheme recently announced byof quota has been removed under the labour importation scheme recently announced by

the Government.  Some employers may refuse to take highly paid local workers in favourthe Government.  Some employers may refuse to take highly paid local workers in favourthe Government.  Some employers may refuse to take highly paid local workers in favourthe Government.  Some employers may refuse to take highly paid local workers in favour

of low-paid foreign workers.  Besides, the quota allocation system has been foundof low-paid foreign workers.  Besides, the quota allocation system has been foundof low-paid foreign workers.  Besides, the quota allocation system has been foundof low-paid foreign workers.  Besides, the quota allocation system has been found



inflexible and undesirable.  However, to remove the doubts of local workers, Iinflexible and undesirable.  However, to remove the doubts of local workers, Iinflexible and undesirable.  However, to remove the doubts of local workers, Iinflexible and undesirable.  However, to remove the doubts of local workers, I

propose that the Government should conduct a thorough survey on the employmentpropose that the Government should conduct a thorough survey on the employmentpropose that the Government should conduct a thorough survey on the employmentpropose that the Government should conduct a thorough survey on the employment

situation of various sectors of trade and major posts and then come up with a listsituation of various sectors of trade and major posts and then come up with a listsituation of various sectors of trade and major posts and then come up with a listsituation of various sectors of trade and major posts and then come up with a list

of trades and posts of high unemployment and underemployment.  Such trades or postsof trades and posts of high unemployment and underemployment.  Such trades or postsof trades and posts of high unemployment and underemployment.  Such trades or postsof trades and posts of high unemployment and underemployment.  Such trades or posts

should be refrained quota restriction imposed on those other than the above tradesshould be refrained quota restriction imposed on those other than the above tradesshould be refrained quota restriction imposed on those other than the above tradesshould be refrained quota restriction imposed on those other than the above trades

or posts as decided under the scheme.or posts as decided under the scheme.or posts as decided under the scheme.or posts as decided under the scheme.

Strengthening the monitoring system to safeguard the interests of foreign workersStrengthening the monitoring system to safeguard the interests of foreign workersStrengthening the monitoring system to safeguard the interests of foreign workersStrengthening the monitoring system to safeguard the interests of foreign workers

Another major concernAnother major concernAnother major concernAnother major concern of local workers is that some employers may abuse the scheme of local workers is that some employers may abuse the scheme of local workers is that some employers may abuse the scheme of local workers is that some employers may abuse the scheme

introduced by the Government.  They may replace local workers with foreign workersintroduced by the Government.  They may replace local workers with foreign workersintroduced by the Government.  They may replace local workers with foreign workersintroduced by the Government.  They may replace local workers with foreign workers

or exploit the foreign workers under the scheme.  Their worries are justified.  Ior exploit the foreign workers under the scheme.  Their worries are justified.  Ior exploit the foreign workers under the scheme.  Their worries are justified.  Ior exploit the foreign workers under the scheme.  Their worries are justified.  I

therefore propose that the Government should strengthen its monitoring by settingtherefore propose that the Government should strengthen its monitoring by settingtherefore propose that the Government should strengthen its monitoring by settingtherefore propose that the Government should strengthen its monitoring by setting

up a monitoring committee comprising representatives from employers, employees,up a monitoring committee comprising representatives from employers, employees,up a monitoring committee comprising representatives from employers, employees,up a monitoring committee comprising representatives from employers, employees,

economists and government officials to check the implementation of the scheme andeconomists and government officials to check the implementation of the scheme andeconomists and government officials to check the implementation of the scheme andeconomists and government officials to check the implementation of the scheme and

to make recommendations and advise on the training fund and vocational retrainingto make recommendations and advise on the training fund and vocational retrainingto make recommendations and advise on the training fund and vocational retrainingto make recommendations and advise on the training fund and vocational retraining

programmes.  Furthermore, an ad hoc division should be set up under the Labourprogrammes.  Furthermore, an ad hoc division should be set up under the Labourprogrammes.  Furthermore, an ad hoc division should be set up under the Labourprogrammes.  Furthermore, an ad hoc division should be set up under the Labour

Department to co-ordinate matters relating to the scheme, such as imposing tighterDepartment to co-ordinate matters relating to the scheme, such as imposing tighterDepartment to co-ordinate matters relating to the scheme, such as imposing tighterDepartment to co-ordinate matters relating to the scheme, such as imposing tighter

control on employers taking foreign workers and dealing with cases of foreign workerscontrol on employers taking foreign workers and dealing with cases of foreign workerscontrol on employers taking foreign workers and dealing with cases of foreign workerscontrol on employers taking foreign workers and dealing with cases of foreign workers

involving underpayment of wages or overtime without pay.  It may also entertaininvolving underpayment of wages or overtime without pay.  It may also entertaininvolving underpayment of wages or overtime without pay.  It may also entertaininvolving underpayment of wages or overtime without pay.  It may also entertain

complaints from local workers and keep the employment situation of various sectorscomplaints from local workers and keep the employment situation of various sectorscomplaints from local workers and keep the employment situation of various sectorscomplaints from local workers and keep the employment situation of various sectors

under review.  In other words, much greater efforts should be made to minimize humanunder review.  In other words, much greater efforts should be made to minimize humanunder review.  In other words, much greater efforts should be made to minimize humanunder review.  In other words, much greater efforts should be made to minimize human

errors and the adverse impacts produced by the scheme as far as possible.errors and the adverse impacts produced by the scheme as far as possible.errors and the adverse impacts produced by the scheme as far as possible.errors and the adverse impacts produced by the scheme as far as possible.

ConclusionConclusionConclusionConclusion

As conclusion, importation of foreign labour in a proper manner is a vitalAs conclusion, importation of foreign labour in a proper manner is a vitalAs conclusion, importation of foreign labour in a proper manner is a vitalAs conclusion, importation of foreign labour in a proper manner is a vital

requisite for ensuring a constant growth of Hong Kong economy.  Manpower is one ofrequisite for ensuring a constant growth of Hong Kong economy.  Manpower is one ofrequisite for ensuring a constant growth of Hong Kong economy.  Manpower is one ofrequisite for ensuring a constant growth of Hong Kong economy.  Manpower is one of

the four ingredients of production and has to be replenished whenever a shortagethe four ingredients of production and has to be replenished whenever a shortagethe four ingredients of production and has to be replenished whenever a shortagethe four ingredients of production and has to be replenished whenever a shortage

arises, otherwise the production may be affected.  To address the shortage problemarises, otherwise the production may be affected.  To address the shortage problemarises, otherwise the production may be affected.  To address the shortage problemarises, otherwise the production may be affected.  To address the shortage problem

and the imbalance of demand and supply of labour, the fundamental measure is to helpand the imbalance of demand and supply of labour, the fundamental measure is to helpand the imbalance of demand and supply of labour, the fundamental measure is to helpand the imbalance of demand and supply of labour, the fundamental measure is to help

local workers find another job through the training of skills.  The Government haslocal workers find another job through the training of skills.  The Government haslocal workers find another job through the training of skills.  The Government haslocal workers find another job through the training of skills.  The Government has

to take blame for the present unfavourable situation in the labour market as it hasto take blame for the present unfavourable situation in the labour market as it hasto take blame for the present unfavourable situation in the labour market as it hasto take blame for the present unfavourable situation in the labour market as it has

failed to fully anticipate the impacts of economic transformation on the demand andfailed to fully anticipate the impacts of economic transformation on the demand andfailed to fully anticipate the impacts of economic transformation on the demand andfailed to fully anticipate the impacts of economic transformation on the demand and

supply of workers.  The Government should make up for this by making greater effortssupply of workers.  The Government should make up for this by making greater effortssupply of workers.  The Government should make up for this by making greater effortssupply of workers.  The Government should make up for this by making greater efforts

in providing vocational retraining for local workers.  While workers cannot attainin providing vocational retraining for local workers.  While workers cannot attainin providing vocational retraining for local workers.  While workers cannot attainin providing vocational retraining for local workers.  While workers cannot attain

the skill overnight, our economic growth must continue.  Importation of foreignthe skill overnight, our economic growth must continue.  Importation of foreignthe skill overnight, our economic growth must continue.  Importation of foreignthe skill overnight, our economic growth must continue.  Importation of foreign

labour should therefore serve as an expedient measure for the time being.  Of course,labour should therefore serve as an expedient measure for the time being.  Of course,labour should therefore serve as an expedient measure for the time being.  Of course,labour should therefore serve as an expedient measure for the time being.  Of course,



the Government should keep this scheme under constant review and amend it wheneverthe Government should keep this scheme under constant review and amend it wheneverthe Government should keep this scheme under constant review and amend it wheneverthe Government should keep this scheme under constant review and amend it whenever

needs rise so as to keep its policy in line with the economic environment.  As aneeds rise so as to keep its policy in line with the economic environment.  As aneeds rise so as to keep its policy in line with the economic environment.  As aneeds rise so as to keep its policy in line with the economic environment.  As a

legislator, it is our responsibility to see this properly done by the Government.legislator, it is our responsibility to see this properly done by the Government.legislator, it is our responsibility to see this properly done by the Government.legislator, it is our responsibility to see this properly done by the Government.

We should not overrule the whole scheme just because of our worries that there mayWe should not overrule the whole scheme just because of our worries that there mayWe should not overrule the whole scheme just because of our worries that there mayWe should not overrule the whole scheme just because of our worries that there may

be loopholes or shortcomings in the scheme.  We should not "give up eating for fearbe loopholes or shortcomings in the scheme.  We should not "give up eating for fearbe loopholes or shortcomings in the scheme.  We should not "give up eating for fearbe loopholes or shortcomings in the scheme.  We should not "give up eating for fear

of choking".  For this reason, I agree to the former part of Mr PANG Chun-hoi's motionof choking".  For this reason, I agree to the former part of Mr PANG Chun-hoi's motionof choking".  For this reason, I agree to the former part of Mr PANG Chun-hoi's motionof choking".  For this reason, I agree to the former part of Mr PANG Chun-hoi's motion

which reads, ".....the Government's inability to make fully preparations for thesewhich reads, ".....the Government's inability to make fully preparations for thesewhich reads, ".....the Government's inability to make fully preparations for thesewhich reads, ".....the Government's inability to make fully preparations for these

changes by assisting local workers to change their employments." But I cannot agreechanges by assisting local workers to change their employments." But I cannot agreechanges by assisting local workers to change their employments." But I cannot agreechanges by assisting local workers to change their employments." But I cannot agree

to the clamour for shelving the expanded labour importation scheme.to the clamour for shelving the expanded labour importation scheme.to the clamour for shelving the expanded labour importation scheme.to the clamour for shelving the expanded labour importation scheme.

With these remarks, Mr Deputy President, I oppose the motion.With these remarks, Mr Deputy President, I oppose the motion.With these remarks, Mr Deputy President, I oppose the motion.With these remarks, Mr Deputy President, I oppose the motion.

MR FRED LI (in Cantonese): Mr Deputy President, regarding the Executive CouncilMR FRED LI (in Cantonese): Mr Deputy President, regarding the Executive CouncilMR FRED LI (in Cantonese): Mr Deputy President, regarding the Executive CouncilMR FRED LI (in Cantonese): Mr Deputy President, regarding the Executive Council

decision in January this year to expand the scheme for the importation of foreigndecision in January this year to expand the scheme for the importation of foreigndecision in January this year to expand the scheme for the importation of foreigndecision in January this year to expand the scheme for the importation of foreign

workers, I and two other colleagues in this Council who are also Meeting Point membersworkers, I and two other colleagues in this Council who are also Meeting Point membersworkers, I and two other colleagues in this Council who are also Meeting Point membersworkers, I and two other colleagues in this Council who are also Meeting Point members

(Mr TIK Chi-yuen and Mr WONG Wai-yin) find it regrettable.  First of all, the(Mr TIK Chi-yuen and Mr WONG Wai-yin) find it regrettable.  First of all, the(Mr TIK Chi-yuen and Mr WONG Wai-yin) find it regrettable.  First of all, the(Mr TIK Chi-yuen and Mr WONG Wai-yin) find it regrettable.  First of all, the

Executive Council decision was taken without consulting the opinions of the labourExecutive Council decision was taken without consulting the opinions of the labourExecutive Council decision was taken without consulting the opinions of the labourExecutive Council decision was taken without consulting the opinions of the labour

organizations which are directly affected by this decision.  Views of the labourorganizations which are directly affected by this decision.  Views of the labourorganizations which are directly affected by this decision.  Views of the labourorganizations which are directly affected by this decision.  Views of the labour

sector have never been adequately represented in the policy making process.  Whilesector have never been adequately represented in the policy making process.  Whilesector have never been adequately represented in the policy making process.  Whilesector have never been adequately represented in the policy making process.  While

the Government defends the labour importation scheme on the pretexts of fightingthe Government defends the labour importation scheme on the pretexts of fightingthe Government defends the labour importation scheme on the pretexts of fightingthe Government defends the labour importation scheme on the pretexts of fighting

inflation and alleviating the labour shortage, we nevertheless feel that wageinflation and alleviating the labour shortage, we nevertheless feel that wageinflation and alleviating the labour shortage, we nevertheless feel that wageinflation and alleviating the labour shortage, we nevertheless feel that wage

increase is not the cause of high inflation.  More importantly, the over-heatedincrease is not the cause of high inflation.  More importantly, the over-heatedincrease is not the cause of high inflation.  More importantly, the over-heatedincrease is not the cause of high inflation.  More importantly, the over-heated

property market has led to costly rent, which has no direct relationship with theproperty market has led to costly rent, which has no direct relationship with theproperty market has led to costly rent, which has no direct relationship with theproperty market has led to costly rent, which has no direct relationship with the

labour market.  Wages have in fact experienced negative growth.  I think Mr PANGlabour market.  Wages have in fact experienced negative growth.  I think Mr PANGlabour market.  Wages have in fact experienced negative growth.  I think Mr PANGlabour market.  Wages have in fact experienced negative growth.  I think Mr PANG

Chun-hoi and other Members have quoted facts and figures from the Census andChun-hoi and other Members have quoted facts and figures from the Census andChun-hoi and other Members have quoted facts and figures from the Census andChun-hoi and other Members have quoted facts and figures from the Census and

Statistics Department; so it is not my intention here to go into the details.  I wouldStatistics Department; so it is not my intention here to go into the details.  I wouldStatistics Department; so it is not my intention here to go into the details.  I wouldStatistics Department; so it is not my intention here to go into the details.  I would

like to comment, though, on the information supplied to us by the Government on thelike to comment, though, on the information supplied to us by the Government on thelike to comment, though, on the information supplied to us by the Government on thelike to comment, though, on the information supplied to us by the Government on the

issue of job vacancies.  According to paragraph 7 on page 3 of the information paper,issue of job vacancies.  According to paragraph 7 on page 3 of the information paper,issue of job vacancies.  According to paragraph 7 on page 3 of the information paper,issue of job vacancies.  According to paragraph 7 on page 3 of the information paper,

which compares the figures recorded in September 1991 with those grown by 3%.  Butwhich compares the figures recorded in September 1991 with those grown by 3%.  Butwhich compares the figures recorded in September 1991 with those grown by 3%.  Butwhich compares the figures recorded in September 1991 with those grown by 3%.  But

when I looked at this booklet of quarterly figures, I found that vacancy increaseswhen I looked at this booklet of quarterly figures, I found that vacancy increaseswhen I looked at this booklet of quarterly figures, I found that vacancy increaseswhen I looked at this booklet of quarterly figures, I found that vacancy increases

in September and June were respectively 3.2% and 3.1%.  The actual rise has been 0.1%,in September and June were respectively 3.2% and 3.1%.  The actual rise has been 0.1%,in September and June were respectively 3.2% and 3.1%.  The actual rise has been 0.1%,in September and June were respectively 3.2% and 3.1%.  The actual rise has been 0.1%,

instead of 3%.  I have no idea how these figures have been arrived at, but I hopeinstead of 3%.  I have no idea how these figures have been arrived at, but I hopeinstead of 3%.  I have no idea how these figures have been arrived at, but I hopeinstead of 3%.  I have no idea how these figures have been arrived at, but I hope

that the Secretary for Education and Manpower will clarify the discrepancy.  Therethat the Secretary for Education and Manpower will clarify the discrepancy.  Therethat the Secretary for Education and Manpower will clarify the discrepancy.  Therethat the Secretary for Education and Manpower will clarify the discrepancy.  There

is one other point about job vacancies which I would like to share with  Members.is one other point about job vacancies which I would like to share with  Members.is one other point about job vacancies which I would like to share with  Members.is one other point about job vacancies which I would like to share with  Members.

The quarterly report compares the job vacancies which existed in September 1990 withThe quarterly report compares the job vacancies which existed in September 1990 withThe quarterly report compares the job vacancies which existed in September 1990 withThe quarterly report compares the job vacancies which existed in September 1990 with

those which existed in September 1991.  The result is that there has been a drop ofthose which existed in September 1991.  The result is that there has been a drop ofthose which existed in September 1991.  The result is that there has been a drop ofthose which existed in September 1991.  The result is that there has been a drop of

17.3% across the board, with the building industry losing a dramatic 59% of the job17.3% across the board, with the building industry losing a dramatic 59% of the job17.3% across the board, with the building industry losing a dramatic 59% of the job17.3% across the board, with the building industry losing a dramatic 59% of the job



vacancies, and the manufacturing industry 35.6%.  The reason why the Governmentvacancies, and the manufacturing industry 35.6%.  The reason why the Governmentvacancies, and the manufacturing industry 35.6%.  The reason why the Governmentvacancies, and the manufacturing industry 35.6%.  The reason why the Government

presents a comparison of figures which existed in September of 1991 and in June,presents a comparison of figures which existed in September of 1991 and in June,presents a comparison of figures which existed in September of 1991 and in June,presents a comparison of figures which existed in September of 1991 and in June,

instead of a comparison of figures in September 1990 and in September of the followinginstead of a comparison of figures in September 1990 and in September of the followinginstead of a comparison of figures in September 1990 and in September of the followinginstead of a comparison of figures in September 1990 and in September of the following

year is, I believe, that the chosen figures mark a less dramatic fall, that althoughyear is, I believe, that the chosen figures mark a less dramatic fall, that althoughyear is, I believe, that the chosen figures mark a less dramatic fall, that althoughyear is, I believe, that the chosen figures mark a less dramatic fall, that although

there has been a fall in job vacancies, it is not as serious as compared to the previousthere has been a fall in job vacancies, it is not as serious as compared to the previousthere has been a fall in job vacancies, it is not as serious as compared to the previousthere has been a fall in job vacancies, it is not as serious as compared to the previous

year.  Even in respect of the wholesale, retail, restaurant and hotel sectors, whichyear.  Even in respect of the wholesale, retail, restaurant and hotel sectors, whichyear.  Even in respect of the wholesale, retail, restaurant and hotel sectors, whichyear.  Even in respect of the wholesale, retail, restaurant and hotel sectors, which

the Government frequently quote as the businesses which have the largest numbers ofthe Government frequently quote as the businesses which have the largest numbers ofthe Government frequently quote as the businesses which have the largest numbers ofthe Government frequently quote as the businesses which have the largest numbers of

vacancies, vacancies have also fallen by 5.9% compared to the previous year.  Ivacancies, vacancies have also fallen by 5.9% compared to the previous year.  Ivacancies, vacancies have also fallen by 5.9% compared to the previous year.  Ivacancies, vacancies have also fallen by 5.9% compared to the previous year.  I

therefore wish to say here that the number of vacancies has in fact been fallingtherefore wish to say here that the number of vacancies has in fact been fallingtherefore wish to say here that the number of vacancies has in fact been fallingtherefore wish to say here that the number of vacancies has in fact been falling

gradually and it is absolutely not a suitable time to take the decision to expandgradually and it is absolutely not a suitable time to take the decision to expandgradually and it is absolutely not a suitable time to take the decision to expandgradually and it is absolutely not a suitable time to take the decision to expand

the general quota for imported foreign workers.the general quota for imported foreign workers.the general quota for imported foreign workers.the general quota for imported foreign workers.

The pursuThe pursuThe pursuThe pursuit of economic growth has always been the first priority in theit of economic growth has always been the first priority in theit of economic growth has always been the first priority in theit of economic growth has always been the first priority in the

philosophy behind government policy making.  While I am not opposed to going afterphilosophy behind government policy making.  While I am not opposed to going afterphilosophy behind government policy making.  While I am not opposed to going afterphilosophy behind government policy making.  While I am not opposed to going after

economic growth, I do not think that it should be our only goal.  One of the aimseconomic growth, I do not think that it should be our only goal.  One of the aimseconomic growth, I do not think that it should be our only goal.  One of the aimseconomic growth, I do not think that it should be our only goal.  One of the aims

of economic growth is to improve people's quality of life.  However, if the blindof economic growth is to improve people's quality of life.  However, if the blindof economic growth is to improve people's quality of life.  However, if the blindof economic growth is to improve people's quality of life.  However, if the blind

pursuance of economic growth should hit people's livelihood, then I will havepursuance of economic growth should hit people's livelihood, then I will havepursuance of economic growth should hit people's livelihood, then I will havepursuance of economic growth should hit people's livelihood, then I will have

reservations on economic growth.  Many colleagues have observed that the Ginireservations on economic growth.  Many colleagues have observed that the Ginireservations on economic growth.  Many colleagues have observed that the Ginireservations on economic growth.  Many colleagues have observed that the Gini

Coefficient has peaked in 1991; I do not want to repeat what they have said here.Coefficient has peaked in 1991; I do not want to repeat what they have said here.Coefficient has peaked in 1991; I do not want to repeat what they have said here.Coefficient has peaked in 1991; I do not want to repeat what they have said here.

Since my turn to speak came rather late, a lot of the points I wished to make haveSince my turn to speak came rather late, a lot of the points I wished to make haveSince my turn to speak came rather late, a lot of the points I wished to make haveSince my turn to speak came rather late, a lot of the points I wished to make have

already been made by other colleagues.  I think that it is up to the Government toalready been made by other colleagues.  I think that it is up to the Government toalready been made by other colleagues.  I think that it is up to the Government toalready been made by other colleagues.  I think that it is up to the Government to

have a long-term strategy for the development of manpower resources in Hong Kong andhave a long-term strategy for the development of manpower resources in Hong Kong andhave a long-term strategy for the development of manpower resources in Hong Kong andhave a long-term strategy for the development of manpower resources in Hong Kong and

a specific implementation plan to go with it.  Importation of foreign workers is aa specific implementation plan to go with it.  Importation of foreign workers is aa specific implementation plan to go with it.  Importation of foreign workers is aa specific implementation plan to go with it.  Importation of foreign workers is a

very contingent and short-sighted solution.  In order to find a solution to the labourvery contingent and short-sighted solution.  In order to find a solution to the labourvery contingent and short-sighted solution.  In order to find a solution to the labourvery contingent and short-sighted solution.  In order to find a solution to the labour

shortage problems which have existed in individual trades and industries, it is moreshortage problems which have existed in individual trades and industries, it is moreshortage problems which have existed in individual trades and industries, it is moreshortage problems which have existed in individual trades and industries, it is more

important that labour, management and the Government should have an honest dialogueimportant that labour, management and the Government should have an honest dialogueimportant that labour, management and the Government should have an honest dialogueimportant that labour, management and the Government should have an honest dialogue

with each other in order to reach a solution which is acceptable to the three partieswith each other in order to reach a solution which is acceptable to the three partieswith each other in order to reach a solution which is acceptable to the three partieswith each other in order to reach a solution which is acceptable to the three parties

concerned.  The vote we are casting today is not only on the issue of whether or notconcerned.  The vote we are casting today is not only on the issue of whether or notconcerned.  The vote we are casting today is not only on the issue of whether or notconcerned.  The vote we are casting today is not only on the issue of whether or not

to import foreign workers, but also on the issue of whether we have taken heed ofto import foreign workers, but also on the issue of whether we have taken heed ofto import foreign workers, but also on the issue of whether we have taken heed ofto import foreign workers, but also on the issue of whether we have taken heed of

the real plight of our workers.  I hope colleagues will seriously think about thesethe real plight of our workers.  I hope colleagues will seriously think about thesethe real plight of our workers.  I hope colleagues will seriously think about thesethe real plight of our workers.  I hope colleagues will seriously think about these

issues.  I appeal to my colleagues who are also Members of the Executive Council toissues.  I appeal to my colleagues who are also Members of the Executive Council toissues.  I appeal to my colleagues who are also Members of the Executive Council toissues.  I appeal to my colleagues who are also Members of the Executive Council to

abstain from voting, if at all possible.abstain from voting, if at all possible.abstain from voting, if at all possible.abstain from voting, if at all possible.

PROF FELICE LIEH MAK: Mr Deputy President, as many of my honourable colleagues herePROF FELICE LIEH MAK: Mr Deputy President, as many of my honourable colleagues herePROF FELICE LIEH MAK: Mr Deputy President, as many of my honourable colleagues herePROF FELICE LIEH MAK: Mr Deputy President, as many of my honourable colleagues here

have mentioned, Hong Kong's most important, if not only resource, is her people.  Ourhave mentioned, Hong Kong's most important, if not only resource, is her people.  Ourhave mentioned, Hong Kong's most important, if not only resource, is her people.  Ourhave mentioned, Hong Kong's most important, if not only resource, is her people.  Our

economic success and high quality of life are based upon the competitiveness of oureconomic success and high quality of life are based upon the competitiveness of oureconomic success and high quality of life are based upon the competitiveness of oureconomic success and high quality of life are based upon the competitiveness of our

industries and the quality of our services.  We have created this, but today thatindustries and the quality of our services.  We have created this, but today thatindustries and the quality of our services.  We have created this, but today thatindustries and the quality of our services.  We have created this, but today that



resource is threatened by a number of factors, namely, emigration, a decliningresource is threatened by a number of factors, namely, emigration, a decliningresource is threatened by a number of factors, namely, emigration, a decliningresource is threatened by a number of factors, namely, emigration, a declining

population growth rate, an ageing society, an expanded service sector due to thepopulation growth rate, an ageing society, an expanded service sector due to thepopulation growth rate, an ageing society, an expanded service sector due to thepopulation growth rate, an ageing society, an expanded service sector due to the

development of new towns, increased intake of students by the tertiary institutions,development of new towns, increased intake of students by the tertiary institutions,development of new towns, increased intake of students by the tertiary institutions,development of new towns, increased intake of students by the tertiary institutions,

and furthermore economic growth in China which will also cause more Hong Kong workersand furthermore economic growth in China which will also cause more Hong Kong workersand furthermore economic growth in China which will also cause more Hong Kong workersand furthermore economic growth in China which will also cause more Hong Kong workers

to be employed across the border.to be employed across the border.to be employed across the border.to be employed across the border.

 The growth of our economy and the development of our services are constrained The growth of our economy and the development of our services are constrained The growth of our economy and the development of our services are constrained The growth of our economy and the development of our services are constrained

by the shortage of human resources.  These human resources are our only strength andby the shortage of human resources.  These human resources are our only strength andby the shortage of human resources.  These human resources are our only strength andby the shortage of human resources.  These human resources are our only strength and

economic development, our only passport to a secure future.  We must not maintaineconomic development, our only passport to a secure future.  We must not maintaineconomic development, our only passport to a secure future.  We must not maintaineconomic development, our only passport to a secure future.  We must not maintain

a protectionist stance on the issue of importation, nor should we politicize a policya protectionist stance on the issue of importation, nor should we politicize a policya protectionist stance on the issue of importation, nor should we politicize a policya protectionist stance on the issue of importation, nor should we politicize a policy

that makes good economic sense.that makes good economic sense.that makes good economic sense.that makes good economic sense.

A protectionist policy has been demonstrated to be unworkable in all countriesA protectionist policy has been demonstrated to be unworkable in all countriesA protectionist policy has been demonstrated to be unworkable in all countriesA protectionist policy has been demonstrated to be unworkable in all countries

and at all times.  It will only make our labour force less competitive.  I can citeand at all times.  It will only make our labour force less competitive.  I can citeand at all times.  It will only make our labour force less competitive.  I can citeand at all times.  It will only make our labour force less competitive.  I can cite

many anecdotes about the declining work attitude and worth ethics of our humanmany anecdotes about the declining work attitude and worth ethics of our humanmany anecdotes about the declining work attitude and worth ethics of our humanmany anecdotes about the declining work attitude and worth ethics of our human

resource in Hong Kong, but I shall not go into that since it is rather late.resource in Hong Kong, but I shall not go into that since it is rather late.resource in Hong Kong, but I shall not go into that since it is rather late.resource in Hong Kong, but I shall not go into that since it is rather late.

A comparison of our economic development and our labour requirement over the A comparison of our economic development and our labour requirement over the A comparison of our economic development and our labour requirement over the A comparison of our economic development and our labour requirement over the pastpastpastpast

decade reveals that a labour shortage has helped impede economic growth since 1988.decade reveals that a labour shortage has helped impede economic growth since 1988.decade reveals that a labour shortage has helped impede economic growth since 1988.decade reveals that a labour shortage has helped impede economic growth since 1988.

Hong Kong's economy grew over 25% between 1986 and 1987.  As companies sought toHong Kong's economy grew over 25% between 1986 and 1987.  As companies sought toHong Kong's economy grew over 25% between 1986 and 1987.  As companies sought toHong Kong's economy grew over 25% between 1986 and 1987.  As companies sought to

increase and expand their business, they recruited more employees.  But in 1988 theincrease and expand their business, they recruited more employees.  But in 1988 theincrease and expand their business, they recruited more employees.  But in 1988 theincrease and expand their business, they recruited more employees.  But in 1988 the

number of reported vacancies reached a decade high while the economy slowed down.number of reported vacancies reached a decade high while the economy slowed down.number of reported vacancies reached a decade high while the economy slowed down.number of reported vacancies reached a decade high while the economy slowed down.

Since then the reported vacancies have remained high despite a little economic growth.Since then the reported vacancies have remained high despite a little economic growth.Since then the reported vacancies have remained high despite a little economic growth.Since then the reported vacancies have remained high despite a little economic growth.

If one looks at 1980, the Gross Domestic Product has grown 90% in real terms inIf one looks at 1980, the Gross Domestic Product has grown 90% in real terms inIf one looks at 1980, the Gross Domestic Product has grown 90% in real terms inIf one looks at 1980, the Gross Domestic Product has grown 90% in real terms in

the past decade, from 1980 to 1990.  We enjoyed an average yearly growth rate of 8%.the past decade, from 1980 to 1990.  We enjoyed an average yearly growth rate of 8%.the past decade, from 1980 to 1990.  We enjoyed an average yearly growth rate of 8%.the past decade, from 1980 to 1990.  We enjoyed an average yearly growth rate of 8%.

That growth has provided the Government with funds to increase spending in socialThat growth has provided the Government with funds to increase spending in socialThat growth has provided the Government with funds to increase spending in socialThat growth has provided the Government with funds to increase spending in social

services, housing, education and health care.  Now these expendituresservices, housing, education and health care.  Now these expendituresservices, housing, education and health care.  Now these expendituresservices, housing, education and health care.  Now these expenditures

disproportionately benefit the low income people who generally pay little or no incomedisproportionately benefit the low income people who generally pay little or no incomedisproportionately benefit the low income people who generally pay little or no incomedisproportionately benefit the low income people who generally pay little or no income

tax.  To regain that success in this decade we must, as well as the labour force,tax.  To regain that success in this decade we must, as well as the labour force,tax.  To regain that success in this decade we must, as well as the labour force,tax.  To regain that success in this decade we must, as well as the labour force,

adapt to a shifting economy.adapt to a shifting economy.adapt to a shifting economy.adapt to a shifting economy.

The Government's previous immigration policy -- and it was mentioned by a numbeThe Government's previous immigration policy -- and it was mentioned by a numbeThe Government's previous immigration policy -- and it was mentioned by a numbeThe Government's previous immigration policy -- and it was mentioned by a numberrrr

of speakers -- limited Hong Kong's potential labour supply.  Before 1983, workersof speakers -- limited Hong Kong's potential labour supply.  Before 1983, workersof speakers -- limited Hong Kong's potential labour supply.  Before 1983, workersof speakers -- limited Hong Kong's potential labour supply.  Before 1983, workers

from China crossed the border under the touch-base policy.  Economic growth of thefrom China crossed the border under the touch-base policy.  Economic growth of thefrom China crossed the border under the touch-base policy.  Economic growth of thefrom China crossed the border under the touch-base policy.  Economic growth of the

early 1980s spurred employment and the immigration of over 73 000 Chinese people toearly 1980s spurred employment and the immigration of over 73 000 Chinese people toearly 1980s spurred employment and the immigration of over 73 000 Chinese people toearly 1980s spurred employment and the immigration of over 73 000 Chinese people to

Hong Kong in 1981 and 1982 alone.  That policy ended after the worldwide recessionHong Kong in 1981 and 1982 alone.  That policy ended after the worldwide recessionHong Kong in 1981 and 1982 alone.  That policy ended after the worldwide recessionHong Kong in 1981 and 1982 alone.  That policy ended after the worldwide recession



in 1982 due to fears of increasing demand for services, a perceived breakdown of lawin 1982 due to fears of increasing demand for services, a perceived breakdown of lawin 1982 due to fears of increasing demand for services, a perceived breakdown of lawin 1982 due to fears of increasing demand for services, a perceived breakdown of law

and order, and competition for jobs.  In the eight  years  since then  the  numberand order, and competition for jobs.  In the eight  years  since then  the  numberand order, and competition for jobs.  In the eight  years  since then  the  numberand order, and competition for jobs.  In the eight  years  since then  the  number

of  Chinese immigrants  has averaged 18 000  each  year, slightly  less  thanof  Chinese immigrants  has averaged 18 000  each  year, slightly  less  thanof  Chinese immigrants  has averaged 18 000  each  year, slightly  less  thanof  Chinese immigrants  has averaged 18 000  each  year, slightly  less  than

half of the number of immigrants in 1981 or 1982.   The  absence  of  these  peoplehalf of the number of immigrants in 1981 or 1982.   The  absence  of  these  peoplehalf of the number of immigrants in 1981 or 1982.   The  absence  of  these  peoplehalf of the number of immigrants in 1981 or 1982.   The  absence  of  these  people

is now reflected in the high number of reported vacancies.  Now that Chinese workersis now reflected in the high number of reported vacancies.  Now that Chinese workersis now reflected in the high number of reported vacancies.  Now that Chinese workersis now reflected in the high number of reported vacancies.  Now that Chinese workers

no longer immigrate in large numbers, many companies are emigrating to them.no longer immigrate in large numbers, many companies are emigrating to them.no longer immigrate in large numbers, many companies are emigrating to them.no longer immigrate in large numbers, many companies are emigrating to them.

Hong Kong companies have built factories across the border where they can takeHong Kong companies have built factories across the border where they can takeHong Kong companies have built factories across the border where they can takeHong Kong companies have built factories across the border where they can take

advantage of the cheap labour as well as land.  This corporate emigration takesadvantage of the cheap labour as well as land.  This corporate emigration takesadvantage of the cheap labour as well as land.  This corporate emigration takesadvantage of the cheap labour as well as land.  This corporate emigration takes

potential growth from Hong Kong, as well as jobs from our local labour force.  Itpotential growth from Hong Kong, as well as jobs from our local labour force.  Itpotential growth from Hong Kong, as well as jobs from our local labour force.  Itpotential growth from Hong Kong, as well as jobs from our local labour force.  It

will be shortsighted of our workers to try and stop the importation of labour forwill be shortsighted of our workers to try and stop the importation of labour forwill be shortsighted of our workers to try and stop the importation of labour forwill be shortsighted of our workers to try and stop the importation of labour for

this will only accelerate the shift of manufacturing and other industries from Hongthis will only accelerate the shift of manufacturing and other industries from Hongthis will only accelerate the shift of manufacturing and other industries from Hongthis will only accelerate the shift of manufacturing and other industries from Hong

Kong to China and other countries in the region who are most willing to take up ourKong to China and other countries in the region who are most willing to take up ourKong to China and other countries in the region who are most willing to take up ourKong to China and other countries in the region who are most willing to take up our

investments.investments.investments.investments.

Individual emigration has greatly aggravated our manpower shortages. WhileIndividual emigration has greatly aggravated our manpower shortages. WhileIndividual emigration has greatly aggravated our manpower shortages. WhileIndividual emigration has greatly aggravated our manpower shortages. While

emigration has always been a Hong Kong phenomenon, apprehensions of forthcomingemigration has always been a Hong Kong phenomenon, apprehensions of forthcomingemigration has always been a Hong Kong phenomenon, apprehensions of forthcomingemigration has always been a Hong Kong phenomenon, apprehensions of forthcoming

Chinese rule spurred 62 000 people to leave in 1990.  Now the estimates predict thatChinese rule spurred 62 000 people to leave in 1990.  Now the estimates predict thatChinese rule spurred 62 000 people to leave in 1990.  Now the estimates predict thatChinese rule spurred 62 000 people to leave in 1990.  Now the estimates predict that

the total number of emigrants by 1997 will be between 550 000 and 700 000 people.the total number of emigrants by 1997 will be between 550 000 and 700 000 people.the total number of emigrants by 1997 will be between 550 000 and 700 000 people.the total number of emigrants by 1997 will be between 550 000 and 700 000 people.

One half of them in 1988 and 1989 are professional technical workers andOne half of them in 1988 and 1989 are professional technical workers andOne half of them in 1988 and 1989 are professional technical workers andOne half of them in 1988 and 1989 are professional technical workers and

administrative staff but gradually we are also seeing more of the skilled andadministrative staff but gradually we are also seeing more of the skilled andadministrative staff but gradually we are also seeing more of the skilled andadministrative staff but gradually we are also seeing more of the skilled and

semi-skilled people also leaving through family connections in Canada, Australia orsemi-skilled people also leaving through family connections in Canada, Australia orsemi-skilled people also leaving through family connections in Canada, Australia orsemi-skilled people also leaving through family connections in Canada, Australia or

the United States.  This means that we will be losing at least 16 000 in thesethe United States.  This means that we will be losing at least 16 000 in thesethe United States.  This means that we will be losing at least 16 000 in thesethe United States.  This means that we will be losing at least 16 000 in these

important positions every year.  This depletion will not only jeopardize our economyimportant positions every year.  This depletion will not only jeopardize our economyimportant positions every year.  This depletion will not only jeopardize our economyimportant positions every year.  This depletion will not only jeopardize our economy

but it also poses a serious threat to the maintenance of adequate services.but it also poses a serious threat to the maintenance of adequate services.but it also poses a serious threat to the maintenance of adequate services.but it also poses a serious threat to the maintenance of adequate services.

Unlike Prof Edward CHEN or Mr Vicent CHENG, I have not done any research on theUnlike Prof Edward CHEN or Mr Vicent CHENG, I have not done any research on theUnlike Prof Edward CHEN or Mr Vicent CHENG, I have not done any research on theUnlike Prof Edward CHEN or Mr Vicent CHENG, I have not done any research on the

economic implications, but from personal experience I have encountered greateconomic implications, but from personal experience I have encountered greateconomic implications, but from personal experience I have encountered greateconomic implications, but from personal experience I have encountered great

difficulty in recruiting secretarial and technical staff.  This has resulted not onlydifficulty in recruiting secretarial and technical staff.  This has resulted not onlydifficulty in recruiting secretarial and technical staff.  This has resulted not onlydifficulty in recruiting secretarial and technical staff.  This has resulted not only

in our not being able to make full use of expensive equipment that we have intendedin our not being able to make full use of expensive equipment that we have intendedin our not being able to make full use of expensive equipment that we have intendedin our not being able to make full use of expensive equipment that we have intended

to serve the public with -- we have two laboratories now laying idle because we doto serve the public with -- we have two laboratories now laying idle because we doto serve the public with -- we have two laboratories now laying idle because we doto serve the public with -- we have two laboratories now laying idle because we do

not have the staff.  The shortage of ward aides have also led to our inability tonot have the staff.  The shortage of ward aides have also led to our inability tonot have the staff.  The shortage of ward aides have also led to our inability tonot have the staff.  The shortage of ward aides have also led to our inability to

open up more wards in an otherwise new and modern facility.open up more wards in an otherwise new and modern facility.open up more wards in an otherwise new and modern facility.open up more wards in an otherwise new and modern facility.

Singapore's example is instructive; after declaring itself independent fromSingapore's example is instructive; after declaring itself independent fromSingapore's example is instructive; after declaring itself independent fromSingapore's example is instructive; after declaring itself independent from

Malaysia in 1965, Singapore faced a labour shortage in technically-skilled positionsMalaysia in 1965, Singapore faced a labour shortage in technically-skilled positionsMalaysia in 1965, Singapore faced a labour shortage in technically-skilled positionsMalaysia in 1965, Singapore faced a labour shortage in technically-skilled positions

as well as other sectors.  Resorting to importation, Singapore controlled the foreignas well as other sectors.  Resorting to importation, Singapore controlled the foreignas well as other sectors.  Resorting to importation, Singapore controlled the foreignas well as other sectors.  Resorting to importation, Singapore controlled the foreign

labour by making employers responsible. If there was no need, the foreign labourerslabour by making employers responsible. If there was no need, the foreign labourerslabour by making employers responsible. If there was no need, the foreign labourerslabour by making employers responsible. If there was no need, the foreign labourers



would not be hired, but in the case of shortage the foreign labour would be used towould not be hired, but in the case of shortage the foreign labour would be used towould not be hired, but in the case of shortage the foreign labour would be used towould not be hired, but in the case of shortage the foreign labour would be used to

continue with economic growth.  Foreign labour can be used to remove the economiccontinue with economic growth.  Foreign labour can be used to remove the economiccontinue with economic growth.  Foreign labour can be used to remove the economiccontinue with economic growth.  Foreign labour can be used to remove the economic

obstacle, allowing for 160% growth in Hong Kong's GDP over the ensuing decade.obstacle, allowing for 160% growth in Hong Kong's GDP over the ensuing decade.obstacle, allowing for 160% growth in Hong Kong's GDP over the ensuing decade.obstacle, allowing for 160% growth in Hong Kong's GDP over the ensuing decade.

Now if we look at specific labour shortages in Hong Kong whiNow if we look at specific labour shortages in Hong Kong whiNow if we look at specific labour shortages in Hong Kong whiNow if we look at specific labour shortages in Hong Kong which have been filled,ch have been filled,ch have been filled,ch have been filled,

we can see that no adverse effect on Hong Kong's labour force has been produced. Onewe can see that no adverse effect on Hong Kong's labour force has been produced. Onewe can see that no adverse effect on Hong Kong's labour force has been produced. Onewe can see that no adverse effect on Hong Kong's labour force has been produced. One

example is the Filipina maids; they occupy an important position in our society thatexample is the Filipina maids; they occupy an important position in our society thatexample is the Filipina maids; they occupy an important position in our society thatexample is the Filipina maids; they occupy an important position in our society that

other Hong Kong workers will not and cannot fill.  Unfortunately, our Filipina maidsother Hong Kong workers will not and cannot fill.  Unfortunately, our Filipina maidsother Hong Kong workers will not and cannot fill.  Unfortunately, our Filipina maidsother Hong Kong workers will not and cannot fill.  Unfortunately, our Filipina maids

are easy targets for abuse by their employers.  Foreign labour must therefore haveare easy targets for abuse by their employers.  Foreign labour must therefore haveare easy targets for abuse by their employers.  Foreign labour must therefore haveare easy targets for abuse by their employers.  Foreign labour must therefore have

legal safeguards against this abuse, and direct channels for reporting mistreatment.legal safeguards against this abuse, and direct channels for reporting mistreatment.legal safeguards against this abuse, and direct channels for reporting mistreatment.legal safeguards against this abuse, and direct channels for reporting mistreatment.

Undoubtedly, and unfortunately, there is a segment of our workforcUndoubtedly, and unfortunately, there is a segment of our workforcUndoubtedly, and unfortunately, there is a segment of our workforcUndoubtedly, and unfortunately, there is a segment of our workforce that wille that wille that wille that will

be displaced by either structural or technological changes.  To help thesebe displaced by either structural or technological changes.  To help thesebe displaced by either structural or technological changes.  To help thesebe displaced by either structural or technological changes.  To help these

individuals the Administration needs to set up as soon as possible retrainingindividuals the Administration needs to set up as soon as possible retrainingindividuals the Administration needs to set up as soon as possible retrainingindividuals the Administration needs to set up as soon as possible retraining

programmes in co-operation with the private sector and the training institutions.programmes in co-operation with the private sector and the training institutions.programmes in co-operation with the private sector and the training institutions.programmes in co-operation with the private sector and the training institutions.

The SocThe SocThe SocThe Social Welfare Department and the Labour Department must jointly co-ordinateial Welfare Department and the Labour Department must jointly co-ordinateial Welfare Department and the Labour Department must jointly co-ordinateial Welfare Department and the Labour Department must jointly co-ordinate

and provide counselling and job placement services. Companies applying for theand provide counselling and job placement services. Companies applying for theand provide counselling and job placement services. Companies applying for theand provide counselling and job placement services. Companies applying for the

importation of labour must try to give preference to those local workers who haveimportation of labour must try to give preference to those local workers who haveimportation of labour must try to give preference to those local workers who haveimportation of labour must try to give preference to those local workers who have

registered with the Labour Department.registered with the Labour Department.registered with the Labour Department.registered with the Labour Department.

Mr Deputy President, with these words, I do not support the motion.Mr Deputy President, with these words, I do not support the motion.Mr Deputy President, with these words, I do not support the motion.Mr Deputy President, with these words, I do not support the motion.

DR SAMUEL WONG (in Cantonese): Mr Deputy President, we understand very well that theDR SAMUEL WONG (in Cantonese): Mr Deputy President, we understand very well that theDR SAMUEL WONG (in Cantonese): Mr Deputy President, we understand very well that theDR SAMUEL WONG (in Cantonese): Mr Deputy President, we understand very well that the

labour sector's position on the labour importation policy has always been very clear.labour sector's position on the labour importation policy has always been very clear.labour sector's position on the labour importation policy has always been very clear.labour sector's position on the labour importation policy has always been very clear.

Personally, I would like to salute Mr PANG Chun-hoi for his devoted service to thePersonally, I would like to salute Mr PANG Chun-hoi for his devoted service to thePersonally, I would like to salute Mr PANG Chun-hoi for his devoted service to thePersonally, I would like to salute Mr PANG Chun-hoi for his devoted service to the

labour cause over the past couple of decades.labour cause over the past couple of decades.labour cause over the past couple of decades.labour cause over the past couple of decades.

I think that, before the implementation of any policy, it is up to the GovernmentI think that, before the implementation of any policy, it is up to the GovernmentI think that, before the implementation of any policy, it is up to the GovernmentI think that, before the implementation of any policy, it is up to the Government

to conduct a comprehensive study and then some to a feasible way to go about it, takingto conduct a comprehensive study and then some to a feasible way to go about it, takingto conduct a comprehensive study and then some to a feasible way to go about it, takingto conduct a comprehensive study and then some to a feasible way to go about it, taking

into account the interests of various parties.  On the issue of the importation ofinto account the interests of various parties.  On the issue of the importation ofinto account the interests of various parties.  On the issue of the importation ofinto account the interests of various parties.  On the issue of the importation of

foreign workers, I do not recall the Government ever releasing to the public the reviewforeign workers, I do not recall the Government ever releasing to the public the reviewforeign workers, I do not recall the Government ever releasing to the public the reviewforeign workers, I do not recall the Government ever releasing to the public the review

results of the first and second phases of the labour importation scheme.  And it seemsresults of the first and second phases of the labour importation scheme.  And it seemsresults of the first and second phases of the labour importation scheme.  And it seemsresults of the first and second phases of the labour importation scheme.  And it seems

that the third phase of this scheme which we are looking at today has not been designedthat the third phase of this scheme which we are looking at today has not been designedthat the third phase of this scheme which we are looking at today has not been designedthat the third phase of this scheme which we are looking at today has not been designed

after taking the views of the labour sector into careful consideration either.after taking the views of the labour sector into careful consideration either.after taking the views of the labour sector into careful consideration either.after taking the views of the labour sector into careful consideration either.

On the other hand, the labour sectOn the other hand, the labour sectOn the other hand, the labour sectOn the other hand, the labour sector is not able to effectively monitor theor is not able to effectively monitor theor is not able to effectively monitor theor is not able to effectively monitor the



importation scheme and its implementation, with regard to matters such as employerimportation scheme and its implementation, with regard to matters such as employerimportation scheme and its implementation, with regard to matters such as employerimportation scheme and its implementation, with regard to matters such as employer

categories, company names, numbers and types of jobs involved, and so on, becausecategories, company names, numbers and types of jobs involved, and so on, becausecategories, company names, numbers and types of jobs involved, and so on, becausecategories, company names, numbers and types of jobs involved, and so on, because

they have not been able to get hold of sufficient information.  What we need to knowthey have not been able to get hold of sufficient information.  What we need to knowthey have not been able to get hold of sufficient information.  What we need to knowthey have not been able to get hold of sufficient information.  What we need to know

urgently is the vacancy situation which exists in the various trades and industries,urgently is the vacancy situation which exists in the various trades and industries,urgently is the vacancy situation which exists in the various trades and industries,urgently is the vacancy situation which exists in the various trades and industries,

and whether the Labour Department is able to reallocate jobs to our workers throughand whether the Labour Department is able to reallocate jobs to our workers throughand whether the Labour Department is able to reallocate jobs to our workers throughand whether the Labour Department is able to reallocate jobs to our workers through

providing them with information on job vacancies.  Both the labour and other sectorsproviding them with information on job vacancies.  Both the labour and other sectorsproviding them with information on job vacancies.  Both the labour and other sectorsproviding them with information on job vacancies.  Both the labour and other sectors

have repeated pointed out the imperfections of the government policy.  I hope thathave repeated pointed out the imperfections of the government policy.  I hope thathave repeated pointed out the imperfections of the government policy.  I hope thathave repeated pointed out the imperfections of the government policy.  I hope that

the departments concerned will provide to this Council a more specific and effectivethe departments concerned will provide to this Council a more specific and effectivethe departments concerned will provide to this Council a more specific and effectivethe departments concerned will provide to this Council a more specific and effective

answer to the questions raised.answer to the questions raised.answer to the questions raised.answer to the questions raised.

With Hong Kong experWith Hong Kong experWith Hong Kong experWith Hong Kong experiencing its first economic transformation, we have seen someiencing its first economic transformation, we have seen someiencing its first economic transformation, we have seen someiencing its first economic transformation, we have seen some

industries going into decline as other, new industries are beginning to emerge.industries going into decline as other, new industries are beginning to emerge.industries going into decline as other, new industries are beginning to emerge.industries going into decline as other, new industries are beginning to emerge.

There has been change happening consistently to our economic structure as well asThere has been change happening consistently to our economic structure as well asThere has been change happening consistently to our economic structure as well asThere has been change happening consistently to our economic structure as well as

the demands our labour force.  This may be a good sign which marks perhaps the evidentthe demands our labour force.  This may be a good sign which marks perhaps the evidentthe demands our labour force.  This may be a good sign which marks perhaps the evidentthe demands our labour force.  This may be a good sign which marks perhaps the evident

improvement of the quality of life of Hong Kong people.improvement of the quality of life of Hong Kong people.improvement of the quality of life of Hong Kong people.improvement of the quality of life of Hong Kong people.

I appreciate the Government's implementation of the occupational retrainingI appreciate the Government's implementation of the occupational retrainingI appreciate the Government's implementation of the occupational retrainingI appreciate the Government's implementation of the occupational retraining

programme.  Indeed, the provision of such retraining has been started in many westernprogramme.  Indeed, the provision of such retraining has been started in many westernprogramme.  Indeed, the provision of such retraining has been started in many westernprogramme.  Indeed, the provision of such retraining has been started in many western

countries for a long time and I think the Singaporean experience is particularly worthcountries for a long time and I think the Singaporean experience is particularly worthcountries for a long time and I think the Singaporean experience is particularly worthcountries for a long time and I think the Singaporean experience is particularly worth

studying.  Whether or not the labour importation scheme is to continue or evenstudying.  Whether or not the labour importation scheme is to continue or evenstudying.  Whether or not the labour importation scheme is to continue or evenstudying.  Whether or not the labour importation scheme is to continue or even

expanded, the Government should have provided in-service training and retraining forexpanded, the Government should have provided in-service training and retraining forexpanded, the Government should have provided in-service training and retraining forexpanded, the Government should have provided in-service training and retraining for

local workers.  The programme which has been a little late in coming is worth ourlocal workers.  The programme which has been a little late in coming is worth ourlocal workers.  The programme which has been a little late in coming is worth ourlocal workers.  The programme which has been a little late in coming is worth our

full support because it is important to every walk or sector of life.  We hope thatfull support because it is important to every walk or sector of life.  We hope thatfull support because it is important to every walk or sector of life.  We hope thatfull support because it is important to every walk or sector of life.  We hope that

the programme will contribute to the level of skill of our workers such that the labourthe programme will contribute to the level of skill of our workers such that the labourthe programme will contribute to the level of skill of our workers such that the labourthe programme will contribute to the level of skill of our workers such that the labour

shortfall which may exist now will be partly overcome and this will in turn have ashortfall which may exist now will be partly overcome and this will in turn have ashortfall which may exist now will be partly overcome and this will in turn have ashortfall which may exist now will be partly overcome and this will in turn have a

positive impact on our economic system as a whole.positive impact on our economic system as a whole.positive impact on our economic system as a whole.positive impact on our economic system as a whole.

The question though is whether, with the implementation of the labour importationThe question though is whether, with the implementation of the labour importationThe question though is whether, with the implementation of the labour importationThe question though is whether, with the implementation of the labour importation

scheme and a levy of $400 imposed on the employer for each foreign worker he hires,scheme and a levy of $400 imposed on the employer for each foreign worker he hires,scheme and a levy of $400 imposed on the employer for each foreign worker he hires,scheme and a levy of $400 imposed on the employer for each foreign worker he hires,

the training fund so set up with these employer contributions will be adequate tothe training fund so set up with these employer contributions will be adequate tothe training fund so set up with these employer contributions will be adequate tothe training fund so set up with these employer contributions will be adequate to

help the workers who have opted to take the training courses to help them change jobshelp the workers who have opted to take the training courses to help them change jobshelp the workers who have opted to take the training courses to help them change jobshelp the workers who have opted to take the training courses to help them change jobs

and who are genuinely in need of financial assistance.  And there is the otherand who are genuinely in need of financial assistance.  And there is the otherand who are genuinely in need of financial assistance.  And there is the otherand who are genuinely in need of financial assistance.  And there is the other

question, also a matter of great concern, of how retraining courses are to be runquestion, also a matter of great concern, of how retraining courses are to be runquestion, also a matter of great concern, of how retraining courses are to be runquestion, also a matter of great concern, of how retraining courses are to be run

for workers who are over 40 years of age and need to find a new job.for workers who are over 40 years of age and need to find a new job.for workers who are over 40 years of age and need to find a new job.for workers who are over 40 years of age and need to find a new job.

I suggest that these questions should be discussed by I suggest that these questions should be discussed by I suggest that these questions should be discussed by I suggest that these questions should be discussed by the various labourthe various labourthe various labourthe various labour

organizations and that retraining should be regarded as a matter of first priority.organizations and that retraining should be regarded as a matter of first priority.organizations and that retraining should be regarded as a matter of first priority.organizations and that retraining should be regarded as a matter of first priority.

The real plight of our workers should be reflected such that the departments concernedThe real plight of our workers should be reflected such that the departments concernedThe real plight of our workers should be reflected such that the departments concernedThe real plight of our workers should be reflected such that the departments concerned



may be able to design a realistic training programme to solve the present labourmay be able to design a realistic training programme to solve the present labourmay be able to design a realistic training programme to solve the present labourmay be able to design a realistic training programme to solve the present labour

problem.  Drastic actions, such as strike, will do only harm, and no good at all,problem.  Drastic actions, such as strike, will do only harm, and no good at all,problem.  Drastic actions, such as strike, will do only harm, and no good at all,problem.  Drastic actions, such as strike, will do only harm, and no good at all,

to either our workers, or their employers or the community as a whole.  I wouldto either our workers, or their employers or the community as a whole.  I wouldto either our workers, or their employers or the community as a whole.  I wouldto either our workers, or their employers or the community as a whole.  I would

encourage workers to report the small minority of unscrupulous employers.  I suggestencourage workers to report the small minority of unscrupulous employers.  I suggestencourage workers to report the small minority of unscrupulous employers.  I suggestencourage workers to report the small minority of unscrupulous employers.  I suggest

the Government should step up the prosecution of employers found to be hiring foreignthe Government should step up the prosecution of employers found to be hiring foreignthe Government should step up the prosecution of employers found to be hiring foreignthe Government should step up the prosecution of employers found to be hiring foreign

workers in order to arbitrarily fire local workers and stiffen the penalties for suchworkers in order to arbitrarily fire local workers and stiffen the penalties for suchworkers in order to arbitrarily fire local workers and stiffen the penalties for suchworkers in order to arbitrarily fire local workers and stiffen the penalties for such

malpractice.malpractice.malpractice.malpractice.

The engineering professionals whom I have consulted on this isThe engineering professionals whom I have consulted on this isThe engineering professionals whom I have consulted on this isThe engineering professionals whom I have consulted on this issue of furthersue of furthersue of furthersue of further

relaxing the importation of foreign workers have indicated invariably that there isrelaxing the importation of foreign workers have indicated invariably that there isrelaxing the importation of foreign workers have indicated invariably that there isrelaxing the importation of foreign workers have indicated invariably that there is

genuine need for a measured number of foreign workers to be imported.  It may be thegenuine need for a measured number of foreign workers to be imported.  It may be thegenuine need for a measured number of foreign workers to be imported.  It may be thegenuine need for a measured number of foreign workers to be imported.  It may be the

case that labour intensive posts in unattractive work places are very difficult tocase that labour intensive posts in unattractive work places are very difficult tocase that labour intensive posts in unattractive work places are very difficult tocase that labour intensive posts in unattractive work places are very difficult to

fill given factors such as our successively low birth rate over the years, our risingfill given factors such as our successively low birth rate over the years, our risingfill given factors such as our successively low birth rate over the years, our risingfill given factors such as our successively low birth rate over the years, our rising

expectations and educational standard, and so on.  But they are also saying that theexpectations and educational standard, and so on.  But they are also saying that theexpectations and educational standard, and so on.  But they are also saying that theexpectations and educational standard, and so on.  But they are also saying that the

Government should specify how many vacancies exist in which industry and importGovernment should specify how many vacancies exist in which industry and importGovernment should specify how many vacancies exist in which industry and importGovernment should specify how many vacancies exist in which industry and import

foreign workers accordingly so that workers in other sectors will not be affectedforeign workers accordingly so that workers in other sectors will not be affectedforeign workers accordingly so that workers in other sectors will not be affectedforeign workers accordingly so that workers in other sectors will not be affected

by the foreign threat.by the foreign threat.by the foreign threat.by the foreign threat.

In view of the fact that there is a genuine labour shortage in certain sectorsIn view of the fact that there is a genuine labour shortage in certain sectorsIn view of the fact that there is a genuine labour shortage in certain sectorsIn view of the fact that there is a genuine labour shortage in certain sectors

I have to reluctantly support the present practice of importing foreign workers toI have to reluctantly support the present practice of importing foreign workers toI have to reluctantly support the present practice of importing foreign workers toI have to reluctantly support the present practice of importing foreign workers to

provide relief to those industries which are worst hit by labour shortage.  However,provide relief to those industries which are worst hit by labour shortage.  However,provide relief to those industries which are worst hit by labour shortage.  However,provide relief to those industries which are worst hit by labour shortage.  However,

when our local workers have completed their training courses and the labour marketwhen our local workers have completed their training courses and the labour marketwhen our local workers have completed their training courses and the labour marketwhen our local workers have completed their training courses and the labour market

becomes less tight, then the importation scheme should be revised accordingly.becomes less tight, then the importation scheme should be revised accordingly.becomes less tight, then the importation scheme should be revised accordingly.becomes less tight, then the importation scheme should be revised accordingly.

Mr Deputy President, with these remarks, I oppose the motion.Mr Deputy President, with these remarks, I oppose the motion.Mr Deputy President, with these remarks, I oppose the motion.Mr Deputy President, with these remarks, I oppose the motion.

MR HOWARD YOUNG (In Cantonese): Mr Deputy President, some Members said in theirMR HOWARD YOUNG (In Cantonese): Mr Deputy President, some Members said in theirMR HOWARD YOUNG (In Cantonese): Mr Deputy President, some Members said in theirMR HOWARD YOUNG (In Cantonese): Mr Deputy President, some Members said in their

speeches just now that this debate might actually develop into a feud betweenspeeches just now that this debate might actually develop into a feud betweenspeeches just now that this debate might actually develop into a feud betweenspeeches just now that this debate might actually develop into a feud between

different political parties.  It was said in some cases that since a certain politicaldifferent political parties.  It was said in some cases that since a certain politicaldifferent political parties.  It was said in some cases that since a certain politicaldifferent political parties.  It was said in some cases that since a certain political

party took a certain view on the issue and therefore voting had to be consistent amongparty took a certain view on the issue and therefore voting had to be consistent amongparty took a certain view on the issue and therefore voting had to be consistent amongparty took a certain view on the issue and therefore voting had to be consistent among

party members.  One must wonder how the other side would react to this.  Mr LAUparty members.  One must wonder how the other side would react to this.  Mr LAUparty members.  One must wonder how the other side would react to this.  Mr LAUparty members.  One must wonder how the other side would react to this.  Mr LAU

Chin-shek made the point that all employees should stand up and be counted; so I forChin-shek made the point that all employees should stand up and be counted; so I forChin-shek made the point that all employees should stand up and be counted; so I forChin-shek made the point that all employees should stand up and be counted; so I for

one have stood up now, but I am not speaking for any political party, or for thatone have stood up now, but I am not speaking for any political party, or for thatone have stood up now, but I am not speaking for any political party, or for thatone have stood up now, but I am not speaking for any political party, or for that

matter, any political organization.  A colleague said a while ago that since theirmatter, any political organization.  A colleague said a while ago that since theirmatter, any political organization.  A colleague said a while ago that since theirmatter, any political organization.  A colleague said a while ago that since their

platform was against labour importation he would have to vote against it.  I wouldplatform was against labour importation he would have to vote against it.  I wouldplatform was against labour importation he would have to vote against it.  I wouldplatform was against labour importation he would have to vote against it.  I would

like to respond here by saying that when I was elected after contesting intenselylike to respond here by saying that when I was elected after contesting intenselylike to respond here by saying that when I was elected after contesting intenselylike to respond here by saying that when I was elected after contesting intensely

with two other candidates for the Tourism Constituency in the election held inwith two other candidates for the Tourism Constituency in the election held inwith two other candidates for the Tourism Constituency in the election held inwith two other candidates for the Tourism Constituency in the election held in



September last year, I made it very clear in my platform that I would strive as hardSeptember last year, I made it very clear in my platform that I would strive as hardSeptember last year, I made it very clear in my platform that I would strive as hardSeptember last year, I made it very clear in my platform that I would strive as hard

as I could for the hotel industry to be able to import foreign workers.  Whateveras I could for the hotel industry to be able to import foreign workers.  Whateveras I could for the hotel industry to be able to import foreign workers.  Whateveras I could for the hotel industry to be able to import foreign workers.  Whatever

one may say about it, I think I need to be accountable to my constituents regardingone may say about it, I think I need to be accountable to my constituents regardingone may say about it, I think I need to be accountable to my constituents regardingone may say about it, I think I need to be accountable to my constituents regarding

where I stand on this issue.where I stand on this issue.where I stand on this issue.where I stand on this issue.

We should not foWe should not foWe should not foWe should not forget that our manpower resources have been diminishing in therget that our manpower resources have been diminishing in therget that our manpower resources have been diminishing in therget that our manpower resources have been diminishing in the

past years due to two factors which I will enumerate as follows.  Firstly, our labourpast years due to two factors which I will enumerate as follows.  Firstly, our labourpast years due to two factors which I will enumerate as follows.  Firstly, our labourpast years due to two factors which I will enumerate as follows.  Firstly, our labour

market has been hard put to it to replenish itself with the abolition of the touchmarket has been hard put to it to replenish itself with the abolition of the touchmarket has been hard put to it to replenish itself with the abolition of the touchmarket has been hard put to it to replenish itself with the abolition of the touch

base policy in the early 1980s.  Meanwhile, the tens of thousands of local peoplebase policy in the early 1980s.  Meanwhile, the tens of thousands of local peoplebase policy in the early 1980s.  Meanwhile, the tens of thousands of local peoplebase policy in the early 1980s.  Meanwhile, the tens of thousands of local people

emigrating annually over the past years have also contributed to a brain drain.emigrating annually over the past years have also contributed to a brain drain.emigrating annually over the past years have also contributed to a brain drain.emigrating annually over the past years have also contributed to a brain drain.

Indeed, the steady economic growth of Hong Kong has provided many jobs at the sameIndeed, the steady economic growth of Hong Kong has provided many jobs at the sameIndeed, the steady economic growth of Hong Kong has provided many jobs at the sameIndeed, the steady economic growth of Hong Kong has provided many jobs at the same

time as new jobs are created by new industries which have emerged; the question istime as new jobs are created by new industries which have emerged; the question istime as new jobs are created by new industries which have emerged; the question istime as new jobs are created by new industries which have emerged; the question is

where are we going to find people for these jobs?  If the right people cannot be found,where are we going to find people for these jobs?  If the right people cannot be found,where are we going to find people for these jobs?  If the right people cannot be found,where are we going to find people for these jobs?  If the right people cannot be found,

economic growth may not continue.  Will imported labour really take away or even breakeconomic growth may not continue.  Will imported labour really take away or even breakeconomic growth may not continue.  Will imported labour really take away or even breakeconomic growth may not continue.  Will imported labour really take away or even break

the rice bowls of some people?  Or will the rice bowl from which we all eat be madethe rice bowls of some people?  Or will the rice bowl from which we all eat be madethe rice bowls of some people?  Or will the rice bowl from which we all eat be madethe rice bowls of some people?  Or will the rice bowl from which we all eat be made

even larger, such that there will be more to go around for everybody?even larger, such that there will be more to go around for everybody?even larger, such that there will be more to go around for everybody?even larger, such that there will be more to go around for everybody?

The tourist industry employs a total of 180 000 people, of whom the most sizeableThe tourist industry employs a total of 180 000 people, of whom the most sizeableThe tourist industry employs a total of 180 000 people, of whom the most sizeableThe tourist industry employs a total of 180 000 people, of whom the most sizeable

group is in the hotel industry, numbering approximately 36 000.  The airlinergroup is in the hotel industry, numbering approximately 36 000.  The airlinergroup is in the hotel industry, numbering approximately 36 000.  The airlinergroup is in the hotel industry, numbering approximately 36 000.  The airliner

companies, each employing over 10 000 people.  These trades and industries are allcompanies, each employing over 10 000 people.  These trades and industries are allcompanies, each employing over 10 000 people.  These trades and industries are allcompanies, each employing over 10 000 people.  These trades and industries are all

complementary to one another.  For example, if there are no airliners bringing incomplementary to one another.  For example, if there are no airliners bringing incomplementary to one another.  For example, if there are no airliners bringing incomplementary to one another.  For example, if there are no airliners bringing in

the tourists, the hotels will have no guests, and this in turn will hit the retailthe tourists, the hotels will have no guests, and this in turn will hit the retailthe tourists, the hotels will have no guests, and this in turn will hit the retailthe tourists, the hotels will have no guests, and this in turn will hit the retail

industry as well as the restaurant business.  And indeed, if there are no hotels oindustry as well as the restaurant business.  And indeed, if there are no hotels oindustry as well as the restaurant business.  And indeed, if there are no hotels oindustry as well as the restaurant business.  And indeed, if there are no hotels o

airliner will bother to bring in the tourists either.  We have more people visitingairliner will bother to bring in the tourists either.  We have more people visitingairliner will bother to bring in the tourists either.  We have more people visitingairliner will bother to bring in the tourists either.  We have more people visiting

Hong Kong per year, 6 million in all, than those living in the territory; they spendHong Kong per year, 6 million in all, than those living in the territory; they spendHong Kong per year, 6 million in all, than those living in the territory; they spendHong Kong per year, 6 million in all, than those living in the territory; they spend

$40 billion while in Hong Kong, half of which on hotel accommodation.  If we are unable$40 billion while in Hong Kong, half of which on hotel accommodation.  If we are unable$40 billion while in Hong Kong, half of which on hotel accommodation.  If we are unable$40 billion while in Hong Kong, half of which on hotel accommodation.  If we are unable

to provide adequate services in this regard, I think the tourist industry will beto provide adequate services in this regard, I think the tourist industry will beto provide adequate services in this regard, I think the tourist industry will beto provide adequate services in this regard, I think the tourist industry will be

hit, and so will the other related trades and industries.  Insofar as the hotelhit, and so will the other related trades and industries.  Insofar as the hotelhit, and so will the other related trades and industries.  Insofar as the hotelhit, and so will the other related trades and industries.  Insofar as the hotel

industry is concerned, this year alone will see the completion of 10 new hotels, withindustry is concerned, this year alone will see the completion of 10 new hotels, withindustry is concerned, this year alone will see the completion of 10 new hotels, withindustry is concerned, this year alone will see the completion of 10 new hotels, with

each employing about 400 staff.  That is to say, in one year alone, the industry haseach employing about 400 staff.  That is to say, in one year alone, the industry haseach employing about 400 staff.  That is to say, in one year alone, the industry haseach employing about 400 staff.  That is to say, in one year alone, the industry has

created a total of 4 000 jobs.  The Administration was queried just now by a colleaguecreated a total of 4 000 jobs.  The Administration was queried just now by a colleaguecreated a total of 4 000 jobs.  The Administration was queried just now by a colleaguecreated a total of 4 000 jobs.  The Administration was queried just now by a colleague

regarding the contribution of the Vocational Training Council over the years.  Whatregarding the contribution of the Vocational Training Council over the years.  Whatregarding the contribution of the Vocational Training Council over the years.  Whatregarding the contribution of the Vocational Training Council over the years.  What

has the Government done?  I can say here that the Vocational Training Council hashas the Government done?  I can say here that the Vocational Training Council hashas the Government done?  I can say here that the Vocational Training Council hashas the Government done?  I can say here that the Vocational Training Council has

done a lot for our hotel industry, but however much the good work done by the Vocationaldone a lot for our hotel industry, but however much the good work done by the Vocationaldone a lot for our hotel industry, but however much the good work done by the Vocationaldone a lot for our hotel industry, but however much the good work done by the Vocational

Training Council, there is no way it can produce in one year 4 000 trained personnelTraining Council, there is no way it can produce in one year 4 000 trained personnelTraining Council, there is no way it can produce in one year 4 000 trained personnelTraining Council, there is no way it can produce in one year 4 000 trained personnel

to work in the hotels.  It is for this reason that there are many people in the hotelto work in the hotels.  It is for this reason that there are many people in the hotelto work in the hotels.  It is for this reason that there are many people in the hotelto work in the hotels.  It is for this reason that there are many people in the hotel

industry, which forms part of the Tourism Constituency, is in favour of importingindustry, which forms part of the Tourism Constituency, is in favour of importingindustry, which forms part of the Tourism Constituency, is in favour of importingindustry, which forms part of the Tourism Constituency, is in favour of importing

foreign workers.foreign workers.foreign workers.foreign workers.



How about the aviation industry?  I understand after consulting people in theHow about the aviation industry?  I understand after consulting people in theHow about the aviation industry?  I understand after consulting people in theHow about the aviation industry?  I understand after consulting people in the

industry over the past few weeks that in recent years Hong Kong has lost to Singaporeindustry over the past few weeks that in recent years Hong Kong has lost to Singaporeindustry over the past few weeks that in recent years Hong Kong has lost to Singaporeindustry over the past few weeks that in recent years Hong Kong has lost to Singapore

and Australia between 100 and 200 mechanics and technicians in the field of aircraftand Australia between 100 and 200 mechanics and technicians in the field of aircraftand Australia between 100 and 200 mechanics and technicians in the field of aircraftand Australia between 100 and 200 mechanics and technicians in the field of aircraft

maintenance.  Where can we find replenishment?  These are people who have over tenmaintenance.  Where can we find replenishment?  These are people who have over tenmaintenance.  Where can we find replenishment?  These are people who have over tenmaintenance.  Where can we find replenishment?  These are people who have over ten

years of experience and they cannot be found in Hong Kong.  I understand that of theyears of experience and they cannot be found in Hong Kong.  I understand that of theyears of experience and they cannot be found in Hong Kong.  I understand that of theyears of experience and they cannot be found in Hong Kong.  I understand that of the

new technical and mechanical staff, 220 are from Mainland China who have experiencenew technical and mechanical staff, 220 are from Mainland China who have experiencenew technical and mechanical staff, 220 are from Mainland China who have experiencenew technical and mechanical staff, 220 are from Mainland China who have experience

in heavy industry and firm grounding in aircraft maintenance.  It seems that thein heavy industry and firm grounding in aircraft maintenance.  It seems that thein heavy industry and firm grounding in aircraft maintenance.  It seems that thein heavy industry and firm grounding in aircraft maintenance.  It seems that the

employers are not concerned about where their staff come from, nor indeed are theyemployers are not concerned about where their staff come from, nor indeed are theyemployers are not concerned about where their staff come from, nor indeed are theyemployers are not concerned about where their staff come from, nor indeed are they

critical about age.  People in their forties are also recruited.  The first prioritycritical about age.  People in their forties are also recruited.  The first prioritycritical about age.  People in their forties are also recruited.  The first prioritycritical about age.  People in their forties are also recruited.  The first priority

is availability, and there are staff employed from the Philippines.  And there areis availability, and there are staff employed from the Philippines.  And there areis availability, and there are staff employed from the Philippines.  And there areis availability, and there are staff employed from the Philippines.  And there are

over 100 vacancies which will come into being and which the company concerned is happyover 100 vacancies which will come into being and which the company concerned is happyover 100 vacancies which will come into being and which the company concerned is happyover 100 vacancies which will come into being and which the company concerned is happy

enough to fill locally, but it is going to be difficult to find so many suitableenough to fill locally, but it is going to be difficult to find so many suitableenough to fill locally, but it is going to be difficult to find so many suitableenough to fill locally, but it is going to be difficult to find so many suitable

candidates in such a short time.  I also understand that company concerned was forcedcandidates in such a short time.  I also understand that company concerned was forcedcandidates in such a short time.  I also understand that company concerned was forcedcandidates in such a short time.  I also understand that company concerned was forced

to turn away many foreign contracts last year and the year before due to a shortageto turn away many foreign contracts last year and the year before due to a shortageto turn away many foreign contracts last year and the year before due to a shortageto turn away many foreign contracts last year and the year before due to a shortage

of staff.  It is certainly good for the local economy that so many aviation companiesof staff.  It is certainly good for the local economy that so many aviation companiesof staff.  It is certainly good for the local economy that so many aviation companiesof staff.  It is certainly good for the local economy that so many aviation companies

want to have their aircraft maintained in Hong Kong.  Regrettably, this cannot bewant to have their aircraft maintained in Hong Kong.  Regrettably, this cannot bewant to have their aircraft maintained in Hong Kong.  Regrettably, this cannot bewant to have their aircraft maintained in Hong Kong.  Regrettably, this cannot be

done because we do not happen to have enough people to do the work.done because we do not happen to have enough people to do the work.done because we do not happen to have enough people to do the work.done because we do not happen to have enough people to do the work.

The restaurant business within the tourist industry is also faced with the problemThe restaurant business within the tourist industry is also faced with the problemThe restaurant business within the tourist industry is also faced with the problemThe restaurant business within the tourist industry is also faced with the problem

of labour shortage.  Let me respond here to the question raised by a number ofof labour shortage.  Let me respond here to the question raised by a number ofof labour shortage.  Let me respond here to the question raised by a number ofof labour shortage.  Let me respond here to the question raised by a number of

colleagues about the possibility of employers deliberately employing foreign workerscolleagues about the possibility of employers deliberately employing foreign workerscolleagues about the possibility of employers deliberately employing foreign workerscolleagues about the possibility of employers deliberately employing foreign workers

and profiting by keeping the wages down.  I asked the operator of a large restaurantand profiting by keeping the wages down.  I asked the operator of a large restaurantand profiting by keeping the wages down.  I asked the operator of a large restaurantand profiting by keeping the wages down.  I asked the operator of a large restaurant

chain only yesterday if he was looking for workers.  He said yes.  I went on to askchain only yesterday if he was looking for workers.  He said yes.  I went on to askchain only yesterday if he was looking for workers.  He said yes.  I went on to askchain only yesterday if he was looking for workers.  He said yes.  I went on to ask

if he would employ foreign workers.  He said no.  But why?  The reason is that foreignif he would employ foreign workers.  He said no.  But why?  The reason is that foreignif he would employ foreign workers.  He said no.  But why?  The reason is that foreignif he would employ foreign workers.  He said no.  But why?  The reason is that foreign

workers are more costly to hire than local workers.  I therefore think that it doesworkers are more costly to hire than local workers.  I therefore think that it doesworkers are more costly to hire than local workers.  I therefore think that it doesworkers are more costly to hire than local workers.  I therefore think that it does

not stand to reason that all employers will take advantage of the scheme to keep wagesnot stand to reason that all employers will take advantage of the scheme to keep wagesnot stand to reason that all employers will take advantage of the scheme to keep wagesnot stand to reason that all employers will take advantage of the scheme to keep wages

down by employing foreign workers.  I would also like to add here that last week Idown by employing foreign workers.  I would also like to add here that last week Idown by employing foreign workers.  I would also like to add here that last week Idown by employing foreign workers.  I would also like to add here that last week I

happened to receive a telephone call from a tourist agency operator.  He said hehappened to receive a telephone call from a tourist agency operator.  He said hehappened to receive a telephone call from a tourist agency operator.  He said hehappened to receive a telephone call from a tourist agency operator.  He said he

wanted two foreign staff, one of whom must be able to speak French and the other German,wanted two foreign staff, one of whom must be able to speak French and the other German,wanted two foreign staff, one of whom must be able to speak French and the other German,wanted two foreign staff, one of whom must be able to speak French and the other German,

because tourist guides are needed with these linguistic abilities to serve touristsbecause tourist guides are needed with these linguistic abilities to serve touristsbecause tourist guides are needed with these linguistic abilities to serve touristsbecause tourist guides are needed with these linguistic abilities to serve tourists

coming into Hong Kong.  I therefore think that the issue should in fact be one ofcoming into Hong Kong.  I therefore think that the issue should in fact be one ofcoming into Hong Kong.  I therefore think that the issue should in fact be one ofcoming into Hong Kong.  I therefore think that the issue should in fact be one of

what industry we are talking about.  I went during the recess to meet with some ofwhat industry we are talking about.  I went during the recess to meet with some ofwhat industry we are talking about.  I went during the recess to meet with some ofwhat industry we are talking about.  I went during the recess to meet with some of

our friends from the labour sector who are demonstrating outside the Council Chamber,our friends from the labour sector who are demonstrating outside the Council Chamber,our friends from the labour sector who are demonstrating outside the Council Chamber,our friends from the labour sector who are demonstrating outside the Council Chamber,

including Mr LI Cheuk-yan.  I asked them what occupations they are in.  A lady saidincluding Mr LI Cheuk-yan.  I asked them what occupations they are in.  A lady saidincluding Mr LI Cheuk-yan.  I asked them what occupations they are in.  A lady saidincluding Mr LI Cheuk-yan.  I asked them what occupations they are in.  A lady said

she was in the electronic industry; another demonstrator said she was in the garmentshe was in the electronic industry; another demonstrator said she was in the garmentshe was in the electronic industry; another demonstrator said she was in the garmentshe was in the electronic industry; another demonstrator said she was in the garment

industry; and a third demonstrator said he was in the building industry.  I couldindustry; and a third demonstrator said he was in the building industry.  I couldindustry; and a third demonstrator said he was in the building industry.  I couldindustry; and a third demonstrator said he was in the building industry.  I could

not find anyone from the hotel industry.  Probably, they are unable to come becausenot find anyone from the hotel industry.  Probably, they are unable to come becausenot find anyone from the hotel industry.  Probably, they are unable to come becausenot find anyone from the hotel industry.  Probably, they are unable to come because



they have too much work on their hands.  I think we should have sympathy for thethey have too much work on their hands.  I think we should have sympathy for thethey have too much work on their hands.  I think we should have sympathy for thethey have too much work on their hands.  I think we should have sympathy for the

manufacturing workers and assist them to change occupation.  But we cannot for thismanufacturing workers and assist them to change occupation.  But we cannot for thismanufacturing workers and assist them to change occupation.  But we cannot for thismanufacturing workers and assist them to change occupation.  But we cannot for this

reason refuse to implement the labour importation scheme.reason refuse to implement the labour importation scheme.reason refuse to implement the labour importation scheme.reason refuse to implement the labour importation scheme.

I have four proposals for the Government in terms of the implementationI have four proposals for the Government in terms of the implementationI have four proposals for the Government in terms of the implementationI have four proposals for the Government in terms of the implementation of the of the of the of the

scheme.  First of all, I support the suggestion made by a number of colleagues thatscheme.  First of all, I support the suggestion made by a number of colleagues thatscheme.  First of all, I support the suggestion made by a number of colleagues thatscheme.  First of all, I support the suggestion made by a number of colleagues that

the retraining programme should be brought forward to assist workers to changethe retraining programme should be brought forward to assist workers to changethe retraining programme should be brought forward to assist workers to changethe retraining programme should be brought forward to assist workers to change

occupation.  Secondly, penalties against the small number of black sheep among ouroccupation.  Secondly, penalties against the small number of black sheep among ouroccupation.  Secondly, penalties against the small number of black sheep among ouroccupation.  Secondly, penalties against the small number of black sheep among our

local employers should be stiffened for breach of provisions of the scheme.  Thirdly,local employers should be stiffened for breach of provisions of the scheme.  Thirdly,local employers should be stiffened for breach of provisions of the scheme.  Thirdly,local employers should be stiffened for breach of provisions of the scheme.  Thirdly,

I think there is a need to strengthen the information network such that people whoI think there is a need to strengthen the information network such that people whoI think there is a need to strengthen the information network such that people whoI think there is a need to strengthen the information network such that people who

are genuinely looking for a job or who do not know where to go to find a job willare genuinely looking for a job or who do not know where to go to find a job willare genuinely looking for a job or who do not know where to go to find a job willare genuinely looking for a job or who do not know where to go to find a job will

be able to land a job which suits their calibre.  For example, I asked a worker justbe able to land a job which suits their calibre.  For example, I asked a worker justbe able to land a job which suits their calibre.  For example, I asked a worker justbe able to land a job which suits their calibre.  For example, I asked a worker just

a while ago what kind of job he has.  He said he is a professional driver of goodsa while ago what kind of job he has.  He said he is a professional driver of goodsa while ago what kind of job he has.  He said he is a professional driver of goodsa while ago what kind of job he has.  He said he is a professional driver of goods

vehicles.  He is against imported labour.  I asked if he thought about changingvehicles.  He is against imported labour.  I asked if he thought about changingvehicles.  He is against imported labour.  I asked if he thought about changingvehicles.  He is against imported labour.  I asked if he thought about changing

occupation.  He said he is quite happy to change, but driving is his only skill.  Ioccupation.  He said he is quite happy to change, but driving is his only skill.  Ioccupation.  He said he is quite happy to change, but driving is his only skill.  Ioccupation.  He said he is quite happy to change, but driving is his only skill.  I

said, to my knowledge, if you have three years of driving experience, you may applysaid, to my knowledge, if you have three years of driving experience, you may applysaid, to my knowledge, if you have three years of driving experience, you may applysaid, to my knowledge, if you have three years of driving experience, you may apply

for a minibus driving licence, or a taxi licence in future, and you may have a betterfor a minibus driving licence, or a taxi licence in future, and you may have a betterfor a minibus driving licence, or a taxi licence in future, and you may have a betterfor a minibus driving licence, or a taxi licence in future, and you may have a better

chance of changing jobs that way.  I made a point of telling him that I have a friendchance of changing jobs that way.  I made a point of telling him that I have a friendchance of changing jobs that way.  I made a point of telling him that I have a friendchance of changing jobs that way.  I made a point of telling him that I have a friend

who is the operator of a maxicab company plying the Southern District on Hong Kongwho is the operator of a maxicab company plying the Southern District on Hong Kongwho is the operator of a maxicab company plying the Southern District on Hong Kongwho is the operator of a maxicab company plying the Southern District on Hong Kong

Island.  He finds it very difficult to hire drivers because there are now almost 50Island.  He finds it very difficult to hire drivers because there are now almost 50Island.  He finds it very difficult to hire drivers because there are now almost 50Island.  He finds it very difficult to hire drivers because there are now almost 50

000 drivers plying between Hong Kong and Mainland.  He will be only too happy to hire000 drivers plying between Hong Kong and Mainland.  He will be only too happy to hire000 drivers plying between Hong Kong and Mainland.  He will be only too happy to hire000 drivers plying between Hong Kong and Mainland.  He will be only too happy to hire

someone who is willing to become a minibus driver or who does not mind training tosomeone who is willing to become a minibus driver or who does not mind training tosomeone who is willing to become a minibus driver or who does not mind training tosomeone who is willing to become a minibus driver or who does not mind training to

become one.  I have a feeling that local workers are not very well informed of thebecome one.  I have a feeling that local workers are not very well informed of thebecome one.  I have a feeling that local workers are not very well informed of thebecome one.  I have a feeling that local workers are not very well informed of the

job market and it is this lack of information which has, quite understandably, madejob market and it is this lack of information which has, quite understandably, madejob market and it is this lack of information which has, quite understandably, madejob market and it is this lack of information which has, quite understandably, made

them panic about the foreign workers taking away their jobs.  Fourthly, I believethem panic about the foreign workers taking away their jobs.  Fourthly, I believethem panic about the foreign workers taking away their jobs.  Fourthly, I believethem panic about the foreign workers taking away their jobs.  Fourthly, I believe

that the Government should step up the monitoring of firms which employ foreignthat the Government should step up the monitoring of firms which employ foreignthat the Government should step up the monitoring of firms which employ foreignthat the Government should step up the monitoring of firms which employ foreign

workers to see if they have taken advantage of the scheme to fire local workers overworkers to see if they have taken advantage of the scheme to fire local workers overworkers to see if they have taken advantage of the scheme to fire local workers overworkers to see if they have taken advantage of the scheme to fire local workers over

trivial matters.  If this is what actually happens, and evidence is available totrivial matters.  If this is what actually happens, and evidence is available totrivial matters.  If this is what actually happens, and evidence is available totrivial matters.  If this is what actually happens, and evidence is available to

substantiate the allegation, then penalty must be imposed.substantiate the allegation, then penalty must be imposed.substantiate the allegation, then penalty must be imposed.substantiate the allegation, then penalty must be imposed.

A tourist industry friend of mine said to me that we should be A tourist industry friend of mine said to me that we should be A tourist industry friend of mine said to me that we should be A tourist industry friend of mine said to me that we should be talking about thetalking about thetalking about thetalking about the

importation of skilled labour, skilled workers and personnel, or fully qualified andimportation of skilled labour, skilled workers and personnel, or fully qualified andimportation of skilled labour, skilled workers and personnel, or fully qualified andimportation of skilled labour, skilled workers and personnel, or fully qualified and

suitably trained personnel, instead of merely foreign workers.  Can we postpone thesuitably trained personnel, instead of merely foreign workers.  Can we postpone thesuitably trained personnel, instead of merely foreign workers.  Can we postpone thesuitably trained personnel, instead of merely foreign workers.  Can we postpone the

scheme?  I do not think we can.  I think that the retraining programme should bescheme?  I do not think we can.  I think that the retraining programme should bescheme?  I do not think we can.  I think that the retraining programme should bescheme?  I do not think we can.  I think that the retraining programme should be

launched as soon as possible.  If we should decide in favour of postponement, arelaunched as soon as possible.  If we should decide in favour of postponement, arelaunched as soon as possible.  If we should decide in favour of postponement, arelaunched as soon as possible.  If we should decide in favour of postponement, are

we going to say that the ten new hotels which will begin operation should lie vacantwe going to say that the ten new hotels which will begin operation should lie vacantwe going to say that the ten new hotels which will begin operation should lie vacantwe going to say that the ten new hotels which will begin operation should lie vacant

until the trained staff can come on stream?  Will so doing result in less touristsuntil the trained staff can come on stream?  Will so doing result in less touristsuntil the trained staff can come on stream?  Will so doing result in less touristsuntil the trained staff can come on stream?  Will so doing result in less tourists

coming to Hong Kong and what kind of consequence will this bring to our economy?  Icoming to Hong Kong and what kind of consequence will this bring to our economy?  Icoming to Hong Kong and what kind of consequence will this bring to our economy?  Icoming to Hong Kong and what kind of consequence will this bring to our economy?  I



think we will all recall that the relocation of manufacturing plants to Guangdongthink we will all recall that the relocation of manufacturing plants to Guangdongthink we will all recall that the relocation of manufacturing plants to Guangdongthink we will all recall that the relocation of manufacturing plants to Guangdong

over the past years has led to workers complaining loudly that their rice bowls haveover the past years has led to workers complaining loudly that their rice bowls haveover the past years has led to workers complaining loudly that their rice bowls haveover the past years has led to workers complaining loudly that their rice bowls have

been broken by the employers making the move.  I have a feeling that, quite apartbeen broken by the employers making the move.  I have a feeling that, quite apartbeen broken by the employers making the move.  I have a feeling that, quite apartbeen broken by the employers making the move.  I have a feeling that, quite apart

from the manufacturing industry, there are other industries which can be relocated,from the manufacturing industry, there are other industries which can be relocated,from the manufacturing industry, there are other industries which can be relocated,from the manufacturing industry, there are other industries which can be relocated,

but it would be inappropriate for me to mention what these industries are on thisbut it would be inappropriate for me to mention what these industries are on thisbut it would be inappropriate for me to mention what these industries are on thisbut it would be inappropriate for me to mention what these industries are on this

occasion.  I am aware too that, with well-developed electronic communication system,occasion.  I am aware too that, with well-developed electronic communication system,occasion.  I am aware too that, with well-developed electronic communication system,occasion.  I am aware too that, with well-developed electronic communication system,

industries other than the manufacturing industry can just as well be relocated.  Ifindustries other than the manufacturing industry can just as well be relocated.  Ifindustries other than the manufacturing industry can just as well be relocated.  Ifindustries other than the manufacturing industry can just as well be relocated.  If

we cannot find a solution to the problems of labour shortage, then employers, unablewe cannot find a solution to the problems of labour shortage, then employers, unablewe cannot find a solution to the problems of labour shortage, then employers, unablewe cannot find a solution to the problems of labour shortage, then employers, unable

to find workers, will be forced to give up Hong Kong as their operating base.to find workers, will be forced to give up Hong Kong as their operating base.to find workers, will be forced to give up Hong Kong as their operating base.to find workers, will be forced to give up Hong Kong as their operating base.

Mr Deputy President, I regret that I cannot support the motion standing in MrMr Deputy President, I regret that I cannot support the motion standing in MrMr Deputy President, I regret that I cannot support the motion standing in MrMr Deputy President, I regret that I cannot support the motion standing in Mr

PANG Chun-hoi's name.PANG Chun-hoi's name.PANG Chun-hoi's name.PANG Chun-hoi's name.

9.47 pm9.47 pm9.47 pm9.47 pm

DEPUTY PRESIDENT:  We will take a break of about 10 minutes.DEPUTY PRESIDENT:  We will take a break of about 10 minutes.DEPUTY PRESIDENT:  We will take a break of about 10 minutes.DEPUTY PRESIDENT:  We will take a break of about 10 minutes.

10.01 pm10.01 pm10.01 pm10.01 pm

DEPUTY PRESIDENT:  Council will resume.DEPUTY PRESIDENT:  Council will resume.DEPUTY PRESIDENT:  Council will resume.DEPUTY PRESIDENT:  Council will resume.

MR HENRY TANG (in Cantonese): Mr Deputy President, notwithstanding the fact that IMR HENRY TANG (in Cantonese): Mr Deputy President, notwithstanding the fact that IMR HENRY TANG (in Cantonese): Mr Deputy President, notwithstanding the fact that IMR HENRY TANG (in Cantonese): Mr Deputy President, notwithstanding the fact that I

am the proprietor of a garment factory, and that I appear to represent the interestsam the proprietor of a garment factory, and that I appear to represent the interestsam the proprietor of a garment factory, and that I appear to represent the interestsam the proprietor of a garment factory, and that I appear to represent the interests

of the industrial and commercial sectors, I never agree to the argument of some peopleof the industrial and commercial sectors, I never agree to the argument of some peopleof the industrial and commercial sectors, I never agree to the argument of some peopleof the industrial and commercial sectors, I never agree to the argument of some people

who assume that all employers are inclined to exploit the working class.  Thewho assume that all employers are inclined to exploit the working class.  Thewho assume that all employers are inclined to exploit the working class.  Thewho assume that all employers are inclined to exploit the working class.  The

accusation is unfair and may lead to unnecessary social division.  I respect eachaccusation is unfair and may lead to unnecessary social division.  I respect eachaccusation is unfair and may lead to unnecessary social division.  I respect eachaccusation is unfair and may lead to unnecessary social division.  I respect each

and every member of the labour sector and believe that workers at groundwork level,and every member of the labour sector and believe that workers at groundwork level,and every member of the labour sector and believe that workers at groundwork level,and every member of the labour sector and believe that workers at groundwork level,

being also members of the community, are entitled to reap the fruit of socialbeing also members of the community, are entitled to reap the fruit of socialbeing also members of the community, are entitled to reap the fruit of socialbeing also members of the community, are entitled to reap the fruit of social

prosperity.  The success of Hong Kong today is the fruit of co-operation betweenprosperity.  The success of Hong Kong today is the fruit of co-operation betweenprosperity.  The success of Hong Kong today is the fruit of co-operation betweenprosperity.  The success of Hong Kong today is the fruit of co-operation between

employers and workers who therefore have every right to the entitlement.  Any actemployers and workers who therefore have every right to the entitlement.  Any actemployers and workers who therefore have every right to the entitlement.  Any actemployers and workers who therefore have every right to the entitlement.  Any act

to exploit the interests of the working class should be squarely condemned.to exploit the interests of the working class should be squarely condemned.to exploit the interests of the working class should be squarely condemned.to exploit the interests of the working class should be squarely condemned.

However, is the policy on importation of labour against the interests of theHowever, is the policy on importation of labour against the interests of theHowever, is the policy on importation of labour against the interests of theHowever, is the policy on importation of labour against the interests of the

working class?  In view of the motion raised in this Council today urging theworking class?  In view of the motion raised in this Council today urging theworking class?  In view of the motion raised in this Council today urging theworking class?  In view of the motion raised in this Council today urging the

Government to shelve the scheme for the time being and the crowd of workers that stageGovernment to shelve the scheme for the time being and the crowd of workers that stageGovernment to shelve the scheme for the time being and the crowd of workers that stageGovernment to shelve the scheme for the time being and the crowd of workers that stage



a sit-in round the Legislative Council Building, it appears that the policy is againsta sit-in round the Legislative Council Building, it appears that the policy is againsta sit-in round the Legislative Council Building, it appears that the policy is againsta sit-in round the Legislative Council Building, it appears that the policy is against

the interests of the working class.  Nevertheless I think we need to be morethe interests of the working class.  Nevertheless I think we need to be morethe interests of the working class.  Nevertheless I think we need to be morethe interests of the working class.  Nevertheless I think we need to be more

objective.objective.objective.objective.

AAAAs a matter of fact, I only view the importation of foreign workers as a measures a matter of fact, I only view the importation of foreign workers as a measures a matter of fact, I only view the importation of foreign workers as a measures a matter of fact, I only view the importation of foreign workers as a measure

to solve the present problems in our economy and certainly not a plan to smash theto solve the present problems in our economy and certainly not a plan to smash theto solve the present problems in our economy and certainly not a plan to smash theto solve the present problems in our economy and certainly not a plan to smash the

rice bowls of the workers.rice bowls of the workers.rice bowls of the workers.rice bowls of the workers.

I hope Members will gauge the present economic situation of HongI hope Members will gauge the present economic situation of HongI hope Members will gauge the present economic situation of HongI hope Members will gauge the present economic situation of Hong Kong from a more Kong from a more Kong from a more Kong from a more

objective and liberal perspective.  Low economic growth and high inflation have beenobjective and liberal perspective.  Low economic growth and high inflation have beenobjective and liberal perspective.  Low economic growth and high inflation have beenobjective and liberal perspective.  Low economic growth and high inflation have been

the causes of our economic stagnation in recent years; but they are also the by-the causes of our economic stagnation in recent years; but they are also the by-the causes of our economic stagnation in recent years; but they are also the by-the causes of our economic stagnation in recent years; but they are also the by-

products of a vicious cycle.products of a vicious cycle.products of a vicious cycle.products of a vicious cycle.

During the 70's and 80's, the economy of HDuring the 70's and 80's, the economy of HDuring the 70's and 80's, the economy of HDuring the 70's and 80's, the economy of Hong Kong picked up rapidly.  Ourong Kong picked up rapidly.  Ourong Kong picked up rapidly.  Ourong Kong picked up rapidly.  Our

manufacturing industry thrived with orders pouring in.  Though the inflation ratemanufacturing industry thrived with orders pouring in.  Though the inflation ratemanufacturing industry thrived with orders pouring in.  Though the inflation ratemanufacturing industry thrived with orders pouring in.  Though the inflation rate

once rose up to 15%, the fact that our economy expanded by a much greater magnitudeonce rose up to 15%, the fact that our economy expanded by a much greater magnitudeonce rose up to 15%, the fact that our economy expanded by a much greater magnitudeonce rose up to 15%, the fact that our economy expanded by a much greater magnitude

undermined the effects of inflation on people's livelihood.  This was because we hadundermined the effects of inflation on people's livelihood.  This was because we hadundermined the effects of inflation on people's livelihood.  This was because we hadundermined the effects of inflation on people's livelihood.  This was because we had

a great number of workers from Mainland China.  They were ready to play a significanta great number of workers from Mainland China.  They were ready to play a significanta great number of workers from Mainland China.  They were ready to play a significanta great number of workers from Mainland China.  They were ready to play a significant

role in the manufacturing industry.role in the manufacturing industry.role in the manufacturing industry.role in the manufacturing industry.

But now in the 90's, the situation is entirely different.  An earlier censusBut now in the 90's, the situation is entirely different.  An earlier censusBut now in the 90's, the situation is entirely different.  An earlier censusBut now in the 90's, the situation is entirely different.  An earlier census

revealed that the growth of the workforce in Hong Kong would average about 0.5% perrevealed that the growth of the workforce in Hong Kong would average about 0.5% perrevealed that the growth of the workforce in Hong Kong would average about 0.5% perrevealed that the growth of the workforce in Hong Kong would average about 0.5% per

annum in the few years ahead.  In view of the widespread availability of secondaryannum in the few years ahead.  In view of the widespread availability of secondaryannum in the few years ahead.  In view of the widespread availability of secondaryannum in the few years ahead.  In view of the widespread availability of secondary

and tertiary education, we can be confirmed that the proportion of our populationand tertiary education, we can be confirmed that the proportion of our populationand tertiary education, we can be confirmed that the proportion of our populationand tertiary education, we can be confirmed that the proportion of our population

choosing to join the labour sector will be on the decrease.choosing to join the labour sector will be on the decrease.choosing to join the labour sector will be on the decrease.choosing to join the labour sector will be on the decrease.

We are told that certain production processes of the knitwear industry can beWe are told that certain production processes of the knitwear industry can beWe are told that certain production processes of the knitwear industry can beWe are told that certain production processes of the knitwear industry can be

moved north legally, thus alleviating the problem of labour to a certain extent.  Butmoved north legally, thus alleviating the problem of labour to a certain extent.  Butmoved north legally, thus alleviating the problem of labour to a certain extent.  Butmoved north legally, thus alleviating the problem of labour to a certain extent.  But

to certain sectors of the service industry which cannot shift to the north, they areto certain sectors of the service industry which cannot shift to the north, they areto certain sectors of the service industry which cannot shift to the north, they areto certain sectors of the service industry which cannot shift to the north, they are

still posed with the problem of labour shortage.still posed with the problem of labour shortage.still posed with the problem of labour shortage.still posed with the problem of labour shortage.

For me, I am certainly most clear about the operation of factories.  ShortageFor me, I am certainly most clear about the operation of factories.  ShortageFor me, I am certainly most clear about the operation of factories.  ShortageFor me, I am certainly most clear about the operation of factories.  Shortage

of labour will naturally force factories to reduce production, thus affecting theof labour will naturally force factories to reduce production, thus affecting theof labour will naturally force factories to reduce production, thus affecting theof labour will naturally force factories to reduce production, thus affecting the

set business targets.  Shortage of labour in certain departments of the factoriesset business targets.  Shortage of labour in certain departments of the factoriesset business targets.  Shortage of labour in certain departments of the factoriesset business targets.  Shortage of labour in certain departments of the factories

will also slow down production, which in turn will affect the operation of otherwill also slow down production, which in turn will affect the operation of otherwill also slow down production, which in turn will affect the operation of otherwill also slow down production, which in turn will affect the operation of other

departments, resulting in "underemployment".  The importation of labour scheme isdepartments, resulting in "underemployment".  The importation of labour scheme isdepartments, resulting in "underemployment".  The importation of labour scheme isdepartments, resulting in "underemployment".  The importation of labour scheme is

basically designed to make up for the inadequacies at these "bottlenecks" but notbasically designed to make up for the inadequacies at these "bottlenecks" but notbasically designed to make up for the inadequacies at these "bottlenecks" but notbasically designed to make up for the inadequacies at these "bottlenecks" but not

to displace the local workers.to displace the local workers.to displace the local workers.to displace the local workers.



I also believe that labour shortage intertwines with high inflation.  Whilst theI also believe that labour shortage intertwines with high inflation.  Whilst theI also believe that labour shortage intertwines with high inflation.  Whilst theI also believe that labour shortage intertwines with high inflation.  Whilst the

inflation rate dipped a bit to 10.3% last month, the overall rate for the year standsinflation rate dipped a bit to 10.3% last month, the overall rate for the year standsinflation rate dipped a bit to 10.3% last month, the overall rate for the year standsinflation rate dipped a bit to 10.3% last month, the overall rate for the year stands

t 12%, which is still at an unacceptably high level.t 12%, which is still at an unacceptably high level.t 12%, which is still at an unacceptably high level.t 12%, which is still at an unacceptably high level.

The importation of foreign workers is certainly only one of the many ways to curbThe importation of foreign workers is certainly only one of the many ways to curbThe importation of foreign workers is certainly only one of the many ways to curbThe importation of foreign workers is certainly only one of the many ways to curb

inflation but undeniably it can really serve as a short-term remedy to ease the probleminflation but undeniably it can really serve as a short-term remedy to ease the probleminflation but undeniably it can really serve as a short-term remedy to ease the probleminflation but undeniably it can really serve as a short-term remedy to ease the problem

of labour shortage as well as to enhance productivity.of labour shortage as well as to enhance productivity.of labour shortage as well as to enhance productivity.of labour shortage as well as to enhance productivity.

Individual workers may regard the importation scheme as a measure to suppressIndividual workers may regard the importation scheme as a measure to suppressIndividual workers may regard the importation scheme as a measure to suppressIndividual workers may regard the importation scheme as a measure to suppress

the wage increase of local workers: what does social prosperity mean to me if my wagethe wage increase of local workers: what does social prosperity mean to me if my wagethe wage increase of local workers: what does social prosperity mean to me if my wagethe wage increase of local workers: what does social prosperity mean to me if my wage

cannot keep pace with inflation and the quality of my life cannot be improved?cannot keep pace with inflation and the quality of my life cannot be improved?cannot keep pace with inflation and the quality of my life cannot be improved?cannot keep pace with inflation and the quality of my life cannot be improved?

Actually, this is the crux of the problem.  High inflation has become the numberActually, this is the crux of the problem.  High inflation has become the numberActually, this is the crux of the problem.  High inflation has become the numberActually, this is the crux of the problem.  High inflation has become the number

one enemy of Hong Kong.  Not only does it cause hardship to the general public, theone enemy of Hong Kong.  Not only does it cause hardship to the general public, theone enemy of Hong Kong.  Not only does it cause hardship to the general public, theone enemy of Hong Kong.  Not only does it cause hardship to the general public, the

competitiveness of Hong Kong in attracting foreign investments will also be gravelycompetitiveness of Hong Kong in attracting foreign investments will also be gravelycompetitiveness of Hong Kong in attracting foreign investments will also be gravelycompetitiveness of Hong Kong in attracting foreign investments will also be gravely

undermined.  The inflation rate of Hong Kong ranks top among the four little dragonsundermined.  The inflation rate of Hong Kong ranks top among the four little dragonsundermined.  The inflation rate of Hong Kong ranks top among the four little dragonsundermined.  The inflation rate of Hong Kong ranks top among the four little dragons

in Asia, and the disparity between the rate of inflation and that of economic growthin Asia, and the disparity between the rate of inflation and that of economic growthin Asia, and the disparity between the rate of inflation and that of economic growthin Asia, and the disparity between the rate of inflation and that of economic growth

is also most noticeable.is also most noticeable.is also most noticeable.is also most noticeable.

Singapore, being one of the little dragons, is also confrontSingapore, being one of the little dragons, is also confrontSingapore, being one of the little dragons, is also confrontSingapore, being one of the little dragons, is also confronted with the problemed with the problemed with the problemed with the problem

of labour shortage.  In 1990, the imported workers of Singapore amounted to 250 000,of labour shortage.  In 1990, the imported workers of Singapore amounted to 250 000,of labour shortage.  In 1990, the imported workers of Singapore amounted to 250 000,of labour shortage.  In 1990, the imported workers of Singapore amounted to 250 000,

representing 14% of the total workforce.  Last year, Singapore achieved an economicrepresenting 14% of the total workforce.  Last year, Singapore achieved an economicrepresenting 14% of the total workforce.  Last year, Singapore achieved an economicrepresenting 14% of the total workforce.  Last year, Singapore achieved an economic

growth of 7.1%.  Its inflation rate was only 3.7% but the wage increase was as highgrowth of 7.1%.  Its inflation rate was only 3.7% but the wage increase was as highgrowth of 7.1%.  Its inflation rate was only 3.7% but the wage increase was as highgrowth of 7.1%.  Its inflation rate was only 3.7% but the wage increase was as high

as 9%.  It tells us that low inflation and high economic growth are conducive toas 9%.  It tells us that low inflation and high economic growth are conducive toas 9%.  It tells us that low inflation and high economic growth are conducive toas 9%.  It tells us that low inflation and high economic growth are conducive to

pushing up the wage level.  The very same situation is found in the other two littlepushing up the wage level.  The very same situation is found in the other two littlepushing up the wage level.  The very same situation is found in the other two littlepushing up the wage level.  The very same situation is found in the other two little

dragons.  I think it may not be appropriate to transplant in whole to Hong Kong whatdragons.  I think it may not be appropriate to transplant in whole to Hong Kong whatdragons.  I think it may not be appropriate to transplant in whole to Hong Kong whatdragons.  I think it may not be appropriate to transplant in whole to Hong Kong what

is found successful in other countries, but their experience definitely will serveis found successful in other countries, but their experience definitely will serveis found successful in other countries, but their experience definitely will serveis found successful in other countries, but their experience definitely will serve

as a good reference for us.as a good reference for us.as a good reference for us.as a good reference for us.

Undeniably, with the importation of labour, wages in certain trades may beUndeniably, with the importation of labour, wages in certain trades may beUndeniably, with the importation of labour, wages in certain trades may beUndeniably, with the importation of labour, wages in certain trades may be

suppressed to a certain extent.  But when productivity improves inflation drops, andsuppressed to a certain extent.  But when productivity improves inflation drops, andsuppressed to a certain extent.  But when productivity improves inflation drops, andsuppressed to a certain extent.  But when productivity improves inflation drops, and

the economy picks up, workers will soon have their wages adjusted.the economy picks up, workers will soon have their wages adjusted.the economy picks up, workers will soon have their wages adjusted.the economy picks up, workers will soon have their wages adjusted.

As a matter of fact, Hong Kong is not alone in the labour shortage problem.As a matter of fact, Hong Kong is not alone in the labour shortage problem.As a matter of fact, Hong Kong is not alone in the labour shortage problem.As a matter of fact, Hong Kong is not alone in the labour shortage problem.

Similar problems are generally found in developed countries.  For instance, in JapanSimilar problems are generally found in developed countries.  For instance, in JapanSimilar problems are generally found in developed countries.  For instance, in JapanSimilar problems are generally found in developed countries.  For instance, in Japan

and Taiwan, illegal workers from Mainland China, the Philippines, Malaysia and otherand Taiwan, illegal workers from Mainland China, the Philippines, Malaysia and otherand Taiwan, illegal workers from Mainland China, the Philippines, Malaysia and otherand Taiwan, illegal workers from Mainland China, the Philippines, Malaysia and other

countries are found in flocks on the market.  Governments of these countries havecountries are found in flocks on the market.  Governments of these countries havecountries are found in flocks on the market.  Governments of these countries havecountries are found in flocks on the market.  Governments of these countries have



considered introducing a policy to import foreign labour to replace the illegalconsidered introducing a policy to import foreign labour to replace the illegalconsidered introducing a policy to import foreign labour to replace the illegalconsidered introducing a policy to import foreign labour to replace the illegal

workers and ease the pressure on the labour market.  A special delegation from Japanworkers and ease the pressure on the labour market.  A special delegation from Japanworkers and ease the pressure on the labour market.  A special delegation from Japanworkers and ease the pressure on the labour market.  A special delegation from Japan

visited Hong Kong and Singapore some time earlier on a fact finding field study.  Itvisited Hong Kong and Singapore some time earlier on a fact finding field study.  Itvisited Hong Kong and Singapore some time earlier on a fact finding field study.  Itvisited Hong Kong and Singapore some time earlier on a fact finding field study.  It

reveals to us that it is a global trend and a logic of finance to hire foreign workersreveals to us that it is a global trend and a logic of finance to hire foreign workersreveals to us that it is a global trend and a logic of finance to hire foreign workersreveals to us that it is a global trend and a logic of finance to hire foreign workers

to ease the shortage of local workers.  Recently, the Taiwanese Government officiallyto ease the shortage of local workers.  Recently, the Taiwanese Government officiallyto ease the shortage of local workers.  Recently, the Taiwanese Government officiallyto ease the shortage of local workers.  Recently, the Taiwanese Government officially

announced that foreign workers would be imported to alleviate its problem of labourannounced that foreign workers would be imported to alleviate its problem of labourannounced that foreign workers would be imported to alleviate its problem of labourannounced that foreign workers would be imported to alleviate its problem of labour

shortage.  If Hong Kong were to refrain from so doing, our economy will be undermined,shortage.  If Hong Kong were to refrain from so doing, our economy will be undermined,shortage.  If Hong Kong were to refrain from so doing, our economy will be undermined,shortage.  If Hong Kong were to refrain from so doing, our economy will be undermined,

with the ultimate loss to be borne by us all.with the ultimate loss to be borne by us all.with the ultimate loss to be borne by us all.with the ultimate loss to be borne by us all.

Mr Deputy President, imported labour is not, in its every sense, cheap labour.Mr Deputy President, imported labour is not, in its every sense, cheap labour.Mr Deputy President, imported labour is not, in its every sense, cheap labour.Mr Deputy President, imported labour is not, in its every sense, cheap labour.

The median wage can only be referred to as a reasonable pay level.  ManufacturersThe median wage can only be referred to as a reasonable pay level.  ManufacturersThe median wage can only be referred to as a reasonable pay level.  ManufacturersThe median wage can only be referred to as a reasonable pay level.  Manufacturers

can of course further reduce their cost and thereby enhance their competitivenesscan of course further reduce their cost and thereby enhance their competitivenesscan of course further reduce their cost and thereby enhance their competitivenesscan of course further reduce their cost and thereby enhance their competitiveness

if they pay no regard to the interests of local workers and cancel the setting ofif they pay no regard to the interests of local workers and cancel the setting ofif they pay no regard to the interests of local workers and cancel the setting ofif they pay no regard to the interests of local workers and cancel the setting of

median wage.  But we have not adopted such a course of action.median wage.  But we have not adopted such a course of action.median wage.  But we have not adopted such a course of action.median wage.  But we have not adopted such a course of action.

The reality is that Hong Kong is indeed entering a period of financialThe reality is that Hong Kong is indeed entering a period of financialThe reality is that Hong Kong is indeed entering a period of financialThe reality is that Hong Kong is indeed entering a period of financial

transformation.  As employers and employees are in the same boat, they shouldtransformation.  As employers and employees are in the same boat, they shouldtransformation.  As employers and employees are in the same boat, they shouldtransformation.  As employers and employees are in the same boat, they should

co-operate and help each other survive the changes going on.co-operate and help each other survive the changes going on.co-operate and help each other survive the changes going on.co-operate and help each other survive the changes going on.

As a manufacturer myself, I fully understand what the case is.  Ever since theAs a manufacturer myself, I fully understand what the case is.  Ever since theAs a manufacturer myself, I fully understand what the case is.  Ever since theAs a manufacturer myself, I fully understand what the case is.  Ever since the

70's, local manufacturers have been hard hit by unceasing protectionist attacks of70's, local manufacturers have been hard hit by unceasing protectionist attacks of70's, local manufacturers have been hard hit by unceasing protectionist attacks of70's, local manufacturers have been hard hit by unceasing protectionist attacks of

other countries for several decades.  Led by the United States demand on certificateother countries for several decades.  Led by the United States demand on certificateother countries for several decades.  Led by the United States demand on certificateother countries for several decades.  Led by the United States demand on certificate

of country of origin, other countries keep accusing us of dumping.  In the face ofof country of origin, other countries keep accusing us of dumping.  In the face ofof country of origin, other countries keep accusing us of dumping.  In the face ofof country of origin, other countries keep accusing us of dumping.  In the face of

these unfair accusations, who will help us break the deadlock if we manufacturersthese unfair accusations, who will help us break the deadlock if we manufacturersthese unfair accusations, who will help us break the deadlock if we manufacturersthese unfair accusations, who will help us break the deadlock if we manufacturers

do not make adjustments ourselves?  I therefore hope the labour sector will responddo not make adjustments ourselves?  I therefore hope the labour sector will responddo not make adjustments ourselves?  I therefore hope the labour sector will responddo not make adjustments ourselves?  I therefore hope the labour sector will respond

in the same way and accommodate themselves to the changing society.in the same way and accommodate themselves to the changing society.in the same way and accommodate themselves to the changing society.in the same way and accommodate themselves to the changing society.

However, I would like to stress that there should be stringent meaHowever, I would like to stress that there should be stringent meaHowever, I would like to stress that there should be stringent meaHowever, I would like to stress that there should be stringent measures requiringsures requiringsures requiringsures requiring

employers to present full evidential support that suitable local workers are notemployers to present full evidential support that suitable local workers are notemployers to present full evidential support that suitable local workers are notemployers to present full evidential support that suitable local workers are not

available before they are considered qualified for application for foreign labour.available before they are considered qualified for application for foreign labour.available before they are considered qualified for application for foreign labour.available before they are considered qualified for application for foreign labour.

I do not want to learn of any local workers having their rice bowls broken by theI do not want to learn of any local workers having their rice bowls broken by theI do not want to learn of any local workers having their rice bowls broken by theI do not want to learn of any local workers having their rice bowls broken by the

imported labour.imported labour.imported labour.imported labour.

Meanwhile, retraining programmes are now actively pursued to help workers withMeanwhile, retraining programmes are now actively pursued to help workers withMeanwhile, retraining programmes are now actively pursued to help workers withMeanwhile, retraining programmes are now actively pursued to help workers with

difficulties in picking up a new skill to bridge over to a new trade.  The intentiondifficulties in picking up a new skill to bridge over to a new trade.  The intentiondifficulties in picking up a new skill to bridge over to a new trade.  The intentiondifficulties in picking up a new skill to bridge over to a new trade.  The intention

of the programmes is good indeed, and positive as well.  However, what concerns meof the programmes is good indeed, and positive as well.  However, what concerns meof the programmes is good indeed, and positive as well.  However, what concerns meof the programmes is good indeed, and positive as well.  However, what concerns me

most is the chance of these workers to secure a breadwinning employment when theymost is the chance of these workers to secure a breadwinning employment when theymost is the chance of these workers to secure a breadwinning employment when theymost is the chance of these workers to secure a breadwinning employment when they

complete the retraining courses.  Or can they make ends meeting while they arecomplete the retraining courses.  Or can they make ends meeting while they arecomplete the retraining courses.  Or can they make ends meeting while they arecomplete the retraining courses.  Or can they make ends meeting while they are



undergoing retraining?  If they remain unemployed by then, such retrainingundergoing retraining?  If they remain unemployed by then, such retrainingundergoing retraining?  If they remain unemployed by then, such retrainingundergoing retraining?  If they remain unemployed by then, such retraining

programmes will appear meaningless.  I hope the Government will take the trouble toprogrammes will appear meaningless.  I hope the Government will take the trouble toprogrammes will appear meaningless.  I hope the Government will take the trouble toprogrammes will appear meaningless.  I hope the Government will take the trouble to

make it an additional condition for employer applying for importation of labour tomake it an additional condition for employer applying for importation of labour tomake it an additional condition for employer applying for importation of labour tomake it an additional condition for employer applying for importation of labour to

first consider employing this group of retrained workers if there is any vacancy.first consider employing this group of retrained workers if there is any vacancy.first consider employing this group of retrained workers if there is any vacancy.first consider employing this group of retrained workers if there is any vacancy.

I alwaysI alwaysI alwaysI always hear some middle-aged workers complaining of their difficulties in hear some middle-aged workers complaining of their difficulties in hear some middle-aged workers complaining of their difficulties in hear some middle-aged workers complaining of their difficulties in

finding a new job in another trade.  Even hotels and restaurants are reluctant tofinding a new job in another trade.  Even hotels and restaurants are reluctant tofinding a new job in another trade.  Even hotels and restaurants are reluctant tofinding a new job in another trade.  Even hotels and restaurants are reluctant to

hire them as cleansing operatives.  I am afraid this is not a healthy development.hire them as cleansing operatives.  I am afraid this is not a healthy development.hire them as cleansing operatives.  I am afraid this is not a healthy development.hire them as cleansing operatives.  I am afraid this is not a healthy development.

It is of course ideal to have an employee who is young and strong, but the middle-agedIt is of course ideal to have an employee who is young and strong, but the middle-agedIt is of course ideal to have an employee who is young and strong, but the middle-agedIt is of course ideal to have an employee who is young and strong, but the middle-aged

ones who are willing to apply themselves to their work and not so very eager forones who are willing to apply themselves to their work and not so very eager forones who are willing to apply themselves to their work and not so very eager forones who are willing to apply themselves to their work and not so very eager for

changing jobs will also play a certain role.  To take the branch for the root is hardlychanging jobs will also play a certain role.  To take the branch for the root is hardlychanging jobs will also play a certain role.  To take the branch for the root is hardlychanging jobs will also play a certain role.  To take the branch for the root is hardly

acceptable to the public.acceptable to the public.acceptable to the public.acceptable to the public.

What concerns the workers will equally concern me.  I hope the Government andWhat concerns the workers will equally concern me.  I hope the Government andWhat concerns the workers will equally concern me.  I hope the Government andWhat concerns the workers will equally concern me.  I hope the Government and

the commercial and industrial sector will pay close attention to this issue, becausethe commercial and industrial sector will pay close attention to this issue, becausethe commercial and industrial sector will pay close attention to this issue, becausethe commercial and industrial sector will pay close attention to this issue, because

the policy which is originally one that will have positive effects n our economicthe policy which is originally one that will have positive effects n our economicthe policy which is originally one that will have positive effects n our economicthe policy which is originally one that will have positive effects n our economic

development will, if unfortunately abused, do harm to the innocent workers and leavedevelopment will, if unfortunately abused, do harm to the innocent workers and leavedevelopment will, if unfortunately abused, do harm to the innocent workers and leavedevelopment will, if unfortunately abused, do harm to the innocent workers and leave

our name tarnished.our name tarnished.our name tarnished.our name tarnished.

Mr Deputy President, on the grounds mentioned above, I oppose the motion.Mr Deputy President, on the grounds mentioned above, I oppose the motion.Mr Deputy President, on the grounds mentioned above, I oppose the motion.Mr Deputy President, on the grounds mentioned above, I oppose the motion.

DR LAM KUI-CHUN (in Cantonese): Mr Deputy President, permit me to spend two minutesDR LAM KUI-CHUN (in Cantonese): Mr Deputy President, permit me to spend two minutesDR LAM KUI-CHUN (in Cantonese): Mr Deputy President, permit me to spend two minutesDR LAM KUI-CHUN (in Cantonese): Mr Deputy President, permit me to spend two minutes

on the point of view of the employees themselves.on the point of view of the employees themselves.on the point of view of the employees themselves.on the point of view of the employees themselves.

We seem to have agreed on the point that there are people without jobs and jobsWe seem to have agreed on the point that there are people without jobs and jobsWe seem to have agreed on the point that there are people without jobs and jobsWe seem to have agreed on the point that there are people without jobs and jobs

without people taking them.  This patent inco-ordination of people and jobs is thewithout people taking them.  This patent inco-ordination of people and jobs is thewithout people taking them.  This patent inco-ordination of people and jobs is thewithout people taking them.  This patent inco-ordination of people and jobs is the

focus of this evening's debate and also, I know, the reason why Mr PANG urges thefocus of this evening's debate and also, I know, the reason why Mr PANG urges thefocus of this evening's debate and also, I know, the reason why Mr PANG urges thefocus of this evening's debate and also, I know, the reason why Mr PANG urges the

Government in his motion to shelve the scheme for the time being as a solution toGovernment in his motion to shelve the scheme for the time being as a solution toGovernment in his motion to shelve the scheme for the time being as a solution toGovernment in his motion to shelve the scheme for the time being as a solution to

the Government's inability to make full preparations for assisting local workers tothe Government's inability to make full preparations for assisting local workers tothe Government's inability to make full preparations for assisting local workers tothe Government's inability to make full preparations for assisting local workers to

change their employment.  The crux of the matter is that people looking for newchange their employment.  The crux of the matter is that people looking for newchange their employment.  The crux of the matter is that people looking for newchange their employment.  The crux of the matter is that people looking for new

employment find themselves behind the requirements of the jobs on offer.  I want toemployment find themselves behind the requirements of the jobs on offer.  I want toemployment find themselves behind the requirements of the jobs on offer.  I want toemployment find themselves behind the requirements of the jobs on offer.  I want to

state a few facts concerning a news report two days ago which said that the hotelstate a few facts concerning a news report two days ago which said that the hotelstate a few facts concerning a news report two days ago which said that the hotelstate a few facts concerning a news report two days ago which said that the hotel

and restaurant trades were the first to request for importation of labour.  First,and restaurant trades were the first to request for importation of labour.  First,and restaurant trades were the first to request for importation of labour.  First,and restaurant trades were the first to request for importation of labour.  First,

these trades within the service sector need young and beautiful female staff to fitthese trades within the service sector need young and beautiful female staff to fitthese trades within the service sector need young and beautiful female staff to fitthese trades within the service sector need young and beautiful female staff to fit

their image.  Second, attendants must be able to speak English or even Japanese intheir image.  Second, attendants must be able to speak English or even Japanese intheir image.  Second, attendants must be able to speak English or even Japanese intheir image.  Second, attendants must be able to speak English or even Japanese in

order to serve the needs of foreign visitors.  Now these are specific requirements.order to serve the needs of foreign visitors.  Now these are specific requirements.order to serve the needs of foreign visitors.  Now these are specific requirements.order to serve the needs of foreign visitors.  Now these are specific requirements.

Besides, some of our colleagues who support Mr PANG's motion have themselves employedBesides, some of our colleagues who support Mr PANG's motion have themselves employedBesides, some of our colleagues who support Mr PANG's motion have themselves employedBesides, some of our colleagues who support Mr PANG's motion have themselves employed



Filipino maids to do household work, and Filipino maids are also foreign labour.Filipino maids to do household work, and Filipino maids are also foreign labour.Filipino maids to do household work, and Filipino maids are also foreign labour.Filipino maids to do household work, and Filipino maids are also foreign labour.

I understand that Mr PANG still refuses to speak English.  ThI understand that Mr PANG still refuses to speak English.  ThI understand that Mr PANG still refuses to speak English.  ThI understand that Mr PANG still refuses to speak English.  Therefore I would likeerefore I would likeerefore I would likeerefore I would like

to point out that training programmes, though being one of the solutions to the problem,to point out that training programmes, though being one of the solutions to the problem,to point out that training programmes, though being one of the solutions to the problem,to point out that training programmes, though being one of the solutions to the problem,

cannot be used as a means to pity some unemployed old workmen, nor can such programmescannot be used as a means to pity some unemployed old workmen, nor can such programmescannot be used as a means to pity some unemployed old workmen, nor can such programmescannot be used as a means to pity some unemployed old workmen, nor can such programmes

transform an old man or old woman who cannot speak English into a beautiful, youngtransform an old man or old woman who cannot speak English into a beautiful, youngtransform an old man or old woman who cannot speak English into a beautiful, youngtransform an old man or old woman who cannot speak English into a beautiful, young

and English speaking lady.  Similarly, not importing foreign labour will not makeand English speaking lady.  Similarly, not importing foreign labour will not makeand English speaking lady.  Similarly, not importing foreign labour will not makeand English speaking lady.  Similarly, not importing foreign labour will not make

non-English speaking attendants acceptable to hotel customers nor increase the jobnon-English speaking attendants acceptable to hotel customers nor increase the jobnon-English speaking attendants acceptable to hotel customers nor increase the jobnon-English speaking attendants acceptable to hotel customers nor increase the job

opportunities for local workers; it will only undermine Hong Kong's attractivenessopportunities for local workers; it will only undermine Hong Kong's attractivenessopportunities for local workers; it will only undermine Hong Kong's attractivenessopportunities for local workers; it will only undermine Hong Kong's attractiveness

to foreign visitors.  In contrast, importation of labour to make up for the manpowerto foreign visitors.  In contrast, importation of labour to make up for the manpowerto foreign visitors.  In contrast, importation of labour to make up for the manpowerto foreign visitors.  In contrast, importation of labour to make up for the manpower

shortage within the local workforce, if implemented, can surely enhance theshortage within the local workforce, if implemented, can surely enhance theshortage within the local workforce, if implemented, can surely enhance theshortage within the local workforce, if implemented, can surely enhance the

development of new trades within the service sector in Hong Kong, adding further todevelopment of new trades within the service sector in Hong Kong, adding further todevelopment of new trades within the service sector in Hong Kong, adding further todevelopment of new trades within the service sector in Hong Kong, adding further to

our prosperity and indirectly benefitting the labour sector.our prosperity and indirectly benefitting the labour sector.our prosperity and indirectly benefitting the labour sector.our prosperity and indirectly benefitting the labour sector.

For the reason given above, I oppose the motion.For the reason given above, I oppose the motion.For the reason given above, I oppose the motion.For the reason given above, I oppose the motion.

MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, I firmly believe that,MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, I firmly believe that,MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, I firmly believe that,MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, I firmly believe that,

excepting you, over 53 Members will vote on this motion when it is put to vote laterexcepting you, over 53 Members will vote on this motion when it is put to vote laterexcepting you, over 53 Members will vote on this motion when it is put to vote laterexcepting you, over 53 Members will vote on this motion when it is put to vote later

today.  The three ex-officio Members will not, in the same free ad unrestrained waytoday.  The three ex-officio Members will not, in the same free ad unrestrained waytoday.  The three ex-officio Members will not, in the same free ad unrestrained waytoday.  The three ex-officio Members will not, in the same free ad unrestrained way

as they did last week, choose to abstain from voting.as they did last week, choose to abstain from voting.as they did last week, choose to abstain from voting.as they did last week, choose to abstain from voting.

Statistics show that roughly over three million Chinese workers have beenStatistics show that roughly over three million Chinese workers have beenStatistics show that roughly over three million Chinese workers have beenStatistics show that roughly over three million Chinese workers have been

employed in Hong Kong.  They have laid the foundation for the spectacular successemployed in Hong Kong.  They have laid the foundation for the spectacular successemployed in Hong Kong.  They have laid the foundation for the spectacular successemployed in Hong Kong.  They have laid the foundation for the spectacular success

that Hong Kong, in particular its capitalists or entrepreneurs, has up to now achieved.that Hong Kong, in particular its capitalists or entrepreneurs, has up to now achieved.that Hong Kong, in particular its capitalists or entrepreneurs, has up to now achieved.that Hong Kong, in particular its capitalists or entrepreneurs, has up to now achieved.

So I am in favour of the importation of labour but would urge the Government thatSo I am in favour of the importation of labour but would urge the Government thatSo I am in favour of the importation of labour but would urge the Government thatSo I am in favour of the importation of labour but would urge the Government that

stringent procedures should be applied in a rigorous manner in assessing the demandstringent procedures should be applied in a rigorous manner in assessing the demandstringent procedures should be applied in a rigorous manner in assessing the demandstringent procedures should be applied in a rigorous manner in assessing the demand

for labour in the territory.  This is a responsibility our Government should neverfor labour in the territory.  This is a responsibility our Government should neverfor labour in the territory.  This is a responsibility our Government should neverfor labour in the territory.  This is a responsibility our Government should never

shirk despite the fact that its administration over Hong Kong will last for only fiveshirk despite the fact that its administration over Hong Kong will last for only fiveshirk despite the fact that its administration over Hong Kong will last for only fiveshirk despite the fact that its administration over Hong Kong will last for only five

more years or so.  As Legislative Council Members, we should remind the Governmentmore years or so.  As Legislative Council Members, we should remind the Governmentmore years or so.  As Legislative Council Members, we should remind the Governmentmore years or so.  As Legislative Council Members, we should remind the Government

to carry through the spirit of effective administration.  I also would like to urgeto carry through the spirit of effective administration.  I also would like to urgeto carry through the spirit of effective administration.  I also would like to urgeto carry through the spirit of effective administration.  I also would like to urge

Members in this Chamber not to be so irresponsible as to extract mileage out of thisMembers in this Chamber not to be so irresponsible as to extract mileage out of thisMembers in this Chamber not to be so irresponsible as to extract mileage out of thisMembers in this Chamber not to be so irresponsible as to extract mileage out of this

labour problem for the sake of vote-courting.  We also hope that people from thelabour problem for the sake of vote-courting.  We also hope that people from thelabour problem for the sake of vote-courting.  We also hope that people from thelabour problem for the sake of vote-courting.  We also hope that people from the

labour sector outside will not create one or more political stars for the 1995labour sector outside will not create one or more political stars for the 1995labour sector outside will not create one or more political stars for the 1995labour sector outside will not create one or more political stars for the 1995

elections.elections.elections.elections.

I understand that Mr PANG Chun-hoi is obliged to propose such a motion given hisI understand that Mr PANG Chun-hoi is obliged to propose such a motion given hisI understand that Mr PANG Chun-hoi is obliged to propose such a motion given hisI understand that Mr PANG Chun-hoi is obliged to propose such a motion given his

position as a representative of the labour sector.  But I regret to say that afterposition as a representative of the labour sector.  But I regret to say that afterposition as a representative of the labour sector.  But I regret to say that afterposition as a representative of the labour sector.  But I regret to say that after



careful consideration I still cannot support his motion.careful consideration I still cannot support his motion.careful consideration I still cannot support his motion.careful consideration I still cannot support his motion.

SECRETARY FOR EDUCATION AND MANPOWER (in Cantonese): Mr Deputy President, in the pastSECRETARY FOR EDUCATION AND MANPOWER (in Cantonese): Mr Deputy President, in the pastSECRETARY FOR EDUCATION AND MANPOWER (in Cantonese): Mr Deputy President, in the pastSECRETARY FOR EDUCATION AND MANPOWER (in Cantonese): Mr Deputy President, in the past

few months, we have continuously heard views expressed by various sectors of ourfew months, we have continuously heard views expressed by various sectors of ourfew months, we have continuously heard views expressed by various sectors of ourfew months, we have continuously heard views expressed by various sectors of our

community on the importation of labour through the media, debates in this Councilcommunity on the importation of labour through the media, debates in this Councilcommunity on the importation of labour through the media, debates in this Councilcommunity on the importation of labour through the media, debates in this Council

ad various formal or informal discussions.  In early November last year, thead various formal or informal discussions.  In early November last year, thead various formal or informal discussions.  In early November last year, thead various formal or informal discussions.  In early November last year, the

Government compiled a background paper on the results of a review on theGovernment compiled a background paper on the results of a review on theGovernment compiled a background paper on the results of a review on theGovernment compiled a background paper on the results of a review on the

implementation of the 1989 and 1990 labour importation schemes, submitted it to theimplementation of the 1989 and 1990 labour importation schemes, submitted it to theimplementation of the 1989 and 1990 labour importation schemes, submitted it to theimplementation of the 1989 and 1990 labour importation schemes, submitted it to the

OMELCO Manpower Panel and Labour Advisory Board and conducted consultations.  InOMELCO Manpower Panel and Labour Advisory Board and conducted consultations.  InOMELCO Manpower Panel and Labour Advisory Board and conducted consultations.  InOMELCO Manpower Panel and Labour Advisory Board and conducted consultations.  In

addition, we held meetings with representatives of some trade unions and otheraddition, we held meetings with representatives of some trade unions and otheraddition, we held meetings with representatives of some trade unions and otheraddition, we held meetings with representatives of some trade unions and other

organizations to seek their views.  On the whole, views on whether we should continueorganizations to seek their views.  On the whole, views on whether we should continueorganizations to seek their views.  On the whole, views on whether we should continueorganizations to seek their views.  On the whole, views on whether we should continue

the labour importation scheme varied: some gave it their unreserved support whilethe labour importation scheme varied: some gave it their unreserved support whilethe labour importation scheme varied: some gave it their unreserved support whilethe labour importation scheme varied: some gave it their unreserved support while

some expressed strong opposition.  On the other hand, there is a more obvioussome expressed strong opposition.  On the other hand, there is a more obvioussome expressed strong opposition.  On the other hand, there is a more obvioussome expressed strong opposition.  On the other hand, there is a more obvious

consensus on certain issues related to the importation of labour: it has beenconsensus on certain issues related to the importation of labour: it has beenconsensus on certain issues related to the importation of labour: it has beenconsensus on certain issues related to the importation of labour: it has been

generally accepted that there is a need to increase penalties on employers n breachgenerally accepted that there is a need to increase penalties on employers n breachgenerally accepted that there is a need to increase penalties on employers n breachgenerally accepted that there is a need to increase penalties on employers n breach

of statutory provisions on unlawful deduction of wages in order to protect the rightsof statutory provisions on unlawful deduction of wages in order to protect the rightsof statutory provisions on unlawful deduction of wages in order to protect the rightsof statutory provisions on unlawful deduction of wages in order to protect the rights

and interests of both local and foreign workers; it has also been agreed that trainingand interests of both local and foreign workers; it has also been agreed that trainingand interests of both local and foreign workers; it has also been agreed that trainingand interests of both local and foreign workers; it has also been agreed that training

and retraining provisions for local workers should be strengthened so as to help themand retraining provisions for local workers should be strengthened so as to help themand retraining provisions for local workers should be strengthened so as to help themand retraining provisions for local workers should be strengthened so as to help them

adapt to the new environment brought about by the territory's economic restructuring.adapt to the new environment brought about by the territory's economic restructuring.adapt to the new environment brought about by the territory's economic restructuring.adapt to the new environment brought about by the territory's economic restructuring.

After careful consideratAfter careful consideratAfter careful consideratAfter careful consideration of the views expressed by all quarters, theion of the views expressed by all quarters, theion of the views expressed by all quarters, theion of the views expressed by all quarters, the

Government announced three weeks ago that the general labour importation schemeGovernment announced three weeks ago that the general labour importation schemeGovernment announced three weeks ago that the general labour importation schemeGovernment announced three weeks ago that the general labour importation scheme

should continue.  Apart from continuing to allow the importation of labour undershould continue.  Apart from continuing to allow the importation of labour undershould continue.  Apart from continuing to allow the importation of labour undershould continue.  Apart from continuing to allow the importation of labour under

limited and controlled circumstances, the Government has also decided that employerslimited and controlled circumstances, the Government has also decided that employerslimited and controlled circumstances, the Government has also decided that employerslimited and controlled circumstances, the Government has also decided that employers

importing foreign workers should observe a set of clearer and stricter conditions,importing foreign workers should observe a set of clearer and stricter conditions,importing foreign workers should observe a set of clearer and stricter conditions,importing foreign workers should observe a set of clearer and stricter conditions,

that penalties on offending employers should be increased and that training andthat penalties on offending employers should be increased and that training andthat penalties on offending employers should be increased and that training andthat penalties on offending employers should be increased and that training and

retraining provisions for local workers should be strengthened.retraining provisions for local workers should be strengthened.retraining provisions for local workers should be strengthened.retraining provisions for local workers should be strengthened.

The main objective of the Government's decision to continue the importation ofThe main objective of the Government's decision to continue the importation ofThe main objective of the Government's decision to continue the importation ofThe main objective of the Government's decision to continue the importation of

labour is to sustain Hong Kong's economic growth.  There are certain objective factslabour is to sustain Hong Kong's economic growth.  There are certain objective factslabour is to sustain Hong Kong's economic growth.  There are certain objective factslabour is to sustain Hong Kong's economic growth.  There are certain objective facts

which should not be overlooked.which should not be overlooked.which should not be overlooked.which should not be overlooked.

(a)(a)(a)(a) Hong Kong lacks natural resources and dependHong Kong lacks natural resources and dependHong Kong lacks natural resources and dependHong Kong lacks natural resources and depends largely on its workforce to boosts largely on its workforce to boosts largely on its workforce to boosts largely on its workforce to boost

its economy.  Only sustained economic growth can bring us the resources required forits economy.  Only sustained economic growth can bring us the resources required forits economy.  Only sustained economic growth can bring us the resources required forits economy.  Only sustained economic growth can bring us the resources required for

the implementation of social projects, the upgrading of various kinds of servicesthe implementation of social projects, the upgrading of various kinds of servicesthe implementation of social projects, the upgrading of various kinds of servicesthe implementation of social projects, the upgrading of various kinds of services

and the improvement of the quality of life of the population.and the improvement of the quality of life of the population.and the improvement of the quality of life of the population.and the improvement of the quality of life of the population.



(b)(b)(b)(b) In recent years, our population growth rate has slowed down, the aging rate ofIn recent years, our population growth rate has slowed down, the aging rate ofIn recent years, our population growth rate has slowed down, the aging rate ofIn recent years, our population growth rate has slowed down, the aging rate of

our population has increased, the schooling time of our young people has lengthened,our population has increased, the schooling time of our young people has lengthened,our population has increased, the schooling time of our young people has lengthened,our population has increased, the schooling time of our young people has lengthened,

the labour participation rate has dropped, and the number of emigrants has increased.the labour participation rate has dropped, and the number of emigrants has increased.the labour participation rate has dropped, and the number of emigrants has increased.the labour participation rate has dropped, and the number of emigrants has increased.

As a result, there has been only a very slight increase in the supply of labour inAs a result, there has been only a very slight increase in the supply of labour inAs a result, there has been only a very slight increase in the supply of labour inAs a result, there has been only a very slight increase in the supply of labour in

recent years.  For the five years up to 1990, the average annual growth rate of ourrecent years.  For the five years up to 1990, the average annual growth rate of ourrecent years.  For the five years up to 1990, the average annual growth rate of ourrecent years.  For the five years up to 1990, the average annual growth rate of our

total workforce was only 0.9%.total workforce was only 0.9%.total workforce was only 0.9%.total workforce was only 0.9%.

(c)(c)(c)(c) Although the manufacturing industries have aAlthough the manufacturing industries have aAlthough the manufacturing industries have aAlthough the manufacturing industries have already moved most of theirlready moved most of theirlready moved most of theirlready moved most of their

labour-intensive operations to South China and reduced their demand for local labour,labour-intensive operations to South China and reduced their demand for local labour,labour-intensive operations to South China and reduced their demand for local labour,labour-intensive operations to South China and reduced their demand for local labour,

the re-export trade thus generated has boosted the service sector.  The number ofthe re-export trade thus generated has boosted the service sector.  The number ofthe re-export trade thus generated has boosted the service sector.  The number ofthe re-export trade thus generated has boosted the service sector.  The number of

workers leaving the manufacturing sector cannot offset the increased number ofworkers leaving the manufacturing sector cannot offset the increased number ofworkers leaving the manufacturing sector cannot offset the increased number ofworkers leaving the manufacturing sector cannot offset the increased number of

vacancies in the service sector.  Also, moving the manufacturing process across thevacancies in the service sector.  Also, moving the manufacturing process across thevacancies in the service sector.  Also, moving the manufacturing process across thevacancies in the service sector.  Also, moving the manufacturing process across the

border has, to some extent, resulted in labour exportation.  An informal estimateborder has, to some extent, resulted in labour exportation.  An informal estimateborder has, to some extent, resulted in labour exportation.  An informal estimateborder has, to some extent, resulted in labour exportation.  An informal estimate

shows that there are about 50 000 to 60 000 Hong Kong people working in South China,shows that there are about 50 000 to 60 000 Hong Kong people working in South China,shows that there are about 50 000 to 60 000 Hong Kong people working in South China,shows that there are about 50 000 to 60 000 Hong Kong people working in South China,

undertaking management and other duties.undertaking management and other duties.undertaking management and other duties.undertaking management and other duties.

Under the circumstances, the shortage of labour has become a structural obstacleUnder the circumstances, the shortage of labour has become a structural obstacleUnder the circumstances, the shortage of labour has become a structural obstacleUnder the circumstances, the shortage of labour has become a structural obstacle

to our economic development.  If we fail to remove this obstacle, our economic andto our economic development.  If we fail to remove this obstacle, our economic andto our economic development.  If we fail to remove this obstacle, our economic andto our economic development.  If we fail to remove this obstacle, our economic and

social development would be adversely affected and local and overseas investors maysocial development would be adversely affected and local and overseas investors maysocial development would be adversely affected and local and overseas investors maysocial development would be adversely affected and local and overseas investors may

refrain from investing in Hong Kong as a result.refrain from investing in Hong Kong as a result.refrain from investing in Hong Kong as a result.refrain from investing in Hong Kong as a result.

I must stress that we are not bringing in foreign labour without limitation orI must stress that we are not bringing in foreign labour without limitation orI must stress that we are not bringing in foreign labour without limitation orI must stress that we are not bringing in foreign labour without limitation or

restrictions.  We have set the total number of foreign workers at 25 000, whichrestrictions.  We have set the total number of foreign workers at 25 000, whichrestrictions.  We have set the total number of foreign workers at 25 000, whichrestrictions.  We have set the total number of foreign workers at 25 000, which

constitutes less than 1% of our total workforce.  Thirteen thousand workers wereconstitutes less than 1% of our total workforce.  Thirteen thousand workers wereconstitutes less than 1% of our total workforce.  Thirteen thousand workers wereconstitutes less than 1% of our total workforce.  Thirteen thousand workers were

imported in 1989 and 1990 and are still working in Hong Kong, and the remaining 12imported in 1989 and 1990 and are still working in Hong Kong, and the remaining 12imported in 1989 and 1990 and are still working in Hong Kong, and the remaining 12imported in 1989 and 1990 and are still working in Hong Kong, and the remaining 12

000 will be imported in the present exercise.  As in the past, only technicians,000 will be imported in the present exercise.  As in the past, only technicians,000 will be imported in the present exercise.  As in the past, only technicians,000 will be imported in the present exercise.  As in the past, only technicians,

craftsmen, supervisors and experienced operatives would be imported.  In making thecraftsmen, supervisors and experienced operatives would be imported.  In making thecraftsmen, supervisors and experienced operatives would be imported.  In making thecraftsmen, supervisors and experienced operatives would be imported.  In making the

decision of importing 12 000 more workers, we have taken into account the face thatdecision of importing 12 000 more workers, we have taken into account the face thatdecision of importing 12 000 more workers, we have taken into account the face thatdecision of importing 12 000 more workers, we have taken into account the face that

there are over 70 000 vacancies existing in Hong Kong.  Twelve thousand foreignthere are over 70 000 vacancies existing in Hong Kong.  Twelve thousand foreignthere are over 70 000 vacancies existing in Hong Kong.  Twelve thousand foreignthere are over 70 000 vacancies existing in Hong Kong.  Twelve thousand foreign

workers can only fill a small proportion of these vacancies.  Most of the jobworkers can only fill a small proportion of these vacancies.  Most of the jobworkers can only fill a small proportion of these vacancies.  Most of the jobworkers can only fill a small proportion of these vacancies.  Most of the job

opportunities in areas where labour shortage is felt are still open to local workers.opportunities in areas where labour shortage is felt are still open to local workers.opportunities in areas where labour shortage is felt are still open to local workers.opportunities in areas where labour shortage is felt are still open to local workers.

In implementating the scheme of continued importation of labour, we have adoptedIn implementating the scheme of continued importation of labour, we have adoptedIn implementating the scheme of continued importation of labour, we have adoptedIn implementating the scheme of continued importation of labour, we have adopted

new measures to give local workers priority in filling job vacancies.  We havenew measures to give local workers priority in filling job vacancies.  We havenew measures to give local workers priority in filling job vacancies.  We havenew measures to give local workers priority in filling job vacancies.  We have

stipulated that all employers applying for importation of labour must first registerstipulated that all employers applying for importation of labour must first registerstipulated that all employers applying for importation of labour must first registerstipulated that all employers applying for importation of labour must first register

the vacancies with the Local Employment Service of the Labour Department, and offerthe vacancies with the Local Employment Service of the Labour Department, and offerthe vacancies with the Local Employment Service of the Labour Department, and offerthe vacancies with the Local Employment Service of the Labour Department, and offer

these vacancies to local workers at wages not lower than the local median wages.  Ifthese vacancies to local workers at wages not lower than the local median wages.  Ifthese vacancies to local workers at wages not lower than the local median wages.  Ifthese vacancies to local workers at wages not lower than the local median wages.  If

any employer rejects the applications submitted by local workers without sufficientany employer rejects the applications submitted by local workers without sufficientany employer rejects the applications submitted by local workers without sufficientany employer rejects the applications submitted by local workers without sufficient



reasons, he may not be granted the quota he has applied for.reasons, he may not be granted the quota he has applied for.reasons, he may not be granted the quota he has applied for.reasons, he may not be granted the quota he has applied for.

Some Members worry that labour importation will become a lSome Members worry that labour importation will become a lSome Members worry that labour importation will become a lSome Members worry that labour importation will become a long-term and evenong-term and evenong-term and evenong-term and even

permanent measure.  As far as this is concerned, we cannot predict the actual futurepermanent measure.  As far as this is concerned, we cannot predict the actual futurepermanent measure.  As far as this is concerned, we cannot predict the actual futurepermanent measure.  As far as this is concerned, we cannot predict the actual future

demand.  However, the Government will regularly monitor the demand and supply in thedemand.  However, the Government will regularly monitor the demand and supply in thedemand.  However, the Government will regularly monitor the demand and supply in thedemand.  However, the Government will regularly monitor the demand and supply in the

labour market, continuously review the effects of labour importation and decide whenlabour market, continuously review the effects of labour importation and decide whenlabour market, continuously review the effects of labour importation and decide whenlabour market, continuously review the effects of labour importation and decide when

necessary whether the ceiling for imported workers, currently fixed at 25 000, shouldnecessary whether the ceiling for imported workers, currently fixed at 25 000, shouldnecessary whether the ceiling for imported workers, currently fixed at 25 000, shouldnecessary whether the ceiling for imported workers, currently fixed at 25 000, should

be adjusted.  The question of renewal of contracts for imported workers up to sixbe adjusted.  The question of renewal of contracts for imported workers up to sixbe adjusted.  The question of renewal of contracts for imported workers up to sixbe adjusted.  The question of renewal of contracts for imported workers up to six

years also needs to be clarified.  Renewal of contracts is not automatic.  The schemeyears also needs to be clarified.  Renewal of contracts is not automatic.  The schemeyears also needs to be clarified.  Renewal of contracts is not automatic.  The schemeyears also needs to be clarified.  Renewal of contracts is not automatic.  The scheme

stipulates that the employment contract with an imported worker cannot exceed twostipulates that the employment contract with an imported worker cannot exceed twostipulates that the employment contract with an imported worker cannot exceed twostipulates that the employment contract with an imported worker cannot exceed two

years.  Whether the employer can employ the same worker after two years will dependyears.  Whether the employer can employ the same worker after two years will dependyears.  Whether the employer can employ the same worker after two years will dependyears.  Whether the employer can employ the same worker after two years will depend

on whether the scheme is still in force at that time and if so, whether he is grantedon whether the scheme is still in force at that time and if so, whether he is grantedon whether the scheme is still in force at that time and if so, whether he is grantedon whether the scheme is still in force at that time and if so, whether he is granted

the quota.the quota.the quota.the quota.

Some Members criticize that some unscrupulous employers, seeing that there isSome Members criticize that some unscrupulous employers, seeing that there isSome Members criticize that some unscrupulous employers, seeing that there isSome Members criticize that some unscrupulous employers, seeing that there is

a supply of imported workers, will find some excuse to indirectly or directly dismissa supply of imported workers, will find some excuse to indirectly or directly dismissa supply of imported workers, will find some excuse to indirectly or directly dismissa supply of imported workers, will find some excuse to indirectly or directly dismiss

local workers.  This, of course, is a breach of the conditions of the labourlocal workers.  This, of course, is a breach of the conditions of the labourlocal workers.  This, of course, is a breach of the conditions of the labourlocal workers.  This, of course, is a breach of the conditions of the labour

importation scheme.  We have laid down clear and definite rules which provide thatimportation scheme.  We have laid down clear and definite rules which provide thatimportation scheme.  We have laid down clear and definite rules which provide thatimportation scheme.  We have laid down clear and definite rules which provide that

employers cannot replace currently employed local workers with imported ones.  Inemployers cannot replace currently employed local workers with imported ones.  Inemployers cannot replace currently employed local workers with imported ones.  Inemployers cannot replace currently employed local workers with imported ones.  In

case of redundancy, employers are required to dismiss imported workers first.case of redundancy, employers are required to dismiss imported workers first.case of redundancy, employers are required to dismiss imported workers first.case of redundancy, employers are required to dismiss imported workers first.

MaMaMaMany Members in today's motion debate have mentioned that importation of labourny Members in today's motion debate have mentioned that importation of labourny Members in today's motion debate have mentioned that importation of labourny Members in today's motion debate have mentioned that importation of labour

may adversely affect older workers.  The circumstances of these workers are ofmay adversely affect older workers.  The circumstances of these workers are ofmay adversely affect older workers.  The circumstances of these workers are ofmay adversely affect older workers.  The circumstances of these workers are of

special concern to us.  The importation of labour scheme with a ceiling of 25 000special concern to us.  The importation of labour scheme with a ceiling of 25 000special concern to us.  The importation of labour scheme with a ceiling of 25 000special concern to us.  The importation of labour scheme with a ceiling of 25 000

in effect only allows a limited supply of manpower in shortage areas.  Furthermore,in effect only allows a limited supply of manpower in shortage areas.  Furthermore,in effect only allows a limited supply of manpower in shortage areas.  Furthermore,in effect only allows a limited supply of manpower in shortage areas.  Furthermore,

there is built-in mechanism within the scheme to protect the job opportunities ofthere is built-in mechanism within the scheme to protect the job opportunities ofthere is built-in mechanism within the scheme to protect the job opportunities ofthere is built-in mechanism within the scheme to protect the job opportunities of

local workers as well as provisions for training and retraining.  Therefore therelocal workers as well as provisions for training and retraining.  Therefore therelocal workers as well as provisions for training and retraining.  Therefore therelocal workers as well as provisions for training and retraining.  Therefore there

should not be too much threat to local workers.  However we are aware that even withoutshould not be too much threat to local workers.  However we are aware that even withoutshould not be too much threat to local workers.  However we are aware that even withoutshould not be too much threat to local workers.  However we are aware that even without

importation of labour, workers who are older or who have limited education backgroundimportation of labour, workers who are older or who have limited education backgroundimportation of labour, workers who are older or who have limited education backgroundimportation of labour, workers who are older or who have limited education background

will inevitably face greater difficulties in job seeking.  In implementing ourwill inevitably face greater difficulties in job seeking.  In implementing ourwill inevitably face greater difficulties in job seeking.  In implementing ourwill inevitably face greater difficulties in job seeking.  In implementing our

retraining programme, we shall pay special attention to the needs of this group ofretraining programme, we shall pay special attention to the needs of this group ofretraining programme, we shall pay special attention to the needs of this group ofretraining programme, we shall pay special attention to the needs of this group of

workers.  We shall also apply due diligence in vetting the applications forworkers.  We shall also apply due diligence in vetting the applications forworkers.  We shall also apply due diligence in vetting the applications forworkers.  We shall also apply due diligence in vetting the applications for

importation of labour to ensure that employers have not resorted to laying off localimportation of labour to ensure that employers have not resorted to laying off localimportation of labour to ensure that employers have not resorted to laying off localimportation of labour to ensure that employers have not resorted to laying off local

workers directly or indirectly.  I also take this opportunity to ask employers toworkers directly or indirectly.  I also take this opportunity to ask employers toworkers directly or indirectly.  I also take this opportunity to ask employers toworkers directly or indirectly.  I also take this opportunity to ask employers to

apply flexibility and relaxation in setting the criteria regarding age, educationapply flexibility and relaxation in setting the criteria regarding age, educationapply flexibility and relaxation in setting the criteria regarding age, educationapply flexibility and relaxation in setting the criteria regarding age, education

background, and so on, in consideration of applications from local workers who respondbackground, and so on, in consideration of applications from local workers who respondbackground, and so on, in consideration of applications from local workers who respondbackground, and so on, in consideration of applications from local workers who respond

to those vacancies registered with the Labour Department.to those vacancies registered with the Labour Department.to those vacancies registered with the Labour Department.to those vacancies registered with the Labour Department.



Some criticize that the Government has not specified quotas for individualSome criticize that the Government has not specified quotas for individualSome criticize that the Government has not specified quotas for individualSome criticize that the Government has not specified quotas for individual

industries under the new scheme, and infer from this that the Government does notindustries under the new scheme, and infer from this that the Government does notindustries under the new scheme, and infer from this that the Government does notindustries under the new scheme, and infer from this that the Government does not

have a clear idea of the actual demand for manpower.  We cannot agree to this.  Therehave a clear idea of the actual demand for manpower.  We cannot agree to this.  Therehave a clear idea of the actual demand for manpower.  We cannot agree to this.  Therehave a clear idea of the actual demand for manpower.  We cannot agree to this.  There

is in fact not much difference between the procedure adopted this time and that underis in fact not much difference between the procedure adopted this time and that underis in fact not much difference between the procedure adopted this time and that underis in fact not much difference between the procedure adopted this time and that under

previous schemes.  Under the 1990 scheme, although we did have a priority list basedprevious schemes.  Under the 1990 scheme, although we did have a priority list basedprevious schemes.  Under the 1990 scheme, although we did have a priority list basedprevious schemes.  Under the 1990 scheme, although we did have a priority list based

on occupations, the quota distribution among individual industries was onlyon occupations, the quota distribution among individual industries was onlyon occupations, the quota distribution among individual industries was onlyon occupations, the quota distribution among individual industries was only

determined after all the applications are received.  And not all applications aredetermined after all the applications are received.  And not all applications aredetermined after all the applications are received.  And not all applications aredetermined after all the applications are received.  And not all applications are

approved.  This arrangement is aimed at meeting the actual demand of the market moreapproved.  This arrangement is aimed at meeting the actual demand of the market moreapproved.  This arrangement is aimed at meeting the actual demand of the market moreapproved.  This arrangement is aimed at meeting the actual demand of the market more

closely in the allocation of quotas to those sectors where there is a genuine need.closely in the allocation of quotas to those sectors where there is a genuine need.closely in the allocation of quotas to those sectors where there is a genuine need.closely in the allocation of quotas to those sectors where there is a genuine need.

When we have received all the applications, we will publish the consolidated figuresWhen we have received all the applications, we will publish the consolidated figuresWhen we have received all the applications, we will publish the consolidated figuresWhen we have received all the applications, we will publish the consolidated figures

and further consult the OMELCO Manpower Panel.  We will also publish the quotasand further consult the OMELCO Manpower Panel.  We will also publish the quotasand further consult the OMELCO Manpower Panel.  We will also publish the quotasand further consult the OMELCO Manpower Panel.  We will also publish the quotas

allocated to different sectors after allocations have been made.allocated to different sectors after allocations have been made.allocated to different sectors after allocations have been made.allocated to different sectors after allocations have been made.

Some criticize that the labour impoSome criticize that the labour impoSome criticize that the labour impoSome criticize that the labour importation scheme serves to provide cheap labourrtation scheme serves to provide cheap labourrtation scheme serves to provide cheap labourrtation scheme serves to provide cheap labour

for employers.  Actually, the expenses such as wages, travelling expenses,for employers.  Actually, the expenses such as wages, travelling expenses,for employers.  Actually, the expenses such as wages, travelling expenses,for employers.  Actually, the expenses such as wages, travelling expenses,

accommodation, allowances and quota levy, and so on, borne by an employer in hiringaccommodation, allowances and quota levy, and so on, borne by an employer in hiringaccommodation, allowances and quota levy, and so on, borne by an employer in hiringaccommodation, allowances and quota levy, and so on, borne by an employer in hiring

each imported worker, will definitely exceed the local median wage.  There are alsoeach imported worker, will definitely exceed the local median wage.  There are alsoeach imported worker, will definitely exceed the local median wage.  There are alsoeach imported worker, will definitely exceed the local median wage.  There are also

worries that imported workers will face unlawful wage deduction or occupy high postsworries that imported workers will face unlawful wage deduction or occupy high postsworries that imported workers will face unlawful wage deduction or occupy high postsworries that imported workers will face unlawful wage deduction or occupy high posts

for low wages and will thus become cheap labour ultimately.  We realize that offencesfor low wages and will thus become cheap labour ultimately.  We realize that offencesfor low wages and will thus become cheap labour ultimately.  We realize that offencesfor low wages and will thus become cheap labour ultimately.  We realize that offences

did exist in the past.  In deciding that the labour importation scheme should continue,did exist in the past.  In deciding that the labour importation scheme should continue,did exist in the past.  In deciding that the labour importation scheme should continue,did exist in the past.  In deciding that the labour importation scheme should continue,

while preventing unlawful deduction of wages, the Government has clearly stipulatedwhile preventing unlawful deduction of wages, the Government has clearly stipulatedwhile preventing unlawful deduction of wages, the Government has clearly stipulatedwhile preventing unlawful deduction of wages, the Government has clearly stipulated

that all employers should pay the agreed wages to the imported workers through autopay.that all employers should pay the agreed wages to the imported workers through autopay.that all employers should pay the agreed wages to the imported workers through autopay.that all employers should pay the agreed wages to the imported workers through autopay.

Furthermore, the Executive Council has endorsed a Bill which seeks to raise theFurthermore, the Executive Council has endorsed a Bill which seeks to raise theFurthermore, the Executive Council has endorsed a Bill which seeks to raise theFurthermore, the Executive Council has endorsed a Bill which seeks to raise the

maximum penalty for unlawful deduction or underpayment of wages from a fine of $10,000maximum penalty for unlawful deduction or underpayment of wages from a fine of $10,000maximum penalty for unlawful deduction or underpayment of wages from a fine of $10,000maximum penalty for unlawful deduction or underpayment of wages from a fine of $10,000

or $20,000 to a fine of $100,000 or $200,000 respectively plus imprisonment for oneor $20,000 to a fine of $100,000 or $200,000 respectively plus imprisonment for oneor $20,000 to a fine of $100,000 or $200,000 respectively plus imprisonment for oneor $20,000 to a fine of $100,000 or $200,000 respectively plus imprisonment for one

year.  As regards other related offences of giving false information, withholdingyear.  As regards other related offences of giving false information, withholdingyear.  As regards other related offences of giving false information, withholdingyear.  As regards other related offences of giving false information, withholding

information and failure to comply with inspection requirements, the penalties willinformation and failure to comply with inspection requirements, the penalties willinformation and failure to comply with inspection requirements, the penalties willinformation and failure to comply with inspection requirements, the penalties will

concurrently be raised from $10,000 to $100,000.  The criminal liability of employersconcurrently be raised from $10,000 to $100,000.  The criminal liability of employersconcurrently be raised from $10,000 to $100,000.  The criminal liability of employersconcurrently be raised from $10,000 to $100,000.  The criminal liability of employers

will also be clearly set out under a new section of the proposed Bill in order towill also be clearly set out under a new section of the proposed Bill in order towill also be clearly set out under a new section of the proposed Bill in order towill also be clearly set out under a new section of the proposed Bill in order to

maximize the deterrent effect.  We intend to introduce the Bill into this Councilmaximize the deterrent effect.  We intend to introduce the Bill into this Councilmaximize the deterrent effect.  We intend to introduce the Bill into this Councilmaximize the deterrent effect.  We intend to introduce the Bill into this Council

in February.  At the same time, we will take administrative measures, wherein February.  At the same time, we will take administrative measures, wherein February.  At the same time, we will take administrative measures, wherein February.  At the same time, we will take administrative measures, where

appropriate, to withdraw the quota of the offending employers and to deny them theappropriate, to withdraw the quota of the offending employers and to deny them theappropriate, to withdraw the quota of the offending employers and to deny them theappropriate, to withdraw the quota of the offending employers and to deny them the

opportunity to apply for importation of labour again.opportunity to apply for importation of labour again.opportunity to apply for importation of labour again.opportunity to apply for importation of labour again.

While deciding to continue to import labour, the Government has also decided toWhile deciding to continue to import labour, the Government has also decided toWhile deciding to continue to import labour, the Government has also decided toWhile deciding to continue to import labour, the Government has also decided to

adopt measures to strengthen, in particular, the provision of training and retrainingadopt measures to strengthen, in particular, the provision of training and retrainingadopt measures to strengthen, in particular, the provision of training and retrainingadopt measures to strengthen, in particular, the provision of training and retraining

to local workers in areas of industrial training other than the present ones.  Ourto local workers in areas of industrial training other than the present ones.  Ourto local workers in areas of industrial training other than the present ones.  Ourto local workers in areas of industrial training other than the present ones.  Our

main aim is to help those workers who are threatened by the decline of their tradesmain aim is to help those workers who are threatened by the decline of their tradesmain aim is to help those workers who are threatened by the decline of their tradesmain aim is to help those workers who are threatened by the decline of their trades



to acquire new skills so that they can switch to other trades which have a greaterto acquire new skills so that they can switch to other trades which have a greaterto acquire new skills so that they can switch to other trades which have a greaterto acquire new skills so that they can switch to other trades which have a greater

demand for labour.  In other longer term, our aim is to upgrade the quality and skillsdemand for labour.  In other longer term, our aim is to upgrade the quality and skillsdemand for labour.  In other longer term, our aim is to upgrade the quality and skillsdemand for labour.  In other longer term, our aim is to upgrade the quality and skills

of our local workers through training and retraining programmes in order to assistof our local workers through training and retraining programmes in order to assistof our local workers through training and retraining programmes in order to assistof our local workers through training and retraining programmes in order to assist

them to find better jobs.  We intend to provide an appropriate allowance for workersthem to find better jobs.  We intend to provide an appropriate allowance for workersthem to find better jobs.  We intend to provide an appropriate allowance for workersthem to find better jobs.  We intend to provide an appropriate allowance for workers

receiving retraining so that they can receive retraining without having to worry aboutreceiving retraining so that they can receive retraining without having to worry aboutreceiving retraining so that they can receive retraining without having to worry aboutreceiving retraining so that they can receive retraining without having to worry about

their livelihood.  Retrained workers will also be assisted as much as possible intheir livelihood.  Retrained workers will also be assisted as much as possible intheir livelihood.  Retrained workers will also be assisted as much as possible intheir livelihood.  Retrained workers will also be assisted as much as possible in

finding new jobs.finding new jobs.finding new jobs.finding new jobs.

We have decided to set up a Provisional Retraining Fund Board as soon as possibleWe have decided to set up a Provisional Retraining Fund Board as soon as possibleWe have decided to set up a Provisional Retraining Fund Board as soon as possibleWe have decided to set up a Provisional Retraining Fund Board as soon as possible

and have already invited some members of the Labour Advisory Board who can representand have already invited some members of the Labour Advisory Board who can representand have already invited some members of the Labour Advisory Board who can representand have already invited some members of the Labour Advisory Board who can represent

employers and trade unions to sit on its.  We have also invited representatives fromemployers and trade unions to sit on its.  We have also invited representatives fromemployers and trade unions to sit on its.  We have also invited representatives fromemployers and trade unions to sit on its.  We have also invited representatives from

the Vocational Training Council and other training organizations.  We shall startthe Vocational Training Council and other training organizations.  We shall startthe Vocational Training Council and other training organizations.  We shall startthe Vocational Training Council and other training organizations.  We shall start

work immediately after the Lunar New Year holidays and identify practical retrainingwork immediately after the Lunar New Year holidays and identify practical retrainingwork immediately after the Lunar New Year holidays and identify practical retrainingwork immediately after the Lunar New Year holidays and identify practical retraining

needs of both employers and employees before coming up with the most suitableneeds of both employers and employees before coming up with the most suitableneeds of both employers and employees before coming up with the most suitableneeds of both employers and employees before coming up with the most suitable

programmes.  We expect that courses will start shortly.  Subject to the approval ofprogrammes.  We expect that courses will start shortly.  Subject to the approval ofprogrammes.  We expect that courses will start shortly.  Subject to the approval ofprogrammes.  We expect that courses will start shortly.  Subject to the approval of

the Finance Committee of this Council, the Government is willing to advance the moneythe Finance Committee of this Council, the Government is willing to advance the moneythe Finance Committee of this Council, the Government is willing to advance the moneythe Finance Committee of this Council, the Government is willing to advance the money

needed for the courses before the quota levy can be collected from employers underneeded for the courses before the quota levy can be collected from employers underneeded for the courses before the quota levy can be collected from employers underneeded for the courses before the quota levy can be collected from employers under

the labour importation scheme, so that the retraining programme can take off smoothly.the labour importation scheme, so that the retraining programme can take off smoothly.the labour importation scheme, so that the retraining programme can take off smoothly.the labour importation scheme, so that the retraining programme can take off smoothly.

I hope that my speech todayI hope that my speech todayI hope that my speech todayI hope that my speech today can make it clear to those in the labour sector that can make it clear to those in the labour sector that can make it clear to those in the labour sector that can make it clear to those in the labour sector that

the Government has to neglected the rights and interests of our workers at all andthe Government has to neglected the rights and interests of our workers at all andthe Government has to neglected the rights and interests of our workers at all andthe Government has to neglected the rights and interests of our workers at all and

that we will not do so.  In fact, the Government has done a lot in the past to safeguardthat we will not do so.  In fact, the Government has done a lot in the past to safeguardthat we will not do so.  In fact, the Government has done a lot in the past to safeguardthat we will not do so.  In fact, the Government has done a lot in the past to safeguard

the rights and interests of our workers.  For instance, this Council has, over thethe rights and interests of our workers.  For instance, this Council has, over thethe rights and interests of our workers.  For instance, this Council has, over thethe rights and interests of our workers.  For instance, this Council has, over the

past five years, passed a total of 58 bills promoting workers' well being andpast five years, passed a total of 58 bills promoting workers' well being andpast five years, passed a total of 58 bills promoting workers' well being andpast five years, passed a total of 58 bills promoting workers' well being and

protection, including the provision of paid annual leave; the establishment of anprotection, including the provision of paid annual leave; the establishment of anprotection, including the provision of paid annual leave; the establishment of anprotection, including the provision of paid annual leave; the establishment of an

"Employees Compensation Assistance Fund"; extension of the coverage of the Protection"Employees Compensation Assistance Fund"; extension of the coverage of the Protection"Employees Compensation Assistance Fund"; extension of the coverage of the Protection"Employees Compensation Assistance Fund"; extension of the coverage of the Protection

of Wages on Insolvency Fund, and so on.  the current Legislative Council Session hasof Wages on Insolvency Fund, and so on.  the current Legislative Council Session hasof Wages on Insolvency Fund, and so on.  the current Legislative Council Session hasof Wages on Insolvency Fund, and so on.  the current Legislative Council Session has

commenced for just three months, but it has already improved the long service paymentcommenced for just three months, but it has already improved the long service paymentcommenced for just three months, but it has already improved the long service paymentcommenced for just three months, but it has already improved the long service payment

scheme in that relatively young workers are now able to receive some compensationscheme in that relatively young workers are now able to receive some compensationscheme in that relatively young workers are now able to receive some compensationscheme in that relatively young workers are now able to receive some compensation

upon dismissal.  For the future, we will continue to introduce Bills on theupon dismissal.  For the future, we will continue to introduce Bills on theupon dismissal.  For the future, we will continue to introduce Bills on theupon dismissal.  For the future, we will continue to introduce Bills on the

improvement of welfare and protection for workers into the Legislative Council,improvement of welfare and protection for workers into the Legislative Council,improvement of welfare and protection for workers into the Legislative Council,improvement of welfare and protection for workers into the Legislative Council,

including protecting employees from being victimized after reporting anyincluding protecting employees from being victimized after reporting anyincluding protecting employees from being victimized after reporting anyincluding protecting employees from being victimized after reporting any

malpractices of their employers regarding safety at work; increasing the protectionmalpractices of their employers regarding safety at work; increasing the protectionmalpractices of their employers regarding safety at work; increasing the protectionmalpractices of their employers regarding safety at work; increasing the protection

for local workers working overseas; and increasing work safety protection for workersfor local workers working overseas; and increasing work safety protection for workersfor local workers working overseas; and increasing work safety protection for workersfor local workers working overseas; and increasing work safety protection for workers

working in container storage yards, and so on.  Earlier on, we have also set up anworking in container storage yards, and so on.  Earlier on, we have also set up anworking in container storage yards, and so on.  Earlier on, we have also set up anworking in container storage yards, and so on.  Earlier on, we have also set up an

interdepartmental working group to study community-wide retirement protectioninterdepartmental working group to study community-wide retirement protectioninterdepartmental working group to study community-wide retirement protectioninterdepartmental working group to study community-wide retirement protection

schemes with a view to increasing retirement protection for local workers.schemes with a view to increasing retirement protection for local workers.schemes with a view to increasing retirement protection for local workers.schemes with a view to increasing retirement protection for local workers.



We recognize that there are voices within the labour sector against theWe recognize that there are voices within the labour sector against theWe recognize that there are voices within the labour sector against theWe recognize that there are voices within the labour sector against the

importation of labour.  Yet the Government is in no way siding with employers, asimportation of labour.  Yet the Government is in no way siding with employers, asimportation of labour.  Yet the Government is in no way siding with employers, asimportation of labour.  Yet the Government is in no way siding with employers, as

some people have alleged.  In fact the ceiling of 25 000 imported workers actuallysome people have alleged.  In fact the ceiling of 25 000 imported workers actuallysome people have alleged.  In fact the ceiling of 25 000 imported workers actuallysome people have alleged.  In fact the ceiling of 25 000 imported workers actually

falls far short of the number requested by industrial and business organizations andfalls far short of the number requested by industrial and business organizations andfalls far short of the number requested by industrial and business organizations andfalls far short of the number requested by industrial and business organizations and

employers' organizations.  Moreover, some procedures under the labour importationemployers' organizations.  Moreover, some procedures under the labour importationemployers' organizations.  Moreover, some procedures under the labour importationemployers' organizations.  Moreover, some procedures under the labour importation

scheme will, I am afraid, to be welcomed by employers in general.  The Government'sscheme will, I am afraid, to be welcomed by employers in general.  The Government'sscheme will, I am afraid, to be welcomed by employers in general.  The Government'sscheme will, I am afraid, to be welcomed by employers in general.  The Government's

position is to import foreign labour in a restricted and well-controlled manner takingposition is to import foreign labour in a restricted and well-controlled manner takingposition is to import foreign labour in a restricted and well-controlled manner takingposition is to import foreign labour in a restricted and well-controlled manner taking

account of the interests of all parties concerned and the need to sustain the economicaccount of the interests of all parties concerned and the need to sustain the economicaccount of the interests of all parties concerned and the need to sustain the economicaccount of the interests of all parties concerned and the need to sustain the economic

growth of Hong Kong.  We believe that the Government's decision has struck the bestgrowth of Hong Kong.  We believe that the Government's decision has struck the bestgrowth of Hong Kong.  We believe that the Government's decision has struck the bestgrowth of Hong Kong.  We believe that the Government's decision has struck the best

balance and is totally in line with the overall interests of the community as a whole.balance and is totally in line with the overall interests of the community as a whole.balance and is totally in line with the overall interests of the community as a whole.balance and is totally in line with the overall interests of the community as a whole.

In view of this, I do not support the call in Mr PANG Chun-hoi's motion for theIn view of this, I do not support the call in Mr PANG Chun-hoi's motion for theIn view of this, I do not support the call in Mr PANG Chun-hoi's motion for theIn view of this, I do not support the call in Mr PANG Chun-hoi's motion for the

suspension of the importation of labour scheme.suspension of the importation of labour scheme.suspension of the importation of labour scheme.suspension of the importation of labour scheme.

Thank you, Mr Deputy President.Thank you, Mr Deputy President.Thank you, Mr Deputy President.Thank you, Mr Deputy President.

MR PANG CHUN-HOI (in Cantonese): Mr Deputy President, I would like to first of allMR PANG CHUN-HOI (in Cantonese): Mr Deputy President, I would like to first of allMR PANG CHUN-HOI (in Cantonese): Mr Deputy President, I would like to first of allMR PANG CHUN-HOI (in Cantonese): Mr Deputy President, I would like to first of all

thank my colleagues.  My motion has led to an intense debate in this Council.  Whetherthank my colleagues.  My motion has led to an intense debate in this Council.  Whetherthank my colleagues.  My motion has led to an intense debate in this Council.  Whetherthank my colleagues.  My motion has led to an intense debate in this Council.  Whether

my colleagues have spoken in favour of it or not, one major issue has emerged thusmy colleagues have spoken in favour of it or not, one major issue has emerged thusmy colleagues have spoken in favour of it or not, one major issue has emerged thusmy colleagues have spoken in favour of it or not, one major issue has emerged thus

far, that is, the Government has not done anything in the way of protecting localfar, that is, the Government has not done anything in the way of protecting localfar, that is, the Government has not done anything in the way of protecting localfar, that is, the Government has not done anything in the way of protecting local

workers in the face of the economic transformation of Hong Kong over the past decade.workers in the face of the economic transformation of Hong Kong over the past decade.workers in the face of the economic transformation of Hong Kong over the past decade.workers in the face of the economic transformation of Hong Kong over the past decade.

I already made it clear to Members when I moved the motion that Hong Kong workersI already made it clear to Members when I moved the motion that Hong Kong workersI already made it clear to Members when I moved the motion that Hong Kong workersI already made it clear to Members when I moved the motion that Hong Kong workers

have their pride and they are not looking to the Government for a dole-out.have their pride and they are not looking to the Government for a dole-out.have their pride and they are not looking to the Government for a dole-out.have their pride and they are not looking to the Government for a dole-out.

It has been said that protectionism is totally It has been said that protectionism is totally It has been said that protectionism is totally It has been said that protectionism is totally unacceptable.  We have alwaysunacceptable.  We have alwaysunacceptable.  We have alwaysunacceptable.  We have always

stood steadfastly against protectionism, and indeed Hong Kong itself is a successstood steadfastly against protectionism, and indeed Hong Kong itself is a successstood steadfastly against protectionism, and indeed Hong Kong itself is a successstood steadfastly against protectionism, and indeed Hong Kong itself is a success

story of free trade and free operation.  However, today, Hong Kong not only has notstory of free trade and free operation.  However, today, Hong Kong not only has notstory of free trade and free operation.  However, today, Hong Kong not only has notstory of free trade and free operation.  However, today, Hong Kong not only has not

done anything for the labour sector but it has actually seen fit to interfere in thedone anything for the labour sector but it has actually seen fit to interfere in thedone anything for the labour sector but it has actually seen fit to interfere in thedone anything for the labour sector but it has actually seen fit to interfere in the

labour market to the detriment of local workers.  If we in this Council will do nothinglabour market to the detriment of local workers.  If we in this Council will do nothinglabour market to the detriment of local workers.  If we in this Council will do nothinglabour market to the detriment of local workers.  If we in this Council will do nothing

to advise the Administration to do something, I think it is a dereliction of dutyto advise the Administration to do something, I think it is a dereliction of dutyto advise the Administration to do something, I think it is a dereliction of dutyto advise the Administration to do something, I think it is a dereliction of duty

on our part.on our part.on our part.on our part.

I will not respond to each and every colleagueI will not respond to each and every colleagueI will not respond to each and every colleagueI will not respond to each and every colleague who has spoken, except to advise who has spoken, except to advise who has spoken, except to advise who has spoken, except to advise

every one of us to attach great importance to this issue and to expose the incompetenceevery one of us to attach great importance to this issue and to expose the incompetenceevery one of us to attach great importance to this issue and to expose the incompetenceevery one of us to attach great importance to this issue and to expose the incompetence

of the Administration.  I would like to see some quick rectification.  I have aof the Administration.  I would like to see some quick rectification.  I have aof the Administration.  I would like to see some quick rectification.  I have aof the Administration.  I would like to see some quick rectification.  I have a

statistic which I would like Members to reflect on before voting.  The Commissionerstatistic which I would like Members to reflect on before voting.  The Commissionerstatistic which I would like Members to reflect on before voting.  The Commissionerstatistic which I would like Members to reflect on before voting.  The Commissioner

for Labour, in answering a query at an OMELCO Manpower Panel meeting yesterday,for Labour, in answering a query at an OMELCO Manpower Panel meeting yesterday,for Labour, in answering a query at an OMELCO Manpower Panel meeting yesterday,for Labour, in answering a query at an OMELCO Manpower Panel meeting yesterday,

disclosed that there were 61 000 unemployed people registered with the Employmentdisclosed that there were 61 000 unemployed people registered with the Employmentdisclosed that there were 61 000 unemployed people registered with the Employmentdisclosed that there were 61 000 unemployed people registered with the Employment



Services Division of the Labour Department.  While the employers have registered 15Services Division of the Labour Department.  While the employers have registered 15Services Division of the Labour Department.  While the employers have registered 15Services Division of the Labour Department.  While the employers have registered 15

000 vacancies with the Department, one wonders why these were not filled by some of000 vacancies with the Department, one wonders why these were not filled by some of000 vacancies with the Department, one wonders why these were not filled by some of000 vacancies with the Department, one wonders why these were not filled by some of

the over 60 000 unemployed.  It turns out, however, that the employers, as Dr LAMthe over 60 000 unemployed.  It turns out, however, that the employers, as Dr LAMthe over 60 000 unemployed.  It turns out, however, that the employers, as Dr LAMthe over 60 000 unemployed.  It turns out, however, that the employers, as Dr LAM

Kui-chun said, wanted staff who are young and good looking and who are proficientKui-chun said, wanted staff who are young and good looking and who are proficientKui-chun said, wanted staff who are young and good looking and who are proficientKui-chun said, wanted staff who are young and good looking and who are proficient

in foreign languages.  I was thinking of where establishments in Hong Kong, such asin foreign languages.  I was thinking of where establishments in Hong Kong, such asin foreign languages.  I was thinking of where establishments in Hong Kong, such asin foreign languages.  I was thinking of where establishments in Hong Kong, such as

the classy nightclubs and beauty contest organizers, and employers of air hostesses,the classy nightclubs and beauty contest organizers, and employers of air hostesses,the classy nightclubs and beauty contest organizers, and employers of air hostesses,the classy nightclubs and beauty contest organizers, and employers of air hostesses,

could recruit their staff.  Nowadays, modelling contests are rather commonplace incould recruit their staff.  Nowadays, modelling contests are rather commonplace incould recruit their staff.  Nowadays, modelling contests are rather commonplace incould recruit their staff.  Nowadays, modelling contests are rather commonplace in

Mainland China.  And they will have such tremendous benefits to the economy of HongMainland China.  And they will have such tremendous benefits to the economy of HongMainland China.  And they will have such tremendous benefits to the economy of HongMainland China.  And they will have such tremendous benefits to the economy of Hong

Kong.  But I would rather leave it to Members to figure out whether these benefitsKong.  But I would rather leave it to Members to figure out whether these benefitsKong.  But I would rather leave it to Members to figure out whether these benefitsKong.  But I would rather leave it to Members to figure out whether these benefits

will go to Hong Kong workers, or indeed the man in the street.will go to Hong Kong workers, or indeed the man in the street.will go to Hong Kong workers, or indeed the man in the street.will go to Hong Kong workers, or indeed the man in the street.

The other thing The other thing The other thing The other thing I would like to mention here is that, while the Trade DescriptionsI would like to mention here is that, while the Trade DescriptionsI would like to mention here is that, while the Trade DescriptionsI would like to mention here is that, while the Trade Descriptions

(Amendment) Bill was going through this Council, I was given a rice bowl to show to(Amendment) Bill was going through this Council, I was given a rice bowl to show to(Amendment) Bill was going through this Council, I was given a rice bowl to show to(Amendment) Bill was going through this Council, I was given a rice bowl to show to

Members by the labour sector who wished that their rice bowl would not be broken.Members by the labour sector who wished that their rice bowl would not be broken.Members by the labour sector who wished that their rice bowl would not be broken.Members by the labour sector who wished that their rice bowl would not be broken.

But today, when I cane into this Council, a friend of mine asked me to present theBut today, when I cane into this Council, a friend of mine asked me to present theBut today, when I cane into this Council, a friend of mine asked me to present theBut today, when I cane into this Council, a friend of mine asked me to present the

Secretary for Education and Manpower with a clay pot.  He said though the pot wasSecretary for Education and Manpower with a clay pot.  He said though the pot wasSecretary for Education and Manpower with a clay pot.  He said though the pot wasSecretary for Education and Manpower with a clay pot.  He said though the pot was

still intact, he very much wished it would not be broken by the Secretary.  It isstill intact, he very much wished it would not be broken by the Secretary.  It isstill intact, he very much wished it would not be broken by the Secretary.  It isstill intact, he very much wished it would not be broken by the Secretary.  It is

a piece of antique which has not been through rough use and it is feared that, sincea piece of antique which has not been through rough use and it is feared that, sincea piece of antique which has not been through rough use and it is feared that, sincea piece of antique which has not been through rough use and it is feared that, since

it may not suit the post-transformation labour market, it may actually be scrappedit may not suit the post-transformation labour market, it may actually be scrappedit may not suit the post-transformation labour market, it may actually be scrappedit may not suit the post-transformation labour market, it may actually be scrapped

by force of circumstance.  Some workers were very kind to give me a few packs of tissueby force of circumstance.  Some workers were very kind to give me a few packs of tissueby force of circumstance.  Some workers were very kind to give me a few packs of tissueby force of circumstance.  Some workers were very kind to give me a few packs of tissue

paper.  One of them said, "Honestly, PANG Chun-hoi, there is no chance your motionpaper.  One of them said, "Honestly, PANG Chun-hoi, there is no chance your motionpaper.  One of them said, "Honestly, PANG Chun-hoi, there is no chance your motionpaper.  One of them said, "Honestly, PANG Chun-hoi, there is no chance your motion

will be carried; so you will have use for the tissue paper because I know you willwill be carried; so you will have use for the tissue paper because I know you willwill be carried; so you will have use for the tissue paper because I know you willwill be carried; so you will have use for the tissue paper because I know you will

be so sad that you will break into tears."  I promised him I would not because I ambe so sad that you will break into tears."  I promised him I would not because I ambe so sad that you will break into tears."  I promised him I would not because I ambe so sad that you will break into tears."  I promised him I would not because I am

an old man now and at any rate, what is the good of crying?  But later I thought itan old man now and at any rate, what is the good of crying?  But later I thought itan old man now and at any rate, what is the good of crying?  But later I thought itan old man now and at any rate, what is the good of crying?  But later I thought it

might still come in useful because I feared to hear some nasty speeches which mightmight still come in useful because I feared to hear some nasty speeches which mightmight still come in useful because I feared to hear some nasty speeches which mightmight still come in useful because I feared to hear some nasty speeches which might

make me vomit.  But now I do not need the tissue paper, and I hope I shall not needmake me vomit.  But now I do not need the tissue paper, and I hope I shall not needmake me vomit.  But now I do not need the tissue paper, and I hope I shall not needmake me vomit.  But now I do not need the tissue paper, and I hope I shall not need

it.  I am asking myself why should I get upset.  If the Administration could not careit.  I am asking myself why should I get upset.  If the Administration could not careit.  I am asking myself why should I get upset.  If the Administration could not careit.  I am asking myself why should I get upset.  If the Administration could not care

less, then why should the Legislative Council bother?  Even if we care, we can doless, then why should the Legislative Council bother?  Even if we care, we can doless, then why should the Legislative Council bother?  Even if we care, we can doless, then why should the Legislative Council bother?  Even if we care, we can do

nothing; the workers' cause is doomed.  But can we as a government just look on theirnothing; the workers' cause is doomed.  But can we as a government just look on theirnothing; the workers' cause is doomed.  But can we as a government just look on theirnothing; the workers' cause is doomed.  But can we as a government just look on their

plight as a spectator?plight as a spectator?plight as a spectator?plight as a spectator?

I wish to say hereI wish to say hereI wish to say hereI wish to say here that Hong Kong workers are working people, that they are working that Hong Kong workers are working people, that they are working that Hong Kong workers are working people, that they are working that Hong Kong workers are working people, that they are working

individuals; I can say no further if Members consider workers as work hands, mereindividuals; I can say no further if Members consider workers as work hands, mereindividuals; I can say no further if Members consider workers as work hands, mereindividuals; I can say no further if Members consider workers as work hands, mere

instruments.  Now we have advocates of science and technology replacing the old ways.instruments.  Now we have advocates of science and technology replacing the old ways.instruments.  Now we have advocates of science and technology replacing the old ways.instruments.  Now we have advocates of science and technology replacing the old ways.

They are saying, "You contributed to Hong Kong while you were young; now you are inThey are saying, "You contributed to Hong Kong while you were young; now you are inThey are saying, "You contributed to Hong Kong while you were young; now you are inThey are saying, "You contributed to Hong Kong while you were young; now you are in

your forties and it's time you should go.  You should make way for the young andyour forties and it's time you should go.  You should make way for the young andyour forties and it's time you should go.  You should make way for the young andyour forties and it's time you should go.  You should make way for the young and

energetic, the useful, and preferably the good-looking with a neat figure."  I know,energetic, the useful, and preferably the good-looking with a neat figure."  I know,energetic, the useful, and preferably the good-looking with a neat figure."  I know,energetic, the useful, and preferably the good-looking with a neat figure."  I know,

and I am glad to give way.  But I am penniless and I need the job.and I am glad to give way.  But I am penniless and I need the job.and I am glad to give way.  But I am penniless and I need the job.and I am glad to give way.  But I am penniless and I need the job.



I think my motion will not be easily endorsed by Members but there has been veryI think my motion will not be easily endorsed by Members but there has been veryI think my motion will not be easily endorsed by Members but there has been veryI think my motion will not be easily endorsed by Members but there has been very

little voiced objection to it either; so I do not feel like vomiting at this point.little voiced objection to it either; so I do not feel like vomiting at this point.little voiced objection to it either; so I do not feel like vomiting at this point.little voiced objection to it either; so I do not feel like vomiting at this point.

There is a big difference of opinion on the issue of postponement.  But I am notThere is a big difference of opinion on the issue of postponement.  But I am notThere is a big difference of opinion on the issue of postponement.  But I am notThere is a big difference of opinion on the issue of postponement.  But I am not

talking about indefinite postponement; I am hoping that the Government will dotalking about indefinite postponement; I am hoping that the Government will dotalking about indefinite postponement; I am hoping that the Government will dotalking about indefinite postponement; I am hoping that the Government will do

something in the meantime, before the scheme resumes.  But even this modest hope issomething in the meantime, before the scheme resumes.  But even this modest hope issomething in the meantime, before the scheme resumes.  But even this modest hope issomething in the meantime, before the scheme resumes.  But even this modest hope is

unacceptable to the spectators of the fire wreaking havoc on the other side of theunacceptable to the spectators of the fire wreaking havoc on the other side of theunacceptable to the spectators of the fire wreaking havoc on the other side of theunacceptable to the spectators of the fire wreaking havoc on the other side of the

river.  They believe that if no workers are imported at this point then the economyriver.  They believe that if no workers are imported at this point then the economyriver.  They believe that if no workers are imported at this point then the economyriver.  They believe that if no workers are imported at this point then the economy

will stagnate and dire consequences will ensue.  The blame is hence put on the labourwill stagnate and dire consequences will ensue.  The blame is hence put on the labourwill stagnate and dire consequences will ensue.  The blame is hence put on the labourwill stagnate and dire consequences will ensue.  The blame is hence put on the labour

sector and they are saying, "It is you who are objecting and if we let you have yoursector and they are saying, "It is you who are objecting and if we let you have yoursector and they are saying, "It is you who are objecting and if we let you have yoursector and they are saying, "It is you who are objecting and if we let you have your

way then the economic development will be hindered."  This is proof that we reallyway then the economic development will be hindered."  This is proof that we reallyway then the economic development will be hindered."  This is proof that we reallyway then the economic development will be hindered."  This is proof that we really

have a "fire brigade" in this Council; the fire fighters re always brought in athave a "fire brigade" in this Council; the fire fighters re always brought in athave a "fire brigade" in this Council; the fire fighters re always brought in athave a "fire brigade" in this Council; the fire fighters re always brought in at

critical moments.  However, I think I am the real fire fighters; I find that thecritical moments.  However, I think I am the real fire fighters; I find that thecritical moments.  However, I think I am the real fire fighters; I find that thecritical moments.  However, I think I am the real fire fighters; I find that the

Government has not done its part, that it is even setting fire so as to make lifeGovernment has not done its part, that it is even setting fire so as to make lifeGovernment has not done its part, that it is even setting fire so as to make lifeGovernment has not done its part, that it is even setting fire so as to make life

unbearable for the grassroots.  Let us think about this.  It is really too horrifyingunbearable for the grassroots.  Let us think about this.  It is really too horrifyingunbearable for the grassroots.  Let us think about this.  It is really too horrifyingunbearable for the grassroots.  Let us think about this.  It is really too horrifying

to picture.  But it does not matter.  Indeed, if over 40-year-old workers are forcedto picture.  But it does not matter.  Indeed, if over 40-year-old workers are forcedto picture.  But it does not matter.  Indeed, if over 40-year-old workers are forcedto picture.  But it does not matter.  Indeed, if over 40-year-old workers are forced

to the dead end, if they have not jobs and nothing to live on, then what kind of ato the dead end, if they have not jobs and nothing to live on, then what kind of ato the dead end, if they have not jobs and nothing to live on, then what kind of ato the dead end, if they have not jobs and nothing to live on, then what kind of a

society have we become?  We are going down the road to this dead end.  I believe todaysociety have we become?  We are going down the road to this dead end.  I believe todaysociety have we become?  We are going down the road to this dead end.  I believe todaysociety have we become?  We are going down the road to this dead end.  I believe today

that some fire fighters are really the people who help the Administration to go aroundthat some fire fighters are really the people who help the Administration to go aroundthat some fire fighters are really the people who help the Administration to go aroundthat some fire fighters are really the people who help the Administration to go around

setting fire everywhere.  I warn here that even the tiniest spark may torch thesetting fire everywhere.  I warn here that even the tiniest spark may torch thesetting fire everywhere.  I warn here that even the tiniest spark may torch thesetting fire everywhere.  I warn here that even the tiniest spark may torch the

prairie.prairie.prairie.prairie.

It has been said that the labour sector is impotent because it is hopelesslyIt has been said that the labour sector is impotent because it is hopelesslyIt has been said that the labour sector is impotent because it is hopelesslyIt has been said that the labour sector is impotent because it is hopelessly

divided.  They cannot stage a strike.  True.  But there is no telling what thedivided.  They cannot stage a strike.  True.  But there is no telling what thedivided.  They cannot stage a strike.  True.  But there is no telling what thedivided.  They cannot stage a strike.  True.  But there is no telling what the

desperate man will do, with his back to the wall, as it were.  Lastly, I would likedesperate man will do, with his back to the wall, as it were.  Lastly, I would likedesperate man will do, with his back to the wall, as it were.  Lastly, I would likedesperate man will do, with his back to the wall, as it were.  Lastly, I would like

to thank my friends in the labour sector who have been working so hard to forage data,to thank my friends in the labour sector who have been working so hard to forage data,to thank my friends in the labour sector who have been working so hard to forage data,to thank my friends in the labour sector who have been working so hard to forage data,

to argue the case that serious problems will come up if the labour importation schemeto argue the case that serious problems will come up if the labour importation schemeto argue the case that serious problems will come up if the labour importation schemeto argue the case that serious problems will come up if the labour importation scheme

is not suspended.  Although they know they will fail, some of them are still tryingis not suspended.  Although they know they will fail, some of them are still tryingis not suspended.  Although they know they will fail, some of them are still tryingis not suspended.  Although they know they will fail, some of them are still trying

to make their point.  I also thank the labour representatives on the Labour Advisoryto make their point.  I also thank the labour representatives on the Labour Advisoryto make their point.  I also thank the labour representatives on the Labour Advisoryto make their point.  I also thank the labour representatives on the Labour Advisory

Board who have been negotiating with the management side till their tempers fray.Board who have been negotiating with the management side till their tempers fray.Board who have been negotiating with the management side till their tempers fray.Board who have been negotiating with the management side till their tempers fray.

It is sad that the Administration has been so consistently partial.  I do not wishIt is sad that the Administration has been so consistently partial.  I do not wishIt is sad that the Administration has been so consistently partial.  I do not wishIt is sad that the Administration has been so consistently partial.  I do not wish

to say any more, I would rather not waste my energy.  If the Administration says thereto say any more, I would rather not waste my energy.  If the Administration says thereto say any more, I would rather not waste my energy.  If the Administration says thereto say any more, I would rather not waste my energy.  If the Administration says there

are not enough workers, let them bring in the foreign workers to solve the problem.are not enough workers, let them bring in the foreign workers to solve the problem.are not enough workers, let them bring in the foreign workers to solve the problem.are not enough workers, let them bring in the foreign workers to solve the problem.

Hong Kong workers may as well be discarded; let them fend for themselves.  But I wouldHong Kong workers may as well be discarded; let them fend for themselves.  But I wouldHong Kong workers may as well be discarded; let them fend for themselves.  But I wouldHong Kong workers may as well be discarded; let them fend for themselves.  But I would

like to thank people who support my motion, as well as those who do not, both insidelike to thank people who support my motion, as well as those who do not, both insidelike to thank people who support my motion, as well as those who do not, both insidelike to thank people who support my motion, as well as those who do not, both inside

and outside of this Council, of they have at least called attention to the problem,and outside of this Council, of they have at least called attention to the problem,and outside of this Council, of they have at least called attention to the problem,and outside of this Council, of they have at least called attention to the problem,

this very serious social problem.  Mr Deputy President, I would like to thank Membersthis very serious social problem.  Mr Deputy President, I would like to thank Membersthis very serious social problem.  Mr Deputy President, I would like to thank Membersthis very serious social problem.  Mr Deputy President, I would like to thank Members

who have cast their vote of conscience, whether they support my motion or not.  Thankwho have cast their vote of conscience, whether they support my motion or not.  Thankwho have cast their vote of conscience, whether they support my motion or not.  Thankwho have cast their vote of conscience, whether they support my motion or not.  Thank



you.you.you.you.

Question on Mr PANG Chun-hoi's motion put.Question on Mr PANG Chun-hoi's motion put.Question on Mr PANG Chun-hoi's motion put.Question on Mr PANG Chun-hoi's motion put.

Voice votes taken.Voice votes taken.Voice votes taken.Voice votes taken.

DEPUTY PRESIDENT:  We shall need a division.  Council will proceed to a division.DEPUTY PRESIDENT:  We shall need a division.  Council will proceed to a division.DEPUTY PRESIDENT:  We shall need a division.  Council will proceed to a division.DEPUTY PRESIDENT:  We shall need a division.  Council will proceed to a division.

In the normal case the division bell will sound for three minutes to enable absentIn the normal case the division bell will sound for three minutes to enable absentIn the normal case the division bell will sound for three minutes to enable absentIn the normal case the division bell will sound for three minutes to enable absent

Members to attend.  As it happens, we have a full house with the exception of oneMembers to attend.  As it happens, we have a full house with the exception of oneMembers to attend.  As it happens, we have a full house with the exception of oneMembers to attend.  As it happens, we have a full house with the exception of one

Member who is not in the territory.  I should like therefore to have a motion thatMember who is not in the territory.  I should like therefore to have a motion thatMember who is not in the territory.  I should like therefore to have a motion thatMember who is not in the territory.  I should like therefore to have a motion that

we suspend that particular Standing Order which requires the division bell to sound.we suspend that particular Standing Order which requires the division bell to sound.we suspend that particular Standing Order which requires the division bell to sound.we suspend that particular Standing Order which requires the division bell to sound.

Question on the moiton to suspend the Standing Order which requires the division bellQuestion on the moiton to suspend the Standing Order which requires the division bellQuestion on the moiton to suspend the Standing Order which requires the division bellQuestion on the moiton to suspend the Standing Order which requires the division bell

to sound for three minutes proposed, put and agreed to.to sound for three minutes proposed, put and agreed to.to sound for three minutes proposed, put and agreed to.to sound for three minutes proposed, put and agreed to.

DEPUTY PRESIDENT:  Members are now familiar with the procedure for voting by theDEPUTY PRESIDENT:  Members are now familiar with the procedure for voting by theDEPUTY PRESIDENT:  Members are now familiar with the procedure for voting by theDEPUTY PRESIDENT:  Members are now familiar with the procedure for voting by the

electronic voting system.  Would Members first of all please register their presenceelectronic voting system.  Would Members first of all please register their presenceelectronic voting system.  Would Members first of all please register their presenceelectronic voting system.  Would Members first of all please register their presence

and then register their votes if they wish to vote.  There will be no countdown.and then register their votes if they wish to vote.  There will be no countdown.and then register their votes if they wish to vote.  There will be no countdown.and then register their votes if they wish to vote.  There will be no countdown.

DEPUTY PRESIDENT:  Has every Member who wishes to register his presence done so, orDEPUTY PRESIDENT:  Has every Member who wishes to register his presence done so, orDEPUTY PRESIDENT:  Has every Member who wishes to register his presence done so, orDEPUTY PRESIDENT:  Has every Member who wishes to register his presence done so, or

is there any difficulty with the system?  I will proceed now to have the displayis there any difficulty with the system?  I will proceed now to have the displayis there any difficulty with the system?  I will proceed now to have the displayis there any difficulty with the system?  I will proceed now to have the display

activated unless a Member wishes to raise a query or indicates that he has voted inactivated unless a Member wishes to raise a query or indicates that he has voted inactivated unless a Member wishes to raise a query or indicates that he has voted inactivated unless a Member wishes to raise a query or indicates that he has voted in

error.  If not, the display will be activated.error.  If not, the display will be activated.error.  If not, the display will be activated.error.  If not, the display will be activated.

Mr Martin LEE, Mr PANG Chun-hoi, Mr SZETO Wah, Mr TAM Yiu-chung, Dr LEONG Che-hung,Mr Martin LEE, Mr PANG Chun-hoi, Mr SZETO Wah, Mr TAM Yiu-chung, Dr LEONG Che-hung,Mr Martin LEE, Mr PANG Chun-hoi, Mr SZETO Wah, Mr TAM Yiu-chung, Dr LEONG Che-hung,Mr Martin LEE, Mr PANG Chun-hoi, Mr SZETO Wah, Mr TAM Yiu-chung, Dr LEONG Che-hung,

Mrs Elsie TU, Mr Albert CHAN, Mr CHEUNG Man-kwong, Rev FUNG Chi-wood, Mr FrederickMrs Elsie TU, Mr Albert CHAN, Mr CHEUNG Man-kwong, Rev FUNG Chi-wood, Mr FrederickMrs Elsie TU, Mr Albert CHAN, Mr CHEUNG Man-kwong, Rev FUNG Chi-wood, Mr FrederickMrs Elsie TU, Mr Albert CHAN, Mr CHEUNG Man-kwong, Rev FUNG Chi-wood, Mr Frederick

FUNG, Mr Michael HO, Dr HUANG Chen-ya, Dr Conrad LAM, Mr LAU Chin-shek, Miss EmilyFUNG, Mr Michael HO, Dr HUANG Chen-ya, Dr Conrad LAM, Mr LAU Chin-shek, Miss EmilyFUNG, Mr Michael HO, Dr HUANG Chen-ya, Dr Conrad LAM, Mr LAU Chin-shek, Miss EmilyFUNG, Mr Michael HO, Dr HUANG Chen-ya, Dr Conrad LAM, Mr LAU Chin-shek, Miss Emily

LAU, Mr LEE Wing-tat, Mr Fred LI, Mr MAN Sai-cheong, Mr NG Ming-yum, Mr TIK Chi-LAU, Mr LEE Wing-tat, Mr Fred LI, Mr MAN Sai-cheong, Mr NG Ming-yum, Mr TIK Chi-LAU, Mr LEE Wing-tat, Mr Fred LI, Mr MAN Sai-cheong, Mr NG Ming-yum, Mr TIK Chi-LAU, Mr LEE Wing-tat, Mr Fred LI, Mr MAN Sai-cheong, Mr NG Ming-yum, Mr TIK Chi-

yuen, Mr James TO, Dr YEUNG Sum and Mr WONG Wai-yin voted for the motion.yuen, Mr James TO, Dr YEUNG Sum and Mr WONG Wai-yin voted for the motion.yuen, Mr James TO, Dr YEUNG Sum and Mr WONG Wai-yin voted for the motion.yuen, Mr James TO, Dr YEUNG Sum and Mr WONG Wai-yin voted for the motion.

The Chief Secretary, the Attorney General, the Financial Secretary, Mr Allen LEE,The Chief Secretary, the Attorney General, the Financial Secretary, Mr Allen LEE,The Chief Secretary, the Attorney General, the Financial Secretary, Mr Allen LEE,The Chief Secretary, the Attorney General, the Financial Secretary, Mr Allen LEE,

Mr Stephen CHEONG, Mrs Selina CHOW, Mrs Rita FAN, Mr HUI Yin-fat, Mr David LI, MrMr Stephen CHEONG, Mrs Selina CHOW, Mrs Rita FAN, Mr HUI Yin-fat, Mr David LI, MrMr Stephen CHEONG, Mrs Selina CHOW, Mrs Rita FAN, Mr HUI Yin-fat, Mr David LI, MrMr Stephen CHEONG, Mrs Selina CHOW, Mrs Rita FAN, Mr HUI Yin-fat, Mr David LI, Mr

NGAI Shiu-kit, Mr Andrew WONG, Mr LAU Wong-fat, Mr Edward HO, Mr Ronald ARCULLI, MrNGAI Shiu-kit, Mr Andrew WONG, Mr LAU Wong-fat, Mr Edward HO, Mr Ronald ARCULLI, MrNGAI Shiu-kit, Mr Andrew WONG, Mr LAU Wong-fat, Mr Edward HO, Mr Ronald ARCULLI, MrNGAI Shiu-kit, Mr Andrew WONG, Mr LAU Wong-fat, Mr Edward HO, Mr Ronald ARCULLI, Mr

Martin BARROW, Mrs Peggy LAM, Mrs Miriam LAU, Mr LAU Wah-sum, Mr Jimmy McGREGOR, MrMartin BARROW, Mrs Peggy LAM, Mrs Miriam LAU, Mr LAU Wah-sum, Mr Jimmy McGREGOR, MrMartin BARROW, Mrs Peggy LAM, Mrs Miriam LAU, Mr LAU Wah-sum, Mr Jimmy McGREGOR, MrMartin BARROW, Mrs Peggy LAM, Mrs Miriam LAU, Mr LAU Wah-sum, Mr Jimmy McGREGOR, Mr



Peter WONG, Prof Edward CHEN, Mr Vincent CHENG, Mr Moses CHENG, Mr Marvin CHEUNG,Peter WONG, Prof Edward CHEN, Mr Vincent CHENG, Mr Moses CHENG, Mr Marvin CHEUNG,Peter WONG, Prof Edward CHEN, Mr Vincent CHENG, Mr Moses CHENG, Mr Marvin CHEUNG,Peter WONG, Prof Edward CHEN, Mr Vincent CHENG, Mr Moses CHENG, Mr Marvin CHEUNG,

Mr CHIM Pui-chung, Mr Timothy HA, Mr Simon IP, Dr LAM Kui-chun, Mr Gilbert LEUNG,Mr CHIM Pui-chung, Mr Timothy HA, Mr Simon IP, Dr LAM Kui-chun, Mr Gilbert LEUNG,Mr CHIM Pui-chung, Mr Timothy HA, Mr Simon IP, Dr LAM Kui-chun, Mr Gilbert LEUNG,Mr CHIM Pui-chung, Mr Timothy HA, Mr Simon IP, Dr LAM Kui-chun, Mr Gilbert LEUNG,

Mr Eric LI, Prof Felice LIEH MAK, Mr Steven POON, Mr Henry TANG, Dr Samuel WONG andMr Eric LI, Prof Felice LIEH MAK, Mr Steven POON, Mr Henry TANG, Dr Samuel WONG andMr Eric LI, Prof Felice LIEH MAK, Mr Steven POON, Mr Henry TANG, Dr Samuel WONG andMr Eric LI, Prof Felice LIEH MAK, Mr Steven POON, Mr Henry TANG, Dr Samuel WONG and

Mr Howard YOUNG voted against the motion.Mr Howard YOUNG voted against the motion.Mr Howard YOUNG voted against the motion.Mr Howard YOUNG voted against the motion.

        

THE DEPUITY PRESIDENT announced that there were 23 votes for the motion and 35 votesTHE DEPUITY PRESIDENT announced that there were 23 votes for the motion and 35 votesTHE DEPUITY PRESIDENT announced that there were 23 votes for the motion and 35 votesTHE DEPUITY PRESIDENT announced that there were 23 votes for the motion and 35 votes

against it.  He declared that Mr PANG Chun-hoi's motion was negatived.against it.  He declared that Mr PANG Chun-hoi's motion was negatived.against it.  He declared that Mr PANG Chun-hoi's motion was negatived.against it.  He declared that Mr PANG Chun-hoi's motion was negatived.

AdjournmentAdjournmentAdjournmentAdjournment

CHIEF SECRETARY: Mr Deputy President, I move that this Council do now adjourn.CHIEF SECRETARY: Mr Deputy President, I move that this Council do now adjourn.CHIEF SECRETARY: Mr Deputy President, I move that this Council do now adjourn.CHIEF SECRETARY: Mr Deputy President, I move that this Council do now adjourn.

DEPUTY PRESIDENT:  Dr Samuel WONG has given notice to raise a matter for reply byDEPUTY PRESIDENT:  Dr Samuel WONG has given notice to raise a matter for reply byDEPUTY PRESIDENT:  Dr Samuel WONG has given notice to raise a matter for reply byDEPUTY PRESIDENT:  Dr Samuel WONG has given notice to raise a matter for reply by

the Government.  Could I remind Members that in an adjournment debate there are 45the Government.  Could I remind Members that in an adjournment debate there are 45the Government.  Could I remind Members that in an adjournment debate there are 45the Government.  Could I remind Members that in an adjournment debate there are 45

minutes for Members to speak.  At that point or after all the Members wishing to speakminutes for Members to speak.  At that point or after all the Members wishing to speakminutes for Members to speak.  At that point or after all the Members wishing to speakminutes for Members to speak.  At that point or after all the Members wishing to speak

have spoken, whichever is the earlier, I will call upon the Secretary for Educationhave spoken, whichever is the earlier, I will call upon the Secretary for Educationhave spoken, whichever is the earlier, I will call upon the Secretary for Educationhave spoken, whichever is the earlier, I will call upon the Secretary for Education

and Manpower and the Secretary for Trade and Industry to reply.and Manpower and the Secretary for Trade and Industry to reply.and Manpower and the Secretary for Trade and Industry to reply.and Manpower and the Secretary for Trade and Industry to reply.

Government's support for research and developmentGovernment's support for research and developmentGovernment's support for research and developmentGovernment's support for research and development

10.54 pm10.54 pm10.54 pm10.54 pm

DR SAMUEL WONG: Mr Deputy President, in this debate on Government Support for ResearchDR SAMUEL WONG: Mr Deputy President, in this debate on Government Support for ResearchDR SAMUEL WONG: Mr Deputy President, in this debate on Government Support for ResearchDR SAMUEL WONG: Mr Deputy President, in this debate on Government Support for Research

and Development, we need to examine whether that support is enough or of the rightand Development, we need to examine whether that support is enough or of the rightand Development, we need to examine whether that support is enough or of the rightand Development, we need to examine whether that support is enough or of the right

kind.kind.kind.kind.

Historically, research in tertiary education has been funHistorically, research in tertiary education has been funHistorically, research in tertiary education has been funHistorically, research in tertiary education has been funded principally by theded principally by theded principally by theded principally by the

University and Polytechnic Grants Committee, but with such a gap between academiaUniversity and Polytechnic Grants Committee, but with such a gap between academiaUniversity and Polytechnic Grants Committee, but with such a gap between academiaUniversity and Polytechnic Grants Committee, but with such a gap between academia

and industry little of this research has been used to support the Hong Kong economy.and industry little of this research has been used to support the Hong Kong economy.and industry little of this research has been used to support the Hong Kong economy.and industry little of this research has been used to support the Hong Kong economy.

Nowadays, however, academia have themselves developed "Technology Roadmaps for HongNowadays, however, academia have themselves developed "Technology Roadmaps for HongNowadays, however, academia have themselves developed "Technology Roadmaps for HongNowadays, however, academia have themselves developed "Technology Roadmaps for Hong

Kong" and have set up the Varsity Resources Corporation to promote and undertakeKong" and have set up the Varsity Resources Corporation to promote and undertakeKong" and have set up the Varsity Resources Corporation to promote and undertakeKong" and have set up the Varsity Resources Corporation to promote and undertake

research and development (R&D). Meanwhile, the Government has tripled the budget forresearch and development (R&D). Meanwhile, the Government has tripled the budget forresearch and development (R&D). Meanwhile, the Government has tripled the budget forresearch and development (R&D). Meanwhile, the Government has tripled the budget for

academic R&D for the 1991-94 triennium, though this still seems to be well short ofacademic R&D for the 1991-94 triennium, though this still seems to be well short ofacademic R&D for the 1991-94 triennium, though this still seems to be well short ofacademic R&D for the 1991-94 triennium, though this still seems to be well short of

equivalent investment by neighbouring governments.equivalent investment by neighbouring governments.equivalent investment by neighbouring governments.equivalent investment by neighbouring governments.



But investment on R&D in industry has always been weak. Around 1997 the Hong KongBut investment on R&D in industry has always been weak. Around 1997 the Hong KongBut investment on R&D in industry has always been weak. Around 1997 the Hong KongBut investment on R&D in industry has always been weak. Around 1997 the Hong Kong

Institution of Engineers recommended to the then Scientific Co-ordination CommitteeInstitution of Engineers recommended to the then Scientific Co-ordination CommitteeInstitution of Engineers recommended to the then Scientific Co-ordination CommitteeInstitution of Engineers recommended to the then Scientific Co-ordination Committee

the formation of an applied research facility to support Hong Kong's small businessesthe formation of an applied research facility to support Hong Kong's small businessesthe formation of an applied research facility to support Hong Kong's small businessesthe formation of an applied research facility to support Hong Kong's small businesses

on a collective basis. The Government has only recently brought this to fruition inon a collective basis. The Government has only recently brought this to fruition inon a collective basis. The Government has only recently brought this to fruition inon a collective basis. The Government has only recently brought this to fruition in

the form of a new technology centre.the form of a new technology centre.the form of a new technology centre.the form of a new technology centre.

The Scientific Co-ordination Committee which later became the Committee The Scientific Co-ordination Committee which later became the Committee The Scientific Co-ordination Committee which later became the Committee The Scientific Co-ordination Committee which later became the Committee onononon

Science and Technology continued to press for research to support industry.  It didScience and Technology continued to press for research to support industry.  It didScience and Technology continued to press for research to support industry.  It didScience and Technology continued to press for research to support industry.  It did

produce a comprehensive report on science and technology infrastructure in which itproduce a comprehensive report on science and technology infrastructure in which itproduce a comprehensive report on science and technology infrastructure in which itproduce a comprehensive report on science and technology infrastructure in which it

recommended both its own demise and replacement by an Industry and Technologyrecommended both its own demise and replacement by an Industry and Technologyrecommended both its own demise and replacement by an Industry and Technologyrecommended both its own demise and replacement by an Industry and Technology

Development Council. This has now been established and will focus on appropriateDevelopment Council. This has now been established and will focus on appropriateDevelopment Council. This has now been established and will focus on appropriateDevelopment Council. This has now been established and will focus on appropriate

technology for applied research and give grants or match investment in appliedtechnology for applied research and give grants or match investment in appliedtechnology for applied research and give grants or match investment in appliedtechnology for applied research and give grants or match investment in applied

research on a joint venture basis.  Recently the Finance Committee approved $200research on a joint venture basis.  Recently the Finance Committee approved $200research on a joint venture basis.  Recently the Finance Committee approved $200research on a joint venture basis.  Recently the Finance Committee approved $200

million for the latter.million for the latter.million for the latter.million for the latter.

So the Government has made some good progress.So the Government has made some good progress.So the Government has made some good progress.So the Government has made some good progress.

Let us look a little deeper and ask the question -- is it enough?Let us look a little deeper and ask the question -- is it enough?Let us look a little deeper and ask the question -- is it enough?Let us look a little deeper and ask the question -- is it enough?

The economy of Hong Kong took a serious downturn in the early 1980s until ourThe economy of Hong Kong took a serious downturn in the early 1980s until ourThe economy of Hong Kong took a serious downturn in the early 1980s until ourThe economy of Hong Kong took a serious downturn in the early 1980s until our

entrepreneurs discovered outward processing. Before that, business in Hong Kong wasentrepreneurs discovered outward processing. Before that, business in Hong Kong wasentrepreneurs discovered outward processing. Before that, business in Hong Kong wasentrepreneurs discovered outward processing. Before that, business in Hong Kong was

limited by space and labour.....limited by space and labour.....limited by space and labour.....limited by space and labour.....

MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, I do not think we have a quorum.MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, I do not think we have a quorum.MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, I do not think we have a quorum.MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, I do not think we have a quorum.

DEPUTY PRESIDENT:  Sorry, Dr WONG.  Under Standing Order 10(2), where my attentionDEPUTY PRESIDENT:  Sorry, Dr WONG.  Under Standing Order 10(2), where my attentionDEPUTY PRESIDENT:  Sorry, Dr WONG.  Under Standing Order 10(2), where my attentionDEPUTY PRESIDENT:  Sorry, Dr WONG.  Under Standing Order 10(2), where my attention

is drawn to the fact that a quorum is not present I am to direct the Members to beis drawn to the fact that a quorum is not present I am to direct the Members to beis drawn to the fact that a quorum is not present I am to direct the Members to beis drawn to the fact that a quorum is not present I am to direct the Members to be

summoned; if after 15 minutes have expired I am satisfied that the quorum is notsummoned; if after 15 minutes have expired I am satisfied that the quorum is notsummoned; if after 15 minutes have expired I am satisfied that the quorum is notsummoned; if after 15 minutes have expired I am satisfied that the quorum is not

present I shall then adjourn the Council without question put.present I shall then adjourn the Council without question put.present I shall then adjourn the Council without question put.present I shall then adjourn the Council without question put.

DEPUTY PRESIDENT:  We have now a quorum, Dr WONG.  Please resume your speech.DEPUTY PRESIDENT:  We have now a quorum, Dr WONG.  Please resume your speech.DEPUTY PRESIDENT:  We have now a quorum, Dr WONG.  Please resume your speech.DEPUTY PRESIDENT:  We have now a quorum, Dr WONG.  Please resume your speech.

DR SAMUEL WONG: Outward processing relieved these restrictions.  So small businessesDR SAMUEL WONG: Outward processing relieved these restrictions.  So small businessesDR SAMUEL WONG: Outward processing relieved these restrictions.  So small businessesDR SAMUEL WONG: Outward processing relieved these restrictions.  So small businesses



in Hong Kong -- I understand over 90% have less than 50 employees -- invested in largerin Hong Kong -- I understand over 90% have less than 50 employees -- invested in largerin Hong Kong -- I understand over 90% have less than 50 employees -- invested in largerin Hong Kong -- I understand over 90% have less than 50 employees -- invested in larger

factories in Guangdong, thereby producing many times more of the same product, veryfactories in Guangdong, thereby producing many times more of the same product, veryfactories in Guangdong, thereby producing many times more of the same product, veryfactories in Guangdong, thereby producing many times more of the same product, very

often at less cost. World markets, however, are already showing signs of saturationoften at less cost. World markets, however, are already showing signs of saturationoften at less cost. World markets, however, are already showing signs of saturationoften at less cost. World markets, however, are already showing signs of saturation

as a result.  Regrettably, many businesses will close down.  The ones who surviveas a result.  Regrettably, many businesses will close down.  The ones who surviveas a result.  Regrettably, many businesses will close down.  The ones who surviveas a result.  Regrettably, many businesses will close down.  The ones who survive

will be those who design new products.  This is where R&D comes in.will be those who design new products.  This is where R&D comes in.will be those who design new products.  This is where R&D comes in.will be those who design new products.  This is where R&D comes in.

Now, investment in China could be seen as a form of security after 1997.  ButNow, investment in China could be seen as a form of security after 1997.  ButNow, investment in China could be seen as a form of security after 1997.  ButNow, investment in China could be seen as a form of security after 1997.  But

who is going to invest in Hong Kong R&D on projects which are unlikely to showwho is going to invest in Hong Kong R&D on projects which are unlikely to showwho is going to invest in Hong Kong R&D on projects which are unlikely to showwho is going to invest in Hong Kong R&D on projects which are unlikely to show

significant return this side of 1997?  Many would regard it as unduly risky.  Thesignificant return this side of 1997?  Many would regard it as unduly risky.  Thesignificant return this side of 1997?  Many would regard it as unduly risky.  Thesignificant return this side of 1997?  Many would regard it as unduly risky.  The

government argument is that by offering entrepreneurs 50% matching investment, albeitgovernment argument is that by offering entrepreneurs 50% matching investment, albeitgovernment argument is that by offering entrepreneurs 50% matching investment, albeitgovernment argument is that by offering entrepreneurs 50% matching investment, albeit

at half the return, they will be tempted.at half the return, they will be tempted.at half the return, they will be tempted.at half the return, they will be tempted.

But the Government is going to vet the projects.  Now Hong Kong projects are notBut the Government is going to vet the projects.  Now Hong Kong projects are notBut the Government is going to vet the projects.  Now Hong Kong projects are notBut the Government is going to vet the projects.  Now Hong Kong projects are not

noted for their professionalism.  A typical small company will employ a couple ofnoted for their professionalism.  A typical small company will employ a couple ofnoted for their professionalism.  A typical small company will employ a couple ofnoted for their professionalism.  A typical small company will employ a couple of

electronics graduates to design a product for sale in third world countries. Withelectronics graduates to design a product for sale in third world countries. Withelectronics graduates to design a product for sale in third world countries. Withelectronics graduates to design a product for sale in third world countries. With

little or no professional experience behind it the design may well be clever, it maylittle or no professional experience behind it the design may well be clever, it maylittle or no professional experience behind it the design may well be clever, it maylittle or no professional experience behind it the design may well be clever, it may

work and appear saleable.  But without the professional experience in sound designwork and appear saleable.  But without the professional experience in sound designwork and appear saleable.  But without the professional experience in sound designwork and appear saleable.  But without the professional experience in sound design

it may be riddled with pitfalls.it may be riddled with pitfalls.it may be riddled with pitfalls.it may be riddled with pitfalls.

Furthermore, there will be no quality assurance. The usual Hong Kong approachFurthermore, there will be no quality assurance. The usual Hong Kong approachFurthermore, there will be no quality assurance. The usual Hong Kong approachFurthermore, there will be no quality assurance. The usual Hong Kong approach

to quality is to inspect at every stage of production and manufacture a few more ofto quality is to inspect at every stage of production and manufacture a few more ofto quality is to inspect at every stage of production and manufacture a few more ofto quality is to inspect at every stage of production and manufacture a few more of

the product than ordered simply to satisfy the guarantee.the product than ordered simply to satisfy the guarantee.the product than ordered simply to satisfy the guarantee.the product than ordered simply to satisfy the guarantee.

Now despite anything I might have said about lack of expertise at policy levelNow despite anything I might have said about lack of expertise at policy levelNow despite anything I might have said about lack of expertise at policy levelNow despite anything I might have said about lack of expertise at policy level

in the Government, the fact is that engineering in the Government is highlyin the Government, the fact is that engineering in the Government is highlyin the Government, the fact is that engineering in the Government is highlyin the Government, the fact is that engineering in the Government is highly

professional.  How can the Government go into a joint venture partnership with aprofessional.  How can the Government go into a joint venture partnership with aprofessional.  How can the Government go into a joint venture partnership with aprofessional.  How can the Government go into a joint venture partnership with a

company with lower standards?  If the partnership is to survive, the Government willcompany with lower standards?  If the partnership is to survive, the Government willcompany with lower standards?  If the partnership is to survive, the Government willcompany with lower standards?  If the partnership is to survive, the Government will

surely be obliged to insist on acceptable standards which will put the price up.  Sosurely be obliged to insist on acceptable standards which will put the price up.  Sosurely be obliged to insist on acceptable standards which will put the price up.  Sosurely be obliged to insist on acceptable standards which will put the price up.  So

instead of paying 50% of the estimated cost of design, the company may find it hasinstead of paying 50% of the estimated cost of design, the company may find it hasinstead of paying 50% of the estimated cost of design, the company may find it hasinstead of paying 50% of the estimated cost of design, the company may find it has

to pay a much higher percentage of its original estimate, albeit to get a betterto pay a much higher percentage of its original estimate, albeit to get a betterto pay a much higher percentage of its original estimate, albeit to get a betterto pay a much higher percentage of its original estimate, albeit to get a better

product.  It may not consider this so attractive.product.  It may not consider this so attractive.product.  It may not consider this so attractive.product.  It may not consider this so attractive.

To ensure proper contingency design and quality assurance the Government, asTo ensure proper contingency design and quality assurance the Government, asTo ensure proper contingency design and quality assurance the Government, asTo ensure proper contingency design and quality assurance the Government, as

joint venture partner, is going to have to monitor at all stages.  A significantjoint venture partner, is going to have to monitor at all stages.  A significantjoint venture partner, is going to have to monitor at all stages.  A significantjoint venture partner, is going to have to monitor at all stages.  A significant

proportion of the Budget may have to be spent on government professional staff.proportion of the Budget may have to be spent on government professional staff.proportion of the Budget may have to be spent on government professional staff.proportion of the Budget may have to be spent on government professional staff.

In short, I am not convinced that the applied research scheme has beenIn short, I am not convinced that the applied research scheme has beenIn short, I am not convinced that the applied research scheme has beenIn short, I am not convinced that the applied research scheme has been

professionally thought through.professionally thought through.professionally thought through.professionally thought through.



So I have to conclude that thSo I have to conclude that thSo I have to conclude that thSo I have to conclude that the Government's input is not enough. They need toe Government's input is not enough. They need toe Government's input is not enough. They need toe Government's input is not enough. They need to

bring the applied research scheme up to a professional level before they will knowbring the applied research scheme up to a professional level before they will knowbring the applied research scheme up to a professional level before they will knowbring the applied research scheme up to a professional level before they will know

whether it is viable or not and, when they do, industry may not find it attractivewhether it is viable or not and, when they do, industry may not find it attractivewhether it is viable or not and, when they do, industry may not find it attractivewhether it is viable or not and, when they do, industry may not find it attractive

enough, at this time in our history, to have a significant effect on the economy.enough, at this time in our history, to have a significant effect on the economy.enough, at this time in our history, to have a significant effect on the economy.enough, at this time in our history, to have a significant effect on the economy.

There is one other point I would like to make.  A successful product can be veryThere is one other point I would like to make.  A successful product can be veryThere is one other point I would like to make.  A successful product can be veryThere is one other point I would like to make.  A successful product can be very

dependent on the market research which precedes it. Traditionally Hong Kong garmentdependent on the market research which precedes it. Traditionally Hong Kong garmentdependent on the market research which precedes it. Traditionally Hong Kong garmentdependent on the market research which precedes it. Traditionally Hong Kong garment

manufacturers often sold to large conglomerates and did not have to do their ownmanufacturers often sold to large conglomerates and did not have to do their ownmanufacturers often sold to large conglomerates and did not have to do their ownmanufacturers often sold to large conglomerates and did not have to do their own

marketing. With improved technology this is less likely to happen.  If a company ismarketing. With improved technology this is less likely to happen.  If a company ismarketing. With improved technology this is less likely to happen.  If a company ismarketing. With improved technology this is less likely to happen.  If a company is

expected to have done its own market research before it submits its application toexpected to have done its own market research before it submits its application toexpected to have done its own market research before it submits its application toexpected to have done its own market research before it submits its application to

the Government this could well kill the project before birth.  How many of thesethe Government this could well kill the project before birth.  How many of thesethe Government this could well kill the project before birth.  How many of thesethe Government this could well kill the project before birth.  How many of these

companies with less than 50 employees are skilled in international market research?companies with less than 50 employees are skilled in international market research?companies with less than 50 employees are skilled in international market research?companies with less than 50 employees are skilled in international market research?

And what about home market research?  I am told that the Government buys all itsAnd what about home market research?  I am told that the Government buys all itsAnd what about home market research?  I am told that the Government buys all itsAnd what about home market research?  I am told that the Government buys all its

medical electrical equipment overseas as nobody manufactures it in Hong Kong.  Whymedical electrical equipment overseas as nobody manufactures it in Hong Kong.  Whymedical electrical equipment overseas as nobody manufactures it in Hong Kong.  Whymedical electrical equipment overseas as nobody manufactures it in Hong Kong.  Why

does the Government not place a contract, for a well specified common line of product,does the Government not place a contract, for a well specified common line of product,does the Government not place a contract, for a well specified common line of product,does the Government not place a contract, for a well specified common line of product,

with a local company who would then be set up to sell it up-market overseas?  Thatwith a local company who would then be set up to sell it up-market overseas?  Thatwith a local company who would then be set up to sell it up-market overseas?  Thatwith a local company who would then be set up to sell it up-market overseas?  That

is a case where a joint venture could be highly successful, but the initiative mayis a case where a joint venture could be highly successful, but the initiative mayis a case where a joint venture could be highly successful, but the initiative mayis a case where a joint venture could be highly successful, but the initiative may

have to come from the Government.have to come from the Government.have to come from the Government.have to come from the Government.

Hong Kong manufacturers have no incentive to move to good quality if they canHong Kong manufacturers have no incentive to move to good quality if they canHong Kong manufacturers have no incentive to move to good quality if they canHong Kong manufacturers have no incentive to move to good quality if they can

sell second rate products to the third world.  But we have neighbours, with lowersell second rate products to the third world.  But we have neighbours, with lowersell second rate products to the third world.  But we have neighbours, with lowersell second rate products to the third world.  But we have neighbours, with lower

labour costs than ours, who can easily produce second rate products. The Governmentlabour costs than ours, who can easily produce second rate products. The Governmentlabour costs than ours, who can easily produce second rate products. The Governmentlabour costs than ours, who can easily produce second rate products. The Government

needs to research the future of quality goods to see what quality Hong Kong needsneeds to research the future of quality goods to see what quality Hong Kong needsneeds to research the future of quality goods to see what quality Hong Kong needsneeds to research the future of quality goods to see what quality Hong Kong needs

to aim for.  I expect it will be a good deal higher than we settle for now.to aim for.  I expect it will be a good deal higher than we settle for now.to aim for.  I expect it will be a good deal higher than we settle for now.to aim for.  I expect it will be a good deal higher than we settle for now.

Mr Deputy President, for a government whose policy of noMr Deputy President, for a government whose policy of noMr Deputy President, for a government whose policy of noMr Deputy President, for a government whose policy of non-interference has servedn-interference has servedn-interference has servedn-interference has served

us so well for decades, I believe its recent progress in stimulating R&D is commendableus so well for decades, I believe its recent progress in stimulating R&D is commendableus so well for decades, I believe its recent progress in stimulating R&D is commendableus so well for decades, I believe its recent progress in stimulating R&D is commendable

and deserves considerable acclaim. However, I believe the policy of keeping theirand deserves considerable acclaim. However, I believe the policy of keeping theirand deserves considerable acclaim. However, I believe the policy of keeping theirand deserves considerable acclaim. However, I believe the policy of keeping their

policy non-professional is going to kill their efforts. This in turn may kill manypolicy non-professional is going to kill their efforts. This in turn may kill manypolicy non-professional is going to kill their efforts. This in turn may kill manypolicy non-professional is going to kill their efforts. This in turn may kill many

companies who have overstretched themselves in China.  This could be the death ofcompanies who have overstretched themselves in China.  This could be the death ofcompanies who have overstretched themselves in China.  This could be the death ofcompanies who have overstretched themselves in China.  This could be the death of

our economic growth.our economic growth.our economic growth.our economic growth.

I would conclude that the Government should pay more attention to makingI would conclude that the Government should pay more attention to makingI would conclude that the Government should pay more attention to makingI would conclude that the Government should pay more attention to making

investment in tertiary institutions supportive of the economy, particularly in commoninvestment in tertiary institutions supportive of the economy, particularly in commoninvestment in tertiary institutions supportive of the economy, particularly in commoninvestment in tertiary institutions supportive of the economy, particularly in common

user research tools. They should professionally assess the applied research schemeuser research tools. They should professionally assess the applied research schemeuser research tools. They should professionally assess the applied research schemeuser research tools. They should professionally assess the applied research scheme

for its viability.  They should conduct international market research, possiblyfor its viability.  They should conduct international market research, possiblyfor its viability.  They should conduct international market research, possiblyfor its viability.  They should conduct international market research, possibly



through the technology centre, and home market research with a view to enhancing thethrough the technology centre, and home market research with a view to enhancing thethrough the technology centre, and home market research with a view to enhancing thethrough the technology centre, and home market research with a view to enhancing the

home market by their own participation, to create products with international markethome market by their own participation, to create products with international markethome market by their own participation, to create products with international markethome market by their own participation, to create products with international market

potential. And most important they should quantitatively assess Hong Kong's shortfallpotential. And most important they should quantitatively assess Hong Kong's shortfallpotential. And most important they should quantitatively assess Hong Kong's shortfallpotential. And most important they should quantitatively assess Hong Kong's shortfall

in quality and use their joint venture schemes to enhance quality assurance andin quality and use their joint venture schemes to enhance quality assurance andin quality and use their joint venture schemes to enhance quality assurance andin quality and use their joint venture schemes to enhance quality assurance and

improve quality generally.improve quality generally.improve quality generally.improve quality generally.

In short, the Government needs to be more professional in its approach to R&D.In short, the Government needs to be more professional in its approach to R&D.In short, the Government needs to be more professional in its approach to R&D.In short, the Government needs to be more professional in its approach to R&D.

Thank you.Thank you.Thank you.Thank you.

MRS RITA FAN: Mr Deputy President, from time to time, Members of this Council callMRS RITA FAN: Mr Deputy President, from time to time, Members of this Council callMRS RITA FAN: Mr Deputy President, from time to time, Members of this Council callMRS RITA FAN: Mr Deputy President, from time to time, Members of this Council call

for government support for research and development. Most of these calls are directedfor government support for research and development. Most of these calls are directedfor government support for research and development. Most of these calls are directedfor government support for research and development. Most of these calls are directed

towards resources, for example, the availability or the lack of funds for research,towards resources, for example, the availability or the lack of funds for research,towards resources, for example, the availability or the lack of funds for research,towards resources, for example, the availability or the lack of funds for research,

the need for a sizable plot of land with the appropriate infrastructure such as athe need for a sizable plot of land with the appropriate infrastructure such as athe need for a sizable plot of land with the appropriate infrastructure such as athe need for a sizable plot of land with the appropriate infrastructure such as a

science park or a Hong Kong version of silicon valley and so on.  I sympathize withscience park or a Hong Kong version of silicon valley and so on.  I sympathize withscience park or a Hong Kong version of silicon valley and so on.  I sympathize withscience park or a Hong Kong version of silicon valley and so on.  I sympathize with

these calls, and am inclined to agree with some of them.  However, I think the firstthese calls, and am inclined to agree with some of them.  However, I think the firstthese calls, and am inclined to agree with some of them.  However, I think the firstthese calls, and am inclined to agree with some of them.  However, I think the first

and foremost decision to be taken is whether the Government should have a co-ordinatedand foremost decision to be taken is whether the Government should have a co-ordinatedand foremost decision to be taken is whether the Government should have a co-ordinatedand foremost decision to be taken is whether the Government should have a co-ordinated

approach toward research and development.  I believe we should.  If the Governmentapproach toward research and development.  I believe we should.  If the Governmentapproach toward research and development.  I believe we should.  If the Governmentapproach toward research and development.  I believe we should.  If the Government

responds in a piecemeal manner to pressure, I fear that the resources allocated, whichresponds in a piecemeal manner to pressure, I fear that the resources allocated, whichresponds in a piecemeal manner to pressure, I fear that the resources allocated, whichresponds in a piecemeal manner to pressure, I fear that the resources allocated, which

are always less than ideal, may not be put to use in a co-ordinated manner to achieveare always less than ideal, may not be put to use in a co-ordinated manner to achieveare always less than ideal, may not be put to use in a co-ordinated manner to achieveare always less than ideal, may not be put to use in a co-ordinated manner to achieve

the highest possible return.the highest possible return.the highest possible return.the highest possible return.

In mappIn mappIn mappIn mapping out a co-ordinated approach in research and development, one of theing out a co-ordinated approach in research and development, one of theing out a co-ordinated approach in research and development, one of theing out a co-ordinated approach in research and development, one of the

first targets to be identified are the areas of needs and the areas in which Hongfirst targets to be identified are the areas of needs and the areas in which Hongfirst targets to be identified are the areas of needs and the areas in which Hongfirst targets to be identified are the areas of needs and the areas in which Hong

Kong's capability and environment would allow us to develop.  For example, if we wantKong's capability and environment would allow us to develop.  For example, if we wantKong's capability and environment would allow us to develop.  For example, if we wantKong's capability and environment would allow us to develop.  For example, if we want

to raise the technology level in our industry and business, we should first identifyto raise the technology level in our industry and business, we should first identifyto raise the technology level in our industry and business, we should first identifyto raise the technology level in our industry and business, we should first identify

the areas where research and development can help, and then assess our ability inthe areas where research and development can help, and then assess our ability inthe areas where research and development can help, and then assess our ability inthe areas where research and development can help, and then assess our ability in

terms of expertise and infrastructure, compare our capability for research andterms of expertise and infrastructure, compare our capability for research andterms of expertise and infrastructure, compare our capability for research andterms of expertise and infrastructure, compare our capability for research and

further development with other areas and cities, before coming to conclusions on whichfurther development with other areas and cities, before coming to conclusions on whichfurther development with other areas and cities, before coming to conclusions on whichfurther development with other areas and cities, before coming to conclusions on which

are our target areas.  Naturally, in coming to such conclusions, the Government willare our target areas.  Naturally, in coming to such conclusions, the Government willare our target areas.  Naturally, in coming to such conclusions, the Government willare our target areas.  Naturally, in coming to such conclusions, the Government will

have to work in close consultation with the private sector and experts in the academia,have to work in close consultation with the private sector and experts in the academia,have to work in close consultation with the private sector and experts in the academia,have to work in close consultation with the private sector and experts in the academia,

but in order to ensure that there is a concerted effort, the Government will probablybut in order to ensure that there is a concerted effort, the Government will probablybut in order to ensure that there is a concerted effort, the Government will probablybut in order to ensure that there is a concerted effort, the Government will probably

have to take a leading role as the main facilitator.have to take a leading role as the main facilitator.have to take a leading role as the main facilitator.have to take a leading role as the main facilitator.

The Government has often reminded us of its "positive non-intervention" policy.The Government has often reminded us of its "positive non-intervention" policy.The Government has often reminded us of its "positive non-intervention" policy.The Government has often reminded us of its "positive non-intervention" policy.

I like a government which is lean and refrains from intervening in the free market.I like a government which is lean and refrains from intervening in the free market.I like a government which is lean and refrains from intervening in the free market.I like a government which is lean and refrains from intervening in the free market.

But when it comes to the question of Hong Kong competing in an international market,But when it comes to the question of Hong Kong competing in an international market,But when it comes to the question of Hong Kong competing in an international market,But when it comes to the question of Hong Kong competing in an international market,

and the competitors of our businessmen often receive direct or indirect assistanceand the competitors of our businessmen often receive direct or indirect assistanceand the competitors of our businessmen often receive direct or indirect assistanceand the competitors of our businessmen often receive direct or indirect assistance



from their countries, I suspect our businessmen would appreciate a bit of "positivefrom their countries, I suspect our businessmen would appreciate a bit of "positivefrom their countries, I suspect our businessmen would appreciate a bit of "positivefrom their countries, I suspect our businessmen would appreciate a bit of "positive

intervention". Research and development offers the opportunity for positiveintervention". Research and development offers the opportunity for positiveintervention". Research and development offers the opportunity for positiveintervention". Research and development offers the opportunity for positive

facilitation and co-ordination by the Government without intervening in the freefacilitation and co-ordination by the Government without intervening in the freefacilitation and co-ordination by the Government without intervening in the freefacilitation and co-ordination by the Government without intervening in the free

market mechanism.market mechanism.market mechanism.market mechanism.

Mr Deputy President, in the policy debate, the SecretaMr Deputy President, in the policy debate, the SecretaMr Deputy President, in the policy debate, the SecretaMr Deputy President, in the policy debate, the Secretary for Trade and Industryry for Trade and Industryry for Trade and Industryry for Trade and Industry

said that the support the Government offers should be effective and well-focussed.said that the support the Government offers should be effective and well-focussed.said that the support the Government offers should be effective and well-focussed.said that the support the Government offers should be effective and well-focussed.

I agree.  The problem is I am still waiting to be convinced that the said kind ofI agree.  The problem is I am still waiting to be convinced that the said kind ofI agree.  The problem is I am still waiting to be convinced that the said kind ofI agree.  The problem is I am still waiting to be convinced that the said kind of

support will be forthcoming.  I understand that the Industry and Technologysupport will be forthcoming.  I understand that the Industry and Technologysupport will be forthcoming.  I understand that the Industry and Technologysupport will be forthcoming.  I understand that the Industry and Technology

Development Council will help the Government to do that.  But allow me to say thatDevelopment Council will help the Government to do that.  But allow me to say thatDevelopment Council will help the Government to do that.  But allow me to say thatDevelopment Council will help the Government to do that.  But allow me to say that

time is no longer on our side.  As we sit in the comfort of our old ways and pasttime is no longer on our side.  As we sit in the comfort of our old ways and pasttime is no longer on our side.  As we sit in the comfort of our old ways and pasttime is no longer on our side.  As we sit in the comfort of our old ways and past

successes, we may be losing our lead as an international business centre.successes, we may be losing our lead as an international business centre.successes, we may be losing our lead as an international business centre.successes, we may be losing our lead as an international business centre.

DR LEONG CHE-HUNG: Mr Deputy President, Hong Kong is very much in the dark ages whenDR LEONG CHE-HUNG: Mr Deputy President, Hong Kong is very much in the dark ages whenDR LEONG CHE-HUNG: Mr Deputy President, Hong Kong is very much in the dark ages whenDR LEONG CHE-HUNG: Mr Deputy President, Hong Kong is very much in the dark ages when

it comes to research and development.it comes to research and development.it comes to research and development.it comes to research and development.

Throughout these years the Government has been only dipping its toe into thisThroughout these years the Government has been only dipping its toe into thisThroughout these years the Government has been only dipping its toe into thisThroughout these years the Government has been only dipping its toe into this

area of work.  And the result: dragging the leg of Hong Kong preventing it fromarea of work.  And the result: dragging the leg of Hong Kong preventing it fromarea of work.  And the result: dragging the leg of Hong Kong preventing it fromarea of work.  And the result: dragging the leg of Hong Kong preventing it from

marching big steps forward.marching big steps forward.marching big steps forward.marching big steps forward.

I am very concerned that constricted resources has always been used by theI am very concerned that constricted resources has always been used by theI am very concerned that constricted resources has always been used by theI am very concerned that constricted resources has always been used by the

Government as a pretext barring any substantial improvement in funding for researches.Government as a pretext barring any substantial improvement in funding for researches.Government as a pretext barring any substantial improvement in funding for researches.Government as a pretext barring any substantial improvement in funding for researches.

It also means that such funding improvement has to take its place in the long queueIt also means that such funding improvement has to take its place in the long queueIt also means that such funding improvement has to take its place in the long queueIt also means that such funding improvement has to take its place in the long queue

which would eventually end up in nowhere.which would eventually end up in nowhere.which would eventually end up in nowhere.which would eventually end up in nowhere.

The situation is overly disappointing.The situation is overly disappointing.The situation is overly disappointing.The situation is overly disappointing.

By suffocating decent funding for research and development the Government hasBy suffocating decent funding for research and development the Government hasBy suffocating decent funding for research and development the Government hasBy suffocating decent funding for research and development the Government has

painted itself into a corner.painted itself into a corner.painted itself into a corner.painted itself into a corner.

Time is not on ouTime is not on ouTime is not on ouTime is not on our side, Mr Deputy President, and the funding policy which isr side, Mr Deputy President, and the funding policy which isr side, Mr Deputy President, and the funding policy which isr side, Mr Deputy President, and the funding policy which is

flavoured with myopia is pricing on Hong Kong, leaving it behind its buddingflavoured with myopia is pricing on Hong Kong, leaving it behind its buddingflavoured with myopia is pricing on Hong Kong, leaving it behind its buddingflavoured with myopia is pricing on Hong Kong, leaving it behind its budding

neighbours in economic and scientific developments.neighbours in economic and scientific developments.neighbours in economic and scientific developments.neighbours in economic and scientific developments.

Mr Deputy President, funding is the fuel to start the engine of Mr Deputy President, funding is the fuel to start the engine of Mr Deputy President, funding is the fuel to start the engine of Mr Deputy President, funding is the fuel to start the engine of researches whichresearches whichresearches whichresearches which

in turn is the soul for advancement and development.in turn is the soul for advancement and development.in turn is the soul for advancement and development.in turn is the soul for advancement and development.



Allow me to zero in on academic and medical researches.Allow me to zero in on academic and medical researches.Allow me to zero in on academic and medical researches.Allow me to zero in on academic and medical researches.

        Mr Deputy President,  the  meagre  sum  the  University  and PolytechnicMr Deputy President,  the  meagre  sum  the  University  and PolytechnicMr Deputy President,  the  meagre  sum  the  University  and PolytechnicMr Deputy President,  the  meagre  sum  the  University  and Polytechnic

Grants Committee allocated to the seven tertiary institutions for academic researchesGrants Committee allocated to the seven tertiary institutions for academic researchesGrants Committee allocated to the seven tertiary institutions for academic researchesGrants Committee allocated to the seven tertiary institutions for academic researches

reflects sufficiently the kind of importance the Government attaches to it: some $310reflects sufficiently the kind of importance the Government attaches to it: some $310reflects sufficiently the kind of importance the Government attaches to it: some $310reflects sufficiently the kind of importance the Government attaches to it: some $310

million only for research projects to be undertaken by all these seven tertiarymillion only for research projects to be undertaken by all these seven tertiarymillion only for research projects to be undertaken by all these seven tertiarymillion only for research projects to be undertaken by all these seven tertiary

institutions during the academic years 1991-92 to 1994-95.institutions during the academic years 1991-92 to 1994-95.institutions during the academic years 1991-92 to 1994-95.institutions during the academic years 1991-92 to 1994-95.

Is it the Government's view that we should be proud and jubilant that this isIs it the Government's view that we should be proud and jubilant that this isIs it the Government's view that we should be proud and jubilant that this isIs it the Government's view that we should be proud and jubilant that this is

a significant increase already in financial provision compared with those of previousa significant increase already in financial provision compared with those of previousa significant increase already in financial provision compared with those of previousa significant increase already in financial provision compared with those of previous

years: a total of $120 million only for the academic years 1988-89 to 1990-91?years: a total of $120 million only for the academic years 1988-89 to 1990-91?years: a total of $120 million only for the academic years 1988-89 to 1990-91?years: a total of $120 million only for the academic years 1988-89 to 1990-91?

Mr DeMr DeMr DeMr Deputy President, the medical profession and the two university medicalputy President, the medical profession and the two university medicalputy President, the medical profession and the two university medicalputy President, the medical profession and the two university medical

schools have been stretching to the limit to put Hong Kong in the forefront of medicine.schools have been stretching to the limit to put Hong Kong in the forefront of medicine.schools have been stretching to the limit to put Hong Kong in the forefront of medicine.schools have been stretching to the limit to put Hong Kong in the forefront of medicine.

We have kept up with the pace of transplantation; we have kept up with the pace ofWe have kept up with the pace of transplantation; we have kept up with the pace ofWe have kept up with the pace of transplantation; we have kept up with the pace ofWe have kept up with the pace of transplantation; we have kept up with the pace of

endoscopic procedure and we have equalled the world in the technique of scientificallyendoscopic procedure and we have equalled the world in the technique of scientificallyendoscopic procedure and we have equalled the world in the technique of scientificallyendoscopic procedure and we have equalled the world in the technique of scientifically

assisted human reproduction.assisted human reproduction.assisted human reproduction.assisted human reproduction.

But the string of the bow is at its breaking point, and unless we are backed upBut the string of the bow is at its breaking point, and unless we are backed upBut the string of the bow is at its breaking point, and unless we are backed upBut the string of the bow is at its breaking point, and unless we are backed up

by basic scientific research we are going to lose out to our neighbours.by basic scientific research we are going to lose out to our neighbours.by basic scientific research we are going to lose out to our neighbours.by basic scientific research we are going to lose out to our neighbours.

Mr Deputy President, as once an academic myself I realized the pain for beggingMr Deputy President, as once an academic myself I realized the pain for beggingMr Deputy President, as once an academic myself I realized the pain for beggingMr Deputy President, as once an academic myself I realized the pain for begging

for fund to undertake researches.for fund to undertake researches.for fund to undertake researches.for fund to undertake researches.

And it is very difficult for these research teams or fellows to get money fromAnd it is very difficult for these research teams or fellows to get money fromAnd it is very difficult for these research teams or fellows to get money fromAnd it is very difficult for these research teams or fellows to get money from

private sources when it comes to researches not related to development of industry.private sources when it comes to researches not related to development of industry.private sources when it comes to researches not related to development of industry.private sources when it comes to researches not related to development of industry.

Yet, we simply cannot make bricks without straw. The shoe-string budget is tyingYet, we simply cannot make bricks without straw. The shoe-string budget is tyingYet, we simply cannot make bricks without straw. The shoe-string budget is tyingYet, we simply cannot make bricks without straw. The shoe-string budget is tying

researchers' hands and has crippled them from conducting any meaningful researches.researchers' hands and has crippled them from conducting any meaningful researches.researchers' hands and has crippled them from conducting any meaningful researches.researchers' hands and has crippled them from conducting any meaningful researches.

Pleas for more funding had been made throughout the years buPleas for more funding had been made throughout the years buPleas for more funding had been made throughout the years buPleas for more funding had been made throughout the years but unfortunately, allt unfortunately, allt unfortunately, allt unfortunately, all

these urges had fallen on deaf ears. The time has come that the Government shouldthese urges had fallen on deaf ears. The time has come that the Government shouldthese urges had fallen on deaf ears. The time has come that the Government shouldthese urges had fallen on deaf ears. The time has come that the Government should

not drag its feet any more.not drag its feet any more.not drag its feet any more.not drag its feet any more.

Mr Deputy President, too much grass has grown under our feet. We have a lot ofMr Deputy President, too much grass has grown under our feet. We have a lot ofMr Deputy President, too much grass has grown under our feet. We have a lot ofMr Deputy President, too much grass has grown under our feet. We have a lot of

catching-up to do.catching-up to do.catching-up to do.catching-up to do.

At a time when there isAt a time when there isAt a time when there isAt a time when there is a global call for tightening our public spending, it may a global call for tightening our public spending, it may a global call for tightening our public spending, it may a global call for tightening our public spending, it may



sound ironic to seek more funds for researches.  Yet, let me emphasize that basicsound ironic to seek more funds for researches.  Yet, let me emphasize that basicsound ironic to seek more funds for researches.  Yet, let me emphasize that basicsound ironic to seek more funds for researches.  Yet, let me emphasize that basic

research is the life-line of the scientists, the professionals and even theresearch is the life-line of the scientists, the professionals and even theresearch is the life-line of the scientists, the professionals and even theresearch is the life-line of the scientists, the professionals and even the

industrialists alike.industrialists alike.industrialists alike.industrialists alike.

We want no more We want no more We want no more We want no more symbolic sums. The acid test of the Government's sincerity restssymbolic sums. The acid test of the Government's sincerity restssymbolic sums. The acid test of the Government's sincerity restssymbolic sums. The acid test of the Government's sincerity rests

on the allocation of genuine lump sum that can help Hong Kong to advance into theon the allocation of genuine lump sum that can help Hong Kong to advance into theon the allocation of genuine lump sum that can help Hong Kong to advance into theon the allocation of genuine lump sum that can help Hong Kong to advance into the

next century with flying colours, to turn the research desert into a research oasisnext century with flying colours, to turn the research desert into a research oasisnext century with flying colours, to turn the research desert into a research oasisnext century with flying colours, to turn the research desert into a research oasis

that our neighbours would envy.that our neighbours would envy.that our neighbours would envy.that our neighbours would envy.

MR JIMMY McGREGOR: Mr Deputy President, every industrialized country and some whichMR JIMMY McGREGOR: Mr Deputy President, every industrialized country and some whichMR JIMMY McGREGOR: Mr Deputy President, every industrialized country and some whichMR JIMMY McGREGOR: Mr Deputy President, every industrialized country and some which

have little claim to an industrial status spend money on research and  developmenthave little claim to an industrial status spend money on research and  developmenthave little claim to an industrial status spend money on research and  developmenthave little claim to an industrial status spend money on research and  development

across a huge range of economic and social activities.  The quality and depth ofacross a huge range of economic and social activities.  The quality and depth ofacross a huge range of economic and social activities.  The quality and depth ofacross a huge range of economic and social activities.  The quality and depth of

research can often give a country and its economy a head start on its competitors.research can often give a country and its economy a head start on its competitors.research can often give a country and its economy a head start on its competitors.research can often give a country and its economy a head start on its competitors.

Most research is applied rather than original and virtually every consumer productMost research is applied rather than original and virtually every consumer productMost research is applied rather than original and virtually every consumer productMost research is applied rather than original and virtually every consumer product

in the world is the end result of some form of research, followed up by the developmentin the world is the end result of some form of research, followed up by the developmentin the world is the end result of some form of research, followed up by the developmentin the world is the end result of some form of research, followed up by the development

process.  Research and research facilities can, however, be very expensive and itprocess.  Research and research facilities can, however, be very expensive and itprocess.  Research and research facilities can, however, be very expensive and itprocess.  Research and research facilities can, however, be very expensive and it

is probably true to say that in many forms of research, only governments can affordis probably true to say that in many forms of research, only governments can affordis probably true to say that in many forms of research, only governments can affordis probably true to say that in many forms of research, only governments can afford

the very high costs involved.  I believe that it is often the case, for example, thatthe very high costs involved.  I believe that it is often the case, for example, thatthe very high costs involved.  I believe that it is often the case, for example, thatthe very high costs involved.  I believe that it is often the case, for example, that

research and development costs for a successful product can represent as much as 20%research and development costs for a successful product can represent as much as 20%research and development costs for a successful product can represent as much as 20%research and development costs for a successful product can represent as much as 20%

of the consumer point of sale price.  With research on military hardware, for example,of the consumer point of sale price.  With research on military hardware, for example,of the consumer point of sale price.  With research on military hardware, for example,of the consumer point of sale price.  With research on military hardware, for example,

the cost can be astronomical.the cost can be astronomical.the cost can be astronomical.the cost can be astronomical.

From all of which, it is clear that the Government in moFrom all of which, it is clear that the Government in moFrom all of which, it is clear that the Government in moFrom all of which, it is clear that the Government in most countries must best countries must best countries must best countries must be

centrally involved in helping to set up the facilities which will allow research andcentrally involved in helping to set up the facilities which will allow research andcentrally involved in helping to set up the facilities which will allow research andcentrally involved in helping to set up the facilities which will allow research and

development to be carried out in those areas of scientific and technologicaldevelopment to be carried out in those areas of scientific and technologicaldevelopment to be carried out in those areas of scientific and technologicaldevelopment to be carried out in those areas of scientific and technological

development appropriate to the economy of the country concerned.  Governments aredevelopment appropriate to the economy of the country concerned.  Governments aredevelopment appropriate to the economy of the country concerned.  Governments aredevelopment appropriate to the economy of the country concerned.  Governments are

usually very careful indeed about such expenditure since it is often difficult tousually very careful indeed about such expenditure since it is often difficult tousually very careful indeed about such expenditure since it is often difficult tousually very careful indeed about such expenditure since it is often difficult to

assess where best to put the public funds and what the recurrent cost might become.assess where best to put the public funds and what the recurrent cost might become.assess where best to put the public funds and what the recurrent cost might become.assess where best to put the public funds and what the recurrent cost might become.

Hong Kong has an added problem.  We are largely a contractor based industrialHong Kong has an added problem.  We are largely a contractor based industrialHong Kong has an added problem.  We are largely a contractor based industrialHong Kong has an added problem.  We are largely a contractor based industrial

centre whose production is export oriented and made to foreign designs, standardscentre whose production is export oriented and made to foreign designs, standardscentre whose production is export oriented and made to foreign designs, standardscentre whose production is export oriented and made to foreign designs, standards

and patents, and quite often carry foreign trade marks. We have not been able toand patents, and quite often carry foreign trade marks. We have not been able toand patents, and quite often carry foreign trade marks. We have not been able toand patents, and quite often carry foreign trade marks. We have not been able to

develop Hong Kong products which are known for their excellence by virtue of the localdevelop Hong Kong products which are known for their excellence by virtue of the localdevelop Hong Kong products which are known for their excellence by virtue of the localdevelop Hong Kong products which are known for their excellence by virtue of the local

trade marks they carry.   That is the way our industry has developed and the adventtrade marks they carry.   That is the way our industry has developed and the adventtrade marks they carry.   That is the way our industry has developed and the adventtrade marks they carry.   That is the way our industry has developed and the advent

of production in China has perpetuated this system, providing cheap labour andof production in China has perpetuated this system, providing cheap labour andof production in China has perpetuated this system, providing cheap labour andof production in China has perpetuated this system, providing cheap labour and

reducing the need for market driven innovation requiring research and developmentreducing the need for market driven innovation requiring research and developmentreducing the need for market driven innovation requiring research and developmentreducing the need for market driven innovation requiring research and development

facilities.facilities.facilities.facilities.



ThaThaThaThat is a generality, of course, and we have also many fine companies in Hongt is a generality, of course, and we have also many fine companies in Hongt is a generality, of course, and we have also many fine companies in Hongt is a generality, of course, and we have also many fine companies in Hong

Kong which have moved up the technological ladder.  These do have capacity for productKong which have moved up the technological ladder.  These do have capacity for productKong which have moved up the technological ladder.  These do have capacity for productKong which have moved up the technological ladder.  These do have capacity for product

research and development but must rely to some extent on professional and scientificresearch and development but must rely to some extent on professional and scientificresearch and development but must rely to some extent on professional and scientificresearch and development but must rely to some extent on professional and scientific

support from the few institutions now providing such services.  Out of the industrialsupport from the few institutions now providing such services.  Out of the industrialsupport from the few institutions now providing such services.  Out of the industrialsupport from the few institutions now providing such services.  Out of the industrial

field, there is also a great deal of scope to link our intellectual capacities withfield, there is also a great deal of scope to link our intellectual capacities withfield, there is also a great deal of scope to link our intellectual capacities withfield, there is also a great deal of scope to link our intellectual capacities with

research facilities.  I believe that some of our medical research has attractedresearch facilities.  I believe that some of our medical research has attractedresearch facilities.  I believe that some of our medical research has attractedresearch facilities.  I believe that some of our medical research has attracted

worldwide attention.  Research work in geophysics by our works group of departmentsworldwide attention.  Research work in geophysics by our works group of departmentsworldwide attention.  Research work in geophysics by our works group of departmentsworldwide attention.  Research work in geophysics by our works group of departments

and the universities has also been widely recognized.and the universities has also been widely recognized.and the universities has also been widely recognized.and the universities has also been widely recognized.

Until recent years, there was little connection between our manufacturingUntil recent years, there was little connection between our manufacturingUntil recent years, there was little connection between our manufacturingUntil recent years, there was little connection between our manufacturing

industry and our tertiary training institutions.  Now, our universities andindustry and our tertiary training institutions.  Now, our universities andindustry and our tertiary training institutions.  Now, our universities andindustry and our tertiary training institutions.  Now, our universities and

polytechnics are increasingly involved in research work which has a commercial orpolytechnics are increasingly involved in research work which has a commercial orpolytechnics are increasingly involved in research work which has a commercial orpolytechnics are increasingly involved in research work which has a commercial or

industrial application.industrial application.industrial application.industrial application.

It is right, however, for the Government to be very careful about the provisionIt is right, however, for the Government to be very careful about the provisionIt is right, however, for the Government to be very careful about the provisionIt is right, however, for the Government to be very careful about the provision

of public funds for research and development purposes.  It is also right for theof public funds for research and development purposes.  It is also right for theof public funds for research and development purposes.  It is also right for theof public funds for research and development purposes.  It is also right for the

Government to recognize that our economy is now sophisticated and diversifiedGovernment to recognize that our economy is now sophisticated and diversifiedGovernment to recognize that our economy is now sophisticated and diversifiedGovernment to recognize that our economy is now sophisticated and diversified

providing greater opportunities for successful developments based on high qualityproviding greater opportunities for successful developments based on high qualityproviding greater opportunities for successful developments based on high qualityproviding greater opportunities for successful developments based on high quality

research.  My feeling is that most projects will involve applied research and productresearch.  My feeling is that most projects will involve applied research and productresearch.  My feeling is that most projects will involve applied research and productresearch.  My feeling is that most projects will involve applied research and product

development but there must also be some capacity for original research.development but there must also be some capacity for original research.development but there must also be some capacity for original research.development but there must also be some capacity for original research.

The Industry and Technology Development Council will have much to do to encourageThe Industry and Technology Development Council will have much to do to encourageThe Industry and Technology Development Council will have much to do to encourageThe Industry and Technology Development Council will have much to do to encourage

companies to expand their research and development activities.  The construction andcompanies to expand their research and development activities.  The construction andcompanies to expand their research and development activities.  The construction andcompanies to expand their research and development activities.  The construction and

operation of a Technology Centre and later a Science Park will also provide stimulusoperation of a Technology Centre and later a Science Park will also provide stimulusoperation of a Technology Centre and later a Science Park will also provide stimulusoperation of a Technology Centre and later a Science Park will also provide stimulus

and incentive.  The expansion of our educational system will provide, as it is doingand incentive.  The expansion of our educational system will provide, as it is doingand incentive.  The expansion of our educational system will provide, as it is doingand incentive.  The expansion of our educational system will provide, as it is doing

now, the trained scientists and technologists that every developing economy needsnow, the trained scientists and technologists that every developing economy needsnow, the trained scientists and technologists that every developing economy needsnow, the trained scientists and technologists that every developing economy needs

if it is to become an acknowledged centre of intellectual and industrial excellence.if it is to become an acknowledged centre of intellectual and industrial excellence.if it is to become an acknowledged centre of intellectual and industrial excellence.if it is to become an acknowledged centre of intellectual and industrial excellence.

We have come a long way in a relatively short time by working together to faceWe have come a long way in a relatively short time by working together to faceWe have come a long way in a relatively short time by working together to faceWe have come a long way in a relatively short time by working together to face

the ever changing challenges of the international market. To stay in the game we willthe ever changing challenges of the international market. To stay in the game we willthe ever changing challenges of the international market. To stay in the game we willthe ever changing challenges of the international market. To stay in the game we will

have to face the new challenge for Hong Kong of technological innovation andhave to face the new challenge for Hong Kong of technological innovation andhave to face the new challenge for Hong Kong of technological innovation andhave to face the new challenge for Hong Kong of technological innovation and

application.application.application.application.

I believe it would be helpful if the Government were to consider whether it mightI believe it would be helpful if the Government were to consider whether it mightI believe it would be helpful if the Government were to consider whether it mightI believe it would be helpful if the Government were to consider whether it might

be possible to set out a policy and strategy towards government funding of researchbe possible to set out a policy and strategy towards government funding of researchbe possible to set out a policy and strategy towards government funding of researchbe possible to set out a policy and strategy towards government funding of research

and development and perhaps drawing together within an appropriate institutionaland development and perhaps drawing together within an appropriate institutionaland development and perhaps drawing together within an appropriate institutionaland development and perhaps drawing together within an appropriate institutional



system the responsibility for co-ordinating and monitoring future governmentsystem the responsibility for co-ordinating and monitoring future governmentsystem the responsibility for co-ordinating and monitoring future governmentsystem the responsibility for co-ordinating and monitoring future government

expenditure in this admittedly diverse field of economic and intellectual endeavour.expenditure in this admittedly diverse field of economic and intellectual endeavour.expenditure in this admittedly diverse field of economic and intellectual endeavour.expenditure in this admittedly diverse field of economic and intellectual endeavour.

I am not however suggesting that there should be any one authority to controlI am not however suggesting that there should be any one authority to controlI am not however suggesting that there should be any one authority to controlI am not however suggesting that there should be any one authority to control

expenditure since that would be an impossible task.expenditure since that would be an impossible task.expenditure since that would be an impossible task.expenditure since that would be an impossible task.

MR PETER WONG: Mr Deputy President, today, we are expressing our concern over theMR PETER WONG: Mr Deputy President, today, we are expressing our concern over theMR PETER WONG: Mr Deputy President, today, we are expressing our concern over theMR PETER WONG: Mr Deputy President, today, we are expressing our concern over the

inadequate support given by the Government to research and development stressing theinadequate support given by the Government to research and development stressing theinadequate support given by the Government to research and development stressing theinadequate support given by the Government to research and development stressing the

lack of funding, resources and expertise.  I am no expert on this subject; so I willlack of funding, resources and expertise.  I am no expert on this subject; so I willlack of funding, resources and expertise.  I am no expert on this subject; so I willlack of funding, resources and expertise.  I am no expert on this subject; so I will

confine my comments to academic research, and its relevance to the Open Learningconfine my comments to academic research, and its relevance to the Open Learningconfine my comments to academic research, and its relevance to the Open Learningconfine my comments to academic research, and its relevance to the Open Learning

Institute (OLI) of which I am the Deputy Chairman.Institute (OLI) of which I am the Deputy Chairman.Institute (OLI) of which I am the Deputy Chairman.Institute (OLI) of which I am the Deputy Chairman.

The rThe rThe rThe relationship between research and teaching cannot be emphasized enough.  Ourelationship between research and teaching cannot be emphasized enough.  Ourelationship between research and teaching cannot be emphasized enough.  Ourelationship between research and teaching cannot be emphasized enough.  Our

tertiary institutions just cannot continue to design curriculum and define syllabus,tertiary institutions just cannot continue to design curriculum and define syllabus,tertiary institutions just cannot continue to design curriculum and define syllabus,tertiary institutions just cannot continue to design curriculum and define syllabus,

construct teaching materials, and deliver high quality teaching without the solidconstruct teaching materials, and deliver high quality teaching without the solidconstruct teaching materials, and deliver high quality teaching without the solidconstruct teaching materials, and deliver high quality teaching without the solid

base and discipline or good academic research to keep us in tune with what is goingbase and discipline or good academic research to keep us in tune with what is goingbase and discipline or good academic research to keep us in tune with what is goingbase and discipline or good academic research to keep us in tune with what is going

on.on.on.on.

Financing research is expensive.  But research is essential to the maintenanceFinancing research is expensive.  But research is essential to the maintenanceFinancing research is expensive.  But research is essential to the maintenanceFinancing research is expensive.  But research is essential to the maintenance

of high academic standards.of high academic standards.of high academic standards.of high academic standards.

We are imposing on the OLI a funding regime that is unique in Hong KonWe are imposing on the OLI a funding regime that is unique in Hong KonWe are imposing on the OLI a funding regime that is unique in Hong KonWe are imposing on the OLI a funding regime that is unique in Hong Kong.  In ag.  In ag.  In ag.  In a

period of three short years, the Institute is required to become self funding.  Weperiod of three short years, the Institute is required to become self funding.  Weperiod of three short years, the Institute is required to become self funding.  Weperiod of three short years, the Institute is required to become self funding.  We

are unable to permit our academic staff to carry out research as part of their teachingare unable to permit our academic staff to carry out research as part of their teachingare unable to permit our academic staff to carry out research as part of their teachingare unable to permit our academic staff to carry out research as part of their teaching

activities; nor are we able to provide any resources for them to do so.  If we expectactivities; nor are we able to provide any resources for them to do so.  If we expectactivities; nor are we able to provide any resources for them to do so.  If we expectactivities; nor are we able to provide any resources for them to do so.  If we expect

the OLI Council and Management to support the cost of research, we will have to furtherthe OLI Council and Management to support the cost of research, we will have to furtherthe OLI Council and Management to support the cost of research, we will have to furtherthe OLI Council and Management to support the cost of research, we will have to further

squeeze the only source of income; the students.  This is hardly an acceptable statesqueeze the only source of income; the students.  This is hardly an acceptable statesqueeze the only source of income; the students.  This is hardly an acceptable statesqueeze the only source of income; the students.  This is hardly an acceptable state

of affairs.  Yet an academic institution that gives up research and developmentof affairs.  Yet an academic institution that gives up research and developmentof affairs.  Yet an academic institution that gives up research and developmentof affairs.  Yet an academic institution that gives up research and development

altogether is heading for intellectual bankruptcy. Chief among the negativealtogether is heading for intellectual bankruptcy. Chief among the negativealtogether is heading for intellectual bankruptcy. Chief among the negativealtogether is heading for intellectual bankruptcy. Chief among the negative

consequences is the inability of the Institute to attract and retain good academics,consequences is the inability of the Institute to attract and retain good academics,consequences is the inability of the Institute to attract and retain good academics,consequences is the inability of the Institute to attract and retain good academics,

thus losing the credibility of the public and the paying students.  I therefore makethus losing the credibility of the public and the paying students.  I therefore makethus losing the credibility of the public and the paying students.  I therefore makethus losing the credibility of the public and the paying students.  I therefore make

a strong plea that the OLI should be included amongst the UPGC institutions able toa strong plea that the OLI should be included amongst the UPGC institutions able toa strong plea that the OLI should be included amongst the UPGC institutions able toa strong plea that the OLI should be included amongst the UPGC institutions able to

bid for the available research funds.bid for the available research funds.bid for the available research funds.bid for the available research funds.

Mr Deputy President, Hong Kong is being severely constrained by a tight labourMr Deputy President, Hong Kong is being severely constrained by a tight labourMr Deputy President, Hong Kong is being severely constrained by a tight labourMr Deputy President, Hong Kong is being severely constrained by a tight labour

market, and a stagnant and complacent labour force which shows low gains inmarket, and a stagnant and complacent labour force which shows low gains inmarket, and a stagnant and complacent labour force which shows low gains inmarket, and a stagnant and complacent labour force which shows low gains in

productivity -- low productivity, closely linked to competitiveness of Hong Kong'sproductivity -- low productivity, closely linked to competitiveness of Hong Kong'sproductivity -- low productivity, closely linked to competitiveness of Hong Kong'sproductivity -- low productivity, closely linked to competitiveness of Hong Kong's

industries and threatening the vitality of our economy.  Therefore, I fully supportindustries and threatening the vitality of our economy.  Therefore, I fully supportindustries and threatening the vitality of our economy.  Therefore, I fully supportindustries and threatening the vitality of our economy.  Therefore, I fully support



the Honourable Samuel WONG's call for more resources allocated by the Government forthe Honourable Samuel WONG's call for more resources allocated by the Government forthe Honourable Samuel WONG's call for more resources allocated by the Government forthe Honourable Samuel WONG's call for more resources allocated by the Government for

research and development, through the judicious and imaginative allocation of fundsresearch and development, through the judicious and imaginative allocation of fundsresearch and development, through the judicious and imaginative allocation of fundsresearch and development, through the judicious and imaginative allocation of funds

and the use of incentives to encourage industry and academic institutions to conductand the use of incentives to encourage industry and academic institutions to conductand the use of incentives to encourage industry and academic institutions to conductand the use of incentives to encourage industry and academic institutions to conduct

research.research.research.research.

PROF EDWARD CHEN: Mr Deputy President, let me speak on today's topic by discussingPROF EDWARD CHEN: Mr Deputy President, let me speak on today's topic by discussingPROF EDWARD CHEN: Mr Deputy President, let me speak on today's topic by discussingPROF EDWARD CHEN: Mr Deputy President, let me speak on today's topic by discussing

three common misconceptions.three common misconceptions.three common misconceptions.three common misconceptions.

Misconception one: Hong Kong is so small and therefore has no comparative advantageMisconception one: Hong Kong is so small and therefore has no comparative advantageMisconception one: Hong Kong is so small and therefore has no comparative advantageMisconception one: Hong Kong is so small and therefore has no comparative advantage

in technological innovations.in technological innovations.in technological innovations.in technological innovations.

This is certainly not true.  Very often small is beautiful.  Experience in theThis is certainly not true.  Very often small is beautiful.  Experience in theThis is certainly not true.  Very often small is beautiful.  Experience in theThis is certainly not true.  Very often small is beautiful.  Experience in the

United States and Europe indicates that small and medium size firms are active inUnited States and Europe indicates that small and medium size firms are active inUnited States and Europe indicates that small and medium size firms are active inUnited States and Europe indicates that small and medium size firms are active in

research and development (R&D) and often leaders in technological innovations.  Forresearch and development (R&D) and often leaders in technological innovations.  Forresearch and development (R&D) and often leaders in technological innovations.  Forresearch and development (R&D) and often leaders in technological innovations.  For

this to happen, it is nevertheless necessary to have a good technologicalthis to happen, it is nevertheless necessary to have a good technologicalthis to happen, it is nevertheless necessary to have a good technologicalthis to happen, it is nevertheless necessary to have a good technological

infrastructure, an inductive investment climate with tax and other incentives, andinfrastructure, an inductive investment climate with tax and other incentives, andinfrastructure, an inductive investment climate with tax and other incentives, andinfrastructure, an inductive investment climate with tax and other incentives, and

a close tripartite university-industry-government relationship.  In many smalla close tripartite university-industry-government relationship.  In many smalla close tripartite university-industry-government relationship.  In many smalla close tripartite university-industry-government relationship.  In many small

European countries such as the Netherlands, Switzerland and Scandinavian countries,European countries such as the Netherlands, Switzerland and Scandinavian countries,European countries such as the Netherlands, Switzerland and Scandinavian countries,European countries such as the Netherlands, Switzerland and Scandinavian countries,

their technological capability is great and many important technological innovationstheir technological capability is great and many important technological innovationstheir technological capability is great and many important technological innovationstheir technological capability is great and many important technological innovations

have been produced.have been produced.have been produced.have been produced.

Even if an economy has no desire to make truly technological breakthroughs, atEven if an economy has no desire to make truly technological breakthroughs, atEven if an economy has no desire to make truly technological breakthroughs, atEven if an economy has no desire to make truly technological breakthroughs, at

a certain stage of economic development when capital and technology intensivea certain stage of economic development when capital and technology intensivea certain stage of economic development when capital and technology intensivea certain stage of economic development when capital and technology intensive

industries are established, a certain level of technological capability is requiredindustries are established, a certain level of technological capability is requiredindustries are established, a certain level of technological capability is requiredindustries are established, a certain level of technological capability is required

to absorb and adapt advanced technology available in the market.  R&D, especiallyto absorb and adapt advanced technology available in the market.  R&D, especiallyto absorb and adapt advanced technology available in the market.  R&D, especiallyto absorb and adapt advanced technology available in the market.  R&D, especially

applied R&D, is therefore still required for maintaining one's competitiveness inapplied R&D, is therefore still required for maintaining one's competitiveness inapplied R&D, is therefore still required for maintaining one's competitiveness inapplied R&D, is therefore still required for maintaining one's competitiveness in

the world market.  I do not think Hong Kong has even the minimum required level ofthe world market.  I do not think Hong Kong has even the minimum required level ofthe world market.  I do not think Hong Kong has even the minimum required level ofthe world market.  I do not think Hong Kong has even the minimum required level of

technological capability for it to compete with other newly industrialized economiestechnological capability for it to compete with other newly industrialized economiestechnological capability for it to compete with other newly industrialized economiestechnological capability for it to compete with other newly industrialized economies

in the region at present and in the future, considering that Hong Kong's ratio ofin the region at present and in the future, considering that Hong Kong's ratio ofin the region at present and in the future, considering that Hong Kong's ratio ofin the region at present and in the future, considering that Hong Kong's ratio of

R&D expenditure to GDP is very negligible while the ratio is 3% in Japan, 2% in SouthR&D expenditure to GDP is very negligible while the ratio is 3% in Japan, 2% in SouthR&D expenditure to GDP is very negligible while the ratio is 3% in Japan, 2% in SouthR&D expenditure to GDP is very negligible while the ratio is 3% in Japan, 2% in South

Korea, 1.3% in Taiwan, 1% in Singapore. Even in Malaysia, the ratio is close to 1%.Korea, 1.3% in Taiwan, 1% in Singapore. Even in Malaysia, the ratio is close to 1%.Korea, 1.3% in Taiwan, 1% in Singapore. Even in Malaysia, the ratio is close to 1%.Korea, 1.3% in Taiwan, 1% in Singapore. Even in Malaysia, the ratio is close to 1%.

Misconception two: Hong Kong's success in the past was not accompanied by any activeMisconception two: Hong Kong's success in the past was not accompanied by any activeMisconception two: Hong Kong's success in the past was not accompanied by any activeMisconception two: Hong Kong's success in the past was not accompanied by any active

industrial policy or support for research and development.  There is therefore noindustrial policy or support for research and development.  There is therefore noindustrial policy or support for research and development.  There is therefore noindustrial policy or support for research and development.  There is therefore no

reason to change this non-intervention policy.reason to change this non-intervention policy.reason to change this non-intervention policy.reason to change this non-intervention policy.

Industrial development in Hong Kong without the support of an industrial policyIndustrial development in Hong Kong without the support of an industrial policyIndustrial development in Hong Kong without the support of an industrial policyIndustrial development in Hong Kong without the support of an industrial policy



was a success in the past because manufacturing industries in Hong Kong were by andwas a success in the past because manufacturing industries in Hong Kong were by andwas a success in the past because manufacturing industries in Hong Kong were by andwas a success in the past because manufacturing industries in Hong Kong were by and

large labour intensive and based on standardized technologies.  Owing to our changinglarge labour intensive and based on standardized technologies.  Owing to our changinglarge labour intensive and based on standardized technologies.  Owing to our changinglarge labour intensive and based on standardized technologies.  Owing to our changing

comparative advantage, today, Hong Kong has to gradually switch to more capital andcomparative advantage, today, Hong Kong has to gradually switch to more capital andcomparative advantage, today, Hong Kong has to gradually switch to more capital andcomparative advantage, today, Hong Kong has to gradually switch to more capital and

technology intensive production.  Circumstances have changed and policy must alsotechnology intensive production.  Circumstances have changed and policy must alsotechnology intensive production.  Circumstances have changed and policy must alsotechnology intensive production.  Circumstances have changed and policy must also

do the same.do the same.do the same.do the same.

There are two major economic reasonings in support of an active role of theThere are two major economic reasonings in support of an active role of theThere are two major economic reasonings in support of an active role of theThere are two major economic reasonings in support of an active role of the

Government in R&D.  First, the nature of R&D is such that significant externalitiesGovernment in R&D.  First, the nature of R&D is such that significant externalitiesGovernment in R&D.  First, the nature of R&D is such that significant externalitiesGovernment in R&D.  First, the nature of R&D is such that significant externalities

or spill-over effects are produced, that is, benefits of technological innovationsor spill-over effects are produced, that is, benefits of technological innovationsor spill-over effects are produced, that is, benefits of technological innovationsor spill-over effects are produced, that is, benefits of technological innovations

are not confined to one production process or one single industry.  Usually theare not confined to one production process or one single industry.  Usually theare not confined to one production process or one single industry.  Usually theare not confined to one production process or one single industry.  Usually the

effects are quite pervasive.  As a result, there is usually a wide discrepancy betweeneffects are quite pervasive.  As a result, there is usually a wide discrepancy betweeneffects are quite pervasive.  As a result, there is usually a wide discrepancy betweeneffects are quite pervasive.  As a result, there is usually a wide discrepancy between

the social and private rate of return to investment in research and development.the social and private rate of return to investment in research and development.the social and private rate of return to investment in research and development.the social and private rate of return to investment in research and development.

Certainly the degree of discrepancy depends on the nature of the innovations.  EdwinCertainly the degree of discrepancy depends on the nature of the innovations.  EdwinCertainly the degree of discrepancy depends on the nature of the innovations.  EdwinCertainly the degree of discrepancy depends on the nature of the innovations.  Edwin

MANSFIELD conducted a study of 17 innovations.  His results indicate that the medianMANSFIELD conducted a study of 17 innovations.  His results indicate that the medianMANSFIELD conducted a study of 17 innovations.  His results indicate that the medianMANSFIELD conducted a study of 17 innovations.  His results indicate that the median

estimated social rate of return is 56%, compared to the median estimated private rateestimated social rate of return is 56%, compared to the median estimated private rateestimated social rate of return is 56%, compared to the median estimated private rateestimated social rate of return is 56%, compared to the median estimated private rate

of return of only 25%.  As Hong Kong's manufacturing moves upmarket, the discrepancyof return of only 25%.  As Hong Kong's manufacturing moves upmarket, the discrepancyof return of only 25%.  As Hong Kong's manufacturing moves upmarket, the discrepancyof return of only 25%.  As Hong Kong's manufacturing moves upmarket, the discrepancy

between the social and private rates of return to investment in R&D will become widerbetween the social and private rates of return to investment in R&D will become widerbetween the social and private rates of return to investment in R&D will become widerbetween the social and private rates of return to investment in R&D will become wider

and wider. Underinvestment in R&D will be more and more serious.  The Government'sand wider. Underinvestment in R&D will be more and more serious.  The Government'sand wider. Underinvestment in R&D will be more and more serious.  The Government'sand wider. Underinvestment in R&D will be more and more serious.  The Government's

support for R&D is a means to narrow such discrepancies, and to correct the levelsupport for R&D is a means to narrow such discrepancies, and to correct the levelsupport for R&D is a means to narrow such discrepancies, and to correct the levelsupport for R&D is a means to narrow such discrepancies, and to correct the level

of underinvestment.of underinvestment.of underinvestment.of underinvestment.

The  second  economic  reasoning  for  the  Government's  support  for R&D isThe  second  economic  reasoning  for  the  Government's  support  for R&D isThe  second  economic  reasoning  for  the  Government's  support  for R&D isThe  second  economic  reasoning  for  the  Government's  support  for R&D is

because of the existence of imperfect information and therefore uncertainty in thebecause of the existence of imperfect information and therefore uncertainty in thebecause of the existence of imperfect information and therefore uncertainty in thebecause of the existence of imperfect information and therefore uncertainty in the

market.  Investment in R&D is necessarily a long-term commitment and the results aremarket.  Investment in R&D is necessarily a long-term commitment and the results aremarket.  Investment in R&D is necessarily a long-term commitment and the results aremarket.  Investment in R&D is necessarily a long-term commitment and the results are

highly unpredictable.  It is necessary for the Government to bear some of the riskshighly unpredictable.  It is necessary for the Government to bear some of the riskshighly unpredictable.  It is necessary for the Government to bear some of the riskshighly unpredictable.  It is necessary for the Government to bear some of the risks

and uncertainties or for the Government to act as co-ordinator to spread out the risksand uncertainties or for the Government to act as co-ordinator to spread out the risksand uncertainties or for the Government to act as co-ordinator to spread out the risksand uncertainties or for the Government to act as co-ordinator to spread out the risks

and uncertainties among enterprises, as in the case of Japan.  In the past, when Hongand uncertainties among enterprises, as in the case of Japan.  In the past, when Hongand uncertainties among enterprises, as in the case of Japan.  In the past, when Hongand uncertainties among enterprises, as in the case of Japan.  In the past, when Hong

Kong's manufacturing was using standardized technology, the problem of uncertaintyKong's manufacturing was using standardized technology, the problem of uncertaintyKong's manufacturing was using standardized technology, the problem of uncertaintyKong's manufacturing was using standardized technology, the problem of uncertainty

as a result of market distortion was not serious.  Today this has become a seriousas a result of market distortion was not serious.  Today this has become a seriousas a result of market distortion was not serious.  Today this has become a seriousas a result of market distortion was not serious.  Today this has become a serious

problem when we begin to set up high value added and hi-tech industries.  Moreover,problem when we begin to set up high value added and hi-tech industries.  Moreover,problem when we begin to set up high value added and hi-tech industries.  Moreover,problem when we begin to set up high value added and hi-tech industries.  Moreover,

the political uncertainties related to 1997 tend to discourage long-term investment.the political uncertainties related to 1997 tend to discourage long-term investment.the political uncertainties related to 1997 tend to discourage long-term investment.the political uncertainties related to 1997 tend to discourage long-term investment.

To overcome market imperfection, the Hong Kong Government therefore has an evenTo overcome market imperfection, the Hong Kong Government therefore has an evenTo overcome market imperfection, the Hong Kong Government therefore has an evenTo overcome market imperfection, the Hong Kong Government therefore has an even

greater role to play than others.  It must be understood that government support forgreater role to play than others.  It must be understood that government support forgreater role to play than others.  It must be understood that government support forgreater role to play than others.  It must be understood that government support for

R&D in Hong Kong does not constitute an abandonment or a violation of the traditionalR&D in Hong Kong does not constitute an abandonment or a violation of the traditionalR&D in Hong Kong does not constitute an abandonment or a violation of the traditionalR&D in Hong Kong does not constitute an abandonment or a violation of the traditional

free enterprise spirit but should be viewed as new measures to overcome market failurefree enterprise spirit but should be viewed as new measures to overcome market failurefree enterprise spirit but should be viewed as new measures to overcome market failurefree enterprise spirit but should be viewed as new measures to overcome market failure

and market imperfection amidst changing circumstances.and market imperfection amidst changing circumstances.and market imperfection amidst changing circumstances.and market imperfection amidst changing circumstances.

Misconception three: Government's support for R&D would imply a subsidy provided byMisconception three: Government's support for R&D would imply a subsidy provided byMisconception three: Government's support for R&D would imply a subsidy provided byMisconception three: Government's support for R&D would imply a subsidy provided by



taxpayers to industrialists and capitalists.taxpayers to industrialists and capitalists.taxpayers to industrialists and capitalists.taxpayers to industrialists and capitalists.

This is not quite true.  While some transfer can be justified on the economicThis is not quite true.  While some transfer can be justified on the economicThis is not quite true.  While some transfer can be justified on the economicThis is not quite true.  While some transfer can be justified on the economic

ground of pay for the social benefits generated by technological innovations, veryground of pay for the social benefits generated by technological innovations, veryground of pay for the social benefits generated by technological innovations, veryground of pay for the social benefits generated by technological innovations, very

often the Government's role is simply to act as a co-ordinator in the setting up ofoften the Government's role is simply to act as a co-ordinator in the setting up ofoften the Government's role is simply to act as a co-ordinator in the setting up ofoften the Government's role is simply to act as a co-ordinator in the setting up of

some central facilities, for example, laboratories or research institutes.  Thesome central facilities, for example, laboratories or research institutes.  Thesome central facilities, for example, laboratories or research institutes.  Thesome central facilities, for example, laboratories or research institutes.  The

Government can just grant a loan or pay for the set-up cost and leave the on-goingGovernment can just grant a loan or pay for the set-up cost and leave the on-goingGovernment can just grant a loan or pay for the set-up cost and leave the on-goingGovernment can just grant a loan or pay for the set-up cost and leave the on-going

expenses to be financed by appropriate levies imposed on the users.expenses to be financed by appropriate levies imposed on the users.expenses to be financed by appropriate levies imposed on the users.expenses to be financed by appropriate levies imposed on the users.

Mr Deputy President, with this note I would like to urge the Government toMr Deputy President, with this note I would like to urge the Government toMr Deputy President, with this note I would like to urge the Government toMr Deputy President, with this note I would like to urge the Government to

seriously consider strengthening the Government's support for industrial developmentseriously consider strengthening the Government's support for industrial developmentseriously consider strengthening the Government's support for industrial developmentseriously consider strengthening the Government's support for industrial development

in Hong Kong in general and for research and development activities in particular.in Hong Kong in general and for research and development activities in particular.in Hong Kong in general and for research and development activities in particular.in Hong Kong in general and for research and development activities in particular.

DR HUANG CHEN-YA (in Cantonese): Mr Deputy President, it is indeed most appropriateDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, it is indeed most appropriateDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, it is indeed most appropriateDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, it is indeed most appropriate

that we should today be debating both importation of labour and the Government'sthat we should today be debating both importation of labour and the Government'sthat we should today be debating both importation of labour and the Government'sthat we should today be debating both importation of labour and the Government's

support for research and development (R&D).  Both issues are in fact related to oursupport for research and development (R&D).  Both issues are in fact related to oursupport for research and development (R&D).  Both issues are in fact related to oursupport for research and development (R&D).  Both issues are in fact related to our

economic transformation and the withering of our manufacturing industry over the pasteconomic transformation and the withering of our manufacturing industry over the pasteconomic transformation and the withering of our manufacturing industry over the pasteconomic transformation and the withering of our manufacturing industry over the past

decade.  Failure of the Government to handle the situation properly and in good timedecade.  Failure of the Government to handle the situation properly and in good timedecade.  Failure of the Government to handle the situation properly and in good timedecade.  Failure of the Government to handle the situation properly and in good time

will result in lowered productivity and manpower supply falling behind demand.will result in lowered productivity and manpower supply falling behind demand.will result in lowered productivity and manpower supply falling behind demand.will result in lowered productivity and manpower supply falling behind demand.

Unwarranted medication which the panicked Government has sought in the form of theUnwarranted medication which the panicked Government has sought in the form of theUnwarranted medication which the panicked Government has sought in the form of theUnwarranted medication which the panicked Government has sought in the form of the

labour importation scheme will lead to local unemployment and the threat of fallinglabour importation scheme will lead to local unemployment and the threat of fallinglabour importation scheme will lead to local unemployment and the threat of fallinglabour importation scheme will lead to local unemployment and the threat of falling

wages.  Economic growth is closely related to R&D.  The fact is that Hong Kong, withwages.  Economic growth is closely related to R&D.  The fact is that Hong Kong, withwages.  Economic growth is closely related to R&D.  The fact is that Hong Kong, withwages.  Economic growth is closely related to R&D.  The fact is that Hong Kong, with

its antiquated industrial equipment, is lagging far behind the other three Littleits antiquated industrial equipment, is lagging far behind the other three Littleits antiquated industrial equipment, is lagging far behind the other three Littleits antiquated industrial equipment, is lagging far behind the other three Little

Dragons in terms of investment in R&D.  The Government should not repeat the sameDragons in terms of investment in R&D.  The Government should not repeat the sameDragons in terms of investment in R&D.  The Government should not repeat the sameDragons in terms of investment in R&D.  The Government should not repeat the same

old mistake of continuing to adopt a laissez-faire attitude towards local industry.old mistake of continuing to adopt a laissez-faire attitude towards local industry.old mistake of continuing to adopt a laissez-faire attitude towards local industry.old mistake of continuing to adopt a laissez-faire attitude towards local industry.

How should Hong Kong support its present industrial and commercial development?How should Hong Kong support its present industrial and commercial development?How should Hong Kong support its present industrial and commercial development?How should Hong Kong support its present industrial and commercial development?

There is a view that support should be limited to specific areas.  There is, forThere is a view that support should be limited to specific areas.  There is, forThere is a view that support should be limited to specific areas.  There is, forThere is a view that support should be limited to specific areas.  There is, for

example, a view taken in our six tertiary institutions that development should beexample, a view taken in our six tertiary institutions that development should beexample, a view taken in our six tertiary institutions that development should beexample, a view taken in our six tertiary institutions that development should be

in the areas of information, telecommunications, material and biological sciences.in the areas of information, telecommunications, material and biological sciences.in the areas of information, telecommunications, material and biological sciences.in the areas of information, telecommunications, material and biological sciences.

The weakness about this approach is that, unless the target areas are correctlyThe weakness about this approach is that, unless the target areas are correctlyThe weakness about this approach is that, unless the target areas are correctlyThe weakness about this approach is that, unless the target areas are correctly

identified, it may lead to heavy waste and great loss, s the experience of manyidentified, it may lead to heavy waste and great loss, s the experience of manyidentified, it may lead to heavy waste and great loss, s the experience of manyidentified, it may lead to heavy waste and great loss, s the experience of many

countries has shown.  The fact is that long-term research and development may notcountries has shown.  The fact is that long-term research and development may notcountries has shown.  The fact is that long-term research and development may notcountries has shown.  The fact is that long-term research and development may not

be accurately predictable.  Secondly, there is the question concerning our abilitybe accurately predictable.  Secondly, there is the question concerning our abilitybe accurately predictable.  Secondly, there is the question concerning our abilitybe accurately predictable.  Secondly, there is the question concerning our ability

to compete with other countries in these areas in terms of human and financialto compete with other countries in these areas in terms of human and financialto compete with other countries in these areas in terms of human and financialto compete with other countries in these areas in terms of human and financial

resources.  For example, South Korea is prepared to input HK$120 billion intoresources.  For example, South Korea is prepared to input HK$120 billion intoresources.  For example, South Korea is prepared to input HK$120 billion intoresources.  For example, South Korea is prepared to input HK$120 billion into

research and development over the next five years.  Taiwan uses what amounts to oneresearch and development over the next five years.  Taiwan uses what amounts to oneresearch and development over the next five years.  Taiwan uses what amounts to oneresearch and development over the next five years.  Taiwan uses what amounts to one



quarter of the total expenditure of the Hong Kong Government per year to support itsquarter of the total expenditure of the Hong Kong Government per year to support itsquarter of the total expenditure of the Hong Kong Government per year to support itsquarter of the total expenditure of the Hong Kong Government per year to support its

research and development.  At present, information, material and biological sciencesresearch and development.  At present, information, material and biological sciencesresearch and development.  At present, information, material and biological sciencesresearch and development.  At present, information, material and biological sciences

are the key areas of research and development in both Japan and South Korea.are the key areas of research and development in both Japan and South Korea.are the key areas of research and development in both Japan and South Korea.are the key areas of research and development in both Japan and South Korea.

Biological sciences, incidentally, are also popular in China which has already hadBiological sciences, incidentally, are also popular in China which has already hadBiological sciences, incidentally, are also popular in China which has already hadBiological sciences, incidentally, are also popular in China which has already had

considerable achievement in that field.considerable achievement in that field.considerable achievement in that field.considerable achievement in that field.

We know that the British firm EMI was the first to develop the computer scanner.We know that the British firm EMI was the first to develop the computer scanner.We know that the British firm EMI was the first to develop the computer scanner.We know that the British firm EMI was the first to develop the computer scanner.

However, for lack of manpower and financial resources, it was soon overtaken by itsHowever, for lack of manpower and financial resources, it was soon overtaken by itsHowever, for lack of manpower and financial resources, it was soon overtaken by itsHowever, for lack of manpower and financial resources, it was soon overtaken by its

competitors and forced to close down.  It is clear then that over-ambitious researchcompetitors and forced to close down.  It is clear then that over-ambitious researchcompetitors and forced to close down.  It is clear then that over-ambitious researchcompetitors and forced to close down.  It is clear then that over-ambitious research

and development may not pay off.  Insofar as manpower is concerned, Hong Kong shouldand development may not pay off.  Insofar as manpower is concerned, Hong Kong shouldand development may not pay off.  Insofar as manpower is concerned, Hong Kong shouldand development may not pay off.  Insofar as manpower is concerned, Hong Kong should

learn from the experience of the Hsin Chok Scientific Academy of Taiwan.  The problemlearn from the experience of the Hsin Chok Scientific Academy of Taiwan.  The problemlearn from the experience of the Hsin Chok Scientific Academy of Taiwan.  The problemlearn from the experience of the Hsin Chok Scientific Academy of Taiwan.  The problem

of manpower inadequacy surfaced soon after its inception.  In this connection,of manpower inadequacy surfaced soon after its inception.  In this connection,of manpower inadequacy surfaced soon after its inception.  In this connection,of manpower inadequacy surfaced soon after its inception.  In this connection,

whether Hong Kong is able to become self-sufficient and have he adequate manpowerwhether Hong Kong is able to become self-sufficient and have he adequate manpowerwhether Hong Kong is able to become self-sufficient and have he adequate manpowerwhether Hong Kong is able to become self-sufficient and have he adequate manpower

resources to conduct scientific research is a point well worth pondering upon.resources to conduct scientific research is a point well worth pondering upon.resources to conduct scientific research is a point well worth pondering upon.resources to conduct scientific research is a point well worth pondering upon.

AnotherAnotherAnotherAnother strategy of supporting research and development is to set up an R&D base strategy of supporting research and development is to set up an R&D base strategy of supporting research and development is to set up an R&D base strategy of supporting research and development is to set up an R&D base

and provide opportunities for dissemination.  I hope the Government will considerand provide opportunities for dissemination.  I hope the Government will considerand provide opportunities for dissemination.  I hope the Government will considerand provide opportunities for dissemination.  I hope the Government will consider

this strategy with investment focuses on education, scientific personnel trainingthis strategy with investment focuses on education, scientific personnel trainingthis strategy with investment focuses on education, scientific personnel trainingthis strategy with investment focuses on education, scientific personnel training

and support for tertiary scientific research staff.  For use by medium to smalland support for tertiary scientific research staff.  For use by medium to smalland support for tertiary scientific research staff.  For use by medium to smalland support for tertiary scientific research staff.  For use by medium to small

enterprises, industrial standards should be provided, market-oriented scientificenterprises, industrial standards should be provided, market-oriented scientificenterprises, industrial standards should be provided, market-oriented scientificenterprises, industrial standards should be provided, market-oriented scientific

research strengthened, tax incentives given, a suitable environment for theresearch strengthened, tax incentives given, a suitable environment for theresearch strengthened, tax incentives given, a suitable environment for theresearch strengthened, tax incentives given, a suitable environment for the

development R&D fostered, and a laboratory and model factory created.  These willdevelopment R&D fostered, and a laboratory and model factory created.  These willdevelopment R&D fostered, and a laboratory and model factory created.  These willdevelopment R&D fostered, and a laboratory and model factory created.  These will

give enterprises in Hong Kong the flexibility to engage in any kind of scientificgive enterprises in Hong Kong the flexibility to engage in any kind of scientificgive enterprises in Hong Kong the flexibility to engage in any kind of scientificgive enterprises in Hong Kong the flexibility to engage in any kind of scientific

research development which has market value.research development which has market value.research development which has market value.research development which has market value.

The aim of R&D is in fact to apply existing technologies to the market and toThe aim of R&D is in fact to apply existing technologies to the market and toThe aim of R&D is in fact to apply existing technologies to the market and toThe aim of R&D is in fact to apply existing technologies to the market and to

create new products, or new and more economical models of production.  It thereforecreate new products, or new and more economical models of production.  It thereforecreate new products, or new and more economical models of production.  It thereforecreate new products, or new and more economical models of production.  It therefore

consists of three aspects, namely, market, R&D and the link between the two.  Hongconsists of three aspects, namely, market, R&D and the link between the two.  Hongconsists of three aspects, namely, market, R&D and the link between the two.  Hongconsists of three aspects, namely, market, R&D and the link between the two.  Hong

Kong business is characterized by a predominant number of medium of small firms whichKong business is characterized by a predominant number of medium of small firms whichKong business is characterized by a predominant number of medium of small firms whichKong business is characterized by a predominant number of medium of small firms which

have the advantages of smallness and flexibility.  There is no need for us to havehave the advantages of smallness and flexibility.  There is no need for us to havehave the advantages of smallness and flexibility.  There is no need for us to havehave the advantages of smallness and flexibility.  There is no need for us to have

perfect co-ordination in the sense that the local shall be in charge of everythingperfect co-ordination in the sense that the local shall be in charge of everythingperfect co-ordination in the sense that the local shall be in charge of everythingperfect co-ordination in the sense that the local shall be in charge of everything

from marketing to R&D.  I understand that the failure of South Korea in itsfrom marketing to R&D.  I understand that the failure of South Korea in itsfrom marketing to R&D.  I understand that the failure of South Korea in itsfrom marketing to R&D.  I understand that the failure of South Korea in its

development of the notebook computer is mainly attributable to its unfamiliarity withdevelopment of the notebook computer is mainly attributable to its unfamiliarity withdevelopment of the notebook computer is mainly attributable to its unfamiliarity withdevelopment of the notebook computer is mainly attributable to its unfamiliarity with

the market needs.  Hong Kong should instead specialize in identifying market needs,the market needs.  Hong Kong should instead specialize in identifying market needs,the market needs.  Hong Kong should instead specialize in identifying market needs,the market needs.  Hong Kong should instead specialize in identifying market needs,

establishing the line between R&D ad the market, and creating a post R&D applicationestablishing the line between R&D ad the market, and creating a post R&D applicationestablishing the line between R&D ad the market, and creating a post R&D applicationestablishing the line between R&D ad the market, and creating a post R&D application

procedure.  For example, we should build on the work of the Trade Development Councilprocedure.  For example, we should build on the work of the Trade Development Councilprocedure.  For example, we should build on the work of the Trade Development Councilprocedure.  For example, we should build on the work of the Trade Development Council

to strengthen the understanding of the market needs for new products and new modesto strengthen the understanding of the market needs for new products and new modesto strengthen the understanding of the market needs for new products and new modesto strengthen the understanding of the market needs for new products and new modes

of production, to provide a computer link-up system for market research, and toof production, to provide a computer link-up system for market research, and toof production, to provide a computer link-up system for market research, and toof production, to provide a computer link-up system for market research, and to



co-ordinate the financial support for R&D generally.  In terms of R&D, Hong Kongco-ordinate the financial support for R&D generally.  In terms of R&D, Hong Kongco-ordinate the financial support for R&D generally.  In terms of R&D, Hong Kongco-ordinate the financial support for R&D generally.  In terms of R&D, Hong Kong

should be aware of its own manpower limitations and seek to fully collaborate withshould be aware of its own manpower limitations and seek to fully collaborate withshould be aware of its own manpower limitations and seek to fully collaborate withshould be aware of its own manpower limitations and seek to fully collaborate with

Mainland and Taiwan R&D personnel in order to achieve the economy of scale in R&D.Mainland and Taiwan R&D personnel in order to achieve the economy of scale in R&D.Mainland and Taiwan R&D personnel in order to achieve the economy of scale in R&D.Mainland and Taiwan R&D personnel in order to achieve the economy of scale in R&D.

Given the fact that Hong Kong industry mostly consists of medium to small enterprises,Given the fact that Hong Kong industry mostly consists of medium to small enterprises,Given the fact that Hong Kong industry mostly consists of medium to small enterprises,Given the fact that Hong Kong industry mostly consists of medium to small enterprises,

the development of communal laboratory and model factory will help achieve economythe development of communal laboratory and model factory will help achieve economythe development of communal laboratory and model factory will help achieve economythe development of communal laboratory and model factory will help achieve economy

of scale on the one hand, and enable us to go into post R&D application procedureof scale on the one hand, and enable us to go into post R&D application procedureof scale on the one hand, and enable us to go into post R&D application procedureof scale on the one hand, and enable us to go into post R&D application procedure

on the other.  At present, R&D spending is 2.6% of the GDP in South Korea, 1.9% ofon the other.  At present, R&D spending is 2.6% of the GDP in South Korea, 1.9% ofon the other.  At present, R&D spending is 2.6% of the GDP in South Korea, 1.9% ofon the other.  At present, R&D spending is 2.6% of the GDP in South Korea, 1.9% of

the GDP in Taiwan, 0.9% of the GDP in Singapore, but a mere 0.04% of the GDP in Hongthe GDP in Taiwan, 0.9% of the GDP in Singapore, but a mere 0.04% of the GDP in Hongthe GDP in Taiwan, 0.9% of the GDP in Singapore, but a mere 0.04% of the GDP in Hongthe GDP in Taiwan, 0.9% of the GDP in Singapore, but a mere 0.04% of the GDP in Hong

Kong, which is evidently inadequate.Kong, which is evidently inadequate.Kong, which is evidently inadequate.Kong, which is evidently inadequate.

The United Democrats take the view that the Government should step up fundingThe United Democrats take the view that the Government should step up fundingThe United Democrats take the view that the Government should step up fundingThe United Democrats take the view that the Government should step up funding

in this area; we request at the same time that the Government should make sure thatin this area; we request at the same time that the Government should make sure thatin this area; we request at the same time that the Government should make sure thatin this area; we request at the same time that the Government should make sure that

our limited resources re utilized in the most efficient manner.our limited resources re utilized in the most efficient manner.our limited resources re utilized in the most efficient manner.our limited resources re utilized in the most efficient manner.

PROF FELICE LIEH MAK: Mr Deputy President, Hong Kong's development has reached a stagePROF FELICE LIEH MAK: Mr Deputy President, Hong Kong's development has reached a stagePROF FELICE LIEH MAK: Mr Deputy President, Hong Kong's development has reached a stagePROF FELICE LIEH MAK: Mr Deputy President, Hong Kong's development has reached a stage

at which we have to pay attention to research and development.  But before theat which we have to pay attention to research and development.  But before theat which we have to pay attention to research and development.  But before theat which we have to pay attention to research and development.  But before the

Government starts giving out money, it must have a very clear vision to guide itsGovernment starts giving out money, it must have a very clear vision to guide itsGovernment starts giving out money, it must have a very clear vision to guide itsGovernment starts giving out money, it must have a very clear vision to guide its

policy.  There are different ways in achieving what we want.  However, we should notpolicy.  There are different ways in achieving what we want.  However, we should notpolicy.  There are different ways in achieving what we want.  However, we should notpolicy.  There are different ways in achieving what we want.  However, we should not

really just spend money, because money can buy a lot of things but money cannot buyreally just spend money, because money can buy a lot of things but money cannot buyreally just spend money, because money can buy a lot of things but money cannot buyreally just spend money, because money can buy a lot of things but money cannot buy

brains, at least for the time being.brains, at least for the time being.brains, at least for the time being.brains, at least for the time being.

Obviously, the Government cannot and should not assume a top-down policy, settingObviously, the Government cannot and should not assume a top-down policy, settingObviously, the Government cannot and should not assume a top-down policy, settingObviously, the Government cannot and should not assume a top-down policy, setting

clear goals of local importance and then concentrating research and development moneyclear goals of local importance and then concentrating research and development moneyclear goals of local importance and then concentrating research and development moneyclear goals of local importance and then concentrating research and development money

on a small number of large firms or institutions.  What the Government can do at thison a small number of large firms or institutions.  What the Government can do at thison a small number of large firms or institutions.  What the Government can do at thison a small number of large firms or institutions.  What the Government can do at this

point in time is to improve the quality of our scientific base.  To achieve this goalpoint in time is to improve the quality of our scientific base.  To achieve this goalpoint in time is to improve the quality of our scientific base.  To achieve this goalpoint in time is to improve the quality of our scientific base.  To achieve this goal

we must seriously look at our educational system.  The schools must providewe must seriously look at our educational system.  The schools must providewe must seriously look at our educational system.  The schools must providewe must seriously look at our educational system.  The schools must provide

opportunities for our young students to be creative, critical and innovative.opportunities for our young students to be creative, critical and innovative.opportunities for our young students to be creative, critical and innovative.opportunities for our young students to be creative, critical and innovative.

Post-graduate research degree programmes must be expanded to increase the number ofPost-graduate research degree programmes must be expanded to increase the number ofPost-graduate research degree programmes must be expanded to increase the number ofPost-graduate research degree programmes must be expanded to increase the number of

people who have experience with research and research methodology.people who have experience with research and research methodology.people who have experience with research and research methodology.people who have experience with research and research methodology.

There must be more emphasis on technicThere must be more emphasis on technicThere must be more emphasis on technicThere must be more emphasis on technical education and the training of engineers,al education and the training of engineers,al education and the training of engineers,al education and the training of engineers,

and a high degree of specialization in the chemical and electrical industry, inand a high degree of specialization in the chemical and electrical industry, inand a high degree of specialization in the chemical and electrical industry, inand a high degree of specialization in the chemical and electrical industry, in

mechanical engineering and in bio-technology.mechanical engineering and in bio-technology.mechanical engineering and in bio-technology.mechanical engineering and in bio-technology.

Now just to have a group of elite scientists doing innovative research is notNow just to have a group of elite scientists doing innovative research is notNow just to have a group of elite scientists doing innovative research is notNow just to have a group of elite scientists doing innovative research is not

sufficient.  Our workforce must also be retrained to ensure that new ideas will besufficient.  Our workforce must also be retrained to ensure that new ideas will besufficient.  Our workforce must also be retrained to ensure that new ideas will besufficient.  Our workforce must also be retrained to ensure that new ideas will be

effectively used.effectively used.effectively used.effectively used.



The research output of a tertiary institution must also be properly monitored.The research output of a tertiary institution must also be properly monitored.The research output of a tertiary institution must also be properly monitored.The research output of a tertiary institution must also be properly monitored.

Research funds must be open to competition and grants given based on the institution'sResearch funds must be open to competition and grants given based on the institution'sResearch funds must be open to competition and grants given based on the institution'sResearch funds must be open to competition and grants given based on the institution's

track record.track record.track record.track record.

Our population base is too small to produce the necessary critical mass ofOur population base is too small to produce the necessary critical mass ofOur population base is too small to produce the necessary critical mass ofOur population base is too small to produce the necessary critical mass of

scientists.  After all, if one looks at the normal curve of distribution ofscientists.  After all, if one looks at the normal curve of distribution ofscientists.  After all, if one looks at the normal curve of distribution ofscientists.  After all, if one looks at the normal curve of distribution of

intelligence one will find that at the top end of the scale there is only 2%. So tointelligence one will find that at the top end of the scale there is only 2%. So tointelligence one will find that at the top end of the scale there is only 2%. So tointelligence one will find that at the top end of the scale there is only 2%. So to

overcome this limitation we need closer co-operation with China. There are certainlyovercome this limitation we need closer co-operation with China. There are certainlyovercome this limitation we need closer co-operation with China. There are certainlyovercome this limitation we need closer co-operation with China. There are certainly

some technical problems that individual companies cannot afford to solve individually;some technical problems that individual companies cannot afford to solve individually;some technical problems that individual companies cannot afford to solve individually;some technical problems that individual companies cannot afford to solve individually;

in this respect the Government can act as a facilitator in organizing research toin this respect the Government can act as a facilitator in organizing research toin this respect the Government can act as a facilitator in organizing research toin this respect the Government can act as a facilitator in organizing research to

enable ideas to flow from one company to another.  However, to achieve this goal,enable ideas to flow from one company to another.  However, to achieve this goal,enable ideas to flow from one company to another.  However, to achieve this goal,enable ideas to flow from one company to another.  However, to achieve this goal,

companies must learn to work with each other and not to kill each other by competition.companies must learn to work with each other and not to kill each other by competition.companies must learn to work with each other and not to kill each other by competition.companies must learn to work with each other and not to kill each other by competition.

There is another area of research in which the Government is sorely lacking andThere is another area of research in which the Government is sorely lacking andThere is another area of research in which the Government is sorely lacking andThere is another area of research in which the Government is sorely lacking and

that is the formation of a vigorous data-base on which policy and planning can bethat is the formation of a vigorous data-base on which policy and planning can bethat is the formation of a vigorous data-base on which policy and planning can bethat is the formation of a vigorous data-base on which policy and planning can be

made.  Government planning has often been ad hoc and reactive.  This has led to amade.  Government planning has often been ad hoc and reactive.  This has led to amade.  Government planning has often been ad hoc and reactive.  This has led to amade.  Government planning has often been ad hoc and reactive.  This has led to a

very inefficient use of resources.  I am frequently appalled by the statistics andvery inefficient use of resources.  I am frequently appalled by the statistics andvery inefficient use of resources.  I am frequently appalled by the statistics andvery inefficient use of resources.  I am frequently appalled by the statistics and

the tables presented by the Government to various advisory committees; they are morethe tables presented by the Government to various advisory committees; they are morethe tables presented by the Government to various advisory committees; they are morethe tables presented by the Government to various advisory committees; they are more

often inadequate and not properly researched.  For instance, we do not even have anyoften inadequate and not properly researched.  For instance, we do not even have anyoften inadequate and not properly researched.  For instance, we do not even have anyoften inadequate and not properly researched.  For instance, we do not even have any

epidemiological data on which to base our planning on health service delivery.  Weepidemiological data on which to base our planning on health service delivery.  Weepidemiological data on which to base our planning on health service delivery.  Weepidemiological data on which to base our planning on health service delivery.  We

do not even have data on the profile of people who are using our health services.do not even have data on the profile of people who are using our health services.do not even have data on the profile of people who are using our health services.do not even have data on the profile of people who are using our health services.

We pour a lot of money into welfare but we do not know the causes of poverty in HongWe pour a lot of money into welfare but we do not know the causes of poverty in HongWe pour a lot of money into welfare but we do not know the causes of poverty in HongWe pour a lot of money into welfare but we do not know the causes of poverty in Hong

Kong.  In some cases we have put resources in but there is nothing to tell us aboutKong.  In some cases we have put resources in but there is nothing to tell us aboutKong.  In some cases we have put resources in but there is nothing to tell us aboutKong.  In some cases we have put resources in but there is nothing to tell us about

the output of services.the output of services.the output of services.the output of services.

Hong  Kong  has  the advantage of being in its early years of development in thisHong  Kong  has  the advantage of being in its early years of development in thisHong  Kong  has  the advantage of being in its early years of development in thisHong  Kong  has  the advantage of being in its early years of development in this

area.  We can therefore pick and choose what model to use and to incorporate thearea.  We can therefore pick and choose what model to use and to incorporate thearea.  We can therefore pick and choose what model to use and to incorporate thearea.  We can therefore pick and choose what model to use and to incorporate the

successes as well as the failures of the more mature industrial cultures.  Thesuccesses as well as the failures of the more mature industrial cultures.  Thesuccesses as well as the failures of the more mature industrial cultures.  Thesuccesses as well as the failures of the more mature industrial cultures.  The

Government must try to get it right this time around.Government must try to get it right this time around.Government must try to get it right this time around.Government must try to get it right this time around.

MR HOWARD YOUNG: Mr Deputy President, research is a risky business; research alsoMR HOWARD YOUNG: Mr Deputy President, research is a risky business; research alsoMR HOWARD YOUNG: Mr Deputy President, research is a risky business; research alsoMR HOWARD YOUNG: Mr Deputy President, research is a risky business; research also

needs resources; and research can come across setbacks.  But in the end it might comeneeds resources; and research can come across setbacks.  But in the end it might comeneeds resources; and research can come across setbacks.  But in the end it might comeneeds resources; and research can come across setbacks.  But in the end it might come

up with products that will drive our development and will one day be taken for granted.up with products that will drive our development and will one day be taken for granted.up with products that will drive our development and will one day be taken for granted.up with products that will drive our development and will one day be taken for granted.

One example is the telephone.  When Alexander BELL first invented the telephone itOne example is the telephone.  When Alexander BELL first invented the telephone itOne example is the telephone.  When Alexander BELL first invented the telephone itOne example is the telephone.  When Alexander BELL first invented the telephone it

was a miraculous invention but one telephone had no use at all.  He then proceededwas a miraculous invention but one telephone had no use at all.  He then proceededwas a miraculous invention but one telephone had no use at all.  He then proceededwas a miraculous invention but one telephone had no use at all.  He then proceeded

to invent the second telephone and that was great; he found that two people couldto invent the second telephone and that was great; he found that two people couldto invent the second telephone and that was great; he found that two people couldto invent the second telephone and that was great; he found that two people could



then talk to each other and it became a utility, something that could be applied andthen talk to each other and it became a utility, something that could be applied andthen talk to each other and it became a utility, something that could be applied andthen talk to each other and it became a utility, something that could be applied and

which we today take for granted.  But then he went ahead and invented the thirdwhich we today take for granted.  But then he went ahead and invented the thirdwhich we today take for granted.  But then he went ahead and invented the thirdwhich we today take for granted.  But then he went ahead and invented the third

telephone and he found that was no use because when it tried to call the others, thetelephone and he found that was no use because when it tried to call the others, thetelephone and he found that was no use because when it tried to call the others, thetelephone and he found that was no use because when it tried to call the others, the

other two were constantly engaged.  That shows that innovations, however miraculous,other two were constantly engaged.  That shows that innovations, however miraculous,other two were constantly engaged.  That shows that innovations, however miraculous,other two were constantly engaged.  That shows that innovations, however miraculous,

will come to a time when they will need further development and I think the Governmentwill come to a time when they will need further development and I think the Governmentwill come to a time when they will need further development and I think the Governmentwill come to a time when they will need further development and I think the Government

should take this approach in helping Hong Kong's industries to upgrade and not beshould take this approach in helping Hong Kong's industries to upgrade and not beshould take this approach in helping Hong Kong's industries to upgrade and not beshould take this approach in helping Hong Kong's industries to upgrade and not be

satisfied with the development we have today.satisfied with the development we have today.satisfied with the development we have today.satisfied with the development we have today.

I have three things which I hope the Government will consider.  One is theI have three things which I hope the Government will consider.  One is theI have three things which I hope the Government will consider.  One is theI have three things which I hope the Government will consider.  One is the

establishment of the Science Park for which funds for a consultancy were approvedestablishment of the Science Park for which funds for a consultancy were approvedestablishment of the Science Park for which funds for a consultancy were approvedestablishment of the Science Park for which funds for a consultancy were approved

recently in the Finance Committee.  The second thing is the setting up of a grantrecently in the Finance Committee.  The second thing is the setting up of a grantrecently in the Finance Committee.  The second thing is the setting up of a grantrecently in the Finance Committee.  The second thing is the setting up of a grant

system for companies or establishments who can genuinely display that they havesystem for companies or establishments who can genuinely display that they havesystem for companies or establishments who can genuinely display that they havesystem for companies or establishments who can genuinely display that they have

worthwhile research products that can be turned into commercial uses and exports forworthwhile research products that can be turned into commercial uses and exports forworthwhile research products that can be turned into commercial uses and exports forworthwhile research products that can be turned into commercial uses and exports for

Hong Kong companies.  I believe this system is practised overseas.  Thirdly, we mustHong Kong companies.  I believe this system is practised overseas.  Thirdly, we mustHong Kong companies.  I believe this system is practised overseas.  Thirdly, we mustHong Kong companies.  I believe this system is practised overseas.  Thirdly, we must

recognize that knowledge and inventions today have no international boundaries.recognize that knowledge and inventions today have no international boundaries.recognize that knowledge and inventions today have no international boundaries.recognize that knowledge and inventions today have no international boundaries.

Prof LIEH MAK has alluded to the fact that there may be talent across the border inProf LIEH MAK has alluded to the fact that there may be talent across the border inProf LIEH MAK has alluded to the fact that there may be talent across the border inProf LIEH MAK has alluded to the fact that there may be talent across the border in

China that lacks funds.  If there is a system of grants to encourage research, IChina that lacks funds.  If there is a system of grants to encourage research, IChina that lacks funds.  If there is a system of grants to encourage research, IChina that lacks funds.  If there is a system of grants to encourage research, I

believe that should it be proven that if institutions across the border, either inbelieve that should it be proven that if institutions across the border, either inbelieve that should it be proven that if institutions across the border, either inbelieve that should it be proven that if institutions across the border, either in

Shenzhen or China, can provide the research base for Hong Kong companies and benefitShenzhen or China, can provide the research base for Hong Kong companies and benefitShenzhen or China, can provide the research base for Hong Kong companies and benefitShenzhen or China, can provide the research base for Hong Kong companies and benefit

Hong Kong companies, then we should not, just purely because of geographical reasons,Hong Kong companies, then we should not, just purely because of geographical reasons,Hong Kong companies, then we should not, just purely because of geographical reasons,Hong Kong companies, then we should not, just purely because of geographical reasons,

deny that support.deny that support.deny that support.deny that support.

With these words, Mr Deputy President, we are approaching the Year of the MonkeyWith these words, Mr Deputy President, we are approaching the Year of the MonkeyWith these words, Mr Deputy President, we are approaching the Year of the MonkeyWith these words, Mr Deputy President, we are approaching the Year of the Monkey

which is characterized by its agility, its ability to manoeuvre, and also itswhich is characterized by its agility, its ability to manoeuvre, and also itswhich is characterized by its agility, its ability to manoeuvre, and also itswhich is characterized by its agility, its ability to manoeuvre, and also its

inquisitiveness.  I think all these things are needed in research and that could beinquisitiveness.  I think all these things are needed in research and that could beinquisitiveness.  I think all these things are needed in research and that could beinquisitiveness.  I think all these things are needed in research and that could be

well encouraged in the forthcoming Lunar New Year.well encouraged in the forthcoming Lunar New Year.well encouraged in the forthcoming Lunar New Year.well encouraged in the forthcoming Lunar New Year.

11.41 pm11.41 pm11.41 pm11.41 pm

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, I shall speak on governmentSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, I shall speak on governmentSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, I shall speak on governmentSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, I shall speak on government

support for academic research, and my colleague, the Secretary for Trade and Industry,support for academic research, and my colleague, the Secretary for Trade and Industry,support for academic research, and my colleague, the Secretary for Trade and Industry,support for academic research, and my colleague, the Secretary for Trade and Industry,

will speak later on government encouragement of R&D in industry.will speak later on government encouragement of R&D in industry.will speak later on government encouragement of R&D in industry.will speak later on government encouragement of R&D in industry.

Notwithstanding this division of labour, we both recognize that the two typesNotwithstanding this division of labour, we both recognize that the two typesNotwithstanding this division of labour, we both recognize that the two typesNotwithstanding this division of labour, we both recognize that the two types

of research are often complementary and each can have beneficial spin-offs for theof research are often complementary and each can have beneficial spin-offs for theof research are often complementary and each can have beneficial spin-offs for theof research are often complementary and each can have beneficial spin-offs for the

other.  How to promote and maximize this complementarity is an issue that deservesother.  How to promote and maximize this complementarity is an issue that deservesother.  How to promote and maximize this complementarity is an issue that deservesother.  How to promote and maximize this complementarity is an issue that deserves

the attention of all concerned.the attention of all concerned.the attention of all concerned.the attention of all concerned.



One of the fundamental roles of institutions of higher learning is the pursuitOne of the fundamental roles of institutions of higher learning is the pursuitOne of the fundamental roles of institutions of higher learning is the pursuitOne of the fundamental roles of institutions of higher learning is the pursuit

of knowledge.  The Government does not interfere with the academic decisions madeof knowledge.  The Government does not interfere with the academic decisions madeof knowledge.  The Government does not interfere with the academic decisions madeof knowledge.  The Government does not interfere with the academic decisions made

by experts in the academic community.  The institutions are responsible for assessingby experts in the academic community.  The institutions are responsible for assessingby experts in the academic community.  The institutions are responsible for assessingby experts in the academic community.  The institutions are responsible for assessing

the intellectual viability and relevance of research projects to their institutions,the intellectual viability and relevance of research projects to their institutions,the intellectual viability and relevance of research projects to their institutions,the intellectual viability and relevance of research projects to their institutions,

and they are free to decide how to distribute their research resources.and they are free to decide how to distribute their research resources.and they are free to decide how to distribute their research resources.and they are free to decide how to distribute their research resources.

We do however recognize that the wider community has an interest in theWe do however recognize that the wider community has an interest in theWe do however recognize that the wider community has an interest in theWe do however recognize that the wider community has an interest in the

acquisition and transmission of that knowledge, one form of which is throughacquisition and transmission of that knowledge, one form of which is throughacquisition and transmission of that knowledge, one form of which is throughacquisition and transmission of that knowledge, one form of which is through

technology transfer.  The challenge to the Government is, therefore, to facilitatetechnology transfer.  The challenge to the Government is, therefore, to facilitatetechnology transfer.  The challenge to the Government is, therefore, to facilitatetechnology transfer.  The challenge to the Government is, therefore, to facilitate

the creation of:the creation of:the creation of:the creation of:

(a)(a)(a)(a) a suitable academic environment in which sufficient expertise, facilities anda suitable academic environment in which sufficient expertise, facilities anda suitable academic environment in which sufficient expertise, facilities anda suitable academic environment in which sufficient expertise, facilities and

funding can be creatively combined in the pursuit of knowledge for its own sake, andfunding can be creatively combined in the pursuit of knowledge for its own sake, andfunding can be creatively combined in the pursuit of knowledge for its own sake, andfunding can be creatively combined in the pursuit of knowledge for its own sake, and

for the sake of Hong Kong; andfor the sake of Hong Kong; andfor the sake of Hong Kong; andfor the sake of Hong Kong; and

(b)(b)(b)(b) a suitable business environment conduciva suitable business environment conduciva suitable business environment conduciva suitable business environment conducive to the wider application of researche to the wider application of researche to the wider application of researche to the wider application of research

and development.and development.and development.and development.

My primary concern is to provide a basic research capability for Hong Kong.  TheMy primary concern is to provide a basic research capability for Hong Kong.  TheMy primary concern is to provide a basic research capability for Hong Kong.  TheMy primary concern is to provide a basic research capability for Hong Kong.  The

bulk of government funding for academic research has so far been made available tobulk of government funding for academic research has so far been made available tobulk of government funding for academic research has so far been made available tobulk of government funding for academic research has so far been made available to

the tertiary institutions to meet their educational needs by providing improvedthe tertiary institutions to meet their educational needs by providing improvedthe tertiary institutions to meet their educational needs by providing improvedthe tertiary institutions to meet their educational needs by providing improved

research facilities and a wide spectrum of research opportunities which help attractresearch facilities and a wide spectrum of research opportunities which help attractresearch facilities and a wide spectrum of research opportunities which help attractresearch facilities and a wide spectrum of research opportunities which help attract

and retain good quality academic staff.and retain good quality academic staff.and retain good quality academic staff.and retain good quality academic staff.

Our tertiary expansion programme will require the institutions to recruit someOur tertiary expansion programme will require the institutions to recruit someOur tertiary expansion programme will require the institutions to recruit someOur tertiary expansion programme will require the institutions to recruit some

3 500 new faculty staff.3 500 new faculty staff.3 500 new faculty staff.3 500 new faculty staff.

While Hong Kong will continue to benefit from expertise drawn from the world over,While Hong Kong will continue to benefit from expertise drawn from the world over,While Hong Kong will continue to benefit from expertise drawn from the world over,While Hong Kong will continue to benefit from expertise drawn from the world over,

we also need to train a significant number of our own postgraduates.  The number ofwe also need to train a significant number of our own postgraduates.  The number ofwe also need to train a significant number of our own postgraduates.  The number ofwe also need to train a significant number of our own postgraduates.  The number of

taught postgraduate courses will increase by 14.5% a year to 4 000 places in 1994-95.taught postgraduate courses will increase by 14.5% a year to 4 000 places in 1994-95.taught postgraduate courses will increase by 14.5% a year to 4 000 places in 1994-95.taught postgraduate courses will increase by 14.5% a year to 4 000 places in 1994-95.

Postgraduate research programmes will have increased by 2.5 times to 2 400 placesPostgraduate research programmes will have increased by 2.5 times to 2 400 placesPostgraduate research programmes will have increased by 2.5 times to 2 400 placesPostgraduate research programmes will have increased by 2.5 times to 2 400 places

by that time.by that time.by that time.by that time.

Specific government funding for academic research is a relatively recentSpecific government funding for academic research is a relatively recentSpecific government funding for academic research is a relatively recentSpecific government funding for academic research is a relatively recent

phenomenon.  Following the recommendations of a UPGC Research Working Party in 1983,phenomenon.  Following the recommendations of a UPGC Research Working Party in 1983,phenomenon.  Following the recommendations of a UPGC Research Working Party in 1983,phenomenon.  Following the recommendations of a UPGC Research Working Party in 1983,

the Government agreed to provide for the 1988-91 triennium a sum of $120 million forthe Government agreed to provide for the 1988-91 triennium a sum of $120 million forthe Government agreed to provide for the 1988-91 triennium a sum of $120 million forthe Government agreed to provide for the 1988-91 triennium a sum of $120 million for

research.  This figure was at that time equivalent to approximately 2% of the blockresearch.  This figure was at that time equivalent to approximately 2% of the blockresearch.  This figure was at that time equivalent to approximately 2% of the blockresearch.  This figure was at that time equivalent to approximately 2% of the block



grant expenditure for the triennium and the UPGC decided to disburse it throughgrant expenditure for the triennium and the UPGC decided to disburse it throughgrant expenditure for the triennium and the UPGC decided to disburse it throughgrant expenditure for the triennium and the UPGC decided to disburse it through

earmarked grants for research projects mainly in response to competitive bids.  Inearmarked grants for research projects mainly in response to competitive bids.  Inearmarked grants for research projects mainly in response to competitive bids.  Inearmarked grants for research projects mainly in response to competitive bids.  In

addition, the institutions were encouraged to spend a similar amount from within theaddition, the institutions were encouraged to spend a similar amount from within theaddition, the institutions were encouraged to spend a similar amount from within theaddition, the institutions were encouraged to spend a similar amount from within the

block grants to provide the necessary research infrastructure.block grants to provide the necessary research infrastructure.block grants to provide the necessary research infrastructure.block grants to provide the necessary research infrastructure.

In 199In 199In 199In 1990 the Government accepted the UPGC's recommendations that significantly0 the Government accepted the UPGC's recommendations that significantly0 the Government accepted the UPGC's recommendations that significantly0 the Government accepted the UPGC's recommendations that significantly

enhanced funding should be provided for research activities at the tertiaryenhanced funding should be provided for research activities at the tertiaryenhanced funding should be provided for research activities at the tertiaryenhanced funding should be provided for research activities at the tertiary

institutions and that a Research Grants Council should be established with effectinstitutions and that a Research Grants Council should be established with effectinstitutions and that a Research Grants Council should be established with effectinstitutions and that a Research Grants Council should be established with effect

from 1991 under the aegis of the UPGC to oversee its disbursement.  The Governmentfrom 1991 under the aegis of the UPGC to oversee its disbursement.  The Governmentfrom 1991 under the aegis of the UPGC to oversee its disbursement.  The Governmentfrom 1991 under the aegis of the UPGC to oversee its disbursement.  The Government

subsequently set aside a total of $510 million for earmarked grants for research insubsequently set aside a total of $510 million for earmarked grants for research insubsequently set aside a total of $510 million for earmarked grants for research insubsequently set aside a total of $510 million for earmarked grants for research in

the 1991-92 single grant year and the 1992-95 triennium. The institutions werethe 1991-92 single grant year and the 1992-95 triennium. The institutions werethe 1991-92 single grant year and the 1992-95 triennium. The institutions werethe 1991-92 single grant year and the 1992-95 triennium. The institutions were

encouraged to continue spending 2% of their block grants (amounting to approximatelyencouraged to continue spending 2% of their block grants (amounting to approximatelyencouraged to continue spending 2% of their block grants (amounting to approximatelyencouraged to continue spending 2% of their block grants (amounting to approximately

$410 million over the same four-year period) on research infrastructure.$410 million over the same four-year period) on research infrastructure.$410 million over the same four-year period) on research infrastructure.$410 million over the same four-year period) on research infrastructure.

Government funding for academic research has increased significantly over recentGovernment funding for academic research has increased significantly over recentGovernment funding for academic research has increased significantly over recentGovernment funding for academic research has increased significantly over recent

years.  The sum of   earmarked research grants and the 2% of block  grant  fundingyears.  The sum of   earmarked research grants and the 2% of block  grant  fundingyears.  The sum of   earmarked research grants and the 2% of block  grant  fundingyears.  The sum of   earmarked research grants and the 2% of block  grant  funding

for  research  grew  by  147%  from  $72  million  in 1988-89 to $178 million infor  research  grew  by  147%  from  $72  million  in 1988-89 to $178 million infor  research  grew  by  147%  from  $72  million  in 1988-89 to $178 million infor  research  grew  by  147%  from  $72  million  in 1988-89 to $178 million in

1991-92 and will be further increased to nearly $260 million in 1994-95.  During a1991-92 and will be further increased to nearly $260 million in 1994-95.  During a1991-92 and will be further increased to nearly $260 million in 1994-95.  During a1991-92 and will be further increased to nearly $260 million in 1994-95.  During a

period of significant budgetary constraints, this is not a bad record.period of significant budgetary constraints, this is not a bad record.period of significant budgetary constraints, this is not a bad record.period of significant budgetary constraints, this is not a bad record.

Moreover the earmarked grant and the 2% of block grant funding are by no meansMoreover the earmarked grant and the 2% of block grant funding are by no meansMoreover the earmarked grant and the 2% of block grant funding are by no meansMoreover the earmarked grant and the 2% of block grant funding are by no means

the only resources devoted to academic research in the tertiary institutions.  Athe only resources devoted to academic research in the tertiary institutions.  Athe only resources devoted to academic research in the tertiary institutions.  Athe only resources devoted to academic research in the tertiary institutions.  A

substantial proportion of academic staff time, equipment, library and laboratorysubstantial proportion of academic staff time, equipment, library and laboratorysubstantial proportion of academic staff time, equipment, library and laboratorysubstantial proportion of academic staff time, equipment, library and laboratory

facilities and administrative resources support the institutions' researchfacilities and administrative resources support the institutions' researchfacilities and administrative resources support the institutions' researchfacilities and administrative resources support the institutions' research

activities.  We shall continue to ensure that adequate funding is provided for theseactivities.  We shall continue to ensure that adequate funding is provided for theseactivities.  We shall continue to ensure that adequate funding is provided for theseactivities.  We shall continue to ensure that adequate funding is provided for these

purposes.purposes.purposes.purposes.

An effective research infrastructure for Hong Kong, however, requires anAn effective research infrastructure for Hong Kong, however, requires anAn effective research infrastructure for Hong Kong, however, requires anAn effective research infrastructure for Hong Kong, however, requires an

interface between the different types of research and sources of funding. Successfulinterface between the different types of research and sources of funding. Successfulinterface between the different types of research and sources of funding. Successfulinterface between the different types of research and sources of funding. Successful

technology transfer depends upon a productive and stimulating interaction betweentechnology transfer depends upon a productive and stimulating interaction betweentechnology transfer depends upon a productive and stimulating interaction betweentechnology transfer depends upon a productive and stimulating interaction between

academic and contract research.academic and contract research.academic and contract research.academic and contract research.

Interaction between tertiary institutions and industry currently exInteraction between tertiary institutions and industry currently exInteraction between tertiary institutions and industry currently exInteraction between tertiary institutions and industry currently exists. Itsists. Itsists. Itsists. Its

extent varies from institution to institution in accordance with their mission andextent varies from institution to institution in accordance with their mission andextent varies from institution to institution in accordance with their mission andextent varies from institution to institution in accordance with their mission and

the efforts and emphasis put on such activities.  Links are well established in termsthe efforts and emphasis put on such activities.  Links are well established in termsthe efforts and emphasis put on such activities.  Links are well established in termsthe efforts and emphasis put on such activities.  Links are well established in terms

of general consultations, and there is valuable contact between industry andof general consultations, and there is valuable contact between industry andof general consultations, and there is valuable contact between industry andof general consultations, and there is valuable contact between industry and

academics on professional committees.  At the working level, academic contributionsacademics on professional committees.  At the working level, academic contributionsacademics on professional committees.  At the working level, academic contributionsacademics on professional committees.  At the working level, academic contributions

to applied industrial research in Hong Kong have in the past been limited.  However,to applied industrial research in Hong Kong have in the past been limited.  However,to applied industrial research in Hong Kong have in the past been limited.  However,to applied industrial research in Hong Kong have in the past been limited.  However,



the institutions have recently adopted new policies to focus and strengthen thethe institutions have recently adopted new policies to focus and strengthen thethe institutions have recently adopted new policies to focus and strengthen thethe institutions have recently adopted new policies to focus and strengthen the

effectiveness of their research efforts, particularly in the applied research areas,effectiveness of their research efforts, particularly in the applied research areas,effectiveness of their research efforts, particularly in the applied research areas,effectiveness of their research efforts, particularly in the applied research areas,

and to forge stronger links with industry and business.and to forge stronger links with industry and business.and to forge stronger links with industry and business.and to forge stronger links with industry and business.

Through financial incentives and released time from teaching, faculty membersThrough financial incentives and released time from teaching, faculty membersThrough financial incentives and released time from teaching, faculty membersThrough financial incentives and released time from teaching, faculty members

have been encouraged to seek independent joint projects with local and overseashave been encouraged to seek independent joint projects with local and overseashave been encouraged to seek independent joint projects with local and overseashave been encouraged to seek independent joint projects with local and overseas

industries.  Also, to support long-term projects and relationships with industry,industries.  Also, to support long-term projects and relationships with industry,industries.  Also, to support long-term projects and relationships with industry,industries.  Also, to support long-term projects and relationships with industry,

the tertiary institutions have formed a number of research institutes and centresthe tertiary institutions have formed a number of research institutes and centresthe tertiary institutions have formed a number of research institutes and centresthe tertiary institutions have formed a number of research institutes and centres

to provide the basis for productive links. In addition to the on-campus industrialto provide the basis for productive links. In addition to the on-campus industrialto provide the basis for productive links. In addition to the on-campus industrialto provide the basis for productive links. In addition to the on-campus industrial

centres, a broadly based group of independent Technical Centres has been established,centres, a broadly based group of independent Technical Centres has been established,centres, a broadly based group of independent Technical Centres has been established,centres, a broadly based group of independent Technical Centres has been established,

with funding support from the Government, to improve the use of technology in Hongwith funding support from the Government, to improve the use of technology in Hongwith funding support from the Government, to improve the use of technology in Hongwith funding support from the Government, to improve the use of technology in Hong

Kong's business context.Kong's business context.Kong's business context.Kong's business context.

The institutions are well placeThe institutions are well placeThe institutions are well placeThe institutions are well placed to assist the Government in our efforts tod to assist the Government in our efforts tod to assist the Government in our efforts tod to assist the Government in our efforts to

strengthen the industrial base of the territory.  There are well-qualified andstrengthen the industrial base of the territory.  There are well-qualified andstrengthen the industrial base of the territory.  There are well-qualified andstrengthen the industrial base of the territory.  There are well-qualified and

experienced academic staff whose talents, given the right form of encouragement,experienced academic staff whose talents, given the right form of encouragement,experienced academic staff whose talents, given the right form of encouragement,experienced academic staff whose talents, given the right form of encouragement,

could be profitably harnessed in partnerships with industry.  Researchcould be profitably harnessed in partnerships with industry.  Researchcould be profitably harnessed in partnerships with industry.  Researchcould be profitably harnessed in partnerships with industry.  Research

infrastructure and facilities and equipment are also in place.  This is most obviousinfrastructure and facilities and equipment are also in place.  This is most obviousinfrastructure and facilities and equipment are also in place.  This is most obviousinfrastructure and facilities and equipment are also in place.  This is most obvious

with the engineering, applied science, technology and medical science disciplines.with the engineering, applied science, technology and medical science disciplines.with the engineering, applied science, technology and medical science disciplines.with the engineering, applied science, technology and medical science disciplines.

There is thus considerable scope for stepping up co-operation with industry in R&DThere is thus considerable scope for stepping up co-operation with industry in R&DThere is thus considerable scope for stepping up co-operation with industry in R&DThere is thus considerable scope for stepping up co-operation with industry in R&D

and growth of this work needs to be strengthened.and growth of this work needs to be strengthened.and growth of this work needs to be strengthened.and growth of this work needs to be strengthened.

Mr Deputy President, Hong Kong now has in place the makings of a strong researchMr Deputy President, Hong Kong now has in place the makings of a strong researchMr Deputy President, Hong Kong now has in place the makings of a strong researchMr Deputy President, Hong Kong now has in place the makings of a strong research

infrastructure.  We need to encourage not only the institutions but the privateinfrastructure.  We need to encourage not only the institutions but the privateinfrastructure.  We need to encourage not only the institutions but the privateinfrastructure.  We need to encourage not only the institutions but the private

sector to make it work.sector to make it work.sector to make it work.sector to make it work.

TTTThank you.hank you.hank you.hank you.

SECRETARY FOR TRADE AND INDUSTRY: Mr Deputy President, the Government's broadSECRETARY FOR TRADE AND INDUSTRY: Mr Deputy President, the Government's broadSECRETARY FOR TRADE AND INDUSTRY: Mr Deputy President, the Government's broadSECRETARY FOR TRADE AND INDUSTRY: Mr Deputy President, the Government's broad

industrial policy, as is well known, is to intervene as little as possible in theindustrial policy, as is well known, is to intervene as little as possible in theindustrial policy, as is well known, is to intervene as little as possible in theindustrial policy, as is well known, is to intervene as little as possible in the

operation of the market.  Our view is that business decisions, including decisionsoperation of the market.  Our view is that business decisions, including decisionsoperation of the market.  Our view is that business decisions, including decisionsoperation of the market.  Our view is that business decisions, including decisions

about investment in research and development (R&D) are best made by businessmen.about investment in research and development (R&D) are best made by businessmen.about investment in research and development (R&D) are best made by businessmen.about investment in research and development (R&D) are best made by businessmen.

That said, we do recognize that the Government has a role to play in creating anThat said, we do recognize that the Government has a role to play in creating anThat said, we do recognize that the Government has a role to play in creating anThat said, we do recognize that the Government has a role to play in creating an

environment conducive to industrial development.  In drawing up our policies andenvironment conducive to industrial development.  In drawing up our policies andenvironment conducive to industrial development.  In drawing up our policies andenvironment conducive to industrial development.  In drawing up our policies and

programmes we are very conscious of the importance of technology in determiningprogrammes we are very conscious of the importance of technology in determiningprogrammes we are very conscious of the importance of technology in determiningprogrammes we are very conscious of the importance of technology in determining

competitive strength.  The Government is therefore investing substantially incompetitive strength.  The Government is therefore investing substantially incompetitive strength.  The Government is therefore investing substantially incompetitive strength.  The Government is therefore investing substantially in

infrastructure to support the use and development of technology in Hong Kong.  Theinfrastructure to support the use and development of technology in Hong Kong.  Theinfrastructure to support the use and development of technology in Hong Kong.  Theinfrastructure to support the use and development of technology in Hong Kong.  The



newest element in that infrastructure is a scheme to promote applied R&D.newest element in that infrastructure is a scheme to promote applied R&D.newest element in that infrastructure is a scheme to promote applied R&D.newest element in that infrastructure is a scheme to promote applied R&D.

Hong Kong's industries have in the past tended to place relatively little emphasisHong Kong's industries have in the past tended to place relatively little emphasisHong Kong's industries have in the past tended to place relatively little emphasisHong Kong's industries have in the past tended to place relatively little emphasis

on R&D. That partly reflects the nature of our industrial base; we do not have theon R&D. That partly reflects the nature of our industrial base; we do not have theon R&D. That partly reflects the nature of our industrial base; we do not have theon R&D. That partly reflects the nature of our industrial base; we do not have the

defence-related or capital-intensive industries which are traditionally the big R&Ddefence-related or capital-intensive industries which are traditionally the big R&Ddefence-related or capital-intensive industries which are traditionally the big R&Ddefence-related or capital-intensive industries which are traditionally the big R&D

spenders.  But companies are increasingly finding that they need to develop newspenders.  But companies are increasingly finding that they need to develop newspenders.  But companies are increasingly finding that they need to develop newspenders.  But companies are increasingly finding that they need to develop new

products or processes to maintain their competitive edge in our major markets in theproducts or processes to maintain their competitive edge in our major markets in theproducts or processes to maintain their competitive edge in our major markets in theproducts or processes to maintain their competitive edge in our major markets in the

United States and Europe.  The Applied R&D Scheme is designed to encourage companiesUnited States and Europe.  The Applied R&D Scheme is designed to encourage companiesUnited States and Europe.  The Applied R&D Scheme is designed to encourage companiesUnited States and Europe.  The Applied R&D Scheme is designed to encourage companies

to invest in innovation.  Our aim is to foster the wider application of R&D in industryto invest in innovation.  Our aim is to foster the wider application of R&D in industryto invest in innovation.  Our aim is to foster the wider application of R&D in industryto invest in innovation.  Our aim is to foster the wider application of R&D in industry

and in the longer term to increase our technological capability.and in the longer term to increase our technological capability.and in the longer term to increase our technological capability.and in the longer term to increase our technological capability.

Under the scheme, the Government will fund R&D proUnder the scheme, the Government will fund R&D proUnder the scheme, the Government will fund R&D proUnder the scheme, the Government will fund R&D projects jointly with companies,jects jointly with companies,jects jointly with companies,jects jointly with companies,

contributing up to half the costs.  Our input will take the form of an investment,contributing up to half the costs.  Our input will take the form of an investment,contributing up to half the costs.  Our input will take the form of an investment,contributing up to half the costs.  Our input will take the form of an investment,

with the Government sharing in the benefits of successful projects.  The requirementwith the Government sharing in the benefits of successful projects.  The requirementwith the Government sharing in the benefits of successful projects.  The requirementwith the Government sharing in the benefits of successful projects.  The requirement

that companies put in at least half of the costs should in our view ensure that projectsthat companies put in at least half of the costs should in our view ensure that projectsthat companies put in at least half of the costs should in our view ensure that projectsthat companies put in at least half of the costs should in our view ensure that projects

are market driven.  The scheme will be open to all sectors and technology areas.are market driven.  The scheme will be open to all sectors and technology areas.are market driven.  The scheme will be open to all sectors and technology areas.are market driven.  The scheme will be open to all sectors and technology areas.

Innovation can occur in traditional as well as in technology-intensive industries,Innovation can occur in traditional as well as in technology-intensive industries,Innovation can occur in traditional as well as in technology-intensive industries,Innovation can occur in traditional as well as in technology-intensive industries,

but preference will be given to those technologies which have a wide application inbut preference will be given to those technologies which have a wide application inbut preference will be given to those technologies which have a wide application inbut preference will be given to those technologies which have a wide application in

industry and the potential to contribute significantly to upgrading of theindustry and the potential to contribute significantly to upgrading of theindustry and the potential to contribute significantly to upgrading of theindustry and the potential to contribute significantly to upgrading of the

manufacturing sector.manufacturing sector.manufacturing sector.manufacturing sector.

As has already been mentioned, the Finance Committee of this Council has approvedAs has already been mentioned, the Finance Committee of this Council has approvedAs has already been mentioned, the Finance Committee of this Council has approvedAs has already been mentioned, the Finance Committee of this Council has approved

a sum of $200 million for the scheme.  Some Members have questioned whether thisa sum of $200 million for the scheme.  Some Members have questioned whether thisa sum of $200 million for the scheme.  Some Members have questioned whether thisa sum of $200 million for the scheme.  Some Members have questioned whether this

amount is enough.  It is our belief that when taken with the matching private sectoramount is enough.  It is our belief that when taken with the matching private sectoramount is enough.  It is our belief that when taken with the matching private sectoramount is enough.  It is our belief that when taken with the matching private sector

investment, a fund of this size will be able to achieve a significant impact.  However,investment, a fund of this size will be able to achieve a significant impact.  However,investment, a fund of this size will be able to achieve a significant impact.  However,investment, a fund of this size will be able to achieve a significant impact.  However,

we must all recognize that the Applied R&D Scheme is a ground-breaking initiative.we must all recognize that the Applied R&D Scheme is a ground-breaking initiative.we must all recognize that the Applied R&D Scheme is a ground-breaking initiative.we must all recognize that the Applied R&D Scheme is a ground-breaking initiative.

We will closely monitor the response to the scheme and its effectiveness. We mustWe will closely monitor the response to the scheme and its effectiveness. We mustWe will closely monitor the response to the scheme and its effectiveness. We mustWe will closely monitor the response to the scheme and its effectiveness. We must

be prepared to make changes where the need for these is clearly indicated.be prepared to make changes where the need for these is clearly indicated.be prepared to make changes where the need for these is clearly indicated.be prepared to make changes where the need for these is clearly indicated.

The scheme will be administered on the advice of the new Industry aThe scheme will be administered on the advice of the new Industry aThe scheme will be administered on the advice of the new Industry aThe scheme will be administered on the advice of the new Industry and Technologynd Technologynd Technologynd Technology

Development Council (ITDC).  The ITDC will establish a committee with a wide rangeDevelopment Council (ITDC).  The ITDC will establish a committee with a wide rangeDevelopment Council (ITDC).  The ITDC will establish a committee with a wide rangeDevelopment Council (ITDC).  The ITDC will establish a committee with a wide range

of expertise in technology to assess individual proposals.  The resources requiredof expertise in technology to assess individual proposals.  The resources requiredof expertise in technology to assess individual proposals.  The resources requiredof expertise in technology to assess individual proposals.  The resources required

for implementing and administering the scheme will come mainly from the Industryfor implementing and administering the scheme will come mainly from the Industryfor implementing and administering the scheme will come mainly from the Industryfor implementing and administering the scheme will come mainly from the Industry

Department rather than from the funds allocated for the scheme itself.Department rather than from the funds allocated for the scheme itself.Department rather than from the funds allocated for the scheme itself.Department rather than from the funds allocated for the scheme itself.

As to timing, the funds for the scheme will be made available in April this year.As to timing, the funds for the scheme will be made available in April this year.As to timing, the funds for the scheme will be made available in April this year.As to timing, the funds for the scheme will be made available in April this year.

The final details of the membership of the ITDC and its committees will be settledThe final details of the membership of the ITDC and its committees will be settledThe final details of the membership of the ITDC and its committees will be settledThe final details of the membership of the ITDC and its committees will be settled

very shortly.  We should therefore be on course to invite and process the first batchvery shortly.  We should therefore be on course to invite and process the first batchvery shortly.  We should therefore be on course to invite and process the first batchvery shortly.  We should therefore be on course to invite and process the first batch



of applications from mid-1992 as planned.  We shall of course consider carefully anyof applications from mid-1992 as planned.  We shall of course consider carefully anyof applications from mid-1992 as planned.  We shall of course consider carefully anyof applications from mid-1992 as planned.  We shall of course consider carefully any

advice which the ITDC offers on future development, not only of the scheme but inadvice which the ITDC offers on future development, not only of the scheme but inadvice which the ITDC offers on future development, not only of the scheme but inadvice which the ITDC offers on future development, not only of the scheme but in

the whole area of research and development.the whole area of research and development.the whole area of research and development.the whole area of research and development.

As regards co-ordination of the Government's efforts in this field, the SecretaryAs regards co-ordination of the Government's efforts in this field, the SecretaryAs regards co-ordination of the Government's efforts in this field, the SecretaryAs regards co-ordination of the Government's efforts in this field, the Secretary

for Education and Manpower has spoken about co-operation between the tertiaryfor Education and Manpower has spoken about co-operation between the tertiaryfor Education and Manpower has spoken about co-operation between the tertiaryfor Education and Manpower has spoken about co-operation between the tertiary

education institutions and industry.  We are confident that as their R&D capabilityeducation institutions and industry.  We are confident that as their R&D capabilityeducation institutions and industry.  We are confident that as their R&D capabilityeducation institutions and industry.  We are confident that as their R&D capability

is strengthened the institutions will be well placed to support and work with theis strengthened the institutions will be well placed to support and work with theis strengthened the institutions will be well placed to support and work with theis strengthened the institutions will be well placed to support and work with the

private sector on applied R&D projects.  There will also be close liaison betweenprivate sector on applied R&D projects.  There will also be close liaison betweenprivate sector on applied R&D projects.  There will also be close liaison betweenprivate sector on applied R&D projects.  There will also be close liaison between

the secretariats of the ITDC and the Research Grants Council.  This will maximizethe secretariats of the ITDC and the Research Grants Council.  This will maximizethe secretariats of the ITDC and the Research Grants Council.  This will maximizethe secretariats of the ITDC and the Research Grants Council.  This will maximize

the effectiveness of the Government's support for academic research on the one handthe effectiveness of the Government's support for academic research on the one handthe effectiveness of the Government's support for academic research on the one handthe effectiveness of the Government's support for academic research on the one hand

and industrial research on the other, and avoid any duplication of effort.and industrial research on the other, and avoid any duplication of effort.and industrial research on the other, and avoid any duplication of effort.and industrial research on the other, and avoid any duplication of effort.

The Applied R&D Scheme is of course just one part of the technology infrastructureThe Applied R&D Scheme is of course just one part of the technology infrastructureThe Applied R&D Scheme is of course just one part of the technology infrastructureThe Applied R&D Scheme is of course just one part of the technology infrastructure

which the Government has been putting in place in recent years. I would like towhich the Government has been putting in place in recent years. I would like towhich the Government has been putting in place in recent years. I would like towhich the Government has been putting in place in recent years. I would like to

highlight very briefly some of the other key elements.highlight very briefly some of the other key elements.highlight very briefly some of the other key elements.highlight very briefly some of the other key elements.

First, we provide education and training in science and technology through theFirst, we provide education and training in science and technology through theFirst, we provide education and training in science and technology through theFirst, we provide education and training in science and technology through the

Tertiary Educational Institutions, the Vocational Training Council and others.Tertiary Educational Institutions, the Vocational Training Council and others.Tertiary Educational Institutions, the Vocational Training Council and others.Tertiary Educational Institutions, the Vocational Training Council and others.

Second, we offer land at development cost to high technology industries throughSecond, we offer land at development cost to high technology industries throughSecond, we offer land at development cost to high technology industries throughSecond, we offer land at development cost to high technology industries through

the Hong Kong Industrial Estates Corporation.  Also coming on-stream is the Hong Kongthe Hong Kong Industrial Estates Corporation.  Also coming on-stream is the Hong Kongthe Hong Kong Industrial Estates Corporation.  Also coming on-stream is the Hong Kongthe Hong Kong Industrial Estates Corporation.  Also coming on-stream is the Hong Kong

Industrial Technology Centre which will provide space and facilities for smallIndustrial Technology Centre which will provide space and facilities for smallIndustrial Technology Centre which will provide space and facilities for smallIndustrial Technology Centre which will provide space and facilities for small

technology-based businesses. Looking to the future, as some Members have already said,technology-based businesses. Looking to the future, as some Members have already said,technology-based businesses. Looking to the future, as some Members have already said,technology-based businesses. Looking to the future, as some Members have already said,

we are also commissioning a study to examine the need for a Science Park.we are also commissioning a study to examine the need for a Science Park.we are also commissioning a study to examine the need for a Science Park.we are also commissioning a study to examine the need for a Science Park.

Third, we provide services to help manufacturers to acquire newThird, we provide services to help manufacturers to acquire newThird, we provide services to help manufacturers to acquire newThird, we provide services to help manufacturers to acquire new technologies; technologies; technologies; technologies;

a wide range of organizations are involved.  The most notable support agency is thea wide range of organizations are involved.  The most notable support agency is thea wide range of organizations are involved.  The most notable support agency is thea wide range of organizations are involved.  The most notable support agency is the

Hong Kong Productivity Council which offers a wide range of facilities and expertise.Hong Kong Productivity Council which offers a wide range of facilities and expertise.Hong Kong Productivity Council which offers a wide range of facilities and expertise.Hong Kong Productivity Council which offers a wide range of facilities and expertise.

The Government's Standards and Calibration Laboratory and the Hong Kong LaboratoryThe Government's Standards and Calibration Laboratory and the Hong Kong LaboratoryThe Government's Standards and Calibration Laboratory and the Hong Kong LaboratoryThe Government's Standards and Calibration Laboratory and the Hong Kong Laboratory

Accreditation Scheme provide essential support to help manufacturers improve productAccreditation Scheme provide essential support to help manufacturers improve productAccreditation Scheme provide essential support to help manufacturers improve productAccreditation Scheme provide essential support to help manufacturers improve product

quality.  Other support organizations include the Hong Kong Design Innovationquality.  Other support organizations include the Hong Kong Design Innovationquality.  Other support organizations include the Hong Kong Design Innovationquality.  Other support organizations include the Hong Kong Design Innovation

Company, the Hong Kong Plastics Technology Centre, and the various centres ofCompany, the Hong Kong Plastics Technology Centre, and the various centres ofCompany, the Hong Kong Plastics Technology Centre, and the various centres ofCompany, the Hong Kong Plastics Technology Centre, and the various centres of

excellence set up by the tertiary institutions, such as the Hong Kong Institute ofexcellence set up by the tertiary institutions, such as the Hong Kong Institute ofexcellence set up by the tertiary institutions, such as the Hong Kong Institute ofexcellence set up by the tertiary institutions, such as the Hong Kong Institute of

Bio-technology.Bio-technology.Bio-technology.Bio-technology.

Finally, we encourage overseas investors to bring new technology and processesFinally, we encourage overseas investors to bring new technology and processesFinally, we encourage overseas investors to bring new technology and processesFinally, we encourage overseas investors to bring new technology and processes

to Hong Kong.  Taken together with the new scheme for Applied R&D this indicates ato Hong Kong.  Taken together with the new scheme for Applied R&D this indicates ato Hong Kong.  Taken together with the new scheme for Applied R&D this indicates ato Hong Kong.  Taken together with the new scheme for Applied R&D this indicates a



very significant level of government activity.very significant level of government activity.very significant level of government activity.very significant level of government activity.

We are also concerned that the support and services we offer should be responsiveWe are also concerned that the support and services we offer should be responsiveWe are also concerned that the support and services we offer should be responsiveWe are also concerned that the support and services we offer should be responsive

to industry's changing needs.  The ITDC, to which I referred earlier, is being formedto industry's changing needs.  The ITDC, to which I referred earlier, is being formedto industry's changing needs.  The ITDC, to which I referred earlier, is being formedto industry's changing needs.  The ITDC, to which I referred earlier, is being formed

to ensure that we receive the best possible advice on how Hong Kong's industries shouldto ensure that we receive the best possible advice on how Hong Kong's industries shouldto ensure that we receive the best possible advice on how Hong Kong's industries shouldto ensure that we receive the best possible advice on how Hong Kong's industries should

respond to the technological opportunities and challenges facing them.  The ITDC andrespond to the technological opportunities and challenges facing them.  The ITDC andrespond to the technological opportunities and challenges facing them.  The ITDC andrespond to the technological opportunities and challenges facing them.  The ITDC and

its committees will bring together a broad spectrum of experience and expertise fromits committees will bring together a broad spectrum of experience and expertise fromits committees will bring together a broad spectrum of experience and expertise fromits committees will bring together a broad spectrum of experience and expertise from

the business and academic communities.the business and academic communities.the business and academic communities.the business and academic communities.

As regards what the Government is doing to stimulate technology development byAs regards what the Government is doing to stimulate technology development byAs regards what the Government is doing to stimulate technology development byAs regards what the Government is doing to stimulate technology development by

buying locally, I should say that the overriding objective of the Government'sbuying locally, I should say that the overriding objective of the Government'sbuying locally, I should say that the overriding objective of the Government'sbuying locally, I should say that the overriding objective of the Government's

purchasing policy is to ensure that our requirements for goods and services are metpurchasing policy is to ensure that our requirements for goods and services are metpurchasing policy is to ensure that our requirements for goods and services are metpurchasing policy is to ensure that our requirements for goods and services are met

at the best possible price, that is to say, to ensure the best value for money isat the best possible price, that is to say, to ensure the best value for money isat the best possible price, that is to say, to ensure the best value for money isat the best possible price, that is to say, to ensure the best value for money is

achieved for the taxpayer.  This objective requires that overseas and local tenderersachieved for the taxpayer.  This objective requires that overseas and local tenderersachieved for the taxpayer.  This objective requires that overseas and local tenderersachieved for the taxpayer.  This objective requires that overseas and local tenderers

are treated equally in order to maximize competition and obtain the best offers.are treated equally in order to maximize competition and obtain the best offers.are treated equally in order to maximize competition and obtain the best offers.are treated equally in order to maximize competition and obtain the best offers.

Indeed, under the agreement on government procurement of the General Agreement onIndeed, under the agreement on government procurement of the General Agreement onIndeed, under the agreement on government procurement of the General Agreement onIndeed, under the agreement on government procurement of the General Agreement on

Tariffs and Trade (GATT), the Government Supplies Department, which is theTariffs and Trade (GATT), the Government Supplies Department, which is theTariffs and Trade (GATT), the Government Supplies Department, which is theTariffs and Trade (GATT), the Government Supplies Department, which is the

Government's central purchasing agency, is obliged to treat overseas products andGovernment's central purchasing agency, is obliged to treat overseas products andGovernment's central purchasing agency, is obliged to treat overseas products andGovernment's central purchasing agency, is obliged to treat overseas products and

suppliers no less favourably than domestic products and suppliers.suppliers no less favourably than domestic products and suppliers.suppliers no less favourably than domestic products and suppliers.suppliers no less favourably than domestic products and suppliers.

On market research studies for the manufacturing industry, which was a subjectOn market research studies for the manufacturing industry, which was a subjectOn market research studies for the manufacturing industry, which was a subjectOn market research studies for the manufacturing industry, which was a subject

which was also raised, the Industry Department carries out regular techno-economicwhich was also raised, the Industry Department carries out regular techno-economicwhich was also raised, the Industry Department carries out regular techno-economicwhich was also raised, the Industry Department carries out regular techno-economic

and market research studies on Hong Kong's major industries.  The studies identifyand market research studies on Hong Kong's major industries.  The studies identifyand market research studies on Hong Kong's major industries.  The studies identifyand market research studies on Hong Kong's major industries.  The studies identify

the characteristics and market opportunities of the industry, the determinance ofthe characteristics and market opportunities of the industry, the determinance ofthe characteristics and market opportunities of the industry, the determinance ofthe characteristics and market opportunities of the industry, the determinance of

and constraints on its growth, and the adequacy of the supporting infrastructure.and constraints on its growth, and the adequacy of the supporting infrastructure.and constraints on its growth, and the adequacy of the supporting infrastructure.and constraints on its growth, and the adequacy of the supporting infrastructure.

The results help to inform the development of the Government's Industrial SupportThe results help to inform the development of the Government's Industrial SupportThe results help to inform the development of the Government's Industrial SupportThe results help to inform the development of the Government's Industrial Support

Programme.Programme.Programme.Programme.

In conclusion, Mr Deputy President, Hong Kong is well placed to take advantageIn conclusion, Mr Deputy President, Hong Kong is well placed to take advantageIn conclusion, Mr Deputy President, Hong Kong is well placed to take advantageIn conclusion, Mr Deputy President, Hong Kong is well placed to take advantage

of opportunities in technology-based industries.  We have a skilled workforce, readyof opportunities in technology-based industries.  We have a skilled workforce, readyof opportunities in technology-based industries.  We have a skilled workforce, readyof opportunities in technology-based industries.  We have a skilled workforce, ready

access to information and technology from overseas, and a sound infrastructure.  Theaccess to information and technology from overseas, and a sound infrastructure.  Theaccess to information and technology from overseas, and a sound infrastructure.  Theaccess to information and technology from overseas, and a sound infrastructure.  The

measures which the Secretary for Education and Manpower and I have outlined add upmeasures which the Secretary for Education and Manpower and I have outlined add upmeasures which the Secretary for Education and Manpower and I have outlined add upmeasures which the Secretary for Education and Manpower and I have outlined add up

to a substantial and growing commitment on the part of the Government to help raiseto a substantial and growing commitment on the part of the Government to help raiseto a substantial and growing commitment on the part of the Government to help raiseto a substantial and growing commitment on the part of the Government to help raise

Hong Kong's standing in the field of technology.  But returning to my theme at theHong Kong's standing in the field of technology.  But returning to my theme at theHong Kong's standing in the field of technology.  But returning to my theme at theHong Kong's standing in the field of technology.  But returning to my theme at the

beginning, we must bear in mind that even though we are far from indifferent, therebeginning, we must bear in mind that even though we are far from indifferent, therebeginning, we must bear in mind that even though we are far from indifferent, therebeginning, we must bear in mind that even though we are far from indifferent, there

is a limit to what the Government can achieve.  It is for the private sector tois a limit to what the Government can achieve.  It is for the private sector tois a limit to what the Government can achieve.  It is for the private sector tois a limit to what the Government can achieve.  It is for the private sector to

identify commercial opportunities for technological innovation and to take advantageidentify commercial opportunities for technological innovation and to take advantageidentify commercial opportunities for technological innovation and to take advantageidentify commercial opportunities for technological innovation and to take advantage

of the infrastructure now being developed.of the infrastructure now being developed.of the infrastructure now being developed.of the infrastructure now being developed.



Mr Deputy President, I am most grateful for the views which have been expressedMr Deputy President, I am most grateful for the views which have been expressedMr Deputy President, I am most grateful for the views which have been expressedMr Deputy President, I am most grateful for the views which have been expressed

on this subject by Honourable Members tonight.  We shall certainly bear these in mindon this subject by Honourable Members tonight.  We shall certainly bear these in mindon this subject by Honourable Members tonight.  We shall certainly bear these in mindon this subject by Honourable Members tonight.  We shall certainly bear these in mind

in our further consideration of policy in this area.in our further consideration of policy in this area.in our further consideration of policy in this area.in our further consideration of policy in this area.

Next sittingNext sittingNext sittingNext sitting

DEPUTY PRESIDENT:  Under Standing Order 9(8), as more than one hour has expired fromDEPUTY PRESIDENT:  Under Standing Order 9(8), as more than one hour has expired fromDEPUTY PRESIDENT:  Under Standing Order 9(8), as more than one hour has expired fromDEPUTY PRESIDENT:  Under Standing Order 9(8), as more than one hour has expired from

the moving of the original motion, I am enjoined to adjourn the Council without puttingthe moving of the original motion, I am enjoined to adjourn the Council without puttingthe moving of the original motion, I am enjoined to adjourn the Council without puttingthe moving of the original motion, I am enjoined to adjourn the Council without putting

the actual question.  Before I do adjourn the Council, however, may I wish all Membersthe actual question.  Before I do adjourn the Council, however, may I wish all Membersthe actual question.  Before I do adjourn the Council, however, may I wish all Membersthe actual question.  Before I do adjourn the Council, however, may I wish all Members

a very happy and successful Year of the Monkey and I take the opportunity also toa very happy and successful Year of the Monkey and I take the opportunity also toa very happy and successful Year of the Monkey and I take the opportunity also toa very happy and successful Year of the Monkey and I take the opportunity also to

wish Members a good morning. (Laughter and clapping) In accordance with Standingwish Members a good morning. (Laughter and clapping) In accordance with Standingwish Members a good morning. (Laughter and clapping) In accordance with Standingwish Members a good morning. (Laughter and clapping) In accordance with Standing

Orders I now adjourn the Council until 2.30 pm on Wednesday 19 February 1992.Orders I now adjourn the Council until 2.30 pm on Wednesday 19 February 1992.Orders I now adjourn the Council until 2.30 pm on Wednesday 19 February 1992.Orders I now adjourn the Council until 2.30 pm on Wednesday 19 February 1992.

Adjourned accordingly at two minutes past Twelve midnight.Adjourned accordingly at two minutes past Twelve midnight.Adjourned accordingly at two minutes past Twelve midnight.Adjourned accordingly at two minutes past Twelve midnight.


