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MRS PEGGY LAM: Mr Deputy President, on behalf of the Police Complaints Committee,MRS PEGGY LAM: Mr Deputy President, on behalf of the Police Complaints Committee,MRS PEGGY LAM: Mr Deputy President, on behalf of the Police Complaints Committee,MRS PEGGY LAM: Mr Deputy President, on behalf of the Police Complaints Committee,

may I present the Committee's Annual Report for 1991.may I present the Committee's Annual Report for 1991.may I present the Committee's Annual Report for 1991.may I present the Committee's Annual Report for 1991.

The Committee is an independent body, appointed by the Governor, to monitor andThe Committee is an independent body, appointed by the Governor, to monitor andThe Committee is an independent body, appointed by the Governor, to monitor andThe Committee is an independent body, appointed by the Governor, to monitor and

review the investigation of complaints made by the public against the police.review the investigation of complaints made by the public against the police.review the investigation of complaints made by the public against the police.review the investigation of complaints made by the public against the police.

Investigations are carried out by the Complaints Against Police Office (CAPO) of theInvestigations are carried out by the Complaints Against Police Office (CAPO) of theInvestigations are carried out by the Complaints Against Police Office (CAPO) of theInvestigations are carried out by the Complaints Against Police Office (CAPO) of the

Royal Hong Kong Police Force. CAPO's reports, together with the relevant files, areRoyal Hong Kong Police Force. CAPO's reports, together with the relevant files, areRoyal Hong Kong Police Force. CAPO's reports, together with the relevant files, areRoyal Hong Kong Police Force. CAPO's reports, together with the relevant files, are

examined by the Committee, which is assisted by an independent secretariat.  A caseexamined by the Committee, which is assisted by an independent secretariat.  A caseexamined by the Committee, which is assisted by an independent secretariat.  A caseexamined by the Committee, which is assisted by an independent secretariat.  A case

is finalized only after the investigation result has been endorsed by the Committee.is finalized only after the investigation result has been endorsed by the Committee.is finalized only after the investigation result has been endorsed by the Committee.is finalized only after the investigation result has been endorsed by the Committee.

For the benefit of the careful readers who compare the figures in one part ofFor the benefit of the careful readers who compare the figures in one part ofFor the benefit of the careful readers who compare the figures in one part ofFor the benefit of the careful readers who compare the figures in one part of

the report with those in another part, let me make two clarifications.the report with those in another part, let me make two clarifications.the report with those in another part, let me make two clarifications.the report with those in another part, let me make two clarifications.



First, the number of complaints received is not the same as the number ofFirst, the number of complaints received is not the same as the number ofFirst, the number of complaints received is not the same as the number ofFirst, the number of complaints received is not the same as the number of

allegations.  A complaint may, and usually does, contain more than one allegation.allegations.  A complaint may, and usually does, contain more than one allegation.allegations.  A complaint may, and usually does, contain more than one allegation.allegations.  A complaint may, and usually does, contain more than one allegation.

Secondly, the number of complaints received in a year is not the same as the Secondly, the number of complaints received in a year is not the same as the Secondly, the number of complaints received in a year is not the same as the Secondly, the number of complaints received in a year is not the same as the numbernumbernumbernumber

of reports examined by the Committee in the same year. For obvious reasons, not allof reports examined by the Committee in the same year. For obvious reasons, not allof reports examined by the Committee in the same year. For obvious reasons, not allof reports examined by the Committee in the same year. For obvious reasons, not all

the complaints received in one year can be fully investigated within the same year.the complaints received in one year can be fully investigated within the same year.the complaints received in one year can be fully investigated within the same year.the complaints received in one year can be fully investigated within the same year.

I shall now highlight some of the contents in the Committee's Report.I shall now highlight some of the contents in the Committee's Report.I shall now highlight some of the contents in the Committee's Report.I shall now highlight some of the contents in the Committee's Report.

In 1991In 1991In 1991In 1991, 3 158 complaints were received.  This represents a drop of 7.8% against, 3 158 complaints were received.  This represents a drop of 7.8% against, 3 158 complaints were received.  This represents a drop of 7.8% against, 3 158 complaints were received.  This represents a drop of 7.8% against

the 1990 figure.  It is also the lowest since the setting up of the Committee in 1986.the 1990 figure.  It is also the lowest since the setting up of the Committee in 1986.the 1990 figure.  It is also the lowest since the setting up of the Committee in 1986.the 1990 figure.  It is also the lowest since the setting up of the Committee in 1986.

Even this all time low figure may appear to be hardly satisfactory. However, weEven this all time low figure may appear to be hardly satisfactory. However, weEven this all time low figure may appear to be hardly satisfactory. However, weEven this all time low figure may appear to be hardly satisfactory. However, we

should see it in the proper perspective.  By the very nature of their work, policeshould see it in the proper perspective.  By the very nature of their work, policeshould see it in the proper perspective.  By the very nature of their work, policeshould see it in the proper perspective.  By the very nature of their work, police

officers frequently come into situations which render them liable to complaintsofficers frequently come into situations which render them liable to complaintsofficers frequently come into situations which render them liable to complaintsofficers frequently come into situations which render them liable to complaints

because of inconvenience caused to citizens.  To give an idea of the frequency ofbecause of inconvenience caused to citizens.  To give an idea of the frequency ofbecause of inconvenience caused to citizens.  To give an idea of the frequency ofbecause of inconvenience caused to citizens.  To give an idea of the frequency of

such situations, 1.08 million persons were stopped and checked in the street and 1.63such situations, 1.08 million persons were stopped and checked in the street and 1.63such situations, 1.08 million persons were stopped and checked in the street and 1.63such situations, 1.08 million persons were stopped and checked in the street and 1.63

million traffic summonses and tickets were issued in 1991.  These are, of course,million traffic summonses and tickets were issued in 1991.  These are, of course,million traffic summonses and tickets were issued in 1991.  These are, of course,million traffic summonses and tickets were issued in 1991.  These are, of course,

only two examples of the type of police duties which might give rise to conflict ifonly two examples of the type of police duties which might give rise to conflict ifonly two examples of the type of police duties which might give rise to conflict ifonly two examples of the type of police duties which might give rise to conflict if

there were a lack of understanding on either side.there were a lack of understanding on either side.there were a lack of understanding on either side.there were a lack of understanding on either side.

While the total number of complaints received in 1991 represent an all time lowWhile the total number of complaints received in 1991 represent an all time lowWhile the total number of complaints received in 1991 represent an all time lowWhile the total number of complaints received in 1991 represent an all time low

since 1986, the number of complaints alleging assaults -- 1 699 in 1991 -- is thesince 1986, the number of complaints alleging assaults -- 1 699 in 1991 -- is thesince 1986, the number of complaints alleging assaults -- 1 699 in 1991 -- is thesince 1986, the number of complaints alleging assaults -- 1 699 in 1991 -- is the

highest among these years.  It represents a 3.3% increase over 1990 and a 36% increasehighest among these years.  It represents a 3.3% increase over 1990 and a 36% increasehighest among these years.  It represents a 3.3% increase over 1990 and a 36% increasehighest among these years.  It represents a 3.3% increase over 1990 and a 36% increase

over 1986.over 1986.over 1986.over 1986.

I should point out, however, that in both absolute and percentage terms, moreI should point out, however, that in both absolute and percentage terms, moreI should point out, however, that in both absolute and percentage terms, moreI should point out, however, that in both absolute and percentage terms, more

and more such allegations were either subsequently withdrawn by the complainants orand more such allegations were either subsequently withdrawn by the complainants orand more such allegations were either subsequently withdrawn by the complainants orand more such allegations were either subsequently withdrawn by the complainants or

were not pursuable because the complainants refused to give sufficient information.were not pursuable because the complainants refused to give sufficient information.were not pursuable because the complainants refused to give sufficient information.were not pursuable because the complainants refused to give sufficient information.

In the investigation reports endorsed by the Committee in 1986, 47.3% of the assaultIn the investigation reports endorsed by the Committee in 1986, 47.3% of the assaultIn the investigation reports endorsed by the Committee in 1986, 47.3% of the assaultIn the investigation reports endorsed by the Committee in 1986, 47.3% of the assault

allegations were subsequently withdrawn or not pursuable.  The percentage hasallegations were subsequently withdrawn or not pursuable.  The percentage hasallegations were subsequently withdrawn or not pursuable.  The percentage hasallegations were subsequently withdrawn or not pursuable.  The percentage has

steadily increased to 85.3% in 1991.steadily increased to 85.3% in 1991.steadily increased to 85.3% in 1991.steadily increased to 85.3% in 1991.

That brings me to the examinatioThat brings me to the examinatioThat brings me to the examinatioThat brings me to the examination of CAPO's investigation reports.  In 1991, 3n of CAPO's investigation reports.  In 1991, 3n of CAPO's investigation reports.  In 1991, 3n of CAPO's investigation reports.  In 1991, 3

333 reports have been endorsed by the Committee after examination and where necessary,333 reports have been endorsed by the Committee after examination and where necessary,333 reports have been endorsed by the Committee after examination and where necessary,333 reports have been endorsed by the Committee after examination and where necessary,

queries and suggestions raised with CAPO.  (Believe me, this auspicious figure ofqueries and suggestions raised with CAPO.  (Believe me, this auspicious figure ofqueries and suggestions raised with CAPO.  (Believe me, this auspicious figure ofqueries and suggestions raised with CAPO.  (Believe me, this auspicious figure of

three-three-three-three has come about by accident and not design.)three-three-three-three has come about by accident and not design.)three-three-three-three has come about by accident and not design.)three-three-three-three has come about by accident and not design.)



These reports deal with 4 580 allegations, of which about two-thirds wereThese reports deal with 4 580 allegations, of which about two-thirds wereThese reports deal with 4 580 allegations, of which about two-thirds wereThese reports deal with 4 580 allegations, of which about two-thirds were

withdrawn or not pursuable.  Only 2.3% of these allegations were substantiated.withdrawn or not pursuable.  Only 2.3% of these allegations were substantiated.withdrawn or not pursuable.  Only 2.3% of these allegations were substantiated.withdrawn or not pursuable.  Only 2.3% of these allegations were substantiated.

Some may point to the low percentage of substantiated allegations and Some may point to the low percentage of substantiated allegations and Some may point to the low percentage of substantiated allegations and Some may point to the low percentage of substantiated allegations and suggestsuggestsuggestsuggest

that the present complaints system is ineffective.  Such an inference is invalidthat the present complaints system is ineffective.  Such an inference is invalidthat the present complaints system is ineffective.  Such an inference is invalidthat the present complaints system is ineffective.  Such an inference is invalid

because it assumes that most complaints are justified. While we should not easilybecause it assumes that most complaints are justified. While we should not easilybecause it assumes that most complaints are justified. While we should not easilybecause it assumes that most complaints are justified. While we should not easily

dismiss a complaint as misguided, it is equally important that we should notdismiss a complaint as misguided, it is equally important that we should notdismiss a complaint as misguided, it is equally important that we should notdismiss a complaint as misguided, it is equally important that we should not

disbelieve a complainee simply because his account of the incident differs from thedisbelieve a complainee simply because his account of the incident differs from thedisbelieve a complainee simply because his account of the incident differs from thedisbelieve a complainee simply because his account of the incident differs from the

complainant's.  This is the reason for the 27.1% of allegations which were classifiedcomplainant's.  This is the reason for the 27.1% of allegations which were classifiedcomplainant's.  This is the reason for the 27.1% of allegations which were classifiedcomplainant's.  This is the reason for the 27.1% of allegations which were classified

as "Unsubstantiated". Nearly all these cases involve the complainants' words againstas "Unsubstantiated". Nearly all these cases involve the complainants' words againstas "Unsubstantiated". Nearly all these cases involve the complainants' words againstas "Unsubstantiated". Nearly all these cases involve the complainants' words against

the police officers', with no independent witness for either side.the police officers', with no independent witness for either side.the police officers', with no independent witness for either side.the police officers', with no independent witness for either side.

To support the view that a complainant's words are not easily dismissed asTo support the view that a complainant's words are not easily dismissed asTo support the view that a complainant's words are not easily dismissed asTo support the view that a complainant's words are not easily dismissed as

misguided, I should mention that of the 4 580 allegations considered by the Committeemisguided, I should mention that of the 4 580 allegations considered by the Committeemisguided, I should mention that of the 4 580 allegations considered by the Committeemisguided, I should mention that of the 4 580 allegations considered by the Committee

in 1991, only 84 or 1.8% were classified as "False". Consideration was given in eachin 1991, only 84 or 1.8% were classified as "False". Consideration was given in eachin 1991, only 84 or 1.8% were classified as "False". Consideration was given in eachin 1991, only 84 or 1.8% were classified as "False". Consideration was given in each

and every such case on whether to prosecute the complainant for wasteful employmentand every such case on whether to prosecute the complainant for wasteful employmentand every such case on whether to prosecute the complainant for wasteful employmentand every such case on whether to prosecute the complainant for wasteful employment

of police time.of police time.of police time.of police time.

With regard to the 3 333 CAPO's reports endorsed by the Committee in 1991, theWith regard to the 3 333 CAPO's reports endorsed by the Committee in 1991, theWith regard to the 3 333 CAPO's reports endorsed by the Committee in 1991, theWith regard to the 3 333 CAPO's reports endorsed by the Committee in 1991, the

final conclusions reached in these reports incorporated 123 suggestions made by thefinal conclusions reached in these reports incorporated 123 suggestions made by thefinal conclusions reached in these reports incorporated 123 suggestions made by thefinal conclusions reached in these reports incorporated 123 suggestions made by the

Committee, mainly on further investigation required and classification of result.Committee, mainly on further investigation required and classification of result.Committee, mainly on further investigation required and classification of result.Committee, mainly on further investigation required and classification of result.

In addition, 269 comments and queries were raised and CAPO's subsequent explanationsIn addition, 269 comments and queries were raised and CAPO's subsequent explanationsIn addition, 269 comments and queries were raised and CAPO's subsequent explanationsIn addition, 269 comments and queries were raised and CAPO's subsequent explanations

were accepted.were accepted.were accepted.were accepted.

During the yDuring the yDuring the yDuring the year under report, the Committee also held extensive discussions withear under report, the Committee also held extensive discussions withear under report, the Committee also held extensive discussions withear under report, the Committee also held extensive discussions with

CAPO on new procedures in dealing with complaints.CAPO on new procedures in dealing with complaints.CAPO on new procedures in dealing with complaints.CAPO on new procedures in dealing with complaints.

As a result, with effect from 1 January 1992, new procedures have been adoptedAs a result, with effect from 1 January 1992, new procedures have been adoptedAs a result, with effect from 1 January 1992, new procedures have been adoptedAs a result, with effect from 1 January 1992, new procedures have been adopted

to deal with sub judice complaints, that is, complaints which are likely to be raisedto deal with sub judice complaints, that is, complaints which are likely to be raisedto deal with sub judice complaints, that is, complaints which are likely to be raisedto deal with sub judice complaints, that is, complaints which are likely to be raised

again by crime suspects during the court case against them.  After considering theagain by crime suspects during the court case against them.  After considering theagain by crime suspects during the court case against them.  After considering theagain by crime suspects during the court case against them.  After considering the

advice of the Attorney General, the Committee has accepted his and CAPO's suggestionadvice of the Attorney General, the Committee has accepted his and CAPO's suggestionadvice of the Attorney General, the Committee has accepted his and CAPO's suggestionadvice of the Attorney General, the Committee has accepted his and CAPO's suggestion

that normally only a preliminary investigation should be carried out before the courtthat normally only a preliminary investigation should be carried out before the courtthat normally only a preliminary investigation should be carried out before the courtthat normally only a preliminary investigation should be carried out before the court

hearing. Each case is to be considered by the Legal Department on whether or not ahearing. Each case is to be considered by the Legal Department on whether or not ahearing. Each case is to be considered by the Legal Department on whether or not ahearing. Each case is to be considered by the Legal Department on whether or not a

full investigation into the complaint is necessary.  The sub judice complaintsfull investigation into the complaint is necessary.  The sub judice complaintsfull investigation into the complaint is necessary.  The sub judice complaintsfull investigation into the complaint is necessary.  The sub judice complaints

procedures will be reviewed in mid-1993.procedures will be reviewed in mid-1993.procedures will be reviewed in mid-1993.procedures will be reviewed in mid-1993.

The Committee has alsoThe Committee has alsoThe Committee has alsoThe Committee has also accepted CAPO's suggestion that with effect from 1 January accepted CAPO's suggestion that with effect from 1 January accepted CAPO's suggestion that with effect from 1 January accepted CAPO's suggestion that with effect from 1 January



1992, minor complaints such as those alleging abusive language and impoliteness1992, minor complaints such as those alleging abusive language and impoliteness1992, minor complaints such as those alleging abusive language and impoliteness1992, minor complaints such as those alleging abusive language and impoliteness

should be resolved informally, if the complainants so agree, through the personalshould be resolved informally, if the complainants so agree, through the personalshould be resolved informally, if the complainants so agree, through the personalshould be resolved informally, if the complainants so agree, through the personal

intervention of a senior officer of Superintendent or above.  Such informalintervention of a senior officer of Superintendent or above.  Such informalintervention of a senior officer of Superintendent or above.  Such informalintervention of a senior officer of Superintendent or above.  Such informal

resolution would save the time which would otherwise have to be spent on a fullresolution would save the time which would otherwise have to be spent on a fullresolution would save the time which would otherwise have to be spent on a fullresolution would save the time which would otherwise have to be spent on a full

investigation, would give the complainant a more satisfactory result and also, wouldinvestigation, would give the complainant a more satisfactory result and also, wouldinvestigation, would give the complainant a more satisfactory result and also, wouldinvestigation, would give the complainant a more satisfactory result and also, would

be an opportunity for the senior officer to give the complainee some personal advice.be an opportunity for the senior officer to give the complainee some personal advice.be an opportunity for the senior officer to give the complainee some personal advice.be an opportunity for the senior officer to give the complainee some personal advice.

Finally, on behalf of the Committee, I would like to place on record ourFinally, on behalf of the Committee, I would like to place on record ourFinally, on behalf of the Committee, I would like to place on record ourFinally, on behalf of the Committee, I would like to place on record our

appreciation of the co-operation given to the Committee by the Commissioner of Police,appreciation of the co-operation given to the Committee by the Commissioner of Police,appreciation of the co-operation given to the Committee by the Commissioner of Police,appreciation of the co-operation given to the Committee by the Commissioner of Police,

and in particular, his officers in CAPO.and in particular, his officers in CAPO.and in particular, his officers in CAPO.and in particular, his officers in CAPO.

Kowloon-Canton Railway Corporation Annual Report 1991Kowloon-Canton Railway Corporation Annual Report 1991Kowloon-Canton Railway Corporation Annual Report 1991Kowloon-Canton Railway Corporation Annual Report 1991

FINANCIAL SECRETARY: My Deputy President, in accordance with section 14(5) of theFINANCIAL SECRETARY: My Deputy President, in accordance with section 14(5) of theFINANCIAL SECRETARY: My Deputy President, in accordance with section 14(5) of theFINANCIAL SECRETARY: My Deputy President, in accordance with section 14(5) of the

Kowloon-Canton Railway Corporation Ordinance, I table the annual report and accountsKowloon-Canton Railway Corporation Ordinance, I table the annual report and accountsKowloon-Canton Railway Corporation Ordinance, I table the annual report and accountsKowloon-Canton Railway Corporation Ordinance, I table the annual report and accounts

of the Kowloon-Canton Railway Corporation for the year ending 31 December 1991.of the Kowloon-Canton Railway Corporation for the year ending 31 December 1991.of the Kowloon-Canton Railway Corporation for the year ending 31 December 1991.of the Kowloon-Canton Railway Corporation for the year ending 31 December 1991.

The Corporation continued to maintain a strong financial position in 1991.The Corporation continued to maintain a strong financial position in 1991.The Corporation continued to maintain a strong financial position in 1991.The Corporation continued to maintain a strong financial position in 1991.

Operating revenue stood at $1,849 million, an increase of 16% over 1990.  IncludingOperating revenue stood at $1,849 million, an increase of 16% over 1990.  IncludingOperating revenue stood at $1,849 million, an increase of 16% over 1990.  IncludingOperating revenue stood at $1,849 million, an increase of 16% over 1990.  Including

income from property development, net profit for the year was $449 million.  Aincome from property development, net profit for the year was $449 million.  Aincome from property development, net profit for the year was $449 million.  Aincome from property development, net profit for the year was $449 million.  A

dividend of $140 million was paid to the Government.  This represents a return todividend of $140 million was paid to the Government.  This represents a return todividend of $140 million was paid to the Government.  This represents a return todividend of $140 million was paid to the Government.  This represents a return to

the taxpayers on the substantial public investment in the Corporation.  It alsothe taxpayers on the substantial public investment in the Corporation.  It alsothe taxpayers on the substantial public investment in the Corporation.  It alsothe taxpayers on the substantial public investment in the Corporation.  It also

underlines the Corporation's ability to operate on a prudent commercial basis.underlines the Corporation's ability to operate on a prudent commercial basis.underlines the Corporation's ability to operate on a prudent commercial basis.underlines the Corporation's ability to operate on a prudent commercial basis.

At the end of 1991, total assets of the Corporation stood at $5.4 billion andAt the end of 1991, total assets of the Corporation stood at $5.4 billion andAt the end of 1991, total assets of the Corporation stood at $5.4 billion andAt the end of 1991, total assets of the Corporation stood at $5.4 billion and

borrowings at less than $1 billion.  The year-end debt to equity ratio was 1:4.3.borrowings at less than $1 billion.  The year-end debt to equity ratio was 1:4.3.borrowings at less than $1 billion.  The year-end debt to equity ratio was 1:4.3.borrowings at less than $1 billion.  The year-end debt to equity ratio was 1:4.3.

Cash generated by the operating divisions was sufficient to cover ongoing capitalCash generated by the operating divisions was sufficient to cover ongoing capitalCash generated by the operating divisions was sufficient to cover ongoing capitalCash generated by the operating divisions was sufficient to cover ongoing capital

expenditure and debt repayment.expenditure and debt repayment.expenditure and debt repayment.expenditure and debt repayment.

The Kowloon-Canton Railway carried 189 million passengers in 1991, an increaseThe Kowloon-Canton Railway carried 189 million passengers in 1991, an increaseThe Kowloon-Canton Railway carried 189 million passengers in 1991, an increaseThe Kowloon-Canton Railway carried 189 million passengers in 1991, an increase

of 5% over 1990.  Passengers to and from Lo Wu increased by 13% to 31 million, whileof 5% over 1990.  Passengers to and from Lo Wu increased by 13% to 31 million, whileof 5% over 1990.  Passengers to and from Lo Wu increased by 13% to 31 million, whileof 5% over 1990.  Passengers to and from Lo Wu increased by 13% to 31 million, while

through train traffic between Kowloon and Guangzhou rose by 7% to 2.5 million.through train traffic between Kowloon and Guangzhou rose by 7% to 2.5 million.through train traffic between Kowloon and Guangzhou rose by 7% to 2.5 million.through train traffic between Kowloon and Guangzhou rose by 7% to 2.5 million.

Major improvements were made during the year to enhance services. Ninety-six newMajor improvements were made during the year to enhance services. Ninety-six newMajor improvements were made during the year to enhance services. Ninety-six newMajor improvements were made during the year to enhance services. Ninety-six new

train cars were delivered by October 1991.  The new train timetable achieved antrain cars were delivered by October 1991.  The new train timetable achieved antrain cars were delivered by October 1991.  The new train timetable achieved antrain cars were delivered by October 1991.  The new train timetable achieved an

average punctuality of 96%.  A programme to install additional escalators and replaceaverage punctuality of 96%.  A programme to install additional escalators and replaceaverage punctuality of 96%.  A programme to install additional escalators and replaceaverage punctuality of 96%.  A programme to install additional escalators and replace

old ones also started in 1991.old ones also started in 1991.old ones also started in 1991.old ones also started in 1991.



Freight business dropped slightly owing to keen competition in the HongFreight business dropped slightly owing to keen competition in the HongFreight business dropped slightly owing to keen competition in the HongFreight business dropped slightly owing to keen competition in the Hong

Kong/China freight market, resulting in a 4% decline in overall traffic.  A studyKong/China freight market, resulting in a 4% decline in overall traffic.  A studyKong/China freight market, resulting in a 4% decline in overall traffic.  A studyKong/China freight market, resulting in a 4% decline in overall traffic.  A study

to evaluate future options for the Corporation's freight strategy has been carriedto evaluate future options for the Corporation's freight strategy has been carriedto evaluate future options for the Corporation's freight strategy has been carriedto evaluate future options for the Corporation's freight strategy has been carried

out.out.out.out.

The Light Rail Transit System carried 95.7 million passengers in 1991, an increaseThe Light Rail Transit System carried 95.7 million passengers in 1991, an increaseThe Light Rail Transit System carried 95.7 million passengers in 1991, an increaseThe Light Rail Transit System carried 95.7 million passengers in 1991, an increase

of 11.6% over 1990. The three regional links in Tuen Mun were all commissioned byof 11.6% over 1990. The three regional links in Tuen Mun were all commissioned byof 11.6% over 1990. The three regional links in Tuen Mun were all commissioned byof 11.6% over 1990. The three regional links in Tuen Mun were all commissioned by

February 1992.  Work has started on the Tin Shui Wai Extension for completion in earlyFebruary 1992.  Work has started on the Tin Shui Wai Extension for completion in earlyFebruary 1992.  Work has started on the Tin Shui Wai Extension for completion in earlyFebruary 1992.  Work has started on the Tin Shui Wai Extension for completion in early

1993.  Thirty new light rail vehicles will be delivered starting this October.1993.  Thirty new light rail vehicles will be delivered starting this October.1993.  Thirty new light rail vehicles will be delivered starting this October.1993.  Thirty new light rail vehicles will be delivered starting this October.

Improvements to the cooling capacity of the existing vehicles' air-conditioningImprovements to the cooling capacity of the existing vehicles' air-conditioningImprovements to the cooling capacity of the existing vehicles' air-conditioningImprovements to the cooling capacity of the existing vehicles' air-conditioning

system have also begun.system have also begun.system have also begun.system have also begun.

Over the next five years, the Corporation has buOver the next five years, the Corporation has buOver the next five years, the Corporation has buOver the next five years, the Corporation has budgeted $4.6 billion fordgeted $4.6 billion fordgeted $4.6 billion fordgeted $4.6 billion for

infrastructure and service improvements.  Major projects include redeveloping theinfrastructure and service improvements.  Major projects include redeveloping theinfrastructure and service improvements.  Major projects include redeveloping theinfrastructure and service improvements.  Major projects include redeveloping the

Ho Tung Lau Depot and Maintenance Centre to provide better maintenance and moreHo Tung Lau Depot and Maintenance Centre to provide better maintenance and moreHo Tung Lau Depot and Maintenance Centre to provide better maintenance and moreHo Tung Lau Depot and Maintenance Centre to provide better maintenance and more

stabling area for the KCR fleet; improving the signalling system and stationstabling area for the KCR fleet; improving the signalling system and stationstabling area for the KCR fleet; improving the signalling system and stationstabling area for the KCR fleet; improving the signalling system and station

facilities; expanding the Kowloon Goods Yard for better cargo handling; and providingfacilities; expanding the Kowloon Goods Yard for better cargo handling; and providingfacilities; expanding the Kowloon Goods Yard for better cargo handling; and providingfacilities; expanding the Kowloon Goods Yard for better cargo handling; and providing

additional light rail vehicles and noise abatement measures.  The substantialadditional light rail vehicles and noise abatement measures.  The substantialadditional light rail vehicles and noise abatement measures.  The substantialadditional light rail vehicles and noise abatement measures.  The substantial

investment demonstrates clearly the Corporation's continued commitment to upgradeinvestment demonstrates clearly the Corporation's continued commitment to upgradeinvestment demonstrates clearly the Corporation's continued commitment to upgradeinvestment demonstrates clearly the Corporation's continued commitment to upgrade

its systems to provide high quality services.its systems to provide high quality services.its systems to provide high quality services.its systems to provide high quality services.

In sum, the Corporation has continued to operate successfully.  I would like toIn sum, the Corporation has continued to operate successfully.  I would like toIn sum, the Corporation has continued to operate successfully.  I would like toIn sum, the Corporation has continued to operate successfully.  I would like to

thank the Chairman, the Managing Board, the management and all staff of thethank the Chairman, the Managing Board, the management and all staff of thethank the Chairman, the Managing Board, the management and all staff of thethank the Chairman, the Managing Board, the management and all staff of the

Corporation for their achievements in the past year.Corporation for their achievements in the past year.Corporation for their achievements in the past year.Corporation for their achievements in the past year.

Oral answers to questionsOral answers to questionsOral answers to questionsOral answers to questions

Hung Hom immigration control pointHung Hom immigration control pointHung Hom immigration control pointHung Hom immigration control point

1.1.1.1. MRS PEGGY LAM asked (in Cantonese): Will the Government inform this CouncilMRS PEGGY LAM asked (in Cantonese): Will the Government inform this CouncilMRS PEGGY LAM asked (in Cantonese): Will the Government inform this CouncilMRS PEGGY LAM asked (in Cantonese): Will the Government inform this Council

whether there are plans to improve and expand the Immigration Department's controlwhether there are plans to improve and expand the Immigration Department's controlwhether there are plans to improve and expand the Immigration Department's controlwhether there are plans to improve and expand the Immigration Department's control

point at the KCR Hung Hom Terminal, so as to enable through-train passengers topoint at the KCR Hung Hom Terminal, so as to enable through-train passengers topoint at the KCR Hung Hom Terminal, so as to enable through-train passengers topoint at the KCR Hung Hom Terminal, so as to enable through-train passengers to

complete their arrival/departure formalities more comfortably and efficiently?complete their arrival/departure formalities more comfortably and efficiently?complete their arrival/departure formalities more comfortably and efficiently?complete their arrival/departure formalities more comfortably and efficiently?

SECRETARY FOR SECURITY: Mr Deputy President, the existing terminal was not designedSECRETARY FOR SECURITY: Mr Deputy President, the existing terminal was not designedSECRETARY FOR SECURITY: Mr Deputy President, the existing terminal was not designedSECRETARY FOR SECURITY: Mr Deputy President, the existing terminal was not designed



to cope with international travel.  It was built in 1975, four years before theto cope with international travel.  It was built in 1975, four years before theto cope with international travel.  It was built in 1975, four years before theto cope with international travel.  It was built in 1975, four years before the

through-train system was considered, at a time when all passengers for China had tothrough-train system was considered, at a time when all passengers for China had tothrough-train system was considered, at a time when all passengers for China had tothrough-train system was considered, at a time when all passengers for China had to

change at Lo Wu.  Therefore, no provision was made for customs or immigrationchange at Lo Wu.  Therefore, no provision was made for customs or immigrationchange at Lo Wu.  Therefore, no provision was made for customs or immigrationchange at Lo Wu.  Therefore, no provision was made for customs or immigration

facilities.  These had to be improvised within the limits of the existing building.facilities.  These had to be improvised within the limits of the existing building.facilities.  These had to be improvised within the limits of the existing building.facilities.  These had to be improvised within the limits of the existing building.

We have explored the possibility of providing a purpose-built hall with betterWe have explored the possibility of providing a purpose-built hall with betterWe have explored the possibility of providing a purpose-built hall with betterWe have explored the possibility of providing a purpose-built hall with better

facilities for the comfort of passengers.  But the existing terminal offers littlefacilities for the comfort of passengers.  But the existing terminal offers littlefacilities for the comfort of passengers.  But the existing terminal offers littlefacilities for the comfort of passengers.  But the existing terminal offers little

scope for this and it is not likely that significant improvements can be made in thescope for this and it is not likely that significant improvements can be made in thescope for this and it is not likely that significant improvements can be made in thescope for this and it is not likely that significant improvements can be made in the

near future.  The only immediate improvement we can make is to air-condition thenear future.  The only immediate improvement we can make is to air-condition thenear future.  The only immediate improvement we can make is to air-condition thenear future.  The only immediate improvement we can make is to air-condition the

customs and immigration hall.  We are discussing with the KCRC and hope to do so bycustoms and immigration hall.  We are discussing with the KCRC and hope to do so bycustoms and immigration hall.  We are discussing with the KCRC and hope to do so bycustoms and immigration hall.  We are discussing with the KCRC and hope to do so by

mid-1993.mid-1993.mid-1993.mid-1993.

MRS PEGGY LAM (in Cantonese): Would the Administration consider setting up anMRS PEGGY LAM (in Cantonese): Would the Administration consider setting up anMRS PEGGY LAM (in Cantonese): Would the Administration consider setting up anMRS PEGGY LAM (in Cantonese): Would the Administration consider setting up an

additional control point along the KCR line to improve the flow of passengers at Hungadditional control point along the KCR line to improve the flow of passengers at Hungadditional control point along the KCR line to improve the flow of passengers at Hungadditional control point along the KCR line to improve the flow of passengers at Hung

Hom station?Hom station?Hom station?Hom station?

SECRETARY FOR SECURITY: Mr Deputy President, this would be very difficult becauseSECRETARY FOR SECURITY: Mr Deputy President, this would be very difficult becauseSECRETARY FOR SECURITY: Mr Deputy President, this would be very difficult becauseSECRETARY FOR SECURITY: Mr Deputy President, this would be very difficult because

some passengers might get off the trains as well as get on them.  I think it wouldsome passengers might get off the trains as well as get on them.  I think it wouldsome passengers might get off the trains as well as get on them.  I think it wouldsome passengers might get off the trains as well as get on them.  I think it would

be very difficult for control purposes.be very difficult for control purposes.be very difficult for control purposes.be very difficult for control purposes.

MR LAU WAH-SUM: Mr Deputy President, the present situation, in summer time, of theMR LAU WAH-SUM: Mr Deputy President, the present situation, in summer time, of theMR LAU WAH-SUM: Mr Deputy President, the present situation, in summer time, of theMR LAU WAH-SUM: Mr Deputy President, the present situation, in summer time, of the

Departure and Arrival Hall is really intolerable.  It is very hot and the ventilationDeparture and Arrival Hall is really intolerable.  It is very hot and the ventilationDeparture and Arrival Hall is really intolerable.  It is very hot and the ventilationDeparture and Arrival Hall is really intolerable.  It is very hot and the ventilation

is very bad.  May I ask why we cannot install window air-conditioners in shorter timeis very bad.  May I ask why we cannot install window air-conditioners in shorter timeis very bad.  May I ask why we cannot install window air-conditioners in shorter timeis very bad.  May I ask why we cannot install window air-conditioners in shorter time

-- why we have to wait for one year to install air-conditioning?-- why we have to wait for one year to install air-conditioning?-- why we have to wait for one year to install air-conditioning?-- why we have to wait for one year to install air-conditioning?

SECRETARY FOR SECURITY: Mr Deputy President, I agree with Mr LAU that the conditionsSECRETARY FOR SECURITY: Mr Deputy President, I agree with Mr LAU that the conditionsSECRETARY FOR SECURITY: Mr Deputy President, I agree with Mr LAU that the conditionsSECRETARY FOR SECURITY: Mr Deputy President, I agree with Mr LAU that the conditions

are very, very difficult.  We are considering how quickly we can do this.  Iare very, very difficult.  We are considering how quickly we can do this.  Iare very, very difficult.  We are considering how quickly we can do this.  Iare very, very difficult.  We are considering how quickly we can do this.  I

understand that window air-conditioners may not be the right answer but I will lookunderstand that window air-conditioners may not be the right answer but I will lookunderstand that window air-conditioners may not be the right answer but I will lookunderstand that window air-conditioners may not be the right answer but I will look

into this.into this.into this.into this.

MR MOSES CHENG: Mr Deputy President, will the Administration please advise thisMR MOSES CHENG: Mr Deputy President, will the Administration please advise thisMR MOSES CHENG: Mr Deputy President, will the Administration please advise thisMR MOSES CHENG: Mr Deputy President, will the Administration please advise this

Council why it is not possible to establish separate facilities for Hong KongCouncil why it is not possible to establish separate facilities for Hong KongCouncil why it is not possible to establish separate facilities for Hong KongCouncil why it is not possible to establish separate facilities for Hong Kong

residents as those offered at Kai Tak Airport, as inevitably this will encourage anresidents as those offered at Kai Tak Airport, as inevitably this will encourage anresidents as those offered at Kai Tak Airport, as inevitably this will encourage anresidents as those offered at Kai Tak Airport, as inevitably this will encourage an



improved flow of passengers checking through the immigration area?improved flow of passengers checking through the immigration area?improved flow of passengers checking through the immigration area?improved flow of passengers checking through the immigration area?

SECRETARY FOR SECURITY: Mr Deputy President, I will consider this.  There are atSECRETARY FOR SECURITY: Mr Deputy President, I will consider this.  There are atSECRETARY FOR SECURITY: Mr Deputy President, I will consider this.  There are atSECRETARY FOR SECURITY: Mr Deputy President, I will consider this.  There are at

present 14 counters -- seven in each direction.  And I will consider this proposal.present 14 counters -- seven in each direction.  And I will consider this proposal.present 14 counters -- seven in each direction.  And I will consider this proposal.present 14 counters -- seven in each direction.  And I will consider this proposal.

MR ANDREW WONG: Mr Deputy President, judging from the supplementary answer that theMR ANDREW WONG: Mr Deputy President, judging from the supplementary answer that theMR ANDREW WONG: Mr Deputy President, judging from the supplementary answer that theMR ANDREW WONG: Mr Deputy President, judging from the supplementary answer that the

KCRC might do this by mid-1993, if agreement has not been struck between the GovernmentKCRC might do this by mid-1993, if agreement has not been struck between the GovernmentKCRC might do this by mid-1993, if agreement has not been struck between the GovernmentKCRC might do this by mid-1993, if agreement has not been struck between the Government

and KCRC can the work really be done within a year, or less than a year?  It is boundand KCRC can the work really be done within a year, or less than a year?  It is boundand KCRC can the work really be done within a year, or less than a year?  It is boundand KCRC can the work really be done within a year, or less than a year?  It is bound

to be less than a year as this is mid-1992 now.to be less than a year as this is mid-1992 now.to be less than a year as this is mid-1992 now.to be less than a year as this is mid-1992 now.

SECRETARY FOR SECURITY: Mr Deputy President, the present proposal is that the KCRCSECRETARY FOR SECURITY: Mr Deputy President, the present proposal is that the KCRCSECRETARY FOR SECURITY: Mr Deputy President, the present proposal is that the KCRCSECRETARY FOR SECURITY: Mr Deputy President, the present proposal is that the KCRC

would install the air-conditioning for the Government and we would pay the maintenancewould install the air-conditioning for the Government and we would pay the maintenancewould install the air-conditioning for the Government and we would pay the maintenancewould install the air-conditioning for the Government and we would pay the maintenance

costs.costs.costs.costs.

"Sun Kam Fat" incident"Sun Kam Fat" incident"Sun Kam Fat" incident"Sun Kam Fat" incident

2.2.2.2. MR STEVEN POON asked (in Cantonese): Regarding the incident of the barge "SunMR STEVEN POON asked (in Cantonese): Regarding the incident of the barge "SunMR STEVEN POON asked (in Cantonese): Regarding the incident of the barge "SunMR STEVEN POON asked (in Cantonese): Regarding the incident of the barge "Sun

Kam Fat" with its load of vehicles and the tug-boat "Yau Luen     No. 7" beingKam Fat" with its load of vehicles and the tug-boat "Yau Luen     No. 7" beingKam Fat" with its load of vehicles and the tug-boat "Yau Luen     No. 7" beingKam Fat" with its load of vehicles and the tug-boat "Yau Luen     No. 7" being

intercepted by the Chinese public security officers and its crew of eight being takenintercepted by the Chinese public security officers and its crew of eight being takenintercepted by the Chinese public security officers and its crew of eight being takenintercepted by the Chinese public security officers and its crew of eight being taken

to the Chinese Public Security Bureau on 21 April 1992, will the Government informto the Chinese Public Security Bureau on 21 April 1992, will the Government informto the Chinese Public Security Bureau on 21 April 1992, will the Government informto the Chinese Public Security Bureau on 21 April 1992, will the Government inform

this Council:this Council:this Council:this Council:

(a)(a)(a)(a) whether the barge and the tug-boat were in Chinese waterswhether the barge and the tug-boat were in Chinese waterswhether the barge and the tug-boat were in Chinese waterswhether the barge and the tug-boat were in Chinese waters or in Hong Kong or in Hong Kong or in Hong Kong or in Hong Kong

waters when the incident took place;waters when the incident took place;waters when the incident took place;waters when the incident took place;

(b)(b)(b)(b) whether there has been any negotiation with the Chinese side over the incident;whether there has been any negotiation with the Chinese side over the incident;whether there has been any negotiation with the Chinese side over the incident;whether there has been any negotiation with the Chinese side over the incident;

if so, what is the latest development;  andif so, what is the latest development;  andif so, what is the latest development;  andif so, what is the latest development;  and

(c)(c)(c)(c) whether arrangements can be made with the Chinese side to allow twhether arrangements can be made with the Chinese side to allow twhether arrangements can be made with the Chinese side to allow twhether arrangements can be made with the Chinese side to allow these crewmenhese crewmenhese crewmenhese crewmen

to meet their families; if not, why not?to meet their families; if not, why not?to meet their families; if not, why not?to meet their families; if not, why not?

SECRETARY FOR SECURITY: Mr Deputy President, when the Marine Police and an AuxiliarySECRETARY FOR SECURITY: Mr Deputy President, when the Marine Police and an AuxiliarySECRETARY FOR SECURITY: Mr Deputy President, when the Marine Police and an AuxiliarySECRETARY FOR SECURITY: Mr Deputy President, when the Marine Police and an Auxiliary

Air Force helicopter arrived on the scene, both the barge and the tug-boat were inAir Force helicopter arrived on the scene, both the barge and the tug-boat were inAir Force helicopter arrived on the scene, both the barge and the tug-boat were inAir Force helicopter arrived on the scene, both the barge and the tug-boat were in



Chinese waters.  The Chinese side have subsequently confirmed to us that their patrolChinese waters.  The Chinese side have subsequently confirmed to us that their patrolChinese waters.  The Chinese side have subsequently confirmed to us that their patrolChinese waters.  The Chinese side have subsequently confirmed to us that their patrol

vessels first intercepted the two Hong Kong boats in Chinese waters.  At no time werevessels first intercepted the two Hong Kong boats in Chinese waters.  At no time werevessels first intercepted the two Hong Kong boats in Chinese waters.  At no time werevessels first intercepted the two Hong Kong boats in Chinese waters.  At no time were

any of the vessels observed by the Hong Kong authorities inside Hong Kong waters.any of the vessels observed by the Hong Kong authorities inside Hong Kong waters.any of the vessels observed by the Hong Kong authorities inside Hong Kong waters.any of the vessels observed by the Hong Kong authorities inside Hong Kong waters.

There has been no negotiation wiThere has been no negotiation wiThere has been no negotiation wiThere has been no negotiation with the Chinese side over this incident, althoughth the Chinese side over this incident, althoughth the Chinese side over this incident, althoughth the Chinese side over this incident, although

immediately afterwards and again on 7 May we sought information from them about theimmediately afterwards and again on 7 May we sought information from them about theimmediately afterwards and again on 7 May we sought information from them about theimmediately afterwards and again on 7 May we sought information from them about the

incident and the whereabouts of the crew of the barge and the tug-boat.incident and the whereabouts of the crew of the barge and the tug-boat.incident and the whereabouts of the crew of the barge and the tug-boat.incident and the whereabouts of the crew of the barge and the tug-boat.

Whether the members of the crew can be permitted Whether the members of the crew can be permitted Whether the members of the crew can be permitted Whether the members of the crew can be permitted to receive visitors is a matterto receive visitors is a matterto receive visitors is a matterto receive visitors is a matter

for the Chinese authorities.  We are awaiting their response to our enquiries aboutfor the Chinese authorities.  We are awaiting their response to our enquiries aboutfor the Chinese authorities.  We are awaiting their response to our enquiries aboutfor the Chinese authorities.  We are awaiting their response to our enquiries about

the crew.the crew.the crew.the crew.

MR STEVEN POON (in Cantonese): Mr Deputy President, it is considered reasonable andMR STEVEN POON (in Cantonese): Mr Deputy President, it is considered reasonable andMR STEVEN POON (in Cantonese): Mr Deputy President, it is considered reasonable andMR STEVEN POON (in Cantonese): Mr Deputy President, it is considered reasonable and

humane in Hong Kong for a person in custody to be allowed to receive his relatives.humane in Hong Kong for a person in custody to be allowed to receive his relatives.humane in Hong Kong for a person in custody to be allowed to receive his relatives.humane in Hong Kong for a person in custody to be allowed to receive his relatives.

Given the increasing close working relationship between the Hong Kong and theGiven the increasing close working relationship between the Hong Kong and theGiven the increasing close working relationship between the Hong Kong and theGiven the increasing close working relationship between the Hong Kong and the

Guangdong authorities, would the Administration inform this Council whetherGuangdong authorities, would the Administration inform this Council whetherGuangdong authorities, would the Administration inform this Council whetherGuangdong authorities, would the Administration inform this Council whether

arrangements, by way of other channels such as the Sino-British Joint Liaison Grouparrangements, by way of other channels such as the Sino-British Joint Liaison Grouparrangements, by way of other channels such as the Sino-British Joint Liaison Grouparrangements, by way of other channels such as the Sino-British Joint Liaison Group

or meetings of the Commissioner of Police with the Chinese authorities, can be madeor meetings of the Commissioner of Police with the Chinese authorities, can be madeor meetings of the Commissioner of Police with the Chinese authorities, can be madeor meetings of the Commissioner of Police with the Chinese authorities, can be made

to enable the members of the crew to meet their relatives?to enable the members of the crew to meet their relatives?to enable the members of the crew to meet their relatives?to enable the members of the crew to meet their relatives?

SECRETARY FOR SECURITY: Mr Deputy President, I believe the best solution in theseSECRETARY FOR SECURITY: Mr Deputy President, I believe the best solution in theseSECRETARY FOR SECURITY: Mr Deputy President, I believe the best solution in theseSECRETARY FOR SECURITY: Mr Deputy President, I believe the best solution in these

circumstances is to use the normal diplomatic channels, and this we have done on twocircumstances is to use the normal diplomatic channels, and this we have done on twocircumstances is to use the normal diplomatic channels, and this we have done on twocircumstances is to use the normal diplomatic channels, and this we have done on two

occasions since this incident took place.occasions since this incident took place.occasions since this incident took place.occasions since this incident took place.

MR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, apart from waiting forMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, apart from waiting forMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, apart from waiting forMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, apart from waiting for

response from the Chinese side, will the Administration inform this Council whetherresponse from the Chinese side, will the Administration inform this Council whetherresponse from the Chinese side, will the Administration inform this Council whetherresponse from the Chinese side, will the Administration inform this Council whether

it will take the initiative to send officials to visit the members of the crew init will take the initiative to send officials to visit the members of the crew init will take the initiative to send officials to visit the members of the crew init will take the initiative to send officials to visit the members of the crew in

custody with the object of understanding the course of the event that day, andcustody with the object of understanding the course of the event that day, andcustody with the object of understanding the course of the event that day, andcustody with the object of understanding the course of the event that day, and

identifying and offering any assistance the crew might seek from the Government ofidentifying and offering any assistance the crew might seek from the Government ofidentifying and offering any assistance the crew might seek from the Government ofidentifying and offering any assistance the crew might seek from the Government of

Hong Kong?  If not, what are the reasons?Hong Kong?  If not, what are the reasons?Hong Kong?  If not, what are the reasons?Hong Kong?  If not, what are the reasons?

SECRETARY FOR SECURITY: Mr Deputy President, as I stated in my opening statement,SECRETARY FOR SECURITY: Mr Deputy President, as I stated in my opening statement,SECRETARY FOR SECURITY: Mr Deputy President, as I stated in my opening statement,SECRETARY FOR SECURITY: Mr Deputy President, as I stated in my opening statement,

we believe from the information available to us that this incident took place inwe believe from the information available to us that this incident took place inwe believe from the information available to us that this incident took place inwe believe from the information available to us that this incident took place in

Chinese waters.  We believe the best way to resolve this is through diplomaticChinese waters.  We believe the best way to resolve this is through diplomaticChinese waters.  We believe the best way to resolve this is through diplomaticChinese waters.  We believe the best way to resolve this is through diplomatic



channels.channels.channels.channels.

MR JAMES TO (in Cantonese): Mr Deputy President, it is mentioned in the third paragraphMR JAMES TO (in Cantonese): Mr Deputy President, it is mentioned in the third paragraphMR JAMES TO (in Cantonese): Mr Deputy President, it is mentioned in the third paragraphMR JAMES TO (in Cantonese): Mr Deputy President, it is mentioned in the third paragraph

of the main reply that whether the members of the crew can be permitted to receiveof the main reply that whether the members of the crew can be permitted to receiveof the main reply that whether the members of the crew can be permitted to receiveof the main reply that whether the members of the crew can be permitted to receive

visitors is a matter for the Chinese authorities.  Besides diplomatic channels, arevisitors is a matter for the Chinese authorities.  Besides diplomatic channels, arevisitors is a matter for the Chinese authorities.  Besides diplomatic channels, arevisitors is a matter for the Chinese authorities.  Besides diplomatic channels, are

there indeed any other channels available to help these people to meet their friendsthere indeed any other channels available to help these people to meet their friendsthere indeed any other channels available to help these people to meet their friendsthere indeed any other channels available to help these people to meet their friends

or relatives?  Has the Administration made any other attempts in this regard?or relatives?  Has the Administration made any other attempts in this regard?or relatives?  Has the Administration made any other attempts in this regard?or relatives?  Has the Administration made any other attempts in this regard?

SECRETARY FOR SECURITY: Mr Deputy President, I think I have already answered thisSECRETARY FOR SECURITY: Mr Deputy President, I think I have already answered thisSECRETARY FOR SECURITY: Mr Deputy President, I think I have already answered thisSECRETARY FOR SECURITY: Mr Deputy President, I think I have already answered this

question.  We believe the answer is to use diplomatic channels; we do not believequestion.  We believe the answer is to use diplomatic channels; we do not believequestion.  We believe the answer is to use diplomatic channels; we do not believequestion.  We believe the answer is to use diplomatic channels; we do not believe

there are any other practical channels that we could use in these particularthere are any other practical channels that we could use in these particularthere are any other practical channels that we could use in these particularthere are any other practical channels that we could use in these particular

circumstances.circumstances.circumstances.circumstances.

DR CONRAD LAM (in Cantonese): Mr Deputy President, in the second paragraph of hisDR CONRAD LAM (in Cantonese): Mr Deputy President, in the second paragraph of hisDR CONRAD LAM (in Cantonese): Mr Deputy President, in the second paragraph of hisDR CONRAD LAM (in Cantonese): Mr Deputy President, in the second paragraph of his

main reply, the Secretary mentioned that the Administration had, immediately aftermain reply, the Secretary mentioned that the Administration had, immediately aftermain reply, the Secretary mentioned that the Administration had, immediately aftermain reply, the Secretary mentioned that the Administration had, immediately after

the incident and again on 7 May, sought information from the Chinese side about thethe incident and again on 7 May, sought information from the Chinese side about thethe incident and again on 7 May, sought information from the Chinese side about thethe incident and again on 7 May, sought information from the Chinese side about the

incident.  Have the Chinese authorities indeed provided the information required inincident.  Have the Chinese authorities indeed provided the information required inincident.  Have the Chinese authorities indeed provided the information required inincident.  Have the Chinese authorities indeed provided the information required in

response to the two requests?  Could this Council be provided with that information,response to the two requests?  Could this Council be provided with that information,response to the two requests?  Could this Council be provided with that information,response to the two requests?  Could this Council be provided with that information,

if available?  Was this barge with its load of vehicles involved in smugglingif available?  Was this barge with its load of vehicles involved in smugglingif available?  Was this barge with its load of vehicles involved in smugglingif available?  Was this barge with its load of vehicles involved in smuggling

activities?activities?activities?activities?

DEPUTY PRESIDENT: Certainly, the first part of the question is within the ambit ofDEPUTY PRESIDENT: Certainly, the first part of the question is within the ambit ofDEPUTY PRESIDENT: Certainly, the first part of the question is within the ambit ofDEPUTY PRESIDENT: Certainly, the first part of the question is within the ambit of

the main question and answer, Secretary for Security. I do not think the second partthe main question and answer, Secretary for Security. I do not think the second partthe main question and answer, Secretary for Security. I do not think the second partthe main question and answer, Secretary for Security. I do not think the second part

of the question arises from the main question or answer.of the question arises from the main question or answer.of the question arises from the main question or answer.of the question arises from the main question or answer.

SECRETARY FOR SECURITY: Mr Deputy President, with regard to the first part of theSECRETARY FOR SECURITY: Mr Deputy President, with regard to the first part of theSECRETARY FOR SECURITY: Mr Deputy President, with regard to the first part of theSECRETARY FOR SECURITY: Mr Deputy President, with regard to the first part of the

question, we have not yet had a reply from the Chinese side to either of our twoquestion, we have not yet had a reply from the Chinese side to either of our twoquestion, we have not yet had a reply from the Chinese side to either of our twoquestion, we have not yet had a reply from the Chinese side to either of our two

requests.requests.requests.requests.

MR ANDREW WONG: Mr Deputy President, the Secretary has said that at no time were anyMR ANDREW WONG: Mr Deputy President, the Secretary has said that at no time were anyMR ANDREW WONG: Mr Deputy President, the Secretary has said that at no time were anyMR ANDREW WONG: Mr Deputy President, the Secretary has said that at no time were any

of the vessels observed by the Hong Kong authorities inside Hong Kong waters.  Couldof the vessels observed by the Hong Kong authorities inside Hong Kong waters.  Couldof the vessels observed by the Hong Kong authorities inside Hong Kong waters.  Couldof the vessels observed by the Hong Kong authorities inside Hong Kong waters.  Could

we have a legal definition of "Hong Kong waters" and be advised whether the definitionwe have a legal definition of "Hong Kong waters" and be advised whether the definitionwe have a legal definition of "Hong Kong waters" and be advised whether the definitionwe have a legal definition of "Hong Kong waters" and be advised whether the definition



is accepted by the Chinese?is accepted by the Chinese?is accepted by the Chinese?is accepted by the Chinese?

SECRETARY FOR SECURITY: Mr Deputy President, the waters are defined legally and theySECRETARY FOR SECURITY: Mr Deputy President, the waters are defined legally and theySECRETARY FOR SECURITY: Mr Deputy President, the waters are defined legally and theySECRETARY FOR SECURITY: Mr Deputy President, the waters are defined legally and they

are clearly known to both the Chinese authorities and to the Hong Kong Marine Policeare clearly known to both the Chinese authorities and to the Hong Kong Marine Policeare clearly known to both the Chinese authorities and to the Hong Kong Marine Policeare clearly known to both the Chinese authorities and to the Hong Kong Marine Police

and other enforcement agencies.and other enforcement agencies.and other enforcement agencies.and other enforcement agencies.

MR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, would the Secretary inform thisMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, would the Secretary inform thisMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, would the Secretary inform thisMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, would the Secretary inform this

Council whether the Marine Police and the Auxiliary Air Force helicopter arrived onCouncil whether the Marine Police and the Auxiliary Air Force helicopter arrived onCouncil whether the Marine Police and the Auxiliary Air Force helicopter arrived onCouncil whether the Marine Police and the Auxiliary Air Force helicopter arrived on

the scene following receipt of the emergency call; if yes, how long did they takethe scene following receipt of the emergency call; if yes, how long did they takethe scene following receipt of the emergency call; if yes, how long did they takethe scene following receipt of the emergency call; if yes, how long did they take

to reach the scene following receipt of the call?to reach the scene following receipt of the call?to reach the scene following receipt of the call?to reach the scene following receipt of the call?

SECRETARY FOR SECURITY: Mr Deputy President, a report was received at 1445 hours onSECRETARY FOR SECURITY: Mr Deputy President, a report was received at 1445 hours onSECRETARY FOR SECURITY: Mr Deputy President, a report was received at 1445 hours onSECRETARY FOR SECURITY: Mr Deputy President, a report was received at 1445 hours on

21 April from a male person to the police through a 999 call.  On receipt of this21 April from a male person to the police through a 999 call.  On receipt of this21 April from a male person to the police through a 999 call.  On receipt of this21 April from a male person to the police through a 999 call.  On receipt of this

report, the Marine Police despatched police launches and a helicopter to the scene.report, the Marine Police despatched police launches and a helicopter to the scene.report, the Marine Police despatched police launches and a helicopter to the scene.report, the Marine Police despatched police launches and a helicopter to the scene.

The marine police vessels, as it happened, reached the scene first at 1509 hours.The marine police vessels, as it happened, reached the scene first at 1509 hours.The marine police vessels, as it happened, reached the scene first at 1509 hours.The marine police vessels, as it happened, reached the scene first at 1509 hours.

At that time the two vessels and the Chinese patrol vessels -- there were two ChineseAt that time the two vessels and the Chinese patrol vessels -- there were two ChineseAt that time the two vessels and the Chinese patrol vessels -- there were two ChineseAt that time the two vessels and the Chinese patrol vessels -- there were two Chinese

patrol vessels -- were all in Chinese waters.patrol vessels -- were all in Chinese waters.patrol vessels -- were all in Chinese waters.patrol vessels -- were all in Chinese waters.

MR STEVEN POON (in Cantonese): Thank you for allowing me to ask one more supplementaryMR STEVEN POON (in Cantonese): Thank you for allowing me to ask one more supplementaryMR STEVEN POON (in Cantonese): Thank you for allowing me to ask one more supplementaryMR STEVEN POON (in Cantonese): Thank you for allowing me to ask one more supplementary

question, Mr Deputy President.   According to the report on vessel movements by Chaquestion, Mr Deputy President.   According to the report on vessel movements by Chaquestion, Mr Deputy President.   According to the report on vessel movements by Chaquestion, Mr Deputy President.   According to the report on vessel movements by Cha

Kwo Ling Marine Office, "Sun Kam Fat"  still berthed at the cargo working area ofKwo Ling Marine Office, "Sun Kam Fat"  still berthed at the cargo working area ofKwo Ling Marine Office, "Sun Kam Fat"  still berthed at the cargo working area ofKwo Ling Marine Office, "Sun Kam Fat"  still berthed at the cargo working area of

the marine office at 1130 hours that day; in other words, the barge did not departthe marine office at 1130 hours that day; in other words, the barge did not departthe marine office at 1130 hours that day; in other words, the barge did not departthe marine office at 1130 hours that day; in other words, the barge did not depart

before 1130 hours.  Would the Administration inform this Council whether it wouldbefore 1130 hours.  Would the Administration inform this Council whether it wouldbefore 1130 hours.  Would the Administration inform this Council whether it wouldbefore 1130 hours.  Would the Administration inform this Council whether it would

be possible for the barge to reach Chinese waters in two hours or so at 1445 hours?be possible for the barge to reach Chinese waters in two hours or so at 1445 hours?be possible for the barge to reach Chinese waters in two hours or so at 1445 hours?be possible for the barge to reach Chinese waters in two hours or so at 1445 hours?

SECRETARY FOR SECURITY: Mr Deputy President, I cannot verify that question, simplySECRETARY FOR SECURITY: Mr Deputy President, I cannot verify that question, simplySECRETARY FOR SECURITY: Mr Deputy President, I cannot verify that question, simplySECRETARY FOR SECURITY: Mr Deputy President, I cannot verify that question, simply

because I do not know at what time that vessel left Hong Kong waters.because I do not know at what time that vessel left Hong Kong waters.because I do not know at what time that vessel left Hong Kong waters.because I do not know at what time that vessel left Hong Kong waters.

MR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, could I ask whetherMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, could I ask whetherMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, could I ask whetherMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, could I ask whether

representatives have been sent by the Administration to visit the eight members ofrepresentatives have been sent by the Administration to visit the eight members ofrepresentatives have been sent by the Administration to visit the eight members ofrepresentatives have been sent by the Administration to visit the eight members of

the crew in jail or in custody?  If not, is it the obligation of the Hong Kongthe crew in jail or in custody?  If not, is it the obligation of the Hong Kongthe crew in jail or in custody?  If not, is it the obligation of the Hong Kongthe crew in jail or in custody?  If not, is it the obligation of the Hong Kong

Government to do so?  Would this constitute a dereliction of duty if theGovernment to do so?  Would this constitute a dereliction of duty if theGovernment to do so?  Would this constitute a dereliction of duty if theGovernment to do so?  Would this constitute a dereliction of duty if the

Administration fails to do its best to understand the course of the event and provideAdministration fails to do its best to understand the course of the event and provideAdministration fails to do its best to understand the course of the event and provideAdministration fails to do its best to understand the course of the event and provide

protection to the people of Hong Kong?protection to the people of Hong Kong?protection to the people of Hong Kong?protection to the people of Hong Kong?



SECRETARY FOR SECURITY: Mr Deputy President, we do wish to protect Hong Kong peopleSECRETARY FOR SECURITY: Mr Deputy President, we do wish to protect Hong Kong peopleSECRETARY FOR SECURITY: Mr Deputy President, we do wish to protect Hong Kong peopleSECRETARY FOR SECURITY: Mr Deputy President, we do wish to protect Hong Kong people

when they are outside Hong Kong.  We believe the way to do it, in these circumstances,when they are outside Hong Kong.  We believe the way to do it, in these circumstances,when they are outside Hong Kong.  We believe the way to do it, in these circumstances,when they are outside Hong Kong.  We believe the way to do it, in these circumstances,

is through diplomatic channels. We do not believe it is appropriate to use any otheris through diplomatic channels. We do not believe it is appropriate to use any otheris through diplomatic channels. We do not believe it is appropriate to use any otheris through diplomatic channels. We do not believe it is appropriate to use any other

method.method.method.method.

Right of abode in Hong KongRight of abode in Hong KongRight of abode in Hong KongRight of abode in Hong Kong

3.3.3.3. MISS EMILY LAU asked: Will the Government iMISS EMILY LAU asked: Will the Government iMISS EMILY LAU asked: Will the Government iMISS EMILY LAU asked: Will the Government inform this Council:nform this Council:nform this Council:nform this Council:

As Article 24, Chapter III of the Basic Law refers to Chinese nationality and theAs Article 24, Chapter III of the Basic Law refers to Chinese nationality and theAs Article 24, Chapter III of the Basic Law refers to Chinese nationality and theAs Article 24, Chapter III of the Basic Law refers to Chinese nationality and the

period of residence in Hong Kong as criteria in determining the right of abode, whereasperiod of residence in Hong Kong as criteria in determining the right of abode, whereasperiod of residence in Hong Kong as criteria in determining the right of abode, whereasperiod of residence in Hong Kong as criteria in determining the right of abode, whereas

the existing legislation refers to the Chinese race and the period of residence inthe existing legislation refers to the Chinese race and the period of residence inthe existing legislation refers to the Chinese race and the period of residence inthe existing legislation refers to the Chinese race and the period of residence in

Hong Kong as criteria, will the Government inform this Council what progress has beenHong Kong as criteria, will the Government inform this Council what progress has beenHong Kong as criteria, will the Government inform this Council what progress has beenHong Kong as criteria, will the Government inform this Council what progress has been

made in ensuring that Hong Kong residents who are of Chinese race with foreignmade in ensuring that Hong Kong residents who are of Chinese race with foreignmade in ensuring that Hong Kong residents who are of Chinese race with foreignmade in ensuring that Hong Kong residents who are of Chinese race with foreign

nationality and who have satisfied the residence requirement will automatically enjoynationality and who have satisfied the residence requirement will automatically enjoynationality and who have satisfied the residence requirement will automatically enjoynationality and who have satisfied the residence requirement will automatically enjoy

the right of abode in the Hong Kong Special Administrative Region after 1997?the right of abode in the Hong Kong Special Administrative Region after 1997?the right of abode in the Hong Kong Special Administrative Region after 1997?the right of abode in the Hong Kong Special Administrative Region after 1997?

SECRETARY FOR SECURITY: Mr Deputy President, talks are under way within the JointSECRETARY FOR SECURITY: Mr Deputy President, talks are under way within the JointSECRETARY FOR SECURITY: Mr Deputy President, talks are under way within the JointSECRETARY FOR SECURITY: Mr Deputy President, talks are under way within the Joint

Liaison Group with a view to aligning the provisions of the Immigration OrdinanceLiaison Group with a view to aligning the provisions of the Immigration OrdinanceLiaison Group with a view to aligning the provisions of the Immigration OrdinanceLiaison Group with a view to aligning the provisions of the Immigration Ordinance

with the relevant provisions of the Basic Law.  The status of ethnic Chinese withwith the relevant provisions of the Basic Law.  The status of ethnic Chinese withwith the relevant provisions of the Basic Law.  The status of ethnic Chinese withwith the relevant provisions of the Basic Law.  The status of ethnic Chinese with

other nationalities will be clarified as part of that process.  We hope to be in aother nationalities will be clarified as part of that process.  We hope to be in aother nationalities will be clarified as part of that process.  We hope to be in aother nationalities will be clarified as part of that process.  We hope to be in a

position to announce progress as soon as these discussions are completed.position to announce progress as soon as these discussions are completed.position to announce progress as soon as these discussions are completed.position to announce progress as soon as these discussions are completed.

MISS EMILY LAU: Mr Deputy President, will the Government confirm to this CouncilMISS EMILY LAU: Mr Deputy President, will the Government confirm to this CouncilMISS EMILY LAU: Mr Deputy President, will the Government confirm to this CouncilMISS EMILY LAU: Mr Deputy President, will the Government confirm to this Council

whether it is true that, unless an agreement is reached with the Chinese, these Hongwhether it is true that, unless an agreement is reached with the Chinese, these Hongwhether it is true that, unless an agreement is reached with the Chinese, these Hongwhether it is true that, unless an agreement is reached with the Chinese, these Hong

Kong people who have acquired foreign nationality will lose their right of abode inKong people who have acquired foreign nationality will lose their right of abode inKong people who have acquired foreign nationality will lose their right of abode inKong people who have acquired foreign nationality will lose their right of abode in

Hong Kong in 1997; and, in that event, how many people the Government would estimateHong Kong in 1997; and, in that event, how many people the Government would estimateHong Kong in 1997; and, in that event, how many people the Government would estimateHong Kong in 1997; and, in that event, how many people the Government would estimate

would be effected?would be effected?would be effected?would be effected?

SECRETARY FOR SECURITY: Mr Deputy President, if I may answer the second part first.SECRETARY FOR SECURITY: Mr Deputy President, if I may answer the second part first.SECRETARY FOR SECURITY: Mr Deputy President, if I may answer the second part first.SECRETARY FOR SECURITY: Mr Deputy President, if I may answer the second part first.

We do not know how many people fall into that category; it is simply not possibleWe do not know how many people fall into that category; it is simply not possibleWe do not know how many people fall into that category; it is simply not possibleWe do not know how many people fall into that category; it is simply not possible



for the Government to have such statistics.  As to the first part of the question,for the Government to have such statistics.  As to the first part of the question,for the Government to have such statistics.  As to the first part of the question,for the Government to have such statistics.  As to the first part of the question,

it is possible for the Hong Kong Government to unilaterally go ahead and pass suchit is possible for the Hong Kong Government to unilaterally go ahead and pass suchit is possible for the Hong Kong Government to unilaterally go ahead and pass suchit is possible for the Hong Kong Government to unilaterally go ahead and pass such

legislation, but we do not believe that this will help us through the transition and,legislation, but we do not believe that this will help us through the transition and,legislation, but we do not believe that this will help us through the transition and,legislation, but we do not believe that this will help us through the transition and,

in particular, our primary objective is to align Hong Kong legislation with the Basicin particular, our primary objective is to align Hong Kong legislation with the Basicin particular, our primary objective is to align Hong Kong legislation with the Basicin particular, our primary objective is to align Hong Kong legislation with the Basic

Law.Law.Law.Law.

MR SIMON IP: Mr Deputy President, the Basic Law contains two terms, one is "ChineseMR SIMON IP: Mr Deputy President, the Basic Law contains two terms, one is "ChineseMR SIMON IP: Mr Deputy President, the Basic Law contains two terms, one is "ChineseMR SIMON IP: Mr Deputy President, the Basic Law contains two terms, one is "Chinese

Nationals" and the other is "Chinese Citizens".  Will the Secretary please tell thisNationals" and the other is "Chinese Citizens".  Will the Secretary please tell thisNationals" and the other is "Chinese Citizens".  Will the Secretary please tell thisNationals" and the other is "Chinese Citizens".  Will the Secretary please tell this

Council whether those two terms are interchangeable, or if there is a difference,Council whether those two terms are interchangeable, or if there is a difference,Council whether those two terms are interchangeable, or if there is a difference,Council whether those two terms are interchangeable, or if there is a difference,

what the difference is?what the difference is?what the difference is?what the difference is?

SECRETARY FOR SECURITY: Mr Deputy President, it is one of the issues that we do wishSECRETARY FOR SECURITY: Mr Deputy President, it is one of the issues that we do wishSECRETARY FOR SECURITY: Mr Deputy President, it is one of the issues that we do wishSECRETARY FOR SECURITY: Mr Deputy President, it is one of the issues that we do wish

to discuss with the Chinese in the context of the talks in the Joint Liaison Group.to discuss with the Chinese in the context of the talks in the Joint Liaison Group.to discuss with the Chinese in the context of the talks in the Joint Liaison Group.to discuss with the Chinese in the context of the talks in the Joint Liaison Group.

MR ANDREW WONG: Mr Deputy President, I think the gist of Miss Emily LAU's questionMR ANDREW WONG: Mr Deputy President, I think the gist of Miss Emily LAU's questionMR ANDREW WONG: Mr Deputy President, I think the gist of Miss Emily LAU's questionMR ANDREW WONG: Mr Deputy President, I think the gist of Miss Emily LAU's question

is whether or not, under paragraphs 1 and 2 of Article 24, -- not section (4) whichis whether or not, under paragraphs 1 and 2 of Article 24, -- not section (4) whichis whether or not, under paragraphs 1 and 2 of Article 24, -- not section (4) whichis whether or not, under paragraphs 1 and 2 of Article 24, -- not section (4) which

relates to foreign nationals acquiring the right of abode in Hong Kong -- those personsrelates to foreign nationals acquiring the right of abode in Hong Kong -- those personsrelates to foreign nationals acquiring the right of abode in Hong Kong -- those personsrelates to foreign nationals acquiring the right of abode in Hong Kong -- those persons

of Chinese race who were born in Hong Kong or who have been resident in Hong Kongof Chinese race who were born in Hong Kong or who have been resident in Hong Kongof Chinese race who were born in Hong Kong or who have been resident in Hong Kongof Chinese race who were born in Hong Kong or who have been resident in Hong Kong

for seven years, once they have been given the right of abode in Hong Kong, couldfor seven years, once they have been given the right of abode in Hong Kong, couldfor seven years, once they have been given the right of abode in Hong Kong, couldfor seven years, once they have been given the right of abode in Hong Kong, could

lose it by simply acquiring a foreign nationality.  Will that be a part of thelose it by simply acquiring a foreign nationality.  Will that be a part of thelose it by simply acquiring a foreign nationality.  Will that be a part of thelose it by simply acquiring a foreign nationality.  Will that be a part of the

negotiations, and what is the Government's position on that question?negotiations, and what is the Government's position on that question?negotiations, and what is the Government's position on that question?negotiations, and what is the Government's position on that question?

SECRETARY FOR SECURITY: Mr Deputy President, the declaration that people would haveSECRETARY FOR SECURITY: Mr Deputy President, the declaration that people would haveSECRETARY FOR SECURITY: Mr Deputy President, the declaration that people would haveSECRETARY FOR SECURITY: Mr Deputy President, the declaration that people would have

to take for right of abode in Hong Kong will not affect their nationality.  If I haveto take for right of abode in Hong Kong will not affect their nationality.  If I haveto take for right of abode in Hong Kong will not affect their nationality.  If I haveto take for right of abode in Hong Kong will not affect their nationality.  If I have

not answered Mr WONG's question properly, perhaps he could put it to me again.not answered Mr WONG's question properly, perhaps he could put it to me again.not answered Mr WONG's question properly, perhaps he could put it to me again.not answered Mr WONG's question properly, perhaps he could put it to me again.

DEPUTY PRESIDENT: I think it was a rather long question, Mr WONG.DEPUTY PRESIDENT: I think it was a rather long question, Mr WONG.DEPUTY PRESIDENT: I think it was a rather long question, Mr WONG.DEPUTY PRESIDENT: I think it was a rather long question, Mr WONG.

MR ANDREW WONG: Mr Deputy President, it is a rather complicated question.  I thinkMR ANDREW WONG: Mr Deputy President, it is a rather complicated question.  I thinkMR ANDREW WONG: Mr Deputy President, it is a rather complicated question.  I thinkMR ANDREW WONG: Mr Deputy President, it is a rather complicated question.  I think

the gist of the question is not about section (4) of paragraph 2 of Article 24 ofthe gist of the question is not about section (4) of paragraph 2 of Article 24 ofthe gist of the question is not about section (4) of paragraph 2 of Article 24 ofthe gist of the question is not about section (4) of paragraph 2 of Article 24 of

the Basic Law which relates to foreign nationals acquiring the right of abode in Hongthe Basic Law which relates to foreign nationals acquiring the right of abode in Hongthe Basic Law which relates to foreign nationals acquiring the right of abode in Hongthe Basic Law which relates to foreign nationals acquiring the right of abode in Hong

Kong, but about persons of Chinese race either born in Hong Kong or born elsewhereKong, but about persons of Chinese race either born in Hong Kong or born elsewhereKong, but about persons of Chinese race either born in Hong Kong or born elsewhereKong, but about persons of Chinese race either born in Hong Kong or born elsewhere

who have been resident in Hong Kong for seven years; they have been given the rightwho have been resident in Hong Kong for seven years; they have been given the rightwho have been resident in Hong Kong for seven years; they have been given the rightwho have been resident in Hong Kong for seven years; they have been given the right

of abode in Hong Kong in that their Identity Cards bear the stamp of "right of abodeof abode in Hong Kong in that their Identity Cards bear the stamp of "right of abodeof abode in Hong Kong in that their Identity Cards bear the stamp of "right of abodeof abode in Hong Kong in that their Identity Cards bear the stamp of "right of abode



in Hong Kong".  The question is whether or not they can lose that status once theyin Hong Kong".  The question is whether or not they can lose that status once theyin Hong Kong".  The question is whether or not they can lose that status once theyin Hong Kong".  The question is whether or not they can lose that status once they

acquire a foreign nationality?acquire a foreign nationality?acquire a foreign nationality?acquire a foreign nationality?

DEPUTY PRESIDENT: Have you got the question, Secretary for Security?DEPUTY PRESIDENT: Have you got the question, Secretary for Security?DEPUTY PRESIDENT: Have you got the question, Secretary for Security?DEPUTY PRESIDENT: Have you got the question, Secretary for Security?

SECRETARY FOR SECURITY: Yes, thank you, Mr Deputy President.  I do not see that onceSECRETARY FOR SECURITY: Yes, thank you, Mr Deputy President.  I do not see that onceSECRETARY FOR SECURITY: Yes, thank you, Mr Deputy President.  I do not see that onceSECRETARY FOR SECURITY: Yes, thank you, Mr Deputy President.  I do not see that once

one has acquired the right of abode one will lose it when one takes anotherone has acquired the right of abode one will lose it when one takes anotherone has acquired the right of abode one will lose it when one takes anotherone has acquired the right of abode one will lose it when one takes another

nationality.nationality.nationality.nationality.

MR MARTIN BARROW: Mr Deputy President, will the Secretary confirm that, in pursuingMR MARTIN BARROW: Mr Deputy President, will the Secretary confirm that, in pursuingMR MARTIN BARROW: Mr Deputy President, will the Secretary confirm that, in pursuingMR MARTIN BARROW: Mr Deputy President, will the Secretary confirm that, in pursuing

this matter through the Joint Liaison Group, the Government will ensure that thosethis matter through the Joint Liaison Group, the Government will ensure that thosethis matter through the Joint Liaison Group, the Government will ensure that thosethis matter through the Joint Liaison Group, the Government will ensure that those

of Chinese race with foreign nationality will have consular protection in the future?of Chinese race with foreign nationality will have consular protection in the future?of Chinese race with foreign nationality will have consular protection in the future?of Chinese race with foreign nationality will have consular protection in the future?

DEPUTY PRESIDENT: I am not sure that arises from the main question, Mr BARROW.DEPUTY PRESIDENT: I am not sure that arises from the main question, Mr BARROW.DEPUTY PRESIDENT: I am not sure that arises from the main question, Mr BARROW.DEPUTY PRESIDENT: I am not sure that arises from the main question, Mr BARROW.

MR JIMMY McGREGOR: Mr Deputy President, will the Secretary take note of theMR JIMMY McGREGOR: Mr Deputy President, will the Secretary take note of theMR JIMMY McGREGOR: Mr Deputy President, will the Secretary take note of theMR JIMMY McGREGOR: Mr Deputy President, will the Secretary take note of the

possibility, at least, of many thousands of persons of non-Chinese race, who atpossibility, at least, of many thousands of persons of non-Chinese race, who atpossibility, at least, of many thousands of persons of non-Chinese race, who atpossibility, at least, of many thousands of persons of non-Chinese race, who at

present have the right to land in Hong Kong, being given the right of abode bypresent have the right to land in Hong Kong, being given the right of abode bypresent have the right to land in Hong Kong, being given the right of abode bypresent have the right to land in Hong Kong, being given the right of abode by

unilateral decision?  That, though, is not a part of this particular question, asunilateral decision?  That, though, is not a part of this particular question, asunilateral decision?  That, though, is not a part of this particular question, asunilateral decision?  That, though, is not a part of this particular question, as

far as I am aware.far as I am aware.far as I am aware.far as I am aware.

SECRETARY FOR SECURITY: Mr Deputy President, yes, we are aware of this.  The SecretarySECRETARY FOR SECURITY: Mr Deputy President, yes, we are aware of this.  The SecretarySECRETARY FOR SECURITY: Mr Deputy President, yes, we are aware of this.  The SecretarySECRETARY FOR SECURITY: Mr Deputy President, yes, we are aware of this.  The Secretary

for Security made a statement in response to a written question from Miss Emily LAUfor Security made a statement in response to a written question from Miss Emily LAUfor Security made a statement in response to a written question from Miss Emily LAUfor Security made a statement in response to a written question from Miss Emily LAU

in this Chamber, I believe, in the middle of November.  That statement still stands.in this Chamber, I believe, in the middle of November.  That statement still stands.in this Chamber, I believe, in the middle of November.  That statement still stands.in this Chamber, I believe, in the middle of November.  That statement still stands.

MR JAMES TO (in Cantonese): Mr Deputy President, will the Secretary inform us whetherMR JAMES TO (in Cantonese): Mr Deputy President, will the Secretary inform us whetherMR JAMES TO (in Cantonese): Mr Deputy President, will the Secretary inform us whetherMR JAMES TO (in Cantonese): Mr Deputy President, will the Secretary inform us whether

the Administration's stance or orientation is purely to clarify with the Chinese sidethe Administration's stance or orientation is purely to clarify with the Chinese sidethe Administration's stance or orientation is purely to clarify with the Chinese sidethe Administration's stance or orientation is purely to clarify with the Chinese side

the status of persons of Chinese race who have acquired a foreign nationality or tothe status of persons of Chinese race who have acquired a foreign nationality or tothe status of persons of Chinese race who have acquired a foreign nationality or tothe status of persons of Chinese race who have acquired a foreign nationality or to

seek and ensure that the right of abode can automatically be given to those who haveseek and ensure that the right of abode can automatically be given to those who haveseek and ensure that the right of abode can automatically be given to those who haveseek and ensure that the right of abode can automatically be given to those who have

met the requirement of the period of residence?met the requirement of the period of residence?met the requirement of the period of residence?met the requirement of the period of residence?



SECRETARY FOR SECURITY: Mr Deputy President, clearly I do not want to go into theSECRETARY FOR SECURITY: Mr Deputy President, clearly I do not want to go into theSECRETARY FOR SECURITY: Mr Deputy President, clearly I do not want to go into theSECRETARY FOR SECURITY: Mr Deputy President, clearly I do not want to go into the

details of the discussions, but may I say that there are a large number of issuesdetails of the discussions, but may I say that there are a large number of issuesdetails of the discussions, but may I say that there are a large number of issuesdetails of the discussions, but may I say that there are a large number of issues

which do need to be discussed in order to align our existing immigration legislationwhich do need to be discussed in order to align our existing immigration legislationwhich do need to be discussed in order to align our existing immigration legislationwhich do need to be discussed in order to align our existing immigration legislation

with the provisions of Article 24 of the Basic Law.with the provisions of Article 24 of the Basic Law.with the provisions of Article 24 of the Basic Law.with the provisions of Article 24 of the Basic Law.

MISS EMILY LAU: Mr Deputy President, given that the Government has been negotiatingMISS EMILY LAU: Mr Deputy President, given that the Government has been negotiatingMISS EMILY LAU: Mr Deputy President, given that the Government has been negotiatingMISS EMILY LAU: Mr Deputy President, given that the Government has been negotiating

with the Chinese for quite a few years over the right of abode for expatriates inwith the Chinese for quite a few years over the right of abode for expatriates inwith the Chinese for quite a few years over the right of abode for expatriates inwith the Chinese for quite a few years over the right of abode for expatriates in

Hong Kong who have lived here for seven years and still have got nowhere, is theHong Kong who have lived here for seven years and still have got nowhere, is theHong Kong who have lived here for seven years and still have got nowhere, is theHong Kong who have lived here for seven years and still have got nowhere, is the

Government confident that it will be able to reach a satisfactory agreement with theGovernment confident that it will be able to reach a satisfactory agreement with theGovernment confident that it will be able to reach a satisfactory agreement with theGovernment confident that it will be able to reach a satisfactory agreement with the

Chinese on the Hong Kong Chinese people who have acquired foreign nationality?  AndChinese on the Hong Kong Chinese people who have acquired foreign nationality?  AndChinese on the Hong Kong Chinese people who have acquired foreign nationality?  AndChinese on the Hong Kong Chinese people who have acquired foreign nationality?  And

further, Mr Deputy President, will the Government tell this Council what sort offurther, Mr Deputy President, will the Government tell this Council what sort offurther, Mr Deputy President, will the Government tell this Council what sort offurther, Mr Deputy President, will the Government tell this Council what sort of

rights these people would lose should the Government fail to reach an agreement withrights these people would lose should the Government fail to reach an agreement withrights these people would lose should the Government fail to reach an agreement withrights these people would lose should the Government fail to reach an agreement with

the Chinese?  Would these people then presumably lose their right of abode in Hongthe Chinese?  Would these people then presumably lose their right of abode in Hongthe Chinese?  Would these people then presumably lose their right of abode in Hongthe Chinese?  Would these people then presumably lose their right of abode in Hong

Kong in 1997.Kong in 1997.Kong in 1997.Kong in 1997.

SECRETARY FOR SECURITY: Mr Deputy President, we will seek to ensure the rights ofSECRETARY FOR SECURITY: Mr Deputy President, we will seek to ensure the rights ofSECRETARY FOR SECURITY: Mr Deputy President, we will seek to ensure the rights ofSECRETARY FOR SECURITY: Mr Deputy President, we will seek to ensure the rights of

Hong Kong people as they exist at present in our discussions with the Chinese.  ItHong Kong people as they exist at present in our discussions with the Chinese.  ItHong Kong people as they exist at present in our discussions with the Chinese.  ItHong Kong people as they exist at present in our discussions with the Chinese.  It

is not true that we have not made any progress.  First of all, in the context ofis not true that we have not made any progress.  First of all, in the context ofis not true that we have not made any progress.  First of all, in the context ofis not true that we have not made any progress.  First of all, in the context of

non-Chinese people in Hong Kong, we have of course reduced the unconditional staynon-Chinese people in Hong Kong, we have of course reduced the unconditional staynon-Chinese people in Hong Kong, we have of course reduced the unconditional staynon-Chinese people in Hong Kong, we have of course reduced the unconditional stay

from nine to seven years. As for Hong Kong people, we have brought in the conceptfrom nine to seven years. As for Hong Kong people, we have brought in the conceptfrom nine to seven years. As for Hong Kong people, we have brought in the conceptfrom nine to seven years. As for Hong Kong people, we have brought in the concept

of right of abode which is a major step forward and was introduced into this Councilof right of abode which is a major step forward and was introduced into this Councilof right of abode which is a major step forward and was introduced into this Councilof right of abode which is a major step forward and was introduced into this Council

in 1987.in 1987.in 1987.in 1987.

As to the second parAs to the second parAs to the second parAs to the second part of Miss LAU's question, it is hypothetical; so I chooset of Miss LAU's question, it is hypothetical; so I chooset of Miss LAU's question, it is hypothetical; so I chooset of Miss LAU's question, it is hypothetical; so I choose

not to answer it.not to answer it.not to answer it.not to answer it.

DEPUTY PRESIDENT: Could you repeat the second part of your question, Miss LAU, andDEPUTY PRESIDENT: Could you repeat the second part of your question, Miss LAU, andDEPUTY PRESIDENT: Could you repeat the second part of your question, Miss LAU, andDEPUTY PRESIDENT: Could you repeat the second part of your question, Miss LAU, and

let me rule on whether it is hypothetical?let me rule on whether it is hypothetical?let me rule on whether it is hypothetical?let me rule on whether it is hypothetical?

MISS EMILY LAU: Yes, Mr Deputy President.  My question was: If the Government failsMISS EMILY LAU: Yes, Mr Deputy President.  My question was: If the Government failsMISS EMILY LAU: Yes, Mr Deputy President.  My question was: If the Government failsMISS EMILY LAU: Yes, Mr Deputy President.  My question was: If the Government fails

to reach an agreement with China over this issue of whether the Hong Kong Chineseto reach an agreement with China over this issue of whether the Hong Kong Chineseto reach an agreement with China over this issue of whether the Hong Kong Chineseto reach an agreement with China over this issue of whether the Hong Kong Chinese

who have acquired foreign nationality will be given the right of abode in Hong Kongwho have acquired foreign nationality will be given the right of abode in Hong Kongwho have acquired foreign nationality will be given the right of abode in Hong Kongwho have acquired foreign nationality will be given the right of abode in Hong Kong

after 1997, what sort of rights which they are enjoying now will they lose?after 1997, what sort of rights which they are enjoying now will they lose?after 1997, what sort of rights which they are enjoying now will they lose?after 1997, what sort of rights which they are enjoying now will they lose?



DEPUTY PRESIDENT: I do not see that it is hypothetical; it is a policy question.  ThereDEPUTY PRESIDENT: I do not see that it is hypothetical; it is a policy question.  ThereDEPUTY PRESIDENT: I do not see that it is hypothetical; it is a policy question.  ThereDEPUTY PRESIDENT: I do not see that it is hypothetical; it is a policy question.  There

is either an answer or there is not, Secretary for Security.is either an answer or there is not, Secretary for Security.is either an answer or there is not, Secretary for Security.is either an answer or there is not, Secretary for Security.

SECRETARY FOR SECURITY: Mr Deputy President, I am not in a position to answer thisSECRETARY FOR SECURITY: Mr Deputy President, I am not in a position to answer thisSECRETARY FOR SECURITY: Mr Deputy President, I am not in a position to answer thisSECRETARY FOR SECURITY: Mr Deputy President, I am not in a position to answer this

question at present because we have not got that far in our discussions with thequestion at present because we have not got that far in our discussions with thequestion at present because we have not got that far in our discussions with thequestion at present because we have not got that far in our discussions with the

Chinese to be able to answer it.Chinese to be able to answer it.Chinese to be able to answer it.Chinese to be able to answer it.

DR LEONG CHE-HUNG: Mr Deputy President, can the Administration inform this CouncilDR LEONG CHE-HUNG: Mr Deputy President, can the Administration inform this CouncilDR LEONG CHE-HUNG: Mr Deputy President, can the Administration inform this CouncilDR LEONG CHE-HUNG: Mr Deputy President, can the Administration inform this Council

what progress has been made towards the right of abode status for non-ethnic Chinese,what progress has been made towards the right of abode status for non-ethnic Chinese,what progress has been made towards the right of abode status for non-ethnic Chinese,what progress has been made towards the right of abode status for non-ethnic Chinese,

that is, expatriates, before 1997, who have been in Hong Kong for seven years or over?that is, expatriates, before 1997, who have been in Hong Kong for seven years or over?that is, expatriates, before 1997, who have been in Hong Kong for seven years or over?that is, expatriates, before 1997, who have been in Hong Kong for seven years or over?

DEPUTY PRESIDENT: Dr LEONG, that is outside the ambit of the main question, althoughDEPUTY PRESIDENT: Dr LEONG, that is outside the ambit of the main question, althoughDEPUTY PRESIDENT: Dr LEONG, that is outside the ambit of the main question, althoughDEPUTY PRESIDENT: Dr LEONG, that is outside the ambit of the main question, although

it arose as an example in Miss LAU's question.it arose as an example in Miss LAU's question.it arose as an example in Miss LAU's question.it arose as an example in Miss LAU's question.

Education for mildly disabled childrenEducation for mildly disabled childrenEducation for mildly disabled childrenEducation for mildly disabled children

4.4.4.4. MR VINCENT CHENG asked (in Cantonese): In view of the well accepted principleMR VINCENT CHENG asked (in Cantonese): In view of the well accepted principleMR VINCENT CHENG asked (in Cantonese): In view of the well accepted principleMR VINCENT CHENG asked (in Cantonese): In view of the well accepted principle

that mildly disabled children (including partially sighted, partially hearing andthat mildly disabled children (including partially sighted, partially hearing andthat mildly disabled children (including partially sighted, partially hearing andthat mildly disabled children (including partially sighted, partially hearing and

mildly mentally handicapped) should be encouraged to receive education in ordinarymildly mentally handicapped) should be encouraged to receive education in ordinarymildly mentally handicapped) should be encouraged to receive education in ordinarymildly mentally handicapped) should be encouraged to receive education in ordinary

schools, will the Government inform this Council:schools, will the Government inform this Council:schools, will the Government inform this Council:schools, will the Government inform this Council:

(a)(a)(a)(a) whether an ordinary school is entitled to reject a mildly disabled studentwhether an ordinary school is entitled to reject a mildly disabled studentwhether an ordinary school is entitled to reject a mildly disabled studentwhether an ordinary school is entitled to reject a mildly disabled student

who has been offered a place in the school through the Government's central allocationwho has been offered a place in the school through the Government's central allocationwho has been offered a place in the school through the Government's central allocationwho has been offered a place in the school through the Government's central allocation

system on grounds of the student's disability;system on grounds of the student's disability;system on grounds of the student's disability;system on grounds of the student's disability;

(b)(b)(b)(b) what kind of training is provided to teachers in ordinary schools who havewhat kind of training is provided to teachers in ordinary schools who havewhat kind of training is provided to teachers in ordinary schools who havewhat kind of training is provided to teachers in ordinary schools who have

to teach these students and how often such training is organized;to teach these students and how often such training is organized;to teach these students and how often such training is organized;to teach these students and how often such training is organized;

(c)(c)(c)(c) whether the Government has received complaints from parents in the paswhether the Government has received complaints from parents in the paswhether the Government has received complaints from parents in the paswhether the Government has received complaints from parents in the past threet threet threet three

years regarding inadequate care and support provided to their mildly disabledyears regarding inadequate care and support provided to their mildly disabledyears regarding inadequate care and support provided to their mildly disabledyears regarding inadequate care and support provided to their mildly disabled

children studying in ordinary schools; if so, the number of such complaints and thechildren studying in ordinary schools; if so, the number of such complaints and thechildren studying in ordinary schools; if so, the number of such complaints and thechildren studying in ordinary schools; if so, the number of such complaints and the

form of assistance given to the parents; andform of assistance given to the parents; andform of assistance given to the parents; andform of assistance given to the parents; and

(d)(d)(d)(d) what measures the Government will twhat measures the Government will twhat measures the Government will twhat measures the Government will take to further encourage mildly disabledake to further encourage mildly disabledake to further encourage mildly disabledake to further encourage mildly disabled



children to receive education in ordinary schools?children to receive education in ordinary schools?children to receive education in ordinary schools?children to receive education in ordinary schools?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the Government's policySECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the Government's policySECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the Government's policySECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the Government's policy

is that disabled children should receive education in ordinary schools, unless theis that disabled children should receive education in ordinary schools, unless theis that disabled children should receive education in ordinary schools, unless theis that disabled children should receive education in ordinary schools, unless the

degree of disability makes it necessary for a child to be placed in a special school.degree of disability makes it necessary for a child to be placed in a special school.degree of disability makes it necessary for a child to be placed in a special school.degree of disability makes it necessary for a child to be placed in a special school.

By and large, mildly disabled children are able to benefit from education in anBy and large, mildly disabled children are able to benefit from education in anBy and large, mildly disabled children are able to benefit from education in anBy and large, mildly disabled children are able to benefit from education in an

ordinary school, given some extra help in the form of special classes and otherordinary school, given some extra help in the form of special classes and otherordinary school, given some extra help in the form of special classes and otherordinary school, given some extra help in the form of special classes and other

services.services.services.services.

An ordinary school is not entitled to reject a mildly disabled student on groundsAn ordinary school is not entitled to reject a mildly disabled student on groundsAn ordinary school is not entitled to reject a mildly disabled student on groundsAn ordinary school is not entitled to reject a mildly disabled student on grounds

of that student's disability.  Where a disabled child is considered by the headmasterof that student's disability.  Where a disabled child is considered by the headmasterof that student's disability.  Where a disabled child is considered by the headmasterof that student's disability.  Where a disabled child is considered by the headmaster

of an ordinary school to be unduly disruptive or incapable of benefiting fromof an ordinary school to be unduly disruptive or incapable of benefiting fromof an ordinary school to be unduly disruptive or incapable of benefiting fromof an ordinary school to be unduly disruptive or incapable of benefiting from

education in that school, the case must be referred to the Special Education Sectioneducation in that school, the case must be referred to the Special Education Sectioneducation in that school, the case must be referred to the Special Education Sectioneducation in that school, the case must be referred to the Special Education Section

of the Education Department for a ruling.  If the results of an assessment by expertsof the Education Department for a ruling.  If the results of an assessment by expertsof the Education Department for a ruling.  If the results of an assessment by expertsof the Education Department for a ruling.  If the results of an assessment by experts

in the Special Education Section indicate that the child is unable to benefit fromin the Special Education Section indicate that the child is unable to benefit fromin the Special Education Section indicate that the child is unable to benefit fromin the Special Education Section indicate that the child is unable to benefit from

an education in an ordinary school because of his disability, that child will bean education in an ordinary school because of his disability, that child will bean education in an ordinary school because of his disability, that child will bean education in an ordinary school because of his disability, that child will be

recommended for transfer to a special school.recommended for transfer to a special school.recommended for transfer to a special school.recommended for transfer to a special school.

Teachers in ordinary schools who are required to teach students in special classesTeachers in ordinary schools who are required to teach students in special classesTeachers in ordinary schools who are required to teach students in special classesTeachers in ordinary schools who are required to teach students in special classes

may attend the Two-year Part-time In-service Course of Training for Teachers ofmay attend the Two-year Part-time In-service Course of Training for Teachers ofmay attend the Two-year Part-time In-service Course of Training for Teachers ofmay attend the Two-year Part-time In-service Course of Training for Teachers of

Children with Special Educational Needs.  This course is operated by the Sir RobertChildren with Special Educational Needs.  This course is operated by the Sir RobertChildren with Special Educational Needs.  This course is operated by the Sir RobertChildren with Special Educational Needs.  This course is operated by the Sir Robert

Black College of Education and admits trainees every year. Additionally, the SpecialBlack College of Education and admits trainees every year. Additionally, the SpecialBlack College of Education and admits trainees every year. Additionally, the SpecialBlack College of Education and admits trainees every year. Additionally, the Special

Education Section organizes short introductory courses on "Helping Pupils withEducation Section organizes short introductory courses on "Helping Pupils withEducation Section organizes short introductory courses on "Helping Pupils withEducation Section organizes short introductory courses on "Helping Pupils with

Problems in the Classroom" for teachers of ordinary classes so as to familiarize themProblems in the Classroom" for teachers of ordinary classes so as to familiarize themProblems in the Classroom" for teachers of ordinary classes so as to familiarize themProblems in the Classroom" for teachers of ordinary classes so as to familiarize them

with the general techniques of handling children with special educational needs.with the general techniques of handling children with special educational needs.with the general techniques of handling children with special educational needs.with the general techniques of handling children with special educational needs.

These courses are organized twice a year.These courses are organized twice a year.These courses are organized twice a year.These courses are organized twice a year.

The Education DepartmeThe Education DepartmeThe Education DepartmeThe Education Department has received only one  complaint during the past threent has received only one  complaint during the past threent has received only one  complaint during the past threent has received only one  complaint during the past three

years regarding a mildly disabled child studying in an ordinary school.  In thatyears regarding a mildly disabled child studying in an ordinary school.  In thatyears regarding a mildly disabled child studying in an ordinary school.  In thatyears regarding a mildly disabled child studying in an ordinary school.  In that

instance, a parent complained that a secondary school had failed to apply to the Honginstance, a parent complained that a secondary school had failed to apply to the Honginstance, a parent complained that a secondary school had failed to apply to the Honginstance, a parent complained that a secondary school had failed to apply to the Hong

Kong Examinations Authority for the allocation of an appropriate centre for herKong Examinations Authority for the allocation of an appropriate centre for herKong Examinations Authority for the allocation of an appropriate centre for herKong Examinations Authority for the allocation of an appropriate centre for her

physically handicapped daughter sitting a public examination.  The school quicklyphysically handicapped daughter sitting a public examination.  The school quicklyphysically handicapped daughter sitting a public examination.  The school quicklyphysically handicapped daughter sitting a public examination.  The school quickly

rectified the oversight and satisfactory arrangements were made with the Examinationsrectified the oversight and satisfactory arrangements were made with the Examinationsrectified the oversight and satisfactory arrangements were made with the Examinationsrectified the oversight and satisfactory arrangements were made with the Examinations

Authority.Authority.Authority.Authority.

To encourage and enable miTo encourage and enable miTo encourage and enable miTo encourage and enable mildly disabled children to receive education in ordinaryldly disabled children to receive education in ordinaryldly disabled children to receive education in ordinaryldly disabled children to receive education in ordinary

schools, the Education Department provides special classes in ordinary schools andschools, the Education Department provides special classes in ordinary schools andschools, the Education Department provides special classes in ordinary schools andschools, the Education Department provides special classes in ordinary schools and



a range of remedial and advisory services for them or their parents.  These includea range of remedial and advisory services for them or their parents.  These includea range of remedial and advisory services for them or their parents.  These includea range of remedial and advisory services for them or their parents.  These include

the Integrated Kindergarten Programme for mildly disabled pre-schoolers, resourcethe Integrated Kindergarten Programme for mildly disabled pre-schoolers, resourcethe Integrated Kindergarten Programme for mildly disabled pre-schoolers, resourcethe Integrated Kindergarten Programme for mildly disabled pre-schoolers, resource

classes and Resource Teaching Centres for children with learning difficulties,classes and Resource Teaching Centres for children with learning difficulties,classes and Resource Teaching Centres for children with learning difficulties,classes and Resource Teaching Centres for children with learning difficulties,

peripatetic advisory services for hearing impaired pupils, resource teachers forperipatetic advisory services for hearing impaired pupils, resource teachers forperipatetic advisory services for hearing impaired pupils, resource teachers forperipatetic advisory services for hearing impaired pupils, resource teachers for

blind integrators, and so on. These services are regularly reviewed and improved toblind integrators, and so on. These services are regularly reviewed and improved toblind integrators, and so on. These services are regularly reviewed and improved toblind integrators, and so on. These services are regularly reviewed and improved to

enhance effectiveness and to ensure that they meet the specific needs of the students.enhance effectiveness and to ensure that they meet the specific needs of the students.enhance effectiveness and to ensure that they meet the specific needs of the students.enhance effectiveness and to ensure that they meet the specific needs of the students.

MR VINCENT CHENG (in Cantonese): Mr Deputy President, in view of the fact that theMR VINCENT CHENG (in Cantonese): Mr Deputy President, in view of the fact that theMR VINCENT CHENG (in Cantonese): Mr Deputy President, in view of the fact that theMR VINCENT CHENG (in Cantonese): Mr Deputy President, in view of the fact that the

result of allocation of places for the new school year is to be announced soon, couldresult of allocation of places for the new school year is to be announced soon, couldresult of allocation of places for the new school year is to be announced soon, couldresult of allocation of places for the new school year is to be announced soon, could

I ask the Administration which officer of the Education Department parents of disabledI ask the Administration which officer of the Education Department parents of disabledI ask the Administration which officer of the Education Department parents of disabledI ask the Administration which officer of the Education Department parents of disabled

children should turn to if the school authorities concerned show signs of reluctancechildren should turn to if the school authorities concerned show signs of reluctancechildren should turn to if the school authorities concerned show signs of reluctancechildren should turn to if the school authorities concerned show signs of reluctance

to admit their children when they bring them to school for registration?  What isto admit their children when they bring them to school for registration?  What isto admit their children when they bring them to school for registration?  What isto admit their children when they bring them to school for registration?  What is

the telephone number of this officer?  I believe it will be very difficult to askthe telephone number of this officer?  I believe it will be very difficult to askthe telephone number of this officer?  I believe it will be very difficult to askthe telephone number of this officer?  I believe it will be very difficult to ask

the Secretary to give the telephone number off hand; but I hope this could be providedthe Secretary to give the telephone number off hand; but I hope this could be providedthe Secretary to give the telephone number off hand; but I hope this could be providedthe Secretary to give the telephone number off hand; but I hope this could be provided

in writing.in writing.in writing.in writing.

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, by a stroke of good fortuneSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, by a stroke of good fortuneSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, by a stroke of good fortuneSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, by a stroke of good fortune

I do have the telephone number.  A parent who is faced with that sort of situationI do have the telephone number.  A parent who is faced with that sort of situationI do have the telephone number.  A parent who is faced with that sort of situationI do have the telephone number.  A parent who is faced with that sort of situation

should contact the Principal Education Officer (Schools Administration) in theshould contact the Principal Education Officer (Schools Administration) in theshould contact the Principal Education Officer (Schools Administration) in theshould contact the Principal Education Officer (Schools Administration) in the

Schools Division of the Education Department Headquarters; the telephone number isSchools Division of the Education Department Headquarters; the telephone number isSchools Division of the Education Department Headquarters; the telephone number isSchools Division of the Education Department Headquarters; the telephone number is

839 2225.839 2225.839 2225.839 2225.

MR MOSES CHENG: Mr Deputy President, in the second paragraph of the answer theMR MOSES CHENG: Mr Deputy President, in the second paragraph of the answer theMR MOSES CHENG: Mr Deputy President, in the second paragraph of the answer theMR MOSES CHENG: Mr Deputy President, in the second paragraph of the answer the

Secretary informed this Council that an ordinary school is not entitled to rejectSecretary informed this Council that an ordinary school is not entitled to rejectSecretary informed this Council that an ordinary school is not entitled to rejectSecretary informed this Council that an ordinary school is not entitled to reject

a mildly disabled student.  Would the Administration please advise this Councila mildly disabled student.  Would the Administration please advise this Councila mildly disabled student.  Would the Administration please advise this Councila mildly disabled student.  Would the Administration please advise this Council

whether the Education Department is aware of cases where parents are being pressurizedwhether the Education Department is aware of cases where parents are being pressurizedwhether the Education Department is aware of cases where parents are being pressurizedwhether the Education Department is aware of cases where parents are being pressurized

by a school to transfer their mildly handicapped children to another school becauseby a school to transfer their mildly handicapped children to another school becauseby a school to transfer their mildly handicapped children to another school becauseby a school to transfer their mildly handicapped children to another school because

the teachers are facing difficulties in handling the children?  How would thethe teachers are facing difficulties in handling the children?  How would thethe teachers are facing difficulties in handling the children?  How would thethe teachers are facing difficulties in handling the children?  How would the

Department be dealing with such cases?Department be dealing with such cases?Department be dealing with such cases?Department be dealing with such cases?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, according to informationSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, according to informationSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, according to informationSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, according to information

available to the Education Department, they have no record of specific instances ofavailable to the Education Department, they have no record of specific instances ofavailable to the Education Department, they have no record of specific instances ofavailable to the Education Department, they have no record of specific instances of

schools creating difficulties in the way that Mr CHENG has described.  Should suchschools creating difficulties in the way that Mr CHENG has described.  Should suchschools creating difficulties in the way that Mr CHENG has described.  Should suchschools creating difficulties in the way that Mr CHENG has described.  Should such

a situation arise, then the parents concerned have the right to complain to thea situation arise, then the parents concerned have the right to complain to thea situation arise, then the parents concerned have the right to complain to thea situation arise, then the parents concerned have the right to complain to the



Education Department, to the Principal Education Officer of the SchoolsEducation Department, to the Principal Education Officer of the SchoolsEducation Department, to the Principal Education Officer of the SchoolsEducation Department, to the Principal Education Officer of the Schools

Administration, and if such cases are referred to the Education Department, then theAdministration, and if such cases are referred to the Education Department, then theAdministration, and if such cases are referred to the Education Department, then theAdministration, and if such cases are referred to the Education Department, then the

Special Education Section will arrange for a detailed professional assessment to beSpecial Education Section will arrange for a detailed professional assessment to beSpecial Education Section will arrange for a detailed professional assessment to beSpecial Education Section will arrange for a detailed professional assessment to be

undertaken to ascertain whether the child is or is not capable of benefiting fromundertaken to ascertain whether the child is or is not capable of benefiting fromundertaken to ascertain whether the child is or is not capable of benefiting fromundertaken to ascertain whether the child is or is not capable of benefiting from

an ordinary education.an ordinary education.an ordinary education.an ordinary education.

DR LAM KUI-CHUN: Mr Deputy President, would the Secretary for Education and ManpowerDR LAM KUI-CHUN: Mr Deputy President, would the Secretary for Education and ManpowerDR LAM KUI-CHUN: Mr Deputy President, would the Secretary for Education and ManpowerDR LAM KUI-CHUN: Mr Deputy President, would the Secretary for Education and Manpower

supply this Council with some facts showing how well these disabled students aresupply this Council with some facts showing how well these disabled students aresupply this Council with some facts showing how well these disabled students aresupply this Council with some facts showing how well these disabled students are

integrated into the classes for ordinary students?  For example, what percentage ofintegrated into the classes for ordinary students?  For example, what percentage ofintegrated into the classes for ordinary students?  For example, what percentage ofintegrated into the classes for ordinary students?  For example, what percentage of

such disabled students require the remedial and advisory services mentioned in thesuch disabled students require the remedial and advisory services mentioned in thesuch disabled students require the remedial and advisory services mentioned in thesuch disabled students require the remedial and advisory services mentioned in the

fifth paragraph of the answer?fifth paragraph of the answer?fifth paragraph of the answer?fifth paragraph of the answer?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, there is of course a verySECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, there is of course a verySECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, there is of course a verySECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, there is of course a very

wide range of disabilities.  I think some disabilities, particularly the milderwide range of disabilities.  I think some disabilities, particularly the milderwide range of disabilities.  I think some disabilities, particularly the milderwide range of disabilities.  I think some disabilities, particularly the milder

physical disabilities, have probably very little bearing on the child's capacity tophysical disabilities, have probably very little bearing on the child's capacity tophysical disabilities, have probably very little bearing on the child's capacity tophysical disabilities, have probably very little bearing on the child's capacity to

learn.  Other disabilities, particularly those involving a mental handicap, wouldlearn.  Other disabilities, particularly those involving a mental handicap, wouldlearn.  Other disabilities, particularly those involving a mental handicap, wouldlearn.  Other disabilities, particularly those involving a mental handicap, would

probably have a more immediate impact.  As far as statistics are concerned, ourprobably have a more immediate impact.  As far as statistics are concerned, ourprobably have a more immediate impact.  As far as statistics are concerned, ourprobably have a more immediate impact.  As far as statistics are concerned, our

assessment is that the total population of mildly disabled children, who are capableassessment is that the total population of mildly disabled children, who are capableassessment is that the total population of mildly disabled children, who are capableassessment is that the total population of mildly disabled children, who are capable

of integrating in ordinary schools, was about 36 000 in the 1991-92 school year and,of integrating in ordinary schools, was about 36 000 in the 1991-92 school year and,of integrating in ordinary schools, was about 36 000 in the 1991-92 school year and,of integrating in ordinary schools, was about 36 000 in the 1991-92 school year and,

of these, just under 8 000 required intensive remedial or other supporting services.of these, just under 8 000 required intensive remedial or other supporting services.of these, just under 8 000 required intensive remedial or other supporting services.of these, just under 8 000 required intensive remedial or other supporting services.

MR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, would the Administration informMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, would the Administration informMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, would the Administration informMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, would the Administration inform

this Council of the employment situation of the mildly disabled persons who havethis Council of the employment situation of the mildly disabled persons who havethis Council of the employment situation of the mildly disabled persons who havethis Council of the employment situation of the mildly disabled persons who have

reached the age of 16 and have completed nine years of compulsory education?  As thereached the age of 16 and have completed nine years of compulsory education?  As thereached the age of 16 and have completed nine years of compulsory education?  As thereached the age of 16 and have completed nine years of compulsory education?  As the

largest employer in the territory, has the Administration taken the lead to set anlargest employer in the territory, has the Administration taken the lead to set anlargest employer in the territory, has the Administration taken the lead to set anlargest employer in the territory, has the Administration taken the lead to set an

example to the industrial and commercial sectors in giving priority to mildly disabledexample to the industrial and commercial sectors in giving priority to mildly disabledexample to the industrial and commercial sectors in giving priority to mildly disabledexample to the industrial and commercial sectors in giving priority to mildly disabled

persons in employment?persons in employment?persons in employment?persons in employment?

DEPUTY PRESIDENT: That is not really relevant, I think, to the main question, Mr LAU.DEPUTY PRESIDENT: That is not really relevant, I think, to the main question, Mr LAU.DEPUTY PRESIDENT: That is not really relevant, I think, to the main question, Mr LAU.DEPUTY PRESIDENT: That is not really relevant, I think, to the main question, Mr LAU.

MR TIK CHI-YUEN (in Cantonese): Mr Deputy President, one scenario may be that parentsMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, one scenario may be that parentsMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, one scenario may be that parentsMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, one scenario may be that parents

in general may not be in favour of school, in which their children study, admittingin general may not be in favour of school, in which their children study, admittingin general may not be in favour of school, in which their children study, admittingin general may not be in favour of school, in which their children study, admitting

mildly disabled children.  Has the Administration done anything to improve themildly disabled children.  Has the Administration done anything to improve themildly disabled children.  Has the Administration done anything to improve themildly disabled children.  Has the Administration done anything to improve the



situation?situation?situation?situation?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, I believe this questionSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, I believe this questionSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, I believe this questionSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, I believe this question

probably touches on the wider area of public education aimed at changing theprobably touches on the wider area of public education aimed at changing theprobably touches on the wider area of public education aimed at changing theprobably touches on the wider area of public education aimed at changing the

community's attitude towards disabled persons.  I believe, although I am notcommunity's attitude towards disabled persons.  I believe, although I am notcommunity's attitude towards disabled persons.  I believe, although I am notcommunity's attitude towards disabled persons.  I believe, although I am not

responsible for this subject, this is one of the matters which are discussed in theresponsible for this subject, this is one of the matters which are discussed in theresponsible for this subject, this is one of the matters which are discussed in theresponsible for this subject, this is one of the matters which are discussed in the

recent Rehabilitation Green Paper.recent Rehabilitation Green Paper.recent Rehabilitation Green Paper.recent Rehabilitation Green Paper.

MR WONG WAI-YIN (in Cantonese): Mr Deputy President, in the second paragraph of hisMR WONG WAI-YIN (in Cantonese): Mr Deputy President, in the second paragraph of hisMR WONG WAI-YIN (in Cantonese): Mr Deputy President, in the second paragraph of hisMR WONG WAI-YIN (in Cantonese): Mr Deputy President, in the second paragraph of his

main reply, the Secretary said and I quote "If the results of an assessment by expertsmain reply, the Secretary said and I quote "If the results of an assessment by expertsmain reply, the Secretary said and I quote "If the results of an assessment by expertsmain reply, the Secretary said and I quote "If the results of an assessment by experts

in the Special Education Section indicate that the child is unable to benefit fromin the Special Education Section indicate that the child is unable to benefit fromin the Special Education Section indicate that the child is unable to benefit fromin the Special Education Section indicate that the child is unable to benefit from

an education in an ordinary school because of his disability, that child will bean education in an ordinary school because of his disability, that child will bean education in an ordinary school because of his disability, that child will bean education in an ordinary school because of his disability, that child will be

recommended for transfer to a special school."  Could I ask the Secretary why theyrecommended for transfer to a special school."  Could I ask the Secretary why theyrecommended for transfer to a special school."  Could I ask the Secretary why theyrecommended for transfer to a special school."  Could I ask the Secretary why they

will only be "recommended" and not immediately arranged for a transfer?  In generalwill only be "recommended" and not immediately arranged for a transfer?  In generalwill only be "recommended" and not immediately arranged for a transfer?  In generalwill only be "recommended" and not immediately arranged for a transfer?  In general

how long will these school children wait in order to be allocated places in a specialhow long will these school children wait in order to be allocated places in a specialhow long will these school children wait in order to be allocated places in a specialhow long will these school children wait in order to be allocated places in a special

school?  How will the Administration ensure that these children will benefit fromschool?  How will the Administration ensure that these children will benefit fromschool?  How will the Administration ensure that these children will benefit fromschool?  How will the Administration ensure that these children will benefit from

education in an ordinary school during the waiting period?education in an ordinary school during the waiting period?education in an ordinary school during the waiting period?education in an ordinary school during the waiting period?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the allocation of a childSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the allocation of a childSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the allocation of a childSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the allocation of a child

to a special school would involve obtaining the consent of the parent, which is whyto a special school would involve obtaining the consent of the parent, which is whyto a special school would involve obtaining the consent of the parent, which is whyto a special school would involve obtaining the consent of the parent, which is why

the word "recommended" was chosen in my reply.  Should an allocation be accepted,the word "recommended" was chosen in my reply.  Should an allocation be accepted,the word "recommended" was chosen in my reply.  Should an allocation be accepted,the word "recommended" was chosen in my reply.  Should an allocation be accepted,

there is at present no difficulty at all in arranging for placement.  In fact, asthere is at present no difficulty at all in arranging for placement.  In fact, asthere is at present no difficulty at all in arranging for placement.  In fact, asthere is at present no difficulty at all in arranging for placement.  In fact, as

of September 1991 there were more than  9 000 places in special schools and the actualof September 1991 there were more than  9 000 places in special schools and the actualof September 1991 there were more than  9 000 places in special schools and the actualof September 1991 there were more than  9 000 places in special schools and the actual

enrolment was only about 8 000.enrolment was only about 8 000.enrolment was only about 8 000.enrolment was only about 8 000.

Manpower situation of medical and nursing staff in public hospitalsManpower situation of medical and nursing staff in public hospitalsManpower situation of medical and nursing staff in public hospitalsManpower situation of medical and nursing staff in public hospitals

5.5.5.5. MR WONG WAI-YIN asked (in Cantonese): Will the Government inform this Council:MR WONG WAI-YIN asked (in Cantonese): Will the Government inform this Council:MR WONG WAI-YIN asked (in Cantonese): Will the Government inform this Council:MR WONG WAI-YIN asked (in Cantonese): Will the Government inform this Council:

(a)(a)(a)(a) of the establishment and vacancy position of doctors and nurses in theof the establishment and vacancy position of doctors and nurses in theof the establishment and vacancy position of doctors and nurses in theof the establishment and vacancy position of doctors and nurses in the

Department of Health and Hospital Authority;Department of Health and Hospital Authority;Department of Health and Hospital Authority;Department of Health and Hospital Authority;

(b)(b)(b)(b) whether any complaint has been received in the past two years regarding delaywhether any complaint has been received in the past two years regarding delaywhether any complaint has been received in the past two years regarding delaywhether any complaint has been received in the past two years regarding delay

in treating patients, if so, what is the number of complaints received;in treating patients, if so, what is the number of complaints received;in treating patients, if so, what is the number of complaints received;in treating patients, if so, what is the number of complaints received;



(c)(c)(c)(c) what measures the Government will take to ensure what measures the Government will take to ensure what measures the Government will take to ensure what measures the Government will take to ensure that there is no delay inthat there is no delay inthat there is no delay inthat there is no delay in

treating patients owing to shortage of doctors and nurses; andtreating patients owing to shortage of doctors and nurses; andtreating patients owing to shortage of doctors and nurses; andtreating patients owing to shortage of doctors and nurses; and

(d)(d)(d)(d) what immediate and long term measures the Government will take to resolvewhat immediate and long term measures the Government will take to resolvewhat immediate and long term measures the Government will take to resolvewhat immediate and long term measures the Government will take to resolve

the problem of shortage of doctors and nurses?the problem of shortage of doctors and nurses?the problem of shortage of doctors and nurses?the problem of shortage of doctors and nurses?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the answers, seriatim, areSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the answers, seriatim, areSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the answers, seriatim, areSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the answers, seriatim, are

as follows:as follows:as follows:as follows:

(a)(a)(a)(a) As at 1 May 1992, the Department of Health has a total establishment of 463As at 1 May 1992, the Department of Health has a total establishment of 463As at 1 May 1992, the Department of Health has a total establishment of 463As at 1 May 1992, the Department of Health has a total establishment of 463

doctor posts and 1 247 nursing posts with vacancies of 17 and 84 respectively.  Asdoctor posts and 1 247 nursing posts with vacancies of 17 and 84 respectively.  Asdoctor posts and 1 247 nursing posts with vacancies of 17 and 84 respectively.  Asdoctor posts and 1 247 nursing posts with vacancies of 17 and 84 respectively.  As

for the Hospital Authority, funding is provided for a total of 2 385 doctor postsfor the Hospital Authority, funding is provided for a total of 2 385 doctor postsfor the Hospital Authority, funding is provided for a total of 2 385 doctor postsfor the Hospital Authority, funding is provided for a total of 2 385 doctor posts

and 16 809 nursing posts with vacancies of 121 and 1 328 respectively.and 16 809 nursing posts with vacancies of 121 and 1 328 respectively.and 16 809 nursing posts with vacancies of 121 and 1 328 respectively.and 16 809 nursing posts with vacancies of 121 and 1 328 respectively.

(b)(b)(b)(b) In the past two years, the Department of Health has received a total of 23In the past two years, the Department of Health has received a total of 23In the past two years, the Department of Health has received a total of 23In the past two years, the Department of Health has received a total of 23

complaints on failure to obtain an appointment at out-patient clinics. No breakdowncomplaints on failure to obtain an appointment at out-patient clinics. No breakdowncomplaints on failure to obtain an appointment at out-patient clinics. No breakdowncomplaints on failure to obtain an appointment at out-patient clinics. No breakdown

by nature of complaints about public hospitals for the past two years is available.by nature of complaints about public hospitals for the past two years is available.by nature of complaints about public hospitals for the past two years is available.by nature of complaints about public hospitals for the past two years is available.

However, it is the intention of the Hospital Authority to develop a more detailedHowever, it is the intention of the Hospital Authority to develop a more detailedHowever, it is the intention of the Hospital Authority to develop a more detailedHowever, it is the intention of the Hospital Authority to develop a more detailed

analysis on the nature of complaints in future according to the hospitals, specialties,analysis on the nature of complaints in future according to the hospitals, specialties,analysis on the nature of complaints in future according to the hospitals, specialties,analysis on the nature of complaints in future according to the hospitals, specialties,

service units and personnel involved.service units and personnel involved.service units and personnel involved.service units and personnel involved.

(c)(c)(c)(c) Arrangements have already been made by the Department of Health to facilitateArrangements have already been made by the Department of Health to facilitateArrangements have already been made by the Department of Health to facilitateArrangements have already been made by the Department of Health to facilitate

priority treatment of urgent cases at general out-patient clinics.  The Nursingpriority treatment of urgent cases at general out-patient clinics.  The Nursingpriority treatment of urgent cases at general out-patient clinics.  The Nursingpriority treatment of urgent cases at general out-patient clinics.  The Nursing

Officers and Medical Officers in-charge have flexibility to exercise their discretionOfficers and Medical Officers in-charge have flexibility to exercise their discretionOfficers and Medical Officers in-charge have flexibility to exercise their discretionOfficers and Medical Officers in-charge have flexibility to exercise their discretion

to grant special appointments for such cases.  As regards specialist clinics and theto grant special appointments for such cases.  As regards specialist clinics and theto grant special appointments for such cases.  As regards specialist clinics and theto grant special appointments for such cases.  As regards specialist clinics and the

Accident and Emergency Departments in public hospitals under the management of theAccident and Emergency Departments in public hospitals under the management of theAccident and Emergency Departments in public hospitals under the management of theAccident and Emergency Departments in public hospitals under the management of the

Hospital Authority, professional staff will screen patients to assess the severityHospital Authority, professional staff will screen patients to assess the severityHospital Authority, professional staff will screen patients to assess the severityHospital Authority, professional staff will screen patients to assess the severity

of their injury or illness and accord them with priority treatment where appropriate.of their injury or illness and accord them with priority treatment where appropriate.of their injury or illness and accord them with priority treatment where appropriate.of their injury or illness and accord them with priority treatment where appropriate.

(d)(d)(d)(d) As I indicated in the written reply to a supplementary question raised inAs I indicated in the written reply to a supplementary question raised inAs I indicated in the written reply to a supplementary question raised inAs I indicated in the written reply to a supplementary question raised in

this Council last October, the Government has made strenuous efforts in the past fewthis Council last October, the Government has made strenuous efforts in the past fewthis Council last October, the Government has made strenuous efforts in the past fewthis Council last October, the Government has made strenuous efforts in the past few

years to improve the employment terms, career development, training opportunities,years to improve the employment terms, career development, training opportunities,years to improve the employment terms, career development, training opportunities,years to improve the employment terms, career development, training opportunities,

working conditions, professional status and job satisfaction of doctors and nurses.working conditions, professional status and job satisfaction of doctors and nurses.working conditions, professional status and job satisfaction of doctors and nurses.working conditions, professional status and job satisfaction of doctors and nurses.

Measures introduced for doctors includMeasures introduced for doctors includMeasures introduced for doctors includMeasures introduced for doctors include revision of salary structure,e revision of salary structure,e revision of salary structure,e revision of salary structure,

enhancement to career prospects, honorarium for long working hours and better manningenhancement to career prospects, honorarium for long working hours and better manningenhancement to career prospects, honorarium for long working hours and better manningenhancement to career prospects, honorarium for long working hours and better manning



of clinical units.of clinical units.of clinical units.of clinical units.

Measures for nurses include revision of pay scale, improved career prospectsMeasures for nurses include revision of pay scale, improved career prospectsMeasures for nurses include revision of pay scale, improved career prospectsMeasures for nurses include revision of pay scale, improved career prospects

and training opportunities, residential allowance for student nurses, intensifiedand training opportunities, residential allowance for student nurses, intensifiedand training opportunities, residential allowance for student nurses, intensifiedand training opportunities, residential allowance for student nurses, intensified

recruitment drive, overtime allowance for Registered Nurses, Part-time Nurses Scheme,recruitment drive, overtime allowance for Registered Nurses, Part-time Nurses Scheme,recruitment drive, overtime allowance for Registered Nurses, Part-time Nurses Scheme,recruitment drive, overtime allowance for Registered Nurses, Part-time Nurses Scheme,

introduction of Ward Stewards and Clinic Assistants and greater use of Chinese asintroduction of Ward Stewards and Clinic Assistants and greater use of Chinese asintroduction of Ward Stewards and Clinic Assistants and greater use of Chinese asintroduction of Ward Stewards and Clinic Assistants and greater use of Chinese as

medium of instruction for student nurses.medium of instruction for student nurses.medium of instruction for student nurses.medium of instruction for student nurses.

In the long term, we intend to build on the existing foundation and exploreIn the long term, we intend to build on the existing foundation and exploreIn the long term, we intend to build on the existing foundation and exploreIn the long term, we intend to build on the existing foundation and explore

further ways to attract and retain doctors and nurses. Various recommendations madefurther ways to attract and retain doctors and nurses. Various recommendations madefurther ways to attract and retain doctors and nurses. Various recommendations madefurther ways to attract and retain doctors and nurses. Various recommendations made

by the Working Party on Primary Health Care, such as the development of family medicineby the Working Party on Primary Health Care, such as the development of family medicineby the Working Party on Primary Health Care, such as the development of family medicineby the Working Party on Primary Health Care, such as the development of family medicine

in general out-patient clinics and the concept of health nurse, will also help enhancein general out-patient clinics and the concept of health nurse, will also help enhancein general out-patient clinics and the concept of health nurse, will also help enhancein general out-patient clinics and the concept of health nurse, will also help enhance

the professionalism and status of nurses.  In addition, plans are already in handthe professionalism and status of nurses.  In addition, plans are already in handthe professionalism and status of nurses.  In addition, plans are already in handthe professionalism and status of nurses.  In addition, plans are already in hand

to introduce the Nurse Specialist Scheme and actions are being taken to review theto introduce the Nurse Specialist Scheme and actions are being taken to review theto introduce the Nurse Specialist Scheme and actions are being taken to review theto introduce the Nurse Specialist Scheme and actions are being taken to review the

manpower situation in the light of recent wastage and recruitment rates.manpower situation in the light of recent wastage and recruitment rates.manpower situation in the light of recent wastage and recruitment rates.manpower situation in the light of recent wastage and recruitment rates.

MR WONG WAI-YIU (in Cantonese): Mr Deputy President, will the Secretary inform thisMR WONG WAI-YIU (in Cantonese): Mr Deputy President, will the Secretary inform thisMR WONG WAI-YIU (in Cantonese): Mr Deputy President, will the Secretary inform thisMR WONG WAI-YIU (in Cantonese): Mr Deputy President, will the Secretary inform this

Council whether the present manpower shortage situation, compared with that of theCouncil whether the present manpower shortage situation, compared with that of theCouncil whether the present manpower shortage situation, compared with that of theCouncil whether the present manpower shortage situation, compared with that of the

previous year, has improved or further deteriorated?  Can he provide us with theprevious year, has improved or further deteriorated?  Can he provide us with theprevious year, has improved or further deteriorated?  Can he provide us with theprevious year, has improved or further deteriorated?  Can he provide us with the

relevant figures?  And have the past efforts of the Administration to recruitrelevant figures?  And have the past efforts of the Administration to recruitrelevant figures?  And have the past efforts of the Administration to recruitrelevant figures?  And have the past efforts of the Administration to recruit

additional medical and nursing staff brought about any notable improvement?  If not,additional medical and nursing staff brought about any notable improvement?  If not,additional medical and nursing staff brought about any notable improvement?  If not,additional medical and nursing staff brought about any notable improvement?  If not,

why not?why not?why not?why not?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the improvements that we haveSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the improvements that we haveSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the improvements that we haveSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the improvements that we have

introduced were initiated in the past two years.  It will be too early at this stageintroduced were initiated in the past two years.  It will be too early at this stageintroduced were initiated in the past two years.  It will be too early at this stageintroduced were initiated in the past two years.  It will be too early at this stage

to assess the long-term effect.  However, as regards the wastage rate of doctors,to assess the long-term effect.  However, as regards the wastage rate of doctors,to assess the long-term effect.  However, as regards the wastage rate of doctors,to assess the long-term effect.  However, as regards the wastage rate of doctors,

it has shown an improvement over recent years.  Whereas the wastage rate of doctorsit has shown an improvement over recent years.  Whereas the wastage rate of doctorsit has shown an improvement over recent years.  Whereas the wastage rate of doctorsit has shown an improvement over recent years.  Whereas the wastage rate of doctors

in 1989 was about 12%, it has now gone down to about 6%.  And as regards the nurses,in 1989 was about 12%, it has now gone down to about 6%.  And as regards the nurses,in 1989 was about 12%, it has now gone down to about 6%.  And as regards the nurses,in 1989 was about 12%, it has now gone down to about 6%.  And as regards the nurses,

the wastage rate is now remaining stationary at about 10%.the wastage rate is now remaining stationary at about 10%.the wastage rate is now remaining stationary at about 10%.the wastage rate is now remaining stationary at about 10%.

MR MICHAEL HO (in Cantonese): Mr Deputy President, part (d) of the main questionMR MICHAEL HO (in Cantonese): Mr Deputy President, part (d) of the main questionMR MICHAEL HO (in Cantonese): Mr Deputy President, part (d) of the main questionMR MICHAEL HO (in Cantonese): Mr Deputy President, part (d) of the main question

concerns "what measures the Government will take" instead of "the various measuresconcerns "what measures the Government will take" instead of "the various measuresconcerns "what measures the Government will take" instead of "the various measuresconcerns "what measures the Government will take" instead of "the various measures

that have been taken", and the measures like allowance for student nurses, intensifiedthat have been taken", and the measures like allowance for student nurses, intensifiedthat have been taken", and the measures like allowance for student nurses, intensifiedthat have been taken", and the measures like allowance for student nurses, intensified

recruitment drive, Part-time Nurses Scheme and appointment of Ward Stewards mentionedrecruitment drive, Part-time Nurses Scheme and appointment of Ward Stewards mentionedrecruitment drive, Part-time Nurses Scheme and appointment of Ward Stewards mentionedrecruitment drive, Part-time Nurses Scheme and appointment of Ward Stewards mentioned

in the reply were in fact introduced more than two years ago.  Are there any specificin the reply were in fact introduced more than two years ago.  Are there any specificin the reply were in fact introduced more than two years ago.  Are there any specificin the reply were in fact introduced more than two years ago.  Are there any specific



plans that the Administration is going to carry out?  Furthermore, it was alsoplans that the Administration is going to carry out?  Furthermore, it was alsoplans that the Administration is going to carry out?  Furthermore, it was alsoplans that the Administration is going to carry out?  Furthermore, it was also

mentioned in part (d) of the main reply .....mentioned in part (d) of the main reply .....mentioned in part (d) of the main reply .....mentioned in part (d) of the main reply .....

DEPUTY PRESIDENT: Mr HO, it is a very, very long question and there are lots of MembersDEPUTY PRESIDENT: Mr HO, it is a very, very long question and there are lots of MembersDEPUTY PRESIDENT: Mr HO, it is a very, very long question and there are lots of MembersDEPUTY PRESIDENT: Mr HO, it is a very, very long question and there are lots of Members

wanting to ask supplementaries.  Could you ask one question, please?wanting to ask supplementaries.  Could you ask one question, please?wanting to ask supplementaries.  Could you ask one question, please?wanting to ask supplementaries.  Could you ask one question, please?

MR MICHAEL HO (in Cantonese): I would try to rephrase my question.  The payment ofMR MICHAEL HO (in Cantonese): I would try to rephrase my question.  The payment ofMR MICHAEL HO (in Cantonese): I would try to rephrase my question.  The payment ofMR MICHAEL HO (in Cantonese): I would try to rephrase my question.  The payment of

allowance and the introduction of the Part-time Nurses Scheme mentioned in part (d)allowance and the introduction of the Part-time Nurses Scheme mentioned in part (d)allowance and the introduction of the Part-time Nurses Scheme mentioned in part (d)allowance and the introduction of the Part-time Nurses Scheme mentioned in part (d)

of the reply were introduced more than two years ago.  What are the iniatives andof the reply were introduced more than two years ago.  What are the iniatives andof the reply were introduced more than two years ago.  What are the iniatives andof the reply were introduced more than two years ago.  What are the iniatives and

specific measures the Administration have in mind to improve the recruitment of nurses?specific measures the Administration have in mind to improve the recruitment of nurses?specific measures the Administration have in mind to improve the recruitment of nurses?specific measures the Administration have in mind to improve the recruitment of nurses?

Besides it was mentioned that Chinese would be used as the medium of instruction forBesides it was mentioned that Chinese would be used as the medium of instruction forBesides it was mentioned that Chinese would be used as the medium of instruction forBesides it was mentioned that Chinese would be used as the medium of instruction for

student nurses.  In fact this was what the nursing profession disagreed with and feltstudent nurses.  In fact this was what the nursing profession disagreed with and feltstudent nurses.  In fact this was what the nursing profession disagreed with and feltstudent nurses.  In fact this was what the nursing profession disagreed with and felt

strongly about.  Why does the Administration think that this is helpful towardsstrongly about.  Why does the Administration think that this is helpful towardsstrongly about.  Why does the Administration think that this is helpful towardsstrongly about.  Why does the Administration think that this is helpful towards

improving the recruitment of nurses?improving the recruitment of nurses?improving the recruitment of nurses?improving the recruitment of nurses?

DEPUTY PRESIDENT: There are two questions there, Secretary for Health and Welfare.DEPUTY PRESIDENT: There are two questions there, Secretary for Health and Welfare.DEPUTY PRESIDENT: There are two questions there, Secretary for Health and Welfare.DEPUTY PRESIDENT: There are two questions there, Secretary for Health and Welfare.

Have you got them both?Have you got them both?Have you got them both?Have you got them both?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the improvement to the nursingSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the improvement to the nursingSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the improvement to the nursingSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, the improvement to the nursing

recruitment and retention situation is on an ongoing basis; so while we have donerecruitment and retention situation is on an ongoing basis; so while we have donerecruitment and retention situation is on an ongoing basis; so while we have donerecruitment and retention situation is on an ongoing basis; so while we have done

a lot in the past, more will continue to be done in the future.  The measures thata lot in the past, more will continue to be done in the future.  The measures thata lot in the past, more will continue to be done in the future.  The measures thata lot in the past, more will continue to be done in the future.  The measures that

we have introduced will continue to be carried on in the future.  As regards Mr HO'swe have introduced will continue to be carried on in the future.  As regards Mr HO'swe have introduced will continue to be carried on in the future.  As regards Mr HO'swe have introduced will continue to be carried on in the future.  As regards Mr HO's

request about definite plans in the future, in fact the Hospital Authority hasrequest about definite plans in the future, in fact the Hospital Authority hasrequest about definite plans in the future, in fact the Hospital Authority hasrequest about definite plans in the future, in fact the Hospital Authority has

established a Working Group on Nursing Services to look into the overall provisionestablished a Working Group on Nursing Services to look into the overall provisionestablished a Working Group on Nursing Services to look into the overall provisionestablished a Working Group on Nursing Services to look into the overall provision

and shortfall of nurses, measures to alleviate the shortfall, education and trainingand shortfall of nurses, measures to alleviate the shortfall, education and trainingand shortfall of nurses, measures to alleviate the shortfall, education and trainingand shortfall of nurses, measures to alleviate the shortfall, education and training

for nurses, development of the career structure for nurses, redefinition of nursingfor nurses, development of the career structure for nurses, redefinition of nursingfor nurses, development of the career structure for nurses, redefinition of nursingfor nurses, development of the career structure for nurses, redefinition of nursing

duties and the development of professional standards, and guidelines and proceduresduties and the development of professional standards, and guidelines and proceduresduties and the development of professional standards, and guidelines and proceduresduties and the development of professional standards, and guidelines and procedures

for nurses.  So future action will continue to be undertaken, especially by thisfor nurses.  So future action will continue to be undertaken, especially by thisfor nurses.  So future action will continue to be undertaken, especially by thisfor nurses.  So future action will continue to be undertaken, especially by this

working party, on the nursing services established in the Hospital Authority.working party, on the nursing services established in the Hospital Authority.working party, on the nursing services established in the Hospital Authority.working party, on the nursing services established in the Hospital Authority.

AsAsAsAs regards Mr HO's query about the applicability of introducing Chinese as the regards Mr HO's query about the applicability of introducing Chinese as the regards Mr HO's query about the applicability of introducing Chinese as the regards Mr HO's query about the applicability of introducing Chinese as the

medium of instruction, in fact this is already being studied at the Yan Chai Hospitalmedium of instruction, in fact this is already being studied at the Yan Chai Hospitalmedium of instruction, in fact this is already being studied at the Yan Chai Hospitalmedium of instruction, in fact this is already being studied at the Yan Chai Hospital

and we will have to wait and assess the effectiveness of this scheme.  Anyway, thisand we will have to wait and assess the effectiveness of this scheme.  Anyway, thisand we will have to wait and assess the effectiveness of this scheme.  Anyway, thisand we will have to wait and assess the effectiveness of this scheme.  Anyway, this

is one of the measures to improve the recruitment of nurses.is one of the measures to improve the recruitment of nurses.is one of the measures to improve the recruitment of nurses.is one of the measures to improve the recruitment of nurses.



DR HUANG CHEN-YA (in Cantonese): Mr Deputy President, at present we are facingDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, at present we are facingDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, at present we are facingDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, at present we are facing

shortages of both doctors and nurses while there is a large number of doctors andshortages of both doctors and nurses while there is a large number of doctors andshortages of both doctors and nurses while there is a large number of doctors andshortages of both doctors and nurses while there is a large number of doctors and

nurses from mainland China who cannot practise here.  This is in fact a waste ofnurses from mainland China who cannot practise here.  This is in fact a waste ofnurses from mainland China who cannot practise here.  This is in fact a waste ofnurses from mainland China who cannot practise here.  This is in fact a waste of

manpower.  Why does the Government not provide them some enhancement courses tomanpower.  Why does the Government not provide them some enhancement courses tomanpower.  Why does the Government not provide them some enhancement courses tomanpower.  Why does the Government not provide them some enhancement courses to

upgrade their standard to a level that meet our professional requirements so thatupgrade their standard to a level that meet our professional requirements so thatupgrade their standard to a level that meet our professional requirements so thatupgrade their standard to a level that meet our professional requirements so that

they can register and practise here?they can register and practise here?they can register and practise here?they can register and practise here?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first, to answer the part onSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first, to answer the part onSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first, to answer the part onSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, first, to answer the part on

nurses.  Nurses from other countries, including China, may apply for registrationnurses.  Nurses from other countries, including China, may apply for registrationnurses.  Nurses from other countries, including China, may apply for registrationnurses.  Nurses from other countries, including China, may apply for registration

in Hong Kong subject to requirements set down by the Nursing Board.  In tackling thein Hong Kong subject to requirements set down by the Nursing Board.  In tackling thein Hong Kong subject to requirements set down by the Nursing Board.  In tackling thein Hong Kong subject to requirements set down by the Nursing Board.  In tackling the

problem of manpower shortage, we must bear in mind the interests of patients and ensureproblem of manpower shortage, we must bear in mind the interests of patients and ensureproblem of manpower shortage, we must bear in mind the interests of patients and ensureproblem of manpower shortage, we must bear in mind the interests of patients and ensure

that only those who can meet the required professional standards are allowed tothat only those who can meet the required professional standards are allowed tothat only those who can meet the required professional standards are allowed tothat only those who can meet the required professional standards are allowed to

register for practice in Hong Kong.register for practice in Hong Kong.register for practice in Hong Kong.register for practice in Hong Kong.

As regards the question of doctors, Members of this Council will be awAs regards the question of doctors, Members of this Council will be awAs regards the question of doctors, Members of this Council will be awAs regards the question of doctors, Members of this Council will be aware thatare thatare thatare that

recently the Medical Registration (Amendment) Ordinance has already been introducedrecently the Medical Registration (Amendment) Ordinance has already been introducedrecently the Medical Registration (Amendment) Ordinance has already been introducedrecently the Medical Registration (Amendment) Ordinance has already been introduced

and this provides the opportunity for limited registration.  If there be a need forand this provides the opportunity for limited registration.  If there be a need forand this provides the opportunity for limited registration.  If there be a need forand this provides the opportunity for limited registration.  If there be a need for

meeting the special needs of Hong Kong which cannot be met locally, this limitedmeeting the special needs of Hong Kong which cannot be met locally, this limitedmeeting the special needs of Hong Kong which cannot be met locally, this limitedmeeting the special needs of Hong Kong which cannot be met locally, this limited

registration could also be given consideration.  It will be up to the Medical Councilregistration could also be given consideration.  It will be up to the Medical Councilregistration could also be given consideration.  It will be up to the Medical Councilregistration could also be given consideration.  It will be up to the Medical Council

to promulgate and determine the nature of employment suitable in Hong Kong'sto promulgate and determine the nature of employment suitable in Hong Kong'sto promulgate and determine the nature of employment suitable in Hong Kong'sto promulgate and determine the nature of employment suitable in Hong Kong's

circumstances.circumstances.circumstances.circumstances.

DR HUANG CHEN-YA (in Cantonese): Mr Deputy President, the Secretary has not answeredDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, the Secretary has not answeredDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, the Secretary has not answeredDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, the Secretary has not answered

my question.  As we all know, one has to sit the qualifying examinations before onemy question.  As we all know, one has to sit the qualifying examinations before onemy question.  As we all know, one has to sit the qualifying examinations before onemy question.  As we all know, one has to sit the qualifying examinations before one

is allowed to practise here.  Why does the Administration not run some trainingis allowed to practise here.  Why does the Administration not run some trainingis allowed to practise here.  Why does the Administration not run some trainingis allowed to practise here.  Why does the Administration not run some training

courses to help them in passing the examinations?courses to help them in passing the examinations?courses to help them in passing the examinations?courses to help them in passing the examinations?

DEPUTY PRESIDENT: That part of the question is slightly at a tangent to the mainDEPUTY PRESIDENT: That part of the question is slightly at a tangent to the mainDEPUTY PRESIDENT: That part of the question is slightly at a tangent to the mainDEPUTY PRESIDENT: That part of the question is slightly at a tangent to the main

question and answer, Secretary for Health and Welfare.  If you do not have the answerquestion and answer, Secretary for Health and Welfare.  If you do not have the answerquestion and answer, Secretary for Health and Welfare.  If you do not have the answerquestion and answer, Secretary for Health and Welfare.  If you do not have the answer

readily, would you be prepared to supply it in writing?readily, would you be prepared to supply it in writing?readily, would you be prepared to supply it in writing?readily, would you be prepared to supply it in writing?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I will attempt to answer theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I will attempt to answer theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I will attempt to answer theSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, I will attempt to answer the



question raised by Dr HUANG.  As regards the provision of facilities to assist peoplequestion raised by Dr HUANG.  As regards the provision of facilities to assist peoplequestion raised by Dr HUANG.  As regards the provision of facilities to assist peoplequestion raised by Dr HUANG.  As regards the provision of facilities to assist people

to take examinations, in fact in the Nursing Board there is a CENTOHK Scheme whereto take examinations, in fact in the Nursing Board there is a CENTOHK Scheme whereto take examinations, in fact in the Nursing Board there is a CENTOHK Scheme whereto take examinations, in fact in the Nursing Board there is a CENTOHK Scheme where

nurses who have been trained outside Hong Kong will have the opportunity to undergonurses who have been trained outside Hong Kong will have the opportunity to undergonurses who have been trained outside Hong Kong will have the opportunity to undergonurses who have been trained outside Hong Kong will have the opportunity to undergo

training. As regards doctors whose degrees are unregistrable in Hong Kong, there willtraining. As regards doctors whose degrees are unregistrable in Hong Kong, there willtraining. As regards doctors whose degrees are unregistrable in Hong Kong, there willtraining. As regards doctors whose degrees are unregistrable in Hong Kong, there will

also be the opportunity, when they sit the Licentiate Examination, of assistance fromalso be the opportunity, when they sit the Licentiate Examination, of assistance fromalso be the opportunity, when they sit the Licentiate Examination, of assistance fromalso be the opportunity, when they sit the Licentiate Examination, of assistance from

the two universities.the two universities.the two universities.the two universities.

DR LEONG CHE-HUNG: Mr Deputy President, I refer to paragraph (a) of the answer byDR LEONG CHE-HUNG: Mr Deputy President, I refer to paragraph (a) of the answer byDR LEONG CHE-HUNG: Mr Deputy President, I refer to paragraph (a) of the answer byDR LEONG CHE-HUNG: Mr Deputy President, I refer to paragraph (a) of the answer by

the Secretary, which basically implies that there are not that many vacancies existingthe Secretary, which basically implies that there are not that many vacancies existingthe Secretary, which basically implies that there are not that many vacancies existingthe Secretary, which basically implies that there are not that many vacancies existing

amongst doctors.  Will the Administration therefore confirm or otherwise the recentamongst doctors.  Will the Administration therefore confirm or otherwise the recentamongst doctors.  Will the Administration therefore confirm or otherwise the recentamongst doctors.  Will the Administration therefore confirm or otherwise the recent

rumours that doctors who have completed their compulsory housemanship may not be ablerumours that doctors who have completed their compulsory housemanship may not be ablerumours that doctors who have completed their compulsory housemanship may not be ablerumours that doctors who have completed their compulsory housemanship may not be able

to find employment in either the Department of Health or the Hospital Authority?  Andto find employment in either the Department of Health or the Hospital Authority?  Andto find employment in either the Department of Health or the Hospital Authority?  Andto find employment in either the Department of Health or the Hospital Authority?  And

if so, will the Administration conduct an in-depth study of manpower projections ofif so, will the Administration conduct an in-depth study of manpower projections ofif so, will the Administration conduct an in-depth study of manpower projections ofif so, will the Administration conduct an in-depth study of manpower projections of

doctors to rationalize the intake of medical students by the two medical schools indoctors to rationalize the intake of medical students by the two medical schools indoctors to rationalize the intake of medical students by the two medical schools indoctors to rationalize the intake of medical students by the two medical schools in

the future?the future?the future?the future?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, as I mentioned in my main reply,SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, as I mentioned in my main reply,SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, as I mentioned in my main reply,SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, as I mentioned in my main reply,

there are 121 and 17 vacancies in the Hospital Authority and the Department of Healththere are 121 and 17 vacancies in the Hospital Authority and the Department of Healththere are 121 and 17 vacancies in the Hospital Authority and the Department of Healththere are 121 and 17 vacancies in the Hospital Authority and the Department of Health

respectively for the medical graduates.  The recruitment policy of the Hospitalrespectively for the medical graduates.  The recruitment policy of the Hospitalrespectively for the medical graduates.  The recruitment policy of the Hospitalrespectively for the medical graduates.  The recruitment policy of the Hospital

Authority is an internal matter for the Authority.  My understanding is that, as inAuthority is an internal matter for the Authority.  My understanding is that, as inAuthority is an internal matter for the Authority.  My understanding is that, as inAuthority is an internal matter for the Authority.  My understanding is that, as in

previous years, a majority of the graduates will be employed to meet serviceprevious years, a majority of the graduates will be employed to meet serviceprevious years, a majority of the graduates will be employed to meet serviceprevious years, a majority of the graduates will be employed to meet service

requirements.  Job opportunities are also available in the two universities and inrequirements.  Job opportunities are also available in the two universities and inrequirements.  Job opportunities are also available in the two universities and inrequirements.  Job opportunities are also available in the two universities and in

the private sector.  Some of the graduates may also decide to go overseas for furtherthe private sector.  Some of the graduates may also decide to go overseas for furtherthe private sector.  Some of the graduates may also decide to go overseas for furtherthe private sector.  Some of the graduates may also decide to go overseas for further

studies.  As regards the long-term assessment for medical manpower, the Governmentstudies.  As regards the long-term assessment for medical manpower, the Governmentstudies.  As regards the long-term assessment for medical manpower, the Governmentstudies.  As regards the long-term assessment for medical manpower, the Government

will remain to be advised by the newly established Health and Medical Developmentwill remain to be advised by the newly established Health and Medical Developmentwill remain to be advised by the newly established Health and Medical Developmentwill remain to be advised by the newly established Health and Medical Development

Advisory Committee on the long-term manpower needs and projections.Advisory Committee on the long-term manpower needs and projections.Advisory Committee on the long-term manpower needs and projections.Advisory Committee on the long-term manpower needs and projections.

Budget revisionBudget revisionBudget revisionBudget revision

6.6.6.6. MR SZETO WAH asked (in Cantonese): As the actual surplus at the closing of theMR SZETO WAH asked (in Cantonese): As the actual surplus at the closing of theMR SZETO WAH asked (in Cantonese): As the actual surplus at the closing of theMR SZETO WAH asked (in Cantonese): As the actual surplus at the closing of the

Government's accounts for the last financial year is greatly in excess of the originalGovernment's accounts for the last financial year is greatly in excess of the originalGovernment's accounts for the last financial year is greatly in excess of the originalGovernment's accounts for the last financial year is greatly in excess of the original

forecast made at the time when the budget for this financial year was prepared, willforecast made at the time when the budget for this financial year was prepared, willforecast made at the time when the budget for this financial year was prepared, willforecast made at the time when the budget for this financial year was prepared, will

the Government inform this Council whether the budget for this financial year willthe Government inform this Council whether the budget for this financial year willthe Government inform this Council whether the budget for this financial year willthe Government inform this Council whether the budget for this financial year will

be revised to increase the personal tax allowances and provisions for social servicesbe revised to increase the personal tax allowances and provisions for social servicesbe revised to increase the personal tax allowances and provisions for social servicesbe revised to increase the personal tax allowances and provisions for social services

(including social welfare and education services)?(including social welfare and education services)?(including social welfare and education services)?(including social welfare and education services)?



FINANCIAL SECRETARY: Mr Deputy President, as a result of the higher than expectedFINANCIAL SECRETARY: Mr Deputy President, as a result of the higher than expectedFINANCIAL SECRETARY: Mr Deputy President, as a result of the higher than expectedFINANCIAL SECRETARY: Mr Deputy President, as a result of the higher than expected

surplus for l99l-92, we were in the fortunate position of being able to forgo onesurplus for l99l-92, we were in the fortunate position of being able to forgo onesurplus for l99l-92, we were in the fortunate position of being able to forgo onesurplus for l99l-92, we were in the fortunate position of being able to forgo one

of the measures which would otherwise have been necessary to raise the revenue thatof the measures which would otherwise have been necessary to raise the revenue thatof the measures which would otherwise have been necessary to raise the revenue thatof the measures which would otherwise have been necessary to raise the revenue that

we need to meet our commitments over the coming years.  I refer of course to thewe need to meet our commitments over the coming years.  I refer of course to thewe need to meet our commitments over the coming years.  I refer of course to thewe need to meet our commitments over the coming years.  I refer of course to the

increase in general rates.increase in general rates.increase in general rates.increase in general rates.

The l992 Budget took account of our expenditure commitments, the nThe l992 Budget took account of our expenditure commitments, the nThe l992 Budget took account of our expenditure commitments, the nThe l992 Budget took account of our expenditure commitments, the need for adequateeed for adequateeed for adequateeed for adequate

reserves and the possibility of changing fiscal and economic circumstances over thereserves and the possibility of changing fiscal and economic circumstances over thereserves and the possibility of changing fiscal and economic circumstances over thereserves and the possibility of changing fiscal and economic circumstances over the

period up to l996-97.  The combined effect of this year's additional surplus and theperiod up to l996-97.  The combined effect of this year's additional surplus and theperiod up to l996-97.  The combined effect of this year's additional surplus and theperiod up to l996-97.  The combined effect of this year's additional surplus and the

decision to defer a general rates increase is that our medium term fiscal positiondecision to defer a general rates increase is that our medium term fiscal positiondecision to defer a general rates increase is that our medium term fiscal positiondecision to defer a general rates increase is that our medium term fiscal position

remains unchanged. I do not therefore have any intention of making changes to theremains unchanged. I do not therefore have any intention of making changes to theremains unchanged. I do not therefore have any intention of making changes to theremains unchanged. I do not therefore have any intention of making changes to the

l992 Budget, which has already been approved and put into effect.l992 Budget, which has already been approved and put into effect.l992 Budget, which has already been approved and put into effect.l992 Budget, which has already been approved and put into effect.

On the two specific areas mentioned by Mr SZETO, I will only comment that I haveOn the two specific areas mentioned by Mr SZETO, I will only comment that I haveOn the two specific areas mentioned by Mr SZETO, I will only comment that I haveOn the two specific areas mentioned by Mr SZETO, I will only comment that I have

already given assurances on increasing personal tax allowances in my next Budget,already given assurances on increasing personal tax allowances in my next Budget,already given assurances on increasing personal tax allowances in my next Budget,already given assurances on increasing personal tax allowances in my next Budget,

and that we have already provided for significant real increases in expenditure onand that we have already provided for significant real increases in expenditure onand that we have already provided for significant real increases in expenditure onand that we have already provided for significant real increases in expenditure on

social services.social services.social services.social services.

MR SZETO WAH (in Cantonese): Mr Deputy President, the Secretary mentioned in the thirdMR SZETO WAH (in Cantonese): Mr Deputy President, the Secretary mentioned in the thirdMR SZETO WAH (in Cantonese): Mr Deputy President, the Secretary mentioned in the thirdMR SZETO WAH (in Cantonese): Mr Deputy President, the Secretary mentioned in the third

paragraph of his reply that "we have already provided for significant real increasesparagraph of his reply that "we have already provided for significant real increasesparagraph of his reply that "we have already provided for significant real increasesparagraph of his reply that "we have already provided for significant real increases

in expenditure on social services".  Will the Administration inform this Council whatin expenditure on social services".  Will the Administration inform this Council whatin expenditure on social services".  Will the Administration inform this Council whatin expenditure on social services".  Will the Administration inform this Council what

"significant real increases" means and how much the total expenditure of these"significant real increases" means and how much the total expenditure of these"significant real increases" means and how much the total expenditure of these"significant real increases" means and how much the total expenditure of these

"significant real increases" is?"significant real increases" is?"significant real increases" is?"significant real increases" is?

FINANCIAL SECRETARY: Mr Deputy President, the figures are, of course, a matter ofFINANCIAL SECRETARY: Mr Deputy President, the figures are, of course, a matter ofFINANCIAL SECRETARY: Mr Deputy President, the figures are, of course, a matter ofFINANCIAL SECRETARY: Mr Deputy President, the figures are, of course, a matter of

public record.  For convenience, the real growth in recurrent expenditure in somepublic record.  For convenience, the real growth in recurrent expenditure in somepublic record.  For convenience, the real growth in recurrent expenditure in somepublic record.  For convenience, the real growth in recurrent expenditure in some

key areas, for example, are: 4% real increase in welfare for 1992-93; 9% real increasekey areas, for example, are: 4% real increase in welfare for 1992-93; 9% real increasekey areas, for example, are: 4% real increase in welfare for 1992-93; 9% real increasekey areas, for example, are: 4% real increase in welfare for 1992-93; 9% real increase

in health; and 5% real increase in education.  Those are all figures given in thein health; and 5% real increase in education.  Those are all figures given in thein health; and 5% real increase in education.  Those are all figures given in thein health; and 5% real increase in education.  Those are all figures given in the

Budget speech.  The figures, in dollars, are again a matter of public record.Budget speech.  The figures, in dollars, are again a matter of public record.Budget speech.  The figures, in dollars, are again a matter of public record.Budget speech.  The figures, in dollars, are again a matter of public record.

MR ERIC LI (in Cantonese): Mr Deputy President, as far as I know, when the SecretaryMR ERIC LI (in Cantonese): Mr Deputy President, as far as I know, when the SecretaryMR ERIC LI (in Cantonese): Mr Deputy President, as far as I know, when the SecretaryMR ERIC LI (in Cantonese): Mr Deputy President, as far as I know, when the Secretary

prepared this year's Budget, he relied on the information up to January andprepared this year's Budget, he relied on the information up to January andprepared this year's Budget, he relied on the information up to January andprepared this year's Budget, he relied on the information up to January and

underestimated the revenue from land sales and stamp duty.  In reality, prices ofunderestimated the revenue from land sales and stamp duty.  In reality, prices ofunderestimated the revenue from land sales and stamp duty.  In reality, prices ofunderestimated the revenue from land sales and stamp duty.  In reality, prices of



stock and property have been moving upward incessantly.  When the Budget for 1992-93stock and property have been moving upward incessantly.  When the Budget for 1992-93stock and property have been moving upward incessantly.  When the Budget for 1992-93stock and property have been moving upward incessantly.  When the Budget for 1992-93

was announced, were there provisions for increases in his projection that propertywas announced, were there provisions for increases in his projection that propertywas announced, were there provisions for increases in his projection that propertywas announced, were there provisions for increases in his projection that property

prices would soar to over $5,000 per  sq ft, and stock index would rocket to 6 000prices would soar to over $5,000 per  sq ft, and stock index would rocket to 6 000prices would soar to over $5,000 per  sq ft, and stock index would rocket to 6 000prices would soar to over $5,000 per  sq ft, and stock index would rocket to 6 000

points?  When the Secretary revises the budget at the end of this year, if the revenuepoints?  When the Secretary revises the budget at the end of this year, if the revenuepoints?  When the Secretary revises the budget at the end of this year, if the revenuepoints?  When the Secretary revises the budget at the end of this year, if the revenue

yields far exceed that of his projection, will consideration be given to increasingyields far exceed that of his projection, will consideration be given to increasingyields far exceed that of his projection, will consideration be given to increasingyields far exceed that of his projection, will consideration be given to increasing

expenditure on various services?expenditure on various services?expenditure on various services?expenditure on various services?

FINANCIAL SECRETARY: Mr Deputy President, the question of course relates to theFINANCIAL SECRETARY: Mr Deputy President, the question of course relates to theFINANCIAL SECRETARY: Mr Deputy President, the question of course relates to theFINANCIAL SECRETARY: Mr Deputy President, the question of course relates to the

out-turn for the previous financial year, not the out-turn for the current financialout-turn for the previous financial year, not the out-turn for the current financialout-turn for the previous financial year, not the out-turn for the current financialout-turn for the previous financial year, not the out-turn for the current financial

year; and I have already answered that question.year; and I have already answered that question.year; and I have already answered that question.year; and I have already answered that question.

MR GILBERT LEUNG (in Cantonese): Mr Deputy President, the Secretary indicated in theMR GILBERT LEUNG (in Cantonese): Mr Deputy President, the Secretary indicated in theMR GILBERT LEUNG (in Cantonese): Mr Deputy President, the Secretary indicated in theMR GILBERT LEUNG (in Cantonese): Mr Deputy President, the Secretary indicated in the

second paragraph of his reply about "defer(ring) a general rates increase", and thatsecond paragraph of his reply about "defer(ring) a general rates increase", and thatsecond paragraph of his reply about "defer(ring) a general rates increase", and thatsecond paragraph of his reply about "defer(ring) a general rates increase", and that

would not be the same as "foregoing a rates increase".   Will the Secretary informwould not be the same as "foregoing a rates increase".   Will the Secretary informwould not be the same as "foregoing a rates increase".   Will the Secretary informwould not be the same as "foregoing a rates increase".   Will the Secretary inform

this Council of the time he intends to effect a rates increase, and also of the levelthis Council of the time he intends to effect a rates increase, and also of the levelthis Council of the time he intends to effect a rates increase, and also of the levelthis Council of the time he intends to effect a rates increase, and also of the level

of increase?of increase?of increase?of increase?

FINANCIAL SECRETARY: Yes, I am happy, Mr Deputy President, to reassure Members thatFINANCIAL SECRETARY: Yes, I am happy, Mr Deputy President, to reassure Members thatFINANCIAL SECRETARY: Yes, I am happy, Mr Deputy President, to reassure Members thatFINANCIAL SECRETARY: Yes, I am happy, Mr Deputy President, to reassure Members that

I have no view on the question of whether or not there should be any further ratesI have no view on the question of whether or not there should be any further ratesI have no view on the question of whether or not there should be any further ratesI have no view on the question of whether or not there should be any further rates

increases in the future.increases in the future.increases in the future.increases in the future.

MR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, given that Members reliedMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, given that Members reliedMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, given that Members reliedMR CHEUNG MAN-KWONG (in Cantonese): Mr Deputy President, given that Members relied

on the financial figures provided at the time of the Budget debate to decide how theyon the financial figures provided at the time of the Budget debate to decide how theyon the financial figures provided at the time of the Budget debate to decide how theyon the financial figures provided at the time of the Budget debate to decide how they

would vote, and that the Administration has now revised the surplus figure and thewould vote, and that the Administration has now revised the surplus figure and thewould vote, and that the Administration has now revised the surplus figure and thewould vote, and that the Administration has now revised the surplus figure and the

sum is that staggering, will the Administration inform this Council whether thesum is that staggering, will the Administration inform this Council whether thesum is that staggering, will the Administration inform this Council whether thesum is that staggering, will the Administration inform this Council whether the

current practice of having a revised estimate after the Budget has been put to votecurrent practice of having a revised estimate after the Budget has been put to votecurrent practice of having a revised estimate after the Budget has been put to votecurrent practice of having a revised estimate after the Budget has been put to vote

is sound, whether Members may change their vote afterwards, and how the Administrationis sound, whether Members may change their vote afterwards, and how the Administrationis sound, whether Members may change their vote afterwards, and how the Administrationis sound, whether Members may change their vote afterwards, and how the Administration

would deal with that?would deal with that?would deal with that?would deal with that?

FINANCIAL SECRETARY: Mr Deputy President, I do not know which question to answer?FINANCIAL SECRETARY: Mr Deputy President, I do not know which question to answer?FINANCIAL SECRETARY: Mr Deputy President, I do not know which question to answer?FINANCIAL SECRETARY: Mr Deputy President, I do not know which question to answer?

DEPUTY PRESIDENT: You can perhaps confine yourself to the first question only.  HaveDEPUTY PRESIDENT: You can perhaps confine yourself to the first question only.  HaveDEPUTY PRESIDENT: You can perhaps confine yourself to the first question only.  HaveDEPUTY PRESIDENT: You can perhaps confine yourself to the first question only.  Have



you got the first question?  It is just the first part of the question that you areyou got the first question?  It is just the first part of the question that you areyou got the first question?  It is just the first part of the question that you areyou got the first question?  It is just the first part of the question that you are

asked to reply to.asked to reply to.asked to reply to.asked to reply to.

FINANCIAL SECRETARY: Mr Deputy President, I think, as a matter of fact, the revisionFINANCIAL SECRETARY: Mr Deputy President, I think, as a matter of fact, the revisionFINANCIAL SECRETARY: Mr Deputy President, I think, as a matter of fact, the revisionFINANCIAL SECRETARY: Mr Deputy President, I think, as a matter of fact, the revision

was announced by me before the voting on the revenue measures.  But it is true thatwas announced by me before the voting on the revenue measures.  But it is true thatwas announced by me before the voting on the revenue measures.  But it is true thatwas announced by me before the voting on the revenue measures.  But it is true that

it was after the voting on the expenditure measures, if my memory is correct there.it was after the voting on the expenditure measures, if my memory is correct there.it was after the voting on the expenditure measures, if my memory is correct there.it was after the voting on the expenditure measures, if my memory is correct there.

But of course there is no question of re-voting.But of course there is no question of re-voting.But of course there is no question of re-voting.But of course there is no question of re-voting.

MR FRED LI (in Cantonese): Mr Deputy President, the Secretary just now mentioned thatMR FRED LI (in Cantonese): Mr Deputy President, the Secretary just now mentioned thatMR FRED LI (in Cantonese): Mr Deputy President, the Secretary just now mentioned thatMR FRED LI (in Cantonese): Mr Deputy President, the Secretary just now mentioned that

there would be 4% real increase in welfare.  In view of the huge surplus, will thethere would be 4% real increase in welfare.  In view of the huge surplus, will thethere would be 4% real increase in welfare.  In view of the huge surplus, will thethere would be 4% real increase in welfare.  In view of the huge surplus, will the

Administration consider foregoing the original plan of reducing social welfareAdministration consider foregoing the original plan of reducing social welfareAdministration consider foregoing the original plan of reducing social welfareAdministration consider foregoing the original plan of reducing social welfare

expenditure by 2.2% and 2.6% in 1992-93 and 1993-94 respectively?expenditure by 2.2% and 2.6% in 1992-93 and 1993-94 respectively?expenditure by 2.2% and 2.6% in 1992-93 and 1993-94 respectively?expenditure by 2.2% and 2.6% in 1992-93 and 1993-94 respectively?

DEPUTY PRESIDENT: I do not think that really arises out of the main question and answer,DEPUTY PRESIDENT: I do not think that really arises out of the main question and answer,DEPUTY PRESIDENT: I do not think that really arises out of the main question and answer,DEPUTY PRESIDENT: I do not think that really arises out of the main question and answer,

Mr Fred LI.Mr Fred LI.Mr Fred LI.Mr Fred LI.

DR HUANG CHEN-YA (in Cantonese): Mr Deputy President, the Secretary once informedDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, the Secretary once informedDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, the Secretary once informedDR HUANG CHEN-YA (in Cantonese): Mr Deputy President, the Secretary once informed

this Council that according to calculations, inflation fuelled by the airportthis Council that according to calculations, inflation fuelled by the airportthis Council that according to calculations, inflation fuelled by the airportthis Council that according to calculations, inflation fuelled by the airport

projects would be at 11% whereas the Medium Range Forecast put it at 8.5%.  Couldprojects would be at 11% whereas the Medium Range Forecast put it at 8.5%.  Couldprojects would be at 11% whereas the Medium Range Forecast put it at 8.5%.  Couldprojects would be at 11% whereas the Medium Range Forecast put it at 8.5%.  Could

the Secretary inform this Council whether it would be possible for him to base thethe Secretary inform this Council whether it would be possible for him to base thethe Secretary inform this Council whether it would be possible for him to base thethe Secretary inform this Council whether it would be possible for him to base the

calculation of the real growth of welfare expenditure on the 11% inflation rate ofcalculation of the real growth of welfare expenditure on the 11% inflation rate ofcalculation of the real growth of welfare expenditure on the 11% inflation rate ofcalculation of the real growth of welfare expenditure on the 11% inflation rate of

the Airport Core Programme?the Airport Core Programme?the Airport Core Programme?the Airport Core Programme?

FINANCIAL SECRETARY: Mr Deputy President, I find it difficult to trace any connectionFINANCIAL SECRETARY: Mr Deputy President, I find it difficult to trace any connectionFINANCIAL SECRETARY: Mr Deputy President, I find it difficult to trace any connectionFINANCIAL SECRETARY: Mr Deputy President, I find it difficult to trace any connection

between what is being assumed for inflation on the Airport Core Programme and thebetween what is being assumed for inflation on the Airport Core Programme and thebetween what is being assumed for inflation on the Airport Core Programme and thebetween what is being assumed for inflation on the Airport Core Programme and the

question which I have been asked to address which relates to expenditure decisionsquestion which I have been asked to address which relates to expenditure decisionsquestion which I have been asked to address which relates to expenditure decisionsquestion which I have been asked to address which relates to expenditure decisions

taken in the last Budget.taken in the last Budget.taken in the last Budget.taken in the last Budget.

Written answers to questionsWritten answers to questionsWritten answers to questionsWritten answers to questions

Harassment of tenantsHarassment of tenantsHarassment of tenantsHarassment of tenants



7.7.7.7. DR HUANG CHEN-YA asked: In view of the frequent occurrence of incidents in whichDR HUANG CHEN-YA asked: In view of the frequent occurrence of incidents in whichDR HUANG CHEN-YA asked: In view of the frequent occurrence of incidents in whichDR HUANG CHEN-YA asked: In view of the frequent occurrence of incidents in which

occupants of private premises are forced to vacate their premises by unlawful means,occupants of private premises are forced to vacate their premises by unlawful means,occupants of private premises are forced to vacate their premises by unlawful means,occupants of private premises are forced to vacate their premises by unlawful means,

will the Government inform this Council:will the Government inform this Council:will the Government inform this Council:will the Government inform this Council:

(a)(a)(a)(a) how many such cases were reported to the police in the past twelve months;how many such cases were reported to the police in the past twelve months;how many such cases were reported to the police in the past twelve months;how many such cases were reported to the police in the past twelve months;

andandandand

(b)(b)(b)(b) whether new cases are dealt with by the relevant authority differently fromwhether new cases are dealt with by the relevant authority differently fromwhether new cases are dealt with by the relevant authority differently fromwhether new cases are dealt with by the relevant authority differently from

those cases in which repeated harassment has been reported; if so, what differentthose cases in which repeated harassment has been reported; if so, what differentthose cases in which repeated harassment has been reported; if so, what differentthose cases in which repeated harassment has been reported; if so, what different

procedures are applied and how are they different; if not, why not?procedures are applied and how are they different; if not, why not?procedures are applied and how are they different; if not, why not?procedures are applied and how are they different; if not, why not?

SECRETARY FOR SECURITY: Mr Deputy President, there is no offence,   per se, ofSECRETARY FOR SECURITY: Mr Deputy President, there is no offence,   per se, ofSECRETARY FOR SECURITY: Mr Deputy President, there is no offence,   per se, ofSECRETARY FOR SECURITY: Mr Deputy President, there is no offence,   per se, of

"forcing occupants of private premises to vacate their premises by unlawful means.""forcing occupants of private premises to vacate their premises by unlawful means.""forcing occupants of private premises to vacate their premises by unlawful means.""forcing occupants of private premises to vacate their premises by unlawful means."

Such incidents may in the first instance be reported as "criminal damage", "criminalSuch incidents may in the first instance be reported as "criminal damage", "criminalSuch incidents may in the first instance be reported as "criminal damage", "criminalSuch incidents may in the first instance be reported as "criminal damage", "criminal

intimidation", and "burglary". The fact that unlawful means are used to force theintimidation", and "burglary". The fact that unlawful means are used to force theintimidation", and "burglary". The fact that unlawful means are used to force theintimidation", and "burglary". The fact that unlawful means are used to force the

occupants to vacate a private premises may not be apparent at the time of reportingoccupants to vacate a private premises may not be apparent at the time of reportingoccupants to vacate a private premises may not be apparent at the time of reportingoccupants to vacate a private premises may not be apparent at the time of reporting

to the police. Statistics relating to such cases are therefore not readily available.to the police. Statistics relating to such cases are therefore not readily available.to the police. Statistics relating to such cases are therefore not readily available.to the police. Statistics relating to such cases are therefore not readily available.

Each case is dealt with based on its own circumstances.  If a clear case ofEach case is dealt with based on its own circumstances.  If a clear case ofEach case is dealt with based on its own circumstances.  If a clear case ofEach case is dealt with based on its own circumstances.  If a clear case of

harassment is established, the police will first conduct preliminary investigations.harassment is established, the police will first conduct preliminary investigations.harassment is established, the police will first conduct preliminary investigations.harassment is established, the police will first conduct preliminary investigations.

If there is evidence that a crime has been committed, a full investigation will beIf there is evidence that a crime has been committed, a full investigation will beIf there is evidence that a crime has been committed, a full investigation will beIf there is evidence that a crime has been committed, a full investigation will be

carried out and if necessary criminal charges laid. The police will also assist incarried out and if necessary criminal charges laid. The police will also assist incarried out and if necessary criminal charges laid. The police will also assist incarried out and if necessary criminal charges laid. The police will also assist in

the investigation of harassment cases where the parties involved are un-cooperativethe investigation of harassment cases where the parties involved are un-cooperativethe investigation of harassment cases where the parties involved are un-cooperativethe investigation of harassment cases where the parties involved are un-cooperative

or believed to be connected to triads.or believed to be connected to triads.or believed to be connected to triads.or believed to be connected to triads.

In handling disputes between landlords and tenants involving alleged harassmentIn handling disputes between landlords and tenants involving alleged harassmentIn handling disputes between landlords and tenants involving alleged harassmentIn handling disputes between landlords and tenants involving alleged harassment

and illegal eviction, the police officer will bring to the attention of the concernedand illegal eviction, the police officer will bring to the attention of the concernedand illegal eviction, the police officer will bring to the attention of the concernedand illegal eviction, the police officer will bring to the attention of the concerned

parties the provisions on landlord harassment of tenants under section 70B of theparties the provisions on landlord harassment of tenants under section 70B of theparties the provisions on landlord harassment of tenants under section 70B of theparties the provisions on landlord harassment of tenants under section 70B of the

Landlord and Tenant (Consolidation) Ordinance. This section provides that any personLandlord and Tenant (Consolidation) Ordinance. This section provides that any personLandlord and Tenant (Consolidation) Ordinance. This section provides that any personLandlord and Tenant (Consolidation) Ordinance. This section provides that any person

who unlawfully evicts the tenant or sub-tenant of occupation of any premises, orwho unlawfully evicts the tenant or sub-tenant of occupation of any premises, orwho unlawfully evicts the tenant or sub-tenant of occupation of any premises, orwho unlawfully evicts the tenant or sub-tenant of occupation of any premises, or

commits any act to interfere with the peace or comfort of the tenant or sub-tenant,commits any act to interfere with the peace or comfort of the tenant or sub-tenant,commits any act to interfere with the peace or comfort of the tenant or sub-tenant,commits any act to interfere with the peace or comfort of the tenant or sub-tenant,

is liable to a fine of $500,000 and imprisonment for 12 months on subsequentis liable to a fine of $500,000 and imprisonment for 12 months on subsequentis liable to a fine of $500,000 and imprisonment for 12 months on subsequentis liable to a fine of $500,000 and imprisonment for 12 months on subsequent

convictions. The court may also require him to compensate the tenant or sub-tenant.convictions. The court may also require him to compensate the tenant or sub-tenant.convictions. The court may also require him to compensate the tenant or sub-tenant.convictions. The court may also require him to compensate the tenant or sub-tenant.

Where no criminal activity is involved, the RatingWhere no criminal activity is involved, the RatingWhere no criminal activity is involved, the RatingWhere no criminal activity is involved, the Rating and Valuation Department will and Valuation Department will and Valuation Department will and Valuation Department will

try to resolve the dispute by mediation and advice.try to resolve the dispute by mediation and advice.try to resolve the dispute by mediation and advice.try to resolve the dispute by mediation and advice.



Noise pollution caused by piling worksNoise pollution caused by piling worksNoise pollution caused by piling worksNoise pollution caused by piling works

8.8.8.8. DR HUANG CHEN-YA asked: In view of serious noise pollution caused by certainDR HUANG CHEN-YA asked: In view of serious noise pollution caused by certainDR HUANG CHEN-YA asked: In view of serious noise pollution caused by certainDR HUANG CHEN-YA asked: In view of serious noise pollution caused by certain

piling works, will the Government inform this Council:piling works, will the Government inform this Council:piling works, will the Government inform this Council:piling works, will the Government inform this Council:

(a)(a)(a)(a) how many complaints were received by the Environmental Protection Departmenthow many complaints were received by the Environmental Protection Departmenthow many complaints were received by the Environmental Protection Departmenthow many complaints were received by the Environmental Protection Department

and the Police Force in 1991/92 about noise pollution caused by piling works; howand the Police Force in 1991/92 about noise pollution caused by piling works; howand the Police Force in 1991/92 about noise pollution caused by piling works; howand the Police Force in 1991/92 about noise pollution caused by piling works; how

many prosecutions were successfully brought against the contractors concerned; andmany prosecutions were successfully brought against the contractors concerned; andmany prosecutions were successfully brought against the contractors concerned; andmany prosecutions were successfully brought against the contractors concerned; and

(b(b(b(b)))) what legislation and measures are available to control piling activities atwhat legislation and measures are available to control piling activities atwhat legislation and measures are available to control piling activities atwhat legislation and measures are available to control piling activities at

construction sites in residential areas; whether there are any plans to review theconstruction sites in residential areas; whether there are any plans to review theconstruction sites in residential areas; whether there are any plans to review theconstruction sites in residential areas; whether there are any plans to review the

relevant legislation and measures?relevant legislation and measures?relevant legislation and measures?relevant legislation and measures?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, in 1991, 19SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, in 1991, 19SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, in 1991, 19SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, in 1991, 19

complaints of noise pollution caused by piling works were received by thecomplaints of noise pollution caused by piling works were received by thecomplaints of noise pollution caused by piling works were received by thecomplaints of noise pollution caused by piling works were received by the

Environmental Protection Department and the Royal Hong Kong Police Force.  Of these,Environmental Protection Department and the Royal Hong Kong Police Force.  Of these,Environmental Protection Department and the Royal Hong Kong Police Force.  Of these,Environmental Protection Department and the Royal Hong Kong Police Force.  Of these,

four were dealt with by the police, and 15 by the Environmental Protection Department.four were dealt with by the police, and 15 by the Environmental Protection Department.four were dealt with by the police, and 15 by the Environmental Protection Department.four were dealt with by the police, and 15 by the Environmental Protection Department.

Six successful prosecutions were brought against contractors for non-compliance withSix successful prosecutions were brought against contractors for non-compliance withSix successful prosecutions were brought against contractors for non-compliance withSix successful prosecutions were brought against contractors for non-compliance with

permit conditions.  The remaining 13 cases were the subject of verbal warnings andpermit conditions.  The remaining 13 cases were the subject of verbal warnings andpermit conditions.  The remaining 13 cases were the subject of verbal warnings andpermit conditions.  The remaining 13 cases were the subject of verbal warnings and

the contractors took immediate steps to remedy the breach of the permits.  478the contractors took immediate steps to remedy the breach of the permits.  478the contractors took immediate steps to remedy the breach of the permits.  478the contractors took immediate steps to remedy the breach of the permits.  478

construction noise permits were issued for percussive piling activities in 1991.construction noise permits were issued for percussive piling activities in 1991.construction noise permits were issued for percussive piling activities in 1991.construction noise permits were issued for percussive piling activities in 1991.

Section 6 of the Noise Control Ordinance, enacted in 1989, provides for theSection 6 of the Noise Control Ordinance, enacted in 1989, provides for theSection 6 of the Noise Control Ordinance, enacted in 1989, provides for theSection 6 of the Noise Control Ordinance, enacted in 1989, provides for the

control of piling activities.   Such  activities are prohibited between 7 pm and 7control of piling activities.   Such  activities are prohibited between 7 pm and 7control of piling activities.   Such  activities are prohibited between 7 pm and 7control of piling activities.   Such  activities are prohibited between 7 pm and 7

am on weekdays or at any time on general holidays, and are restricted to severalam on weekdays or at any time on general holidays, and are restricted to severalam on weekdays or at any time on general holidays, and are restricted to severalam on weekdays or at any time on general holidays, and are restricted to several

periods of operation on weekdays.  Construction Noise Permits are issued by theperiods of operation on weekdays.  Construction Noise Permits are issued by theperiods of operation on weekdays.  Construction Noise Permits are issued by theperiods of operation on weekdays.  Construction Noise Permits are issued by the

Environmental Protection Department for percussive piling activities carried out onEnvironmental Protection Department for percussive piling activities carried out onEnvironmental Protection Department for percussive piling activities carried out onEnvironmental Protection Department for percussive piling activities carried out on

weekdays.  These permits restrict such piling to three, five or 12 hours of operationweekdays.  These permits restrict such piling to three, five or 12 hours of operationweekdays.  These permits restrict such piling to three, five or 12 hours of operationweekdays.  These permits restrict such piling to three, five or 12 hours of operation

depending on the proximity of noise sensitive receivers, such as domestic premisesdepending on the proximity of noise sensitive receivers, such as domestic premisesdepending on the proximity of noise sensitive receivers, such as domestic premisesdepending on the proximity of noise sensitive receivers, such as domestic premises

and schools.  In built-up urban and residential areas, percussive piling isand schools.  In built-up urban and residential areas, percussive piling isand schools.  In built-up urban and residential areas, percussive piling isand schools.  In built-up urban and residential areas, percussive piling is

restricted to three hours during the less sensitive periods of the day, namely betweenrestricted to three hours during the less sensitive periods of the day, namely betweenrestricted to three hours during the less sensitive periods of the day, namely betweenrestricted to three hours during the less sensitive periods of the day, namely between

8  am  and  9 am,  between    12.30  pm and 1.30 pm and between 5 pm and 6 pm.8  am  and  9 am,  between    12.30  pm and 1.30 pm and between 5 pm and 6 pm.8  am  and  9 am,  between    12.30  pm and 1.30 pm and between 5 pm and 6 pm.8  am  and  9 am,  between    12.30  pm and 1.30 pm and between 5 pm and 6 pm.

In order to further improve controls on percussive piling activities, theIn order to further improve controls on percussive piling activities, theIn order to further improve controls on percussive piling activities, theIn order to further improve controls on percussive piling activities, the

Environmental Protection Department is liaising with the building industry andEnvironmental Protection Department is liaising with the building industry andEnvironmental Protection Department is liaising with the building industry andEnvironmental Protection Department is liaising with the building industry and

relevant government departments to promote the use of quieter piling methods in therelevant government departments to promote the use of quieter piling methods in therelevant government departments to promote the use of quieter piling methods in therelevant government departments to promote the use of quieter piling methods in the



urban areas.  In addition, from October 1992 onwards, it is proposed to stipulateurban areas.  In addition, from October 1992 onwards, it is proposed to stipulateurban areas.  In addition, from October 1992 onwards, it is proposed to stipulateurban areas.  In addition, from October 1992 onwards, it is proposed to stipulate

in the general specifications of contracts for civil engineering works (to be issuedin the general specifications of contracts for civil engineering works (to be issuedin the general specifications of contracts for civil engineering works (to be issuedin the general specifications of contracts for civil engineering works (to be issued

by the Works Branch) that contractors should regularly conduct noise monitoring atby the Works Branch) that contractors should regularly conduct noise monitoring atby the Works Branch) that contractors should regularly conduct noise monitoring atby the Works Branch) that contractors should regularly conduct noise monitoring at

construction sites where piling works are carried out.construction sites where piling works are carried out.construction sites where piling works are carried out.construction sites where piling works are carried out.

Thailand's political unrestThailand's political unrestThailand's political unrestThailand's political unrest

9.9.9.9. MR LAU CHIN-SHEK asked: In view of the present politicaMR LAU CHIN-SHEK asked: In view of the present politicaMR LAU CHIN-SHEK asked: In view of the present politicaMR LAU CHIN-SHEK asked: In view of the present political unrest in Thailand, willl unrest in Thailand, willl unrest in Thailand, willl unrest in Thailand, will

the Government inform this Council whether measures have been taken to ensure thethe Government inform this Council whether measures have been taken to ensure thethe Government inform this Council whether measures have been taken to ensure thethe Government inform this Council whether measures have been taken to ensure the

safety of Hong Kong residents currently touring or working in Thailand?  If so, whatsafety of Hong Kong residents currently touring or working in Thailand?  If so, whatsafety of Hong Kong residents currently touring or working in Thailand?  If so, whatsafety of Hong Kong residents currently touring or working in Thailand?  If so, what

are these measures?are these measures?are these measures?are these measures?

SECRETARY FOR SECURITY: Mr Deputy President, we have been closely monitoring theSECRETARY FOR SECURITY: Mr Deputy President, we have been closely monitoring theSECRETARY FOR SECURITY: Mr Deputy President, we have been closely monitoring theSECRETARY FOR SECURITY: Mr Deputy President, we have been closely monitoring the

situation in Thailand via the British Embassy in Bangkok.  With the outbreak ofsituation in Thailand via the British Embassy in Bangkok.  With the outbreak ofsituation in Thailand via the British Embassy in Bangkok.  With the outbreak ofsituation in Thailand via the British Embassy in Bangkok.  With the outbreak of

violence, the Immigration Department issued a press release advising people to avoidviolence, the Immigration Department issued a press release advising people to avoidviolence, the Immigration Department issued a press release advising people to avoidviolence, the Immigration Department issued a press release advising people to avoid

certain areas in Bangkok and to travel there only for essential visits.  Thecertain areas in Bangkok and to travel there only for essential visits.  Thecertain areas in Bangkok and to travel there only for essential visits.  Thecertain areas in Bangkok and to travel there only for essential visits.  The

Department also set up two hotlines to answer enquiries.  Callers were given adviceDepartment also set up two hotlines to answer enquiries.  Callers were given adviceDepartment also set up two hotlines to answer enquiries.  Callers were given adviceDepartment also set up two hotlines to answer enquiries.  Callers were given advice

on proposed visits to Thailand and where Hong Kong residents in distress there couldon proposed visits to Thailand and where Hong Kong residents in distress there couldon proposed visits to Thailand and where Hong Kong residents in distress there couldon proposed visits to Thailand and where Hong Kong residents in distress there could

get help.  The Department was also ready to handle requests for assistance fromget help.  The Department was also ready to handle requests for assistance fromget help.  The Department was also ready to handle requests for assistance fromget help.  The Department was also ready to handle requests for assistance from

relatives of Hong Kong residents travelling or working in Thailand. So far, norelatives of Hong Kong residents travelling or working in Thailand. So far, norelatives of Hong Kong residents travelling or working in Thailand. So far, norelatives of Hong Kong residents travelling or working in Thailand. So far, no

enquiries or requests for assistance have been received.enquiries or requests for assistance have been received.enquiries or requests for assistance have been received.enquiries or requests for assistance have been received.

Inland Revenue Department's computer systemInland Revenue Department's computer systemInland Revenue Department's computer systemInland Revenue Department's computer system

10.10.10.10. MR ERIC LI asked: At the Legislative Council SittMR ERIC LI asked: At the Legislative Council SittMR ERIC LI asked: At the Legislative Council SittMR ERIC LI asked: At the Legislative Council Sitting on 6 May 1992, the Financialing on 6 May 1992, the Financialing on 6 May 1992, the Financialing on 6 May 1992, the Financial

Secretary indicated that the actual surplus for 1991-92 exceeded the amount of $14Secretary indicated that the actual surplus for 1991-92 exceeded the amount of $14Secretary indicated that the actual surplus for 1991-92 exceeded the amount of $14Secretary indicated that the actual surplus for 1991-92 exceeded the amount of $14

billion as announced earlier by $6 billion.  In view of the fact that the Inlandbillion as announced earlier by $6 billion.  In view of the fact that the Inlandbillion as announced earlier by $6 billion.  In view of the fact that the Inlandbillion as announced earlier by $6 billion.  In view of the fact that the Inland

Revenue Department has already had a computer system to calculate the revenueRevenue Department has already had a computer system to calculate the revenueRevenue Department has already had a computer system to calculate the revenueRevenue Department has already had a computer system to calculate the revenue

generated from direct taxes such as Salaries Tax and Profits Tax, and that the lastgenerated from direct taxes such as Salaries Tax and Profits Tax, and that the lastgenerated from direct taxes such as Salaries Tax and Profits Tax, and that the lastgenerated from direct taxes such as Salaries Tax and Profits Tax, and that the last

financial year had actually ended when the Financial Secretary gave his concludingfinancial year had actually ended when the Financial Secretary gave his concludingfinancial year had actually ended when the Financial Secretary gave his concludingfinancial year had actually ended when the Financial Secretary gave his concluding

speech on the 1992-93 Budget Debate on 1 April 1992, will the Government inform thisspeech on the 1992-93 Budget Debate on 1 April 1992, will the Government inform thisspeech on the 1992-93 Budget Debate on 1 April 1992, will the Government inform thisspeech on the 1992-93 Budget Debate on 1 April 1992, will the Government inform this

Council:Council:Council:Council:

(a)(a)(a)(a) whether Inland Revenue Department's computer system has been inefficient inwhether Inland Revenue Department's computer system has been inefficient inwhether Inland Revenue Department's computer system has been inefficient inwhether Inland Revenue Department's computer system has been inefficient in

calculating the revenue generated from direct taxes resulting in a time lag of threecalculating the revenue generated from direct taxes resulting in a time lag of threecalculating the revenue generated from direct taxes resulting in a time lag of threecalculating the revenue generated from direct taxes resulting in a time lag of three



months in calculating the surplus for the last financial year; andmonths in calculating the surplus for the last financial year; andmonths in calculating the surplus for the last financial year; andmonths in calculating the surplus for the last financial year; and

(b)(b)(b)(b) if so, whether consideration will be given to further enhancing theif so, whether consideration will be given to further enhancing theif so, whether consideration will be given to further enhancing theif so, whether consideration will be given to further enhancing the

efficiency of IRD's computer system?efficiency of IRD's computer system?efficiency of IRD's computer system?efficiency of IRD's computer system?

SECRETARY FOR THE TREASURY: Mr Deputy President, the Inland Revenue DepartmentSECRETARY FOR THE TREASURY: Mr Deputy President, the Inland Revenue DepartmentSECRETARY FOR THE TREASURY: Mr Deputy President, the Inland Revenue DepartmentSECRETARY FOR THE TREASURY: Mr Deputy President, the Inland Revenue Department

computer system is perfectly adequate for the purpose of calculating the revenuecomputer system is perfectly adequate for the purpose of calculating the revenuecomputer system is perfectly adequate for the purpose of calculating the revenuecomputer system is perfectly adequate for the purpose of calculating the revenue

generated from direct taxes.generated from direct taxes.generated from direct taxes.generated from direct taxes.

Only about 20% of the difference of about $6 billion between the estimated budgetOnly about 20% of the difference of about $6 billion between the estimated budgetOnly about 20% of the difference of about $6 billion between the estimated budgetOnly about 20% of the difference of about $6 billion between the estimated budget

surplus mentioned by the Financial Secretary in his Budget speech, and the surplussurplus mentioned by the Financial Secretary in his Budget speech, and the surplussurplus mentioned by the Financial Secretary in his Budget speech, and the surplussurplus mentioned by the Financial Secretary in his Budget speech, and the surplus

according to the "first closing" of the Government's accounts, was attributable toaccording to the "first closing" of the Government's accounts, was attributable toaccording to the "first closing" of the Government's accounts, was attributable toaccording to the "first closing" of the Government's accounts, was attributable to

increased tax revenue collected by the Inland Revenue Department.  The largestincreased tax revenue collected by the Inland Revenue Department.  The largestincreased tax revenue collected by the Inland Revenue Department.  The largestincreased tax revenue collected by the Inland Revenue Department.  The largest

contribution to the Inland Revenue Department's "share" of the additional surpluscontribution to the Inland Revenue Department's "share" of the additional surpluscontribution to the Inland Revenue Department's "share" of the additional surpluscontribution to the Inland Revenue Department's "share" of the additional surplus

was Stamp Duty (about $670 million).was Stamp Duty (about $670 million).was Stamp Duty (about $670 million).was Stamp Duty (about $670 million).

The estimated The estimated The estimated The estimated surplus announced in the Budget speech was based on the revisedsurplus announced in the Budget speech was based on the revisedsurplus announced in the Budget speech was based on the revisedsurplus announced in the Budget speech was based on the revised

estimates of revenue and expenditure made at the end of January.  The Inland Revenueestimates of revenue and expenditure made at the end of January.  The Inland Revenueestimates of revenue and expenditure made at the end of January.  The Inland Revenueestimates of revenue and expenditure made at the end of January.  The Inland Revenue

Department had then to make an estimate of the total tax revenue it would collectDepartment had then to make an estimate of the total tax revenue it would collectDepartment had then to make an estimate of the total tax revenue it would collectDepartment had then to make an estimate of the total tax revenue it would collect

in the following two months, up to the close of the financial year.  In the case ofin the following two months, up to the close of the financial year.  In the case ofin the following two months, up to the close of the financial year.  In the case ofin the following two months, up to the close of the financial year.  In the case of

Stamp Duty, collections for March turned out to be exceptionally high because of theStamp Duty, collections for March turned out to be exceptionally high because of theStamp Duty, collections for March turned out to be exceptionally high because of theStamp Duty, collections for March turned out to be exceptionally high because of the

buoyant property and stock markets.buoyant property and stock markets.buoyant property and stock markets.buoyant property and stock markets.

Kindergarten placesKindergarten placesKindergarten placesKindergarten places

11.11.11.11. MR NG MING-YUM asked: Will the Government inform MR NG MING-YUM asked: Will the Government inform MR NG MING-YUM asked: Will the Government inform MR NG MING-YUM asked: Will the Government inform this Council:this Council:this Council:this Council:

(a)(a)(a)(a) of the annual provision of kindergarten places and the actual enrolmentof the annual provision of kindergarten places and the actual enrolmentof the annual provision of kindergarten places and the actual enrolmentof the annual provision of kindergarten places and the actual enrolment

figures over the past five years, and the size of population of children in thefigures over the past five years, and the size of population of children in thefigures over the past five years, and the size of population of children in thefigures over the past five years, and the size of population of children in the

corresponding age group;corresponding age group;corresponding age group;corresponding age group;

(b)(b)(b)(b) whether the Government had received any complaints frwhether the Government had received any complaints frwhether the Government had received any complaints frwhether the Government had received any complaints from parents aboutom parents aboutom parents aboutom parents about

insufficient kindergarten places in their respective districts and if so, how theinsufficient kindergarten places in their respective districts and if so, how theinsufficient kindergarten places in their respective districts and if so, how theinsufficient kindergarten places in their respective districts and if so, how the

Government dealt with these complaints;Government dealt with these complaints;Government dealt with these complaints;Government dealt with these complaints;

(c)(c)(c)(c) whether the existing Fee Remission Scheme for kindergartens will be adjusted,whether the existing Fee Remission Scheme for kindergartens will be adjusted,whether the existing Fee Remission Scheme for kindergartens will be adjusted,whether the existing Fee Remission Scheme for kindergartens will be adjusted,



and if so, what criteria will be followed; andand if so, what criteria will be followed; andand if so, what criteria will be followed; andand if so, what criteria will be followed; and

(d)(d)(d)(d) what annual provision will be allocated for the pre-primary education in thewhat annual provision will be allocated for the pre-primary education in thewhat annual provision will be allocated for the pre-primary education in thewhat annual provision will be allocated for the pre-primary education in the

next five years and what the average rate of assistance to each pupil is?next five years and what the average rate of assistance to each pupil is?next five years and what the average rate of assistance to each pupil is?next five years and what the average rate of assistance to each pupil is?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr NG'sSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr NG'sSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr NG'sSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr NG's

questions are as follows.questions are as follows.questions are as follows.questions are as follows.

(a)(a)(a)(a) The provision of kindergarten places, actual enrolment and size of theThe provision of kindergarten places, actual enrolment and size of theThe provision of kindergarten places, actual enrolment and size of theThe provision of kindergarten places, actual enrolment and size of the

corresponding age group as at September of each of the past five years were:corresponding age group as at September of each of the past five years were:corresponding age group as at September of each of the past five years were:corresponding age group as at September of each of the past five years were:

1987198719871987 1988198819881988 1989198919891989 1990199019901990 1991199119911991

Number of placesNumber of placesNumber of placesNumber of places 239 440239 440239 440239 440 234 719234 719234 719234 719 224 267224 267224 267224 267 224 71224 71224 71224 718888 223 376223 376223 376223 376

EnrolmentEnrolmentEnrolmentEnrolment 225 108225 108225 108225 108 214 703214 703214 703214 703 201 750201 750201 750201 750 196 466196 466196 466196 466 193 658193 658193 658193 658

Population aged 3-5Population aged 3-5Population aged 3-5Population aged 3-5 257 900257 900257 900257 900 247 200247 200247 200247 200 236 200236 200236 200236 200 227 200227 200227 200227 200 225 000225 000225 000225 000

(b)(b)(b)(b) The Education Department has not received any complaints from parents aboutThe Education Department has not received any complaints from parents aboutThe Education Department has not received any complaints from parents aboutThe Education Department has not received any complaints from parents about

insufficient kindergarten places in their respective districts.insufficient kindergarten places in their respective districts.insufficient kindergarten places in their respective districts.insufficient kindergarten places in their respective districts.

(c)(c)(c)(c) The Kindergarten Fee Remission Scheme was introduced in the 1990-91 schoolThe Kindergarten Fee Remission Scheme was introduced in the 1990-91 schoolThe Kindergarten Fee Remission Scheme was introduced in the 1990-91 schoolThe Kindergarten Fee Remission Scheme was introduced in the 1990-91 school

year and provided with additional funding in   1991-92.  The Government aims to bringyear and provided with additional funding in   1991-92.  The Government aims to bringyear and provided with additional funding in   1991-92.  The Government aims to bringyear and provided with additional funding in   1991-92.  The Government aims to bring

it more in line with the scheme for senior secondary pupils by relaxing the criteriait more in line with the scheme for senior secondary pupils by relaxing the criteriait more in line with the scheme for senior secondary pupils by relaxing the criteriait more in line with the scheme for senior secondary pupils by relaxing the criteria

for eligibility over the next few years.  At the same time, the Education Commissionfor eligibility over the next few years.  At the same time, the Education Commissionfor eligibility over the next few years.  At the same time, the Education Commissionfor eligibility over the next few years.  At the same time, the Education Commission

is expected to propose further improvements in its fifth report due for publicationis expected to propose further improvements in its fifth report due for publicationis expected to propose further improvements in its fifth report due for publicationis expected to propose further improvements in its fifth report due for publication

in June.in June.in June.in June.

(d)(d)(d)(d) The present and forecast provisions for kindergarten educationThe present and forecast provisions for kindergarten educationThe present and forecast provisions for kindergarten educationThe present and forecast provisions for kindergarten education for the for the for the for the

1992-93 to 1996-97 financial years, not including any additional provisions which1992-93 to 1996-97 financial years, not including any additional provisions which1992-93 to 1996-97 financial years, not including any additional provisions which1992-93 to 1996-97 financial years, not including any additional provisions which

may result from the improvements in (c) above, are  as follows (at March 1992 prices):may result from the improvements in (c) above, are  as follows (at March 1992 prices):may result from the improvements in (c) above, are  as follows (at March 1992 prices):may result from the improvements in (c) above, are  as follows (at March 1992 prices):

92-9392-9392-9392-93 93-9493-9493-9493-94 94-9594-9594-9594-95 95-9695-9695-9695-96 96-9796-9796-9796-97

$Mn$Mn$Mn$Mn $Mn$Mn$Mn$Mn $Mn$Mn$Mn$Mn $Mn$Mn$Mn$Mn $Mn$Mn$Mn$Mn



Rent and ratesRent and ratesRent and ratesRent and rates 112.5112.5112.5112.5 111111112.52.52.52.5 112.5112.5112.5112.5 112.5112.5112.5112.5 112.5112.5112.5112.5

reimbursement toreimbursement toreimbursement toreimbursement to

non-profit-makingnon-profit-makingnon-profit-makingnon-profit-making

kindergartenskindergartenskindergartenskindergartens

Kindergarten FeeKindergarten FeeKindergarten FeeKindergarten Fee 25.625.625.625.6 27.327.327.327.3 28.128.128.128.1 28.128.128.128.1 28.128.128.128.1

Remission SchemeRemission SchemeRemission SchemeRemission Scheme

138.1138.1138.1138.1 139.8139.8139.8139.8 140.6140.6140.6140.6 140.6140.6140.6140.6 140.6140.6140.6140.6

================ ================ ================ ================ ================

The average rate of assistance to each pupil under the Kindergarten Fee RemissionThe average rate of assistance to each pupil under the Kindergarten Fee RemissionThe average rate of assistance to each pupil under the Kindergarten Fee RemissionThe average rate of assistance to each pupil under the Kindergarten Fee Remission

Scheme as at April 1992 was:Scheme as at April 1992 was:Scheme as at April 1992 was:Scheme as at April 1992 was:

Average rate of assistanceAverage rate of assistanceAverage rate of assistanceAverage rate of assistance

per pupil per monthper pupil per monthper pupil per monthper pupil per month

Pupil attending whole-day classPupil attending whole-day classPupil attending whole-day classPupil attending whole-day class $460$460$460$460

Pupil attending half-day classPupil attending half-day classPupil attending half-day classPupil attending half-day class $209$209$209$209

Training for retail industry employeesTraining for retail industry employeesTraining for retail industry employeesTraining for retail industry employees

12.12.12.12. MR HOWARD YOUNG asked: Having regard to the statistics published by the Hong KongMR HOWARD YOUNG asked: Having regard to the statistics published by the Hong KongMR HOWARD YOUNG asked: Having regard to the statistics published by the Hong KongMR HOWARD YOUNG asked: Having regard to the statistics published by the Hong Kong

Tourist Association that shopping accounted for over 50% of the tourism receipts inTourist Association that shopping accounted for over 50% of the tourism receipts inTourist Association that shopping accounted for over 50% of the tourism receipts inTourist Association that shopping accounted for over 50% of the tourism receipts in

1991, will the Government inform this Council:1991, will the Government inform this Council:1991, will the Government inform this Council:1991, will the Government inform this Council:

(a)(a)(a)(a) of the plans to of the plans to of the plans to of the plans to meet training needs in the retail industry;meet training needs in the retail industry;meet training needs in the retail industry;meet training needs in the retail industry;

(b)(b)(b)(b) what resources are set aside for this training; andwhat resources are set aside for this training; andwhat resources are set aside for this training; andwhat resources are set aside for this training; and

(c)(c)(c)(c) to what extent the Vocational Training Council will be playing a role?to what extent the Vocational Training Council will be playing a role?to what extent the Vocational Training Council will be playing a role?to what extent the Vocational Training Council will be playing a role?

SECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr YOUNG'sSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr YOUNG'sSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr YOUNG'sSECRETARY FOR EDUCATION AND MANPOWER: Mr Deputy President, the answers to Mr YOUNG's

questions are as follows:questions are as follows:questions are as follows:questions are as follows:

(a)(a)(a)(a) The Government provides training through the Vocational Training CouncilThe Government provides training through the Vocational Training CouncilThe Government provides training through the Vocational Training CouncilThe Government provides training through the Vocational Training Council

(VTC) to meet the needs of the retail industry. In 1992-93 the VTC plans to provide(VTC) to meet the needs of the retail industry. In 1992-93 the VTC plans to provide(VTC) to meet the needs of the retail industry. In 1992-93 the VTC plans to provide(VTC) to meet the needs of the retail industry. In 1992-93 the VTC plans to provide



for the retail sector 2 140 full-time and 980 part-time places in the relevant trainingfor the retail sector 2 140 full-time and 980 part-time places in the relevant trainingfor the retail sector 2 140 full-time and 980 part-time places in the relevant trainingfor the retail sector 2 140 full-time and 980 part-time places in the relevant training

centre and 160 one-year full-time and 60 two-year part-time certificate places incentre and 160 one-year full-time and 60 two-year part-time certificate places incentre and 160 one-year full-time and 60 two-year part-time certificate places incentre and 160 one-year full-time and 60 two-year part-time certificate places in

the technical institutes.  At the request of the Provisional Retraining Fund Board,the technical institutes.  At the request of the Provisional Retraining Fund Board,the technical institutes.  At the request of the Provisional Retraining Fund Board,the technical institutes.  At the request of the Provisional Retraining Fund Board,

the VTC will soon put on a retraining course on basic retail sales techniques forthe VTC will soon put on a retraining course on basic retail sales techniques forthe VTC will soon put on a retraining course on basic retail sales techniques forthe VTC will soon put on a retraining course on basic retail sales techniques for

120 local workers. Such provisions serve to complement the training provided by the120 local workers. Such provisions serve to complement the training provided by the120 local workers. Such provisions serve to complement the training provided by the120 local workers. Such provisions serve to complement the training provided by the

Hong Kong Tourist Association (HKTA) and individual employers. For example, the HKTAHong Kong Tourist Association (HKTA) and individual employers. For example, the HKTAHong Kong Tourist Association (HKTA) and individual employers. For example, the HKTAHong Kong Tourist Association (HKTA) and individual employers. For example, the HKTA

provides training for in-service tour operators and guides, restaurant personnel andprovides training for in-service tour operators and guides, restaurant personnel andprovides training for in-service tour operators and guides, restaurant personnel andprovides training for in-service tour operators and guides, restaurant personnel and

sales personnel. For the retail sector, the HKTA conducts around 26 short coursessales personnel. For the retail sector, the HKTA conducts around 26 short coursessales personnel. For the retail sector, the HKTA conducts around 26 short coursessales personnel. For the retail sector, the HKTA conducts around 26 short courses

a year, providing mainly customer service oriented training to some 650 participantsa year, providing mainly customer service oriented training to some 650 participantsa year, providing mainly customer service oriented training to some 650 participantsa year, providing mainly customer service oriented training to some 650 participants

who are mostly employees of the retail trade members of the HKTA.who are mostly employees of the retail trade members of the HKTA.who are mostly employees of the retail trade members of the HKTA.who are mostly employees of the retail trade members of the HKTA.

(b)(b)(b)(b) For the financial year 1992-93, the VTC has set aside resources in the orderFor the financial year 1992-93, the VTC has set aside resources in the orderFor the financial year 1992-93, the VTC has set aside resources in the orderFor the financial year 1992-93, the VTC has set aside resources in the order

of $10 million (at 1991 prices) for the training described in subparagraph (a) above.of $10 million (at 1991 prices) for the training described in subparagraph (a) above.of $10 million (at 1991 prices) for the training described in subparagraph (a) above.of $10 million (at 1991 prices) for the training described in subparagraph (a) above.

We are also aware that the HKTA, which derives most of its income from a governmentWe are also aware that the HKTA, which derives most of its income from a governmentWe are also aware that the HKTA, which derives most of its income from a governmentWe are also aware that the HKTA, which derives most of its income from a government

subvention, spends about $1.4 million annually on retail trade training.subvention, spends about $1.4 million annually on retail trade training.subvention, spends about $1.4 million annually on retail trade training.subvention, spends about $1.4 million annually on retail trade training.

(c)(c)(c)(c) The main role of the Vocational Training Council is to advise on the measuresThe main role of the Vocational Training Council is to advise on the measuresThe main role of the Vocational Training Council is to advise on the measuresThe main role of the Vocational Training Council is to advise on the measures

required to ensure a comprehensive system of technical education and industrialrequired to ensure a comprehensive system of technical education and industrialrequired to ensure a comprehensive system of technical education and industrialrequired to ensure a comprehensive system of technical education and industrial

training suited to the developing needs of Hong Kong and to put in place such measurestraining suited to the developing needs of Hong Kong and to put in place such measurestraining suited to the developing needs of Hong Kong and to put in place such measurestraining suited to the developing needs of Hong Kong and to put in place such measures

as are approved by the Government.  To this end, the VTC has operated relevant coursesas are approved by the Government.  To this end, the VTC has operated relevant coursesas are approved by the Government.  To this end, the VTC has operated relevant coursesas are approved by the Government.  To this end, the VTC has operated relevant courses

under its Wholesale/Retail and Import/Export Trades Training Centre and eightunder its Wholesale/Retail and Import/Export Trades Training Centre and eightunder its Wholesale/Retail and Import/Export Trades Training Centre and eightunder its Wholesale/Retail and Import/Export Trades Training Centre and eight

technical institutes. Regular manpower surveys are conducted by the VTC to assesstechnical institutes. Regular manpower surveys are conducted by the VTC to assesstechnical institutes. Regular manpower surveys are conducted by the VTC to assesstechnical institutes. Regular manpower surveys are conducted by the VTC to assess

the training needs of the industry.the training needs of the industry.the training needs of the industry.the training needs of the industry.

Signage at Kai TakSignage at Kai TakSignage at Kai TakSignage at Kai Tak

13.13.13.13. MR HOWARD YOUNG asked: Will the Government inform this Council whether actionMR HOWARD YOUNG asked: Will the Government inform this Council whether actionMR HOWARD YOUNG asked: Will the Government inform this Council whether actionMR HOWARD YOUNG asked: Will the Government inform this Council whether action

can be taken to improve the signage outside the departure hall at Kai Tak Airportcan be taken to improve the signage outside the departure hall at Kai Tak Airportcan be taken to improve the signage outside the departure hall at Kai Tak Airportcan be taken to improve the signage outside the departure hall at Kai Tak Airport

to facilitate vehicles dropping off passengers closer to their check-in counter, thusto facilitate vehicles dropping off passengers closer to their check-in counter, thusto facilitate vehicles dropping off passengers closer to their check-in counter, thusto facilitate vehicles dropping off passengers closer to their check-in counter, thus

easing pedestrian flow within the airport?easing pedestrian flow within the airport?easing pedestrian flow within the airport?easing pedestrian flow within the airport?

SECRETARY FOR ECONOMIC SERVICES: Mr Deputy President, action can and will be takenSECRETARY FOR ECONOMIC SERVICES: Mr Deputy President, action can and will be takenSECRETARY FOR ECONOMIC SERVICES: Mr Deputy President, action can and will be takenSECRETARY FOR ECONOMIC SERVICES: Mr Deputy President, action can and will be taken

to improve signage outside the departure hall at Kai Tak.  This is a problem whichto improve signage outside the departure hall at Kai Tak.  This is a problem whichto improve signage outside the departure hall at Kai Tak.  This is a problem whichto improve signage outside the departure hall at Kai Tak.  This is a problem which

has been given much thought over the years, but the physical constraints of thehas been given much thought over the years, but the physical constraints of thehas been given much thought over the years, but the physical constraints of thehas been given much thought over the years, but the physical constraints of the

departure hall frontage, combined with the large number of airlines which will requiredeparture hall frontage, combined with the large number of airlines which will requiredeparture hall frontage, combined with the large number of airlines which will requiredeparture hall frontage, combined with the large number of airlines which will require

to be identified at each dropping off point have made it difficult to design a workableto be identified at each dropping off point have made it difficult to design a workableto be identified at each dropping off point have made it difficult to design a workableto be identified at each dropping off point have made it difficult to design a workable

solution.solution.solution.solution.



The approach which is now being pursued is to indicate the location of check-inThe approach which is now being pursued is to indicate the location of check-inThe approach which is now being pursued is to indicate the location of check-inThe approach which is now being pursued is to indicate the location of check-in

islands by means of reference letters displayed along the frontage of the departureislands by means of reference letters displayed along the frontage of the departureislands by means of reference letters displayed along the frontage of the departureislands by means of reference letters displayed along the frontage of the departure

hall.  Departing passengers will be guided as to which airlines operate from whichhall.  Departing passengers will be guided as to which airlines operate from whichhall.  Departing passengers will be guided as to which airlines operate from whichhall.  Departing passengers will be guided as to which airlines operate from which

check-in islands by means of prominent signs along the approach roads to the airport.check-in islands by means of prominent signs along the approach roads to the airport.check-in islands by means of prominent signs along the approach roads to the airport.check-in islands by means of prominent signs along the approach roads to the airport.

The current refurbishment of the departure hall has involved some re-allocationThe current refurbishment of the departure hall has involved some re-allocationThe current refurbishment of the departure hall has involved some re-allocationThe current refurbishment of the departure hall has involved some re-allocation

of airlines to different check-in islands.  Improvements to the signage outside theof airlines to different check-in islands.  Improvements to the signage outside theof airlines to different check-in islands.  Improvements to the signage outside theof airlines to different check-in islands.  Improvements to the signage outside the

departure hall will therefore be implemented as soon as possible after the completiondeparture hall will therefore be implemented as soon as possible after the completiondeparture hall will therefore be implemented as soon as possible after the completiondeparture hall will therefore be implemented as soon as possible after the completion

of this refurbishment exercise.of this refurbishment exercise.of this refurbishment exercise.of this refurbishment exercise.

Land resumption at Wing Lok StreetLand resumption at Wing Lok StreetLand resumption at Wing Lok StreetLand resumption at Wing Lok Street

14.14.14.14. DR YEUNG SUM asked: Regarding the deciDR YEUNG SUM asked: Regarding the deciDR YEUNG SUM asked: Regarding the deciDR YEUNG SUM asked: Regarding the decision to resume land at Wing Loksion to resume land at Wing Loksion to resume land at Wing Loksion to resume land at Wing Lok

Street/Queen's Road Central for the implementation of a development scheme by theStreet/Queen's Road Central for the implementation of a development scheme by theStreet/Queen's Road Central for the implementation of a development scheme by theStreet/Queen's Road Central for the implementation of a development scheme by the

Land Development Corporation, will the Government inform this Council:Land Development Corporation, will the Government inform this Council:Land Development Corporation, will the Government inform this Council:Land Development Corporation, will the Government inform this Council:

(a)(a)(a)(a) what  effort has been made by the Corporation to negotiate with twhat  effort has been made by the Corporation to negotiate with twhat  effort has been made by the Corporation to negotiate with twhat  effort has been made by the Corporation to negotiate with the affectedhe affectedhe affectedhe affected

owners for an acceptable price for their properties;owners for an acceptable price for their properties;owners for an acceptable price for their properties;owners for an acceptable price for their properties;

(b)(b)(b)(b) what the price offered by the Corporation to the property owners was; andwhat the price offered by the Corporation to the property owners was; andwhat the price offered by the Corporation to the property owners was; andwhat the price offered by the Corporation to the property owners was; and

(c)(c)(c)(c) whether the price offered would be sufficient for shop owners to purchasewhether the price offered would be sufficient for shop owners to purchasewhether the price offered would be sufficient for shop owners to purchasewhether the price offered would be sufficient for shop owners to purchase

shop premises of similar sizes in the locality so that they can carry on their businessshop premises of similar sizes in the locality so that they can carry on their businessshop premises of similar sizes in the locality so that they can carry on their businessshop premises of similar sizes in the locality so that they can carry on their business

in the area?in the area?in the area?in the area?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, theSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, theSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, theSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the

implementation of the Land Development Corporation's proposals at Wing Lokimplementation of the Land Development Corporation's proposals at Wing Lokimplementation of the Land Development Corporation's proposals at Wing Lokimplementation of the Land Development Corporation's proposals at Wing Lok

Street/Queen's Road Central required the acquisition of 66 private interests.  TheStreet/Queen's Road Central required the acquisition of 66 private interests.  TheStreet/Queen's Road Central required the acquisition of 66 private interests.  TheStreet/Queen's Road Central required the acquisition of 66 private interests.  The

Corporation and its agents started to acquire these interests in mid-1989 by makingCorporation and its agents started to acquire these interests in mid-1989 by makingCorporation and its agents started to acquire these interests in mid-1989 by makingCorporation and its agents started to acquire these interests in mid-1989 by making

written offers to, and discussions with, the owners.  The extent of the negotiationswritten offers to, and discussions with, the owners.  The extent of the negotiationswritten offers to, and discussions with, the owners.  The extent of the negotiationswritten offers to, and discussions with, the owners.  The extent of the negotiations

varied according to the response of individual property owners.varied according to the response of individual property owners.varied according to the response of individual property owners.varied according to the response of individual property owners.

The purchase offers made by the LDC were based on valuations made by an independentThe purchase offers made by the LDC were based on valuations made by an independentThe purchase offers made by the LDC were based on valuations made by an independentThe purchase offers made by the LDC were based on valuations made by an independent

firm of chartered surveyors and supported by a second opinion obtained from afirm of chartered surveyors and supported by a second opinion obtained from afirm of chartered surveyors and supported by a second opinion obtained from afirm of chartered surveyors and supported by a second opinion obtained from a

different firm, plus an added amount for incentives.  The Director of Buildings anddifferent firm, plus an added amount for incentives.  The Director of Buildings anddifferent firm, plus an added amount for incentives.  The Director of Buildings anddifferent firm, plus an added amount for incentives.  The Director of Buildings and

Lands confirmed the offers were not less than the current market value of the propertyLands confirmed the offers were not less than the current market value of the propertyLands confirmed the offers were not less than the current market value of the propertyLands confirmed the offers were not less than the current market value of the property



interests.interests.interests.interests.

Notwithstanding the efforts of the Corporation to secure ownership of theNotwithstanding the efforts of the Corporation to secure ownership of theNotwithstanding the efforts of the Corporation to secure ownership of theNotwithstanding the efforts of the Corporation to secure ownership of the

interests by agreement, 30 out of the original 66 interests remained to be acquiredinterests by agreement, 30 out of the original 66 interests remained to be acquiredinterests by agreement, 30 out of the original 66 interests remained to be acquiredinterests by agreement, 30 out of the original 66 interests remained to be acquired

after almost three years of negotiations.  Some owners simply refused to enter intoafter almost three years of negotiations.  Some owners simply refused to enter intoafter almost three years of negotiations.  Some owners simply refused to enter intoafter almost three years of negotiations.  Some owners simply refused to enter into

discussions with the LDC, some counter-demanded excessive prices, and some had titlediscussions with the LDC, some counter-demanded excessive prices, and some had titlediscussions with the LDC, some counter-demanded excessive prices, and some had titlediscussions with the LDC, some counter-demanded excessive prices, and some had title

problems.  The LDC also invited the owners to find their own valuers to assess theproblems.  The LDC also invited the owners to find their own valuers to assess theproblems.  The LDC also invited the owners to find their own valuers to assess theproblems.  The LDC also invited the owners to find their own valuers to assess the

value of the properties, with professional fees to be covered by the eventual purchasevalue of the properties, with professional fees to be covered by the eventual purchasevalue of the properties, with professional fees to be covered by the eventual purchasevalue of the properties, with professional fees to be covered by the eventual purchase

amount, but this came to no avail.  In order to enable the redevelopment scheme toamount, but this came to no avail.  In order to enable the redevelopment scheme toamount, but this came to no avail.  In order to enable the redevelopment scheme toamount, but this came to no avail.  In order to enable the redevelopment scheme to

proceed, the Governor in Council approved the resumption of the outstanding interestsproceed, the Governor in Council approved the resumption of the outstanding interestsproceed, the Governor in Council approved the resumption of the outstanding interestsproceed, the Governor in Council approved the resumption of the outstanding interests

in April 1992.in April 1992.in April 1992.in April 1992.

Details of the offers made by the Corporation and counter-claims made are privateDetails of the offers made by the Corporation and counter-claims made are privateDetails of the offers made by the Corporation and counter-claims made are privateDetails of the offers made by the Corporation and counter-claims made are private

to the parties concerned and it would be inappropriate to publicize them without theirto the parties concerned and it would be inappropriate to publicize them without theirto the parties concerned and it would be inappropriate to publicize them without theirto the parties concerned and it would be inappropriate to publicize them without their

consent.consent.consent.consent.

As regards non-domestic premises, the CorporatAs regards non-domestic premises, the CorporatAs regards non-domestic premises, the CorporatAs regards non-domestic premises, the Corporation had to assess business lossesion had to assess business lossesion had to assess business lossesion had to assess business losses

or disturbance on the basis of information provided by the individual businesses.or disturbance on the basis of information provided by the individual businesses.or disturbance on the basis of information provided by the individual businesses.or disturbance on the basis of information provided by the individual businesses.

Much therefore depended on the co-operation of the business owners.  On the basisMuch therefore depended on the co-operation of the business owners.  On the basisMuch therefore depended on the co-operation of the business owners.  On the basisMuch therefore depended on the co-operation of the business owners.  On the basis

of available information, the Corporation's offers for non-domestic premises,of available information, the Corporation's offers for non-domestic premises,of available information, the Corporation's offers for non-domestic premises,of available information, the Corporation's offers for non-domestic premises,

including shops, were not less than the current market value of the interests comparedincluding shops, were not less than the current market value of the interests comparedincluding shops, were not less than the current market value of the interests comparedincluding shops, were not less than the current market value of the interests compared

with evidence of sales of similar premises in similar locations and having regardwith evidence of sales of similar premises in similar locations and having regardwith evidence of sales of similar premises in similar locations and having regardwith evidence of sales of similar premises in similar locations and having regard

to age, tenure and the nature of the business carried on or, where appropriate, theto age, tenure and the nature of the business carried on or, where appropriate, theto age, tenure and the nature of the business carried on or, where appropriate, theto age, tenure and the nature of the business carried on or, where appropriate, the

redevelopment value of the site, whichever was the higher.  These amounts shouldredevelopment value of the site, whichever was the higher.  These amounts shouldredevelopment value of the site, whichever was the higher.  These amounts shouldredevelopment value of the site, whichever was the higher.  These amounts should

enable the affected shop owners to purchase shop premises of similar tradingenable the affected shop owners to purchase shop premises of similar tradingenable the affected shop owners to purchase shop premises of similar tradingenable the affected shop owners to purchase shop premises of similar trading

potential.potential.potential.potential.

It should be added that on resumption, the normal compensation termIt should be added that on resumption, the normal compensation termIt should be added that on resumption, the normal compensation termIt should be added that on resumption, the normal compensation terms in governments in governments in governments in government

clearances apply.  If the owners remain dissatisfied, they have the right to referclearances apply.  If the owners remain dissatisfied, they have the right to referclearances apply.  If the owners remain dissatisfied, they have the right to referclearances apply.  If the owners remain dissatisfied, they have the right to refer

the valuation assessment to the Lands Tribunal for a determination.the valuation assessment to the Lands Tribunal for a determination.the valuation assessment to the Lands Tribunal for a determination.the valuation assessment to the Lands Tribunal for a determination.

Area CommitteesArea CommitteesArea CommitteesArea Committees

15.15.15.15. REV FUNG CHI-WOOD asked: Will the Administration inform this CouncREV FUNG CHI-WOOD asked: Will the Administration inform this CouncREV FUNG CHI-WOOD asked: Will the Administration inform this CouncREV FUNG CHI-WOOD asked: Will the Administration inform this Council whichil whichil whichil which

districts apart from Tai Po and North Districts are without area committees; whatdistricts apart from Tai Po and North Districts are without area committees; whatdistricts apart from Tai Po and North Districts are without area committees; whatdistricts apart from Tai Po and North Districts are without area committees; what

are the reasons for not forming area committees in these districts; whether Governmentare the reasons for not forming area committees in these districts; whether Governmentare the reasons for not forming area committees in these districts; whether Governmentare the reasons for not forming area committees in these districts; whether Government

has any plans to establish area committees in these districts; if not, what is thehas any plans to establish area committees in these districts; if not, what is thehas any plans to establish area committees in these districts; if not, what is thehas any plans to establish area committees in these districts; if not, what is the



reason for not doing so?reason for not doing so?reason for not doing so?reason for not doing so?

SECRETARY FOR HOME AFFAIRS: Mr Deputy President, Area Committees were first formedSECRETARY FOR HOME AFFAIRS: Mr Deputy President, Area Committees were first formedSECRETARY FOR HOME AFFAIRS: Mr Deputy President, Area Committees were first formedSECRETARY FOR HOME AFFAIRS: Mr Deputy President, Area Committees were first formed

in 1972 primarily to promote public participation in the Keep Hong Kong Clean Campaignin 1972 primarily to promote public participation in the Keep Hong Kong Clean Campaignin 1972 primarily to promote public participation in the Keep Hong Kong Clean Campaignin 1972 primarily to promote public participation in the Keep Hong Kong Clean Campaign

and Fight Violent Crime Campaign.  They evolved later to become an additional channeland Fight Violent Crime Campaign.  They evolved later to become an additional channeland Fight Violent Crime Campaign.  They evolved later to become an additional channeland Fight Violent Crime Campaign.  They evolved later to become an additional channel

for advising the Administration on matters affecting the well-being of localfor advising the Administration on matters affecting the well-being of localfor advising the Administration on matters affecting the well-being of localfor advising the Administration on matters affecting the well-being of local

residents.  They were formed only when there was a perceived need to supplementresidents.  They were formed only when there was a perceived need to supplementresidents.  They were formed only when there was a perceived need to supplementresidents.  They were formed only when there was a perceived need to supplement

existing channels of consultation within a district.existing channels of consultation within a district.existing channels of consultation within a district.existing channels of consultation within a district.

At present, At present, At present, At present, Area Committees exist in all the districts except North and  Tai Po.Area Committees exist in all the districts except North and  Tai Po.Area Committees exist in all the districts except North and  Tai Po.Area Committees exist in all the districts except North and  Tai Po.

In these two districts, where many areas are still predominantly rural, the RuralIn these two districts, where many areas are still predominantly rural, the RuralIn these two districts, where many areas are still predominantly rural, the RuralIn these two districts, where many areas are still predominantly rural, the Rural

Committees provide a very effective channel of communication between the GovernmentCommittees provide a very effective channel of communication between the GovernmentCommittees provide a very effective channel of communication between the GovernmentCommittees provide a very effective channel of communication between the Government

and local residents, including both the indigenous villagers as well as new townand local residents, including both the indigenous villagers as well as new townand local residents, including both the indigenous villagers as well as new townand local residents, including both the indigenous villagers as well as new town

residents. In addition, there is a well balanced geographical representation on theresidents. In addition, there is a well balanced geographical representation on theresidents. In addition, there is a well balanced geographical representation on theresidents. In addition, there is a well balanced geographical representation on the

district boards and their committees.  Furthermore, other local advisory committeesdistrict boards and their committees.  Furthermore, other local advisory committeesdistrict boards and their committees.  Furthermore, other local advisory committeesdistrict boards and their committees.  Furthermore, other local advisory committees

such as the District Fight Crime Committee, the Civic Education Campaign Co-such as the District Fight Crime Committee, the Civic Education Campaign Co-such as the District Fight Crime Committee, the Civic Education Campaign Co-such as the District Fight Crime Committee, the Civic Education Campaign Co-

ordinating Committee and the Summer Youth Programme Co-ordinating Committee compriseordinating Committee and the Summer Youth Programme Co-ordinating Committee compriseordinating Committee and the Summer Youth Programme Co-ordinating Committee compriseordinating Committee and the Summer Youth Programme Co-ordinating Committee comprise

of members who come from a wide spectrum of social background and interests. Manyof members who come from a wide spectrum of social background and interests. Manyof members who come from a wide spectrum of social background and interests. Manyof members who come from a wide spectrum of social background and interests. Many

of them are representatives from local Owners' Corporations and Mutual Aidof them are representatives from local Owners' Corporations and Mutual Aidof them are representatives from local Owners' Corporations and Mutual Aidof them are representatives from local Owners' Corporations and Mutual Aid

Committees.Committees.Committees.Committees.

Because the channels of communication between the Administration and the localBecause the channels of communication between the Administration and the localBecause the channels of communication between the Administration and the localBecause the channels of communication between the Administration and the local

residents are already effective and adequate in North and Tai Po, there has been noresidents are already effective and adequate in North and Tai Po, there has been noresidents are already effective and adequate in North and Tai Po, there has been noresidents are already effective and adequate in North and Tai Po, there has been no

need to establish Area Committees in these districts, nor are there any plans to formneed to establish Area Committees in these districts, nor are there any plans to formneed to establish Area Committees in these districts, nor are there any plans to formneed to establish Area Committees in these districts, nor are there any plans to form

Area Committees in the near future.  The situation will be kept under review.Area Committees in the near future.  The situation will be kept under review.Area Committees in the near future.  The situation will be kept under review.Area Committees in the near future.  The situation will be kept under review.

Control of signboardsControl of signboardsControl of signboardsControl of signboards

16.16.16.16. MRS PEGGY LAM asked: Will the Government inform this Council:MRS PEGGY LAM asked: Will the Government inform this Council:MRS PEGGY LAM asked: Will the Government inform this Council:MRS PEGGY LAM asked: Will the Government inform this Council:

(a)(a)(a)(a) whether any legislation is in place to whether any legislation is in place to whether any legislation is in place to whether any legislation is in place to regulate the sizes and shapes ofregulate the sizes and shapes ofregulate the sizes and shapes ofregulate the sizes and shapes of

sign-boards occupying public spaces; and to ensure that their contents are relatedsign-boards occupying public spaces; and to ensure that their contents are relatedsign-boards occupying public spaces; and to ensure that their contents are relatedsign-boards occupying public spaces; and to ensure that their contents are related

to the business being operated, that such sign-boards are hung up only with theto the business being operated, that such sign-boards are hung up only with theto the business being operated, that such sign-boards are hung up only with theto the business being operated, that such sign-boards are hung up only with the

approval of the authorities and after the payment of licence fees, and that they areapproval of the authorities and after the payment of licence fees, and that they areapproval of the authorities and after the payment of licence fees, and that they areapproval of the authorities and after the payment of licence fees, and that they are

removed once the business operations have been wound up or moved to another location;removed once the business operations have been wound up or moved to another location;removed once the business operations have been wound up or moved to another location;removed once the business operations have been wound up or moved to another location;



(b)(b)(b)(b) if so, which Departments are now responsible for the control and subsequentif so, which Departments are now responsible for the control and subsequentif so, which Departments are now responsible for the control and subsequentif so, which Departments are now responsible for the control and subsequent

removal of the sign-boards; how effective such     control is;removal of the sign-boards; how effective such     control is;removal of the sign-boards; how effective such     control is;removal of the sign-boards; how effective such     control is;

(c)(c)(c)(c) if not, what the reasons are; what measures the Government will take so thatif not, what the reasons are; what measures the Government will take so thatif not, what the reasons are; what measures the Government will take so thatif not, what the reasons are; what measures the Government will take so that

those untidy sign-boards will not become eyesores?those untidy sign-boards will not become eyesores?those untidy sign-boards will not become eyesores?those untidy sign-boards will not become eyesores?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President,SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President,

(a)(a)(a)(a) Approval for the erection of signboards is reqApproval for the erection of signboards is reqApproval for the erection of signboards is reqApproval for the erection of signboards is required from the Land Authorityuired from the Land Authorityuired from the Land Authorityuired from the Land Authority

if the conditions of the land lease would be contravened or if the sign would encroachif the conditions of the land lease would be contravened or if the sign would encroachif the conditions of the land lease would be contravened or if the sign would encroachif the conditions of the land lease would be contravened or if the sign would encroach

upon government land. The content of signboards may be controlled under the conditionsupon government land. The content of signboards may be controlled under the conditionsupon government land. The content of signboards may be controlled under the conditionsupon government land. The content of signboards may be controlled under the conditions

of the land lease, the Control of Obscene and Indecent Articles Ordinance, theof the land lease, the Control of Obscene and Indecent Articles Ordinance, theof the land lease, the Control of Obscene and Indecent Articles Ordinance, theof the land lease, the Control of Obscene and Indecent Articles Ordinance, the

Objectionable Publications Ordinance, the Smoking (Public Health) Ordinance and theObjectionable Publications Ordinance, the Smoking (Public Health) Ordinance and theObjectionable Publications Ordinance, the Smoking (Public Health) Ordinance and theObjectionable Publications Ordinance, the Smoking (Public Health) Ordinance and the

Undesirable Medical Advertisements Ordinance; but there is no requirement that theUndesirable Medical Advertisements Ordinance; but there is no requirement that theUndesirable Medical Advertisements Ordinance; but there is no requirement that theUndesirable Medical Advertisements Ordinance; but there is no requirement that the

content must relate to any particular business function.content must relate to any particular business function.content must relate to any particular business function.content must relate to any particular business function.

AtAtAtAt present, there is no statutory control on the size and shape of present, there is no statutory control on the size and shape of present, there is no statutory control on the size and shape of present, there is no statutory control on the size and shape of

advertisement signboards as such.  The Administration's primary concern is inadvertisement signboards as such.  The Administration's primary concern is inadvertisement signboards as such.  The Administration's primary concern is inadvertisement signboards as such.  The Administration's primary concern is in

relation to the safety of overhanging signboards. Where signboards pose a threat torelation to the safety of overhanging signboards. Where signboards pose a threat torelation to the safety of overhanging signboards. Where signboards pose a threat torelation to the safety of overhanging signboards. Where signboards pose a threat to

public safety, they are removed either by the owners themselves or, where necessary,public safety, they are removed either by the owners themselves or, where necessary,public safety, they are removed either by the owners themselves or, where necessary,public safety, they are removed either by the owners themselves or, where necessary,

by the Buildings Ordinance Office (BOO) of the Buildings and Lands Department.by the Buildings Ordinance Office (BOO) of the Buildings and Lands Department.by the Buildings Ordinance Office (BOO) of the Buildings and Lands Department.by the Buildings Ordinance Office (BOO) of the Buildings and Lands Department.

(b)(b)(b)(b) Under the Public Health and Municipal Services Ordinance, the Director ofUnder the Public Health and Municipal Services Ordinance, the Director ofUnder the Public Health and Municipal Services Ordinance, the Director ofUnder the Public Health and Municipal Services Ordinance, the Director of

Buildings and Lands has the power to remove or to render safe signboards which areBuildings and Lands has the power to remove or to render safe signboards which areBuildings and Lands has the power to remove or to render safe signboards which areBuildings and Lands has the power to remove or to render safe signboards which are

considered dangerous or likely to become dangerous.  As part of its enforcementconsidered dangerous or likely to become dangerous.  As part of its enforcementconsidered dangerous or likely to become dangerous.  As part of its enforcementconsidered dangerous or likely to become dangerous.  As part of its enforcement

activities on building safety, staff of the BOO seek out dangerous signs on a dailyactivities on building safety, staff of the BOO seek out dangerous signs on a dailyactivities on building safety, staff of the BOO seek out dangerous signs on a dailyactivities on building safety, staff of the BOO seek out dangerous signs on a daily

basis as well as relying on notification through public complaints. Since April 1987basis as well as relying on notification through public complaints. Since April 1987basis as well as relying on notification through public complaints. Since April 1987basis as well as relying on notification through public complaints. Since April 1987

(when the BOO took over the control of dangerous signs), 5 682 notices have been served(when the BOO took over the control of dangerous signs), 5 682 notices have been served(when the BOO took over the control of dangerous signs), 5 682 notices have been served(when the BOO took over the control of dangerous signs), 5 682 notices have been served

on sign owners and 65% of these signs have been removed voluntarily. The remainingon sign owners and 65% of these signs have been removed voluntarily. The remainingon sign owners and 65% of these signs have been removed voluntarily. The remainingon sign owners and 65% of these signs have been removed voluntarily. The remaining

signs were removed by the Government Contractor on default by the owners.signs were removed by the Government Contractor on default by the owners.signs were removed by the Government Contractor on default by the owners.signs were removed by the Government Contractor on default by the owners.

Objectionable signs are removed by the police under the Objectionable PublicationsObjectionable signs are removed by the police under the Objectionable PublicationsObjectionable signs are removed by the police under the Objectionable PublicationsObjectionable signs are removed by the police under the Objectionable Publications

Ordinance.Ordinance.Ordinance.Ordinance.

(c)(c)(c)(c) The Director of Buildings and Lands is empowered by the Public Health andThe Director of Buildings and Lands is empowered by the Public Health andThe Director of Buildings and Lands is empowered by the Public Health andThe Director of Buildings and Lands is empowered by the Public Health and

Municipal Services Ordinance to deal with dangerous signs.  A full system of control,Municipal Services Ordinance to deal with dangerous signs.  A full system of control,Municipal Services Ordinance to deal with dangerous signs.  A full system of control,Municipal Services Ordinance to deal with dangerous signs.  A full system of control,

erection and maintenance is not in place because it would involve substantialerection and maintenance is not in place because it would involve substantialerection and maintenance is not in place because it would involve substantialerection and maintenance is not in place because it would involve substantial

resources which would not be commensurate with the degree of risk involved andresources which would not be commensurate with the degree of risk involved andresources which would not be commensurate with the degree of risk involved andresources which would not be commensurate with the degree of risk involved and



unlikely to be recoverable through charges.  Signs which are untidy but do not poseunlikely to be recoverable through charges.  Signs which are untidy but do not poseunlikely to be recoverable through charges.  Signs which are untidy but do not poseunlikely to be recoverable through charges.  Signs which are untidy but do not pose

a public safety hazard are tolerated as their removal on aesthetic grounds could,a public safety hazard are tolerated as their removal on aesthetic grounds could,a public safety hazard are tolerated as their removal on aesthetic grounds could,a public safety hazard are tolerated as their removal on aesthetic grounds could,

again, not command priority for resources. Nevertheless, building owners, under theagain, not command priority for resources. Nevertheless, building owners, under theagain, not command priority for resources. Nevertheless, building owners, under theagain, not command priority for resources. Nevertheless, building owners, under the

Multi-storey Buildings (Owners Incorporation) Ordinance, may do anything necessaryMulti-storey Buildings (Owners Incorporation) Ordinance, may do anything necessaryMulti-storey Buildings (Owners Incorporation) Ordinance, may do anything necessaryMulti-storey Buildings (Owners Incorporation) Ordinance, may do anything necessary

to enforce obligations contained in the deed of mutual covenant for the control ofto enforce obligations contained in the deed of mutual covenant for the control ofto enforce obligations contained in the deed of mutual covenant for the control ofto enforce obligations contained in the deed of mutual covenant for the control of

their building, including the removal of unsightly or abandoned signs.their building, including the removal of unsightly or abandoned signs.their building, including the removal of unsightly or abandoned signs.their building, including the removal of unsightly or abandoned signs.

Special Industries Area in Tuen MunSpecial Industries Area in Tuen MunSpecial Industries Area in Tuen MunSpecial Industries Area in Tuen Mun

17.17.17.17. MR NG MING-YUM asked: With regard to the GovernmenMR NG MING-YUM asked: With regard to the GovernmenMR NG MING-YUM asked: With regard to the GovernmenMR NG MING-YUM asked: With regard to the Government's proposed plan to developt's proposed plan to developt's proposed plan to developt's proposed plan to develop

a large special industrial zone and construct an inland terminal depot in Area 38a large special industrial zone and construct an inland terminal depot in Area 38a large special industrial zone and construct an inland terminal depot in Area 38a large special industrial zone and construct an inland terminal depot in Area 38

and Area 47 of Tuen Mun respectively, will the Government inform this Council whetherand Area 47 of Tuen Mun respectively, will the Government inform this Council whetherand Area 47 of Tuen Mun respectively, will the Government inform this Council whetherand Area 47 of Tuen Mun respectively, will the Government inform this Council whether

any effort has been made to assess the impact of such developments on the environmentany effort has been made to assess the impact of such developments on the environmentany effort has been made to assess the impact of such developments on the environmentany effort has been made to assess the impact of such developments on the environment

and the already serious traffic problem in the district; if so, what the findingsand the already serious traffic problem in the district; if so, what the findingsand the already serious traffic problem in the district; if so, what the findingsand the already serious traffic problem in the district; if so, what the findings

are; and if not, why not?are; and if not, why not?are; and if not, why not?are; and if not, why not?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, theSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, theSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, theSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the

Administration commissioned consultants to investigate the feasibility of developingAdministration commissioned consultants to investigate the feasibility of developingAdministration commissioned consultants to investigate the feasibility of developingAdministration commissioned consultants to investigate the feasibility of developing

a Special Industries Area (SIA) and a River Trade Terminal (RTT) at Tuen Mun.  Thea Special Industries Area (SIA) and a River Trade Terminal (RTT) at Tuen Mun.  Thea Special Industries Area (SIA) and a River Trade Terminal (RTT) at Tuen Mun.  Thea Special Industries Area (SIA) and a River Trade Terminal (RTT) at Tuen Mun.  The

initial environmental impact assessment has shown that, if appropriate mitigationinitial environmental impact assessment has shown that, if appropriate mitigationinitial environmental impact assessment has shown that, if appropriate mitigationinitial environmental impact assessment has shown that, if appropriate mitigation

measures are taken and modern standards of pollution control are applied, the sitemeasures are taken and modern standards of pollution control are applied, the sitemeasures are taken and modern standards of pollution control are applied, the sitemeasures are taken and modern standards of pollution control are applied, the site

is suitable for the purposes described.  The development will not have anis suitable for the purposes described.  The development will not have anis suitable for the purposes described.  The development will not have anis suitable for the purposes described.  The development will not have an

unacceptable environmental impact on the residential areas of Tuen Mun to the eastunacceptable environmental impact on the residential areas of Tuen Mun to the eastunacceptable environmental impact on the residential areas of Tuen Mun to the eastunacceptable environmental impact on the residential areas of Tuen Mun to the east

or the marine environment off the new reclamation.  While the traffic noise problemor the marine environment off the new reclamation.  While the traffic noise problemor the marine environment off the new reclamation.  While the traffic noise problemor the marine environment off the new reclamation.  While the traffic noise problem

faced by the occupants of some residential and school buildings in the area may befaced by the occupants of some residential and school buildings in the area may befaced by the occupants of some residential and school buildings in the area may befaced by the occupants of some residential and school buildings in the area may be

worsened by further development in Tuen Mun West, this will not be attributable toworsened by further development in Tuen Mun West, this will not be attributable toworsened by further development in Tuen Mun West, this will not be attributable toworsened by further development in Tuen Mun West, this will not be attributable to

the development in Area 38 alone.the development in Area 38 alone.the development in Area 38 alone.the development in Area 38 alone.

The environmental mitigation measures rThe environmental mitigation measures rThe environmental mitigation measures rThe environmental mitigation measures recommended in the study include theecommended in the study include theecommended in the study include theecommended in the study include the

reprovisioning and extension of the submarine outfall and the emergency by-pass ofreprovisioning and extension of the submarine outfall and the emergency by-pass ofreprovisioning and extension of the submarine outfall and the emergency by-pass ofreprovisioning and extension of the submarine outfall and the emergency by-pass of

the Pillar Point Sewage Treatment Plant, and the construction of a by-pass along thethe Pillar Point Sewage Treatment Plant, and the construction of a by-pass along thethe Pillar Point Sewage Treatment Plant, and the construction of a by-pass along thethe Pillar Point Sewage Treatment Plant, and the construction of a by-pass along the

Castle Peak foothills between Butterfly Estate and Wong Chu Road to reduce trafficCastle Peak foothills between Butterfly Estate and Wong Chu Road to reduce trafficCastle Peak foothills between Butterfly Estate and Wong Chu Road to reduce trafficCastle Peak foothills between Butterfly Estate and Wong Chu Road to reduce traffic

noise near the residential areas along Lung Mun Road.  In addition, future operatorsnoise near the residential areas along Lung Mun Road.  In addition, future operatorsnoise near the residential areas along Lung Mun Road.  In addition, future operatorsnoise near the residential areas along Lung Mun Road.  In addition, future operators

at the SIA will be subject to separate, project specific and detailed environmentalat the SIA will be subject to separate, project specific and detailed environmentalat the SIA will be subject to separate, project specific and detailed environmentalat the SIA will be subject to separate, project specific and detailed environmental

impact assessments at the project planning stage.impact assessments at the project planning stage.impact assessments at the project planning stage.impact assessments at the project planning stage.



The The The The transport implications assessed under the study indicate that the proposedtransport implications assessed under the study indicate that the proposedtransport implications assessed under the study indicate that the proposedtransport implications assessed under the study indicate that the proposed

developments would impact mainly on Lung Mun Road, Wong Chu Road and Tuen Mun Roaddevelopments would impact mainly on Lung Mun Road, Wong Chu Road and Tuen Mun Roaddevelopments would impact mainly on Lung Mun Road, Wong Chu Road and Tuen Mun Roaddevelopments would impact mainly on Lung Mun Road, Wong Chu Road and Tuen Mun Road

eastbound towards Tsuen Wan as well as northbound towards Yuen Long.  Improvementeastbound towards Tsuen Wan as well as northbound towards Yuen Long.  Improvementeastbound towards Tsuen Wan as well as northbound towards Yuen Long.  Improvementeastbound towards Tsuen Wan as well as northbound towards Yuen Long.  Improvement

measures which should have been completed before the SIA and RTT are fully developedmeasures which should have been completed before the SIA and RTT are fully developedmeasures which should have been completed before the SIA and RTT are fully developedmeasures which should have been completed before the SIA and RTT are fully developed

include:include:include:include:

(a)(a)(a)(a) dualling of the section of Lung Mun Road between Pillar Point and the westerndualling of the section of Lung Mun Road between Pillar Point and the westerndualling of the section of Lung Mun Road between Pillar Point and the westerndualling of the section of Lung Mun Road between Pillar Point and the western

part of Area 38, scheduled to commence in early 1994 for completion by early 1996;part of Area 38, scheduled to commence in early 1994 for completion by early 1996;part of Area 38, scheduled to commence in early 1994 for completion by early 1996;part of Area 38, scheduled to commence in early 1994 for completion by early 1996;

andandandand

(b)(b)(b)(b) iiiimproving grade-separated interchanges at key junctions, including the onesmproving grade-separated interchanges at key junctions, including the onesmproving grade-separated interchanges at key junctions, including the onesmproving grade-separated interchanges at key junctions, including the ones

at Wong Chu Road/Lung Mun Road and Wong Chu Road/Tuen Mun Road.  These improvementat Wong Chu Road/Lung Mun Road and Wong Chu Road/Tuen Mun Road.  These improvementat Wong Chu Road/Lung Mun Road and Wong Chu Road/Tuen Mun Road.  These improvementat Wong Chu Road/Lung Mun Road and Wong Chu Road/Tuen Mun Road.  These improvement

works will start in early 1994 and be implemented in stages over five years.works will start in early 1994 and be implemented in stages over five years.works will start in early 1994 and be implemented in stages over five years.works will start in early 1994 and be implemented in stages over five years.

The long-term exterThe long-term exterThe long-term exterThe long-term external transport implications of the development of Areas 38 andnal transport implications of the development of Areas 38 andnal transport implications of the development of Areas 38 andnal transport implications of the development of Areas 38 and

47 are being investigated in detail under the Tuen Mun Port Development Study.  A47 are being investigated in detail under the Tuen Mun Port Development Study.  A47 are being investigated in detail under the Tuen Mun Port Development Study.  A47 are being investigated in detail under the Tuen Mun Port Development Study.  A

longer-term improvement will provide a by-pass from Wong Chu Road to the part of Lunglonger-term improvement will provide a by-pass from Wong Chu Road to the part of Lunglonger-term improvement will provide a by-pass from Wong Chu Road to the part of Lunglonger-term improvement will provide a by-pass from Wong Chu Road to the part of Lung

Mun Road south of Melody Garden.  This project is scheduled to commence in early 1994Mun Road south of Melody Garden.  This project is scheduled to commence in early 1994Mun Road south of Melody Garden.  This project is scheduled to commence in early 1994Mun Road south of Melody Garden.  This project is scheduled to commence in early 1994

and be completed by 1999.  This, together with the Route 3 Country Park Section,and be completed by 1999.  This, together with the Route 3 Country Park Section,and be completed by 1999.  This, together with the Route 3 Country Park Section,and be completed by 1999.  This, together with the Route 3 Country Park Section,

should provide effective relief for Tuen Mun Road.should provide effective relief for Tuen Mun Road.should provide effective relief for Tuen Mun Road.should provide effective relief for Tuen Mun Road.

Hong Kong's capital share in the Asian Development BankHong Kong's capital share in the Asian Development BankHong Kong's capital share in the Asian Development BankHong Kong's capital share in the Asian Development Bank

18.18.18.18. MMMMR DAVID LI asked: At present, Hong Kong has a 0.60% capital share and a 0.86%R DAVID LI asked: At present, Hong Kong has a 0.60% capital share and a 0.86%R DAVID LI asked: At present, Hong Kong has a 0.60% capital share and a 0.86%R DAVID LI asked: At present, Hong Kong has a 0.60% capital share and a 0.86%

voting share in the Asian Development Bank (ADB), whereas Taiwan, for example, hasvoting share in the Asian Development Bank (ADB), whereas Taiwan, for example, hasvoting share in the Asian Development Bank (ADB), whereas Taiwan, for example, hasvoting share in the Asian Development Bank (ADB), whereas Taiwan, for example, has

shares of 1.19% and 1.34%, respectively.  Has the Government considered increasingshares of 1.19% and 1.34%, respectively.  Has the Government considered increasingshares of 1.19% and 1.34%, respectively.  Has the Government considered increasingshares of 1.19% and 1.34%, respectively.  Has the Government considered increasing

the territory's capital share and voting share in the ADB?the territory's capital share and voting share in the ADB?the territory's capital share and voting share in the ADB?the territory's capital share and voting share in the ADB?

SECRETARY FOR MONETARY AFFAIRS: Mr Deputy President, the size of a member'sSECRETARY FOR MONETARY AFFAIRS: Mr Deputy President, the size of a member'sSECRETARY FOR MONETARY AFFAIRS: Mr Deputy President, the size of a member'sSECRETARY FOR MONETARY AFFAIRS: Mr Deputy President, the size of a member's

subscription to the Bank's capital stock is basically determined by reference to asubscription to the Bank's capital stock is basically determined by reference to asubscription to the Bank's capital stock is basically determined by reference to asubscription to the Bank's capital stock is basically determined by reference to a

member's economic capacity as reflected by Gross Domestic Product figures adjustedmember's economic capacity as reflected by Gross Domestic Product figures adjustedmember's economic capacity as reflected by Gross Domestic Product figures adjustedmember's economic capacity as reflected by Gross Domestic Product figures adjusted

for population, tax revenues and exports on a weighted basis.  Whilst there are nofor population, tax revenues and exports on a weighted basis.  Whilst there are nofor population, tax revenues and exports on a weighted basis.  Whilst there are nofor population, tax revenues and exports on a weighted basis.  Whilst there are no

present plans to increase Hong Kong's capital share and voting power in the Bank thepresent plans to increase Hong Kong's capital share and voting power in the Bank thepresent plans to increase Hong Kong's capital share and voting power in the Bank thepresent plans to increase Hong Kong's capital share and voting power in the Bank the

occasion may arise in a year or so's time in the context of the next General Capitaloccasion may arise in a year or so's time in the context of the next General Capitaloccasion may arise in a year or so's time in the context of the next General Capitaloccasion may arise in a year or so's time in the context of the next General Capital

Increase to replenish the Bank's capital stock.Increase to replenish the Bank's capital stock.Increase to replenish the Bank's capital stock.Increase to replenish the Bank's capital stock.



In the meantime, the Government is keeping under review other means of increasingIn the meantime, the Government is keeping under review other means of increasingIn the meantime, the Government is keeping under review other means of increasingIn the meantime, the Government is keeping under review other means of increasing

Hong Kong's participation in and support for the activities of the Bank.  TheHong Kong's participation in and support for the activities of the Bank.  TheHong Kong's participation in and support for the activities of the Bank.  TheHong Kong's participation in and support for the activities of the Bank.  The

Government will shortly be approaching the Finance Committee of this Council forGovernment will shortly be approaching the Finance Committee of this Council forGovernment will shortly be approaching the Finance Committee of this Council forGovernment will shortly be approaching the Finance Committee of this Council for

approval to contribute to the fifth replenishment of the Asian Development Fund, whichapproval to contribute to the fifth replenishment of the Asian Development Fund, whichapproval to contribute to the fifth replenishment of the Asian Development Fund, whichapproval to contribute to the fifth replenishment of the Asian Development Fund, which

is used for loans to the neediest developing country members of the Bank.is used for loans to the neediest developing country members of the Bank.is used for loans to the neediest developing country members of the Bank.is used for loans to the neediest developing country members of the Bank.

Financial assistance from the Asian Development BankFinancial assistance from the Asian Development BankFinancial assistance from the Asian Development BankFinancial assistance from the Asian Development Bank

19.19.19.19. MR DAVID LI asked: What steps has the Government taken to solicit financial and/orMR DAVID LI asked: What steps has the Government taken to solicit financial and/orMR DAVID LI asked: What steps has the Government taken to solicit financial and/orMR DAVID LI asked: What steps has the Government taken to solicit financial and/or

non-financial support from the Asian Development Bank (ADB) for the variousnon-financial support from the Asian Development Bank (ADB) for the variousnon-financial support from the Asian Development Bank (ADB) for the variousnon-financial support from the Asian Development Bank (ADB) for the various

infrastructure initiatives which comprise the Port and Airport Development Strategyinfrastructure initiatives which comprise the Port and Airport Development Strategyinfrastructure initiatives which comprise the Port and Airport Development Strategyinfrastructure initiatives which comprise the Port and Airport Development Strategy

(PADS)?(PADS)?(PADS)?(PADS)?

SECRETARY FOR MONETARY AFFAIRS: Mr Deputy President, the Government has been inSECRETARY FOR MONETARY AFFAIRS: Mr Deputy President, the Government has been inSECRETARY FOR MONETARY AFFAIRS: Mr Deputy President, the Government has been inSECRETARY FOR MONETARY AFFAIRS: Mr Deputy President, the Government has been in

informal contact with the Asian Development Bank since early 1992 to explore theinformal contact with the Asian Development Bank since early 1992 to explore theinformal contact with the Asian Development Bank since early 1992 to explore theinformal contact with the Asian Development Bank since early 1992 to explore the

possibility of the Bank participating in the financing of some of the PADS projects.possibility of the Bank participating in the financing of some of the PADS projects.possibility of the Bank participating in the financing of some of the PADS projects.possibility of the Bank participating in the financing of some of the PADS projects.

These informal soundings are still in progress.These informal soundings are still in progress.These informal soundings are still in progress.These informal soundings are still in progress.

AIDS protection for local sportsmenAIDS protection for local sportsmenAIDS protection for local sportsmenAIDS protection for local sportsmen

20.20.20.20. DR LAM KUI-CHUN asked: Will the Government inform this Council what measures areDR LAM KUI-CHUN asked: Will the Government inform this Council what measures areDR LAM KUI-CHUN asked: Will the Government inform this Council what measures areDR LAM KUI-CHUN asked: Will the Government inform this Council what measures are

available or will be available to protect local sportsmen from contracting AIDSavailable or will be available to protect local sportsmen from contracting AIDSavailable or will be available to protect local sportsmen from contracting AIDSavailable or will be available to protect local sportsmen from contracting AIDS

through injury while participating in body contact sports in Hong Kong or inthrough injury while participating in body contact sports in Hong Kong or inthrough injury while participating in body contact sports in Hong Kong or inthrough injury while participating in body contact sports in Hong Kong or in

international sports competitions, such as the forthcoming Olympic Games?international sports competitions, such as the forthcoming Olympic Games?international sports competitions, such as the forthcoming Olympic Games?international sports competitions, such as the forthcoming Olympic Games?

SECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, AIDS is normally transmittedSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, AIDS is normally transmittedSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, AIDS is normally transmittedSECRETARY FOR HEALTH AND WELFARE: Mr Deputy President, AIDS is normally transmitted

through sexual intercourse, blood and from an infected mother to her child.  It isthrough sexual intercourse, blood and from an infected mother to her child.  It isthrough sexual intercourse, blood and from an infected mother to her child.  It isthrough sexual intercourse, blood and from an infected mother to her child.  It is

not transmitted through saliva, sweat, tears, urine, swimming pool water, communalnot transmitted through saliva, sweat, tears, urine, swimming pool water, communalnot transmitted through saliva, sweat, tears, urine, swimming pool water, communalnot transmitted through saliva, sweat, tears, urine, swimming pool water, communal

bath water, toilets, food or drinking water.bath water, toilets, food or drinking water.bath water, toilets, food or drinking water.bath water, toilets, food or drinking water.

In theory, there is a possible risk of transmiIn theory, there is a possible risk of transmiIn theory, there is a possible risk of transmiIn theory, there is a possible risk of transmission when one infected athletession when one infected athletession when one infected athletession when one infected athlete

with a bleeding wound or a skin lesion comes into bodily contact with another athletewith a bleeding wound or a skin lesion comes into bodily contact with another athletewith a bleeding wound or a skin lesion comes into bodily contact with another athletewith a bleeding wound or a skin lesion comes into bodily contact with another athlete

who also happens to have a skin lesion or exposed mucous membrane that could servewho also happens to have a skin lesion or exposed mucous membrane that could servewho also happens to have a skin lesion or exposed mucous membrane that could servewho also happens to have a skin lesion or exposed mucous membrane that could serve

as a possible portal for entry of the human immunodeficiency virus.  In practice,as a possible portal for entry of the human immunodeficiency virus.  In practice,as a possible portal for entry of the human immunodeficiency virus.  In practice,as a possible portal for entry of the human immunodeficiency virus.  In practice,



the risk is very low. Furthermore, there is no risk if one party does not sufferthe risk is very low. Furthermore, there is no risk if one party does not sufferthe risk is very low. Furthermore, there is no risk if one party does not sufferthe risk is very low. Furthermore, there is no risk if one party does not suffer

bleeding wounds or other skin lesions.bleeding wounds or other skin lesions.bleeding wounds or other skin lesions.bleeding wounds or other skin lesions.

Still, for guidance to sportsmen, the World Health Organization has developedStill, for guidance to sportsmen, the World Health Organization has developedStill, for guidance to sportsmen, the World Health Organization has developedStill, for guidance to sportsmen, the World Health Organization has developed

a Consensus Statement in consultation with international sports associationsa Consensus Statement in consultation with international sports associationsa Consensus Statement in consultation with international sports associationsa Consensus Statement in consultation with international sports associations

including the International Olympic Committee.  The advice includes medicalincluding the International Olympic Committee.  The advice includes medicalincluding the International Olympic Committee.  The advice includes medicalincluding the International Olympic Committee.  The advice includes medical

counselling for infected sportsmen, interruption of sports for immediate treatmentcounselling for infected sportsmen, interruption of sports for immediate treatmentcounselling for infected sportsmen, interruption of sports for immediate treatmentcounselling for infected sportsmen, interruption of sports for immediate treatment

of wounds and prompt reporting of skin lesions to responsible personnel.  Theseof wounds and prompt reporting of skin lesions to responsible personnel.  Theseof wounds and prompt reporting of skin lesions to responsible personnel.  Theseof wounds and prompt reporting of skin lesions to responsible personnel.  These

procedures are part of the general hygiene and first aid practice for all sports andprocedures are part of the general hygiene and first aid practice for all sports andprocedures are part of the general hygiene and first aid practice for all sports andprocedures are part of the general hygiene and first aid practice for all sports and

are observed worldwide. According to the World Health Organization, there is noare observed worldwide. According to the World Health Organization, there is noare observed worldwide. According to the World Health Organization, there is noare observed worldwide. According to the World Health Organization, there is no

medical or public health justification for testing or screening for AIDS prior tomedical or public health justification for testing or screening for AIDS prior tomedical or public health justification for testing or screening for AIDS prior tomedical or public health justification for testing or screening for AIDS prior to

participation in sports activities.participation in sports activities.participation in sports activities.participation in sports activities.

Local sports organizations are encouraged to consult the Department of HealthLocal sports organizations are encouraged to consult the Department of HealthLocal sports organizations are encouraged to consult the Department of HealthLocal sports organizations are encouraged to consult the Department of Health

for advice and health education on AIDS.for advice and health education on AIDS.for advice and health education on AIDS.for advice and health education on AIDS.

First Reading of BillsFirst Reading of BillsFirst Reading of BillsFirst Reading of Bills

MAGISTRATES (AMENDMENT) (NO. 2) BILL 1992MAGISTRATES (AMENDMENT) (NO. 2) BILL 1992MAGISTRATES (AMENDMENT) (NO. 2) BILL 1992MAGISTRATES (AMENDMENT) (NO. 2) BILL 1992

POLICE FORCE (AMENDMENT) BILL 1992POLICE FORCE (AMENDMENT) BILL 1992POLICE FORCE (AMENDMENT) BILL 1992POLICE FORCE (AMENDMENT) BILL 1992

GOVERNMENT FLYING SERVICE BILLGOVERNMENT FLYING SERVICE BILLGOVERNMENT FLYING SERVICE BILLGOVERNMENT FLYING SERVICE BILL

BUILDINGS (AMENDMENT) (NO. 2) BILL 1992BUILDINGS (AMENDMENT) (NO. 2) BILL 1992BUILDINGS (AMENDMENT) (NO. 2) BILL 1992BUILDINGS (AMENDMENT) (NO. 2) BILL 1992

CHIROPRACTORS REGISTRATION BILLCHIROPRACTORS REGISTRATION BILLCHIROPRACTORS REGISTRATION BILLCHIROPRACTORS REGISTRATION BILL

Bills read the First time and ordered to be set down for Second Reading pursuant toBills read the First time and ordered to be set down for Second Reading pursuant toBills read the First time and ordered to be set down for Second Reading pursuant toBills read the First time and ordered to be set down for Second Reading pursuant to

Standing Order 41(3).Standing Order 41(3).Standing Order 41(3).Standing Order 41(3).

Second Reading of BillsSecond Reading of BillsSecond Reading of BillsSecond Reading of Bills

MAGISTRATES (AMENDMENT) (NO. 2) BILL 1992MAGISTRATES (AMENDMENT) (NO. 2) BILL 1992MAGISTRATES (AMENDMENT) (NO. 2) BILL 1992MAGISTRATES (AMENDMENT) (NO. 2) BILL 1992

THE ATTORNEY GENERAL moved the Second Reading of: "A Bill to amend the MagistratesTHE ATTORNEY GENERAL moved the Second Reading of: "A Bill to amend the MagistratesTHE ATTORNEY GENERAL moved the Second Reading of: "A Bill to amend the MagistratesTHE ATTORNEY GENERAL moved the Second Reading of: "A Bill to amend the Magistrates



Ordinance."Ordinance."Ordinance."Ordinance."

He said: Mr Deputy President, I move that the Magistrates (Amendment)     (No. 2)He said: Mr Deputy President, I move that the Magistrates (Amendment)     (No. 2)He said: Mr Deputy President, I move that the Magistrates (Amendment)     (No. 2)He said: Mr Deputy President, I move that the Magistrates (Amendment)     (No. 2)

Bill 1992 be read a Second time.Bill 1992 be read a Second time.Bill 1992 be read a Second time.Bill 1992 be read a Second time.

The Criminal Procedure Ordinance provides for orders which may be made by theThe Criminal Procedure Ordinance provides for orders which may be made by theThe Criminal Procedure Ordinance provides for orders which may be made by theThe Criminal Procedure Ordinance provides for orders which may be made by the

Court of Appeal upon criminal appeal from the High Court or from the District Court.Court of Appeal upon criminal appeal from the High Court or from the District Court.Court of Appeal upon criminal appeal from the High Court or from the District Court.Court of Appeal upon criminal appeal from the High Court or from the District Court.

Where an appellant succeeds upon a technical point only, the Court of Appeal may affirmWhere an appellant succeeds upon a technical point only, the Court of Appeal may affirmWhere an appellant succeeds upon a technical point only, the Court of Appeal may affirmWhere an appellant succeeds upon a technical point only, the Court of Appeal may affirm

the conviction if it considers that no miscarriage of justice has actually occurred.the conviction if it considers that no miscarriage of justice has actually occurred.the conviction if it considers that no miscarriage of justice has actually occurred.the conviction if it considers that no miscarriage of justice has actually occurred.

In the case of criminal appeals from a magistrate, the Magistrates Ordinance givesIn the case of criminal appeals from a magistrate, the Magistrates Ordinance givesIn the case of criminal appeals from a magistrate, the Magistrates Ordinance givesIn the case of criminal appeals from a magistrate, the Magistrates Ordinance gives

the appeal judge a residual discretion to "..... make such other order as he thinksthe appeal judge a residual discretion to "..... make such other order as he thinksthe appeal judge a residual discretion to "..... make such other order as he thinksthe appeal judge a residual discretion to "..... make such other order as he thinks

just".  For many years it was assumed that this permitted the judge to refuse appealsjust".  For many years it was assumed that this permitted the judge to refuse appealsjust".  For many years it was assumed that this permitted the judge to refuse appealsjust".  For many years it was assumed that this permitted the judge to refuse appeals

where there was no miscarriage of justice, on a similar basis to that allowed in thewhere there was no miscarriage of justice, on a similar basis to that allowed in thewhere there was no miscarriage of justice, on a similar basis to that allowed in thewhere there was no miscarriage of justice, on a similar basis to that allowed in the

case of District Court and High Court criminal appeals.case of District Court and High Court criminal appeals.case of District Court and High Court criminal appeals.case of District Court and High Court criminal appeals.

But in December 1988, But in December 1988, But in December 1988, But in December 1988, in the case of Fai Ma Trading Co. Ltd. v L S Lai (Industryin the case of Fai Ma Trading Co. Ltd. v L S Lai (Industryin the case of Fai Ma Trading Co. Ltd. v L S Lai (Industryin the case of Fai Ma Trading Co. Ltd. v L S Lai (Industry

Officer) the Court of Appeal held that this assumption was wrong. The Court reachedOfficer) the Court of Appeal held that this assumption was wrong. The Court reachedOfficer) the Court of Appeal held that this assumption was wrong. The Court reachedOfficer) the Court of Appeal held that this assumption was wrong. The Court reached

its conclusions reluctantly, and recommended that the law be amended so as to permitits conclusions reluctantly, and recommended that the law be amended so as to permitits conclusions reluctantly, and recommended that the law be amended so as to permitits conclusions reluctantly, and recommended that the law be amended so as to permit

the rejection of appeals made on technical grounds.  The Court said that thethe rejection of appeals made on technical grounds.  The Court said that thethe rejection of appeals made on technical grounds.  The Court said that thethe rejection of appeals made on technical grounds.  The Court said that the

expeditious and fair dispatch of appeals from magistrates in Hong Kong would beexpeditious and fair dispatch of appeals from magistrates in Hong Kong would beexpeditious and fair dispatch of appeals from magistrates in Hong Kong would beexpeditious and fair dispatch of appeals from magistrates in Hong Kong would be

greatly facilitated.greatly facilitated.greatly facilitated.greatly facilitated.

As suggested by the Court of Appeal, the proposed Bill adds the proviso containedAs suggested by the Court of Appeal, the proposed Bill adds the proviso containedAs suggested by the Court of Appeal, the proposed Bill adds the proviso containedAs suggested by the Court of Appeal, the proposed Bill adds the proviso contained

in section 83(1) of the Criminal Procedure Ordinance to section 119(1)(d) of thein section 83(1) of the Criminal Procedure Ordinance to section 119(1)(d) of thein section 83(1) of the Criminal Procedure Ordinance to section 119(1)(d) of thein section 83(1) of the Criminal Procedure Ordinance to section 119(1)(d) of the

Magistrates Ordinance.Magistrates Ordinance.Magistrates Ordinance.Magistrates Ordinance.

High Court Judges engaged in criminal work have been canvassed and consider thatHigh Court Judges engaged in criminal work have been canvassed and consider thatHigh Court Judges engaged in criminal work have been canvassed and consider thatHigh Court Judges engaged in criminal work have been canvassed and consider that

there is a pressing need for amendment. The current law allows appeals to be broughtthere is a pressing need for amendment. The current law allows appeals to be broughtthere is a pressing need for amendment. The current law allows appeals to be broughtthere is a pressing need for amendment. The current law allows appeals to be brought

and succeed on technical issues, and compels judges to order new trials with theand succeed on technical issues, and compels judges to order new trials with theand succeed on technical issues, and compels judges to order new trials with theand succeed on technical issues, and compels judges to order new trials with the

attendant costs of time and money.attendant costs of time and money.attendant costs of time and money.attendant costs of time and money.

The Chief Magistrate and Director of Legal Aid also support the proposal in theThe Chief Magistrate and Director of Legal Aid also support the proposal in theThe Chief Magistrate and Director of Legal Aid also support the proposal in theThe Chief Magistrate and Director of Legal Aid also support the proposal in the

Bill.Bill.Bill.Bill.

The Bar Association and the Law Society have expressed coThe Bar Association and the Law Society have expressed coThe Bar Association and the Law Society have expressed coThe Bar Association and the Law Society have expressed concern that such a provisoncern that such a provisoncern that such a provisoncern that such a proviso

could operate unfairly against an accused person. They feel that a magistrate's recordcould operate unfairly against an accused person. They feel that a magistrate's recordcould operate unfairly against an accused person. They feel that a magistrate's recordcould operate unfairly against an accused person. They feel that a magistrate's record

may be insufficient for an Appeal Judge to identify potential miscarriages of justicemay be insufficient for an Appeal Judge to identify potential miscarriages of justicemay be insufficient for an Appeal Judge to identify potential miscarriages of justicemay be insufficient for an Appeal Judge to identify potential miscarriages of justice

when considering the use of the proposed proviso. I have given the legal profession'swhen considering the use of the proposed proviso. I have given the legal profession'swhen considering the use of the proposed proviso. I have given the legal profession'swhen considering the use of the proposed proviso. I have given the legal profession's



concern very careful consideration, but I am satisfied that judges will have no suchconcern very careful consideration, but I am satisfied that judges will have no suchconcern very careful consideration, but I am satisfied that judges will have no suchconcern very careful consideration, but I am satisfied that judges will have no such

difficulty.difficulty.difficulty.difficulty.

The Magistrates Ordinance obliges magistrates to take, in writing, a full minuteThe Magistrates Ordinance obliges magistrates to take, in writing, a full minuteThe Magistrates Ordinance obliges magistrates to take, in writing, a full minuteThe Magistrates Ordinance obliges magistrates to take, in writing, a full minute

of the evidence, and objections to and rulings on the admissibility of evidence. Ifof the evidence, and objections to and rulings on the admissibility of evidence. Ifof the evidence, and objections to and rulings on the admissibility of evidence. Ifof the evidence, and objections to and rulings on the admissibility of evidence. If

a defendant appeals, the magistrate must supply a statement of his findings on thea defendant appeals, the magistrate must supply a statement of his findings on thea defendant appeals, the magistrate must supply a statement of his findings on thea defendant appeals, the magistrate must supply a statement of his findings on the

facts and other grounds of his decision.facts and other grounds of his decision.facts and other grounds of his decision.facts and other grounds of his decision.

Furthermore, pursuant to the proposed amendment, a judge will only be able toFurthermore, pursuant to the proposed amendment, a judge will only be able toFurthermore, pursuant to the proposed amendment, a judge will only be able toFurthermore, pursuant to the proposed amendment, a judge will only be able to

dismiss an appeal if he is satisfied that no miscarriage of justice actually occurreddismiss an appeal if he is satisfied that no miscarriage of justice actually occurreddismiss an appeal if he is satisfied that no miscarriage of justice actually occurreddismiss an appeal if he is satisfied that no miscarriage of justice actually occurred

by the verdict of the magistrate. In practice, appellants are already allowedby the verdict of the magistrate. In practice, appellants are already allowedby the verdict of the magistrate. In practice, appellants are already allowedby the verdict of the magistrate. In practice, appellants are already allowed

considerable latitude to explain alleged miscarriages which they claim are notconsiderable latitude to explain alleged miscarriages which they claim are notconsiderable latitude to explain alleged miscarriages which they claim are notconsiderable latitude to explain alleged miscarriages which they claim are not

apparent from the record or the magistrate's statement of findings.apparent from the record or the magistrate's statement of findings.apparent from the record or the magistrate's statement of findings.apparent from the record or the magistrate's statement of findings.

I would like to point out that in the manner of recording a case, the MagistratesI would like to point out that in the manner of recording a case, the MagistratesI would like to point out that in the manner of recording a case, the MagistratesI would like to point out that in the manner of recording a case, the Magistrates

Court does not differ from the District Court. Like magistrates, District Judges takeCourt does not differ from the District Court. Like magistrates, District Judges takeCourt does not differ from the District Court. Like magistrates, District Judges takeCourt does not differ from the District Court. Like magistrates, District Judges take

their own handwritten notes. A proviso applies in appeals from the District Court,their own handwritten notes. A proviso applies in appeals from the District Court,their own handwritten notes. A proviso applies in appeals from the District Court,their own handwritten notes. A proviso applies in appeals from the District Court,

and is administered successfully by the Court of Appeal.and is administered successfully by the Court of Appeal.and is administered successfully by the Court of Appeal.and is administered successfully by the Court of Appeal.

I believe that judges will be well able to identify any case where a miscarriageI believe that judges will be well able to identify any case where a miscarriageI believe that judges will be well able to identify any case where a miscarriageI believe that judges will be well able to identify any case where a miscarriage

of justice could occur by the use of the proposed proviso; and I have regard to theof justice could occur by the use of the proposed proviso; and I have regard to theof justice could occur by the use of the proposed proviso; and I have regard to theof justice could occur by the use of the proposed proviso; and I have regard to the

fact that the amendment does no more than to restore to judges a power which theyfact that the amendment does no more than to restore to judges a power which theyfact that the amendment does no more than to restore to judges a power which theyfact that the amendment does no more than to restore to judges a power which they

had exercised for many years prior to the Fai Ma Trading case. The proposed Bill willhad exercised for many years prior to the Fai Ma Trading case. The proposed Bill willhad exercised for many years prior to the Fai Ma Trading case. The proposed Bill willhad exercised for many years prior to the Fai Ma Trading case. The proposed Bill will

assist in the better administration of justice.assist in the better administration of justice.assist in the better administration of justice.assist in the better administration of justice.

Mr Deputy President, I move that Mr Deputy President, I move that Mr Deputy President, I move that Mr Deputy President, I move that the debate on this motion be now adjourned.the debate on this motion be now adjourned.the debate on this motion be now adjourned.the debate on this motion be now adjourned.

Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.

POLICE FORCE (AMENDMENT) BILL 1992POLICE FORCE (AMENDMENT) BILL 1992POLICE FORCE (AMENDMENT) BILL 1992POLICE FORCE (AMENDMENT) BILL 1992

THE SECRETARY FOR SECURITY moved the Second Reading of: "A Bill to amend the PoliceTHE SECRETARY FOR SECURITY moved the Second Reading of: "A Bill to amend the PoliceTHE SECRETARY FOR SECURITY moved the Second Reading of: "A Bill to amend the PoliceTHE SECRETARY FOR SECURITY moved the Second Reading of: "A Bill to amend the Police

Force Ordinance."Force Ordinance."Force Ordinance."Force Ordinance."

He said: Mr Deputy President, I move that the Police Force (Amendment) Bill 1992 beHe said: Mr Deputy President, I move that the Police Force (Amendment) Bill 1992 beHe said: Mr Deputy President, I move that the Police Force (Amendment) Bill 1992 beHe said: Mr Deputy President, I move that the Police Force (Amendment) Bill 1992 be

read a Second time.read a Second time.read a Second time.read a Second time.



The Bill seeks to amend the Police Force Ordinance to ensure that the OrdinanceThe Bill seeks to amend the Police Force Ordinance to ensure that the OrdinanceThe Bill seeks to amend the Police Force Ordinance to ensure that the OrdinanceThe Bill seeks to amend the Police Force Ordinance to ensure that the Ordinance

will be compatible with the Bill of Rights Ordinance and the Letters Patent.  Thewill be compatible with the Bill of Rights Ordinance and the Letters Patent.  Thewill be compatible with the Bill of Rights Ordinance and the Letters Patent.  Thewill be compatible with the Bill of Rights Ordinance and the Letters Patent.  The

provisions of the Bill seek to ensure that an individual's right not to be subjectedprovisions of the Bill seek to ensure that an individual's right not to be subjectedprovisions of the Bill seek to ensure that an individual's right not to be subjectedprovisions of the Bill seek to ensure that an individual's right not to be subjected

to arbitrary arrest or detention, or unlawful interference with his privacy, isto arbitrary arrest or detention, or unlawful interference with his privacy, isto arbitrary arrest or detention, or unlawful interference with his privacy, isto arbitrary arrest or detention, or unlawful interference with his privacy, is

protected in the exercise of powers under the Police Force Ordinance.  The Policeprotected in the exercise of powers under the Police Force Ordinance.  The Policeprotected in the exercise of powers under the Police Force Ordinance.  The Policeprotected in the exercise of powers under the Police Force Ordinance.  The Police

Force (Amendment) Bill specifies clearly the situations in which police powers toForce (Amendment) Bill specifies clearly the situations in which police powers toForce (Amendment) Bill specifies clearly the situations in which police powers toForce (Amendment) Bill specifies clearly the situations in which police powers to

stop, search, detain and arrest can be exercised in order to remove uncertainty andstop, search, detain and arrest can be exercised in order to remove uncertainty andstop, search, detain and arrest can be exercised in order to remove uncertainty andstop, search, detain and arrest can be exercised in order to remove uncertainty and

to avoid the possible arbitrary exercise of powers.to avoid the possible arbitrary exercise of powers.to avoid the possible arbitrary exercise of powers.to avoid the possible arbitrary exercise of powers.

The Bill provides that the power to arrest a pThe Bill provides that the power to arrest a pThe Bill provides that the power to arrest a pThe Bill provides that the power to arrest a person reasonably suspected of beingerson reasonably suspected of beingerson reasonably suspected of beingerson reasonably suspected of being

guilty of an offence will exist if the offence is one for which the sentence is fixedguilty of an offence will exist if the offence is one for which the sentence is fixedguilty of an offence will exist if the offence is one for which the sentence is fixedguilty of an offence will exist if the offence is one for which the sentence is fixed

by law or for which a person may be sentenced to any period of imprisonment.  Theby law or for which a person may be sentenced to any period of imprisonment.  Theby law or for which a person may be sentenced to any period of imprisonment.  Theby law or for which a person may be sentenced to any period of imprisonment.  The

power to arrest can also be exercised if it appears to the police officer that servicepower to arrest can also be exercised if it appears to the police officer that servicepower to arrest can also be exercised if it appears to the police officer that servicepower to arrest can also be exercised if it appears to the police officer that service

of a summons is impracticable.  The power to arrest a person who may be charged withof a summons is impracticable.  The power to arrest a person who may be charged withof a summons is impracticable.  The power to arrest a person who may be charged withof a summons is impracticable.  The power to arrest a person who may be charged with

any offence is replaced and restricted.any offence is replaced and restricted.any offence is replaced and restricted.any offence is replaced and restricted.

On the power to search an arrested person, the Bill provides that a police officerOn the power to search an arrested person, the Bill provides that a police officerOn the power to search an arrested person, the Bill provides that a police officerOn the power to search an arrested person, the Bill provides that a police officer

may search for and take possession of things which he reasonably suspects will bemay search for and take possession of things which he reasonably suspects will bemay search for and take possession of things which he reasonably suspects will bemay search for and take possession of things which he reasonably suspects will be

of value to the investigation of any offence that the person has committed or isof value to the investigation of any offence that the person has committed or isof value to the investigation of any offence that the person has committed or isof value to the investigation of any offence that the person has committed or is

reasonably suspected of having committed. The general power of search and seizurereasonably suspected of having committed. The general power of search and seizurereasonably suspected of having committed. The general power of search and seizurereasonably suspected of having committed. The general power of search and seizure

under a magistrate's warrant is amended along similar lines.  In addition, aunder a magistrate's warrant is amended along similar lines.  In addition, aunder a magistrate's warrant is amended along similar lines.  In addition, aunder a magistrate's warrant is amended along similar lines.  In addition, a

magistrate may authorize the temporary detention of a person who possesses anythingmagistrate may authorize the temporary detention of a person who possesses anythingmagistrate may authorize the temporary detention of a person who possesses anythingmagistrate may authorize the temporary detention of a person who possesses anything

that may be seized and who, if not detained, might prejudice the purpose of the search.that may be seized and who, if not detained, might prejudice the purpose of the search.that may be seized and who, if not detained, might prejudice the purpose of the search.that may be seized and who, if not detained, might prejudice the purpose of the search.

The Bill provides that the The Bill provides that the The Bill provides that the The Bill provides that the power to stop and search can be exercised in twopower to stop and search can be exercised in twopower to stop and search can be exercised in twopower to stop and search can be exercised in two

scenarios.  The first relates to a person found in a public place who acts in ascenarios.  The first relates to a person found in a public place who acts in ascenarios.  The first relates to a person found in a public place who acts in ascenarios.  The first relates to a person found in a public place who acts in a

suspicious manner.  In such a case, a police officer may stop the person to demandsuspicious manner.  In such a case, a police officer may stop the person to demandsuspicious manner.  In such a case, a police officer may stop the person to demandsuspicious manner.  In such a case, a police officer may stop the person to demand

that he produce proof of his identity, detain him for a reasonable period while thethat he produce proof of his identity, detain him for a reasonable period while thethat he produce proof of his identity, detain him for a reasonable period while thethat he produce proof of his identity, detain him for a reasonable period while the

officer enquires if he is a suspected offender and, if necessary, search the personofficer enquires if he is a suspected offender and, if necessary, search the personofficer enquires if he is a suspected offender and, if necessary, search the personofficer enquires if he is a suspected offender and, if necessary, search the person

for anything that may present a danger to the officer. The second scenario relatesfor anything that may present a danger to the officer. The second scenario relatesfor anything that may present a danger to the officer. The second scenario relatesfor anything that may present a danger to the officer. The second scenario relates

to a person found in a public place who is suspected of having committed, or intendingto a person found in a public place who is suspected of having committed, or intendingto a person found in a public place who is suspected of having committed, or intendingto a person found in a public place who is suspected of having committed, or intending

to commit, any offence.  In such a case, a police officer has the same power to stopto commit, any offence.  In such a case, a police officer has the same power to stopto commit, any offence.  In such a case, a police officer has the same power to stopto commit, any offence.  In such a case, a police officer has the same power to stop

and detain as I have just outlined, and may also search the person for anything likelyand detain as I have just outlined, and may also search the person for anything likelyand detain as I have just outlined, and may also search the person for anything likelyand detain as I have just outlined, and may also search the person for anything likely

to be of value to the investigation of any offence that the person is suspected ofto be of value to the investigation of any offence that the person is suspected ofto be of value to the investigation of any offence that the person is suspected ofto be of value to the investigation of any offence that the person is suspected of

having committed, or of intending to commit.having committed, or of intending to commit.having committed, or of intending to commit.having committed, or of intending to commit.

We believe the Bill strikes a sensible balance between the need for protectionWe believe the Bill strikes a sensible balance between the need for protectionWe believe the Bill strikes a sensible balance between the need for protectionWe believe the Bill strikes a sensible balance between the need for protection

of individuals' rights on the one hand and adequate powers for the police to fightof individuals' rights on the one hand and adequate powers for the police to fightof individuals' rights on the one hand and adequate powers for the police to fightof individuals' rights on the one hand and adequate powers for the police to fight



crime on the other.crime on the other.crime on the other.crime on the other.

In presenting this Bill today, I am conscious that comprehensive proposals onIn presenting this Bill today, I am conscious that comprehensive proposals onIn presenting this Bill today, I am conscious that comprehensive proposals onIn presenting this Bill today, I am conscious that comprehensive proposals on

the whole area of law relating to arrest are expected from the Law Reform Commissionthe whole area of law relating to arrest are expected from the Law Reform Commissionthe whole area of law relating to arrest are expected from the Law Reform Commissionthe whole area of law relating to arrest are expected from the Law Reform Commission

within the next few months.  This Bill is not intended to anticipate those proposalswithin the next few months.  This Bill is not intended to anticipate those proposalswithin the next few months.  This Bill is not intended to anticipate those proposalswithin the next few months.  This Bill is not intended to anticipate those proposals

but merely to ensure as far as is possible in the interim that the Police Forcebut merely to ensure as far as is possible in the interim that the Police Forcebut merely to ensure as far as is possible in the interim that the Police Forcebut merely to ensure as far as is possible in the interim that the Police Force

Ordinance is not inconsistent with the requirements of the Bill of Rights Ordinance.Ordinance is not inconsistent with the requirements of the Bill of Rights Ordinance.Ordinance is not inconsistent with the requirements of the Bill of Rights Ordinance.Ordinance is not inconsistent with the requirements of the Bill of Rights Ordinance.

The Law Reform Commission is still considering its conclusions but in broad termsThe Law Reform Commission is still considering its conclusions but in broad termsThe Law Reform Commission is still considering its conclusions but in broad termsThe Law Reform Commission is still considering its conclusions but in broad terms

the provisions of this Bill are not at odds with the approach favoured by thethe provisions of this Bill are not at odds with the approach favoured by thethe provisions of this Bill are not at odds with the approach favoured by thethe provisions of this Bill are not at odds with the approach favoured by the

Commission.  I think it fair to say that I expect the Commission's proposals toCommission.  I think it fair to say that I expect the Commission's proposals toCommission.  I think it fair to say that I expect the Commission's proposals toCommission.  I think it fair to say that I expect the Commission's proposals to

further advance the clarification and delineation of police powers begun in this Bill.further advance the clarification and delineation of police powers begun in this Bill.further advance the clarification and delineation of police powers begun in this Bill.further advance the clarification and delineation of police powers begun in this Bill.

Members willMembers willMembers willMembers will recall that a fortnight ago, the Crimes (Amendment) Bill 1992, which recall that a fortnight ago, the Crimes (Amendment) Bill 1992, which recall that a fortnight ago, the Crimes (Amendment) Bill 1992, which recall that a fortnight ago, the Crimes (Amendment) Bill 1992, which

relates to loitering, was introduced into this Council.  That Bill provides that arelates to loitering, was introduced into this Council.  That Bill provides that arelates to loitering, was introduced into this Council.  That Bill provides that arelates to loitering, was introduced into this Council.  That Bill provides that a

person commits the offence of loitering if he loiters in a public place with intentperson commits the offence of loitering if he loiters in a public place with intentperson commits the offence of loitering if he loiters in a public place with intentperson commits the offence of loitering if he loiters in a public place with intent

to commit an arrestable offence, that is, an offence exceeding 12 months imprisonment.to commit an arrestable offence, that is, an offence exceeding 12 months imprisonment.to commit an arrestable offence, that is, an offence exceeding 12 months imprisonment.to commit an arrestable offence, that is, an offence exceeding 12 months imprisonment.

We believe the offences relevant to police powers of arrest and those whichWe believe the offences relevant to police powers of arrest and those whichWe believe the offences relevant to police powers of arrest and those whichWe believe the offences relevant to police powers of arrest and those which

trigger the loitering offence should be different.  In the former case, a person istrigger the loitering offence should be different.  In the former case, a person istrigger the loitering offence should be different.  In the former case, a person istrigger the loitering offence should be different.  In the former case, a person is

arrested because a police officer has reasonable grounds to suspect that he is guiltyarrested because a police officer has reasonable grounds to suspect that he is guiltyarrested because a police officer has reasonable grounds to suspect that he is guiltyarrested because a police officer has reasonable grounds to suspect that he is guilty

of an offence.  In the latter case, the loitering provision makes it a crime in certainof an offence.  In the latter case, the loitering provision makes it a crime in certainof an offence.  In the latter case, the loitering provision makes it a crime in certainof an offence.  In the latter case, the loitering provision makes it a crime in certain

circumstances merely to intend to commit an offence.  It follows that thecircumstances merely to intend to commit an offence.  It follows that thecircumstances merely to intend to commit an offence.  It follows that thecircumstances merely to intend to commit an offence.  It follows that the

circumstances which trigger the arrest for the loitering offence should be morecircumstances which trigger the arrest for the loitering offence should be morecircumstances which trigger the arrest for the loitering offence should be morecircumstances which trigger the arrest for the loitering offence should be more

serious than those which trigger a wider general power of arrest.serious than those which trigger a wider general power of arrest.serious than those which trigger a wider general power of arrest.serious than those which trigger a wider general power of arrest.

Mr Deputy President, the Police Force Ordinance will become subject to theMr Deputy President, the Police Force Ordinance will become subject to theMr Deputy President, the Police Force Ordinance will become subject to theMr Deputy President, the Police Force Ordinance will become subject to the

provisions of the Bill of Rights Ordinance on 8 June 1992.  In the event that thisprovisions of the Bill of Rights Ordinance on 8 June 1992.  In the event that thisprovisions of the Bill of Rights Ordinance on 8 June 1992.  In the event that thisprovisions of the Bill of Rights Ordinance on 8 June 1992.  In the event that this

Bill is not enacted before 8 June, I am already discussing with the Commissioner ofBill is not enacted before 8 June, I am already discussing with the Commissioner ofBill is not enacted before 8 June, I am already discussing with the Commissioner ofBill is not enacted before 8 June, I am already discussing with the Commissioner of

Police how best to ensure that police officers are instructed to exercise their powersPolice how best to ensure that police officers are instructed to exercise their powersPolice how best to ensure that police officers are instructed to exercise their powersPolice how best to ensure that police officers are instructed to exercise their powers

at present conferred under subsections 1 and 6 of section 50 in a way which accordsat present conferred under subsections 1 and 6 of section 50 in a way which accordsat present conferred under subsections 1 and 6 of section 50 in a way which accordsat present conferred under subsections 1 and 6 of section 50 in a way which accords

with the proposed modifications of this Bill.  These two subsections, in particular,with the proposed modifications of this Bill.  These two subsections, in particular,with the proposed modifications of this Bill.  These two subsections, in particular,with the proposed modifications of this Bill.  These two subsections, in particular,

present specific problems vis-a-vis the Bill of Rights.present specific problems vis-a-vis the Bill of Rights.present specific problems vis-a-vis the Bill of Rights.present specific problems vis-a-vis the Bill of Rights.

The power of arrest conferred by subsection 1 of section 50 will be exercisedThe power of arrest conferred by subsection 1 of section 50 will be exercisedThe power of arrest conferred by subsection 1 of section 50 will be exercisedThe power of arrest conferred by subsection 1 of section 50 will be exercised

in respect of offences for which there is a sentence fixed by law or a sentence ofin respect of offences for which there is a sentence fixed by law or a sentence ofin respect of offences for which there is a sentence fixed by law or a sentence ofin respect of offences for which there is a sentence fixed by law or a sentence of

imprisonment and offences where it appears to the police officer that the serviceimprisonment and offences where it appears to the police officer that the serviceimprisonment and offences where it appears to the police officer that the serviceimprisonment and offences where it appears to the police officer that the service

of a summons is impracticable; but not in respect of any offence as the law at presentof a summons is impracticable; but not in respect of any offence as the law at presentof a summons is impracticable; but not in respect of any offence as the law at presentof a summons is impracticable; but not in respect of any offence as the law at present



permits.permits.permits.permits.

Likewise, thLikewise, thLikewise, thLikewise, the wide powers of search contained in subsection 6 of section 50 wille wide powers of search contained in subsection 6 of section 50 wille wide powers of search contained in subsection 6 of section 50 wille wide powers of search contained in subsection 6 of section 50 will

be limited to searching for, and taking possession of, things that the police officerbe limited to searching for, and taking possession of, things that the police officerbe limited to searching for, and taking possession of, things that the police officerbe limited to searching for, and taking possession of, things that the police officer

reasonably suspects will be of value to the investigation of the offence for whichreasonably suspects will be of value to the investigation of the offence for whichreasonably suspects will be of value to the investigation of the offence for whichreasonably suspects will be of value to the investigation of the offence for which

a person has been arrested.a person has been arrested.a person has been arrested.a person has been arrested.

Clearly it is important that this Bill is enacted as soon as possible. A prolongedClearly it is important that this Bill is enacted as soon as possible. A prolongedClearly it is important that this Bill is enacted as soon as possible. A prolongedClearly it is important that this Bill is enacted as soon as possible. A prolonged

period of uncertainty will be unhelpful to police officers on the streets as theyperiod of uncertainty will be unhelpful to police officers on the streets as theyperiod of uncertainty will be unhelpful to police officers on the streets as theyperiod of uncertainty will be unhelpful to police officers on the streets as they

seek to maintain the law.  I understand that Members have, earlier this afternoon,seek to maintain the law.  I understand that Members have, earlier this afternoon,seek to maintain the law.  I understand that Members have, earlier this afternoon,seek to maintain the law.  I understand that Members have, earlier this afternoon,

established an ad hoc group to examine this Bill.  I very much welcome this promptestablished an ad hoc group to examine this Bill.  I very much welcome this promptestablished an ad hoc group to examine this Bill.  I very much welcome this promptestablished an ad hoc group to examine this Bill.  I very much welcome this prompt

action.  May I assure Members that the Administration will work closely and urgentlyaction.  May I assure Members that the Administration will work closely and urgentlyaction.  May I assure Members that the Administration will work closely and urgentlyaction.  May I assure Members that the Administration will work closely and urgently

with the ad hoc group to explain the rationale behind these proposed amendments andwith the ad hoc group to explain the rationale behind these proposed amendments andwith the ad hoc group to explain the rationale behind these proposed amendments andwith the ad hoc group to explain the rationale behind these proposed amendments and

to seek speedy enactment.to seek speedy enactment.to seek speedy enactment.to seek speedy enactment.

I move that the debate on this motion be now adjourned.I move that the debate on this motion be now adjourned.I move that the debate on this motion be now adjourned.I move that the debate on this motion be now adjourned.

Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.

GOVERNMENT FLYING SERVICE BILLGOVERNMENT FLYING SERVICE BILLGOVERNMENT FLYING SERVICE BILLGOVERNMENT FLYING SERVICE BILL

THE SECRETARY FOR SECURITY moved the Second Reading of: "A Bill to establish aTHE SECRETARY FOR SECURITY moved the Second Reading of: "A Bill to establish aTHE SECRETARY FOR SECURITY moved the Second Reading of: "A Bill to establish aTHE SECRETARY FOR SECURITY moved the Second Reading of: "A Bill to establish a

Government Flying Service and to provide for connected purposes."Government Flying Service and to provide for connected purposes."Government Flying Service and to provide for connected purposes."Government Flying Service and to provide for connected purposes."

He said: Mr Deputy President, I move that the Government Flying Service Bill 1992He said: Mr Deputy President, I move that the Government Flying Service Bill 1992He said: Mr Deputy President, I move that the Government Flying Service Bill 1992He said: Mr Deputy President, I move that the Government Flying Service Bill 1992

be read a Second time.be read a Second time.be read a Second time.be read a Second time.

The Government Flying Service will be a full-time civilian disciplined forceThe Government Flying Service will be a full-time civilian disciplined forceThe Government Flying Service will be a full-time civilian disciplined forceThe Government Flying Service will be a full-time civilian disciplined force

performing the functions now carried out by the Royal Hong Kong Auxiliary Air Forceperforming the functions now carried out by the Royal Hong Kong Auxiliary Air Forceperforming the functions now carried out by the Royal Hong Kong Auxiliary Air Forceperforming the functions now carried out by the Royal Hong Kong Auxiliary Air Force

(RHKAAF).  This Bill will establish the Government Flying Service in its intended(RHKAAF).  This Bill will establish the Government Flying Service in its intended(RHKAAF).  This Bill will establish the Government Flying Service in its intended(RHKAAF).  This Bill will establish the Government Flying Service in its intended

roles, provide a framework for the conduct of its membership and provide forroles, provide a framework for the conduct of its membership and provide forroles, provide a framework for the conduct of its membership and provide forroles, provide a framework for the conduct of its membership and provide for

discipline.  In this respect the Bill is similar to the legislation establishing thediscipline.  In this respect the Bill is similar to the legislation establishing thediscipline.  In this respect the Bill is similar to the legislation establishing thediscipline.  In this respect the Bill is similar to the legislation establishing the

other disciplined services.other disciplined services.other disciplined services.other disciplined services.

Before taking Members briefly through the more important features of the BillBefore taking Members briefly through the more important features of the BillBefore taking Members briefly through the more important features of the BillBefore taking Members briefly through the more important features of the Bill

I would like to explain why we intend to reconstitute the RHKAAF as a civilianI would like to explain why we intend to reconstitute the RHKAAF as a civilianI would like to explain why we intend to reconstitute the RHKAAF as a civilianI would like to explain why we intend to reconstitute the RHKAAF as a civilian

disciplined force and to say a few words on its recent development.disciplined force and to say a few words on its recent development.disciplined force and to say a few words on its recent development.disciplined force and to say a few words on its recent development.



The RHKAAF has its origins in 1949 as a part-time volunteer air defence squadronThe RHKAAF has its origins in 1949 as a part-time volunteer air defence squadronThe RHKAAF has its origins in 1949 as a part-time volunteer air defence squadronThe RHKAAF has its origins in 1949 as a part-time volunteer air defence squadron

to provide local support to the Royal Air Force.  In the event of a call-out in timesto provide local support to the Royal Air Force.  In the event of a call-out in timesto provide local support to the Royal Air Force.  In the event of a call-out in timesto provide local support to the Royal Air Force.  In the event of a call-out in times

of emergency it would come under the command of the Commander Royal Air Force in Hongof emergency it would come under the command of the Commander Royal Air Force in Hongof emergency it would come under the command of the Commander Royal Air Force in Hongof emergency it would come under the command of the Commander Royal Air Force in Hong

Kong.  The legislation which established the RHKAAF is essentially the sameKong.  The legislation which established the RHKAAF is essentially the sameKong.  The legislation which established the RHKAAF is essentially the sameKong.  The legislation which established the RHKAAF is essentially the same

legislation under which it operates to this day.  However, its roles today are notlegislation under which it operates to this day.  However, its roles today are notlegislation under which it operates to this day.  However, its roles today are notlegislation under which it operates to this day.  However, its roles today are not

military.  It is staffed largely by full-time personnel supported by a small numbermilitary.  It is staffed largely by full-time personnel supported by a small numbermilitary.  It is staffed largely by full-time personnel supported by a small numbermilitary.  It is staffed largely by full-time personnel supported by a small number

of volunteers.  These practical realities need to be reflected in the legislationof volunteers.  These practical realities need to be reflected in the legislationof volunteers.  These practical realities need to be reflected in the legislationof volunteers.  These practical realities need to be reflected in the legislation

under which it operates.under which it operates.under which it operates.under which it operates.

An important function of the RHKAAF is to provide air support to police operations.An important function of the RHKAAF is to provide air support to police operations.An important function of the RHKAAF is to provide air support to police operations.An important function of the RHKAAF is to provide air support to police operations.

We believe it is essential that this role is performed by a disciplined force andWe believe it is essential that this role is performed by a disciplined force andWe believe it is essential that this role is performed by a disciplined force andWe believe it is essential that this role is performed by a disciplined force and

we therefore propose that the legislation governing the Government Flying Servicewe therefore propose that the legislation governing the Government Flying Servicewe therefore propose that the legislation governing the Government Flying Servicewe therefore propose that the legislation governing the Government Flying Service

should establish it as a civilian disciplined force, like the police, Fire Servicesshould establish it as a civilian disciplined force, like the police, Fire Servicesshould establish it as a civilian disciplined force, like the police, Fire Servicesshould establish it as a civilian disciplined force, like the police, Fire Services

or Customs and Excise.  This will reflect the existing reality under which RHKAAFor Customs and Excise.  This will reflect the existing reality under which RHKAAFor Customs and Excise.  This will reflect the existing reality under which RHKAAFor Customs and Excise.  This will reflect the existing reality under which RHKAAF

members are paid under the General Disciplined Services pay scales. Arrangements formembers are paid under the General Disciplined Services pay scales. Arrangements formembers are paid under the General Disciplined Services pay scales. Arrangements formembers are paid under the General Disciplined Services pay scales. Arrangements for

discipline will be modelled on the arrangements for the other disciplined services.discipline will be modelled on the arrangements for the other disciplined services.discipline will be modelled on the arrangements for the other disciplined services.discipline will be modelled on the arrangements for the other disciplined services.

The RHKAAF provides flThe RHKAAF provides flThe RHKAAF provides flThe RHKAAF provides flying services to the Hong Kong Government.  Since 1986 itying services to the Hong Kong Government.  Since 1986 itying services to the Hong Kong Government.  Since 1986 itying services to the Hong Kong Government.  Since 1986 it

has undergone an expansion programme to ensure that it can act as the provider ofhas undergone an expansion programme to ensure that it can act as the provider ofhas undergone an expansion programme to ensure that it can act as the provider ofhas undergone an expansion programme to ensure that it can act as the provider of

all flying support to the police, including support to the police in their new roleall flying support to the police, including support to the police in their new roleall flying support to the police, including support to the police in their new roleall flying support to the police, including support to the police in their new role

on the border, support for PTU, for anti-crime operations, and for the Anti-Smugglingon the border, support for PTU, for anti-crime operations, and for the Anti-Smugglingon the border, support for PTU, for anti-crime operations, and for the Anti-Smugglingon the border, support for PTU, for anti-crime operations, and for the Anti-Smuggling

Task Force.  It also provides a medical evacuation service and a search and rescueTask Force.  It also provides a medical evacuation service and a search and rescueTask Force.  It also provides a medical evacuation service and a search and rescueTask Force.  It also provides a medical evacuation service and a search and rescue

capability at night and in bad weather.  Last year, it operated 340 emergency medicalcapability at night and in bad weather.  Last year, it operated 340 emergency medicalcapability at night and in bad weather.  Last year, it operated 340 emergency medicalcapability at night and in bad weather.  Last year, it operated 340 emergency medical

evacuation flights, 125 search and rescue operations, including the major rescue ofevacuation flights, 125 search and rescue operations, including the major rescue ofevacuation flights, 125 search and rescue operations, including the major rescue ofevacuation flights, 125 search and rescue operations, including the major rescue of

survivors from the capsized oil support barge DB 29 on 15 August 1991, when RHKAAFsurvivors from the capsized oil support barge DB 29 on 15 August 1991, when RHKAAFsurvivors from the capsized oil support barge DB 29 on 15 August 1991, when RHKAAFsurvivors from the capsized oil support barge DB 29 on 15 August 1991, when RHKAAF

helicopters rescued 35 survivors.  On the helicopter side, it operates three searchhelicopters rescued 35 survivors.  On the helicopter side, it operates three searchhelicopters rescued 35 survivors.  On the helicopter side, it operates three searchhelicopters rescued 35 survivors.  On the helicopter side, it operates three search

and rescue and five general-purpose helicopters; these will be augmented by two largerand rescue and five general-purpose helicopters; these will be augmented by two largerand rescue and five general-purpose helicopters; these will be augmented by two largerand rescue and five general-purpose helicopters; these will be augmented by two larger

trooping helicopters in January 1993.  On the fixed-wing side it has two aircrafttrooping helicopters in January 1993.  On the fixed-wing side it has two aircrafttrooping helicopters in January 1993.  On the fixed-wing side it has two aircrafttrooping helicopters in January 1993.  On the fixed-wing side it has two aircraft

for air reconnaissance and search and rescue, one aircraft for air survey work andfor air reconnaissance and search and rescue, one aircraft for air survey work andfor air reconnaissance and search and rescue, one aircraft for air survey work andfor air reconnaissance and search and rescue, one aircraft for air survey work and

four small training aircraft.  The latter are extensively used to train new pilotsfour small training aircraft.  The latter are extensively used to train new pilotsfour small training aircraft.  The latter are extensively used to train new pilotsfour small training aircraft.  The latter are extensively used to train new pilots

under a localization programme.under a localization programme.under a localization programme.under a localization programme.

As a civilian organization the Government Flying Service will be bound by civilAs a civilian organization the Government Flying Service will be bound by civilAs a civilian organization the Government Flying Service will be bound by civilAs a civilian organization the Government Flying Service will be bound by civil

aviation legislation. We are currently completing all the formalities to make thisaviation legislation. We are currently completing all the formalities to make thisaviation legislation. We are currently completing all the formalities to make thisaviation legislation. We are currently completing all the formalities to make this

transition: for example, to ensure that the aircrew, ground crew and aircraft willtransition: for example, to ensure that the aircrew, ground crew and aircraft willtransition: for example, to ensure that the aircrew, ground crew and aircraft willtransition: for example, to ensure that the aircrew, ground crew and aircraft will

have appropriate civilian certification and to finalize, in conjunction with thehave appropriate civilian certification and to finalize, in conjunction with thehave appropriate civilian certification and to finalize, in conjunction with thehave appropriate civilian certification and to finalize, in conjunction with the

Civil Aviation Department, the civil operating procedures for the Government FlyingCivil Aviation Department, the civil operating procedures for the Government FlyingCivil Aviation Department, the civil operating procedures for the Government FlyingCivil Aviation Department, the civil operating procedures for the Government Flying



Service.  We anticipate all will be completed by      1 April 1993 which we intendService.  We anticipate all will be completed by      1 April 1993 which we intendService.  We anticipate all will be completed by      1 April 1993 which we intendService.  We anticipate all will be completed by      1 April 1993 which we intend

should be the commencement of this Ordinance.  I now turn to the Bill itself.should be the commencement of this Ordinance.  I now turn to the Bill itself.should be the commencement of this Ordinance.  I now turn to the Bill itself.should be the commencement of this Ordinance.  I now turn to the Bill itself.

The BillThe BillThe BillThe Bill

Clause 3 establishes the Government Flying Service and its functions are set outClause 3 establishes the Government Flying Service and its functions are set outClause 3 establishes the Government Flying Service and its functions are set outClause 3 establishes the Government Flying Service and its functions are set out

in clause 5.  These mirror the existing functions of the RHKAAF.  Under clause 7(2)in clause 5.  These mirror the existing functions of the RHKAAF.  Under clause 7(2)in clause 5.  These mirror the existing functions of the RHKAAF.  Under clause 7(2)in clause 5.  These mirror the existing functions of the RHKAAF.  Under clause 7(2)

there is an overriding directive to ensure the safe operation of the Government Flyingthere is an overriding directive to ensure the safe operation of the Government Flyingthere is an overriding directive to ensure the safe operation of the Government Flyingthere is an overriding directive to ensure the safe operation of the Government Flying

Service aircraft.Service aircraft.Service aircraft.Service aircraft.

The administrative structure of the RHKAAF will be reviewed late this year whenThe administrative structure of the RHKAAF will be reviewed late this year whenThe administrative structure of the RHKAAF will be reviewed late this year whenThe administrative structure of the RHKAAF will be reviewed late this year when

the new Controller (designate) of the Government Flying Service takes up his post.the new Controller (designate) of the Government Flying Service takes up his post.the new Controller (designate) of the Government Flying Service takes up his post.the new Controller (designate) of the Government Flying Service takes up his post.

Funding for this post was approved by Finance Committee on 22 May 1992.  We have notFunding for this post was approved by Finance Committee on 22 May 1992.  We have notFunding for this post was approved by Finance Committee on 22 May 1992.  We have notFunding for this post was approved by Finance Committee on 22 May 1992.  We have not

therefore specified in the legislation this administrative structure.  The powerstherefore specified in the legislation this administrative structure.  The powerstherefore specified in the legislation this administrative structure.  The powerstherefore specified in the legislation this administrative structure.  The powers

and duties of the Controller are set out in clause 7 of the Bill.and duties of the Controller are set out in clause 7 of the Bill.and duties of the Controller are set out in clause 7 of the Bill.and duties of the Controller are set out in clause 7 of the Bill.

We propose that the Government Flying Service should continue to be able to callWe propose that the Government Flying Service should continue to be able to callWe propose that the Government Flying Service should continue to be able to callWe propose that the Government Flying Service should continue to be able to call

on the services of suitably trained auxiliaries.  Clause 9 provides for the creationon the services of suitably trained auxiliaries.  Clause 9 provides for the creationon the services of suitably trained auxiliaries.  Clause 9 provides for the creationon the services of suitably trained auxiliaries.  Clause 9 provides for the creation

of an auxiliary section with the Governor as Commandant and a senior auxiliary memberof an auxiliary section with the Governor as Commandant and a senior auxiliary memberof an auxiliary section with the Governor as Commandant and a senior auxiliary memberof an auxiliary section with the Governor as Commandant and a senior auxiliary member

to be responsible to the Controller for the administration of the section.  Theto be responsible to the Controller for the administration of the section.  Theto be responsible to the Controller for the administration of the section.  Theto be responsible to the Controller for the administration of the section.  The

auxiliary members of the RHKAAF have performed sterling services to Hong Kong; indeed,auxiliary members of the RHKAAF have performed sterling services to Hong Kong; indeed,auxiliary members of the RHKAAF have performed sterling services to Hong Kong; indeed,auxiliary members of the RHKAAF have performed sterling services to Hong Kong; indeed,

very recently two auxiliary members were awarded the Queen's Commendation forvery recently two auxiliary members were awarded the Queen's Commendation forvery recently two auxiliary members were awarded the Queen's Commendation forvery recently two auxiliary members were awarded the Queen's Commendation for

Valuable Service in the Air Force for their part in the rescue operation of theValuable Service in the Air Force for their part in the rescue operation of theValuable Service in the Air Force for their part in the rescue operation of theValuable Service in the Air Force for their part in the rescue operation of the

survivors of the DB 29 incident.  We believe that auxiliary members will continuesurvivors of the DB 29 incident.  We believe that auxiliary members will continuesurvivors of the DB 29 incident.  We believe that auxiliary members will continuesurvivors of the DB 29 incident.  We believe that auxiliary members will continue

to have an important role to play in the future.to have an important role to play in the future.to have an important role to play in the future.to have an important role to play in the future.

In PartsIn PartsIn PartsIn Parts III and IV, the Bill provides the parameters for discipline and the III and IV, the Bill provides the parameters for discipline and the III and IV, the Bill provides the parameters for discipline and the III and IV, the Bill provides the parameters for discipline and the

operation of a welfare fund for those injured or killed on duty or who otherwise falloperation of a welfare fund for those injured or killed on duty or who otherwise falloperation of a welfare fund for those injured or killed on duty or who otherwise falloperation of a welfare fund for those injured or killed on duty or who otherwise fall

on hard times.  The details of these regulations and of the general regulations underon hard times.  The details of these regulations and of the general regulations underon hard times.  The details of these regulations and of the general regulations underon hard times.  The details of these regulations and of the general regulations under

clause 18 will be gazetted at a later stage and, as subsidiary legislation, will beclause 18 will be gazetted at a later stage and, as subsidiary legislation, will beclause 18 will be gazetted at a later stage and, as subsidiary legislation, will beclause 18 will be gazetted at a later stage and, as subsidiary legislation, will be

tabled in this Council.tabled in this Council.tabled in this Council.tabled in this Council.

Finally, Part VI of the Bill provides for the repeal of the Royal Hong KongFinally, Part VI of the Bill provides for the repeal of the Royal Hong KongFinally, Part VI of the Bill provides for the repeal of the Royal Hong KongFinally, Part VI of the Bill provides for the repeal of the Royal Hong Kong

Auxiliary Air Force Ordinance and makes various transitional arrangements.Auxiliary Air Force Ordinance and makes various transitional arrangements.Auxiliary Air Force Ordinance and makes various transitional arrangements.Auxiliary Air Force Ordinance and makes various transitional arrangements.

Mr DeputMr DeputMr DeputMr Deputy President, I move that the debate on this motion be now adjourned.y President, I move that the debate on this motion be now adjourned.y President, I move that the debate on this motion be now adjourned.y President, I move that the debate on this motion be now adjourned.

Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.



BUILDINGS (AMENDMENT) (NO. 2) BILL 1992BUILDINGS (AMENDMENT) (NO. 2) BILL 1992BUILDINGS (AMENDMENT) (NO. 2) BILL 1992BUILDINGS (AMENDMENT) (NO. 2) BILL 1992

THE SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS moved the Second Reading of: "ATHE SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS moved the Second Reading of: "ATHE SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS moved the Second Reading of: "ATHE SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS moved the Second Reading of: "A

Bill to amend the Buildings Ordinance."Bill to amend the Buildings Ordinance."Bill to amend the Buildings Ordinance."Bill to amend the Buildings Ordinance."

He said: Mr Deputy President, I move the Second Reading of the Buildings (Amendment)He said: Mr Deputy President, I move the Second Reading of the Buildings (Amendment)He said: Mr Deputy President, I move the Second Reading of the Buildings (Amendment)He said: Mr Deputy President, I move the Second Reading of the Buildings (Amendment)

(No. 2) Bill 1992, the basic purpose of which is to improve building safety.(No. 2) Bill 1992, the basic purpose of which is to improve building safety.(No. 2) Bill 1992, the basic purpose of which is to improve building safety.(No. 2) Bill 1992, the basic purpose of which is to improve building safety.

The Bill will help make owners more directly responsiblThe Bill will help make owners more directly responsiblThe Bill will help make owners more directly responsiblThe Bill will help make owners more directly responsible for the maintenance ande for the maintenance ande for the maintenance ande for the maintenance and

repair of their buildings by enabling the Building Authority to require an owner ofrepair of their buildings by enabling the Building Authority to require an owner ofrepair of their buildings by enabling the Building Authority to require an owner ofrepair of their buildings by enabling the Building Authority to require an owner of

a building in suspect condition to have it investigated to establish what remediala building in suspect condition to have it investigated to establish what remediala building in suspect condition to have it investigated to establish what remediala building in suspect condition to have it investigated to establish what remedial

work is needed.work is needed.work is needed.work is needed.

At present the Buildings Ordinance requires tAt present the Buildings Ordinance requires tAt present the Buildings Ordinance requires tAt present the Buildings Ordinance requires the Building Authority to specifyhe Building Authority to specifyhe Building Authority to specifyhe Building Authority to specify

in an order the remedial work to be done when he considers a building dangerous orin an order the remedial work to be done when he considers a building dangerous orin an order the remedial work to be done when he considers a building dangerous orin an order the remedial work to be done when he considers a building dangerous or

liable to become so.  The Buildings Ordinance Office therefore has to conductliable to become so.  The Buildings Ordinance Office therefore has to conductliable to become so.  The Buildings Ordinance Office therefore has to conductliable to become so.  The Buildings Ordinance Office therefore has to conduct

exhaustive surveys of suspect buildings so that their defects can be described beforeexhaustive surveys of suspect buildings so that their defects can be described beforeexhaustive surveys of suspect buildings so that their defects can be described beforeexhaustive surveys of suspect buildings so that their defects can be described before

an order for repair work to be done is served on the owner.  While the focus was onan order for repair work to be done is served on the owner.  While the focus was onan order for repair work to be done is served on the owner.  While the focus was onan order for repair work to be done is served on the owner.  While the focus was on

prewar buildings the workload of the Office was manageable.  But there are now manyprewar buildings the workload of the Office was manageable.  But there are now manyprewar buildings the workload of the Office was manageable.  But there are now manyprewar buildings the workload of the Office was manageable.  But there are now many

postwar buildings which, largely as a result of poor maintenance, require survey andpostwar buildings which, largely as a result of poor maintenance, require survey andpostwar buildings which, largely as a result of poor maintenance, require survey andpostwar buildings which, largely as a result of poor maintenance, require survey and

repair.  To enable this to be done within a reasonable time frame, resources availablerepair.  To enable this to be done within a reasonable time frame, resources availablerepair.  To enable this to be done within a reasonable time frame, resources availablerepair.  To enable this to be done within a reasonable time frame, resources available

in the private sector to carry out surveys need to be brought to bear to augment thosein the private sector to carry out surveys need to be brought to bear to augment thosein the private sector to carry out surveys need to be brought to bear to augment thosein the private sector to carry out surveys need to be brought to bear to augment those

of the BOO.of the BOO.of the BOO.of the BOO.

Since the prime responsibility for ensuring theSince the prime responsibility for ensuring theSince the prime responsibility for ensuring theSince the prime responsibility for ensuring the proper maintenance and repair proper maintenance and repair proper maintenance and repair proper maintenance and repair

of buildings lies with their owners, the Bill proposes to empower the Buildingof buildings lies with their owners, the Bill proposes to empower the Buildingof buildings lies with their owners, the Bill proposes to empower the Buildingof buildings lies with their owners, the Bill proposes to empower the Building

Authority to serve an order on the owner of a building which is in suspect condition,Authority to serve an order on the owner of a building which is in suspect condition,Authority to serve an order on the owner of a building which is in suspect condition,Authority to serve an order on the owner of a building which is in suspect condition,

requiring him to appoint an authorized person to carry out detailed investigationrequiring him to appoint an authorized person to carry out detailed investigationrequiring him to appoint an authorized person to carry out detailed investigationrequiring him to appoint an authorized person to carry out detailed investigation

of his building and to propose remedial work. Thereafter, the carrying out of theof his building and to propose remedial work. Thereafter, the carrying out of theof his building and to propose remedial work. Thereafter, the carrying out of theof his building and to propose remedial work. Thereafter, the carrying out of the

work will be ordered.  If the owner fails to comply with the initial order, thework will be ordered.  If the owner fails to comply with the initial order, thework will be ordered.  If the owner fails to comply with the initial order, thework will be ordered.  If the owner fails to comply with the initial order, the

Building Authority will be able to carry out the investigation work and recover theBuilding Authority will be able to carry out the investigation work and recover theBuilding Authority will be able to carry out the investigation work and recover theBuilding Authority will be able to carry out the investigation work and recover the

costs from the owner.costs from the owner.costs from the owner.costs from the owner.

The Bill also seeks to give the Building Authority similar powers to deal withThe Bill also seeks to give the Building Authority similar powers to deal withThe Bill also seeks to give the Building Authority similar powers to deal withThe Bill also seeks to give the Building Authority similar powers to deal with

defective building drainage works.defective building drainage works.defective building drainage works.defective building drainage works.



In planning the division of building investigation work between the BOO and theIn planning the division of building investigation work between the BOO and theIn planning the division of building investigation work between the BOO and theIn planning the division of building investigation work between the BOO and the

private sector, we intend to take account of the ability of building owners inprivate sector, we intend to take account of the ability of building owners inprivate sector, we intend to take account of the ability of building owners inprivate sector, we intend to take account of the ability of building owners in

particular cases to organize and to pay for the professional services required.particular cases to organize and to pay for the professional services required.particular cases to organize and to pay for the professional services required.particular cases to organize and to pay for the professional services required.

Mr Deputy President, I move that the debate be adjourned.Mr Deputy President, I move that the debate be adjourned.Mr Deputy President, I move that the debate be adjourned.Mr Deputy President, I move that the debate be adjourned.

Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.

CHIROPRACTORS REGISTRATION BILLCHIROPRACTORS REGISTRATION BILLCHIROPRACTORS REGISTRATION BILLCHIROPRACTORS REGISTRATION BILL

THE SECRETARY FOR HEALTH AND WELFARE moved the Second Reading of: "A Bill to provideTHE SECRETARY FOR HEALTH AND WELFARE moved the Second Reading of: "A Bill to provideTHE SECRETARY FOR HEALTH AND WELFARE moved the Second Reading of: "A Bill to provideTHE SECRETARY FOR HEALTH AND WELFARE moved the Second Reading of: "A Bill to provide

for the registration of chiropractors, and disciplinary control of the professionalfor the registration of chiropractors, and disciplinary control of the professionalfor the registration of chiropractors, and disciplinary control of the professionalfor the registration of chiropractors, and disciplinary control of the professional

activities of registered chiropractors, and for related matters."activities of registered chiropractors, and for related matters."activities of registered chiropractors, and for related matters."activities of registered chiropractors, and for related matters."

He said: Mr Deputy President, I move the Second Reading of the ChiropractorsHe said: Mr Deputy President, I move the Second Reading of the ChiropractorsHe said: Mr Deputy President, I move the Second Reading of the ChiropractorsHe said: Mr Deputy President, I move the Second Reading of the Chiropractors

Registration Bill.Registration Bill.Registration Bill.Registration Bill.

Chiropractic is an alternative form of treatment distinct from allopathicChiropractic is an alternative form of treatment distinct from allopathicChiropractic is an alternative form of treatment distinct from allopathicChiropractic is an alternative form of treatment distinct from allopathic

practice of western medicine and surgery.  In Hong Kong, chiropractors have beenpractice of western medicine and surgery.  In Hong Kong, chiropractors have beenpractice of western medicine and surgery.  In Hong Kong, chiropractors have beenpractice of western medicine and surgery.  In Hong Kong, chiropractors have been

operating for some 20 years.  There are now 26 of them, all trained overseas.operating for some 20 years.  There are now 26 of them, all trained overseas.operating for some 20 years.  There are now 26 of them, all trained overseas.operating for some 20 years.  There are now 26 of them, all trained overseas.

In the public interest, it has been our policy progressively to register keyIn the public interest, it has been our policy progressively to register keyIn the public interest, it has been our policy progressively to register keyIn the public interest, it has been our policy progressively to register key

health care professions: to ensure high standard of service and to enhance the statushealth care professions: to ensure high standard of service and to enhance the statushealth care professions: to ensure high standard of service and to enhance the statushealth care professions: to ensure high standard of service and to enhance the status

of our health professionals.  This Bill is part of our continuing efforts to achieveof our health professionals.  This Bill is part of our continuing efforts to achieveof our health professionals.  This Bill is part of our continuing efforts to achieveof our health professionals.  This Bill is part of our continuing efforts to achieve

those objectives.those objectives.those objectives.those objectives.

The Bill before Members seeks to establish a Chiropractors Council to beThe Bill before Members seeks to establish a Chiropractors Council to beThe Bill before Members seeks to establish a Chiropractors Council to beThe Bill before Members seeks to establish a Chiropractors Council to be

responsible for registration, setting of standards, regulation of conduct andresponsible for registration, setting of standards, regulation of conduct andresponsible for registration, setting of standards, regulation of conduct andresponsible for registration, setting of standards, regulation of conduct and

administration of discipline for chiropractors.  Having regard to both professionaladministration of discipline for chiropractors.  Having regard to both professionaladministration of discipline for chiropractors.  Having regard to both professionaladministration of discipline for chiropractors.  Having regard to both professional

and public interests, the Chiropractors Council will have an equal number ofand public interests, the Chiropractors Council will have an equal number ofand public interests, the Chiropractors Council will have an equal number ofand public interests, the Chiropractors Council will have an equal number of

chiropractors and non-chiropractors.chiropractors and non-chiropractors.chiropractors and non-chiropractors.chiropractors and non-chiropractors.

In the process of formulating our proposal, we have throughoIn the process of formulating our proposal, we have throughoIn the process of formulating our proposal, we have throughoIn the process of formulating our proposal, we have throughout maintained closeut maintained closeut maintained closeut maintained close

consultation with the chiropractic profession through the Hong Kong Chiropractors'consultation with the chiropractic profession through the Hong Kong Chiropractors'consultation with the chiropractic profession through the Hong Kong Chiropractors'consultation with the chiropractic profession through the Hong Kong Chiropractors'

Association.  We have fully taken into account their concerns and accommodated theirAssociation.  We have fully taken into account their concerns and accommodated theirAssociation.  We have fully taken into account their concerns and accommodated theirAssociation.  We have fully taken into account their concerns and accommodated their

legitimate requests where practicable.  We have also discussed the draft Bill, linelegitimate requests where practicable.  We have also discussed the draft Bill, linelegitimate requests where practicable.  We have also discussed the draft Bill, linelegitimate requests where practicable.  We have also discussed the draft Bill, line

by line, with the chiropractors.by line, with the chiropractors.by line, with the chiropractors.by line, with the chiropractors.



I am pleased to report that this Bill has their support.  Nevertheless, thereI am pleased to report that this Bill has their support.  Nevertheless, thereI am pleased to report that this Bill has their support.  Nevertheless, thereI am pleased to report that this Bill has their support.  Nevertheless, there

remains one outstanding issue.  This concerns the Chinese title for chiropractors.remains one outstanding issue.  This concerns the Chinese title for chiropractors.remains one outstanding issue.  This concerns the Chinese title for chiropractors.remains one outstanding issue.  This concerns the Chinese title for chiropractors.

The Chiropractors' Association considers tThe Chiropractors' Association considers tThe Chiropractors' Association considers tThe Chiropractors' Association considers that the proposed title would placehat the proposed title would placehat the proposed title would placehat the proposed title would place

chiropractors in the same category as "therapists" or sub-professionals.  It furtherchiropractors in the same category as "therapists" or sub-professionals.  It furtherchiropractors in the same category as "therapists" or sub-professionals.  It furtherchiropractors in the same category as "therapists" or sub-professionals.  It further

contends that as primary health care professionals on a par with practitioners ofcontends that as primary health care professionals on a par with practitioners ofcontends that as primary health care professionals on a par with practitioners ofcontends that as primary health care professionals on a par with practitioners of

medicine and surgery, they should be entitled to use the term "� " and be addressedmedicine and surgery, they should be entitled to use the term "� " and be addressedmedicine and surgery, they should be entitled to use the term "� " and be addressedmedicine and surgery, they should be entitled to use the term "� " and be addressed

as either "� " or " �".as either "� " or " �".as either "� " or " �".as either "� " or " �".

We in the Administration recognize the professional status of chiropractors.  WeWe in the Administration recognize the professional status of chiropractors.  WeWe in the Administration recognize the professional status of chiropractors.  WeWe in the Administration recognize the professional status of chiropractors.  We

appreciate their role in our health care system.  We are, however, concerned thatappreciate their role in our health care system.  We are, however, concerned thatappreciate their role in our health care system.  We are, however, concerned thatappreciate their role in our health care system.  We are, however, concerned that

people should not be misled into thinking that chiropractors are qualified to practisepeople should not be misled into thinking that chiropractors are qualified to practisepeople should not be misled into thinking that chiropractors are qualified to practisepeople should not be misled into thinking that chiropractors are qualified to practise

medicine and surgery.  Accordingly, we have proposed the Chinese title "� " formedicine and surgery.  Accordingly, we have proposed the Chinese title "� " formedicine and surgery.  Accordingly, we have proposed the Chinese title "� " formedicine and surgery.  Accordingly, we have proposed the Chinese title "� " for

chiropractors.  It  distinguishes them from "therapists" ("� ") and supplementarychiropractors.  It  distinguishes them from "therapists" ("� ") and supplementarychiropractors.  It  distinguishes them from "therapists" ("� ") and supplementarychiropractors.  It  distinguishes them from "therapists" ("� ") and supplementary

medical  professionals  ("� ").  At the same time, it is a well respectedmedical  professionals  ("� ").  At the same time, it is a well respectedmedical  professionals  ("� ").  At the same time, it is a well respectedmedical  professionals  ("� ").  At the same time, it is a well respected

designation in use by other primary health care professionals.designation in use by other primary health care professionals.designation in use by other primary health care professionals.designation in use by other primary health care professionals.

Mr Deputy President, I move that the Second Reading debate on this Bill be nowMr Deputy President, I move that the Second Reading debate on this Bill be nowMr Deputy President, I move that the Second Reading debate on this Bill be nowMr Deputy President, I move that the Second Reading debate on this Bill be now

adjourned.adjourned.adjourned.adjourned.

Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.Question on the adjournment proposed, put and agreed to.

PREVENTION OF BRIBERY (AMENDMENT) BILL 1992PREVENTION OF BRIBERY (AMENDMENT) BILL 1992PREVENTION OF BRIBERY (AMENDMENT) BILL 1992PREVENTION OF BRIBERY (AMENDMENT) BILL 1992

Resumption of debate on Second Reading which was moved on      26 February 1992Resumption of debate on Second Reading which was moved on      26 February 1992Resumption of debate on Second Reading which was moved on      26 February 1992Resumption of debate on Second Reading which was moved on      26 February 1992

Question on Second Reading proposed.Question on Second Reading proposed.Question on Second Reading proposed.Question on Second Reading proposed.

MR SIMON IP: Mr Deputy President, the Prevention of Bribery (Amendment) Bill 1992MR SIMON IP: Mr Deputy President, the Prevention of Bribery (Amendment) Bill 1992MR SIMON IP: Mr Deputy President, the Prevention of Bribery (Amendment) Bill 1992MR SIMON IP: Mr Deputy President, the Prevention of Bribery (Amendment) Bill 1992

and the next Bill on the Order Paper, namely the Independent Commission Againstand the next Bill on the Order Paper, namely the Independent Commission Againstand the next Bill on the Order Paper, namely the Independent Commission Againstand the next Bill on the Order Paper, namely the Independent Commission Against

Corruption (Amendment) Bill 1992, seek to make amendments to the two principalCorruption (Amendment) Bill 1992, seek to make amendments to the two principalCorruption (Amendment) Bill 1992, seek to make amendments to the two principalCorruption (Amendment) Bill 1992, seek to make amendments to the two principal

Ordinances to remove provisions which are almost certainly in conflict with the BillOrdinances to remove provisions which are almost certainly in conflict with the BillOrdinances to remove provisions which are almost certainly in conflict with the BillOrdinances to remove provisions which are almost certainly in conflict with the Bill

of Rights Ordinance.  The two principal Ordinances were exempted from the operationof Rights Ordinance.  The two principal Ordinances were exempted from the operationof Rights Ordinance.  The two principal Ordinances were exempted from the operationof Rights Ordinance.  The two principal Ordinances were exempted from the operation

of the Bill of Rights Ordinance for a period of one year from 8 June 1991.of the Bill of Rights Ordinance for a period of one year from 8 June 1991.of the Bill of Rights Ordinance for a period of one year from 8 June 1991.of the Bill of Rights Ordinance for a period of one year from 8 June 1991.

An ad hoc group set up to study the two Bills has held altogether five meetings.An ad hoc group set up to study the two Bills has held altogether five meetings.An ad hoc group set up to study the two Bills has held altogether five meetings.An ad hoc group set up to study the two Bills has held altogether five meetings.



It has invited submissions from various organizations and sought clarification fromIt has invited submissions from various organizations and sought clarification fromIt has invited submissions from various organizations and sought clarification fromIt has invited submissions from various organizations and sought clarification from

the Administration.  I shall not describe in detail the submissions received but wishthe Administration.  I shall not describe in detail the submissions received but wishthe Administration.  I shall not describe in detail the submissions received but wishthe Administration.  I shall not describe in detail the submissions received but wish

to place on record my appreciation of the views of those organizations, which haveto place on record my appreciation of the views of those organizations, which haveto place on record my appreciation of the views of those organizations, which haveto place on record my appreciation of the views of those organizations, which have

facilitated the deliberations of the ad hoc group.facilitated the deliberations of the ad hoc group.facilitated the deliberations of the ad hoc group.facilitated the deliberations of the ad hoc group.

MrMrMrMr Deputy President, I now turn to the major issues on these Bills which the ad Deputy President, I now turn to the major issues on these Bills which the ad Deputy President, I now turn to the major issues on these Bills which the ad Deputy President, I now turn to the major issues on these Bills which the ad

hoc group has considered.  First, I shall deal with the Prevention of Briberyhoc group has considered.  First, I shall deal with the Prevention of Briberyhoc group has considered.  First, I shall deal with the Prevention of Briberyhoc group has considered.  First, I shall deal with the Prevention of Bribery

(Amendment) Bill.  The first matter arising on that Bill is the power to detain any(Amendment) Bill.  The first matter arising on that Bill is the power to detain any(Amendment) Bill.  The first matter arising on that Bill is the power to detain any(Amendment) Bill.  The first matter arising on that Bill is the power to detain any

person during a search.person during a search.person during a search.person during a search.

The ad hoc group has considered the proposed repeal of the provisions that enableThe ad hoc group has considered the proposed repeal of the provisions that enableThe ad hoc group has considered the proposed repeal of the provisions that enableThe ad hoc group has considered the proposed repeal of the provisions that enable

an investigating officer to detain any person during a search under sections 16 andan investigating officer to detain any person during a search under sections 16 andan investigating officer to detain any person during a search under sections 16 andan investigating officer to detain any person during a search under sections 16 and

17 of the Ordinance.  The Administration's view is that the power to detain "any17 of the Ordinance.  The Administration's view is that the power to detain "any17 of the Ordinance.  The Administration's view is that the power to detain "any17 of the Ordinance.  The Administration's view is that the power to detain "any

person", which could include a person who is not a suspect and who has nothing toperson", which could include a person who is not a suspect and who has nothing toperson", which could include a person who is not a suspect and who has nothing toperson", which could include a person who is not a suspect and who has nothing to

do with the matter being investigated, could well be arbitrary interference with thedo with the matter being investigated, could well be arbitrary interference with thedo with the matter being investigated, could well be arbitrary interference with thedo with the matter being investigated, could well be arbitrary interference with the

privacy of a person contrary to Articles 5 and 14 of the Bill of Rights Ordinance.privacy of a person contrary to Articles 5 and 14 of the Bill of Rights Ordinance.privacy of a person contrary to Articles 5 and 14 of the Bill of Rights Ordinance.privacy of a person contrary to Articles 5 and 14 of the Bill of Rights Ordinance.

Besides, the powers of search and seizure provided for in those sections are notBesides, the powers of search and seizure provided for in those sections are notBesides, the powers of search and seizure provided for in those sections are notBesides, the powers of search and seizure provided for in those sections are not

concerned primarily with searching for persons; they are in most instances used toconcerned primarily with searching for persons; they are in most instances used toconcerned primarily with searching for persons; they are in most instances used toconcerned primarily with searching for persons; they are in most instances used to

search for and seize evidence.  The Administration has confirmed that the proposedsearch for and seize evidence.  The Administration has confirmed that the proposedsearch for and seize evidence.  The Administration has confirmed that the proposedsearch for and seize evidence.  The Administration has confirmed that the proposed

repeal would not present any operational difficulties for the ICAC, and that therepeal would not present any operational difficulties for the ICAC, and that therepeal would not present any operational difficulties for the ICAC, and that therepeal would not present any operational difficulties for the ICAC, and that the

present powers of arrest sufficiently provide for the arrest of suspects.  The adpresent powers of arrest sufficiently provide for the arrest of suspects.  The adpresent powers of arrest sufficiently provide for the arrest of suspects.  The adpresent powers of arrest sufficiently provide for the arrest of suspects.  The ad

hoc group is satisfied with the explanation and assurance given.hoc group is satisfied with the explanation and assurance given.hoc group is satisfied with the explanation and assurance given.hoc group is satisfied with the explanation and assurance given.

The second matter arising under that BilThe second matter arising under that BilThe second matter arising under that BilThe second matter arising under that Bill, the granting of bail to persons aboutl, the granting of bail to persons aboutl, the granting of bail to persons aboutl, the granting of bail to persons about

to leave Hong Kong after the commencement of an investigation.to leave Hong Kong after the commencement of an investigation.to leave Hong Kong after the commencement of an investigation.to leave Hong Kong after the commencement of an investigation.

The ad hoc group has sought the views of the Administration on the proposed repealThe ad hoc group has sought the views of the Administration on the proposed repealThe ad hoc group has sought the views of the Administration on the proposed repealThe ad hoc group has sought the views of the Administration on the proposed repeal

of section 17C(3) and section 18 of the Ordinance which provide for the power to arrestof section 17C(3) and section 18 of the Ordinance which provide for the power to arrestof section 17C(3) and section 18 of the Ordinance which provide for the power to arrestof section 17C(3) and section 18 of the Ordinance which provide for the power to arrest

and remand on bail or in custody for a period not exceeding 28 days a suspect withoutand remand on bail or in custody for a period not exceeding 28 days a suspect withoutand remand on bail or in custody for a period not exceeding 28 days a suspect withoutand remand on bail or in custody for a period not exceeding 28 days a suspect without

that suspect having been charged.  The Administration does not consider that thethat suspect having been charged.  The Administration does not consider that thethat suspect having been charged.  The Administration does not consider that thethat suspect having been charged.  The Administration does not consider that the

existing provisions would withstand a challenge under Articles 5 and 8 of the Billexisting provisions would withstand a challenge under Articles 5 and 8 of the Billexisting provisions would withstand a challenge under Articles 5 and 8 of the Billexisting provisions would withstand a challenge under Articles 5 and 8 of the Bill

of Rights Ordinance.  It has also clarified that the present statutory provisionsof Rights Ordinance.  It has also clarified that the present statutory provisionsof Rights Ordinance.  It has also clarified that the present statutory provisionsof Rights Ordinance.  It has also clarified that the present statutory provisions

whereby a suspect may be granted bail either by a senior officer of the ICAC or bywhereby a suspect may be granted bail either by a senior officer of the ICAC or bywhereby a suspect may be granted bail either by a senior officer of the ICAC or bywhereby a suspect may be granted bail either by a senior officer of the ICAC or by

the court, coupled with the power to require surrender of his travel documents, arethe court, coupled with the power to require surrender of his travel documents, arethe court, coupled with the power to require surrender of his travel documents, arethe court, coupled with the power to require surrender of his travel documents, are

adequate to ensure that the suspect returns to or remains within the jurisdiction.adequate to ensure that the suspect returns to or remains within the jurisdiction.adequate to ensure that the suspect returns to or remains within the jurisdiction.adequate to ensure that the suspect returns to or remains within the jurisdiction.

The Administration does not envisage a need to replace the repealed sections.  TheThe Administration does not envisage a need to replace the repealed sections.  TheThe Administration does not envisage a need to replace the repealed sections.  TheThe Administration does not envisage a need to replace the repealed sections.  The

ad hoc group has been assured that the operational effectiveness of the ICAC willad hoc group has been assured that the operational effectiveness of the ICAC willad hoc group has been assured that the operational effectiveness of the ICAC willad hoc group has been assured that the operational effectiveness of the ICAC will

not be hampered as a result of these amendments.not be hampered as a result of these amendments.not be hampered as a result of these amendments.not be hampered as a result of these amendments.



The third matter arising under this Bill is the offence to disclose the identityThe third matter arising under this Bill is the offence to disclose the identityThe third matter arising under this Bill is the offence to disclose the identityThe third matter arising under this Bill is the offence to disclose the identity

of persons being investigated.of persons being investigated.of persons being investigated.of persons being investigated.

The existing section 30 of the Prevention of Bribery Ordinance makes it an offenceThe existing section 30 of the Prevention of Bribery Ordinance makes it an offenceThe existing section 30 of the Prevention of Bribery Ordinance makes it an offenceThe existing section 30 of the Prevention of Bribery Ordinance makes it an offence

for any person to disclose to any other person the identity of a suspect under ICACfor any person to disclose to any other person the identity of a suspect under ICACfor any person to disclose to any other person the identity of a suspect under ICACfor any person to disclose to any other person the identity of a suspect under ICAC

investigation, or any details of such investigation. This section has been criticizedinvestigation, or any details of such investigation. This section has been criticizedinvestigation, or any details of such investigation. This section has been criticizedinvestigation, or any details of such investigation. This section has been criticized

as limiting the freedom of the press as it restricts publication of details of ICACas limiting the freedom of the press as it restricts publication of details of ICACas limiting the freedom of the press as it restricts publication of details of ICACas limiting the freedom of the press as it restricts publication of details of ICAC

investigations.  The section could be challenged as being contrary to Article 16 ofinvestigations.  The section could be challenged as being contrary to Article 16 ofinvestigations.  The section could be challenged as being contrary to Article 16 ofinvestigations.  The section could be challenged as being contrary to Article 16 of

the Bill of Rights Ordinance in that it limits freedom of expression.  The difficultythe Bill of Rights Ordinance in that it limits freedom of expression.  The difficultythe Bill of Rights Ordinance in that it limits freedom of expression.  The difficultythe Bill of Rights Ordinance in that it limits freedom of expression.  The difficulty

here is to strike the correct balance between the basic right of the community tohere is to strike the correct balance between the basic right of the community tohere is to strike the correct balance between the basic right of the community tohere is to strike the correct balance between the basic right of the community to

know what the ICAC is doing, against the needs to protect the integrity andknow what the ICAC is doing, against the needs to protect the integrity andknow what the ICAC is doing, against the needs to protect the integrity andknow what the ICAC is doing, against the needs to protect the integrity and

confidentiality of ICAC investigations and to protect the reputation of the subjectconfidentiality of ICAC investigations and to protect the reputation of the subjectconfidentiality of ICAC investigations and to protect the reputation of the subjectconfidentiality of ICAC investigations and to protect the reputation of the subject

of investigation, particularly where criminal proceedings do not followof investigation, particularly where criminal proceedings do not followof investigation, particularly where criminal proceedings do not followof investigation, particularly where criminal proceedings do not follow

investigation.investigation.investigation.investigation.

The Bill proposes amThe Bill proposes amThe Bill proposes amThe Bill proposes amendment to the section so that it will no longer be an offenceendment to the section so that it will no longer be an offenceendment to the section so that it will no longer be an offenceendment to the section so that it will no longer be an offence

to disclose the identity of a person who is the subject of an investigation or theto disclose the identity of a person who is the subject of an investigation or theto disclose the identity of a person who is the subject of an investigation or theto disclose the identity of a person who is the subject of an investigation or the

details of the investigation after that person has been arrested.details of the investigation after that person has been arrested.details of the investigation after that person has been arrested.details of the investigation after that person has been arrested.

Different views have been expressed by varDifferent views have been expressed by varDifferent views have been expressed by varDifferent views have been expressed by various organizations as well as by Membersious organizations as well as by Membersious organizations as well as by Membersious organizations as well as by Members

of the ad hoc group about the proposed amendment. They range from the suggestion thatof the ad hoc group about the proposed amendment. They range from the suggestion thatof the ad hoc group about the proposed amendment. They range from the suggestion thatof the ad hoc group about the proposed amendment. They range from the suggestion that

disclosure of identity should only be made after the person has been charged, to adisclosure of identity should only be made after the person has been charged, to adisclosure of identity should only be made after the person has been charged, to adisclosure of identity should only be made after the person has been charged, to a

further relaxation of the section so as to permit disclosure in a wider range offurther relaxation of the section so as to permit disclosure in a wider range offurther relaxation of the section so as to permit disclosure in a wider range offurther relaxation of the section so as to permit disclosure in a wider range of

situations.situations.situations.situations.

The ad hoc group notes the expression of concern that prevention of disclosureThe ad hoc group notes the expression of concern that prevention of disclosureThe ad hoc group notes the expression of concern that prevention of disclosureThe ad hoc group notes the expression of concern that prevention of disclosure

of information may permit or encourage the repressive use of powers under cover ofof information may permit or encourage the repressive use of powers under cover ofof information may permit or encourage the repressive use of powers under cover ofof information may permit or encourage the repressive use of powers under cover of

censorship.  On the other hand, it also recognizes that corruption is a difficultcensorship.  On the other hand, it also recognizes that corruption is a difficultcensorship.  On the other hand, it also recognizes that corruption is a difficultcensorship.  On the other hand, it also recognizes that corruption is a difficult

crime to detect and often requires the conduct of covert investigations beforecrime to detect and often requires the conduct of covert investigations beforecrime to detect and often requires the conduct of covert investigations beforecrime to detect and often requires the conduct of covert investigations before

sufficient evidence is obtained to sustain a prosecution.  Premature disclosuresufficient evidence is obtained to sustain a prosecution.  Premature disclosuresufficient evidence is obtained to sustain a prosecution.  Premature disclosuresufficient evidence is obtained to sustain a prosecution.  Premature disclosure

could prejudice those investigations.could prejudice those investigations.could prejudice those investigations.could prejudice those investigations.

The Administration hThe Administration hThe Administration hThe Administration has explained to us that the primary purpose of section 30as explained to us that the primary purpose of section 30as explained to us that the primary purpose of section 30as explained to us that the primary purpose of section 30

is to preserve the integrity of investigations.  By way of a side-wind, its existenceis to preserve the integrity of investigations.  By way of a side-wind, its existenceis to preserve the integrity of investigations.  By way of a side-wind, its existenceis to preserve the integrity of investigations.  By way of a side-wind, its existence

assists in the protection of the reputation of individuals against whom reports ofassists in the protection of the reputation of individuals against whom reports ofassists in the protection of the reputation of individuals against whom reports ofassists in the protection of the reputation of individuals against whom reports of

corruption are made but in respect of whom thorough investigations later exoneratecorruption are made but in respect of whom thorough investigations later exoneratecorruption are made but in respect of whom thorough investigations later exoneratecorruption are made but in respect of whom thorough investigations later exonerate

them.  Article 16 of the Bill of Rights Ordinance recognizes the protection of thethem.  Article 16 of the Bill of Rights Ordinance recognizes the protection of thethem.  Article 16 of the Bill of Rights Ordinance recognizes the protection of thethem.  Article 16 of the Bill of Rights Ordinance recognizes the protection of the



reputation of others as a legitimate limitation on the right to freedom of expression.reputation of others as a legitimate limitation on the right to freedom of expression.reputation of others as a legitimate limitation on the right to freedom of expression.reputation of others as a legitimate limitation on the right to freedom of expression.

Experience shows that the number of persons arrested and charged only constitutesExperience shows that the number of persons arrested and charged only constitutesExperience shows that the number of persons arrested and charged only constitutesExperience shows that the number of persons arrested and charged only constitutes

a small number of cases reported.  As an illustration, of the 2 411 reports made toa small number of cases reported.  As an illustration, of the 2 411 reports made toa small number of cases reported.  As an illustration, of the 2 411 reports made toa small number of cases reported.  As an illustration, of the 2 411 reports made to

the ICAC last year, 1 759 were pursuable reports and from these, 649 persons werethe ICAC last year, 1 759 were pursuable reports and from these, 649 persons werethe ICAC last year, 1 759 were pursuable reports and from these, 649 persons werethe ICAC last year, 1 759 were pursuable reports and from these, 649 persons were

arrested and only 334 were charged.  Thus, only 13.8% of cases reported have led toarrested and only 334 were charged.  Thus, only 13.8% of cases reported have led toarrested and only 334 were charged.  Thus, only 13.8% of cases reported have led toarrested and only 334 were charged.  Thus, only 13.8% of cases reported have led to

prosecutions in 1991.prosecutions in 1991.prosecutions in 1991.prosecutions in 1991.

The balancing exercise I have mentioned is not at all an easy one to perform.The balancing exercise I have mentioned is not at all an easy one to perform.The balancing exercise I have mentioned is not at all an easy one to perform.The balancing exercise I have mentioned is not at all an easy one to perform.

The Administration has undertaken to reconsider the new section 30 in the contextThe Administration has undertaken to reconsider the new section 30 in the contextThe Administration has undertaken to reconsider the new section 30 in the contextThe Administration has undertaken to reconsider the new section 30 in the context

of a continuing review of the Ordinance after passage of the Bill.  In the light ofof a continuing review of the Ordinance after passage of the Bill.  In the light ofof a continuing review of the Ordinance after passage of the Bill.  In the light ofof a continuing review of the Ordinance after passage of the Bill.  In the light of

this, Legislative Council In-House has decided that this proposed amendment bethis, Legislative Council In-House has decided that this proposed amendment bethis, Legislative Council In-House has decided that this proposed amendment bethis, Legislative Council In-House has decided that this proposed amendment be

supported.supported.supported.supported.

I now turn to the Independent Commission Against Corruption (Amendment) BillI now turn to the Independent Commission Against Corruption (Amendment) BillI now turn to the Independent Commission Against Corruption (Amendment) BillI now turn to the Independent Commission Against Corruption (Amendment) Bill

1992.1992.1992.1992.

This Bill raises thThis Bill raises thThis Bill raises thThis Bill raises the same concern as in the Prevention of Bribery (Amendment)e same concern as in the Prevention of Bribery (Amendment)e same concern as in the Prevention of Bribery (Amendment)e same concern as in the Prevention of Bribery (Amendment)

Bill that the Commission may detain "any person" found during a search even if heBill that the Commission may detain "any person" found during a search even if heBill that the Commission may detain "any person" found during a search even if heBill that the Commission may detain "any person" found during a search even if he

is not a suspect.  The views of the ad hoc group in this respect have already beenis not a suspect.  The views of the ad hoc group in this respect have already beenis not a suspect.  The views of the ad hoc group in this respect have already beenis not a suspect.  The views of the ad hoc group in this respect have already been

mentioned in the context of the Prevention of Bribery (Amendment) Bill and I willmentioned in the context of the Prevention of Bribery (Amendment) Bill and I willmentioned in the context of the Prevention of Bribery (Amendment) Bill and I willmentioned in the context of the Prevention of Bribery (Amendment) Bill and I will

not repeat them.not repeat them.not repeat them.not repeat them.

Moreover, the Bill seeks to repeal section 13(1)(c) of the ICAC Ordinance whichMoreover, the Bill seeks to repeal section 13(1)(c) of the ICAC Ordinance whichMoreover, the Bill seeks to repeal section 13(1)(c) of the ICAC Ordinance whichMoreover, the Bill seeks to repeal section 13(1)(c) of the ICAC Ordinance which

gives power to the Commissioner to require any person to provide any information whichgives power to the Commissioner to require any person to provide any information whichgives power to the Commissioner to require any person to provide any information whichgives power to the Commissioner to require any person to provide any information which

the Commissioner considers necessary. This subsection could be challenged on thethe Commissioner considers necessary. This subsection could be challenged on thethe Commissioner considers necessary. This subsection could be challenged on thethe Commissioner considers necessary. This subsection could be challenged on the

grounds of arbitrary interference with privacy contrary to Article 14 of the Billgrounds of arbitrary interference with privacy contrary to Article 14 of the Billgrounds of arbitrary interference with privacy contrary to Article 14 of the Billgrounds of arbitrary interference with privacy contrary to Article 14 of the Bill

of Rights Ordinance.  The ad hoc group is satisfied that this section should beof Rights Ordinance.  The ad hoc group is satisfied that this section should beof Rights Ordinance.  The ad hoc group is satisfied that this section should beof Rights Ordinance.  The ad hoc group is satisfied that this section should be

repealed and that resumption of Second Reading be supported.repealed and that resumption of Second Reading be supported.repealed and that resumption of Second Reading be supported.repealed and that resumption of Second Reading be supported.

Finally, I turn to other provisions of the two principal Ordinances not coveredFinally, I turn to other provisions of the two principal Ordinances not coveredFinally, I turn to other provisions of the two principal Ordinances not coveredFinally, I turn to other provisions of the two principal Ordinances not covered

by the two Bills.  The ad hoc group believes that there may be other provisions inby the two Bills.  The ad hoc group believes that there may be other provisions inby the two Bills.  The ad hoc group believes that there may be other provisions inby the two Bills.  The ad hoc group believes that there may be other provisions in

the principal Ordinances which could be at risk of being held incompatible with thethe principal Ordinances which could be at risk of being held incompatible with thethe principal Ordinances which could be at risk of being held incompatible with thethe principal Ordinances which could be at risk of being held incompatible with the

Bill of Rights Ordinance.  But to undertake a full and comprehensive review at thisBill of Rights Ordinance.  But to undertake a full and comprehensive review at thisBill of Rights Ordinance.  But to undertake a full and comprehensive review at thisBill of Rights Ordinance.  But to undertake a full and comprehensive review at this

stage would result in delay in bringing about the amendments proposed in the two Bills.stage would result in delay in bringing about the amendments proposed in the two Bills.stage would result in delay in bringing about the amendments proposed in the two Bills.stage would result in delay in bringing about the amendments proposed in the two Bills.

Members have, therefore, agreed that the ad hoc group should be retained to continueMembers have, therefore, agreed that the ad hoc group should be retained to continueMembers have, therefore, agreed that the ad hoc group should be retained to continueMembers have, therefore, agreed that the ad hoc group should be retained to continue

studying the two principal Ordinances with the Administration with a view tostudying the two principal Ordinances with the Administration with a view tostudying the two principal Ordinances with the Administration with a view tostudying the two principal Ordinances with the Administration with a view to

implementing further changes in future if necessary.implementing further changes in future if necessary.implementing further changes in future if necessary.implementing further changes in future if necessary.



With these remarks, Mr Deputy President, I support the Prevention of BriberyWith these remarks, Mr Deputy President, I support the Prevention of BriberyWith these remarks, Mr Deputy President, I support the Prevention of BriberyWith these remarks, Mr Deputy President, I support the Prevention of Bribery

(Amendment) Bill 1992, as well as the Independent Commission Against Corruption(Amendment) Bill 1992, as well as the Independent Commission Against Corruption(Amendment) Bill 1992, as well as the Independent Commission Against Corruption(Amendment) Bill 1992, as well as the Independent Commission Against Corruption

(Amendment) Bill 1992 next on the Order Paper.(Amendment) Bill 1992 next on the Order Paper.(Amendment) Bill 1992 next on the Order Paper.(Amendment) Bill 1992 next on the Order Paper.

MR MARTIN LEE: Mr Deputy President, I rise to voice my strong objection to theMR MARTIN LEE: Mr Deputy President, I rise to voice my strong objection to theMR MARTIN LEE: Mr Deputy President, I rise to voice my strong objection to theMR MARTIN LEE: Mr Deputy President, I rise to voice my strong objection to the

insufficiency of the proposed amendment to section 30 of the Prevention of Briberyinsufficiency of the proposed amendment to section 30 of the Prevention of Briberyinsufficiency of the proposed amendment to section 30 of the Prevention of Briberyinsufficiency of the proposed amendment to section 30 of the Prevention of Bribery

(Amendment) Bill 1992.  I believe both the Executive Council and the Legislative(Amendment) Bill 1992.  I believe both the Executive Council and the Legislative(Amendment) Bill 1992.  I believe both the Executive Council and the Legislative(Amendment) Bill 1992.  I believe both the Executive Council and the Legislative

Council In-House have been short-sighted and careless in allowing this amendment toCouncil In-House have been short-sighted and careless in allowing this amendment toCouncil In-House have been short-sighted and careless in allowing this amendment toCouncil In-House have been short-sighted and careless in allowing this amendment to

go forward, and this short-sightedness is likely to cause harm to the ICAC in thego forward, and this short-sightedness is likely to cause harm to the ICAC in thego forward, and this short-sightedness is likely to cause harm to the ICAC in thego forward, and this short-sightedness is likely to cause harm to the ICAC in the

long run.long run.long run.long run.

As Members all know, the freeze period under the Bill of Rights will expire atAs Members all know, the freeze period under the Bill of Rights will expire atAs Members all know, the freeze period under the Bill of Rights will expire atAs Members all know, the freeze period under the Bill of Rights will expire at

the end of next week.  Yet, for some reason, it is only recently that the Executivethe end of next week.  Yet, for some reason, it is only recently that the Executivethe end of next week.  Yet, for some reason, it is only recently that the Executivethe end of next week.  Yet, for some reason, it is only recently that the Executive

Council has approved Bills to amend the offending portions of the six frozenCouncil has approved Bills to amend the offending portions of the six frozenCouncil has approved Bills to amend the offending portions of the six frozenCouncil has approved Bills to amend the offending portions of the six frozen

Ordinances and submitted them to this Council for scrutiny.  The delay isOrdinances and submitted them to this Council for scrutiny.  The delay isOrdinances and submitted them to this Council for scrutiny.  The delay isOrdinances and submitted them to this Council for scrutiny.  The delay is

reprehensible.  The Hong Kong Government first announced that Hong Kong would havereprehensible.  The Hong Kong Government first announced that Hong Kong would havereprehensible.  The Hong Kong Government first announced that Hong Kong would havereprehensible.  The Hong Kong Government first announced that Hong Kong would have

a Bill of Rights a full three years ago, a White Bill was introduced into this Councila Bill of Rights a full three years ago, a White Bill was introduced into this Councila Bill of Rights a full three years ago, a White Bill was introduced into this Councila Bill of Rights a full three years ago, a White Bill was introduced into this Council

more than two years ago, and the formal Bill of Rights was passed on 6 June 1991.more than two years ago, and the formal Bill of Rights was passed on 6 June 1991.more than two years ago, and the formal Bill of Rights was passed on 6 June 1991.more than two years ago, and the formal Bill of Rights was passed on 6 June 1991.

Yet, for some reason, it is only now at the eleventh hour that the Government andYet, for some reason, it is only now at the eleventh hour that the Government andYet, for some reason, it is only now at the eleventh hour that the Government andYet, for some reason, it is only now at the eleventh hour that the Government and

the Executive Council have approved amendments to Ordinances that the Government hasthe Executive Council have approved amendments to Ordinances that the Government hasthe Executive Council have approved amendments to Ordinances that the Government hasthe Executive Council have approved amendments to Ordinances that the Government has

known for three years would have to be amended.known for three years would have to be amended.known for three years would have to be amended.known for three years would have to be amended.

Now that we are pressed to the last minute, the ICAC says it does not have enoughNow that we are pressed to the last minute, the ICAC says it does not have enoughNow that we are pressed to the last minute, the ICAC says it does not have enoughNow that we are pressed to the last minute, the ICAC says it does not have enough

time to carefully consider necessary amendments to the Bill. When some Members oftime to carefully consider necessary amendments to the Bill. When some Members oftime to carefully consider necessary amendments to the Bill. When some Members oftime to carefully consider necessary amendments to the Bill. When some Members of

the ad hoc group voiced our dissatisfaction with the proposed amendment to sectionthe ad hoc group voiced our dissatisfaction with the proposed amendment to sectionthe ad hoc group voiced our dissatisfaction with the proposed amendment to sectionthe ad hoc group voiced our dissatisfaction with the proposed amendment to section

30 -- a section whose flaws have long been publicly criticized in the community --30 -- a section whose flaws have long been publicly criticized in the community --30 -- a section whose flaws have long been publicly criticized in the community --30 -- a section whose flaws have long been publicly criticized in the community --

the ICAC replied: "All of these changes require careful thought and careful drafting.the ICAC replied: "All of these changes require careful thought and careful drafting.the ICAC replied: "All of these changes require careful thought and careful drafting.the ICAC replied: "All of these changes require careful thought and careful drafting.

It is not easy to see how they can be achieved, with necessary care, in the fewIt is not easy to see how they can be achieved, with necessary care, in the fewIt is not easy to see how they can be achieved, with necessary care, in the fewIt is not easy to see how they can be achieved, with necessary care, in the few

remaining weeks of the freeze period." Careful thought and careful drafting -- thisremaining weeks of the freeze period." Careful thought and careful drafting -- thisremaining weeks of the freeze period." Careful thought and careful drafting -- thisremaining weeks of the freeze period." Careful thought and careful drafting -- this

was exactly what the Government has had three years to do!  And, certainly, this iswas exactly what the Government has had three years to do!  And, certainly, this iswas exactly what the Government has had three years to do!  And, certainly, this iswas exactly what the Government has had three years to do!  And, certainly, this is

supposed to be the Executive Council's role: to carefully examine possible amendmentssupposed to be the Executive Council's role: to carefully examine possible amendmentssupposed to be the Executive Council's role: to carefully examine possible amendmentssupposed to be the Executive Council's role: to carefully examine possible amendments

to ensure that the amended Bill will be in full conformity with the Bill of Rights.to ensure that the amended Bill will be in full conformity with the Bill of Rights.to ensure that the amended Bill will be in full conformity with the Bill of Rights.to ensure that the amended Bill will be in full conformity with the Bill of Rights.

I would like to ask: what has the Government been doing?  Why were these questionsI would like to ask: what has the Government been doing?  Why were these questionsI would like to ask: what has the Government been doing?  Why were these questionsI would like to ask: what has the Government been doing?  Why were these questions

not raised and carefully considered before this Bill was presented to this Council?not raised and carefully considered before this Bill was presented to this Council?not raised and carefully considered before this Bill was presented to this Council?not raised and carefully considered before this Bill was presented to this Council?

I find it inexcusable that  important amendments are not being made to this BillI find it inexcusable that  important amendments are not being made to this BillI find it inexcusable that  important amendments are not being made to this BillI find it inexcusable that  important amendments are not being made to this Bill

because the Government says it has not had enough time.because the Government says it has not had enough time.because the Government says it has not had enough time.because the Government says it has not had enough time.



My second area of dissatisfaction is the standard that the Government has adoptedMy second area of dissatisfaction is the standard that the Government has adoptedMy second area of dissatisfaction is the standard that the Government has adoptedMy second area of dissatisfaction is the standard that the Government has adopted

in amending the frozen Ordinances.  The standard is that the Government will onlyin amending the frozen Ordinances.  The standard is that the Government will onlyin amending the frozen Ordinances.  The standard is that the Government will onlyin amending the frozen Ordinances.  The standard is that the Government will only

propose amendments to provisions which are "almost certainly inconsistent with thepropose amendments to provisions which are "almost certainly inconsistent with thepropose amendments to provisions which are "almost certainly inconsistent with thepropose amendments to provisions which are "almost certainly inconsistent with the

Bill of Rights Ordinance." In other words, if the Government is 99% sure that aBill of Rights Ordinance." In other words, if the Government is 99% sure that aBill of Rights Ordinance." In other words, if the Government is 99% sure that aBill of Rights Ordinance." In other words, if the Government is 99% sure that a

provision would violate the Bill of Rights, then it will propose amendments.  But,provision would violate the Bill of Rights, then it will propose amendments.  But,provision would violate the Bill of Rights, then it will propose amendments.  But,provision would violate the Bill of Rights, then it will propose amendments.  But,

if the Government is only 80% or 90% sure that a provision would offend the Bill ofif the Government is only 80% or 90% sure that a provision would offend the Bill ofif the Government is only 80% or 90% sure that a provision would offend the Bill ofif the Government is only 80% or 90% sure that a provision would offend the Bill of

Rights -- a law that both the Executive Council and this Council have stressed isRights -- a law that both the Executive Council and this Council have stressed isRights -- a law that both the Executive Council and this Council have stressed isRights -- a law that both the Executive Council and this Council have stressed is

of the highest importance to Hong Kong -- then the Government will not seek to amendof the highest importance to Hong Kong -- then the Government will not seek to amendof the highest importance to Hong Kong -- then the Government will not seek to amendof the highest importance to Hong Kong -- then the Government will not seek to amend

that provision.  Rather, it will leave it to the courts to decide.that provision.  Rather, it will leave it to the courts to decide.that provision.  Rather, it will leave it to the courts to decide.that provision.  Rather, it will leave it to the courts to decide.

I am afraid that in passing this amendment today, this Council will be adoptingI am afraid that in passing this amendment today, this Council will be adoptingI am afraid that in passing this amendment today, this Council will be adoptingI am afraid that in passing this amendment today, this Council will be adopting

a similar attitude.  I find this attitude to be both irresponsible and short-sighted.a similar attitude.  I find this attitude to be both irresponsible and short-sighted.a similar attitude.  I find this attitude to be both irresponsible and short-sighted.a similar attitude.  I find this attitude to be both irresponsible and short-sighted.

Last year, this Council approved the Bill of Rights, and Members spoke strongly aboutLast year, this Council approved the Bill of Rights, and Members spoke strongly aboutLast year, this Council approved the Bill of Rights, and Members spoke strongly aboutLast year, this Council approved the Bill of Rights, and Members spoke strongly about

the need to provide Hong Kong with a baseline of fundamental human rights that hasthe need to provide Hong Kong with a baseline of fundamental human rights that hasthe need to provide Hong Kong with a baseline of fundamental human rights that hasthe need to provide Hong Kong with a baseline of fundamental human rights that has

been accepted by countries all over the world.  Yet, now when faced with a sectionbeen accepted by countries all over the world.  Yet, now when faced with a sectionbeen accepted by countries all over the world.  Yet, now when faced with a sectionbeen accepted by countries all over the world.  Yet, now when faced with a section

that many Members believe is likely to be in contravention of that Bill of Rights,that many Members believe is likely to be in contravention of that Bill of Rights,that many Members believe is likely to be in contravention of that Bill of Rights,that many Members believe is likely to be in contravention of that Bill of Rights,

we do not take the responsibility to use our own judgment and demand that the sectionwe do not take the responsibility to use our own judgment and demand that the sectionwe do not take the responsibility to use our own judgment and demand that the sectionwe do not take the responsibility to use our own judgment and demand that the section

be properly amended.  Rather we wash our hands of the matter and leave all thebe properly amended.  Rather we wash our hands of the matter and leave all thebe properly amended.  Rather we wash our hands of the matter and leave all thebe properly amended.  Rather we wash our hands of the matter and leave all the

responsibility to the courts.responsibility to the courts.responsibility to the courts.responsibility to the courts.

Such an irresponsible attitude in the long run will serve only to harm the ultimateSuch an irresponsible attitude in the long run will serve only to harm the ultimateSuch an irresponsible attitude in the long run will serve only to harm the ultimateSuch an irresponsible attitude in the long run will serve only to harm the ultimate

purpose for which we are passing this Bill which is to ensure the integrity andpurpose for which we are passing this Bill which is to ensure the integrity andpurpose for which we are passing this Bill which is to ensure the integrity andpurpose for which we are passing this Bill which is to ensure the integrity and

effectiveness of the ICAC.  Yet, let us consider what the net result of allowing lawseffectiveness of the ICAC.  Yet, let us consider what the net result of allowing lawseffectiveness of the ICAC.  Yet, let us consider what the net result of allowing lawseffectiveness of the ICAC.  Yet, let us consider what the net result of allowing laws

to stand that are likely to violate the Bill of Rights.  In the course of a prosecutionto stand that are likely to violate the Bill of Rights.  In the course of a prosecutionto stand that are likely to violate the Bill of Rights.  In the course of a prosecutionto stand that are likely to violate the Bill of Rights.  In the course of a prosecution

under these laws, the defence will challenge the validity of these laws and the courtsunder these laws, the defence will challenge the validity of these laws and the courtsunder these laws, the defence will challenge the validity of these laws and the courtsunder these laws, the defence will challenge the validity of these laws and the courts

are likely to rule the laws to be in violation of the Bill of Rights, thereby allowingare likely to rule the laws to be in violation of the Bill of Rights, thereby allowingare likely to rule the laws to be in violation of the Bill of Rights, thereby allowingare likely to rule the laws to be in violation of the Bill of Rights, thereby allowing

the criminals to get off scot-free.  The failure of the prosecution will onlythe criminals to get off scot-free.  The failure of the prosecution will onlythe criminals to get off scot-free.  The failure of the prosecution will onlythe criminals to get off scot-free.  The failure of the prosecution will only

undermine public confidence and support in the ICAC and hamper the effectiveness ofundermine public confidence and support in the ICAC and hamper the effectiveness ofundermine public confidence and support in the ICAC and hamper the effectiveness ofundermine public confidence and support in the ICAC and hamper the effectiveness of

the ICAC, for as we all know, public confidence and support is absolutely essentialthe ICAC, for as we all know, public confidence and support is absolutely essentialthe ICAC, for as we all know, public confidence and support is absolutely essentialthe ICAC, for as we all know, public confidence and support is absolutely essential

if the ICAC is to remain the effective anti-corruption body that it is today.if the ICAC is to remain the effective anti-corruption body that it is today.if the ICAC is to remain the effective anti-corruption body that it is today.if the ICAC is to remain the effective anti-corruption body that it is today.

I will not go into every detail of the Bill today, though I am afraid that thereI will not go into every detail of the Bill today, though I am afraid that thereI will not go into every detail of the Bill today, though I am afraid that thereI will not go into every detail of the Bill today, though I am afraid that there

are several aspects that are likely to be overturned by the courts. Rather, I willare several aspects that are likely to be overturned by the courts. Rather, I willare several aspects that are likely to be overturned by the courts. Rather, I willare several aspects that are likely to be overturned by the courts. Rather, I will

focus on what I believe to be the most egregious insufficiency in the proposedfocus on what I believe to be the most egregious insufficiency in the proposedfocus on what I believe to be the most egregious insufficiency in the proposedfocus on what I believe to be the most egregious insufficiency in the proposed

amendment to section 30 of the Prevention of Bribery Amendment Ordinance.  Under theamendment to section 30 of the Prevention of Bribery Amendment Ordinance.  Under theamendment to section 30 of the Prevention of Bribery Amendment Ordinance.  Under theamendment to section 30 of the Prevention of Bribery Amendment Ordinance.  Under the

proposed amendment, the press is not allowed to report any details of an ICACproposed amendment, the press is not allowed to report any details of an ICACproposed amendment, the press is not allowed to report any details of an ICACproposed amendment, the press is not allowed to report any details of an ICAC

investigation until the suspect has actually been arrested by the ICAC.  Any stepinvestigation until the suspect has actually been arrested by the ICAC.  Any stepinvestigation until the suspect has actually been arrested by the ICAC.  Any stepinvestigation until the suspect has actually been arrested by the ICAC.  Any step

short of arrest -- no matter how public that step may be -- would not lift theshort of arrest -- no matter how public that step may be -- would not lift theshort of arrest -- no matter how public that step may be -- would not lift theshort of arrest -- no matter how public that step may be -- would not lift the



prohibition against reporting.prohibition against reporting.prohibition against reporting.prohibition against reporting.

This means that if the ICAC came into a person's office iThis means that if the ICAC came into a person's office iThis means that if the ICAC came into a person's office iThis means that if the ICAC came into a person's office in the middle of a pressn the middle of a pressn the middle of a pressn the middle of a press

conference with a search warrant and demanded to see all of his files, the press wouldconference with a search warrant and demanded to see all of his files, the press wouldconference with a search warrant and demanded to see all of his files, the press wouldconference with a search warrant and demanded to see all of his files, the press would

still be barred from reporting the event.  Or, similarly, if the ICAC has persuadedstill be barred from reporting the event.  Or, similarly, if the ICAC has persuadedstill be barred from reporting the event.  Or, similarly, if the ICAC has persuadedstill be barred from reporting the event.  Or, similarly, if the ICAC has persuaded

a court to confiscate a person's passport, the press would also be committing a crimea court to confiscate a person's passport, the press would also be committing a crimea court to confiscate a person's passport, the press would also be committing a crimea court to confiscate a person's passport, the press would also be committing a crime

to report this fact. Such a result is wholly untenable.  Surely, the public has ato report this fact. Such a result is wholly untenable.  Surely, the public has ato report this fact. Such a result is wholly untenable.  Surely, the public has ato report this fact. Such a result is wholly untenable.  Surely, the public has a

right to know if the Government is taking overt actions against various members ofright to know if the Government is taking overt actions against various members ofright to know if the Government is taking overt actions against various members ofright to know if the Government is taking overt actions against various members of

the community.  There is little justification for clouding such actions in secrecy.the community.  There is little justification for clouding such actions in secrecy.the community.  There is little justification for clouding such actions in secrecy.the community.  There is little justification for clouding such actions in secrecy.

What, then, is the purpose of this provision?  The ICAC has maintained thatWhat, then, is the purpose of this provision?  The ICAC has maintained thatWhat, then, is the purpose of this provision?  The ICAC has maintained thatWhat, then, is the purpose of this provision?  The ICAC has maintained that

section 30 is necessary to ensure the Commission's operational effectiveness.  Yet,section 30 is necessary to ensure the Commission's operational effectiveness.  Yet,section 30 is necessary to ensure the Commission's operational effectiveness.  Yet,section 30 is necessary to ensure the Commission's operational effectiveness.  Yet,

it cannot be said that reporting of a search would hamper the investigation of ait cannot be said that reporting of a search would hamper the investigation of ait cannot be said that reporting of a search would hamper the investigation of ait cannot be said that reporting of a search would hamper the investigation of a

suspect, for a suspect whose office has been searched or passport confiscated issuspect, for a suspect whose office has been searched or passport confiscated issuspect, for a suspect whose office has been searched or passport confiscated issuspect, for a suspect whose office has been searched or passport confiscated is

already well aware that he is the subject of the investigation.already well aware that he is the subject of the investigation.already well aware that he is the subject of the investigation.already well aware that he is the subject of the investigation.

The provision as it stands seems clearly in conflict with Article 16 of the BillThe provision as it stands seems clearly in conflict with Article 16 of the BillThe provision as it stands seems clearly in conflict with Article 16 of the BillThe provision as it stands seems clearly in conflict with Article 16 of the Bill

of Rights, which guarantees freedom of expression, including freedom of the pressof Rights, which guarantees freedom of expression, including freedom of the pressof Rights, which guarantees freedom of expression, including freedom of the pressof Rights, which guarantees freedom of expression, including freedom of the press

to report.  While the Bill explicitly provides for a limitation of this freedom, thoseto report.  While the Bill explicitly provides for a limitation of this freedom, thoseto report.  While the Bill explicitly provides for a limitation of this freedom, thoseto report.  While the Bill explicitly provides for a limitation of this freedom, those

limitations must be necessary -- and I emphasize the word necessary -- to respectlimitations must be necessary -- and I emphasize the word necessary -- to respectlimitations must be necessary -- and I emphasize the word necessary -- to respectlimitations must be necessary -- and I emphasize the word necessary -- to respect

the rights or reputations of others or to protect public order.  In this case, anthe rights or reputations of others or to protect public order.  In this case, anthe rights or reputations of others or to protect public order.  In this case, anthe rights or reputations of others or to protect public order.  In this case, an

absolute prohibition on reporting an overt action such as a search can hardly beabsolute prohibition on reporting an overt action such as a search can hardly beabsolute prohibition on reporting an overt action such as a search can hardly beabsolute prohibition on reporting an overt action such as a search can hardly be

justified as necessary on these two grounds.  The amendment fails the balancing testjustified as necessary on these two grounds.  The amendment fails the balancing testjustified as necessary on these two grounds.  The amendment fails the balancing testjustified as necessary on these two grounds.  The amendment fails the balancing test

required under the Bill of Rights, for it places a blanket restriction on press freedomrequired under the Bill of Rights, for it places a blanket restriction on press freedomrequired under the Bill of Rights, for it places a blanket restriction on press freedomrequired under the Bill of Rights, for it places a blanket restriction on press freedom

where a more limited and more carefully drafted restriction would be more appropriate.where a more limited and more carefully drafted restriction would be more appropriate.where a more limited and more carefully drafted restriction would be more appropriate.where a more limited and more carefully drafted restriction would be more appropriate.

In striking a proper balance, it is important to remember that there are no suchIn striking a proper balance, it is important to remember that there are no suchIn striking a proper balance, it is important to remember that there are no suchIn striking a proper balance, it is important to remember that there are no such

restrictions on the press in reporting police actions.  Hence, if the police wererestrictions on the press in reporting police actions.  Hence, if the police wererestrictions on the press in reporting police actions.  Hence, if the police wererestrictions on the press in reporting police actions.  Hence, if the police were

to conduct a search of the home of a suspected gang member alleged to have committedto conduct a search of the home of a suspected gang member alleged to have committedto conduct a search of the home of a suspected gang member alleged to have committedto conduct a search of the home of a suspected gang member alleged to have committed

murder and robbery, the press would be free to report all details of such event, evenmurder and robbery, the press would be free to report all details of such event, evenmurder and robbery, the press would be free to report all details of such event, evenmurder and robbery, the press would be free to report all details of such event, even

though this would alert other gang members of the police investigation.though this would alert other gang members of the police investigation.though this would alert other gang members of the police investigation.though this would alert other gang members of the police investigation.

I cannot over-emphasize the importance of the freedom of the press in protectingI cannot over-emphasize the importance of the freedom of the press in protectingI cannot over-emphasize the importance of the freedom of the press in protectingI cannot over-emphasize the importance of the freedom of the press in protecting

all our other freedoms.  While everyone in the community wishes to see the ICACall our other freedoms.  While everyone in the community wishes to see the ICACall our other freedoms.  While everyone in the community wishes to see the ICACall our other freedoms.  While everyone in the community wishes to see the ICAC

maintain its high level of effectiveness in fighting corruption, we must not sacrificemaintain its high level of effectiveness in fighting corruption, we must not sacrificemaintain its high level of effectiveness in fighting corruption, we must not sacrificemaintain its high level of effectiveness in fighting corruption, we must not sacrifice

other vital freedoms, such as the freedom of the press, in order to keep a restrictionother vital freedoms, such as the freedom of the press, in order to keep a restrictionother vital freedoms, such as the freedom of the press, in order to keep a restrictionother vital freedoms, such as the freedom of the press, in order to keep a restriction

that will have little bearing on the actual effectiveness of the ICAC.  Indeed, wethat will have little bearing on the actual effectiveness of the ICAC.  Indeed, wethat will have little bearing on the actual effectiveness of the ICAC.  Indeed, wethat will have little bearing on the actual effectiveness of the ICAC.  Indeed, we

may be doing the ICAC a disservice.  For in exposing the ICAC to the risk of an adversemay be doing the ICAC a disservice.  For in exposing the ICAC to the risk of an adversemay be doing the ICAC a disservice.  For in exposing the ICAC to the risk of an adversemay be doing the ICAC a disservice.  For in exposing the ICAC to the risk of an adverse

ruling by the courts we risk a loss in the public confidence and support that areruling by the courts we risk a loss in the public confidence and support that areruling by the courts we risk a loss in the public confidence and support that areruling by the courts we risk a loss in the public confidence and support that are



so necessary for the ICAC's effective action.so necessary for the ICAC's effective action.so necessary for the ICAC's effective action.so necessary for the ICAC's effective action.

Hence, with these remarks, I voice my strong dissatisfaction with the amendmentHence, with these remarks, I voice my strong dissatisfaction with the amendmentHence, with these remarks, I voice my strong dissatisfaction with the amendmentHence, with these remarks, I voice my strong dissatisfaction with the amendment

Bill as it now stands.  Mr Deputy President, in fact, the ICAC did put forward a muchBill as it now stands.  Mr Deputy President, in fact, the ICAC did put forward a muchBill as it now stands.  Mr Deputy President, in fact, the ICAC did put forward a muchBill as it now stands.  Mr Deputy President, in fact, the ICAC did put forward a much

better amendment to section 30 which would have a much better chance of withstandingbetter amendment to section 30 which would have a much better chance of withstandingbetter amendment to section 30 which would have a much better chance of withstandingbetter amendment to section 30 which would have a much better chance of withstanding

any challenge under the Bill of Rights.  Unfortunately, the Legislative Councilany challenge under the Bill of Rights.  Unfortunately, the Legislative Councilany challenge under the Bill of Rights.  Unfortunately, the Legislative Councilany challenge under the Bill of Rights.  Unfortunately, the Legislative Council

In-House chose to reject it in preference to the original proposed amendment whichIn-House chose to reject it in preference to the original proposed amendment whichIn-House chose to reject it in preference to the original proposed amendment whichIn-House chose to reject it in preference to the original proposed amendment which

is now before this Council.  Thus, this Council is now faced with the unpalliatableis now before this Council.  Thus, this Council is now faced with the unpalliatableis now before this Council.  Thus, this Council is now faced with the unpalliatableis now before this Council.  Thus, this Council is now faced with the unpalliatable

choice of approving a flawed amendment or retaining an even more flawed original.choice of approving a flawed amendment or retaining an even more flawed original.choice of approving a flawed amendment or retaining an even more flawed original.choice of approving a flawed amendment or retaining an even more flawed original.

In the circumstances, the United Democrats of Hong Kong would abstain on the votingIn the circumstances, the United Democrats of Hong Kong would abstain on the votingIn the circumstances, the United Democrats of Hong Kong would abstain on the votingIn the circumstances, the United Democrats of Hong Kong would abstain on the voting

of this Bill and urge the Government to come forward as soon as possible with furtherof this Bill and urge the Government to come forward as soon as possible with furtherof this Bill and urge the Government to come forward as soon as possible with furtherof this Bill and urge the Government to come forward as soon as possible with further

amendments that will once and for all ensure the full compatibility of the Ordinanceamendments that will once and for all ensure the full compatibility of the Ordinanceamendments that will once and for all ensure the full compatibility of the Ordinanceamendments that will once and for all ensure the full compatibility of the Ordinance

with the Bill of Rights.with the Bill of Rights.with the Bill of Rights.with the Bill of Rights.

MR RONALD ARCULLI: Mr Deputy President, the Independent Commission Against CorruptionMR RONALD ARCULLI: Mr Deputy President, the Independent Commission Against CorruptionMR RONALD ARCULLI: Mr Deputy President, the Independent Commission Against CorruptionMR RONALD ARCULLI: Mr Deputy President, the Independent Commission Against Corruption

(Amendment) Bill 1992 and the Prevention of Bribery (Amendment) Bill 1992 are the(Amendment) Bill 1992 and the Prevention of Bribery (Amendment) Bill 1992 are the(Amendment) Bill 1992 and the Prevention of Bribery (Amendment) Bill 1992 are the(Amendment) Bill 1992 and the Prevention of Bribery (Amendment) Bill 1992 are the

first two Bills which seek to amend two out of six Ordinances covered by the freezefirst two Bills which seek to amend two out of six Ordinances covered by the freezefirst two Bills which seek to amend two out of six Ordinances covered by the freezefirst two Bills which seek to amend two out of six Ordinances covered by the freeze

period under the Bill of Rights Ordinance.  Concern has been raised within and outsideperiod under the Bill of Rights Ordinance.  Concern has been raised within and outsideperiod under the Bill of Rights Ordinance.  Concern has been raised within and outsideperiod under the Bill of Rights Ordinance.  Concern has been raised within and outside

the ad hoc group that certain sections of the two principal Ordinances may bethe ad hoc group that certain sections of the two principal Ordinances may bethe ad hoc group that certain sections of the two principal Ordinances may bethe ad hoc group that certain sections of the two principal Ordinances may be

inconsistent with the Bill of Rights Ordinance but which may not have been fullyinconsistent with the Bill of Rights Ordinance but which may not have been fullyinconsistent with the Bill of Rights Ordinance but which may not have been fullyinconsistent with the Bill of Rights Ordinance but which may not have been fully

covered by the amendments proposed under the two Bills we are now dealing with, andcovered by the amendments proposed under the two Bills we are now dealing with, andcovered by the amendments proposed under the two Bills we are now dealing with, andcovered by the amendments proposed under the two Bills we are now dealing with, and

may thus require further amendment.may thus require further amendment.may thus require further amendment.may thus require further amendment.

When this Council enacted the Bill of Rights Ordinance last June, theWhen this Council enacted the Bill of Rights Ordinance last June, theWhen this Council enacted the Bill of Rights Ordinance last June, theWhen this Council enacted the Bill of Rights Ordinance last June, the

Administration proposed and this Council accepted that it was right to include sixAdministration proposed and this Council accepted that it was right to include sixAdministration proposed and this Council accepted that it was right to include sixAdministration proposed and this Council accepted that it was right to include six

Ordinances within the freeze period so that the Bill of Rights Ordinance would notOrdinances within the freeze period so that the Bill of Rights Ordinance would notOrdinances within the freeze period so that the Bill of Rights Ordinance would notOrdinances within the freeze period so that the Bill of Rights Ordinance would not

override such Ordinances in the event they were held to be inconsistent.  It wasoverride such Ordinances in the event they were held to be inconsistent.  It wasoverride such Ordinances in the event they were held to be inconsistent.  It wasoverride such Ordinances in the event they were held to be inconsistent.  It was

implicit that, by adopting that course of action, the responsibility of assessingimplicit that, by adopting that course of action, the responsibility of assessingimplicit that, by adopting that course of action, the responsibility of assessingimplicit that, by adopting that course of action, the responsibility of assessing

whether and the extent to which the six Ordinances might be inconsistent rested withwhether and the extent to which the six Ordinances might be inconsistent rested withwhether and the extent to which the six Ordinances might be inconsistent rested withwhether and the extent to which the six Ordinances might be inconsistent rested with

the Administration.  If the Administration were satisfied that such inconsistencythe Administration.  If the Administration were satisfied that such inconsistencythe Administration.  If the Administration were satisfied that such inconsistencythe Administration.  If the Administration were satisfied that such inconsistency

existed, amendments would be made by way of bringing amending Bills to this Council.existed, amendments would be made by way of bringing amending Bills to this Council.existed, amendments would be made by way of bringing amending Bills to this Council.existed, amendments would be made by way of bringing amending Bills to this Council.

It is at this stage that Members of this Council would be charged with a duty ofIt is at this stage that Members of this Council would be charged with a duty ofIt is at this stage that Members of this Council would be charged with a duty ofIt is at this stage that Members of this Council would be charged with a duty of

scrutinizing the amending Bill.  In the course of such scrutiny, Members,scrutinizing the amending Bill.  In the course of such scrutiny, Members,scrutinizing the amending Bill.  In the course of such scrutiny, Members,scrutinizing the amending Bill.  In the course of such scrutiny, Members,

particularly those with a legal background, may feel that the Administration has notparticularly those with a legal background, may feel that the Administration has notparticularly those with a legal background, may feel that the Administration has notparticularly those with a legal background, may feel that the Administration has not

covered each and every inconsistency and may therefore wish the Administration tocovered each and every inconsistency and may therefore wish the Administration tocovered each and every inconsistency and may therefore wish the Administration tocovered each and every inconsistency and may therefore wish the Administration to

introduce additional amendments.  It is therefore not easy for those who are notintroduce additional amendments.  It is therefore not easy for those who are notintroduce additional amendments.  It is therefore not easy for those who are notintroduce additional amendments.  It is therefore not easy for those who are not

lawyers to assess whether their lawyer colleagues or the Attorney General's Chambers,lawyers to assess whether their lawyer colleagues or the Attorney General's Chambers,lawyers to assess whether their lawyer colleagues or the Attorney General's Chambers,lawyers to assess whether their lawyer colleagues or the Attorney General's Chambers,



or indeed the OMELCO Legal Unit, is right.or indeed the OMELCO Legal Unit, is right.or indeed the OMELCO Legal Unit, is right.or indeed the OMELCO Legal Unit, is right.

In my view, it is not always advisable for Members to approach this area of theIn my view, it is not always advisable for Members to approach this area of theIn my view, it is not always advisable for Members to approach this area of theIn my view, it is not always advisable for Members to approach this area of the

law on the simplistic basis that, in the event of doubt, we should press for or indeedlaw on the simplistic basis that, in the event of doubt, we should press for or indeedlaw on the simplistic basis that, in the event of doubt, we should press for or indeedlaw on the simplistic basis that, in the event of doubt, we should press for or indeed

make an amendment.  In the present case this applies even more because we have beenmake an amendment.  In the present case this applies even more because we have beenmake an amendment.  In the present case this applies even more because we have beenmake an amendment.  In the present case this applies even more because we have been

given a clear undertaking by the Commissioner of the ICAC that there will be a furthergiven a clear undertaking by the Commissioner of the ICAC that there will be a furthergiven a clear undertaking by the Commissioner of the ICAC that there will be a furthergiven a clear undertaking by the Commissioner of the ICAC that there will be a further

review of the two principal Ordinances and, in the course of such review, the concernsreview of the two principal Ordinances and, in the course of such review, the concernsreview of the two principal Ordinances and, in the course of such review, the concernsreview of the two principal Ordinances and, in the course of such review, the concerns

raised by some members of the ad hoc group will receive close scrutiny.  Whilst itraised by some members of the ad hoc group will receive close scrutiny.  Whilst itraised by some members of the ad hoc group will receive close scrutiny.  Whilst itraised by some members of the ad hoc group will receive close scrutiny.  Whilst it

may not be entirely satisfactory to rely on the courts striking down an inconsistentmay not be entirely satisfactory to rely on the courts striking down an inconsistentmay not be entirely satisfactory to rely on the courts striking down an inconsistentmay not be entirely satisfactory to rely on the courts striking down an inconsistent

provision, because a person would have been charged and possibly tried with an offence,provision, because a person would have been charged and possibly tried with an offence,provision, because a person would have been charged and possibly tried with an offence,provision, because a person would have been charged and possibly tried with an offence,

it may be helpful to remind my colleagues that if a provision is held to be inconsistent,it may be helpful to remind my colleagues that if a provision is held to be inconsistent,it may be helpful to remind my colleagues that if a provision is held to be inconsistent,it may be helpful to remind my colleagues that if a provision is held to be inconsistent,

no offence would have been committed.  I therefore cannot agree with the remarks ofno offence would have been committed.  I therefore cannot agree with the remarks ofno offence would have been committed.  I therefore cannot agree with the remarks ofno offence would have been committed.  I therefore cannot agree with the remarks of

the Honourable Martin LEE about criminals being set free.  I believe that this isthe Honourable Martin LEE about criminals being set free.  I believe that this isthe Honourable Martin LEE about criminals being set free.  I believe that this isthe Honourable Martin LEE about criminals being set free.  I believe that this is

putting the position on the wrong footing and that the position is as I have stated.putting the position on the wrong footing and that the position is as I have stated.putting the position on the wrong footing and that the position is as I have stated.putting the position on the wrong footing and that the position is as I have stated.

As for the Bills before the Council today, it would not be right for us to ignoreAs for the Bills before the Council today, it would not be right for us to ignoreAs for the Bills before the Council today, it would not be right for us to ignoreAs for the Bills before the Council today, it would not be right for us to ignore

the legal advice given to the ICAC by the Attorney General's Chambers on the extentthe legal advice given to the ICAC by the Attorney General's Chambers on the extentthe legal advice given to the ICAC by the Attorney General's Chambers on the extentthe legal advice given to the ICAC by the Attorney General's Chambers on the extent

of the amendments.  Nor would it be right for this Council to decide legal arguments,of the amendments.  Nor would it be right for this Council to decide legal arguments,of the amendments.  Nor would it be right for this Council to decide legal arguments,of the amendments.  Nor would it be right for this Council to decide legal arguments,

particularly those that are finely balanced.  This, Mr Deputy President, is theparticularly those that are finely balanced.  This, Mr Deputy President, is theparticularly those that are finely balanced.  This, Mr Deputy President, is theparticularly those that are finely balanced.  This, Mr Deputy President, is the

responsibility of our courts.responsibility of our courts.responsibility of our courts.responsibility of our courts.

Mr Deputy President, subject to these comments, I support the two amending Bills.Mr Deputy President, subject to these comments, I support the two amending Bills.Mr Deputy President, subject to these comments, I support the two amending Bills.Mr Deputy President, subject to these comments, I support the two amending Bills.

MISS EMILY LAU: Mr Deputy President, with less than two weeks to go before the endMISS EMILY LAU: Mr Deputy President, with less than two weeks to go before the endMISS EMILY LAU: Mr Deputy President, with less than two weeks to go before the endMISS EMILY LAU: Mr Deputy President, with less than two weeks to go before the end

of the one-year freeze period under which six draconian laws have been protected fromof the one-year freeze period under which six draconian laws have been protected fromof the one-year freeze period under which six draconian laws have been protected fromof the one-year freeze period under which six draconian laws have been protected from

challenges arising from the Bill of Rights, I am happy to see that some of the sweepingchallenges arising from the Bill of Rights, I am happy to see that some of the sweepingchallenges arising from the Bill of Rights, I am happy to see that some of the sweepingchallenges arising from the Bill of Rights, I am happy to see that some of the sweeping

powers of the ICAC are to be removed.powers of the ICAC are to be removed.powers of the ICAC are to be removed.powers of the ICAC are to be removed.

Amendments Amendments Amendments Amendments to the Prevention of Bribery Ordinance, which is possibly one of theto the Prevention of Bribery Ordinance, which is possibly one of theto the Prevention of Bribery Ordinance, which is possibly one of theto the Prevention of Bribery Ordinance, which is possibly one of the

most draconian laws in the Colony, were introduced into this Council on 26 February.most draconian laws in the Colony, were introduced into this Council on 26 February.most draconian laws in the Colony, were introduced into this Council on 26 February.most draconian laws in the Colony, were introduced into this Council on 26 February.

Because of the pressure to meet the 8 June deadline, the ad hoc group which studiedBecause of the pressure to meet the 8 June deadline, the ad hoc group which studiedBecause of the pressure to meet the 8 June deadline, the ad hoc group which studiedBecause of the pressure to meet the 8 June deadline, the ad hoc group which studied

this amendment Bill was unable to have a thorough review of this piece of legislationthis amendment Bill was unable to have a thorough review of this piece of legislationthis amendment Bill was unable to have a thorough review of this piece of legislationthis amendment Bill was unable to have a thorough review of this piece of legislation

on all aspects relating to the Bill of Rights Ordinance.on all aspects relating to the Bill of Rights Ordinance.on all aspects relating to the Bill of Rights Ordinance.on all aspects relating to the Bill of Rights Ordinance.

Our Legal Adviser has prepared a paper, drawing our attention to sections in theOur Legal Adviser has prepared a paper, drawing our attention to sections in theOur Legal Adviser has prepared a paper, drawing our attention to sections in theOur Legal Adviser has prepared a paper, drawing our attention to sections in the

Ordinance which have not been identified by the Government as causing obviousOrdinance which have not been identified by the Government as causing obviousOrdinance which have not been identified by the Government as causing obviousOrdinance which have not been identified by the Government as causing obvious

consistency problems with the Bill of Rights.  I am sorry we have only got our jobconsistency problems with the Bill of Rights.  I am sorry we have only got our jobconsistency problems with the Bill of Rights.  I am sorry we have only got our jobconsistency problems with the Bill of Rights.  I am sorry we have only got our job



half done, Mr Deputy President, but I welcome the pledge from the ICAC Commissionerhalf done, Mr Deputy President, but I welcome the pledge from the ICAC Commissionerhalf done, Mr Deputy President, but I welcome the pledge from the ICAC Commissionerhalf done, Mr Deputy President, but I welcome the pledge from the ICAC Commissioner

that he fully intends to conduct a comprehensive review of the Ordinance and I lookthat he fully intends to conduct a comprehensive review of the Ordinance and I lookthat he fully intends to conduct a comprehensive review of the Ordinance and I lookthat he fully intends to conduct a comprehensive review of the Ordinance and I look

forward to seeing the result of that review in the next Session of this Council.forward to seeing the result of that review in the next Session of this Council.forward to seeing the result of that review in the next Session of this Council.forward to seeing the result of that review in the next Session of this Council.

Of the sections identified by our Legal Adviser, the area which gives me the mostOf the sections identified by our Legal Adviser, the area which gives me the mostOf the sections identified by our Legal Adviser, the area which gives me the mostOf the sections identified by our Legal Adviser, the area which gives me the most

cause for concern is section 13 -- The Special Powers of Investigation.  This sectioncause for concern is section 13 -- The Special Powers of Investigation.  This sectioncause for concern is section 13 -- The Special Powers of Investigation.  This sectioncause for concern is section 13 -- The Special Powers of Investigation.  This section

empowers the ICAC Commissioner to authorize ICAC officers to exercise very extensiveempowers the ICAC Commissioner to authorize ICAC officers to exercise very extensiveempowers the ICAC Commissioner to authorize ICAC officers to exercise very extensiveempowers the ICAC Commissioner to authorize ICAC officers to exercise very extensive

powers of investigation which include demanding from any person any document orpowers of investigation which include demanding from any person any document orpowers of investigation which include demanding from any person any document orpowers of investigation which include demanding from any person any document or

article relating to a person named or otherwise identified in the authorization andarticle relating to a person named or otherwise identified in the authorization andarticle relating to a person named or otherwise identified in the authorization andarticle relating to a person named or otherwise identified in the authorization and

any information relating thereto.  The only safeguard, Mr Deputy President, is thatany information relating thereto.  The only safeguard, Mr Deputy President, is thatany information relating thereto.  The only safeguard, Mr Deputy President, is thatany information relating thereto.  The only safeguard, Mr Deputy President, is that

it must appear to the Commissioner that an offence under this Ordinance may have beenit must appear to the Commissioner that an offence under this Ordinance may have beenit must appear to the Commissioner that an offence under this Ordinance may have beenit must appear to the Commissioner that an offence under this Ordinance may have been

committed by the person named in the authorization.committed by the person named in the authorization.committed by the person named in the authorization.committed by the person named in the authorization.

Mr Deputy PresidenMr Deputy PresidenMr Deputy PresidenMr Deputy President, Article 14 of the Bill of Rights Ordinance provides thatt, Article 14 of the Bill of Rights Ordinance provides thatt, Article 14 of the Bill of Rights Ordinance provides thatt, Article 14 of the Bill of Rights Ordinance provides that

no one shall be subjected to arbitrary or unlawful interference with his or her privacy.no one shall be subjected to arbitrary or unlawful interference with his or her privacy.no one shall be subjected to arbitrary or unlawful interference with his or her privacy.no one shall be subjected to arbitrary or unlawful interference with his or her privacy.

One cannot help but wonder whether such a potentially extensive invasion of privacyOne cannot help but wonder whether such a potentially extensive invasion of privacyOne cannot help but wonder whether such a potentially extensive invasion of privacyOne cannot help but wonder whether such a potentially extensive invasion of privacy

under section 13 can survive a challenge in the courts.under section 13 can survive a challenge in the courts.under section 13 can survive a challenge in the courts.under section 13 can survive a challenge in the courts.

The list of problem areas is long, and I look forward to scrutinizing furtherThe list of problem areas is long, and I look forward to scrutinizing furtherThe list of problem areas is long, and I look forward to scrutinizing furtherThe list of problem areas is long, and I look forward to scrutinizing further

amendments put forward by the ICAC in the next Session.  On sections which the ICACamendments put forward by the ICAC in the next Session.  On sections which the ICACamendments put forward by the ICAC in the next Session.  On sections which the ICACamendments put forward by the ICAC in the next Session.  On sections which the ICAC

was prepared to make amendments, I am most disappointed with section 30, Mr Deputywas prepared to make amendments, I am most disappointed with section 30, Mr Deputywas prepared to make amendments, I am most disappointed with section 30, Mr Deputywas prepared to make amendments, I am most disappointed with section 30, Mr Deputy

President, which has been dubbed "The Press Gag Law".  This section prohibits thePresident, which has been dubbed "The Press Gag Law".  This section prohibits thePresident, which has been dubbed "The Press Gag Law".  This section prohibits thePresident, which has been dubbed "The Press Gag Law".  This section prohibits the

disclosure of the identity of any person who is the subject of an ICAC investigation,disclosure of the identity of any person who is the subject of an ICAC investigation,disclosure of the identity of any person who is the subject of an ICAC investigation,disclosure of the identity of any person who is the subject of an ICAC investigation,

or any details of the investigation.  As Mr Simon IP said, the Bill seeks to amendor any details of the investigation.  As Mr Simon IP said, the Bill seeks to amendor any details of the investigation.  As Mr Simon IP said, the Bill seeks to amendor any details of the investigation.  As Mr Simon IP said, the Bill seeks to amend

the section by allowing disclosure after the person has been arrested.  I think thethe section by allowing disclosure after the person has been arrested.  I think thethe section by allowing disclosure after the person has been arrested.  I think thethe section by allowing disclosure after the person has been arrested.  I think the

amendment does not go far enough.amendment does not go far enough.amendment does not go far enough.amendment does not go far enough.

During the 22-year history of this Ordinance, section 30 was invoked only sevenDuring the 22-year history of this Ordinance, section 30 was invoked only sevenDuring the 22-year history of this Ordinance, section 30 was invoked only sevenDuring the 22-year history of this Ordinance, section 30 was invoked only seven

times, involving nine defendants.  On three occasions it was used against the press.times, involving nine defendants.  On three occasions it was used against the press.times, involving nine defendants.  On three occasions it was used against the press.times, involving nine defendants.  On three occasions it was used against the press.

The ICAC's argument for retaining this section was outlined by Mr IP and I shall notThe ICAC's argument for retaining this section was outlined by Mr IP and I shall notThe ICAC's argument for retaining this section was outlined by Mr IP and I shall notThe ICAC's argument for retaining this section was outlined by Mr IP and I shall not

repeat it.  However, I have great difficulty in accepting the ICAC's argumentsrepeat it.  However, I have great difficulty in accepting the ICAC's argumentsrepeat it.  However, I have great difficulty in accepting the ICAC's argumentsrepeat it.  However, I have great difficulty in accepting the ICAC's arguments

because the Police Force, which also has to investigate very complex and sensitivebecause the Police Force, which also has to investigate very complex and sensitivebecause the Police Force, which also has to investigate very complex and sensitivebecause the Police Force, which also has to investigate very complex and sensitive

commercial fraud cases, do not enjoy such sweeping powers.commercial fraud cases, do not enjoy such sweeping powers.commercial fraud cases, do not enjoy such sweeping powers.commercial fraud cases, do not enjoy such sweeping powers.

Furthermore, the ICAC told us that it was not aware of any other jurisdictionFurthermore, the ICAC told us that it was not aware of any other jurisdictionFurthermore, the ICAC told us that it was not aware of any other jurisdictionFurthermore, the ICAC told us that it was not aware of any other jurisdiction

in the world which has a similar provision.  So, Mr Deputy President, althoughin the world which has a similar provision.  So, Mr Deputy President, althoughin the world which has a similar provision.  So, Mr Deputy President, althoughin the world which has a similar provision.  So, Mr Deputy President, although

corruption of course is not unique to the Colony, I must say it is a funny feelingcorruption of course is not unique to the Colony, I must say it is a funny feelingcorruption of course is not unique to the Colony, I must say it is a funny feelingcorruption of course is not unique to the Colony, I must say it is a funny feeling

to know that we are the only jurisdiction in the world which gives our law enforcementto know that we are the only jurisdiction in the world which gives our law enforcementto know that we are the only jurisdiction in the world which gives our law enforcementto know that we are the only jurisdiction in the world which gives our law enforcement



agency such sweeping powers.agency such sweeping powers.agency such sweeping powers.agency such sweeping powers.

Giving the ICAC such powers is particularly disturbiGiving the ICAC such powers is particularly disturbiGiving the ICAC such powers is particularly disturbiGiving the ICAC such powers is particularly disturbing, given the fact that itng, given the fact that itng, given the fact that itng, given the fact that it

is only accountable to the Governor.  I would be much more comfortable if the ICACis only accountable to the Governor.  I would be much more comfortable if the ICACis only accountable to the Governor.  I would be much more comfortable if the ICACis only accountable to the Governor.  I would be much more comfortable if the ICAC

were to receive regular scrutiny from this Council.  After all, parliamentarywere to receive regular scrutiny from this Council.  After all, parliamentarywere to receive regular scrutiny from this Council.  After all, parliamentarywere to receive regular scrutiny from this Council.  After all, parliamentary

oversight of law enforcement agencies is a common feature in established democracies.oversight of law enforcement agencies is a common feature in established democracies.oversight of law enforcement agencies is a common feature in established democracies.oversight of law enforcement agencies is a common feature in established democracies.

Mr Deputy President, I regard the current review of the Prevention of BriberyMr Deputy President, I regard the current review of the Prevention of BriberyMr Deputy President, I regard the current review of the Prevention of BriberyMr Deputy President, I regard the current review of the Prevention of Bribery

Ordinance as just the beginning of a series of constructive dialogues with the ICAC,Ordinance as just the beginning of a series of constructive dialogues with the ICAC,Ordinance as just the beginning of a series of constructive dialogues with the ICAC,Ordinance as just the beginning of a series of constructive dialogues with the ICAC,

with the clear objective of making sure that it fully complies with the Bill of Rights,with the clear objective of making sure that it fully complies with the Bill of Rights,with the clear objective of making sure that it fully complies with the Bill of Rights,with the clear objective of making sure that it fully complies with the Bill of Rights,

and also to ensure it does not undermine the effectiveness of the ICAC.and also to ensure it does not undermine the effectiveness of the ICAC.and also to ensure it does not undermine the effectiveness of the ICAC.and also to ensure it does not undermine the effectiveness of the ICAC.

Mr Deputy President, there is widespread concern that Hong Kong will see anMr Deputy President, there is widespread concern that Hong Kong will see anMr Deputy President, there is widespread concern that Hong Kong will see anMr Deputy President, there is widespread concern that Hong Kong will see an

upsurge in corruption in the run-up to 1997, and I believe we need an effective ICAC.upsurge in corruption in the run-up to 1997, and I believe we need an effective ICAC.upsurge in corruption in the run-up to 1997, and I believe we need an effective ICAC.upsurge in corruption in the run-up to 1997, and I believe we need an effective ICAC.

However, the sweeping and draconian powers of the ICAC have to be balanced againstHowever, the sweeping and draconian powers of the ICAC have to be balanced againstHowever, the sweeping and draconian powers of the ICAC have to be balanced againstHowever, the sweeping and draconian powers of the ICAC have to be balanced against

the standards for protecting human rights, which are set out in the Bill of Rightsthe standards for protecting human rights, which are set out in the Bill of Rightsthe standards for protecting human rights, which are set out in the Bill of Rightsthe standards for protecting human rights, which are set out in the Bill of Rights

Ordinance.  It is a fine balancing act and we owe it to the community to get it right.Ordinance.  It is a fine balancing act and we owe it to the community to get it right.Ordinance.  It is a fine balancing act and we owe it to the community to get it right.Ordinance.  It is a fine balancing act and we owe it to the community to get it right.

ATTORNEY GENERAL: Mr Deputy President, I am most grateful to Mr Simon IP and membersATTORNEY GENERAL: Mr Deputy President, I am most grateful to Mr Simon IP and membersATTORNEY GENERAL: Mr Deputy President, I am most grateful to Mr Simon IP and membersATTORNEY GENERAL: Mr Deputy President, I am most grateful to Mr Simon IP and members

of the ad hoc group for their thorough consideration of and support for this veryof the ad hoc group for their thorough consideration of and support for this veryof the ad hoc group for their thorough consideration of and support for this veryof the ad hoc group for their thorough consideration of and support for this very

important Bill.important Bill.important Bill.important Bill.

A number of Members have spoken about the proposed amendment to section 30 oA number of Members have spoken about the proposed amendment to section 30 oA number of Members have spoken about the proposed amendment to section 30 oA number of Members have spoken about the proposed amendment to section 30 offff

the Prevention of Bribery Ordinance.  As we have heard, the amendment will permitthe Prevention of Bribery Ordinance.  As we have heard, the amendment will permitthe Prevention of Bribery Ordinance.  As we have heard, the amendment will permitthe Prevention of Bribery Ordinance.  As we have heard, the amendment will permit

disclosure of the identity of a person under investigation and details of andisclosure of the identity of a person under investigation and details of andisclosure of the identity of a person under investigation and details of andisclosure of the identity of a person under investigation and details of an

investigation after the arrest of that person.investigation after the arrest of that person.investigation after the arrest of that person.investigation after the arrest of that person.

There are some who are of the view that the amThere are some who are of the view that the amThere are some who are of the view that the amThere are some who are of the view that the amendment is too cautious, that theendment is too cautious, that theendment is too cautious, that theendment is too cautious, that the

scope of section 30 should be much more severely limited, or that possibly the sectionscope of section 30 should be much more severely limited, or that possibly the sectionscope of section 30 should be much more severely limited, or that possibly the sectionscope of section 30 should be much more severely limited, or that possibly the section

should be dispensed with altogether. In the detection of corruption offences, covertshould be dispensed with altogether. In the detection of corruption offences, covertshould be dispensed with altogether. In the detection of corruption offences, covertshould be dispensed with altogether. In the detection of corruption offences, covert

investigation is frequently essential at an early stage.  In the course of theinvestigation is frequently essential at an early stage.  In the course of theinvestigation is frequently essential at an early stage.  In the course of theinvestigation is frequently essential at an early stage.  In the course of the

investigation, officers of the Independent Commission Against Corruption often seekinvestigation, officers of the Independent Commission Against Corruption often seekinvestigation, officers of the Independent Commission Against Corruption often seekinvestigation, officers of the Independent Commission Against Corruption often seek

information in the exercise of their statutory powers from institutions such as banks.information in the exercise of their statutory powers from institutions such as banks.information in the exercise of their statutory powers from institutions such as banks.information in the exercise of their statutory powers from institutions such as banks.

Disclosure of information relating to those investigations, prior to the arrest ofDisclosure of information relating to those investigations, prior to the arrest ofDisclosure of information relating to those investigations, prior to the arrest ofDisclosure of information relating to those investigations, prior to the arrest of

the person under investigation, would in many cases thwart totally the investigation.the person under investigation, would in many cases thwart totally the investigation.the person under investigation, would in many cases thwart totally the investigation.the person under investigation, would in many cases thwart totally the investigation.

The operational effectiveness of the Commission would be substantially and adverselyThe operational effectiveness of the Commission would be substantially and adverselyThe operational effectiveness of the Commission would be substantially and adverselyThe operational effectiveness of the Commission would be substantially and adversely

affected.  That, in my view, is not what the community desires.affected.  That, in my view, is not what the community desires.affected.  That, in my view, is not what the community desires.affected.  That, in my view, is not what the community desires.



The proposed amendment to section 30 is one which seeks to strike the balanceThe proposed amendment to section 30 is one which seeks to strike the balanceThe proposed amendment to section 30 is one which seeks to strike the balanceThe proposed amendment to section 30 is one which seeks to strike the balance

between the need to protect the integrity of investigations and also the reputationsbetween the need to protect the integrity of investigations and also the reputationsbetween the need to protect the integrity of investigations and also the reputationsbetween the need to protect the integrity of investigations and also the reputations

of those against whom the allegations of corruption are made -- but against whom noof those against whom the allegations of corruption are made -- but against whom noof those against whom the allegations of corruption are made -- but against whom noof those against whom the allegations of corruption are made -- but against whom no

criminal charges are subsequently brought -- and of what some would call thecriminal charges are subsequently brought -- and of what some would call thecriminal charges are subsequently brought -- and of what some would call thecriminal charges are subsequently brought -- and of what some would call the

community's right to know.  I believe that the proposed amendment succeeds incommunity's right to know.  I believe that the proposed amendment succeeds incommunity's right to know.  I believe that the proposed amendment succeeds incommunity's right to know.  I believe that the proposed amendment succeeds in

striking that balance and will ensure section 30's compatibility with the Bill ofstriking that balance and will ensure section 30's compatibility with the Bill ofstriking that balance and will ensure section 30's compatibility with the Bill ofstriking that balance and will ensure section 30's compatibility with the Bill of

Rights Ordinance.Rights Ordinance.Rights Ordinance.Rights Ordinance.

Mr Deputy President, there are other provisions in the Prevention of BriberyMr Deputy President, there are other provisions in the Prevention of BriberyMr Deputy President, there are other provisions in the Prevention of BriberyMr Deputy President, there are other provisions in the Prevention of Bribery

Ordinance about which members of the ad hoc group have expressed reservations andOrdinance about which members of the ad hoc group have expressed reservations andOrdinance about which members of the ad hoc group have expressed reservations andOrdinance about which members of the ad hoc group have expressed reservations and

concerns.  Many of these provisions concern the Commission's powers of investigation.concerns.  Many of these provisions concern the Commission's powers of investigation.concerns.  Many of these provisions concern the Commission's powers of investigation.concerns.  Many of these provisions concern the Commission's powers of investigation.

However, in the absence of authoritative decision by the courts in relation to theHowever, in the absence of authoritative decision by the courts in relation to theHowever, in the absence of authoritative decision by the courts in relation to theHowever, in the absence of authoritative decision by the courts in relation to the

Commission's legislation, sweeping changes to the Commission's powers are thoughtCommission's legislation, sweeping changes to the Commission's powers are thoughtCommission's legislation, sweeping changes to the Commission's powers are thoughtCommission's legislation, sweeping changes to the Commission's powers are thought

to be neither sensible nor appropriate.  The Commissioner of the Independentto be neither sensible nor appropriate.  The Commissioner of the Independentto be neither sensible nor appropriate.  The Commissioner of the Independentto be neither sensible nor appropriate.  The Commissioner of the Independent

Commission Against Corruption has nevertheless asked me to assure Members that itCommission Against Corruption has nevertheless asked me to assure Members that itCommission Against Corruption has nevertheless asked me to assure Members that itCommission Against Corruption has nevertheless asked me to assure Members that it

is not his intention, with the enactment of this Bill, then to put aside furtheris not his intention, with the enactment of this Bill, then to put aside furtheris not his intention, with the enactment of this Bill, then to put aside furtheris not his intention, with the enactment of this Bill, then to put aside further

consideration of the Commission's legislation and its compatibility with the Billconsideration of the Commission's legislation and its compatibility with the Billconsideration of the Commission's legislation and its compatibility with the Billconsideration of the Commission's legislation and its compatibility with the Bill

of Rights Ordinance.  He is committed to a continuing review of the legislation inof Rights Ordinance.  He is committed to a continuing review of the legislation inof Rights Ordinance.  He is committed to a continuing review of the legislation inof Rights Ordinance.  He is committed to a continuing review of the legislation in

the light of legal advice and decisions of the courts.  This Council and members ofthe light of legal advice and decisions of the courts.  This Council and members ofthe light of legal advice and decisions of the courts.  This Council and members ofthe light of legal advice and decisions of the courts.  This Council and members of

the ad hoc group will be kept fully informed of the progress of that review.the ad hoc group will be kept fully informed of the progress of that review.the ad hoc group will be kept fully informed of the progress of that review.the ad hoc group will be kept fully informed of the progress of that review.

Some Members, in their speeches this afternoSome Members, in their speeches this afternoSome Members, in their speeches this afternoSome Members, in their speeches this afternoon, have also referred to theon, have also referred to theon, have also referred to theon, have also referred to the

Independent Commission Against Corruption (Amendment) Bill.  I would like to takeIndependent Commission Against Corruption (Amendment) Bill.  I would like to takeIndependent Commission Against Corruption (Amendment) Bill.  I would like to takeIndependent Commission Against Corruption (Amendment) Bill.  I would like to take

this opportunity to say that the Commissioner has also asked me to reassure thisthis opportunity to say that the Commissioner has also asked me to reassure thisthis opportunity to say that the Commissioner has also asked me to reassure thisthis opportunity to say that the Commissioner has also asked me to reassure this

Council that the amendments proposed in that Bill will not have any adverse effectCouncil that the amendments proposed in that Bill will not have any adverse effectCouncil that the amendments proposed in that Bill will not have any adverse effectCouncil that the amendments proposed in that Bill will not have any adverse effect

upon the operation of the Commission.  And the review to which I have just referredupon the operation of the Commission.  And the review to which I have just referredupon the operation of the Commission.  And the review to which I have just referredupon the operation of the Commission.  And the review to which I have just referred

in respect of the Prevention of Bribery Ordinance will also embrace the Independentin respect of the Prevention of Bribery Ordinance will also embrace the Independentin respect of the Prevention of Bribery Ordinance will also embrace the Independentin respect of the Prevention of Bribery Ordinance will also embrace the Independent

Commission Against Corruption Ordinance.Commission Against Corruption Ordinance.Commission Against Corruption Ordinance.Commission Against Corruption Ordinance.

Thank you, Mr Deputy PresThank you, Mr Deputy PresThank you, Mr Deputy PresThank you, Mr Deputy President.ident.ident.ident.

Question on the Second Reading of the Bill put and agreed to.Question on the Second Reading of the Bill put and agreed to.Question on the Second Reading of the Bill put and agreed to.Question on the Second Reading of the Bill put and agreed to.

Bill read the Second time.Bill read the Second time.Bill read the Second time.Bill read the Second time.

Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).



INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992

Resumption of debate on Second Reading which was moved on      26 February 1992Resumption of debate on Second Reading which was moved on      26 February 1992Resumption of debate on Second Reading which was moved on      26 February 1992Resumption of debate on Second Reading which was moved on      26 February 1992

Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.Question on the Second Reading of the Bill proposed, put and agreed to.

Bill read the Second time.Bill read the Second time.Bill read the Second time.Bill read the Second time.

Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).Bill committed to a Committee of the whole Council pursuant to Standing Order 43(1).

Committee stage of BillsCommittee stage of BillsCommittee stage of BillsCommittee stage of Bills

Council went into Committee.Council went into Committee.Council went into Committee.Council went into Committee.

PREVENTION OF BRIBERY (AMENDMENT) BILL 1992PREVENTION OF BRIBERY (AMENDMENT) BILL 1992PREVENTION OF BRIBERY (AMENDMENT) BILL 1992PREVENTION OF BRIBERY (AMENDMENT) BILL 1992

Clauses 1 to 6 were agreed to.Clauses 1 to 6 were agreed to.Clauses 1 to 6 were agreed to.Clauses 1 to 6 were agreed to.

INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992

Clauses 1 to 3 were agreed to.Clauses 1 to 3 were agreed to.Clauses 1 to 3 were agreed to.Clauses 1 to 3 were agreed to.

Council then resumed.Council then resumed.Council then resumed.Council then resumed.

Third Reading of BillsThird Reading of BillsThird Reading of BillsThird Reading of Bills

THE ATTORNEY GENERAL reported that theTHE ATTORNEY GENERAL reported that theTHE ATTORNEY GENERAL reported that theTHE ATTORNEY GENERAL reported that the

PREVENTION OF BRIBERY (AMENDMENT) BILL 1992 andPREVENTION OF BRIBERY (AMENDMENT) BILL 1992 andPREVENTION OF BRIBERY (AMENDMENT) BILL 1992 andPREVENTION OF BRIBERY (AMENDMENT) BILL 1992 and

INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992INDEPENDENT COMMISSION AGAINST CORRUPTION (AMENDMENT) BILL 1992

had passed through Committee without amendment.  He moved the Third Reading of thehad passed through Committee without amendment.  He moved the Third Reading of thehad passed through Committee without amendment.  He moved the Third Reading of thehad passed through Committee without amendment.  He moved the Third Reading of the

Bills.Bills.Bills.Bills.



Question on the Third Reading of the Bills proposed, put and agreed to.Question on the Third Reading of the Bills proposed, put and agreed to.Question on the Third Reading of the Bills proposed, put and agreed to.Question on the Third Reading of the Bills proposed, put and agreed to.

Bills read the Third time and passed.Bills read the Third time and passed.Bills read the Third time and passed.Bills read the Third time and passed.

Member's motionsMember's motionsMember's motionsMember's motions

DEPUTY PRESIDENT: In accordance with recent practice, Members have agreed to placeDEPUTY PRESIDENT: In accordance with recent practice, Members have agreed to placeDEPUTY PRESIDENT: In accordance with recent practice, Members have agreed to placeDEPUTY PRESIDENT: In accordance with recent practice, Members have agreed to place

a voluntary limit upon the length of speeches.a voluntary limit upon the length of speeches.a voluntary limit upon the length of speeches.a voluntary limit upon the length of speeches.

INDUSTRIAL DEVELOPMENT STRATEGYINDUSTRIAL DEVELOPMENT STRATEGYINDUSTRIAL DEVELOPMENT STRATEGYINDUSTRIAL DEVELOPMENT STRATEGY

MR HENRY TANG moved the following motion:MR HENRY TANG moved the following motion:MR HENRY TANG moved the following motion:MR HENRY TANG moved the following motion:

"That in view of the rapid structural changes in the ecomomy of Hong Kong, this Council"That in view of the rapid structural changes in the ecomomy of Hong Kong, this Council"That in view of the rapid structural changes in the ecomomy of Hong Kong, this Council"That in view of the rapid structural changes in the ecomomy of Hong Kong, this Council

urges the Government to review Hong Kong's industrial policies with a view to ensuringurges the Government to review Hong Kong's industrial policies with a view to ensuringurges the Government to review Hong Kong's industrial policies with a view to ensuringurges the Government to review Hong Kong's industrial policies with a view to ensuring

that the present strategies are effective in enhancing industrial competitivenessthat the present strategies are effective in enhancing industrial competitivenessthat the present strategies are effective in enhancing industrial competitivenessthat the present strategies are effective in enhancing industrial competitiveness

and development."and development."and development."and development."

MR HENRY TANG: Mr Deputy President, I rise to move the motion standing in my nameMR HENRY TANG: Mr Deputy President, I rise to move the motion standing in my nameMR HENRY TANG: Mr Deputy President, I rise to move the motion standing in my nameMR HENRY TANG: Mr Deputy President, I rise to move the motion standing in my name

on the Order Paper.on the Order Paper.on the Order Paper.on the Order Paper.

Starting from a tiny fishingStarting from a tiny fishingStarting from a tiny fishingStarting from a tiny fishing village, Hong Kong has done very well. We have grown village, Hong Kong has done very well. We have grown village, Hong Kong has done very well. We have grown village, Hong Kong has done very well. We have grown

and flourished to become the tenth largest trading nation in the world, a leader inand flourished to become the tenth largest trading nation in the world, a leader inand flourished to become the tenth largest trading nation in the world, a leader inand flourished to become the tenth largest trading nation in the world, a leader in

manufacturing exports; our goods are sold to almost every part of the world and todaymanufacturing exports; our goods are sold to almost every part of the world and todaymanufacturing exports; our goods are sold to almost every part of the world and todaymanufacturing exports; our goods are sold to almost every part of the world and today

we can rightfully claim to be a world class financial centre.  Our Gross Domesticwe can rightfully claim to be a world class financial centre.  Our Gross Domesticwe can rightfully claim to be a world class financial centre.  Our Gross Domesticwe can rightfully claim to be a world class financial centre.  Our Gross Domestic

Product reached HK$230 billion averaging about 8% growth per annum since 1970s andProduct reached HK$230 billion averaging about 8% growth per annum since 1970s andProduct reached HK$230 billion averaging about 8% growth per annum since 1970s andProduct reached HK$230 billion averaging about 8% growth per annum since 1970s and

our per capita income has reached HK$86,000 in 1990, one of the highest in Asia.  Iour per capita income has reached HK$86,000 in 1990, one of the highest in Asia.  Iour per capita income has reached HK$86,000 in 1990, one of the highest in Asia.  Iour per capita income has reached HK$86,000 in 1990, one of the highest in Asia.  I

would like to add that for this GDP and for this capita income we are in fact higherwould like to add that for this GDP and for this capita income we are in fact higherwould like to add that for this GDP and for this capita income we are in fact higherwould like to add that for this GDP and for this capita income we are in fact higher

than Taiwan and South Korea, the other two little dragons.  Such achievements fromthan Taiwan and South Korea, the other two little dragons.  Such achievements fromthan Taiwan and South Korea, the other two little dragons.  Such achievements fromthan Taiwan and South Korea, the other two little dragons.  Such achievements from

a tiny place with a population of barely six million is highly commendable.a tiny place with a population of barely six million is highly commendable.a tiny place with a population of barely six million is highly commendable.a tiny place with a population of barely six million is highly commendable.

Whilst we pride ourselves on our achievements, weWhilst we pride ourselves on our achievements, weWhilst we pride ourselves on our achievements, weWhilst we pride ourselves on our achievements, we should not blind ourselves with should not blind ourselves with should not blind ourselves with should not blind ourselves with

an illusion of grandiosity.  One only need to go to Guangzhou, to see the rapid changesan illusion of grandiosity.  One only need to go to Guangzhou, to see the rapid changesan illusion of grandiosity.  One only need to go to Guangzhou, to see the rapid changesan illusion of grandiosity.  One only need to go to Guangzhou, to see the rapid changes

and robust growth and development in this region.  The impact of their growth canand robust growth and development in this region.  The impact of their growth canand robust growth and development in this region.  The impact of their growth canand robust growth and development in this region.  The impact of their growth can

be felt by their numbers:be felt by their numbers:be felt by their numbers:be felt by their numbers:



---- Last year, Guangdong PrLast year, Guangdong PrLast year, Guangdong PrLast year, Guangdong Province's GDP growth reached US$44 billionovince's GDP growth reached US$44 billionovince's GDP growth reached US$44 billionovince's GDP growth reached US$44 billion

representing a real growth rate of 12.5% a year since 1980.  Its industrial outputrepresenting a real growth rate of 12.5% a year since 1980.  Its industrial outputrepresenting a real growth rate of 12.5% a year since 1980.  Its industrial outputrepresenting a real growth rate of 12.5% a year since 1980.  Its industrial output

rose 15% per annum and in the first seven months of 1990 its industrial output wasrose 15% per annum and in the first seven months of 1990 its industrial output wasrose 15% per annum and in the first seven months of 1990 its industrial output wasrose 15% per annum and in the first seven months of 1990 its industrial output was

25% higher than the same period last year;25% higher than the same period last year;25% higher than the same period last year;25% higher than the same period last year;

---- HHHHainan, Fujian and Shantou all posted nearly 15% growth last year whileainan, Fujian and Shantou all posted nearly 15% growth last year whileainan, Fujian and Shantou all posted nearly 15% growth last year whileainan, Fujian and Shantou all posted nearly 15% growth last year while

---- Shenzhen and Zhuhai achieved an incredible 40% growth.Shenzhen and Zhuhai achieved an incredible 40% growth.Shenzhen and Zhuhai achieved an incredible 40% growth.Shenzhen and Zhuhai achieved an incredible 40% growth.

We should not sit back and pat ourselves on the back and say "see what a goodWe should not sit back and pat ourselves on the back and say "see what a goodWe should not sit back and pat ourselves on the back and say "see what a goodWe should not sit back and pat ourselves on the back and say "see what a good

job we are doing for China" and forget about moving ahead ourselves.  We must notjob we are doing for China" and forget about moving ahead ourselves.  We must notjob we are doing for China" and forget about moving ahead ourselves.  We must notjob we are doing for China" and forget about moving ahead ourselves.  We must not

be complacent or we will wake up one day and find that we have lagged far behind thosebe complacent or we will wake up one day and find that we have lagged far behind thosebe complacent or we will wake up one day and find that we have lagged far behind thosebe complacent or we will wake up one day and find that we have lagged far behind those

we strive to lead, and it will be too late.  Hong Kong's economy is doing very wellwe strive to lead, and it will be too late.  Hong Kong's economy is doing very wellwe strive to lead, and it will be too late.  Hong Kong's economy is doing very wellwe strive to lead, and it will be too late.  Hong Kong's economy is doing very well

with service; thank you very much, but our industries are not doing nearly as well.with service; thank you very much, but our industries are not doing nearly as well.with service; thank you very much, but our industries are not doing nearly as well.with service; thank you very much, but our industries are not doing nearly as well.

We need a cohesive industrial development policy to ensure Hong Kong's economic growthWe need a cohesive industrial development policy to ensure Hong Kong's economic growthWe need a cohesive industrial development policy to ensure Hong Kong's economic growthWe need a cohesive industrial development policy to ensure Hong Kong's economic growth

is sustainable and to spur our economy into the next century.  And we should beginis sustainable and to spur our economy into the next century.  And we should beginis sustainable and to spur our economy into the next century.  And we should beginis sustainable and to spur our economy into the next century.  And we should begin

now.now.now.now.

Recently, much talk has been focused on HonRecently, much talk has been focused on HonRecently, much talk has been focused on HonRecently, much talk has been focused on Hong Kong's industry transformation andg Kong's industry transformation andg Kong's industry transformation andg Kong's industry transformation and

that we are undergoing a structural change, namely, that we are transforming fromthat we are undergoing a structural change, namely, that we are transforming fromthat we are undergoing a structural change, namely, that we are transforming fromthat we are undergoing a structural change, namely, that we are transforming from

a manufacturing to a service-oriented industry together with an unprecedented shifta manufacturing to a service-oriented industry together with an unprecedented shifta manufacturing to a service-oriented industry together with an unprecedented shifta manufacturing to a service-oriented industry together with an unprecedented shift

of our manufacturing sector overseas, principally into mainland China.  Nevertheless,of our manufacturing sector overseas, principally into mainland China.  Nevertheless,of our manufacturing sector overseas, principally into mainland China.  Nevertheless,of our manufacturing sector overseas, principally into mainland China.  Nevertheless,

what is the true extent of such a "move" into the mainland; how much of each company'swhat is the true extent of such a "move" into the mainland; how much of each company'swhat is the true extent of such a "move" into the mainland; how much of each company'swhat is the true extent of such a "move" into the mainland; how much of each company's

operation has been relocated into China and what is left behind that is performedoperation has been relocated into China and what is left behind that is performedoperation has been relocated into China and what is left behind that is performedoperation has been relocated into China and what is left behind that is performed

by the Hong Kong companies?  Are Hong Kong companies solely performing marketing orby the Hong Kong companies?  Are Hong Kong companies solely performing marketing orby the Hong Kong companies?  Are Hong Kong companies solely performing marketing orby the Hong Kong companies?  Are Hong Kong companies solely performing marketing or

simply re-invoicing?  All these we do not know enough to have a definite answer, butsimply re-invoicing?  All these we do not know enough to have a definite answer, butsimply re-invoicing?  All these we do not know enough to have a definite answer, butsimply re-invoicing?  All these we do not know enough to have a definite answer, but

one thing we know for sure is that many of our manufacturing firms are closing; thereone thing we know for sure is that many of our manufacturing firms are closing; thereone thing we know for sure is that many of our manufacturing firms are closing; thereone thing we know for sure is that many of our manufacturing firms are closing; there

is no new major factory opening; employment in the manufacturing sector shrunk fromis no new major factory opening; employment in the manufacturing sector shrunk fromis no new major factory opening; employment in the manufacturing sector shrunk fromis no new major factory opening; employment in the manufacturing sector shrunk from

900 000 in 1984 to 730 000 last year; our electronics industry continues to produce900 000 in 1984 to 730 000 last year; our electronics industry continues to produce900 000 in 1984 to 730 000 last year; our electronics industry continues to produce900 000 in 1984 to 730 000 last year; our electronics industry continues to produce

principally OEM products with little or no innovation; and almost 97% of our toysprincipally OEM products with little or no innovation; and almost 97% of our toysprincipally OEM products with little or no innovation; and almost 97% of our toysprincipally OEM products with little or no innovation; and almost 97% of our toys

industry has moved its operations out of Hong Kong into China; manufacturing'sindustry has moved its operations out of Hong Kong into China; manufacturing'sindustry has moved its operations out of Hong Kong into China; manufacturing'sindustry has moved its operations out of Hong Kong into China; manufacturing's

contribution to our GDP fell from 32% in 1980 to 18% last year.  All these factorscontribution to our GDP fell from 32% in 1980 to 18% last year.  All these factorscontribution to our GDP fell from 32% in 1980 to 18% last year.  All these factorscontribution to our GDP fell from 32% in 1980 to 18% last year.  All these factors

point to an undisputable fact that Hong Kong's industrial base is dwindling.point to an undisputable fact that Hong Kong's industrial base is dwindling.point to an undisputable fact that Hong Kong's industrial base is dwindling.point to an undisputable fact that Hong Kong's industrial base is dwindling.

In the face of such structural changes in our economy, are we ready for the In the face of such structural changes in our economy, are we ready for the In the face of such structural changes in our economy, are we ready for the In the face of such structural changes in our economy, are we ready for the impact?impact?impact?impact?

Is Hong Kong's economic growth in the next few decades reliant on our service industry,Is Hong Kong's economic growth in the next few decades reliant on our service industry,Is Hong Kong's economic growth in the next few decades reliant on our service industry,Is Hong Kong's economic growth in the next few decades reliant on our service industry,

and is this heavy reliance on one particular sector of our industry dangerous?  Whilstand is this heavy reliance on one particular sector of our industry dangerous?  Whilstand is this heavy reliance on one particular sector of our industry dangerous?  Whilstand is this heavy reliance on one particular sector of our industry dangerous?  Whilst



other countries are working and developing to boost their industries, Hong Kong seemsother countries are working and developing to boost their industries, Hong Kong seemsother countries are working and developing to boost their industries, Hong Kong seemsother countries are working and developing to boost their industries, Hong Kong seems

to be only letting things go by.  This is called laissez-faire.to be only letting things go by.  This is called laissez-faire.to be only letting things go by.  This is called laissez-faire.to be only letting things go by.  This is called laissez-faire.

We do not have a defined industrial policy that would spur our economic growthWe do not have a defined industrial policy that would spur our economic growthWe do not have a defined industrial policy that would spur our economic growthWe do not have a defined industrial policy that would spur our economic growth

during this transformation period into the next decade, nor do we have a cohesiveduring this transformation period into the next decade, nor do we have a cohesiveduring this transformation period into the next decade, nor do we have a cohesiveduring this transformation period into the next decade, nor do we have a cohesive

strategy that will encourage reinvestments. The Hong Kong Government's industrialstrategy that will encourage reinvestments. The Hong Kong Government's industrialstrategy that will encourage reinvestments. The Hong Kong Government's industrialstrategy that will encourage reinvestments. The Hong Kong Government's industrial

policy so far appears to be lagging far behind other dragons.policy so far appears to be lagging far behind other dragons.policy so far appears to be lagging far behind other dragons.policy so far appears to be lagging far behind other dragons.

In South Korea, industrial policy is well synchronized with educational andIn South Korea, industrial policy is well synchronized with educational andIn South Korea, industrial policy is well synchronized with educational andIn South Korea, industrial policy is well synchronized with educational and

infrastructural developments.  It has a comprehensive Five Year Plan which sets theinfrastructural developments.  It has a comprehensive Five Year Plan which sets theinfrastructural developments.  It has a comprehensive Five Year Plan which sets theinfrastructural developments.  It has a comprehensive Five Year Plan which sets the

following goals:following goals:following goals:following goals:

---- In its Seventh Plan between 1992 and 1995 an estimated US$38 billion willIn its Seventh Plan between 1992 and 1995 an estimated US$38 billion willIn its Seventh Plan between 1992 and 1995 an estimated US$38 billion willIn its Seventh Plan between 1992 and 1995 an estimated US$38 billion will

be invested into the development of hi-technology;be invested into the development of hi-technology;be invested into the development of hi-technology;be invested into the development of hi-technology;

---- The Plan comprises US$16 billion earmarked for R&D into microelectronicThe Plan comprises US$16 billion earmarked for R&D into microelectronicThe Plan comprises US$16 billion earmarked for R&D into microelectronicThe Plan comprises US$16 billion earmarked for R&D into microelectronics,s,s,s,

mechatronics or robotics, fine chemicals bionics, optics and aviation technology;mechatronics or robotics, fine chemicals bionics, optics and aviation technology;mechatronics or robotics, fine chemicals bionics, optics and aviation technology;mechatronics or robotics, fine chemicals bionics, optics and aviation technology;

---- Another US$22.6 billion will be invested into developing manufacturingAnother US$22.6 billion will be invested into developing manufacturingAnother US$22.6 billion will be invested into developing manufacturingAnother US$22.6 billion will be invested into developing manufacturing

facilities;facilities;facilities;facilities;

---- There is a concerted effort from the Government to make low interest loanThere is a concerted effort from the Government to make low interest loanThere is a concerted effort from the Government to make low interest loanThere is a concerted effort from the Government to make low interest loan

available to small and medium-sized enterprises and also that investment inavailable to small and medium-sized enterprises and also that investment inavailable to small and medium-sized enterprises and also that investment inavailable to small and medium-sized enterprises and also that investment in

scientific and technology investment will likely rise to 4% of GNP by 1996.scientific and technology investment will likely rise to 4% of GNP by 1996.scientific and technology investment will likely rise to 4% of GNP by 1996.scientific and technology investment will likely rise to 4% of GNP by 1996.

For Taiwan, this is the same case; they have a six-year development plan thatFor Taiwan, this is the same case; they have a six-year development plan thatFor Taiwan, this is the same case; they have a six-year development plan thatFor Taiwan, this is the same case; they have a six-year development plan that

will cost nearly US$300 billion to spur economic growth and development.  It has awill cost nearly US$300 billion to spur economic growth and development.  It has awill cost nearly US$300 billion to spur economic growth and development.  It has awill cost nearly US$300 billion to spur economic growth and development.  It has a

comprehensive tax system to attract investments and reinvestments and also has ancomprehensive tax system to attract investments and reinvestments and also has ancomprehensive tax system to attract investments and reinvestments and also has ancomprehensive tax system to attract investments and reinvestments and also has an

Institute for Information Industry, Information Tax Research Institute and aInstitute for Information Industry, Information Tax Research Institute and aInstitute for Information Industry, Information Tax Research Institute and aInstitute for Information Industry, Information Tax Research Institute and a

Development Centre for Bio-technology.  It sounds very comprehensive.Development Centre for Bio-technology.  It sounds very comprehensive.Development Centre for Bio-technology.  It sounds very comprehensive.Development Centre for Bio-technology.  It sounds very comprehensive.

And finally what we would best like to compare is our nearest competitor, whatAnd finally what we would best like to compare is our nearest competitor, whatAnd finally what we would best like to compare is our nearest competitor, whatAnd finally what we would best like to compare is our nearest competitor, what

we call the third little dragon, Singapore.  Since 1985, after an initial setbackwe call the third little dragon, Singapore.  Since 1985, after an initial setbackwe call the third little dragon, Singapore.  Since 1985, after an initial setbackwe call the third little dragon, Singapore.  Since 1985, after an initial setback

on its industrial policy, the Singapore Government developed a blueprint hammeredon its industrial policy, the Singapore Government developed a blueprint hammeredon its industrial policy, the Singapore Government developed a blueprint hammeredon its industrial policy, the Singapore Government developed a blueprint hammered

together by the government with the assistance of industry and academics.  Thetogether by the government with the assistance of industry and academics.  Thetogether by the government with the assistance of industry and academics.  Thetogether by the government with the assistance of industry and academics.  The

blueprint identified strategic industries for nurturing and development.  Concertedblueprint identified strategic industries for nurturing and development.  Concertedblueprint identified strategic industries for nurturing and development.  Concertedblueprint identified strategic industries for nurturing and development.  Concerted

efforts were put in to co-ordinate resource and education policies to integrate withefforts were put in to co-ordinate resource and education policies to integrate withefforts were put in to co-ordinate resource and education policies to integrate withefforts were put in to co-ordinate resource and education policies to integrate with

that of its industrial development policy.  Its manpower training begins at lowerthat of its industrial development policy.  Its manpower training begins at lowerthat of its industrial development policy.  Its manpower training begins at lowerthat of its industrial development policy.  Its manpower training begins at lower



secondary level to technical institutes, vocational training councils, polytechnics,secondary level to technical institutes, vocational training councils, polytechnics,secondary level to technical institutes, vocational training councils, polytechnics,secondary level to technical institutes, vocational training councils, polytechnics,

universities and right up to joint government and private sector effort to run schools,universities and right up to joint government and private sector effort to run schools,universities and right up to joint government and private sector effort to run schools,universities and right up to joint government and private sector effort to run schools,

scholarships to train engineers in targetted specialized areas.scholarships to train engineers in targetted specialized areas.scholarships to train engineers in targetted specialized areas.scholarships to train engineers in targetted specialized areas.

Manufacturing accounts for a quarter of Singapore's GDP, and despite its emphasisManufacturing accounts for a quarter of Singapore's GDP, and despite its emphasisManufacturing accounts for a quarter of Singapore's GDP, and despite its emphasisManufacturing accounts for a quarter of Singapore's GDP, and despite its emphasis

on going hi-tech, equal importance is given to assisting small and medium-sizedon going hi-tech, equal importance is given to assisting small and medium-sizedon going hi-tech, equal importance is given to assisting small and medium-sizedon going hi-tech, equal importance is given to assisting small and medium-sized

enterprises in increasing higher value added by greater automation, application ofenterprises in increasing higher value added by greater automation, application ofenterprises in increasing higher value added by greater automation, application ofenterprises in increasing higher value added by greater automation, application of

robotics and technology.robotics and technology.robotics and technology.robotics and technology.

---- To put that perspective into numbers, nearly 1% of Singapore GNP is allocatedTo put that perspective into numbers, nearly 1% of Singapore GNP is allocatedTo put that perspective into numbers, nearly 1% of Singapore GNP is allocatedTo put that perspective into numbers, nearly 1% of Singapore GNP is allocated

to R&D;to R&D;to R&D;to R&D;

---- In 1989, Singapore earmarked S$60 million for its Bio-technology Master PlIn 1989, Singapore earmarked S$60 million for its Bio-technology Master PlIn 1989, Singapore earmarked S$60 million for its Bio-technology Master PlIn 1989, Singapore earmarked S$60 million for its Bio-technology Master Plan;an;an;an;

andandandand

---- Singapore boasts a 9% growth per annum in manufacturing productivity.Singapore boasts a 9% growth per annum in manufacturing productivity.Singapore boasts a 9% growth per annum in manufacturing productivity.Singapore boasts a 9% growth per annum in manufacturing productivity.

All the above three little dragons have impressive economic growth andAll the above three little dragons have impressive economic growth andAll the above three little dragons have impressive economic growth andAll the above three little dragons have impressive economic growth and

commendable export performances that exceed those of Hong Kong's. Their keencommendable export performances that exceed those of Hong Kong's. Their keencommendable export performances that exceed those of Hong Kong's. Their keencommendable export performances that exceed those of Hong Kong's. Their keen

competition pricing policy is no doubt deeply felt by many of our industrialists incompetition pricing policy is no doubt deeply felt by many of our industrialists incompetition pricing policy is no doubt deeply felt by many of our industrialists incompetition pricing policy is no doubt deeply felt by many of our industrialists in

the very competitive international market place.  In other words, we are losingthe very competitive international market place.  In other words, we are losingthe very competitive international market place.  In other words, we are losingthe very competitive international market place.  In other words, we are losing

market shares to those countries because of their policy.market shares to those countries because of their policy.market shares to those countries because of their policy.market shares to those countries because of their policy.

Let us take a quick look at Japan, which has risen out Let us take a quick look at Japan, which has risen out Let us take a quick look at Japan, which has risen out Let us take a quick look at Japan, which has risen out of the ashes of the Secondof the ashes of the Secondof the ashes of the Secondof the ashes of the Second

World War like a phoenix to establish itself as the world feared and foremostWorld War like a phoenix to establish itself as the world feared and foremostWorld War like a phoenix to establish itself as the world feared and foremostWorld War like a phoenix to establish itself as the world feared and foremost

industrial powerhouse.industrial powerhouse.industrial powerhouse.industrial powerhouse.

Japan commenced its industrial development policies right after the Second WorldJapan commenced its industrial development policies right after the Second WorldJapan commenced its industrial development policies right after the Second WorldJapan commenced its industrial development policies right after the Second World

War.  A range of programmes aimed at improving the national technological standardWar.  A range of programmes aimed at improving the national technological standardWar.  A range of programmes aimed at improving the national technological standardWar.  A range of programmes aimed at improving the national technological standard

such as tax incentives, R&D subsidies and loans were given by the government.  Insuch as tax incentives, R&D subsidies and loans were given by the government.  Insuch as tax incentives, R&D subsidies and loans were given by the government.  Insuch as tax incentives, R&D subsidies and loans were given by the government.  In

the 1960s Japan has already entered into an era of rapid economic growth and todaythe 1960s Japan has already entered into an era of rapid economic growth and todaythe 1960s Japan has already entered into an era of rapid economic growth and todaythe 1960s Japan has already entered into an era of rapid economic growth and today

we all know that Japan is one of the world's topmost leaders in technology equal towe all know that Japan is one of the world's topmost leaders in technology equal towe all know that Japan is one of the world's topmost leaders in technology equal towe all know that Japan is one of the world's topmost leaders in technology equal to

that of the United States and Germany.that of the United States and Germany.that of the United States and Germany.that of the United States and Germany.

A booklet published by JETRO, which is Japan External Trade Organization, onA booklet published by JETRO, which is Japan External Trade Organization, onA booklet published by JETRO, which is Japan External Trade Organization, onA booklet published by JETRO, which is Japan External Trade Organization, on

Japan's industrial policy, states that Japan's industrial policy by the 1980s hasJapan's industrial policy, states that Japan's industrial policy by the 1980s hasJapan's industrial policy, states that Japan's industrial policy by the 1980s hasJapan's industrial policy, states that Japan's industrial policy by the 1980s has

already reached a level whereby its "vision" need not pinpoint any selectivealready reached a level whereby its "vision" need not pinpoint any selectivealready reached a level whereby its "vision" need not pinpoint any selectivealready reached a level whereby its "vision" need not pinpoint any selective

industries to develop through special development effort.  The reason for that isindustries to develop through special development effort.  The reason for that isindustries to develop through special development effort.  The reason for that isindustries to develop through special development effort.  The reason for that is

because Japan's technological level has already achieved the level of westernbecause Japan's technological level has already achieved the level of westernbecause Japan's technological level has already achieved the level of westernbecause Japan's technological level has already achieved the level of western



countries and therefore it is unable to advance technologically by introducingcountries and therefore it is unable to advance technologically by introducingcountries and therefore it is unable to advance technologically by introducingcountries and therefore it is unable to advance technologically by introducing

foreign technologies. Hence, the 1980 vision need only to urge all industries toforeign technologies. Hence, the 1980 vision need only to urge all industries toforeign technologies. Hence, the 1980 vision need only to urge all industries toforeign technologies. Hence, the 1980 vision need only to urge all industries to

strive for greater knowledge-intensiveness through R&D, and there is no need tostrive for greater knowledge-intensiveness through R&D, and there is no need tostrive for greater knowledge-intensiveness through R&D, and there is no need tostrive for greater knowledge-intensiveness through R&D, and there is no need to

provide any special development effort any more.  Such outspoken confidence and prideprovide any special development effort any more.  Such outspoken confidence and prideprovide any special development effort any more.  Such outspoken confidence and prideprovide any special development effort any more.  Such outspoken confidence and pride

in one's own country's success did not come through luck but through a determinedin one's own country's success did not come through luck but through a determinedin one's own country's success did not come through luck but through a determinedin one's own country's success did not come through luck but through a determined

single-purpose goal-oriented policy together with the collective effort of allsingle-purpose goal-oriented policy together with the collective effort of allsingle-purpose goal-oriented policy together with the collective effort of allsingle-purpose goal-oriented policy together with the collective effort of all

Japanese people.Japanese people.Japanese people.Japanese people.

Coming back to home, are we content that our indusComing back to home, are we content that our indusComing back to home, are we content that our indusComing back to home, are we content that our industry will remain laissez-fairetry will remain laissez-fairetry will remain laissez-fairetry will remain laissez-faire

and market driven, confined to producing mostly OEM products with little innovationand market driven, confined to producing mostly OEM products with little innovationand market driven, confined to producing mostly OEM products with little innovationand market driven, confined to producing mostly OEM products with little innovation

and low value added?  How long can we go on making toasters, T-shirts and ninjaand low value added?  How long can we go on making toasters, T-shirts and ninjaand low value added?  How long can we go on making toasters, T-shirts and ninjaand low value added?  How long can we go on making toasters, T-shirts and ninja

turtles?turtles?turtles?turtles?

As announced in our latest Budget, Hong Kong has eaAs announced in our latest Budget, Hong Kong has eaAs announced in our latest Budget, Hong Kong has eaAs announced in our latest Budget, Hong Kong has earmarked HK$200 million or 0.05%rmarked HK$200 million or 0.05%rmarked HK$200 million or 0.05%rmarked HK$200 million or 0.05%

of our GDP to assist R&D under the auspices of the Industry and Technology Developmentof our GDP to assist R&D under the auspices of the Industry and Technology Developmentof our GDP to assist R&D under the auspices of the Industry and Technology Developmentof our GDP to assist R&D under the auspices of the Industry and Technology Development

Council.  It is good news; it is a good start and it is a commendable effort by theCouncil.  It is good news; it is a good start and it is a commendable effort by theCouncil.  It is good news; it is a good start and it is a commendable effort by theCouncil.  It is good news; it is a good start and it is a commendable effort by the

Government but it pales against the amount of funds injected by other governmentsGovernment but it pales against the amount of funds injected by other governmentsGovernment but it pales against the amount of funds injected by other governmentsGovernment but it pales against the amount of funds injected by other governments

towards R&D: Singapore injects, by comparison, 1% of its GNP, Taiwan 1.9% and Southtowards R&D: Singapore injects, by comparison, 1% of its GNP, Taiwan 1.9% and Southtowards R&D: Singapore injects, by comparison, 1% of its GNP, Taiwan 1.9% and Southtowards R&D: Singapore injects, by comparison, 1% of its GNP, Taiwan 1.9% and South

Korea 3%.Korea 3%.Korea 3%.Korea 3%.

No doubt, active participation can be seen by the Government in the work of theNo doubt, active participation can be seen by the Government in the work of theNo doubt, active participation can be seen by the Government in the work of theNo doubt, active participation can be seen by the Government in the work of the

Hong Kong Productivity Council and the ITDC and the Government is now studyingHong Kong Productivity Council and the ITDC and the Government is now studyingHong Kong Productivity Council and the ITDC and the Government is now studyingHong Kong Productivity Council and the ITDC and the Government is now studying

establishing a Science Park as well as other infrastructural developments.establishing a Science Park as well as other infrastructural developments.establishing a Science Park as well as other infrastructural developments.establishing a Science Park as well as other infrastructural developments.

On our human resource, the Government is planning to increase the number ofOn our human resource, the Government is planning to increase the number ofOn our human resource, the Government is planning to increase the number ofOn our human resource, the Government is planning to increase the number of

postgraduate research programmes by admitting more students, up to 3 500 places bypostgraduate research programmes by admitting more students, up to 3 500 places bypostgraduate research programmes by admitting more students, up to 3 500 places bypostgraduate research programmes by admitting more students, up to 3 500 places by

1994-95.  The establishment of the University of Science and Technology is likely1994-95.  The establishment of the University of Science and Technology is likely1994-95.  The establishment of the University of Science and Technology is likely1994-95.  The establishment of the University of Science and Technology is likely

to bring in a few more engineers and scientists.  However, are these programmesto bring in a few more engineers and scientists.  However, are these programmesto bring in a few more engineers and scientists.  However, are these programmesto bring in a few more engineers and scientists.  However, are these programmes

co-ordinated; how much efforts have been made to ensure that our technical institutes,co-ordinated; how much efforts have been made to ensure that our technical institutes,co-ordinated; how much efforts have been made to ensure that our technical institutes,co-ordinated; how much efforts have been made to ensure that our technical institutes,

vocational training councils, polytechnics and universities are producingvocational training councils, polytechnics and universities are producingvocational training councils, polytechnics and universities are producingvocational training councils, polytechnics and universities are producing

technicians, engineers and scientists who integrate with our industrial needs andtechnicians, engineers and scientists who integrate with our industrial needs andtechnicians, engineers and scientists who integrate with our industrial needs andtechnicians, engineers and scientists who integrate with our industrial needs and

complement economic goals?complement economic goals?complement economic goals?complement economic goals?

Let us take a look at a few numbers in which we are falling behind ourLet us take a look at a few numbers in which we are falling behind ourLet us take a look at a few numbers in which we are falling behind ourLet us take a look at a few numbers in which we are falling behind our competitors. competitors. competitors. competitors.

Our GDP growth in the last three years averages 3%.  In a report recently issued byOur GDP growth in the last three years averages 3%.  In a report recently issued byOur GDP growth in the last three years averages 3%.  In a report recently issued byOur GDP growth in the last three years averages 3%.  In a report recently issued by

the Asian Development Bank, Hong Kong's GDP growth for 1992 and 1993 is estimatedthe Asian Development Bank, Hong Kong's GDP growth for 1992 and 1993 is estimatedthe Asian Development Bank, Hong Kong's GDP growth for 1992 and 1993 is estimatedthe Asian Development Bank, Hong Kong's GDP growth for 1992 and 1993 is estimated

to be around 5.8%, while the other three little dragons are projected to achieve GDPto be around 5.8%, while the other three little dragons are projected to achieve GDPto be around 5.8%, while the other three little dragons are projected to achieve GDPto be around 5.8%, while the other three little dragons are projected to achieve GDP

growth of nearly 7% per annum in the next two years.  Such projections are disturbing.growth of nearly 7% per annum in the next two years.  Such projections are disturbing.growth of nearly 7% per annum in the next two years.  Such projections are disturbing.growth of nearly 7% per annum in the next two years.  Such projections are disturbing.



Hence we need to know what is causing such low growth; we also need to know how farHence we need to know what is causing such low growth; we also need to know how farHence we need to know what is causing such low growth; we also need to know how farHence we need to know what is causing such low growth; we also need to know how far

behind we are in terms of technological and industrial development, where we do standbehind we are in terms of technological and industrial development, where we do standbehind we are in terms of technological and industrial development, where we do standbehind we are in terms of technological and industrial development, where we do stand

and what we should embark on to catch up or to keep pace. And in terms of R&D onand what we should embark on to catch up or to keep pace. And in terms of R&D onand what we should embark on to catch up or to keep pace. And in terms of R&D onand what we should embark on to catch up or to keep pace. And in terms of R&D on

hi-technology, such as bio-technology and information technology, what level ofhi-technology, such as bio-technology and information technology, what level ofhi-technology, such as bio-technology and information technology, what level ofhi-technology, such as bio-technology and information technology, what level of

technology has Hong Kong reached and which level of technology or area of industrialtechnology has Hong Kong reached and which level of technology or area of industrialtechnology has Hong Kong reached and which level of technology or area of industrialtechnology has Hong Kong reached and which level of technology or area of industrial

development should we focus on that would enhance and ensure growth and prosperitydevelopment should we focus on that would enhance and ensure growth and prosperitydevelopment should we focus on that would enhance and ensure growth and prosperitydevelopment should we focus on that would enhance and ensure growth and prosperity

in our economy?in our economy?in our economy?in our economy?

Mr Deputy President, most of us, when we talk about industrial development, jumpMr Deputy President, most of us, when we talk about industrial development, jumpMr Deputy President, most of us, when we talk about industrial development, jumpMr Deputy President, most of us, when we talk about industrial development, jump

to the conclusion that we want to move hi-tech.  I am not sure I agree entirely thatto the conclusion that we want to move hi-tech.  I am not sure I agree entirely thatto the conclusion that we want to move hi-tech.  I am not sure I agree entirely thatto the conclusion that we want to move hi-tech.  I am not sure I agree entirely that

we have to move to hi-tech because there is some technology that is suitable for Hongwe have to move to hi-tech because there is some technology that is suitable for Hongwe have to move to hi-tech because there is some technology that is suitable for Hongwe have to move to hi-tech because there is some technology that is suitable for Hong

Kong while there is some other that we may not think of developing.  However,Kong while there is some other that we may not think of developing.  However,Kong while there is some other that we may not think of developing.  However,Kong while there is some other that we may not think of developing.  However,

whichever way we intend our technological level to achieve, there is still a needwhichever way we intend our technological level to achieve, there is still a needwhichever way we intend our technological level to achieve, there is still a needwhichever way we intend our technological level to achieve, there is still a need

for Hong Kong to maintain its manufacturing industry, to strike a healthy balancefor Hong Kong to maintain its manufacturing industry, to strike a healthy balancefor Hong Kong to maintain its manufacturing industry, to strike a healthy balancefor Hong Kong to maintain its manufacturing industry, to strike a healthy balance

between service and manufacturing.  Though the service industry is of vitalbetween service and manufacturing.  Though the service industry is of vitalbetween service and manufacturing.  Though the service industry is of vitalbetween service and manufacturing.  Though the service industry is of vital

importance to our economic growth, industry is the crucial wealth creation component.importance to our economic growth, industry is the crucial wealth creation component.importance to our economic growth, industry is the crucial wealth creation component.importance to our economic growth, industry is the crucial wealth creation component.

We should seek to maintain our industrial manufacturing base through more automationWe should seek to maintain our industrial manufacturing base through more automationWe should seek to maintain our industrial manufacturing base through more automationWe should seek to maintain our industrial manufacturing base through more automation

and higher value added products.  Manufacturers are the most committed investors,and higher value added products.  Manufacturers are the most committed investors,and higher value added products.  Manufacturers are the most committed investors,and higher value added products.  Manufacturers are the most committed investors,

as when one opens up a factory in Hong Kong, the factory cannot be telegraphicallyas when one opens up a factory in Hong Kong, the factory cannot be telegraphicallyas when one opens up a factory in Hong Kong, the factory cannot be telegraphicallyas when one opens up a factory in Hong Kong, the factory cannot be telegraphically

transferred to Singapore in one second.  Here I would like to add that Hong Kong'stransferred to Singapore in one second.  Here I would like to add that Hong Kong'stransferred to Singapore in one second.  Here I would like to add that Hong Kong'stransferred to Singapore in one second.  Here I would like to add that Hong Kong's

gross value added had remained constant at around 26% in the last five years; thatgross value added had remained constant at around 26% in the last five years; thatgross value added had remained constant at around 26% in the last five years; thatgross value added had remained constant at around 26% in the last five years; that

is a very low figure and I think much needs to be done.is a very low figure and I think much needs to be done.is a very low figure and I think much needs to be done.is a very low figure and I think much needs to be done.

The shift towards a service-oriented industry The shift towards a service-oriented industry The shift towards a service-oriented industry The shift towards a service-oriented industry is not unique to Hong Kong.is not unique to Hong Kong.is not unique to Hong Kong.is not unique to Hong Kong.

Singapore, Korea and Taiwan all experienced a drop in their manufacturing percentageSingapore, Korea and Taiwan all experienced a drop in their manufacturing percentageSingapore, Korea and Taiwan all experienced a drop in their manufacturing percentageSingapore, Korea and Taiwan all experienced a drop in their manufacturing percentage

of GNP.  However, through concerted effort by their governments since 1980s, theof GNP.  However, through concerted effort by their governments since 1980s, theof GNP.  However, through concerted effort by their governments since 1980s, theof GNP.  However, through concerted effort by their governments since 1980s, the

contribution ratio for Taiwan is now 43% for manufacturing, South Korea is now 46%.contribution ratio for Taiwan is now 43% for manufacturing, South Korea is now 46%.contribution ratio for Taiwan is now 43% for manufacturing, South Korea is now 46%.contribution ratio for Taiwan is now 43% for manufacturing, South Korea is now 46%.

Their steering of such economic balance commenced several years ago when  we had notTheir steering of such economic balance commenced several years ago when  we had notTheir steering of such economic balance commenced several years ago when  we had notTheir steering of such economic balance commenced several years ago when  we had not

even started doing anything about this.even started doing anything about this.even started doing anything about this.even started doing anything about this.

The importance of a strong manufacturing base cannot be sufficiently stressedThe importance of a strong manufacturing base cannot be sufficiently stressedThe importance of a strong manufacturing base cannot be sufficiently stressedThe importance of a strong manufacturing base cannot be sufficiently stressed

and its contribution to the creation of a nation's wealth cannot be lightly dismissed.and its contribution to the creation of a nation's wealth cannot be lightly dismissed.and its contribution to the creation of a nation's wealth cannot be lightly dismissed.and its contribution to the creation of a nation's wealth cannot be lightly dismissed.

We should make a concerted effort to maintain our industrial base and not let itWe should make a concerted effort to maintain our industrial base and not let itWe should make a concerted effort to maintain our industrial base and not let itWe should make a concerted effort to maintain our industrial base and not let it

dwindle further.  Particular emphasis should be given to the small and medium-sizeddwindle further.  Particular emphasis should be given to the small and medium-sizeddwindle further.  Particular emphasis should be given to the small and medium-sizeddwindle further.  Particular emphasis should be given to the small and medium-sized

enterprises, as we can see the efforts put in by our neighbouring countries.  Recently,enterprises, as we can see the efforts put in by our neighbouring countries.  Recently,enterprises, as we can see the efforts put in by our neighbouring countries.  Recently,enterprises, as we can see the efforts put in by our neighbouring countries.  Recently,

Brigadier General LEE Hsien Loong of Singapore, in the face of the country's fallingBrigadier General LEE Hsien Loong of Singapore, in the face of the country's fallingBrigadier General LEE Hsien Loong of Singapore, in the face of the country's fallingBrigadier General LEE Hsien Loong of Singapore, in the face of the country's falling

manufacturing output, once again expressed its government's interest in maintainingmanufacturing output, once again expressed its government's interest in maintainingmanufacturing output, once again expressed its government's interest in maintainingmanufacturing output, once again expressed its government's interest in maintaining

manufacturing -- signifying his concern on the over-reliance of its manufacturingmanufacturing -- signifying his concern on the over-reliance of its manufacturingmanufacturing -- signifying his concern on the over-reliance of its manufacturingmanufacturing -- signifying his concern on the over-reliance of its manufacturing



sector on moving its operations to neighbouring countries.  We are no different.sector on moving its operations to neighbouring countries.  We are no different.sector on moving its operations to neighbouring countries.  We are no different.sector on moving its operations to neighbouring countries.  We are no different.

There is now an urgent need to strengthen our manufacturing industrial base to ensureThere is now an urgent need to strengthen our manufacturing industrial base to ensureThere is now an urgent need to strengthen our manufacturing industrial base to ensureThere is now an urgent need to strengthen our manufacturing industrial base to ensure

prosperity and spur economic growth.prosperity and spur economic growth.prosperity and spur economic growth.prosperity and spur economic growth.

External trade factors are also pushing Hong Kong towards a new era where theExternal trade factors are also pushing Hong Kong towards a new era where theExternal trade factors are also pushing Hong Kong towards a new era where theExternal trade factors are also pushing Hong Kong towards a new era where the

need for a co-ordinated and proactive industrial policy is even more urgent.  Risingneed for a co-ordinated and proactive industrial policy is even more urgent.  Risingneed for a co-ordinated and proactive industrial policy is even more urgent.  Risingneed for a co-ordinated and proactive industrial policy is even more urgent.  Rising

protectionism, closing markets due to saturation and fierce competition, the forgingprotectionism, closing markets due to saturation and fierce competition, the forgingprotectionism, closing markets due to saturation and fierce competition, the forgingprotectionism, closing markets due to saturation and fierce competition, the forging

of trade blocs by our trading partners which stretch from the EC single market toof trade blocs by our trading partners which stretch from the EC single market toof trade blocs by our trading partners which stretch from the EC single market toof trade blocs by our trading partners which stretch from the EC single market to

extended EC-EFTA, which includes Norway, Sweden, Switzerland, Finland and Austria.extended EC-EFTA, which includes Norway, Sweden, Switzerland, Finland and Austria.extended EC-EFTA, which includes Norway, Sweden, Switzerland, Finland and Austria.extended EC-EFTA, which includes Norway, Sweden, Switzerland, Finland and Austria.

The ASEAN Free Trade Zone, now on the drawing board, and the North American Free TradeThe ASEAN Free Trade Zone, now on the drawing board, and the North American Free TradeThe ASEAN Free Trade Zone, now on the drawing board, and the North American Free TradeThe ASEAN Free Trade Zone, now on the drawing board, and the North American Free Trade

Agreement all exclude Hong Kong.  We are the outsider and nobody wants us in.Agreement all exclude Hong Kong.  We are the outsider and nobody wants us in.Agreement all exclude Hong Kong.  We are the outsider and nobody wants us in.Agreement all exclude Hong Kong.  We are the outsider and nobody wants us in.

How and where does Hong Kong feature in this new scenario?  We participate inHow and where does Hong Kong feature in this new scenario?  We participate inHow and where does Hong Kong feature in this new scenario?  We participate inHow and where does Hong Kong feature in this new scenario?  We participate in

GATT and other international trade conventions including APEC (Asia PacificGATT and other international trade conventions including APEC (Asia PacificGATT and other international trade conventions including APEC (Asia PacificGATT and other international trade conventions including APEC (Asia Pacific

Conference), but is this sufficient to safeguard our interests? Anyone who trulyConference), but is this sufficient to safeguard our interests? Anyone who trulyConference), but is this sufficient to safeguard our interests? Anyone who trulyConference), but is this sufficient to safeguard our interests? Anyone who truly

believes that GATT has enough teeth to protect our rights must have a halo over hisbelieves that GATT has enough teeth to protect our rights must have a halo over hisbelieves that GATT has enough teeth to protect our rights must have a halo over hisbelieves that GATT has enough teeth to protect our rights must have a halo over his

head.  We must look after our own interests. The Joint Declaration bestows on Honghead.  We must look after our own interests. The Joint Declaration bestows on Honghead.  We must look after our own interests. The Joint Declaration bestows on Honghead.  We must look after our own interests. The Joint Declaration bestows on Hong

Kong full autonomy in our international trade relations, but Hong Kong is notKong full autonomy in our international trade relations, but Hong Kong is notKong full autonomy in our international trade relations, but Hong Kong is notKong full autonomy in our international trade relations, but Hong Kong is not

competing amongst ourselves but against such strong forces of forged trade links.competing amongst ourselves but against such strong forces of forged trade links.competing amongst ourselves but against such strong forces of forged trade links.competing amongst ourselves but against such strong forces of forged trade links.

Are we able to stand alone?  There is no room for complacency.  There is no time toAre we able to stand alone?  There is no room for complacency.  There is no time toAre we able to stand alone?  There is no room for complacency.  There is no time toAre we able to stand alone?  There is no room for complacency.  There is no time to

procrastinate -- we need to forge ahead and keep pace before we become redundant.procrastinate -- we need to forge ahead and keep pace before we become redundant.procrastinate -- we need to forge ahead and keep pace before we become redundant.procrastinate -- we need to forge ahead and keep pace before we become redundant.

When the issue of a debate on industrial development policy became known, IWhen the issue of a debate on industrial development policy became known, IWhen the issue of a debate on industrial development policy became known, IWhen the issue of a debate on industrial development policy became known, I

received widespread support and encouragement.  A snap poll conducted by thereceived widespread support and encouragement.  A snap poll conducted by thereceived widespread support and encouragement.  A snap poll conducted by thereceived widespread support and encouragement.  A snap poll conducted by the

Federation of Hong Kong Industries reveals a general consensus that Hong Kong needsFederation of Hong Kong Industries reveals a general consensus that Hong Kong needsFederation of Hong Kong Industries reveals a general consensus that Hong Kong needsFederation of Hong Kong Industries reveals a general consensus that Hong Kong needs

a co-ordinated industrial policy with defined strategies and targets -- a policy thata co-ordinated industrial policy with defined strategies and targets -- a policy thata co-ordinated industrial policy with defined strategies and targets -- a policy thata co-ordinated industrial policy with defined strategies and targets -- a policy that

will propel our economic growth, create wealth and prosperity for all to share.  Wewill propel our economic growth, create wealth and prosperity for all to share.  Wewill propel our economic growth, create wealth and prosperity for all to share.  Wewill propel our economic growth, create wealth and prosperity for all to share.  We

can no longer be reactive; we need an industrial policy that is proactive, one thatcan no longer be reactive; we need an industrial policy that is proactive, one thatcan no longer be reactive; we need an industrial policy that is proactive, one thatcan no longer be reactive; we need an industrial policy that is proactive, one that

foresees needs and changes and strives towards our goals.foresees needs and changes and strives towards our goals.foresees needs and changes and strives towards our goals.foresees needs and changes and strives towards our goals.

I have only touched on the subjects of manpower, training, education, fundingI have only touched on the subjects of manpower, training, education, fundingI have only touched on the subjects of manpower, training, education, fundingI have only touched on the subjects of manpower, training, education, funding

for high tech and small and medium businesses.  I will leave to my colleagues tofor high tech and small and medium businesses.  I will leave to my colleagues tofor high tech and small and medium businesses.  I will leave to my colleagues tofor high tech and small and medium businesses.  I will leave to my colleagues to

elaborate them further.elaborate them further.elaborate them further.elaborate them further.

Mr Deputy President, it is with these remarks that I urge the Government toMr Deputy President, it is with these remarks that I urge the Government toMr Deputy President, it is with these remarks that I urge the Government toMr Deputy President, it is with these remarks that I urge the Government to

undertake a review of our industries from base zero.  We need to challenge fundamentalundertake a review of our industries from base zero.  We need to challenge fundamentalundertake a review of our industries from base zero.  We need to challenge fundamentalundertake a review of our industries from base zero.  We need to challenge fundamental

assumption of our industrial base and look at its future from a totally freshassumption of our industrial base and look at its future from a totally freshassumption of our industrial base and look at its future from a totally freshassumption of our industrial base and look at its future from a totally fresh

perspective without preconception.perspective without preconception.perspective without preconception.perspective without preconception.



Mr Deputy President, while I have advocated a review of our present strategies,Mr Deputy President, while I have advocated a review of our present strategies,Mr Deputy President, while I have advocated a review of our present strategies,Mr Deputy President, while I have advocated a review of our present strategies,

I urge the Government that, after having reviewed our present strategies and if theyI urge the Government that, after having reviewed our present strategies and if theyI urge the Government that, after having reviewed our present strategies and if theyI urge the Government that, after having reviewed our present strategies and if they

find that our present strategies are deficient, they should undertake to revise thefind that our present strategies are deficient, they should undertake to revise thefind that our present strategies are deficient, they should undertake to revise thefind that our present strategies are deficient, they should undertake to revise the

strategies in order to enhance the competitiveness and development of Hong Kong'sstrategies in order to enhance the competitiveness and development of Hong Kong'sstrategies in order to enhance the competitiveness and development of Hong Kong'sstrategies in order to enhance the competitiveness and development of Hong Kong's

industry.  And with these words, I move the motion.industry.  And with these words, I move the motion.industry.  And with these words, I move the motion.industry.  And with these words, I move the motion.

Question on the motion proposed.Question on the motion proposed.Question on the motion proposed.Question on the motion proposed.

MR ALLEN LEE: Mr Deputy President, we, members of the Co-operative Resources Centre,MR ALLEN LEE: Mr Deputy President, we, members of the Co-operative Resources Centre,MR ALLEN LEE: Mr Deputy President, we, members of the Co-operative Resources Centre,MR ALLEN LEE: Mr Deputy President, we, members of the Co-operative Resources Centre,

in our deliberations of our shared values, have placed the economy of Hong Kong highin our deliberations of our shared values, have placed the economy of Hong Kong highin our deliberations of our shared values, have placed the economy of Hong Kong highin our deliberations of our shared values, have placed the economy of Hong Kong high

on our agenda.  We conclude and believe in:on our agenda.  We conclude and believe in:on our agenda.  We conclude and believe in:on our agenda.  We conclude and believe in:

(a)(a)(a)(a) ensuring that Hong Kong remains an important financial, industrial andensuring that Hong Kong remains an important financial, industrial andensuring that Hong Kong remains an important financial, industrial andensuring that Hong Kong remains an important financial, industrial and

commercial centre;commercial centre;commercial centre;commercial centre;

(b)(b)(b)(b) maintainimaintainimaintainimaintaining and enhancing an infrastructure which will facilitate economicng and enhancing an infrastructure which will facilitate economicng and enhancing an infrastructure which will facilitate economicng and enhancing an infrastructure which will facilitate economic

growth;growth;growth;growth;

(c)(c)(c)(c) promoting  sound  management of the economy;promoting  sound  management of the economy;promoting  sound  management of the economy;promoting  sound  management of the economy;

(d)(d)(d)(d) promoting and maintaining an environment which is conducive to investment;promoting and maintaining an environment which is conducive to investment;promoting and maintaining an environment which is conducive to investment;promoting and maintaining an environment which is conducive to investment;

(e)(e)(e)(e) actively promoting Hong Kong in the internatactively promoting Hong Kong in the internatactively promoting Hong Kong in the internatactively promoting Hong Kong in the international community; and finally;ional community; and finally;ional community; and finally;ional community; and finally;

(f)(f)(f)(f) ensuring adequate economic wealth is generated to fund social programmes.ensuring adequate economic wealth is generated to fund social programmes.ensuring adequate economic wealth is generated to fund social programmes.ensuring adequate economic wealth is generated to fund social programmes.

Mr Deputy President, industry is still the backbone of our economy. In the recentMr Deputy President, industry is still the backbone of our economy. In the recentMr Deputy President, industry is still the backbone of our economy. In the recentMr Deputy President, industry is still the backbone of our economy. In the recent

years, there is a significant change in our industrial structure. Due to the open-dooryears, there is a significant change in our industrial structure. Due to the open-dooryears, there is a significant change in our industrial structure. Due to the open-dooryears, there is a significant change in our industrial structure. Due to the open-door

policy adopted by China, the industrialists have shifted our manufacturing base topolicy adopted by China, the industrialists have shifted our manufacturing base topolicy adopted by China, the industrialists have shifted our manufacturing base topolicy adopted by China, the industrialists have shifted our manufacturing base to

the Pearl River Delta area to take advantage of a vast supply of inexpensive labourthe Pearl River Delta area to take advantage of a vast supply of inexpensive labourthe Pearl River Delta area to take advantage of a vast supply of inexpensive labourthe Pearl River Delta area to take advantage of a vast supply of inexpensive labour

and the availability of factory sites.  We have managed well in the production ofand the availability of factory sites.  We have managed well in the production ofand the availability of factory sites.  We have managed well in the production ofand the availability of factory sites.  We have managed well in the production of

consumer products to compete in the world market.  We have experienced a boom in ourconsumer products to compete in the world market.  We have experienced a boom in ourconsumer products to compete in the world market.  We have experienced a boom in ourconsumer products to compete in the world market.  We have experienced a boom in our

re-export trade.  However, local industries still employ 700 000 people.  It has tore-export trade.  However, local industries still employ 700 000 people.  It has tore-export trade.  However, local industries still employ 700 000 people.  It has tore-export trade.  However, local industries still employ 700 000 people.  It has to

move up-market and concentrate on high value added products and higher technologymove up-market and concentrate on high value added products and higher technologymove up-market and concentrate on high value added products and higher technologymove up-market and concentrate on high value added products and higher technology

goods.goods.goods.goods.

There is a distinct lack of support from our Government in the development ofThere is a distinct lack of support from our Government in the development ofThere is a distinct lack of support from our Government in the development ofThere is a distinct lack of support from our Government in the development of



higher technology.  We are unable to compete with our Asian competitors such as Korea,higher technology.  We are unable to compete with our Asian competitors such as Korea,higher technology.  We are unable to compete with our Asian competitors such as Korea,higher technology.  We are unable to compete with our Asian competitors such as Korea,

Taiwan and Singapore.  There is a lack of overall industrial development strategy.Taiwan and Singapore.  There is a lack of overall industrial development strategy.Taiwan and Singapore.  There is a lack of overall industrial development strategy.Taiwan and Singapore.  There is a lack of overall industrial development strategy.

Our Government realizes there is a problem in this area and therefore embarked onOur Government realizes there is a problem in this area and therefore embarked onOur Government realizes there is a problem in this area and therefore embarked onOur Government realizes there is a problem in this area and therefore embarked on

a programme to establish a technology centre.  However, this is far from sufficienta programme to establish a technology centre.  However, this is far from sufficienta programme to establish a technology centre.  However, this is far from sufficienta programme to establish a technology centre.  However, this is far from sufficient

to lead Hong Kong in the area of high technology development.  I believe ourto lead Hong Kong in the area of high technology development.  I believe ourto lead Hong Kong in the area of high technology development.  I believe ourto lead Hong Kong in the area of high technology development.  I believe our

Government should adopt a two-pronged approach.Government should adopt a two-pronged approach.Government should adopt a two-pronged approach.Government should adopt a two-pronged approach.

Firstly, we should vigorously pursue a policy of attracting overseas investmentFirstly, we should vigorously pursue a policy of attracting overseas investmentFirstly, we should vigorously pursue a policy of attracting overseas investmentFirstly, we should vigorously pursue a policy of attracting overseas investment

in high technology.  I have suggested before, and I am now suggesting again, thatin high technology.  I have suggested before, and I am now suggesting again, thatin high technology.  I have suggested before, and I am now suggesting again, thatin high technology.  I have suggested before, and I am now suggesting again, that

the overseas investment promotion activity should be transferred from the Governmentthe overseas investment promotion activity should be transferred from the Governmentthe overseas investment promotion activity should be transferred from the Governmentthe overseas investment promotion activity should be transferred from the Government

to the Trade Development Council (TDC).  The TDC has a worldwide network of offices.to the Trade Development Council (TDC).  The TDC has a worldwide network of offices.to the Trade Development Council (TDC).  The TDC has a worldwide network of offices.to the Trade Development Council (TDC).  The TDC has a worldwide network of offices.

The TDC has done well in promoting Hong Kong's trade and I am certain that given theThe TDC has done well in promoting Hong Kong's trade and I am certain that given theThe TDC has done well in promoting Hong Kong's trade and I am certain that given theThe TDC has done well in promoting Hong Kong's trade and I am certain that given the

responsibility of promoting overseas investment in Hong Kong, they will do equallyresponsibility of promoting overseas investment in Hong Kong, they will do equallyresponsibility of promoting overseas investment in Hong Kong, they will do equallyresponsibility of promoting overseas investment in Hong Kong, they will do equally

well.  I hope our Government considers this proposal immediately.well.  I hope our Government considers this proposal immediately.well.  I hope our Government considers this proposal immediately.well.  I hope our Government considers this proposal immediately.

Secondly, we should utilize our existing institutions, such as the Hong KongSecondly, we should utilize our existing institutions, such as the Hong KongSecondly, we should utilize our existing institutions, such as the Hong KongSecondly, we should utilize our existing institutions, such as the Hong Kong

Productivity Council, to be responsible for our internal high-tech development.  TheProductivity Council, to be responsible for our internal high-tech development.  TheProductivity Council, to be responsible for our internal high-tech development.  TheProductivity Council, to be responsible for our internal high-tech development.  The

HKPC has for many years been assisting industries to improve productivity.  It isHKPC has for many years been assisting industries to improve productivity.  It isHKPC has for many years been assisting industries to improve productivity.  It isHKPC has for many years been assisting industries to improve productivity.  It is

an appropriate organization, given the resources, to promote high-tech in Hong Kong.an appropriate organization, given the resources, to promote high-tech in Hong Kong.an appropriate organization, given the resources, to promote high-tech in Hong Kong.an appropriate organization, given the resources, to promote high-tech in Hong Kong.

We have been putting adequate resources in education by the establishment of theWe have been putting adequate resources in education by the establishment of theWe have been putting adequate resources in education by the establishment of theWe have been putting adequate resources in education by the establishment of the

University of Science and Technology; therefore there will be no lack of talent comingUniversity of Science and Technology; therefore there will be no lack of talent comingUniversity of Science and Technology; therefore there will be no lack of talent comingUniversity of Science and Technology; therefore there will be no lack of talent coming

out of our tertiary education sector.  We must provide opportunities for our youngout of our tertiary education sector.  We must provide opportunities for our youngout of our tertiary education sector.  We must provide opportunities for our youngout of our tertiary education sector.  We must provide opportunities for our young

people to engage in research and development.  In turn, they will contribute towardspeople to engage in research and development.  In turn, they will contribute towardspeople to engage in research and development.  In turn, they will contribute towardspeople to engage in research and development.  In turn, they will contribute towards

our overall industrial development.our overall industrial development.our overall industrial development.our overall industrial development.

Mr Deputy President, Hong Kong survives on a thriving economy. Our future dependsMr Deputy President, Hong Kong survives on a thriving economy. Our future dependsMr Deputy President, Hong Kong survives on a thriving economy. Our future dependsMr Deputy President, Hong Kong survives on a thriving economy. Our future depends

on our ability to compete and compete effectively. Unless our Government adopts theon our ability to compete and compete effectively. Unless our Government adopts theon our ability to compete and compete effectively. Unless our Government adopts theon our ability to compete and compete effectively. Unless our Government adopts the

attitude and allocates sufficient funds in support of high-tech development, I canattitude and allocates sufficient funds in support of high-tech development, I canattitude and allocates sufficient funds in support of high-tech development, I canattitude and allocates sufficient funds in support of high-tech development, I can

see we will run into the danger of not only losing sight of the world trend, but wesee we will run into the danger of not only losing sight of the world trend, but wesee we will run into the danger of not only losing sight of the world trend, but wesee we will run into the danger of not only losing sight of the world trend, but we

will be unable to compete in the future.  We have come this far in becoming one ofwill be unable to compete in the future.  We have come this far in becoming one ofwill be unable to compete in the future.  We have come this far in becoming one ofwill be unable to compete in the future.  We have come this far in becoming one of

the major trading territories in the world; we must make a determined effort tothe major trading territories in the world; we must make a determined effort tothe major trading territories in the world; we must make a determined effort tothe major trading territories in the world; we must make a determined effort to

maintain and facilitate our future economic growth.maintain and facilitate our future economic growth.maintain and facilitate our future economic growth.maintain and facilitate our future economic growth.

I am in full support of my colleague Henry TANG's motion.  I commend theI am in full support of my colleague Henry TANG's motion.  I commend theI am in full support of my colleague Henry TANG's motion.  I commend theI am in full support of my colleague Henry TANG's motion.  I commend the

Government to review Hong Kong's industrial policy with urgency.Government to review Hong Kong's industrial policy with urgency.Government to review Hong Kong's industrial policy with urgency.Government to review Hong Kong's industrial policy with urgency.

MR STEPHEN CHEONG: Mr Deputy President, today's western way of life and sense of valuesMR STEPHEN CHEONG: Mr Deputy President, today's western way of life and sense of valuesMR STEPHEN CHEONG: Mr Deputy President, today's western way of life and sense of valuesMR STEPHEN CHEONG: Mr Deputy President, today's western way of life and sense of values



were led by the Industrial Revolution. Throughout the past 100 or 200 years, we havewere led by the Industrial Revolution. Throughout the past 100 or 200 years, we havewere led by the Industrial Revolution. Throughout the past 100 or 200 years, we havewere led by the Industrial Revolution. Throughout the past 100 or 200 years, we have

seen how different societies of this world progress.  We have seen today's worldseen how different societies of this world progress.  We have seen today's worldseen how different societies of this world progress.  We have seen today's worldseen how different societies of this world progress.  We have seen today's world

economic development led by consumer products and services.  We have also seen howeconomic development led by consumer products and services.  We have also seen howeconomic development led by consumer products and services.  We have also seen howeconomic development led by consumer products and services.  We have also seen how

the countries, after the Second World War, like Japan, West Germany, Hong Kong asthe countries, after the Second World War, like Japan, West Germany, Hong Kong asthe countries, after the Second World War, like Japan, West Germany, Hong Kong asthe countries, after the Second World War, like Japan, West Germany, Hong Kong as

a territory, Taiwan, South Korea and Singapore develop.  Industry plays no small parta territory, Taiwan, South Korea and Singapore develop.  Industry plays no small parta territory, Taiwan, South Korea and Singapore develop.  Industry plays no small parta territory, Taiwan, South Korea and Singapore develop.  Industry plays no small part

in such development.in such development.in such development.in such development.

Hong Kong has beenHong Kong has beenHong Kong has beenHong Kong has been lucky so far, Mr Deputy President, because we have been able lucky so far, Mr Deputy President, because we have been able lucky so far, Mr Deputy President, because we have been able lucky so far, Mr Deputy President, because we have been able

-- in the expanding world economic situation and world trade -- to find certain niches-- in the expanding world economic situation and world trade -- to find certain niches-- in the expanding world economic situation and world trade -- to find certain niches-- in the expanding world economic situation and world trade -- to find certain niches

in our consumer product oriented manufacturing base.  We have also been lucky becausein our consumer product oriented manufacturing base.  We have also been lucky becausein our consumer product oriented manufacturing base.  We have also been lucky becausein our consumer product oriented manufacturing base.  We have also been lucky because

we went into the market earlier than the other dragons.  Therefore we learnt fasterwe went into the market earlier than the other dragons.  Therefore we learnt fasterwe went into the market earlier than the other dragons.  Therefore we learnt fasterwe went into the market earlier than the other dragons.  Therefore we learnt faster

and we had a share of the market which we are unlikely to give up. Nevertheless, theand we had a share of the market which we are unlikely to give up. Nevertheless, theand we had a share of the market which we are unlikely to give up. Nevertheless, theand we had a share of the market which we are unlikely to give up. Nevertheless, the

world technological scene is able to develop very quickly and we lacked certainworld technological scene is able to develop very quickly and we lacked certainworld technological scene is able to develop very quickly and we lacked certainworld technological scene is able to develop very quickly and we lacked certain

foresight in comparison with the other three territories as mentioned by theforesight in comparison with the other three territories as mentioned by theforesight in comparison with the other three territories as mentioned by theforesight in comparison with the other three territories as mentioned by the

Honourable Henry TANG and the Honourable Allen LEE.Honourable Henry TANG and the Honourable Allen LEE.Honourable Henry TANG and the Honourable Allen LEE.Honourable Henry TANG and the Honourable Allen LEE.

It might not necessarily have been the Government's fault because the GovernmentIt might not necessarily have been the Government's fault because the GovernmentIt might not necessarily have been the Government's fault because the GovernmentIt might not necessarily have been the Government's fault because the Government

has always believed that it is best left to the market place and to the people involvedhas always believed that it is best left to the market place and to the people involvedhas always believed that it is best left to the market place and to the people involvedhas always believed that it is best left to the market place and to the people involved

to find the best development for their products. That is not necessarily wrong into find the best development for their products. That is not necessarily wrong into find the best development for their products. That is not necessarily wrong into find the best development for their products. That is not necessarily wrong in

itself, but I put it to the Administration, Mr Deputy President, that times haveitself, but I put it to the Administration, Mr Deputy President, that times haveitself, but I put it to the Administration, Mr Deputy President, that times haveitself, but I put it to the Administration, Mr Deputy President, that times have

changed.  We have got to look at issues in a slightly different light because as ourchanged.  We have got to look at issues in a slightly different light because as ourchanged.  We have got to look at issues in a slightly different light because as ourchanged.  We have got to look at issues in a slightly different light because as our

society develops and as our quality of life improves, naturally the costs ofsociety develops and as our quality of life improves, naturally the costs ofsociety develops and as our quality of life improves, naturally the costs ofsociety develops and as our quality of life improves, naturally the costs of

production would increase. And if we do not increase our productivity by adoptingproduction would increase. And if we do not increase our productivity by adoptingproduction would increase. And if we do not increase our productivity by adoptingproduction would increase. And if we do not increase our productivity by adopting

automatic processes, we will certainly be left out in the competitive game.automatic processes, we will certainly be left out in the competitive game.automatic processes, we will certainly be left out in the competitive game.automatic processes, we will certainly be left out in the competitive game.

That has paThat has paThat has paThat has partly contributed -- apart from China opening up her own markets andrtly contributed -- apart from China opening up her own markets andrtly contributed -- apart from China opening up her own markets andrtly contributed -- apart from China opening up her own markets and

adopting an open-door policy -- to the loss of competitive edge which has also pushedadopting an open-door policy -- to the loss of competitive edge which has also pushedadopting an open-door policy -- to the loss of competitive edge which has also pushedadopting an open-door policy -- to the loss of competitive edge which has also pushed

most of our industries into moving across the border, and even seeking lowermost of our industries into moving across the border, and even seeking lowermost of our industries into moving across the border, and even seeking lowermost of our industries into moving across the border, and even seeking lower

production costs elsewhere in this particular region.production costs elsewhere in this particular region.production costs elsewhere in this particular region.production costs elsewhere in this particular region.

What does this do to Hong Kong, then?  Medium term, because of China's economicWhat does this do to Hong Kong, then?  Medium term, because of China's economicWhat does this do to Hong Kong, then?  Medium term, because of China's economicWhat does this do to Hong Kong, then?  Medium term, because of China's economic

development, loss of employment opportunities in the manufacturing has beendevelopment, loss of employment opportunities in the manufacturing has beendevelopment, loss of employment opportunities in the manufacturing has beendevelopment, loss of employment opportunities in the manufacturing has been

compensated by jobs created in the service sector through the growth of our internalcompensated by jobs created in the service sector through the growth of our internalcompensated by jobs created in the service sector through the growth of our internalcompensated by jobs created in the service sector through the growth of our internal

economy which has been fuelled by China's growth of economy.  But in the medium termeconomy which has been fuelled by China's growth of economy.  But in the medium termeconomy which has been fuelled by China's growth of economy.  But in the medium termeconomy which has been fuelled by China's growth of economy.  But in the medium term

how are we going to cope?  I would say that -- touch wood -- as long as the Chinesehow are we going to cope?  I would say that -- touch wood -- as long as the Chinesehow are we going to cope?  I would say that -- touch wood -- as long as the Chinesehow are we going to cope?  I would say that -- touch wood -- as long as the Chinese

economic open-door policy continues, I think in so far as economic development foreconomic open-door policy continues, I think in so far as economic development foreconomic open-door policy continues, I think in so far as economic development foreconomic open-door policy continues, I think in so far as economic development for

the whole territory is concerned it should be all right and that the service sectorthe whole territory is concerned it should be all right and that the service sectorthe whole territory is concerned it should be all right and that the service sectorthe whole territory is concerned it should be all right and that the service sector

is going to be able to absorb more and more people.  But alas, there must be a certainis going to be able to absorb more and more people.  But alas, there must be a certainis going to be able to absorb more and more people.  But alas, there must be a certainis going to be able to absorb more and more people.  But alas, there must be a certain

proportion of our people who need to seek employment opportunities and they may notproportion of our people who need to seek employment opportunities and they may notproportion of our people who need to seek employment opportunities and they may notproportion of our people who need to seek employment opportunities and they may not



always be able to find suitable employment in the service sector.  There is a needalways be able to find suitable employment in the service sector.  There is a needalways be able to find suitable employment in the service sector.  There is a needalways be able to find suitable employment in the service sector.  There is a need

to maintain a manufacturing base in Hong Kong, if for nothing else, to provide jobto maintain a manufacturing base in Hong Kong, if for nothing else, to provide jobto maintain a manufacturing base in Hong Kong, if for nothing else, to provide jobto maintain a manufacturing base in Hong Kong, if for nothing else, to provide job

opportunities to our citizens so that there will be stability and prosperity.  Alongopportunities to our citizens so that there will be stability and prosperity.  Alongopportunities to our citizens so that there will be stability and prosperity.  Alongopportunities to our citizens so that there will be stability and prosperity.  Along

those lines, that is how I think the Government should start thinking of a longer-termthose lines, that is how I think the Government should start thinking of a longer-termthose lines, that is how I think the Government should start thinking of a longer-termthose lines, that is how I think the Government should start thinking of a longer-term

strategy of industrial development.strategy of industrial development.strategy of industrial development.strategy of industrial development.

I would say that research and development is a topic which the AdministrationI would say that research and development is a topic which the AdministrationI would say that research and development is a topic which the AdministrationI would say that research and development is a topic which the Administration

has never thought about carefully, and I think it is absolutely necessary that thehas never thought about carefully, and I think it is absolutely necessary that thehas never thought about carefully, and I think it is absolutely necessary that thehas never thought about carefully, and I think it is absolutely necessary that the

Administration takes the lead from the success of Japan, West Germany, Singapore andAdministration takes the lead from the success of Japan, West Germany, Singapore andAdministration takes the lead from the success of Japan, West Germany, Singapore andAdministration takes the lead from the success of Japan, West Germany, Singapore and

Taiwan, and to consider ploughing in more resources into this particular area.Taiwan, and to consider ploughing in more resources into this particular area.Taiwan, and to consider ploughing in more resources into this particular area.Taiwan, and to consider ploughing in more resources into this particular area.

Simply spending a lot of money on education and tertiary education to produce theSimply spending a lot of money on education and tertiary education to produce theSimply spending a lot of money on education and tertiary education to produce theSimply spending a lot of money on education and tertiary education to produce the

engineers and the scientists is not going to be enough because if the industrial sectorengineers and the scientists is not going to be enough because if the industrial sectorengineers and the scientists is not going to be enough because if the industrial sectorengineers and the scientists is not going to be enough because if the industrial sector

is not going to be able to move along to keep pace, there will be no job opportunitiesis not going to be able to move along to keep pace, there will be no job opportunitiesis not going to be able to move along to keep pace, there will be no job opportunitiesis not going to be able to move along to keep pace, there will be no job opportunities

for these people in Hong Kong, but in other places.  So on research and developmentfor these people in Hong Kong, but in other places.  So on research and developmentfor these people in Hong Kong, but in other places.  So on research and developmentfor these people in Hong Kong, but in other places.  So on research and development

a meagre $20 million is simply a drop in the ocean, and I really honestly think thata meagre $20 million is simply a drop in the ocean, and I really honestly think thata meagre $20 million is simply a drop in the ocean, and I really honestly think thata meagre $20 million is simply a drop in the ocean, and I really honestly think that

the Government should review it.  In that regard, I think the Government should bethe Government should review it.  In that regard, I think the Government should bethe Government should review it.  In that regard, I think the Government should bethe Government should review it.  In that regard, I think the Government should be

able to encourage better interaction between the private sector and the tertiaryable to encourage better interaction between the private sector and the tertiaryable to encourage better interaction between the private sector and the tertiaryable to encourage better interaction between the private sector and the tertiary

sector.  And the Government can also take a lead by using the tertiary institution'ssector.  And the Government can also take a lead by using the tertiary institution'ssector.  And the Government can also take a lead by using the tertiary institution'ssector.  And the Government can also take a lead by using the tertiary institution's

people for certain consultancy projects which they are certainly capable of.people for certain consultancy projects which they are certainly capable of.people for certain consultancy projects which they are certainly capable of.people for certain consultancy projects which they are certainly capable of.

There is also one area that I would ask the Government to concentrateThere is also one area that I would ask the Government to concentrateThere is also one area that I would ask the Government to concentrateThere is also one area that I would ask the Government to concentrate its efforts its efforts its efforts its efforts

in and that is in bio-technology development.  Bio-technology development, in thein and that is in bio-technology development.  Bio-technology development, in thein and that is in bio-technology development.  Bio-technology development, in thein and that is in bio-technology development.  Bio-technology development, in the

next decade, is going to be very important for the world and so far Hong Kong hasnext decade, is going to be very important for the world and so far Hong Kong hasnext decade, is going to be very important for the world and so far Hong Kong hasnext decade, is going to be very important for the world and so far Hong Kong has

not lagged so far behind because the other places in the world have not raced aheadnot lagged so far behind because the other places in the world have not raced aheadnot lagged so far behind because the other places in the world have not raced aheadnot lagged so far behind because the other places in the world have not raced ahead

of us so much.  So if the Government is going to spend more money in research andof us so much.  So if the Government is going to spend more money in research andof us so much.  So if the Government is going to spend more money in research andof us so much.  So if the Government is going to spend more money in research and

development, it is better spent in bio-technology than in telecommunications ordevelopment, it is better spent in bio-technology than in telecommunications ordevelopment, it is better spent in bio-technology than in telecommunications ordevelopment, it is better spent in bio-technology than in telecommunications or

information technology where we lag so much behind.  That is an area I would likeinformation technology where we lag so much behind.  That is an area I would likeinformation technology where we lag so much behind.  That is an area I would likeinformation technology where we lag so much behind.  That is an area I would like

the Administration to look at.the Administration to look at.the Administration to look at.the Administration to look at.

Last, but not least, I would like the Administration, in reviewing its industrialLast, but not least, I would like the Administration, in reviewing its industrialLast, but not least, I would like the Administration, in reviewing its industrialLast, but not least, I would like the Administration, in reviewing its industrial

policy, to see what Hong Kong can do to facilitate our manufacturers as well as ourpolicy, to see what Hong Kong can do to facilitate our manufacturers as well as ourpolicy, to see what Hong Kong can do to facilitate our manufacturers as well as ourpolicy, to see what Hong Kong can do to facilitate our manufacturers as well as our

investors, be they local or foreign, in making use of our own advantage and experienceinvestors, be they local or foreign, in making use of our own advantage and experienceinvestors, be they local or foreign, in making use of our own advantage and experienceinvestors, be they local or foreign, in making use of our own advantage and experience

in marketing, distribution, financial services and our better communications within marketing, distribution, financial services and our better communications within marketing, distribution, financial services and our better communications within marketing, distribution, financial services and our better communications with

the rest of the world in order to team up with China and use China as a productionthe rest of the world in order to team up with China and use China as a productionthe rest of the world in order to team up with China and use China as a productionthe rest of the world in order to team up with China and use China as a production

base.  The Administration can take a lead from the Japanese manufacturers already.base.  The Administration can take a lead from the Japanese manufacturers already.base.  The Administration can take a lead from the Japanese manufacturers already.base.  The Administration can take a lead from the Japanese manufacturers already.

There is a decline in employment in the Japanese industry.  They have moved most ofThere is a decline in employment in the Japanese industry.  They have moved most ofThere is a decline in employment in the Japanese industry.  They have moved most ofThere is a decline in employment in the Japanese industry.  They have moved most of

their production processes elsewhere, outside of Japan, some in China, some intheir production processes elsewhere, outside of Japan, some in China, some intheir production processes elsewhere, outside of Japan, some in China, some intheir production processes elsewhere, outside of Japan, some in China, some in

Southeast Asia, some in South America, some maybe even in Africa.  To that extentSoutheast Asia, some in South America, some maybe even in Africa.  To that extentSoutheast Asia, some in South America, some maybe even in Africa.  To that extentSoutheast Asia, some in South America, some maybe even in Africa.  To that extent



they will still be able to maintain a thriving economy for their citizens.  It isthey will still be able to maintain a thriving economy for their citizens.  It isthey will still be able to maintain a thriving economy for their citizens.  It isthey will still be able to maintain a thriving economy for their citizens.  It is

that road that I think Hong Kong should travel.  It is that road that thethat road that I think Hong Kong should travel.  It is that road that thethat road that I think Hong Kong should travel.  It is that road that thethat road that I think Hong Kong should travel.  It is that road that the

Administration should be able to concentrate its efforts on in its review ofAdministration should be able to concentrate its efforts on in its review ofAdministration should be able to concentrate its efforts on in its review ofAdministration should be able to concentrate its efforts on in its review of

industrial policy.industrial policy.industrial policy.industrial policy.

In short, Mr Deputy President, I would like the Administration to considerIn short, Mr Deputy President, I would like the Administration to considerIn short, Mr Deputy President, I would like the Administration to considerIn short, Mr Deputy President, I would like the Administration to consider

industrial development, not so much in terms of subsidies to the industries concerned,industrial development, not so much in terms of subsidies to the industries concerned,industrial development, not so much in terms of subsidies to the industries concerned,industrial development, not so much in terms of subsidies to the industries concerned,

but in terms of how the Hong Kong economy is going to develop 10 years from now.  Whatbut in terms of how the Hong Kong economy is going to develop 10 years from now.  Whatbut in terms of how the Hong Kong economy is going to develop 10 years from now.  Whatbut in terms of how the Hong Kong economy is going to develop 10 years from now.  What

proportion of employment opportunities should be provided by the manufacturing sector?proportion of employment opportunities should be provided by the manufacturing sector?proportion of employment opportunities should be provided by the manufacturing sector?proportion of employment opportunities should be provided by the manufacturing sector?

What type of products it should turn out? Then based on this, the Administration isWhat type of products it should turn out? Then based on this, the Administration isWhat type of products it should turn out? Then based on this, the Administration isWhat type of products it should turn out? Then based on this, the Administration is

to develop a cohesive policy to co-ordinate all its other efforts, inclusive ofto develop a cohesive policy to co-ordinate all its other efforts, inclusive ofto develop a cohesive policy to co-ordinate all its other efforts, inclusive ofto develop a cohesive policy to co-ordinate all its other efforts, inclusive of

education, trade promotion, investor promotion and so on, with it.education, trade promotion, investor promotion and so on, with it.education, trade promotion, investor promotion and so on, with it.education, trade promotion, investor promotion and so on, with it.

Mr Deputy President, I agree with the Honourable Allen LEE that industry willMr Deputy President, I agree with the Honourable Allen LEE that industry willMr Deputy President, I agree with the Honourable Allen LEE that industry willMr Deputy President, I agree with the Honourable Allen LEE that industry will

still remain the backbone, not just of Hong Kong's economy, but any society's economy.still remain the backbone, not just of Hong Kong's economy, but any society's economy.still remain the backbone, not just of Hong Kong's economy, but any society's economy.still remain the backbone, not just of Hong Kong's economy, but any society's economy.

To that extent, let us not sit on our laurels any more, and let us really think ofTo that extent, let us not sit on our laurels any more, and let us really think ofTo that extent, let us not sit on our laurels any more, and let us really think ofTo that extent, let us not sit on our laurels any more, and let us really think of

a way and think long term.  The laissez faire attitude that we have had in the pasta way and think long term.  The laissez faire attitude that we have had in the pasta way and think long term.  The laissez faire attitude that we have had in the pasta way and think long term.  The laissez faire attitude that we have had in the past

may not necessarily be applicable in today's competitive world.may not necessarily be applicable in today's competitive world.may not necessarily be applicable in today's competitive world.may not necessarily be applicable in today's competitive world.

With these remarks, Mr Deputy President, I support thWith these remarks, Mr Deputy President, I support thWith these remarks, Mr Deputy President, I support thWith these remarks, Mr Deputy President, I support the motion.e motion.e motion.e motion.

DEPUTY PRESIDENT: I understand Mr McGREGOR would like to speak out of turn becauseDEPUTY PRESIDENT: I understand Mr McGREGOR would like to speak out of turn becauseDEPUTY PRESIDENT: I understand Mr McGREGOR would like to speak out of turn becauseDEPUTY PRESIDENT: I understand Mr McGREGOR would like to speak out of turn because

of other commitments.of other commitments.of other commitments.of other commitments.

MR JIMMY McGREGOR: Mr Deputy President, thank you very much for allowing me to jumpMR JIMMY McGREGOR: Mr Deputy President, thank you very much for allowing me to jumpMR JIMMY McGREGOR: Mr Deputy President, thank you very much for allowing me to jumpMR JIMMY McGREGOR: Mr Deputy President, thank you very much for allowing me to jump

the queue and I do apologize to Mr Martin LEE and my other colleagues whose placethe queue and I do apologize to Mr Martin LEE and my other colleagues whose placethe queue and I do apologize to Mr Martin LEE and my other colleagues whose placethe queue and I do apologize to Mr Martin LEE and my other colleagues whose place

I have taken.I have taken.I have taken.I have taken.

Mr Deputy President, before we consider positive actions which can be taken toMr Deputy President, before we consider positive actions which can be taken toMr Deputy President, before we consider positive actions which can be taken toMr Deputy President, before we consider positive actions which can be taken to

help develop the potential and scope of Hong Kong's manufacturing industry, I thinkhelp develop the potential and scope of Hong Kong's manufacturing industry, I thinkhelp develop the potential and scope of Hong Kong's manufacturing industry, I thinkhelp develop the potential and scope of Hong Kong's manufacturing industry, I think

it would be wise to consider first the negative factors that militate againstit would be wise to consider first the negative factors that militate againstit would be wise to consider first the negative factors that militate againstit would be wise to consider first the negative factors that militate against

particular categories of development.  There are also some negative policyparticular categories of development.  There are also some negative policyparticular categories of development.  There are also some negative policyparticular categories of development.  There are also some negative policy

considerations, in my view.considerations, in my view.considerations, in my view.considerations, in my view.

Taken together, the negative factors help to determine where positive actionsTaken together, the negative factors help to determine where positive actionsTaken together, the negative factors help to determine where positive actionsTaken together, the negative factors help to determine where positive actions

may be possible.  I am assuming of course that our economic structure will continuemay be possible.  I am assuming of course that our economic structure will continuemay be possible.  I am assuming of course that our economic structure will continuemay be possible.  I am assuming of course that our economic structure will continue

to diversify but will always need a substantial industrial sector as a contributorto diversify but will always need a substantial industrial sector as a contributorto diversify but will always need a substantial industrial sector as a contributorto diversify but will always need a substantial industrial sector as a contributor

to our Gross Domestic Product.to our Gross Domestic Product.to our Gross Domestic Product.to our Gross Domestic Product.



Let me touch upon the industrial negatives as I see them.Let me touch upon the industrial negatives as I see them.Let me touch upon the industrial negatives as I see them.Let me touch upon the industrial negatives as I see them.

Industrial land is, and has always been, Industrial land is, and has always been, Industrial land is, and has always been, Industrial land is, and has always been, in short supply.  The price of industrialin short supply.  The price of industrialin short supply.  The price of industrialin short supply.  The price of industrial

land in Hong Kong is very high by most international standards. It is normally soldland in Hong Kong is very high by most international standards. It is normally soldland in Hong Kong is very high by most international standards. It is normally soldland in Hong Kong is very high by most international standards. It is normally sold

at auction to the highest bidder.  Over many years, it has been the developer, notat auction to the highest bidder.  Over many years, it has been the developer, notat auction to the highest bidder.  Over many years, it has been the developer, notat auction to the highest bidder.  Over many years, it has been the developer, not

the industrialist, who buys the site.  This usually means that the site is developedthe industrialist, who buys the site.  This usually means that the site is developedthe industrialist, who buys the site.  This usually means that the site is developedthe industrialist, who buys the site.  This usually means that the site is developed

to the highest capacity in terms of usable floor space.  Most industrial buildingsto the highest capacity in terms of usable floor space.  Most industrial buildingsto the highest capacity in terms of usable floor space.  Most industrial buildingsto the highest capacity in terms of usable floor space.  Most industrial buildings

are high rise therefore and are not dedicated to specific industries.  Some desirableare high rise therefore and are not dedicated to specific industries.  Some desirableare high rise therefore and are not dedicated to specific industries.  Some desirableare high rise therefore and are not dedicated to specific industries.  Some desirable

industries cannot operate in standard high rise industrial buildings.  Thoseindustries cannot operate in standard high rise industrial buildings.  Thoseindustries cannot operate in standard high rise industrial buildings.  Thoseindustries cannot operate in standard high rise industrial buildings.  Those

requiring custom made dedicated layouts with operational needs of a specializedrequiring custom made dedicated layouts with operational needs of a specializedrequiring custom made dedicated layouts with operational needs of a specializedrequiring custom made dedicated layouts with operational needs of a specialized

nature often cannot locate in such buildings.  Those that can are usually in thenature often cannot locate in such buildings.  Those that can are usually in thenature often cannot locate in such buildings.  Those that can are usually in thenature often cannot locate in such buildings.  Those that can are usually in the

relatively labour intensive, export oriented, contractor industries.relatively labour intensive, export oriented, contractor industries.relatively labour intensive, export oriented, contractor industries.relatively labour intensive, export oriented, contractor industries.

The Government recognized this problem in the early 1970s.  I was personallyThe Government recognized this problem in the early 1970s.  I was personallyThe Government recognized this problem in the early 1970s.  I was personallyThe Government recognized this problem in the early 1970s.  I was personally

associated with a change in industrial land policy which provided special sites forassociated with a change in industrial land policy which provided special sites forassociated with a change in industrial land policy which provided special sites forassociated with a change in industrial land policy which provided special sites for

special industries, those which could not operate in high rise buildings, which neededspecial industries, those which could not operate in high rise buildings, which neededspecial industries, those which could not operate in high rise buildings, which neededspecial industries, those which could not operate in high rise buildings, which needed

fairly large sites with special characteristics and which offered Hong Kong specialfairly large sites with special characteristics and which offered Hong Kong specialfairly large sites with special characteristics and which offered Hong Kong specialfairly large sites with special characteristics and which offered Hong Kong special

industrial benefits. These included high technology products.  Among the companiesindustrial benefits. These included high technology products.  Among the companiesindustrial benefits. These included high technology products.  Among the companiesindustrial benefits. These included high technology products.  Among the companies

to benefit and to provide support for Hong Kong industry were Dow Chemical and Outboardto benefit and to provide support for Hong Kong industry were Dow Chemical and Outboardto benefit and to provide support for Hong Kong industry were Dow Chemical and Outboardto benefit and to provide support for Hong Kong industry were Dow Chemical and Outboard

Marine on Tsing Yi Island.  They have done all they promised to do for Hong Kong.Marine on Tsing Yi Island.  They have done all they promised to do for Hong Kong.Marine on Tsing Yi Island.  They have done all they promised to do for Hong Kong.Marine on Tsing Yi Island.  They have done all they promised to do for Hong Kong.

That policy was extended to the formation of industrial estates and again landThat policy was extended to the formation of industrial estates and again landThat policy was extended to the formation of industrial estates and again landThat policy was extended to the formation of industrial estates and again land

sites have been made available to both local and foreign companies which cannot usesites have been made available to both local and foreign companies which cannot usesites have been made available to both local and foreign companies which cannot usesites have been made available to both local and foreign companies which cannot use

high rise buildings but which can and do make a very large contribution to Hong Kong'shigh rise buildings but which can and do make a very large contribution to Hong Kong'shigh rise buildings but which can and do make a very large contribution to Hong Kong'shigh rise buildings but which can and do make a very large contribution to Hong Kong's

industrial technology and output.industrial technology and output.industrial technology and output.industrial technology and output.

So, in this case, a negative factor has been to some extent neutralized by positiveSo, in this case, a negative factor has been to some extent neutralized by positiveSo, in this case, a negative factor has been to some extent neutralized by positiveSo, in this case, a negative factor has been to some extent neutralized by positive

government action.government action.government action.government action.

There are other disincentives.  For examplThere are other disincentives.  For examplThere are other disincentives.  For examplThere are other disincentives.  For example, we do not enjoy an unlimited watere, we do not enjoy an unlimited watere, we do not enjoy an unlimited watere, we do not enjoy an unlimited water

supply; so heavy water using industries are not welcome.supply; so heavy water using industries are not welcome.supply; so heavy water using industries are not welcome.supply; so heavy water using industries are not welcome.

We do not have a secure domestic market which will provide protection againstWe do not have a secure domestic market which will provide protection againstWe do not have a secure domestic market which will provide protection againstWe do not have a secure domestic market which will provide protection against

imported products as in many countries.  Our production is almost exclusively forimported products as in many countries.  Our production is almost exclusively forimported products as in many countries.  Our production is almost exclusively forimported products as in many countries.  Our production is almost exclusively for

export.  Our production is not subsidized in any way and must compete effectivelyexport.  Our production is not subsidized in any way and must compete effectivelyexport.  Our production is not subsidized in any way and must compete effectivelyexport.  Our production is not subsidized in any way and must compete effectively

on quality and price.on quality and price.on quality and price.on quality and price.



We have not been able to develop products which sell on a brand name.  It isWe have not been able to develop products which sell on a brand name.  It isWe have not been able to develop products which sell on a brand name.  It isWe have not been able to develop products which sell on a brand name.  It is

difficult to think of many Hong Kong products which are sold here or in overseasdifficult to think of many Hong Kong products which are sold here or in overseasdifficult to think of many Hong Kong products which are sold here or in overseasdifficult to think of many Hong Kong products which are sold here or in overseas

markets by virtue of their brand names.  There are, of course, exceptions but broadlymarkets by virtue of their brand names.  There are, of course, exceptions but broadlymarkets by virtue of their brand names.  There are, of course, exceptions but broadlymarkets by virtue of their brand names.  There are, of course, exceptions but broadly

speaking our manufacturing industry is not producing to its own industrial designs.speaking our manufacturing industry is not producing to its own industrial designs.speaking our manufacturing industry is not producing to its own industrial designs.speaking our manufacturing industry is not producing to its own industrial designs.

We are, to a large extent, a contractor industry, manufacturing to foreign designs,We are, to a large extent, a contractor industry, manufacturing to foreign designs,We are, to a large extent, a contractor industry, manufacturing to foreign designs,We are, to a large extent, a contractor industry, manufacturing to foreign designs,

specifications and standards.  We do this extremely well and we have a tremendousspecifications and standards.  We do this extremely well and we have a tremendousspecifications and standards.  We do this extremely well and we have a tremendousspecifications and standards.  We do this extremely well and we have a tremendous

reputation for high quality production but this situation has resulted in substantialreputation for high quality production but this situation has resulted in substantialreputation for high quality production but this situation has resulted in substantialreputation for high quality production but this situation has resulted in substantial

problems.problems.problems.problems.

Our innovative and design skills are not given full play nor is theiOur innovative and design skills are not given full play nor is theiOur innovative and design skills are not given full play nor is theiOur innovative and design skills are not given full play nor is their fullr fullr fullr full

potential being exploited.  We have many fine designers but the nature and characterpotential being exploited.  We have many fine designers but the nature and characterpotential being exploited.  We have many fine designers but the nature and characterpotential being exploited.  We have many fine designers but the nature and character

of our industry cannot fully utilize their talents.  This picture improves steadilyof our industry cannot fully utilize their talents.  This picture improves steadilyof our industry cannot fully utilize their talents.  This picture improves steadilyof our industry cannot fully utilize their talents.  This picture improves steadily

but the negative factor remains.  Our markets are far distant and that often requiresbut the negative factor remains.  Our markets are far distant and that often requiresbut the negative factor remains.  Our markets are far distant and that often requiresbut the negative factor remains.  Our markets are far distant and that often requires

our designers to work in overseas countries or to co-operate with overseas designersour designers to work in overseas countries or to co-operate with overseas designersour designers to work in overseas countries or to co-operate with overseas designersour designers to work in overseas countries or to co-operate with overseas designers

in assessing consumer tastes not related to the Hong Kong market.in assessing consumer tastes not related to the Hong Kong market.in assessing consumer tastes not related to the Hong Kong market.in assessing consumer tastes not related to the Hong Kong market.

The character of our manufacturing industry and the relative unimportance of ourThe character of our manufacturing industry and the relative unimportance of ourThe character of our manufacturing industry and the relative unimportance of ourThe character of our manufacturing industry and the relative unimportance of our

domestic market has meant that our industrial research and development functions havedomestic market has meant that our industrial research and development functions havedomestic market has meant that our industrial research and development functions havedomestic market has meant that our industrial research and development functions have

developed very slowly in Hong Kong. Our universities and polytechnics produce verydeveloped very slowly in Hong Kong. Our universities and polytechnics produce verydeveloped very slowly in Hong Kong. Our universities and polytechnics produce verydeveloped very slowly in Hong Kong. Our universities and polytechnics produce very

high quality graduates, among the best in the world and in demand in other countries.high quality graduates, among the best in the world and in demand in other countries.high quality graduates, among the best in the world and in demand in other countries.high quality graduates, among the best in the world and in demand in other countries.

But our universities and polytechnics do relatively little professional research andBut our universities and polytechnics do relatively little professional research andBut our universities and polytechnics do relatively little professional research andBut our universities and polytechnics do relatively little professional research and

development work for our manufacturing industries.  The capability exists but atdevelopment work for our manufacturing industries.  The capability exists but atdevelopment work for our manufacturing industries.  The capability exists but atdevelopment work for our manufacturing industries.  The capability exists but at

present there is a gap between it and the technical level of demand in manufacturingpresent there is a gap between it and the technical level of demand in manufacturingpresent there is a gap between it and the technical level of demand in manufacturingpresent there is a gap between it and the technical level of demand in manufacturing

industry.  That picture is also changing but slowly.industry.  That picture is also changing but slowly.industry.  That picture is also changing but slowly.industry.  That picture is also changing but slowly.

Oddly enough, another negative factor for Hong Kong's industrial development hasOddly enough, another negative factor for Hong Kong's industrial development hasOddly enough, another negative factor for Hong Kong's industrial development hasOddly enough, another negative factor for Hong Kong's industrial development has

been the China factor.  Industrialists finding themselves under severe pressure inbeen the China factor.  Industrialists finding themselves under severe pressure inbeen the China factor.  Industrialists finding themselves under severe pressure inbeen the China factor.  Industrialists finding themselves under severe pressure in

competitive markets by virtue of high land and rental costs and higher wages in Hongcompetitive markets by virtue of high land and rental costs and higher wages in Hongcompetitive markets by virtue of high land and rental costs and higher wages in Hongcompetitive markets by virtue of high land and rental costs and higher wages in Hong

Kong have been able to take advantage of the massive work force available over theKong have been able to take advantage of the massive work force available over theKong have been able to take advantage of the massive work force available over theKong have been able to take advantage of the massive work force available over the

border in China. At our highest point, our industry employed 920 000 workers.  Weborder in China. At our highest point, our industry employed 920 000 workers.  Weborder in China. At our highest point, our industry employed 920 000 workers.  Weborder in China. At our highest point, our industry employed 920 000 workers.  We

still employ   about   700 000   industrial   workers.   That   means   thatstill employ   about   700 000   industrial   workers.   That   means   thatstill employ   about   700 000   industrial   workers.   That   means   thatstill employ   about   700 000   industrial   workers.   That   means   that

about 3.7 million industrial workers are now employed by Hong Kong companies hereabout 3.7 million industrial workers are now employed by Hong Kong companies hereabout 3.7 million industrial workers are now employed by Hong Kong companies hereabout 3.7 million industrial workers are now employed by Hong Kong companies here

and in China.  That does not simply represent a movement of our industry across theand in China.  That does not simply represent a movement of our industry across theand in China.  That does not simply represent a movement of our industry across theand in China.  That does not simply represent a movement of our industry across the

border but a massive expansion of our industrial production essentially under ourborder but a massive expansion of our industrial production essentially under ourborder but a massive expansion of our industrial production essentially under ourborder but a massive expansion of our industrial production essentially under our

own control and all of it exported to overseas markets.  This, therefore, representsown control and all of it exported to overseas markets.  This, therefore, representsown control and all of it exported to overseas markets.  This, therefore, representsown control and all of it exported to overseas markets.  This, therefore, represents

a fundamental change in our economy, far beyond the changes foreseen in the 1979a fundamental change in our economy, far beyond the changes foreseen in the 1979a fundamental change in our economy, far beyond the changes foreseen in the 1979a fundamental change in our economy, far beyond the changes foreseen in the 1979

Economic Diversification Report.Economic Diversification Report.Economic Diversification Report.Economic Diversification Report.



This huge additional production is almost all beThis huge additional production is almost all beThis huge additional production is almost all beThis huge additional production is almost all being processed in and through Honging processed in and through Honging processed in and through Honging processed in and through Hong

Kong.  It has greatly expanded our service industries and the nature of our GrossKong.  It has greatly expanded our service industries and the nature of our GrossKong.  It has greatly expanded our service industries and the nature of our GrossKong.  It has greatly expanded our service industries and the nature of our Gross

Domestic Product.  It has provided a lifeline to our manufacturers and opened up newDomestic Product.  It has provided a lifeline to our manufacturers and opened up newDomestic Product.  It has provided a lifeline to our manufacturers and opened up newDomestic Product.  It has provided a lifeline to our manufacturers and opened up new

channels and new opportunities for expansion of our international trade and our Chinachannels and new opportunities for expansion of our international trade and our Chinachannels and new opportunities for expansion of our international trade and our Chinachannels and new opportunities for expansion of our international trade and our China

related investment.  This is in fact an exciting picture.related investment.  This is in fact an exciting picture.related investment.  This is in fact an exciting picture.related investment.  This is in fact an exciting picture.

But, it has also reduced the pressure on our industrialists to move up-market,But, it has also reduced the pressure on our industrialists to move up-market,But, it has also reduced the pressure on our industrialists to move up-market,But, it has also reduced the pressure on our industrialists to move up-market,

to introduce new technology, to spend large sums of money on new state-of-the-artto introduce new technology, to spend large sums of money on new state-of-the-artto introduce new technology, to spend large sums of money on new state-of-the-artto introduce new technology, to spend large sums of money on new state-of-the-art

equipment to improve the range and quality of their products and to seek higherequipment to improve the range and quality of their products and to seek higherequipment to improve the range and quality of their products and to seek higherequipment to improve the range and quality of their products and to seek higher

productivity.productivity.productivity.productivity.

The pressure on industry to retrain workers to meet higher technical standardsThe pressure on industry to retrain workers to meet higher technical standardsThe pressure on industry to retrain workers to meet higher technical standardsThe pressure on industry to retrain workers to meet higher technical standards

of skill and application has also tended to be less than it might have been.  Lastly,of skill and application has also tended to be less than it might have been.  Lastly,of skill and application has also tended to be less than it might have been.  Lastly,of skill and application has also tended to be less than it might have been.  Lastly,

the growth in our service sector and the many new jobs and opportunities that thisthe growth in our service sector and the many new jobs and opportunities that thisthe growth in our service sector and the many new jobs and opportunities that thisthe growth in our service sector and the many new jobs and opportunities that this

has provided, together with continually improving educational standards and jobhas provided, together with continually improving educational standards and jobhas provided, together with continually improving educational standards and jobhas provided, together with continually improving educational standards and job

expectations by our young people, has reduced interest in industrial jobs.  The swingexpectations by our young people, has reduced interest in industrial jobs.  The swingexpectations by our young people, has reduced interest in industrial jobs.  The swingexpectations by our young people, has reduced interest in industrial jobs.  The swing

from industry to services has been very marked during the last 10 years.  Mostfrom industry to services has been very marked during the last 10 years.  Mostfrom industry to services has been very marked during the last 10 years.  Mostfrom industry to services has been very marked during the last 10 years.  Most

industrialized countries do not experience such rapid change but every industrialindustrialized countries do not experience such rapid change but every industrialindustrialized countries do not experience such rapid change but every industrialindustrialized countries do not experience such rapid change but every industrial

economy sooner or later goes through the same economic and social changes we are noweconomy sooner or later goes through the same economic and social changes we are noweconomy sooner or later goes through the same economic and social changes we are noweconomy sooner or later goes through the same economic and social changes we are now

experiencing.experiencing.experiencing.experiencing.

What can be done about our manufacturing industry?  I believe that we mustWhat can be done about our manufacturing industry?  I believe that we mustWhat can be done about our manufacturing industry?  I believe that we mustWhat can be done about our manufacturing industry?  I believe that we must

recognize and accept that it will continue to decline in relative terms as arecognize and accept that it will continue to decline in relative terms as arecognize and accept that it will continue to decline in relative terms as arecognize and accept that it will continue to decline in relative terms as a

contributor to our GDP and to employment.  That seems to me to be inevitable.  Givencontributor to our GDP and to employment.  That seems to me to be inevitable.  Givencontributor to our GDP and to employment.  That seems to me to be inevitable.  Givencontributor to our GDP and to employment.  That seems to me to be inevitable.  Given

the circumstances, it is not a calamity and it does not need emergency or panicthe circumstances, it is not a calamity and it does not need emergency or panicthe circumstances, it is not a calamity and it does not need emergency or panicthe circumstances, it is not a calamity and it does not need emergency or panic

measures by the Government.measures by the Government.measures by the Government.measures by the Government.

We can, however, take some steps to change the character and quality of theWe can, however, take some steps to change the character and quality of theWe can, however, take some steps to change the character and quality of theWe can, however, take some steps to change the character and quality of the

manufacturing industry that will continue to operate in Hong Kong. Higher technologymanufacturing industry that will continue to operate in Hong Kong. Higher technologymanufacturing industry that will continue to operate in Hong Kong. Higher technologymanufacturing industry that will continue to operate in Hong Kong. Higher technology

in our industry will rely upon an increasingly higher level and range of technologicalin our industry will rely upon an increasingly higher level and range of technologicalin our industry will rely upon an increasingly higher level and range of technologicalin our industry will rely upon an increasingly higher level and range of technological

and scientific skills being turned out by our tertiary training system.  That isand scientific skills being turned out by our tertiary training system.  That isand scientific skills being turned out by our tertiary training system.  That isand scientific skills being turned out by our tertiary training system.  That is

already being done and is well directed as a joint venture between the Governmentalready being done and is well directed as a joint venture between the Governmentalready being done and is well directed as a joint venture between the Governmentalready being done and is well directed as a joint venture between the Government

and the private sector.and the private sector.and the private sector.and the private sector.

Industrial productivity must continue to be improved in a proactive way usingIndustrial productivity must continue to be improved in a proactive way usingIndustrial productivity must continue to be improved in a proactive way usingIndustrial productivity must continue to be improved in a proactive way using

all the facilities open to us including the Hong Kong Productivity Council, the Hongall the facilities open to us including the Hong Kong Productivity Council, the Hongall the facilities open to us including the Hong Kong Productivity Council, the Hongall the facilities open to us including the Hong Kong Productivity Council, the Hong

Kong Management Association and the Government's many related institutions.  I knowKong Management Association and the Government's many related institutions.  I knowKong Management Association and the Government's many related institutions.  I knowKong Management Association and the Government's many related institutions.  I know

this work too is co-ordinated and frankly I believe it is quite impressive in scope.this work too is co-ordinated and frankly I believe it is quite impressive in scope.this work too is co-ordinated and frankly I believe it is quite impressive in scope.this work too is co-ordinated and frankly I believe it is quite impressive in scope.



Science parks and technology centres are necessary to provide the basis forScience parks and technology centres are necessary to provide the basis forScience parks and technology centres are necessary to provide the basis forScience parks and technology centres are necessary to provide the basis for

development of imported technology related research, development and production.development of imported technology related research, development and production.development of imported technology related research, development and production.development of imported technology related research, development and production.

ThisThisThisThis also is in train and will serve us well.  Our tertiary training also is in train and will serve us well.  Our tertiary training also is in train and will serve us well.  Our tertiary training also is in train and will serve us well.  Our tertiary training

establishments will be able to work closely with the foreign industrial and researchestablishments will be able to work closely with the foreign industrial and researchestablishments will be able to work closely with the foreign industrial and researchestablishments will be able to work closely with the foreign industrial and research

companies attracted to Hong Kong.  We must therefore make it easy for them to comecompanies attracted to Hong Kong.  We must therefore make it easy for them to comecompanies attracted to Hong Kong.  We must therefore make it easy for them to comecompanies attracted to Hong Kong.  We must therefore make it easy for them to come

here and to bring their technology with them.  I am glad that government foresighthere and to bring their technology with them.  I am glad that government foresighthere and to bring their technology with them.  I am glad that government foresighthere and to bring their technology with them.  I am glad that government foresight

many years ago now enables us to offer full protection for their intellectual propertymany years ago now enables us to offer full protection for their intellectual propertymany years ago now enables us to offer full protection for their intellectual propertymany years ago now enables us to offer full protection for their intellectual property

rights.rights.rights.rights.

The institutional system which supports the development of Hong Kong's industrialThe institutional system which supports the development of Hong Kong's industrialThe institutional system which supports the development of Hong Kong's industrialThe institutional system which supports the development of Hong Kong's industrial

sector must be comprehensive and work to established standards and objectives.  Itsector must be comprehensive and work to established standards and objectives.  Itsector must be comprehensive and work to established standards and objectives.  Itsector must be comprehensive and work to established standards and objectives.  It

is in this area that I am somewhat doubtful about our efficiency.  I have pressedis in this area that I am somewhat doubtful about our efficiency.  I have pressedis in this area that I am somewhat doubtful about our efficiency.  I have pressedis in this area that I am somewhat doubtful about our efficiency.  I have pressed

on several occasions for the establishment of an Economic Development Board (EDB)on several occasions for the establishment of an Economic Development Board (EDB)on several occasions for the establishment of an Economic Development Board (EDB)on several occasions for the establishment of an Economic Development Board (EDB)

with very broad terms of reference, with statutory and executive powers and with thewith very broad terms of reference, with statutory and executive powers and with thewith very broad terms of reference, with statutory and executive powers and with thewith very broad terms of reference, with statutory and executive powers and with the

necessary funds to carry out trade and industrial promotion here and abroad, somethingnecessary funds to carry out trade and industrial promotion here and abroad, somethingnecessary funds to carry out trade and industrial promotion here and abroad, somethingnecessary funds to carry out trade and industrial promotion here and abroad, something

along the lines of Singapore's EDB.  That idea has not been favoured.along the lines of Singapore's EDB.  That idea has not been favoured.along the lines of Singapore's EDB.  That idea has not been favoured.along the lines of Singapore's EDB.  That idea has not been favoured.

As one stage short of an EDB thereforeAs one stage short of an EDB thereforeAs one stage short of an EDB thereforeAs one stage short of an EDB therefore I suggest we might consider an Industrial I suggest we might consider an Industrial I suggest we might consider an Industrial I suggest we might consider an Industrial

Development Board (IDB) with executive rather than advisory powers and with theDevelopment Board (IDB) with executive rather than advisory powers and with theDevelopment Board (IDB) with executive rather than advisory powers and with theDevelopment Board (IDB) with executive rather than advisory powers and with the

overall responsibility to promote industrial development in all its many aspects.overall responsibility to promote industrial development in all its many aspects.overall responsibility to promote industrial development in all its many aspects.overall responsibility to promote industrial development in all its many aspects.

These might include industrial promotion, industrial land and planning issues,These might include industrial promotion, industrial land and planning issues,These might include industrial promotion, industrial land and planning issues,These might include industrial promotion, industrial land and planning issues,

industrial environmental considerations, various industrial support systems andindustrial environmental considerations, various industrial support systems andindustrial environmental considerations, various industrial support systems andindustrial environmental considerations, various industrial support systems and

industrial training and technology.  I am well aware that many of these functionsindustrial training and technology.  I am well aware that many of these functionsindustrial training and technology.  I am well aware that many of these functionsindustrial training and technology.  I am well aware that many of these functions

are undertaken by different organizations and departments.  I am also aware thatare undertaken by different organizations and departments.  I am also aware thatare undertaken by different organizations and departments.  I am also aware thatare undertaken by different organizations and departments.  I am also aware that

misunderstandings and rivalries can upset co-ordination.  It seems to be the casemisunderstandings and rivalries can upset co-ordination.  It seems to be the casemisunderstandings and rivalries can upset co-ordination.  It seems to be the casemisunderstandings and rivalries can upset co-ordination.  It seems to be the case

that the present Industrial Development Board does much of its work in secret.  Tothat the present Industrial Development Board does much of its work in secret.  Tothat the present Industrial Development Board does much of its work in secret.  Tothat the present Industrial Development Board does much of its work in secret.  To

my recollection the IDB has not reported to this Council at any time in the past fewmy recollection the IDB has not reported to this Council at any time in the past fewmy recollection the IDB has not reported to this Council at any time in the past fewmy recollection the IDB has not reported to this Council at any time in the past few

years.  So, at the very least, there seems to be a lack of liaison between the IDByears.  So, at the very least, there seems to be a lack of liaison between the IDByears.  So, at the very least, there seems to be a lack of liaison between the IDByears.  So, at the very least, there seems to be a lack of liaison between the IDB

and Legislative Council.  It is time that we knew more of the work of this importantand Legislative Council.  It is time that we knew more of the work of this importantand Legislative Council.  It is time that we knew more of the work of this importantand Legislative Council.  It is time that we knew more of the work of this important

Board.Board.Board.Board.

So I will close by making two suggestions:So I will close by making two suggestions:So I will close by making two suggestions:So I will close by making two suggestions:

The first is that the Government should not change its established policy of notThe first is that the Government should not change its established policy of notThe first is that the Government should not change its established policy of notThe first is that the Government should not change its established policy of not

directly subsidizing the establishment or function of selected industries.  Thisdirectly subsidizing the establishment or function of selected industries.  Thisdirectly subsidizing the establishment or function of selected industries.  Thisdirectly subsidizing the establishment or function of selected industries.  This

would be a rather dangerous precedent and probably wasteful of public funds.would be a rather dangerous precedent and probably wasteful of public funds.would be a rather dangerous precedent and probably wasteful of public funds.would be a rather dangerous precedent and probably wasteful of public funds.



Secondly, however, the Government should continue to provide, or help to provide,Secondly, however, the Government should continue to provide, or help to provide,Secondly, however, the Government should continue to provide, or help to provide,Secondly, however, the Government should continue to provide, or help to provide,

the means to remove disincentives to industrial expansion and improvement where itthe means to remove disincentives to industrial expansion and improvement where itthe means to remove disincentives to industrial expansion and improvement where itthe means to remove disincentives to industrial expansion and improvement where it

is clear that the private sector cannot do so.is clear that the private sector cannot do so.is clear that the private sector cannot do so.is clear that the private sector cannot do so.

In the final analysis, our manufacturers will react to market opportunity andIn the final analysis, our manufacturers will react to market opportunity andIn the final analysis, our manufacturers will react to market opportunity andIn the final analysis, our manufacturers will react to market opportunity and

will use high technology if that makes market sense.will use high technology if that makes market sense.will use high technology if that makes market sense.will use high technology if that makes market sense.

5.23 pm5.23 pm5.23 pm5.23 pm

DEPUTY PRESIDENT: We will take a short break and resume in 20 minutes.DEPUTY PRESIDENT: We will take a short break and resume in 20 minutes.DEPUTY PRESIDENT: We will take a short break and resume in 20 minutes.DEPUTY PRESIDENT: We will take a short break and resume in 20 minutes.

5.47 pm5.47 pm5.47 pm5.47 pm

DEPUTY PRESIDENT: Council will resume.DEPUTY PRESIDENT: Council will resume.DEPUTY PRESIDENT: Council will resume.DEPUTY PRESIDENT: Council will resume.

MR MARTIN LEE (in Cantonese): Mr Deputy President, the future of Hong Kong's industryMR MARTIN LEE (in Cantonese): Mr Deputy President, the future of Hong Kong's industryMR MARTIN LEE (in Cantonese): Mr Deputy President, the future of Hong Kong's industryMR MARTIN LEE (in Cantonese): Mr Deputy President, the future of Hong Kong's industry

depends on the development of advanced technology and the application of hi-tech todepends on the development of advanced technology and the application of hi-tech todepends on the development of advanced technology and the application of hi-tech todepends on the development of advanced technology and the application of hi-tech to

industrial use and commercial production.  Nowadays, economic competition reliesindustrial use and commercial production.  Nowadays, economic competition reliesindustrial use and commercial production.  Nowadays, economic competition reliesindustrial use and commercial production.  Nowadays, economic competition relies

increasingly on technological advancement and products' outward appearance andincreasingly on technological advancement and products' outward appearance andincreasingly on technological advancement and products' outward appearance andincreasingly on technological advancement and products' outward appearance and

functions.  In fact, the economic success of Japan and Taiwan has owed much to theirfunctions.  In fact, the economic success of Japan and Taiwan has owed much to theirfunctions.  In fact, the economic success of Japan and Taiwan has owed much to theirfunctions.  In fact, the economic success of Japan and Taiwan has owed much to their

hi-tech industrial development.hi-tech industrial development.hi-tech industrial development.hi-tech industrial development.

In the past, Hong Kong's industrial development concentrated on light industryIn the past, Hong Kong's industrial development concentrated on light industryIn the past, Hong Kong's industrial development concentrated on light industryIn the past, Hong Kong's industrial development concentrated on light industry

which is labour intensive and ensures quick return.  Our light industry enjoyed rapidwhich is labour intensive and ensures quick return.  Our light industry enjoyed rapidwhich is labour intensive and ensures quick return.  Our light industry enjoyed rapidwhich is labour intensive and ensures quick return.  Our light industry enjoyed rapid

growth in some 20 to 30 years after the War.  However, in the 1990s we face challengesgrowth in some 20 to 30 years after the War.  However, in the 1990s we face challengesgrowth in some 20 to 30 years after the War.  However, in the 1990s we face challengesgrowth in some 20 to 30 years after the War.  However, in the 1990s we face challenges

from some newly industrialized nations (NIC), like Thailand and the Philippines,from some newly industrialized nations (NIC), like Thailand and the Philippines,from some newly industrialized nations (NIC), like Thailand and the Philippines,from some newly industrialized nations (NIC), like Thailand and the Philippines,

which possess favourable conditions such as cheap labour and low land price.  In viewwhich possess favourable conditions such as cheap labour and low land price.  In viewwhich possess favourable conditions such as cheap labour and low land price.  In viewwhich possess favourable conditions such as cheap labour and low land price.  In view

of the growing competition and challenges on our export markets, many manufacturersof the growing competition and challenges on our export markets, many manufacturersof the growing competition and challenges on our export markets, many manufacturersof the growing competition and challenges on our export markets, many manufacturers

have to figure out how to deal with this problem.have to figure out how to deal with this problem.have to figure out how to deal with this problem.have to figure out how to deal with this problem.

Unfortunately, the Government has all along adopted a positive non-interventionUnfortunately, the Government has all along adopted a positive non-interventionUnfortunately, the Government has all along adopted a positive non-interventionUnfortunately, the Government has all along adopted a positive non-intervention

policy towards the market and there is a general lack of long-term planning in thepolicy towards the market and there is a general lack of long-term planning in thepolicy towards the market and there is a general lack of long-term planning in thepolicy towards the market and there is a general lack of long-term planning in the

encouragement of technology development.  As a result, we have fallen behind theencouragement of technology development.  As a result, we have fallen behind theencouragement of technology development.  As a result, we have fallen behind theencouragement of technology development.  As a result, we have fallen behind the



other three Asian dragons in terms of industrial technology.  At present, many localother three Asian dragons in terms of industrial technology.  At present, many localother three Asian dragons in terms of industrial technology.  At present, many localother three Asian dragons in terms of industrial technology.  At present, many local

industries rely on the cheap labour and factory buildings available in southern China.industries rely on the cheap labour and factory buildings available in southern China.industries rely on the cheap labour and factory buildings available in southern China.industries rely on the cheap labour and factory buildings available in southern China.

However, if there are changes in China's open-door policy or internationalHowever, if there are changes in China's open-door policy or internationalHowever, if there are changes in China's open-door policy or internationalHowever, if there are changes in China's open-door policy or international

protectionism gets worse, Hong Kong's economy will be greatly affected.  The Unitedprotectionism gets worse, Hong Kong's economy will be greatly affected.  The Unitedprotectionism gets worse, Hong Kong's economy will be greatly affected.  The Unitedprotectionism gets worse, Hong Kong's economy will be greatly affected.  The United

Democrats believe that the Government should participate in the development ofDemocrats believe that the Government should participate in the development ofDemocrats believe that the Government should participate in the development ofDemocrats believe that the Government should participate in the development of

hi-tech industries in order to diversify our industrial development and to strengthenhi-tech industries in order to diversify our industrial development and to strengthenhi-tech industries in order to diversify our industrial development and to strengthenhi-tech industries in order to diversify our industrial development and to strengthen

our industry for future challenges.our industry for future challenges.our industry for future challenges.our industry for future challenges.

The United Democrats hold that Sino-Hong Kong co-operation plays a very importantThe United Democrats hold that Sino-Hong Kong co-operation plays a very importantThe United Democrats hold that Sino-Hong Kong co-operation plays a very importantThe United Democrats hold that Sino-Hong Kong co-operation plays a very important

part in the development of advanced technology.  The Government should help promotepart in the development of advanced technology.  The Government should help promotepart in the development of advanced technology.  The Government should help promotepart in the development of advanced technology.  The Government should help promote

co-operation, such as taking the initiative to act as a "middle man" and setting upco-operation, such as taking the initiative to act as a "middle man" and setting upco-operation, such as taking the initiative to act as a "middle man" and setting upco-operation, such as taking the initiative to act as a "middle man" and setting up

bodies like a Sino-Hong Kong technology co-operation and exchange centre, which maybodies like a Sino-Hong Kong technology co-operation and exchange centre, which maybodies like a Sino-Hong Kong technology co-operation and exchange centre, which maybodies like a Sino-Hong Kong technology co-operation and exchange centre, which may

serve as a central data bank to gather information on China's research units.  Andserve as a central data bank to gather information on China's research units.  Andserve as a central data bank to gather information on China's research units.  Andserve as a central data bank to gather information on China's research units.  And

local industrialists can then liaise with these research units to see whether it islocal industrialists can then liaise with these research units to see whether it islocal industrialists can then liaise with these research units to see whether it islocal industrialists can then liaise with these research units to see whether it is

possible to apply their research achievements to industrial and commercial uses.possible to apply their research achievements to industrial and commercial uses.possible to apply their research achievements to industrial and commercial uses.possible to apply their research achievements to industrial and commercial uses.

China indChina indChina indChina indeed has enormous technology research resources, and a large team ofeed has enormous technology research resources, and a large team ofeed has enormous technology research resources, and a large team ofeed has enormous technology research resources, and a large team of

scientific researchers.  But it often fails to utilize the achievements in researchesscientific researchers.  But it often fails to utilize the achievements in researchesscientific researchers.  But it often fails to utilize the achievements in researchesscientific researchers.  But it often fails to utilize the achievements in researches

for commercial purposes, and seldom does researches with the needs of internationalfor commercial purposes, and seldom does researches with the needs of internationalfor commercial purposes, and seldom does researches with the needs of internationalfor commercial purposes, and seldom does researches with the needs of international

markets in mind.  On the other hand, local industrialists have a good grasp of themarkets in mind.  On the other hand, local industrialists have a good grasp of themarkets in mind.  On the other hand, local industrialists have a good grasp of themarkets in mind.  On the other hand, local industrialists have a good grasp of the

ever-changing international market, and wide experience on package and marketever-changing international market, and wide experience on package and marketever-changing international market, and wide experience on package and marketever-changing international market, and wide experience on package and market

promotion, but they lack a solid technological research foundation while the mediumpromotion, but they lack a solid technological research foundation while the mediumpromotion, but they lack a solid technological research foundation while the mediumpromotion, but they lack a solid technological research foundation while the medium

and small manufacturers do not have the resources for hi-tech production.and small manufacturers do not have the resources for hi-tech production.and small manufacturers do not have the resources for hi-tech production.and small manufacturers do not have the resources for hi-tech production.

Therefore, the United Democrats are of the view that Hong Kong can join handsTherefore, the United Democrats are of the view that Hong Kong can join handsTherefore, the United Democrats are of the view that Hong Kong can join handsTherefore, the United Democrats are of the view that Hong Kong can join hands

with China for the development of hi-tech products.  China can serve as our researchwith China for the development of hi-tech products.  China can serve as our researchwith China for the development of hi-tech products.  China can serve as our researchwith China for the development of hi-tech products.  China can serve as our research

base; we may introduce its achievements in researches into Hong Kong and employ thembase; we may introduce its achievements in researches into Hong Kong and employ thembase; we may introduce its achievements in researches into Hong Kong and employ thembase; we may introduce its achievements in researches into Hong Kong and employ them

in industrial production before marketing the products overseas.in industrial production before marketing the products overseas.in industrial production before marketing the products overseas.in industrial production before marketing the products overseas.

Lastly, I wish to emphasize that the Government should also create a suitableLastly, I wish to emphasize that the Government should also create a suitableLastly, I wish to emphasize that the Government should also create a suitableLastly, I wish to emphasize that the Government should also create a suitable

social environment to enhance local industrial development.  On top of more fundssocial environment to enhance local industrial development.  On top of more fundssocial environment to enhance local industrial development.  On top of more fundssocial environment to enhance local industrial development.  On top of more funds

for education to train a larger pool of manpower, our existing favourable tax ratefor education to train a larger pool of manpower, our existing favourable tax ratefor education to train a larger pool of manpower, our existing favourable tax ratefor education to train a larger pool of manpower, our existing favourable tax rate

must be maintained to make it attractive to foreign investors.  Three other Membersmust be maintained to make it attractive to foreign investors.  Three other Membersmust be maintained to make it attractive to foreign investors.  Three other Membersmust be maintained to make it attractive to foreign investors.  Three other Members

from the United Democrats will speak on other aspects later.from the United Democrats will speak on other aspects later.from the United Democrats will speak on other aspects later.from the United Democrats will speak on other aspects later.

With these remarWith these remarWith these remarWith these remarks, I support the motion.ks, I support the motion.ks, I support the motion.ks, I support the motion.



MR NGAI SHIU-KIT (in Cantonese): Mr Deputy President, in recent years many AsianMR NGAI SHIU-KIT (in Cantonese): Mr Deputy President, in recent years many AsianMR NGAI SHIU-KIT (in Cantonese): Mr Deputy President, in recent years many AsianMR NGAI SHIU-KIT (in Cantonese): Mr Deputy President, in recent years many Asian

Pacific countries enjoy rapid economic and industrial development.  They are fastPacific countries enjoy rapid economic and industrial development.  They are fastPacific countries enjoy rapid economic and industrial development.  They are fastPacific countries enjoy rapid economic and industrial development.  They are fast

catching up with the four little dragons of Asia.  As one of the little dragons, Hongcatching up with the four little dragons of Asia.  As one of the little dragons, Hongcatching up with the four little dragons of Asia.  As one of the little dragons, Hongcatching up with the four little dragons of Asia.  As one of the little dragons, Hong

Kong is showing signs of lagging behind in terms of resources and technology.  ThisKong is showing signs of lagging behind in terms of resources and technology.  ThisKong is showing signs of lagging behind in terms of resources and technology.  ThisKong is showing signs of lagging behind in terms of resources and technology.  This

will cast a shadow over our continued economic development in the future.will cast a shadow over our continued economic development in the future.will cast a shadow over our continued economic development in the future.will cast a shadow over our continued economic development in the future.

The Government's policy on economic and industrial development has always bThe Government's policy on economic and industrial development has always bThe Government's policy on economic and industrial development has always bThe Government's policy on economic and industrial development has always beeneeneeneen

one of positive non-intervention.  However, faced with more competitors and keenerone of positive non-intervention.  However, faced with more competitors and keenerone of positive non-intervention.  However, faced with more competitors and keenerone of positive non-intervention.  However, faced with more competitors and keener

competition in world markets, is the policy of positive non-intervention stillcompetition in world markets, is the policy of positive non-intervention stillcompetition in world markets, is the policy of positive non-intervention stillcompetition in world markets, is the policy of positive non-intervention still

appropriate?  Should the Government lay down a strategy for our industrialappropriate?  Should the Government lay down a strategy for our industrialappropriate?  Should the Government lay down a strategy for our industrialappropriate?  Should the Government lay down a strategy for our industrial

development, so as to enhance the competitiveness of local industries?  All thisdevelopment, so as to enhance the competitiveness of local industries?  All thisdevelopment, so as to enhance the competitiveness of local industries?  All thisdevelopment, so as to enhance the competitiveness of local industries?  All this

calls for careful consideration.calls for careful consideration.calls for careful consideration.calls for careful consideration.

Mr Hamish MacLEOD, the Financial Secretary, has told the press that the positiveMr Hamish MacLEOD, the Financial Secretary, has told the press that the positiveMr Hamish MacLEOD, the Financial Secretary, has told the press that the positiveMr Hamish MacLEOD, the Financial Secretary, has told the press that the positive

non-intervention policy has lost its effectiveness.  There are more and morenon-intervention policy has lost its effectiveness.  There are more and morenon-intervention policy has lost its effectiveness.  There are more and morenon-intervention policy has lost its effectiveness.  There are more and more

instances of government involvement in the operation of the economy through theinstances of government involvement in the operation of the economy through theinstances of government involvement in the operation of the economy through theinstances of government involvement in the operation of the economy through the

setting up of a supervisory or regulatory regime to make up for deficiencies in thesetting up of a supervisory or regulatory regime to make up for deficiencies in thesetting up of a supervisory or regulatory regime to make up for deficiencies in thesetting up of a supervisory or regulatory regime to make up for deficiencies in the

market system.  The Financial Secretary has agreed that that indeed is the case.market system.  The Financial Secretary has agreed that that indeed is the case.market system.  The Financial Secretary has agreed that that indeed is the case.market system.  The Financial Secretary has agreed that that indeed is the case.

Likewise, the Government should also consider abandoning the positive non-Likewise, the Government should also consider abandoning the positive non-Likewise, the Government should also consider abandoning the positive non-Likewise, the Government should also consider abandoning the positive non-

intervention policy when laying down a strategy for industry.  It should be notedintervention policy when laying down a strategy for industry.  It should be notedintervention policy when laying down a strategy for industry.  It should be notedintervention policy when laying down a strategy for industry.  It should be noted

that governments of Asian Pacific countries are sparing no effort to encourage andthat governments of Asian Pacific countries are sparing no effort to encourage andthat governments of Asian Pacific countries are sparing no effort to encourage andthat governments of Asian Pacific countries are sparing no effort to encourage and

promote industrial development.  They have put in place various policies and measurespromote industrial development.  They have put in place various policies and measurespromote industrial development.  They have put in place various policies and measurespromote industrial development.  They have put in place various policies and measures

with regard to taxation, resources development, foreign capital infusion andwith regard to taxation, resources development, foreign capital infusion andwith regard to taxation, resources development, foreign capital infusion andwith regard to taxation, resources development, foreign capital infusion and

technology transfer in order to actively promote development in all these areas.  Intechnology transfer in order to actively promote development in all these areas.  Intechnology transfer in order to actively promote development in all these areas.  Intechnology transfer in order to actively promote development in all these areas.  In

contrast to this, the Hong Kong Government has formulated no overall policy for thecontrast to this, the Hong Kong Government has formulated no overall policy for thecontrast to this, the Hong Kong Government has formulated no overall policy for thecontrast to this, the Hong Kong Government has formulated no overall policy for the

development of our industries; it just hangs on to its positive non-interventiondevelopment of our industries; it just hangs on to its positive non-interventiondevelopment of our industries; it just hangs on to its positive non-interventiondevelopment of our industries; it just hangs on to its positive non-intervention

policy.  Industrialists with limited resources are often restricted to short-termpolicy.  Industrialists with limited resources are often restricted to short-termpolicy.  Industrialists with limited resources are often restricted to short-termpolicy.  Industrialists with limited resources are often restricted to short-term

investment and do not have much initiative in improving technology.  Moreover, theinvestment and do not have much initiative in improving technology.  Moreover, theinvestment and do not have much initiative in improving technology.  Moreover, theinvestment and do not have much initiative in improving technology.  Moreover, the

Pearl River Delta is also developing fast, its superiority in land and manpowerPearl River Delta is also developing fast, its superiority in land and manpowerPearl River Delta is also developing fast, its superiority in land and manpowerPearl River Delta is also developing fast, its superiority in land and manpower

resources will attract many industries to move north, which will to a certain extentresources will attract many industries to move north, which will to a certain extentresources will attract many industries to move north, which will to a certain extentresources will attract many industries to move north, which will to a certain extent

cause the shrinkage of the local industrial base and weaken the competitiveness ofcause the shrinkage of the local industrial base and weaken the competitiveness ofcause the shrinkage of the local industrial base and weaken the competitiveness ofcause the shrinkage of the local industrial base and weaken the competitiveness of

our products.  Under these circumstances, if the Government still insists on stickingour products.  Under these circumstances, if the Government still insists on stickingour products.  Under these circumstances, if the Government still insists on stickingour products.  Under these circumstances, if the Government still insists on sticking

to its present policy, local industries will decline.to its present policy, local industries will decline.to its present policy, local industries will decline.to its present policy, local industries will decline.

Mr Deputy President, the existing institutions providing support services forMr Deputy President, the existing institutions providing support services forMr Deputy President, the existing institutions providing support services forMr Deputy President, the existing institutions providing support services for

industry have not considered the need to co-ordinate resources and services.  Atindustry have not considered the need to co-ordinate resources and services.  Atindustry have not considered the need to co-ordinate resources and services.  Atindustry have not considered the need to co-ordinate resources and services.  At

present, there is no co-ordinating organ to lead the various bodies such as thepresent, there is no co-ordinating organ to lead the various bodies such as thepresent, there is no co-ordinating organ to lead the various bodies such as thepresent, there is no co-ordinating organ to lead the various bodies such as the

Industry Department, the Productivity Council, the Industrial Development Board, theIndustry Department, the Productivity Council, the Industrial Development Board, theIndustry Department, the Productivity Council, the Industrial Development Board, theIndustry Department, the Productivity Council, the Industrial Development Board, the



Council on Science and Technology in the promotion of industrial development plans.Council on Science and Technology in the promotion of industrial development plans.Council on Science and Technology in the promotion of industrial development plans.Council on Science and Technology in the promotion of industrial development plans.

Although the Industry and Technology Development Council established early this yearAlthough the Industry and Technology Development Council established early this yearAlthough the Industry and Technology Development Council established early this yearAlthough the Industry and Technology Development Council established early this year

has the responsibility for co-ordination, it has not as yet put forward ahas the responsibility for co-ordination, it has not as yet put forward ahas the responsibility for co-ordination, it has not as yet put forward ahas the responsibility for co-ordination, it has not as yet put forward a

comprehensive industrial development plan; its effectiveness is open to question.comprehensive industrial development plan; its effectiveness is open to question.comprehensive industrial development plan; its effectiveness is open to question.comprehensive industrial development plan; its effectiveness is open to question.

Moreover, the Government often fails to give long-term consideration whenMoreover, the Government often fails to give long-term consideration whenMoreover, the Government often fails to give long-term consideration whenMoreover, the Government often fails to give long-term consideration when

designing industrial support plans.  Take Applied Research and Development Schemedesigning industrial support plans.  Take Applied Research and Development Schemedesigning industrial support plans.  Take Applied Research and Development Schemedesigning industrial support plans.  Take Applied Research and Development Scheme

as an example.  The whole project runs on a fund of $200 million, and the costs ofas an example.  The whole project runs on a fund of $200 million, and the costs ofas an example.  The whole project runs on a fund of $200 million, and the costs ofas an example.  The whole project runs on a fund of $200 million, and the costs of

individual research topic should not be more than $10 million, with a maximumindividual research topic should not be more than $10 million, with a maximumindividual research topic should not be more than $10 million, with a maximumindividual research topic should not be more than $10 million, with a maximum

investment period of three years.  This project overlooks the point thatinvestment period of three years.  This project overlooks the point thatinvestment period of three years.  This project overlooks the point thatinvestment period of three years.  This project overlooks the point that

technological or industrial research development needs fairly long periods of timetechnological or industrial research development needs fairly long periods of timetechnological or industrial research development needs fairly long periods of timetechnological or industrial research development needs fairly long periods of time

to transform a technology into commercial production.  Even for an advanced worldto transform a technology into commercial production.  Even for an advanced worldto transform a technology into commercial production.  Even for an advanced worldto transform a technology into commercial production.  Even for an advanced world

technological power as Japan, with its so-called "Fuzzy Logic" technique fortechnological power as Japan, with its so-called "Fuzzy Logic" technique fortechnological power as Japan, with its so-called "Fuzzy Logic" technique fortechnological power as Japan, with its so-called "Fuzzy Logic" technique for

development, it still needs eight to nine years to successfully research and turndevelopment, it still needs eight to nine years to successfully research and turndevelopment, it still needs eight to nine years to successfully research and turndevelopment, it still needs eight to nine years to successfully research and turn

out a new technological product.  This proves that technological research cannot beout a new technological product.  This proves that technological research cannot beout a new technological product.  This proves that technological research cannot beout a new technological product.  This proves that technological research cannot be

achieved overnight, and the investment involved is therefore huge.achieved overnight, and the investment involved is therefore huge.achieved overnight, and the investment involved is therefore huge.achieved overnight, and the investment involved is therefore huge.

The setting up of the Industry and Technology Development Council and the AppliedThe setting up of the Industry and Technology Development Council and the AppliedThe setting up of the Industry and Technology Development Council and the AppliedThe setting up of the Industry and Technology Development Council and the Applied

Research and Development Scheme can do little by way of help to technologicalResearch and Development Scheme can do little by way of help to technologicalResearch and Development Scheme can do little by way of help to technologicalResearch and Development Scheme can do little by way of help to technological

development and upgrading of industrial technology, and the transformation ofdevelopment and upgrading of industrial technology, and the transformation ofdevelopment and upgrading of industrial technology, and the transformation ofdevelopment and upgrading of industrial technology, and the transformation of

industry.  It can be said that the industrial sector is quite disappointed with theindustry.  It can be said that the industrial sector is quite disappointed with theindustry.  It can be said that the industrial sector is quite disappointed with theindustry.  It can be said that the industrial sector is quite disappointed with the

Government on these two aspects.Government on these two aspects.Government on these two aspects.Government on these two aspects.

Mr Deputy President, as a member of the industrial sector, I hope that theMr Deputy President, as a member of the industrial sector, I hope that theMr Deputy President, as a member of the industrial sector, I hope that theMr Deputy President, as a member of the industrial sector, I hope that the

Government will not use 1997 as a time limit in carrying out its administration ofGovernment will not use 1997 as a time limit in carrying out its administration ofGovernment will not use 1997 as a time limit in carrying out its administration ofGovernment will not use 1997 as a time limit in carrying out its administration of

the territory.  This is particular so in respect of industry, which need to have athe territory.  This is particular so in respect of industry, which need to have athe territory.  This is particular so in respect of industry, which need to have athe territory.  This is particular so in respect of industry, which need to have a

long-term objective.  The industrialists can thus co-operate with the Government,long-term objective.  The industrialists can thus co-operate with the Government,long-term objective.  The industrialists can thus co-operate with the Government,long-term objective.  The industrialists can thus co-operate with the Government,

and lay down a long-term development strategy.  Together we can build a better future.and lay down a long-term development strategy.  Together we can build a better future.and lay down a long-term development strategy.  Together we can build a better future.and lay down a long-term development strategy.  Together we can build a better future.

In view of the gradual structural change of Hong Kong's economy, the manufacturingIn view of the gradual structural change of Hong Kong's economy, the manufacturingIn view of the gradual structural change of Hong Kong's economy, the manufacturingIn view of the gradual structural change of Hong Kong's economy, the manufacturing

sector's share in GDP is reducing, and its place as the largest employer in Hong Kongsector's share in GDP is reducing, and its place as the largest employer in Hong Kongsector's share in GDP is reducing, and its place as the largest employer in Hong Kongsector's share in GDP is reducing, and its place as the largest employer in Hong Kong

has been replaced by the service industry.  The Government should play a more activehas been replaced by the service industry.  The Government should play a more activehas been replaced by the service industry.  The Government should play a more activehas been replaced by the service industry.  The Government should play a more active

role in encouraging the manufacturing industry to upgrade and develop new technologyrole in encouraging the manufacturing industry to upgrade and develop new technologyrole in encouraging the manufacturing industry to upgrade and develop new technologyrole in encouraging the manufacturing industry to upgrade and develop new technology

in order to achieve a balanced economic development.  As the service industry reliesin order to achieve a balanced economic development.  As the service industry reliesin order to achieve a balanced economic development.  As the service industry reliesin order to achieve a balanced economic development.  As the service industry relies

more on global economic development, decline in the world economy will deal a blowmore on global economic development, decline in the world economy will deal a blowmore on global economic development, decline in the world economy will deal a blowmore on global economic development, decline in the world economy will deal a blow

to the service industry.  Comparatively speaking, the manufacturing industry facesto the service industry.  Comparatively speaking, the manufacturing industry facesto the service industry.  Comparatively speaking, the manufacturing industry facesto the service industry.  Comparatively speaking, the manufacturing industry faces

less risk.  Take a simple example, when there is a recession, people will tend toless risk.  Take a simple example, when there is a recession, people will tend toless risk.  Take a simple example, when there is a recession, people will tend toless risk.  Take a simple example, when there is a recession, people will tend to

give up their travel plans, but will still buy home appliances, perhaps just a fewgive up their travel plans, but will still buy home appliances, perhaps just a fewgive up their travel plans, but will still buy home appliances, perhaps just a fewgive up their travel plans, but will still buy home appliances, perhaps just a few



items less.  This is to say that Hong Kong cannot rely too heavily on a certainitems less.  This is to say that Hong Kong cannot rely too heavily on a certainitems less.  This is to say that Hong Kong cannot rely too heavily on a certainitems less.  This is to say that Hong Kong cannot rely too heavily on a certain

industry; we should rather adopt a diversified approach to balance the economicindustry; we should rather adopt a diversified approach to balance the economicindustry; we should rather adopt a diversified approach to balance the economicindustry; we should rather adopt a diversified approach to balance the economic

development.  The Government may provide assistance to certain industries or certaindevelopment.  The Government may provide assistance to certain industries or certaindevelopment.  The Government may provide assistance to certain industries or certaindevelopment.  The Government may provide assistance to certain industries or certain

enterprises, but it is its own responsibility to provide an ideal and favourableenterprises, but it is its own responsibility to provide an ideal and favourableenterprises, but it is its own responsibility to provide an ideal and favourableenterprises, but it is its own responsibility to provide an ideal and favourable

investment environment to attract local and foreign manufacturers.  As to whatinvestment environment to attract local and foreign manufacturers.  As to whatinvestment environment to attract local and foreign manufacturers.  As to whatinvestment environment to attract local and foreign manufacturers.  As to what

industries and what enterprises will operate here to best advantage and yield theindustries and what enterprises will operate here to best advantage and yield theindustries and what enterprises will operate here to best advantage and yield theindustries and what enterprises will operate here to best advantage and yield the

most profit, we can leave that to the market and investors to decide.most profit, we can leave that to the market and investors to decide.most profit, we can leave that to the market and investors to decide.most profit, we can leave that to the market and investors to decide.

As the representative of the industrial constituency in the LeAs the representative of the industrial constituency in the LeAs the representative of the industrial constituency in the LeAs the representative of the industrial constituency in the Legislative Councilgislative Councilgislative Councilgislative Council

I strongly urge the Government to undertake a comprehensive review of the existingI strongly urge the Government to undertake a comprehensive review of the existingI strongly urge the Government to undertake a comprehensive review of the existingI strongly urge the Government to undertake a comprehensive review of the existing

industrial policy.  I think a new industrial policy should have the basic objectiveindustrial policy.  I think a new industrial policy should have the basic objectiveindustrial policy.  I think a new industrial policy should have the basic objectiveindustrial policy.  I think a new industrial policy should have the basic objective

of completing, within 10 years at the most, the initial phase of Hong Kong's industrialof completing, within 10 years at the most, the initial phase of Hong Kong's industrialof completing, within 10 years at the most, the initial phase of Hong Kong's industrialof completing, within 10 years at the most, the initial phase of Hong Kong's industrial

transformation from labour intensive to technology intensive production.  Thetransformation from labour intensive to technology intensive production.  Thetransformation from labour intensive to technology intensive production.  Thetransformation from labour intensive to technology intensive production.  The

interim objective should be to catch up with the other little dragons on theirinterim objective should be to catch up with the other little dragons on theirinterim objective should be to catch up with the other little dragons on theirinterim objective should be to catch up with the other little dragons on their

industrial technology, while the long-term objective should be to regain Hong Kong'sindustrial technology, while the long-term objective should be to regain Hong Kong'sindustrial technology, while the long-term objective should be to regain Hong Kong'sindustrial technology, while the long-term objective should be to regain Hong Kong's

leading position among the four.  All these demand a more positive and more attractiveleading position among the four.  All these demand a more positive and more attractiveleading position among the four.  All these demand a more positive and more attractiveleading position among the four.  All these demand a more positive and more attractive

strategy.strategy.strategy.strategy.

There are at least two areas in which the Government can work to bring aboutThere are at least two areas in which the Government can work to bring aboutThere are at least two areas in which the Government can work to bring aboutThere are at least two areas in which the Government can work to bring about

improvements.  Firstly, grant the Industry and Technology Development Councilimprovements.  Firstly, grant the Industry and Technology Development Councilimprovements.  Firstly, grant the Industry and Technology Development Councilimprovements.  Firstly, grant the Industry and Technology Development Council

greater power; let it be headed by a member of the industrial sector; provide it withgreater power; let it be headed by a member of the industrial sector; provide it withgreater power; let it be headed by a member of the industrial sector; provide it withgreater power; let it be headed by a member of the industrial sector; provide it with

sufficient staff and resources; and make it an influential and authorative body tosufficient staff and resources; and make it an influential and authorative body tosufficient staff and resources; and make it an influential and authorative body tosufficient staff and resources; and make it an influential and authorative body to

assist the Government in drawing up its industrial policy.  How to allocateassist the Government in drawing up its industrial policy.  How to allocateassist the Government in drawing up its industrial policy.  How to allocateassist the Government in drawing up its industrial policy.  How to allocate

government resources and arouse the commercial and industrial sector's interest togovernment resources and arouse the commercial and industrial sector's interest togovernment resources and arouse the commercial and industrial sector's interest togovernment resources and arouse the commercial and industrial sector's interest to

invest more in applied technology research and development is a difficult andinvest more in applied technology research and development is a difficult andinvest more in applied technology research and development is a difficult andinvest more in applied technology research and development is a difficult and

long-term task.  In view of the success of the Trade and Development Council, Ilong-term task.  In view of the success of the Trade and Development Council, Ilong-term task.  In view of the success of the Trade and Development Council, Ilong-term task.  In view of the success of the Trade and Development Council, I

believe that with determination and perseverance there must be ways to attain this.believe that with determination and perseverance there must be ways to attain this.believe that with determination and perseverance there must be ways to attain this.believe that with determination and perseverance there must be ways to attain this.

The second area concerns the creation of an investment environment.  TheThe second area concerns the creation of an investment environment.  TheThe second area concerns the creation of an investment environment.  TheThe second area concerns the creation of an investment environment.  The

Government should relax the Inland Revenue Ordinance, such as the provisions relatingGovernment should relax the Inland Revenue Ordinance, such as the provisions relatingGovernment should relax the Inland Revenue Ordinance, such as the provisions relatingGovernment should relax the Inland Revenue Ordinance, such as the provisions relating

to the deduction of taxable profits and the depreciation rate of factory machinery.to the deduction of taxable profits and the depreciation rate of factory machinery.to the deduction of taxable profits and the depreciation rate of factory machinery.to the deduction of taxable profits and the depreciation rate of factory machinery.

The existing Ordinance provides that monetary contributions by individuals orThe existing Ordinance provides that monetary contributions by individuals orThe existing Ordinance provides that monetary contributions by individuals orThe existing Ordinance provides that monetary contributions by individuals or

companies to approved institutes of scientific research and technology training iscompanies to approved institutes of scientific research and technology training iscompanies to approved institutes of scientific research and technology training iscompanies to approved institutes of scientific research and technology training is

tax deductible provided that the research and technology training concerned istax deductible provided that the research and technology training concerned istax deductible provided that the research and technology training concerned istax deductible provided that the research and technology training concerned is

related to the individual or company's business or profession.  This provision isrelated to the individual or company's business or profession.  This provision isrelated to the individual or company's business or profession.  This provision isrelated to the individual or company's business or profession.  This provision is

not in line with the principle of encouraging and supporting technology research andnot in line with the principle of encouraging and supporting technology research andnot in line with the principle of encouraging and supporting technology research andnot in line with the principle of encouraging and supporting technology research and

should be repealed so as to encourage taxpayers and companies to make moreshould be repealed so as to encourage taxpayers and companies to make moreshould be repealed so as to encourage taxpayers and companies to make moreshould be repealed so as to encourage taxpayers and companies to make more

contributions to the overall research work and technology training.  As for thecontributions to the overall research work and technology training.  As for thecontributions to the overall research work and technology training.  As for thecontributions to the overall research work and technology training.  As for the



depreciation rate for factory machinery, I consider that the tax allowance provideddepreciation rate for factory machinery, I consider that the tax allowance provideddepreciation rate for factory machinery, I consider that the tax allowance provideddepreciation rate for factory machinery, I consider that the tax allowance provided

under the existing Ordinance is insufficient to encourage the emergence of newunder the existing Ordinance is insufficient to encourage the emergence of newunder the existing Ordinance is insufficient to encourage the emergence of newunder the existing Ordinance is insufficient to encourage the emergence of new

technologies and new industries.  I suggest that the Government add an extratechnologies and new industries.  I suggest that the Government add an extratechnologies and new industries.  I suggest that the Government add an extratechnologies and new industries.  I suggest that the Government add an extra

provision in the Ordinance to the effect that manufacturers and companies employingprovision in the Ordinance to the effect that manufacturers and companies employingprovision in the Ordinance to the effect that manufacturers and companies employingprovision in the Ordinance to the effect that manufacturers and companies employing

advanced technology will be granted 100% tax allowance to cover the costs of acquiringadvanced technology will be granted 100% tax allowance to cover the costs of acquiringadvanced technology will be granted 100% tax allowance to cover the costs of acquiringadvanced technology will be granted 100% tax allowance to cover the costs of acquiring

certain items of advanced technological equipment.  As to what kinds of equipmentcertain items of advanced technological equipment.  As to what kinds of equipmentcertain items of advanced technological equipment.  As to what kinds of equipmentcertain items of advanced technological equipment.  As to what kinds of equipment

should enjoy such exemption, it can be left to the Industry and Technology Developmentshould enjoy such exemption, it can be left to the Industry and Technology Developmentshould enjoy such exemption, it can be left to the Industry and Technology Developmentshould enjoy such exemption, it can be left to the Industry and Technology Development

Council to decide, who will ensure that such equipment is useful for the setting upCouncil to decide, who will ensure that such equipment is useful for the setting upCouncil to decide, who will ensure that such equipment is useful for the setting upCouncil to decide, who will ensure that such equipment is useful for the setting up

of new hi-tech industries.  Singapore already introduced a similar scheme of taxof new hi-tech industries.  Singapore already introduced a similar scheme of taxof new hi-tech industries.  Singapore already introduced a similar scheme of taxof new hi-tech industries.  Singapore already introduced a similar scheme of tax

concessions in 1984.concessions in 1984.concessions in 1984.concessions in 1984.

In order to encourage long-term research, funds set aside from profits to financeIn order to encourage long-term research, funds set aside from profits to financeIn order to encourage long-term research, funds set aside from profits to financeIn order to encourage long-term research, funds set aside from profits to finance

technological research should also be tax deductible.technological research should also be tax deductible.technological research should also be tax deductible.technological research should also be tax deductible.

Apart from profits Apart from profits Apart from profits Apart from profits tax concessions, tariff concessions on import of advancedtax concessions, tariff concessions on import of advancedtax concessions, tariff concessions on import of advancedtax concessions, tariff concessions on import of advanced

technological equipment to encourage technology transfer may also be considered.technological equipment to encourage technology transfer may also be considered.technological equipment to encourage technology transfer may also be considered.technological equipment to encourage technology transfer may also be considered.

Moreover, the Government should consider granting tax holiday to investors whoMoreover, the Government should consider granting tax holiday to investors whoMoreover, the Government should consider granting tax holiday to investors whoMoreover, the Government should consider granting tax holiday to investors who

set up new industries, for example, by exempting them from profits tax for a numberset up new industries, for example, by exempting them from profits tax for a numberset up new industries, for example, by exempting them from profits tax for a numberset up new industries, for example, by exempting them from profits tax for a number

of years after operation.  Similar measures have been adopted in Singapore, Taiwan,of years after operation.  Similar measures have been adopted in Singapore, Taiwan,of years after operation.  Similar measures have been adopted in Singapore, Taiwan,of years after operation.  Similar measures have been adopted in Singapore, Taiwan,

China, Thailand and Malaysia.  The Government should see if Hong Kong need to giveChina, Thailand and Malaysia.  The Government should see if Hong Kong need to giveChina, Thailand and Malaysia.  The Government should see if Hong Kong need to giveChina, Thailand and Malaysia.  The Government should see if Hong Kong need to give

such concessions to improve our competitiveness.such concessions to improve our competitiveness.such concessions to improve our competitiveness.such concessions to improve our competitiveness.

I believe the above measures will be of help to both large and small enterprises,I believe the above measures will be of help to both large and small enterprises,I believe the above measures will be of help to both large and small enterprises,I believe the above measures will be of help to both large and small enterprises,

and will also be attractions to local and foreign investors.and will also be attractions to local and foreign investors.and will also be attractions to local and foreign investors.and will also be attractions to local and foreign investors.

Mr Deputy President, I have to point out that Hong Kong is undergoing industrialMr Deputy President, I have to point out that Hong Kong is undergoing industrialMr Deputy President, I have to point out that Hong Kong is undergoing industrialMr Deputy President, I have to point out that Hong Kong is undergoing industrial

transformation.  This will have a bearing on the role of industry as an activetransformation.  This will have a bearing on the role of industry as an activetransformation.  This will have a bearing on the role of industry as an activetransformation.  This will have a bearing on the role of industry as an active

component in the overall economy of Hong Kong, or the development of the economy.component in the overall economy of Hong Kong, or the development of the economy.component in the overall economy of Hong Kong, or the development of the economy.component in the overall economy of Hong Kong, or the development of the economy.

While the Government was sitting back with folded arms, academia held a symposiumWhile the Government was sitting back with folded arms, academia held a symposiumWhile the Government was sitting back with folded arms, academia held a symposiumWhile the Government was sitting back with folded arms, academia held a symposium

in 1986 on "the role of advanced technology in Hong Kong's industrial development",in 1986 on "the role of advanced technology in Hong Kong's industrial development",in 1986 on "the role of advanced technology in Hong Kong's industrial development",in 1986 on "the role of advanced technology in Hong Kong's industrial development",

and last year they put forward a proposal on "the direction of Hong Kong'sand last year they put forward a proposal on "the direction of Hong Kong'sand last year they put forward a proposal on "the direction of Hong Kong'sand last year they put forward a proposal on "the direction of Hong Kong's

technological development", in which they stressed that information technology,technological development", in which they stressed that information technology,technological development", in which they stressed that information technology,technological development", in which they stressed that information technology,

bio-technology, supplies technology and environment technology were industries withbio-technology, supplies technology and environment technology were industries withbio-technology, supplies technology and environment technology were industries withbio-technology, supplies technology and environment technology were industries with

great commercial development value.  Academia's effort really merits commendationgreat commercial development value.  Academia's effort really merits commendationgreat commercial development value.  Academia's effort really merits commendationgreat commercial development value.  Academia's effort really merits commendation

by this Council.  However, whether their efforts will be wasted or whether theby this Council.  However, whether their efforts will be wasted or whether theby this Council.  However, whether their efforts will be wasted or whether theby this Council.  However, whether their efforts will be wasted or whether the

industrial sector will be willing to adopt their recommendations will depend on aindustrial sector will be willing to adopt their recommendations will depend on aindustrial sector will be willing to adopt their recommendations will depend on aindustrial sector will be willing to adopt their recommendations will depend on a

lot of factors, the principal factor being whether the Government can provide anlot of factors, the principal factor being whether the Government can provide anlot of factors, the principal factor being whether the Government can provide anlot of factors, the principal factor being whether the Government can provide an



attractive investment environment.attractive investment environment.attractive investment environment.attractive investment environment.

Lastly, if Hong Kong is to earn itself world repute in 10 years' time for itsLastly, if Hong Kong is to earn itself world repute in 10 years' time for itsLastly, if Hong Kong is to earn itself world repute in 10 years' time for itsLastly, if Hong Kong is to earn itself world repute in 10 years' time for its

new technology intensive industries, on top of its labour intensive manufacturingnew technology intensive industries, on top of its labour intensive manufacturingnew technology intensive industries, on top of its labour intensive manufacturingnew technology intensive industries, on top of its labour intensive manufacturing

industries, the Government will have to act today, so that the industrial sector canindustries, the Government will have to act today, so that the industrial sector canindustries, the Government will have to act today, so that the industrial sector canindustries, the Government will have to act today, so that the industrial sector can

respond, which will benefit the service industry and eventually bring economic gainsrespond, which will benefit the service industry and eventually bring economic gainsrespond, which will benefit the service industry and eventually bring economic gainsrespond, which will benefit the service industry and eventually bring economic gains

to the whole economy.  I would like to reiterate that what the industrial sectorto the whole economy.  I would like to reiterate that what the industrial sectorto the whole economy.  I would like to reiterate that what the industrial sectorto the whole economy.  I would like to reiterate that what the industrial sector

expects of the Government is not direct assistance to individual industry orexpects of the Government is not direct assistance to individual industry orexpects of the Government is not direct assistance to individual industry orexpects of the Government is not direct assistance to individual industry or

intervention, but far-sighted, long-term plans as well as stable support.intervention, but far-sighted, long-term plans as well as stable support.intervention, but far-sighted, long-term plans as well as stable support.intervention, but far-sighted, long-term plans as well as stable support.

With these remarks, I support the motion.With these remarks, I support the motion.With these remarks, I support the motion.With these remarks, I support the motion.

MR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, Hong Kong's tremendous economicMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, Hong Kong's tremendous economicMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, Hong Kong's tremendous economicMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, Hong Kong's tremendous economic

achievement is closely related to our industrial development in the last few decades.achievement is closely related to our industrial development in the last few decades.achievement is closely related to our industrial development in the last few decades.achievement is closely related to our industrial development in the last few decades.

Hong Kong is labelled one of the "Four Little Dragons of Asia" not only because ourHong Kong is labelled one of the "Four Little Dragons of Asia" not only because ourHong Kong is labelled one of the "Four Little Dragons of Asia" not only because ourHong Kong is labelled one of the "Four Little Dragons of Asia" not only because our

industrialists are sensitive and quick to react to changes in the market but alsoindustrialists are sensitive and quick to react to changes in the market but alsoindustrialists are sensitive and quick to react to changes in the market but alsoindustrialists are sensitive and quick to react to changes in the market but also

because our work force is responsible and hardworking.  Recently, there has been abecause our work force is responsible and hardworking.  Recently, there has been abecause our work force is responsible and hardworking.  Recently, there has been abecause our work force is responsible and hardworking.  Recently, there has been a

rapid structural change to our economy, with the emphasis moved from the manufacturingrapid structural change to our economy, with the emphasis moved from the manufacturingrapid structural change to our economy, with the emphasis moved from the manufacturingrapid structural change to our economy, with the emphasis moved from the manufacturing

industries to the service industries.  But this does not mean that our manufacturingindustries to the service industries.  But this does not mean that our manufacturingindustries to the service industries.  But this does not mean that our manufacturingindustries to the service industries.  But this does not mean that our manufacturing

industries are no longer important.  At present, there are some 600 000 workers inindustries are no longer important.  At present, there are some 600 000 workers inindustries are no longer important.  At present, there are some 600 000 workers inindustries are no longer important.  At present, there are some 600 000 workers in

the manufacturing industries, and many of the service industries such as trade,the manufacturing industries, and many of the service industries such as trade,the manufacturing industries, and many of the service industries such as trade,the manufacturing industries, and many of the service industries such as trade,

finance, transport and speed delivery, gain from the manufacturing industries.finance, transport and speed delivery, gain from the manufacturing industries.finance, transport and speed delivery, gain from the manufacturing industries.finance, transport and speed delivery, gain from the manufacturing industries.

Moreover, Hong Kong needs a diversified economy to strengthen its adaptability, soMoreover, Hong Kong needs a diversified economy to strengthen its adaptability, soMoreover, Hong Kong needs a diversified economy to strengthen its adaptability, soMoreover, Hong Kong needs a diversified economy to strengthen its adaptability, so

that in case of any changes in our economic environment, we can shift our economicthat in case of any changes in our economic environment, we can shift our economicthat in case of any changes in our economic environment, we can shift our economicthat in case of any changes in our economic environment, we can shift our economic

emphasis to make adjustment.emphasis to make adjustment.emphasis to make adjustment.emphasis to make adjustment.

Although iAlthough iAlthough iAlthough industry is still of great importance to Hong Kong, the Government hasndustry is still of great importance to Hong Kong, the Government hasndustry is still of great importance to Hong Kong, the Government hasndustry is still of great importance to Hong Kong, the Government has

very little undertaking of industry.  The Government has always adopted a positivevery little undertaking of industry.  The Government has always adopted a positivevery little undertaking of industry.  The Government has always adopted a positivevery little undertaking of industry.  The Government has always adopted a positive

non-intervention policy.  There is no ready assistance for industries and no guidancenon-intervention policy.  There is no ready assistance for industries and no guidancenon-intervention policy.  There is no ready assistance for industries and no guidancenon-intervention policy.  There is no ready assistance for industries and no guidance

for their long-term development.  The Government believes that the market mechanismfor their long-term development.  The Government believes that the market mechanismfor their long-term development.  The Government believes that the market mechanismfor their long-term development.  The Government believes that the market mechanism

is sufficient to enable our industries to develop.  This principle might perhaps beis sufficient to enable our industries to develop.  This principle might perhaps beis sufficient to enable our industries to develop.  This principle might perhaps beis sufficient to enable our industries to develop.  This principle might perhaps be

appropriate in the past, when our industries were labour intensive and low-tech.appropriate in the past, when our industries were labour intensive and low-tech.appropriate in the past, when our industries were labour intensive and low-tech.appropriate in the past, when our industries were labour intensive and low-tech.

However, our industries are moving towards high-tech and high value added production;However, our industries are moving towards high-tech and high value added production;However, our industries are moving towards high-tech and high value added production;However, our industries are moving towards high-tech and high value added production;

the suitability of a policy of laissez-faire is questionable.the suitability of a policy of laissez-faire is questionable.the suitability of a policy of laissez-faire is questionable.the suitability of a policy of laissez-faire is questionable.

In fact, a major problem with our industry, and hence a cause for worry, is itsIn fact, a major problem with our industry, and hence a cause for worry, is itsIn fact, a major problem with our industry, and hence a cause for worry, is itsIn fact, a major problem with our industry, and hence a cause for worry, is its

relatively low technological level which reduces its competitiveness.  Otherrelatively low technological level which reduces its competitiveness.  Otherrelatively low technological level which reduces its competitiveness.  Otherrelatively low technological level which reduces its competitiveness.  Other



emerging industrial countries that are Hong Kong's neighbours have, with activeemerging industrial countries that are Hong Kong's neighbours have, with activeemerging industrial countries that are Hong Kong's neighbours have, with activeemerging industrial countries that are Hong Kong's neighbours have, with active

government assistance, taken to high-tech intensive and high value added industries.government assistance, taken to high-tech intensive and high value added industries.government assistance, taken to high-tech intensive and high value added industries.government assistance, taken to high-tech intensive and high value added industries.

In view of this, local industries have no alternative but to move their productionIn view of this, local industries have no alternative but to move their productionIn view of this, local industries have no alternative but to move their productionIn view of this, local industries have no alternative but to move their production

lines to mainland China to take advantage of cheap labour and land there to help lowerlines to mainland China to take advantage of cheap labour and land there to help lowerlines to mainland China to take advantage of cheap labour and land there to help lowerlines to mainland China to take advantage of cheap labour and land there to help lower

the costs.  However, a strategy of marketing low cost and relatively low qualitythe costs.  However, a strategy of marketing low cost and relatively low qualitythe costs.  However, a strategy of marketing low cost and relatively low qualitythe costs.  However, a strategy of marketing low cost and relatively low quality

products cannot survive long in the competition which is getting keener inproducts cannot survive long in the competition which is getting keener inproducts cannot survive long in the competition which is getting keener inproducts cannot survive long in the competition which is getting keener in

international markets.  This, coupled with consumers' preference for better quality,international markets.  This, coupled with consumers' preference for better quality,international markets.  This, coupled with consumers' preference for better quality,international markets.  This, coupled with consumers' preference for better quality,

though expensive, goods, will make it more difficult for Hong Kong to retain a firmthough expensive, goods, will make it more difficult for Hong Kong to retain a firmthough expensive, goods, will make it more difficult for Hong Kong to retain a firmthough expensive, goods, will make it more difficult for Hong Kong to retain a firm

foothold on international markets if the quality of our products is not improved.foothold on international markets if the quality of our products is not improved.foothold on international markets if the quality of our products is not improved.foothold on international markets if the quality of our products is not improved.

Therefore, the Hong Kong Government should review its industrial developmentTherefore, the Hong Kong Government should review its industrial developmentTherefore, the Hong Kong Government should review its industrial developmentTherefore, the Hong Kong Government should review its industrial development

strategy and offer assistance to our industries.  Although industrialists have movedstrategy and offer assistance to our industries.  Although industrialists have movedstrategy and offer assistance to our industries.  Although industrialists have movedstrategy and offer assistance to our industries.  Although industrialists have moved

the labour intensive parts of their production processes to mainland China, Hong Kongthe labour intensive parts of their production processes to mainland China, Hong Kongthe labour intensive parts of their production processes to mainland China, Hong Kongthe labour intensive parts of their production processes to mainland China, Hong Kong

still needs to develop higher knowledge-based manufacturing undertakings by way ofstill needs to develop higher knowledge-based manufacturing undertakings by way ofstill needs to develop higher knowledge-based manufacturing undertakings by way ofstill needs to develop higher knowledge-based manufacturing undertakings by way of

support activities, such as product development, design, and quality control.  Thesupport activities, such as product development, design, and quality control.  Thesupport activities, such as product development, design, and quality control.  Thesupport activities, such as product development, design, and quality control.  The

Government can give greater support in these areas.Government can give greater support in these areas.Government can give greater support in these areas.Government can give greater support in these areas.

Besides, Hong Kong's industrial developBesides, Hong Kong's industrial developBesides, Hong Kong's industrial developBesides, Hong Kong's industrial development and its overall economic developmentment and its overall economic developmentment and its overall economic developmentment and its overall economic development

are closely related with that of southern China.  In fact, we should give moreare closely related with that of southern China.  In fact, we should give moreare closely related with that of southern China.  In fact, we should give moreare closely related with that of southern China.  In fact, we should give more

consideration to better co-operation with China for the sake of Hong Kong's industrialconsideration to better co-operation with China for the sake of Hong Kong's industrialconsideration to better co-operation with China for the sake of Hong Kong's industrialconsideration to better co-operation with China for the sake of Hong Kong's industrial

development.  For example, although China possesses much advanced technology, theredevelopment.  For example, although China possesses much advanced technology, theredevelopment.  For example, although China possesses much advanced technology, theredevelopment.  For example, although China possesses much advanced technology, there

is failure to appropriately apply it to commercial production, and thus no best useis failure to appropriately apply it to commercial production, and thus no best useis failure to appropriately apply it to commercial production, and thus no best useis failure to appropriately apply it to commercial production, and thus no best use

has been made of technology.  If the Government can act as the middle man andhas been made of technology.  If the Government can act as the middle man andhas been made of technology.  If the Government can act as the middle man andhas been made of technology.  If the Government can act as the middle man and

co-ordinate exchange and co-operation between Hong Kong's industrial sector andco-ordinate exchange and co-operation between Hong Kong's industrial sector andco-ordinate exchange and co-operation between Hong Kong's industrial sector andco-ordinate exchange and co-operation between Hong Kong's industrial sector and

China's research units, China's knowledge in advanced technology can help enhanceChina's research units, China's knowledge in advanced technology can help enhanceChina's research units, China's knowledge in advanced technology can help enhanceChina's research units, China's knowledge in advanced technology can help enhance

the competitiveness of Hong Kong's products.  A while ago the Honourable Martin LEEthe competitiveness of Hong Kong's products.  A while ago the Honourable Martin LEEthe competitiveness of Hong Kong's products.  A while ago the Honourable Martin LEEthe competitiveness of Hong Kong's products.  A while ago the Honourable Martin LEE

showed understanding in this respect and this has given me some comfort.showed understanding in this respect and this has given me some comfort.showed understanding in this respect and this has given me some comfort.showed understanding in this respect and this has given me some comfort.

On the other hand, in the long run, Hong Kong should develop hi-tech and highOn the other hand, in the long run, Hong Kong should develop hi-tech and highOn the other hand, in the long run, Hong Kong should develop hi-tech and highOn the other hand, in the long run, Hong Kong should develop hi-tech and high

value-added industries, and should not rely wholly on southern China.  To developvalue-added industries, and should not rely wholly on southern China.  To developvalue-added industries, and should not rely wholly on southern China.  To developvalue-added industries, and should not rely wholly on southern China.  To develop

hi-tech industries, the Government will have to invest more to upgrade our scientifichi-tech industries, the Government will have to invest more to upgrade our scientifichi-tech industries, the Government will have to invest more to upgrade our scientifichi-tech industries, the Government will have to invest more to upgrade our scientific

research capability so as to promote commercial applications of research results.research capability so as to promote commercial applications of research results.research capability so as to promote commercial applications of research results.research capability so as to promote commercial applications of research results.

At present, here in Hong Kong, government funding for research, expressed in termsAt present, here in Hong Kong, government funding for research, expressed in termsAt present, here in Hong Kong, government funding for research, expressed in termsAt present, here in Hong Kong, government funding for research, expressed in terms

of GDP, is the least among the four little dragons.  No wonder Hong Kong's industrialof GDP, is the least among the four little dragons.  No wonder Hong Kong's industrialof GDP, is the least among the four little dragons.  No wonder Hong Kong's industrialof GDP, is the least among the four little dragons.  No wonder Hong Kong's industrial

technology lags behind the other three little dragons.  I hope that the Governmenttechnology lags behind the other three little dragons.  I hope that the Governmenttechnology lags behind the other three little dragons.  I hope that the Governmenttechnology lags behind the other three little dragons.  I hope that the Government

can allocate more resources to launch Hong Kong on the road to high quality and hi-techcan allocate more resources to launch Hong Kong on the road to high quality and hi-techcan allocate more resources to launch Hong Kong on the road to high quality and hi-techcan allocate more resources to launch Hong Kong on the road to high quality and hi-tech

industrial development.industrial development.industrial development.industrial development.



Mr Deputy President, I would like to emphasize that we should not Mr Deputy President, I would like to emphasize that we should not Mr Deputy President, I would like to emphasize that we should not Mr Deputy President, I would like to emphasize that we should not overlookoverlookoverlookoverlook

manpower training while our industries are moving in the hi-tech direction.  A highmanpower training while our industries are moving in the hi-tech direction.  A highmanpower training while our industries are moving in the hi-tech direction.  A highmanpower training while our industries are moving in the hi-tech direction.  A high

quality work force is essential.  Our work force will have a lot of knowledge andquality work force is essential.  Our work force will have a lot of knowledge andquality work force is essential.  Our work force will have a lot of knowledge andquality work force is essential.  Our work force will have a lot of knowledge and

skills to learn, no matter whether it be for the purpose of directly operating theskills to learn, no matter whether it be for the purpose of directly operating theskills to learn, no matter whether it be for the purpose of directly operating theskills to learn, no matter whether it be for the purpose of directly operating the

advanced technological processes or providing production support services.  So theadvanced technological processes or providing production support services.  So theadvanced technological processes or providing production support services.  So theadvanced technological processes or providing production support services.  So the

Government should provide retraining for our workers.  At present, the GovernmentGovernment should provide retraining for our workers.  At present, the GovernmentGovernment should provide retraining for our workers.  At present, the GovernmentGovernment should provide retraining for our workers.  At present, the Government

is obviously not doing enough.  In fact, it has tried to shift the responsibilityis obviously not doing enough.  In fact, it has tried to shift the responsibilityis obviously not doing enough.  In fact, it has tried to shift the responsibilityis obviously not doing enough.  In fact, it has tried to shift the responsibility

to employers who import foreign workers.  This act of shifting of responsibility isto employers who import foreign workers.  This act of shifting of responsibility isto employers who import foreign workers.  This act of shifting of responsibility isto employers who import foreign workers.  This act of shifting of responsibility is

short-sighted, and disappointing.  If our work force does not receive sufficientshort-sighted, and disappointing.  If our work force does not receive sufficientshort-sighted, and disappointing.  If our work force does not receive sufficientshort-sighted, and disappointing.  If our work force does not receive sufficient

training to cope with hi-tech production and management processes, our industrialtraining to cope with hi-tech production and management processes, our industrialtraining to cope with hi-tech production and management processes, our industrialtraining to cope with hi-tech production and management processes, our industrial

transformation will fail and this will have an impact on the overall economy.transformation will fail and this will have an impact on the overall economy.transformation will fail and this will have an impact on the overall economy.transformation will fail and this will have an impact on the overall economy.

Lastly, I hope the Government will understand that in the course of our industrialLastly, I hope the Government will understand that in the course of our industrialLastly, I hope the Government will understand that in the course of our industrialLastly, I hope the Government will understand that in the course of our industrial

transformation, a group of middle-aged and elderly workers, who contributed so muchtransformation, a group of middle-aged and elderly workers, who contributed so muchtransformation, a group of middle-aged and elderly workers, who contributed so muchtransformation, a group of middle-aged and elderly workers, who contributed so much

to our past industrial and economic development, are being faced with the prospectto our past industrial and economic development, are being faced with the prospectto our past industrial and economic development, are being faced with the prospectto our past industrial and economic development, are being faced with the prospect

of job displacement.  They worked so hard to lay the foundation for Hong Kong'sof job displacement.  They worked so hard to lay the foundation for Hong Kong'sof job displacement.  They worked so hard to lay the foundation for Hong Kong'sof job displacement.  They worked so hard to lay the foundation for Hong Kong's

present prosperity; now that they are old, they cannot be retrained to join the servicepresent prosperity; now that they are old, they cannot be retrained to join the servicepresent prosperity; now that they are old, they cannot be retrained to join the servicepresent prosperity; now that they are old, they cannot be retrained to join the service

industry or hi-tech industry.  They are in dire straits.  So once again, I urge theindustry or hi-tech industry.  They are in dire straits.  So once again, I urge theindustry or hi-tech industry.  They are in dire straits.  So once again, I urge theindustry or hi-tech industry.  They are in dire straits.  So once again, I urge the

Government to help them to find jobs and to consider helping these workers, throughGovernment to help them to find jobs and to consider helping these workers, throughGovernment to help them to find jobs and to consider helping these workers, throughGovernment to help them to find jobs and to consider helping these workers, through

some form of social insurance, lead a secure life in their retirement.some form of social insurance, lead a secure life in their retirement.some form of social insurance, lead a secure life in their retirement.some form of social insurance, lead a secure life in their retirement.

Mr Deputy President, with these remarks, I suMr Deputy President, with these remarks, I suMr Deputy President, with these remarks, I suMr Deputy President, with these remarks, I support the motion.pport the motion.pport the motion.pport the motion.

MR RONALD ARCULLI: Mr Deputy President, I have noted with interest the differentMR RONALD ARCULLI: Mr Deputy President, I have noted with interest the differentMR RONALD ARCULLI: Mr Deputy President, I have noted with interest the differentMR RONALD ARCULLI: Mr Deputy President, I have noted with interest the different

approaches which my honourable colleagues have taken on the motion before us.approaches which my honourable colleagues have taken on the motion before us.approaches which my honourable colleagues have taken on the motion before us.approaches which my honourable colleagues have taken on the motion before us.

However, before I offer my comments there are two observations that I would like toHowever, before I offer my comments there are two observations that I would like toHowever, before I offer my comments there are two observations that I would like toHowever, before I offer my comments there are two observations that I would like to

make.  The motion refers to the rapid structural change in the economy of Hong Kongmake.  The motion refers to the rapid structural change in the economy of Hong Kongmake.  The motion refers to the rapid structural change in the economy of Hong Kongmake.  The motion refers to the rapid structural change in the economy of Hong Kong

as well as Hong Kong's industrial policies.  I believe it will be helpful if theas well as Hong Kong's industrial policies.  I believe it will be helpful if theas well as Hong Kong's industrial policies.  I believe it will be helpful if theas well as Hong Kong's industrial policies.  I believe it will be helpful if the

Administration would offer its views on how and when the Administration realized thatAdministration would offer its views on how and when the Administration realized thatAdministration would offer its views on how and when the Administration realized thatAdministration would offer its views on how and when the Administration realized that

our economy commenced this rapid structural change, what steps if any were taken toour economy commenced this rapid structural change, what steps if any were taken toour economy commenced this rapid structural change, what steps if any were taken toour economy commenced this rapid structural change, what steps if any were taken to

anticipate or cater for such changes and what lessons there are to learn so that weanticipate or cater for such changes and what lessons there are to learn so that weanticipate or cater for such changes and what lessons there are to learn so that weanticipate or cater for such changes and what lessons there are to learn so that we

can cope with further changes.  As to the review of Hong Kong's industrial policiescan cope with further changes.  As to the review of Hong Kong's industrial policiescan cope with further changes.  As to the review of Hong Kong's industrial policiescan cope with further changes.  As to the review of Hong Kong's industrial policies

perhaps I could remind the Administration that the ultimate aim of the Government'sperhaps I could remind the Administration that the ultimate aim of the Government'sperhaps I could remind the Administration that the ultimate aim of the Government'sperhaps I could remind the Administration that the ultimate aim of the Government's

current policies is to improve the real earnings of employers and employees incurrent policies is to improve the real earnings of employers and employees incurrent policies is to improve the real earnings of employers and employees incurrent policies is to improve the real earnings of employers and employees in

industry by helping them to improve real output per head.  Against this backgroundindustry by helping them to improve real output per head.  Against this backgroundindustry by helping them to improve real output per head.  Against this backgroundindustry by helping them to improve real output per head.  Against this background

perhaps the Administration can advise us as to what changes have taken place overperhaps the Administration can advise us as to what changes have taken place overperhaps the Administration can advise us as to what changes have taken place overperhaps the Administration can advise us as to what changes have taken place over

the past 15 years or at least since China announced her modernization programme.  Mrthe past 15 years or at least since China announced her modernization programme.  Mrthe past 15 years or at least since China announced her modernization programme.  Mrthe past 15 years or at least since China announced her modernization programme.  Mr



Deputy President, I will now deal with the one area which I believe has been and willDeputy President, I will now deal with the one area which I believe has been and willDeputy President, I will now deal with the one area which I believe has been and willDeputy President, I will now deal with the one area which I believe has been and will

continue to be of major importance to the continued success and well-being of ourcontinue to be of major importance to the continued success and well-being of ourcontinue to be of major importance to the continued success and well-being of ourcontinue to be of major importance to the continued success and well-being of our

industrial competitiveness and development, namely, overseas investment in ourindustrial competitiveness and development, namely, overseas investment in ourindustrial competitiveness and development, namely, overseas investment in ourindustrial competitiveness and development, namely, overseas investment in our

industries.industries.industries.industries.

The Industry Department has two objectives: the first is to assist in improvingThe Industry Department has two objectives: the first is to assist in improvingThe Industry Department has two objectives: the first is to assist in improvingThe Industry Department has two objectives: the first is to assist in improving

the competitiveness of the manufacturing industries and to facilitate production andthe competitiveness of the manufacturing industries and to facilitate production andthe competitiveness of the manufacturing industries and to facilitate production andthe competitiveness of the manufacturing industries and to facilitate production and

the second is to promote and facilitate inward investment in manufacturing andthe second is to promote and facilitate inward investment in manufacturing andthe second is to promote and facilitate inward investment in manufacturing andthe second is to promote and facilitate inward investment in manufacturing and

manufacturing support services.  The actual financial provision for the year 1990-91manufacturing support services.  The actual financial provision for the year 1990-91manufacturing support services.  The actual financial provision for the year 1990-91manufacturing support services.  The actual financial provision for the year 1990-91

for the first and second objectives was $62.7 million and $22 million respectivelyfor the first and second objectives was $62.7 million and $22 million respectivelyfor the first and second objectives was $62.7 million and $22 million respectivelyfor the first and second objectives was $62.7 million and $22 million respectively

whilst the revised provisions for 1991-92 were $75.3 million and $24.8 millionwhilst the revised provisions for 1991-92 were $75.3 million and $24.8 millionwhilst the revised provisions for 1991-92 were $75.3 million and $24.8 millionwhilst the revised provisions for 1991-92 were $75.3 million and $24.8 million

respectively.  The increase for improving competitiveness and facilitatingrespectively.  The increase for improving competitiveness and facilitatingrespectively.  The increase for improving competitiveness and facilitatingrespectively.  The increase for improving competitiveness and facilitating

production was 20% whilst the increase for promoting and facilitating inwardproduction was 20% whilst the increase for promoting and facilitating inwardproduction was 20% whilst the increase for promoting and facilitating inwardproduction was 20% whilst the increase for promoting and facilitating inward

investment was 12.7%.  The provision for the first and second objectives in 1992-93investment was 12.7%.  The provision for the first and second objectives in 1992-93investment was 12.7%.  The provision for the first and second objectives in 1992-93investment was 12.7%.  The provision for the first and second objectives in 1992-93

is $80 million and $25.3 million respectively, increases of 6.2% and 2% respectively.is $80 million and $25.3 million respectively, increases of 6.2% and 2% respectively.is $80 million and $25.3 million respectively, increases of 6.2% and 2% respectively.is $80 million and $25.3 million respectively, increases of 6.2% and 2% respectively.

In assessing the Department's performance under the second objective we are told thatIn assessing the Department's performance under the second objective we are told thatIn assessing the Department's performance under the second objective we are told thatIn assessing the Department's performance under the second objective we are told that

technology transfer to enhance productivity, quality and creativity in manufacturing,technology transfer to enhance productivity, quality and creativity in manufacturing,technology transfer to enhance productivity, quality and creativity in manufacturing,technology transfer to enhance productivity, quality and creativity in manufacturing,

reinforcing international confidence, the amount of overseas investment and thereinforcing international confidence, the amount of overseas investment and thereinforcing international confidence, the amount of overseas investment and thereinforcing international confidence, the amount of overseas investment and the

sectors in which investments are made are some of the more important indicators ofsectors in which investments are made are some of the more important indicators ofsectors in which investments are made are some of the more important indicators ofsectors in which investments are made are some of the more important indicators of

the Department's success.  The total value of overseas investments at original costthe Department's success.  The total value of overseas investments at original costthe Department's success.  The total value of overseas investments at original costthe Department's success.  The total value of overseas investments at original cost

at the end of 1990, this being the latest data available, stood at about $31 billionat the end of 1990, this being the latest data available, stood at about $31 billionat the end of 1990, this being the latest data available, stood at about $31 billionat the end of 1990, this being the latest data available, stood at about $31 billion

compared to some $11.5 billion in 1984.  This is almost three times over a six-yearcompared to some $11.5 billion in 1984.  This is almost three times over a six-yearcompared to some $11.5 billion in 1984.  This is almost three times over a six-yearcompared to some $11.5 billion in 1984.  This is almost three times over a six-year

period.  Indeed, some might say a rather trying period for Hong Kong.  To furtherperiod.  Indeed, some might say a rather trying period for Hong Kong.  To furtherperiod.  Indeed, some might say a rather trying period for Hong Kong.  To furtherperiod.  Indeed, some might say a rather trying period for Hong Kong.  To further

illustrate the importance of overseas investments this sector employs some 90 000illustrate the importance of overseas investments this sector employs some 90 000illustrate the importance of overseas investments this sector employs some 90 000illustrate the importance of overseas investments this sector employs some 90 000

persons or about 13% of the work force in the manufacturing sector.  The number ofpersons or about 13% of the work force in the manufacturing sector.  The number ofpersons or about 13% of the work force in the manufacturing sector.  The number ofpersons or about 13% of the work force in the manufacturing sector.  The number of

expatriates out of this 90 000 stands at a very modest number of about 1 150.  Inexpatriates out of this 90 000 stands at a very modest number of about 1 150.  Inexpatriates out of this 90 000 stands at a very modest number of about 1 150.  Inexpatriates out of this 90 000 stands at a very modest number of about 1 150.  In

1990 we only had 88 companies in the manufacturing sector employing 500 or more and1990 we only had 88 companies in the manufacturing sector employing 500 or more and1990 we only had 88 companies in the manufacturing sector employing 500 or more and1990 we only had 88 companies in the manufacturing sector employing 500 or more and

out of this 48 companies had overseas investments factor in them.  This accounts forout of this 48 companies had overseas investments factor in them.  This accounts forout of this 48 companies had overseas investments factor in them.  This accounts forout of this 48 companies had overseas investments factor in them.  This accounts for

54.5% of our largest manufacturing companies and yet they only employed 18.8% of the54.5% of our largest manufacturing companies and yet they only employed 18.8% of the54.5% of our largest manufacturing companies and yet they only employed 18.8% of the54.5% of our largest manufacturing companies and yet they only employed 18.8% of the

work force within this grouping of companies.  What is, however, quite staggeringwork force within this grouping of companies.  What is, however, quite staggeringwork force within this grouping of companies.  What is, however, quite staggeringwork force within this grouping of companies.  What is, however, quite staggering

is that this sector had total sales in 1990 of $73 billion with $45 billion in exportis that this sector had total sales in 1990 of $73 billion with $45 billion in exportis that this sector had total sales in 1990 of $73 billion with $45 billion in exportis that this sector had total sales in 1990 of $73 billion with $45 billion in export

sales and the balance in local sales.  So, the Honourable Jimmy McGREGOR's referencesales and the balance in local sales.  So, the Honourable Jimmy McGREGOR's referencesales and the balance in local sales.  So, the Honourable Jimmy McGREGOR's referencesales and the balance in local sales.  So, the Honourable Jimmy McGREGOR's reference

to the lack of local sales may not be entirely correct.  The export sales for 1990to the lack of local sales may not be entirely correct.  The export sales for 1990to the lack of local sales may not be entirely correct.  The export sales for 1990to the lack of local sales may not be entirely correct.  The export sales for 1990

were about 20% of our total domestic exports.  One can readily see that the dollarwere about 20% of our total domestic exports.  One can readily see that the dollarwere about 20% of our total domestic exports.  One can readily see that the dollarwere about 20% of our total domestic exports.  One can readily see that the dollar

value in export sales per person employed in this sector of our manufacturingvalue in export sales per person employed in this sector of our manufacturingvalue in export sales per person employed in this sector of our manufacturingvalue in export sales per person employed in this sector of our manufacturing

industries is quite impressive but is even more so in terms of total sales.  Mr Deputyindustries is quite impressive but is even more so in terms of total sales.  Mr Deputyindustries is quite impressive but is even more so in terms of total sales.  Mr Deputyindustries is quite impressive but is even more so in terms of total sales.  Mr Deputy

President, can there be any doubt of the importance to our industrial policies thatPresident, can there be any doubt of the importance to our industrial policies thatPresident, can there be any doubt of the importance to our industrial policies thatPresident, can there be any doubt of the importance to our industrial policies that

we must continue and indeed increase our efforts in attracting overseas investmentswe must continue and indeed increase our efforts in attracting overseas investmentswe must continue and indeed increase our efforts in attracting overseas investmentswe must continue and indeed increase our efforts in attracting overseas investments



in our industrial sector?in our industrial sector?in our industrial sector?in our industrial sector?

Mr Deputy President, I do not believe that it was entirely luck that broughtMr Deputy President, I do not believe that it was entirely luck that broughtMr Deputy President, I do not believe that it was entirely luck that broughtMr Deputy President, I do not believe that it was entirely luck that brought

overseas investments into Hong Kong.  When it comes to choosing a territory foroverseas investments into Hong Kong.  When it comes to choosing a territory foroverseas investments into Hong Kong.  When it comes to choosing a territory foroverseas investments into Hong Kong.  When it comes to choosing a territory for

investment in industry one does not have to be a genius to work out that some of theinvestment in industry one does not have to be a genius to work out that some of theinvestment in industry one does not have to be a genius to work out that some of theinvestment in industry one does not have to be a genius to work out that some of the

more important factors include labour cost and productivity, banking facilities,more important factors include labour cost and productivity, banking facilities,more important factors include labour cost and productivity, banking facilities,more important factors include labour cost and productivity, banking facilities,

infrastructure, government economic policy and the availability of managerial,infrastructure, government economic policy and the availability of managerial,infrastructure, government economic policy and the availability of managerial,infrastructure, government economic policy and the availability of managerial,

professional and technical skills. If we look at this against the four majorprofessional and technical skills. If we look at this against the four majorprofessional and technical skills. If we look at this against the four majorprofessional and technical skills. If we look at this against the four major

industries from which some 60% of the total sales come, namely, electronics, textilesindustries from which some 60% of the total sales come, namely, electronics, textilesindustries from which some 60% of the total sales come, namely, electronics, textilesindustries from which some 60% of the total sales come, namely, electronics, textiles

and clothing, electrical products and chemical products we can see that there is aand clothing, electrical products and chemical products we can see that there is aand clothing, electrical products and chemical products we can see that there is aand clothing, electrical products and chemical products we can see that there is a

fairly heavy concentration in these four sectors.  Is this what we set out to attractfairly heavy concentration in these four sectors.  Is this what we set out to attractfairly heavy concentration in these four sectors.  Is this what we set out to attractfairly heavy concentration in these four sectors.  Is this what we set out to attract

to Hong Kong or did the investments come because of conditions prevailing at the timeto Hong Kong or did the investments come because of conditions prevailing at the timeto Hong Kong or did the investments come because of conditions prevailing at the timeto Hong Kong or did the investments come because of conditions prevailing at the time

investments were made?  Are we still happy that potential overseas investmentsinvestments were made?  Are we still happy that potential overseas investmentsinvestments were made?  Are we still happy that potential overseas investmentsinvestments were made?  Are we still happy that potential overseas investments

continue to make investments in these businesses or do we want to give them a steercontinue to make investments in these businesses or do we want to give them a steercontinue to make investments in these businesses or do we want to give them a steercontinue to make investments in these businesses or do we want to give them a steer

into other areas?  It seems to me that there is one factor that has changed: Honginto other areas?  It seems to me that there is one factor that has changed: Honginto other areas?  It seems to me that there is one factor that has changed: Honginto other areas?  It seems to me that there is one factor that has changed: Hong

Kong no longer has an abundant supply of low cost labour nor do we have a constantKong no longer has an abundant supply of low cost labour nor do we have a constantKong no longer has an abundant supply of low cost labour nor do we have a constantKong no longer has an abundant supply of low cost labour nor do we have a constant

injection into our work force of new recruits.  The more mature members of our workinjection into our work force of new recruits.  The more mature members of our workinjection into our work force of new recruits.  The more mature members of our workinjection into our work force of new recruits.  The more mature members of our work

force may be less adaptable to job changes and will certainly require retraining toforce may be less adaptable to job changes and will certainly require retraining toforce may be less adaptable to job changes and will certainly require retraining toforce may be less adaptable to job changes and will certainly require retraining to

acquire new skills.  Potential and indeed existing overseas investors will take theseacquire new skills.  Potential and indeed existing overseas investors will take theseacquire new skills.  Potential and indeed existing overseas investors will take theseacquire new skills.  Potential and indeed existing overseas investors will take these

matters into account in considering whether they should set up or expand in Hong Kong.matters into account in considering whether they should set up or expand in Hong Kong.matters into account in considering whether they should set up or expand in Hong Kong.matters into account in considering whether they should set up or expand in Hong Kong.

Mr Deputy President, we have been told on numerous occasions that our current highMr Deputy President, we have been told on numerous occasions that our current highMr Deputy President, we have been told on numerous occasions that our current highMr Deputy President, we have been told on numerous occasions that our current high

inflation is due in no small measure to structural changes in our economy as wellinflation is due in no small measure to structural changes in our economy as wellinflation is due in no small measure to structural changes in our economy as wellinflation is due in no small measure to structural changes in our economy as well

as to high wages as a result of a very tight labour market.  These are also importantas to high wages as a result of a very tight labour market.  These are also importantas to high wages as a result of a very tight labour market.  These are also importantas to high wages as a result of a very tight labour market.  These are also important

considerations to a potential or existing overseas investor.  In reviewing ourconsiderations to a potential or existing overseas investor.  In reviewing ourconsiderations to a potential or existing overseas investor.  In reviewing ourconsiderations to a potential or existing overseas investor.  In reviewing our

industrial policies we must tackle these issues.industrial policies we must tackle these issues.industrial policies we must tackle these issues.industrial policies we must tackle these issues.

Perhaps it has not escaped my honourable colleagues' attention thatPerhaps it has not escaped my honourable colleagues' attention thatPerhaps it has not escaped my honourable colleagues' attention thatPerhaps it has not escaped my honourable colleagues' attention that Hong Kong Hong Kong Hong Kong Hong Kong

is not without competitors.  Our neighbours in southeast Asia with perhaps theis not without competitors.  Our neighbours in southeast Asia with perhaps theis not without competitors.  Our neighbours in southeast Asia with perhaps theis not without competitors.  Our neighbours in southeast Asia with perhaps the

exception of Singapore have more land and labour than we do.  Most, if not all, ofexception of Singapore have more land and labour than we do.  Most, if not all, ofexception of Singapore have more land and labour than we do.  Most, if not all, ofexception of Singapore have more land and labour than we do.  Most, if not all, of

our neighbours often offer incentives to potential overseas investors in order toour neighbours often offer incentives to potential overseas investors in order toour neighbours often offer incentives to potential overseas investors in order toour neighbours often offer incentives to potential overseas investors in order to

attract them to make investments in their respective countries.  These incentivesattract them to make investments in their respective countries.  These incentivesattract them to make investments in their respective countries.  These incentivesattract them to make investments in their respective countries.  These incentives

include and range from reduced rates of taxation to tax exemption for a fixed orinclude and range from reduced rates of taxation to tax exemption for a fixed orinclude and range from reduced rates of taxation to tax exemption for a fixed orinclude and range from reduced rates of taxation to tax exemption for a fixed or

extendable period of years, product development assistance, research and developmentextendable period of years, product development assistance, research and developmentextendable period of years, product development assistance, research and developmentextendable period of years, product development assistance, research and development

assistance, accelerated depreciation allowances, property tax relief and guaranteesassistance, accelerated depreciation allowances, property tax relief and guaranteesassistance, accelerated depreciation allowances, property tax relief and guaranteesassistance, accelerated depreciation allowances, property tax relief and guarantees

against war and non-commercial risks of expropriation.  I am not suggesting that weagainst war and non-commercial risks of expropriation.  I am not suggesting that weagainst war and non-commercial risks of expropriation.  I am not suggesting that weagainst war and non-commercial risks of expropriation.  I am not suggesting that we

follow our neighbours but I do want to highlight the point.  Continued competitionfollow our neighbours but I do want to highlight the point.  Continued competitionfollow our neighbours but I do want to highlight the point.  Continued competitionfollow our neighbours but I do want to highlight the point.  Continued competition

by under-developed economies to attract overseas investment means that we must notby under-developed economies to attract overseas investment means that we must notby under-developed economies to attract overseas investment means that we must notby under-developed economies to attract overseas investment means that we must not

be complacent and we must examine very carefully the options open to us.  We arebe complacent and we must examine very carefully the options open to us.  We arebe complacent and we must examine very carefully the options open to us.  We arebe complacent and we must examine very carefully the options open to us.  We are



extremely fortunate to have a natural partner in our neighbour, namely, the Guangdongextremely fortunate to have a natural partner in our neighbour, namely, the Guangdongextremely fortunate to have a natural partner in our neighbour, namely, the Guangdongextremely fortunate to have a natural partner in our neighbour, namely, the Guangdong

Province because without this some of our industries would not be as competitive asProvince because without this some of our industries would not be as competitive asProvince because without this some of our industries would not be as competitive asProvince because without this some of our industries would not be as competitive as

they are today.  However, with the shifting of a fairly sizeable part of ourthey are today.  However, with the shifting of a fairly sizeable part of ourthey are today.  However, with the shifting of a fairly sizeable part of ourthey are today.  However, with the shifting of a fairly sizeable part of our

manufacturing sector into Guangdong Province we have to rethink our industrialmanufacturing sector into Guangdong Province we have to rethink our industrialmanufacturing sector into Guangdong Province we have to rethink our industrialmanufacturing sector into Guangdong Province we have to rethink our industrial

strategy.  It is easy to say that we must upgrade our products to higher price itemsstrategy.  It is easy to say that we must upgrade our products to higher price itemsstrategy.  It is easy to say that we must upgrade our products to higher price itemsstrategy.  It is easy to say that we must upgrade our products to higher price items

but what incentive is there for an existing and successful manufacturer to do so?but what incentive is there for an existing and successful manufacturer to do so?but what incentive is there for an existing and successful manufacturer to do so?but what incentive is there for an existing and successful manufacturer to do so?

I believe the answer lies in part in a different and much more focused strategy inI believe the answer lies in part in a different and much more focused strategy inI believe the answer lies in part in a different and much more focused strategy inI believe the answer lies in part in a different and much more focused strategy in

attracting overseas investments to Hong Kong and it is an effort that calls for closeattracting overseas investments to Hong Kong and it is an effort that calls for closeattracting overseas investments to Hong Kong and it is an effort that calls for closeattracting overseas investments to Hong Kong and it is an effort that calls for close

co-operation between the Government and the private sector.  Mr Deputy President,co-operation between the Government and the private sector.  Mr Deputy President,co-operation between the Government and the private sector.  Mr Deputy President,co-operation between the Government and the private sector.  Mr Deputy President,

with these observations, I support the motion.with these observations, I support the motion.with these observations, I support the motion.with these observations, I support the motion.

DEPUTY PRESIDENT: On the basis of Members' voluntary restraint, I expect to be ableDEPUTY PRESIDENT: On the basis of Members' voluntary restraint, I expect to be ableDEPUTY PRESIDENT: On the basis of Members' voluntary restraint, I expect to be ableDEPUTY PRESIDENT: On the basis of Members' voluntary restraint, I expect to be able

to call on the Secretary for Trade and Industry to reply at 7.05 pm.  With eightto call on the Secretary for Trade and Industry to reply at 7.05 pm.  With eightto call on the Secretary for Trade and Industry to reply at 7.05 pm.  With eightto call on the Secretary for Trade and Industry to reply at 7.05 pm.  With eight

Members still to speak, that reduces the average time per speaker to just under sixMembers still to speak, that reduces the average time per speaker to just under sixMembers still to speak, that reduces the average time per speaker to just under sixMembers still to speak, that reduces the average time per speaker to just under six

minutes.minutes.minutes.minutes.

MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, Hong Kong is a uniqueMR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, Hong Kong is a uniqueMR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, Hong Kong is a uniqueMR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, Hong Kong is a unique

international city.  I think I would do well to trace Hong Kong's development frominternational city.  I think I would do well to trace Hong Kong's development frominternational city.  I think I would do well to trace Hong Kong's development frominternational city.  I think I would do well to trace Hong Kong's development from

no earlier than the 1950s when large influxes of refugees from China started.  Fromno earlier than the 1950s when large influxes of refugees from China started.  Fromno earlier than the 1950s when large influxes of refugees from China started.  Fromno earlier than the 1950s when large influxes of refugees from China started.  From

then on till the 1960s, Hong Kong developed its light industries, and manythen on till the 1960s, Hong Kong developed its light industries, and manythen on till the 1960s, Hong Kong developed its light industries, and manythen on till the 1960s, Hong Kong developed its light industries, and many

manufacturers and businessmen emerged to make their mark.  In the last decade, Hongmanufacturers and businessmen emerged to make their mark.  In the last decade, Hongmanufacturers and businessmen emerged to make their mark.  In the last decade, Hongmanufacturers and businessmen emerged to make their mark.  In the last decade, Hong

Kong's manufacturing industries were affected by expensive land prices, scarce land,Kong's manufacturing industries were affected by expensive land prices, scarce land,Kong's manufacturing industries were affected by expensive land prices, scarce land,Kong's manufacturing industries were affected by expensive land prices, scarce land,

higher living standards, rising wages and labour shortage.  Many manufacturers andhigher living standards, rising wages and labour shortage.  Many manufacturers andhigher living standards, rising wages and labour shortage.  Many manufacturers andhigher living standards, rising wages and labour shortage.  Many manufacturers and

businessmen, though not outright bankrupt, could not avoid being displaced.businessmen, though not outright bankrupt, could not avoid being displaced.businessmen, though not outright bankrupt, could not avoid being displaced.businessmen, though not outright bankrupt, could not avoid being displaced.

Fortunately, China started introducing an open economic policy at that time, whichFortunately, China started introducing an open economic policy at that time, whichFortunately, China started introducing an open economic policy at that time, whichFortunately, China started introducing an open economic policy at that time, which

has helped our manufacturers and businessmen by way of background support and solvedhas helped our manufacturers and businessmen by way of background support and solvedhas helped our manufacturers and businessmen by way of background support and solvedhas helped our manufacturers and businessmen by way of background support and solved

the above mentioned problems.  This has given rise to quite a number of wealthythe above mentioned problems.  This has given rise to quite a number of wealthythe above mentioned problems.  This has given rise to quite a number of wealthythe above mentioned problems.  This has given rise to quite a number of wealthy

businessmen.  In the past, to make a yearly profit of a few million dollars wasbusinessmen.  In the past, to make a yearly profit of a few million dollars wasbusinessmen.  In the past, to make a yearly profit of a few million dollars wasbusinessmen.  In the past, to make a yearly profit of a few million dollars was

difficult enough, but now with more opportunities available, businessmen can makedifficult enough, but now with more opportunities available, businessmen can makedifficult enough, but now with more opportunities available, businessmen can makedifficult enough, but now with more opportunities available, businessmen can make

tens of millions, or even hundreds of millions of dollars in a year.tens of millions, or even hundreds of millions of dollars in a year.tens of millions, or even hundreds of millions of dollars in a year.tens of millions, or even hundreds of millions of dollars in a year.

Although the Chinese Government has not been affected by the 4 June incident,Although the Chinese Government has not been affected by the 4 June incident,Although the Chinese Government has not been affected by the 4 June incident,Although the Chinese Government has not been affected by the 4 June incident,

it has in fact given local manufacturers and businessmen a great help.  Why?  It isit has in fact given local manufacturers and businessmen a great help.  Why?  It isit has in fact given local manufacturers and businessmen a great help.  Why?  It isit has in fact given local manufacturers and businessmen a great help.  Why?  It is

because foreign and Taiwan investors have reduced their investment in China and setbecause foreign and Taiwan investors have reduced their investment in China and setbecause foreign and Taiwan investors have reduced their investment in China and setbecause foreign and Taiwan investors have reduced their investment in China and set

up fewer factories there.  So there is less competition.  There are so manyup fewer factories there.  So there is less competition.  There are so manyup fewer factories there.  So there is less competition.  There are so manyup fewer factories there.  So there is less competition.  There are so many

manufacturers and businessmen from overseas; how can the local manufacturers possiblymanufacturers and businessmen from overseas; how can the local manufacturers possiblymanufacturers and businessmen from overseas; how can the local manufacturers possiblymanufacturers and businessmen from overseas; how can the local manufacturers possibly



compete with them in terms of experience, marketing network, technology and capital?compete with them in terms of experience, marketing network, technology and capital?compete with them in terms of experience, marketing network, technology and capital?compete with them in terms of experience, marketing network, technology and capital?

There have been major and obvious changes in the development of the whole of HongThere have been major and obvious changes in the development of the whole of HongThere have been major and obvious changes in the development of the whole of HongThere have been major and obvious changes in the development of the whole of Hong

Kong's society: we now earn with our brains, instead of with our hands.  Under theseKong's society: we now earn with our brains, instead of with our hands.  Under theseKong's society: we now earn with our brains, instead of with our hands.  Under theseKong's society: we now earn with our brains, instead of with our hands.  Under these

circumstances, an industrial development strategy is very important.  The Governmentcircumstances, an industrial development strategy is very important.  The Governmentcircumstances, an industrial development strategy is very important.  The Governmentcircumstances, an industrial development strategy is very important.  The Government

has long been practising a laissez-faire policy of positive non-intervention.has long been practising a laissez-faire policy of positive non-intervention.has long been practising a laissez-faire policy of positive non-intervention.has long been practising a laissez-faire policy of positive non-intervention.

Although the policy did have some success, non-intervention alone would not beAlthough the policy did have some success, non-intervention alone would not beAlthough the policy did have some success, non-intervention alone would not beAlthough the policy did have some success, non-intervention alone would not be

sufficient to promote our future development.  There should be active guidance andsufficient to promote our future development.  There should be active guidance andsufficient to promote our future development.  There should be active guidance andsufficient to promote our future development.  There should be active guidance and

support.  I will not go into further details.  I just hope that the Government willsupport.  I will not go into further details.  I just hope that the Government willsupport.  I will not go into further details.  I just hope that the Government willsupport.  I will not go into further details.  I just hope that the Government will

learn from past experience and make improvements.  I have the following four pointslearn from past experience and make improvements.  I have the following four pointslearn from past experience and make improvements.  I have the following four pointslearn from past experience and make improvements.  I have the following four points

to make by way of views.  I would not say they are brilliant points, but they reallyto make by way of views.  I would not say they are brilliant points, but they reallyto make by way of views.  I would not say they are brilliant points, but they reallyto make by way of views.  I would not say they are brilliant points, but they really

merit consideration by the Government.merit consideration by the Government.merit consideration by the Government.merit consideration by the Government.

Firstly, a committee on economic and industrial development be set up to beFirstly, a committee on economic and industrial development be set up to beFirstly, a committee on economic and industrial development be set up to beFirstly, a committee on economic and industrial development be set up to be

responsible for the co-ordination and provision of guidance to local manufacturersresponsible for the co-ordination and provision of guidance to local manufacturersresponsible for the co-ordination and provision of guidance to local manufacturersresponsible for the co-ordination and provision of guidance to local manufacturers

on the future development direction, in particular the development of advancedon the future development direction, in particular the development of advancedon the future development direction, in particular the development of advancedon the future development direction, in particular the development of advanced

technology which many of my colleagues who spoke before me have referred to as meritingtechnology which many of my colleagues who spoke before me have referred to as meritingtechnology which many of my colleagues who spoke before me have referred to as meritingtechnology which many of my colleagues who spoke before me have referred to as meriting

assistance.  Nevertheless, the manufacturers and businessmen should not be requiredassistance.  Nevertheless, the manufacturers and businessmen should not be requiredassistance.  Nevertheless, the manufacturers and businessmen should not be requiredassistance.  Nevertheless, the manufacturers and businessmen should not be required

to follow the Government's advice word by word; it is not surprising that they mightto follow the Government's advice word by word; it is not surprising that they mightto follow the Government's advice word by word; it is not surprising that they mightto follow the Government's advice word by word; it is not surprising that they might

have cleverer ideas than the Government has.have cleverer ideas than the Government has.have cleverer ideas than the Government has.have cleverer ideas than the Government has.

Secondly, tertiary institutions should introduce more related subjects, so thatSecondly, tertiary institutions should introduce more related subjects, so thatSecondly, tertiary institutions should introduce more related subjects, so thatSecondly, tertiary institutions should introduce more related subjects, so that

their graduates can help promote Hong Kong's overall development in the future andtheir graduates can help promote Hong Kong's overall development in the future andtheir graduates can help promote Hong Kong's overall development in the future andtheir graduates can help promote Hong Kong's overall development in the future and

have an opportunity to apply what they learnt.have an opportunity to apply what they learnt.have an opportunity to apply what they learnt.have an opportunity to apply what they learnt.

Thirdly, in order to encourage manufacturers and businessmen to invest, I supportThirdly, in order to encourage manufacturers and businessmen to invest, I supportThirdly, in order to encourage manufacturers and businessmen to invest, I supportThirdly, in order to encourage manufacturers and businessmen to invest, I support

the Honourable NGAI Shiu-kit's suggestion of tax exemption, or even the granting ofthe Honourable NGAI Shiu-kit's suggestion of tax exemption, or even the granting ofthe Honourable NGAI Shiu-kit's suggestion of tax exemption, or even the granting ofthe Honourable NGAI Shiu-kit's suggestion of tax exemption, or even the granting of

loans for modernizing their facilities.  Of course, this is just an ideal, perhapsloans for modernizing their facilities.  Of course, this is just an ideal, perhapsloans for modernizing their facilities.  Of course, this is just an ideal, perhapsloans for modernizing their facilities.  Of course, this is just an ideal, perhaps

an unattainable ideal.an unattainable ideal.an unattainable ideal.an unattainable ideal.

Fourthly, the good work and endeavours of the Trade Development Council in variousFourthly, the good work and endeavours of the Trade Development Council in variousFourthly, the good work and endeavours of the Trade Development Council in variousFourthly, the good work and endeavours of the Trade Development Council in various

parts of the world should be fully made use of.  The Trade Development Council hasparts of the world should be fully made use of.  The Trade Development Council hasparts of the world should be fully made use of.  The Trade Development Council hasparts of the world should be fully made use of.  The Trade Development Council has

always been very successful.  It can provide information obtained from various partsalways been very successful.  It can provide information obtained from various partsalways been very successful.  It can provide information obtained from various partsalways been very successful.  It can provide information obtained from various parts

of the world to local manufacturers, so that they can know more and gain moreof the world to local manufacturers, so that they can know more and gain moreof the world to local manufacturers, so that they can know more and gain moreof the world to local manufacturers, so that they can know more and gain more

experience.experience.experience.experience.

I hope that the Government will put the above into practice, which, I believe,I hope that the Government will put the above into practice, which, I believe,I hope that the Government will put the above into practice, which, I believe,I hope that the Government will put the above into practice, which, I believe,

will be a driving force, to a lesser or greater extent, to enable our restructuredwill be a driving force, to a lesser or greater extent, to enable our restructuredwill be a driving force, to a lesser or greater extent, to enable our restructuredwill be a driving force, to a lesser or greater extent, to enable our restructured



economy to forge ahead.economy to forge ahead.economy to forge ahead.economy to forge ahead.

Mr Deputy President, with these remarks, I support the Honourable Henry TANG'sMr Deputy President, with these remarks, I support the Honourable Henry TANG'sMr Deputy President, with these remarks, I support the Honourable Henry TANG'sMr Deputy President, with these remarks, I support the Honourable Henry TANG's

motion.motion.motion.motion.

DR HUANG CHEN-YA (in Cantonese): Mr Deputy President, as the United Democrats'DR HUANG CHEN-YA (in Cantonese): Mr Deputy President, as the United Democrats'DR HUANG CHEN-YA (in Cantonese): Mr Deputy President, as the United Democrats'DR HUANG CHEN-YA (in Cantonese): Mr Deputy President, as the United Democrats'

spokesman on economic policy I shall speak and comment on Hong Kong's industrialspokesman on economic policy I shall speak and comment on Hong Kong's industrialspokesman on economic policy I shall speak and comment on Hong Kong's industrialspokesman on economic policy I shall speak and comment on Hong Kong's industrial

policy.policy.policy.policy.

Hong Kong is in the process of economic restructuring.  Therefore, we need toHong Kong is in the process of economic restructuring.  Therefore, we need toHong Kong is in the process of economic restructuring.  Therefore, we need toHong Kong is in the process of economic restructuring.  Therefore, we need to

identify the direction of our future development in order to review and reformulateidentify the direction of our future development in order to review and reformulateidentify the direction of our future development in order to review and reformulateidentify the direction of our future development in order to review and reformulate

our industrial policy.  In the past 10 years, Hong Kong's labour intensive industrialour industrial policy.  In the past 10 years, Hong Kong's labour intensive industrialour industrial policy.  In the past 10 years, Hong Kong's labour intensive industrialour industrial policy.  In the past 10 years, Hong Kong's labour intensive industrial

production lines have been moving to mainland China and the manufacturing industries'production lines have been moving to mainland China and the manufacturing industries'production lines have been moving to mainland China and the manufacturing industries'production lines have been moving to mainland China and the manufacturing industries'

share in GDP has been declining gradually.  Does this imply that industry is no longershare in GDP has been declining gradually.  Does this imply that industry is no longershare in GDP has been declining gradually.  Does this imply that industry is no longershare in GDP has been declining gradually.  Does this imply that industry is no longer

important to Hong Kong or perhaps will even become extinct, and that we need animportant to Hong Kong or perhaps will even become extinct, and that we need animportant to Hong Kong or perhaps will even become extinct, and that we need animportant to Hong Kong or perhaps will even become extinct, and that we need an

industrial policy no more?  The answer is no.  We should not view Hong Kong'sindustrial policy no more?  The answer is no.  We should not view Hong Kong'sindustrial policy no more?  The answer is no.  We should not view Hong Kong'sindustrial policy no more?  The answer is no.  We should not view Hong Kong's

industrial development within the narrow confines of temporal and spatial limitations;industrial development within the narrow confines of temporal and spatial limitations;industrial development within the narrow confines of temporal and spatial limitations;industrial development within the narrow confines of temporal and spatial limitations;

we should not let our horizon dwindle and reach no further than south of Shenzhen.we should not let our horizon dwindle and reach no further than south of Shenzhen.we should not let our horizon dwindle and reach no further than south of Shenzhen.we should not let our horizon dwindle and reach no further than south of Shenzhen.

We should understand that in the pre-1997 period, Hong Kong's industry will play aWe should understand that in the pre-1997 period, Hong Kong's industry will play aWe should understand that in the pre-1997 period, Hong Kong's industry will play aWe should understand that in the pre-1997 period, Hong Kong's industry will play a

significant role in the industrialization of China.  It should be on the basis ofsignificant role in the industrialization of China.  It should be on the basis ofsignificant role in the industrialization of China.  It should be on the basis ofsignificant role in the industrialization of China.  It should be on the basis of

such understanding that Hong Kong's industrial strategy is to be formulated.such understanding that Hong Kong's industrial strategy is to be formulated.such understanding that Hong Kong's industrial strategy is to be formulated.such understanding that Hong Kong's industrial strategy is to be formulated.

At present, there is a shortage of basic industries in China; returns from itsAt present, there is a shortage of basic industries in China; returns from itsAt present, there is a shortage of basic industries in China; returns from itsAt present, there is a shortage of basic industries in China; returns from its

mainstream industries are low and hi-tech industries are next to nonexistent.  Inmainstream industries are low and hi-tech industries are next to nonexistent.  Inmainstream industries are low and hi-tech industries are next to nonexistent.  Inmainstream industries are low and hi-tech industries are next to nonexistent.  In

the past, China had over-emphasized military industry and heavy industry andthe past, China had over-emphasized military industry and heavy industry andthe past, China had over-emphasized military industry and heavy industry andthe past, China had over-emphasized military industry and heavy industry and

neglected consumer light industry.  China needs now to develop its export-orientedneglected consumer light industry.  China needs now to develop its export-orientedneglected consumer light industry.  China needs now to develop its export-orientedneglected consumer light industry.  China needs now to develop its export-oriented

light industry.  The movement of Hong Kong's production lines to the north helpslight industry.  The movement of Hong Kong's production lines to the north helpslight industry.  The movement of Hong Kong's production lines to the north helpslight industry.  The movement of Hong Kong's production lines to the north helps

promote China's light industry and effects transfer of managerial and businesspromote China's light industry and effects transfer of managerial and businesspromote China's light industry and effects transfer of managerial and businesspromote China's light industry and effects transfer of managerial and business

expertise.  Hong Kong's ever dynamic industry will be the driving force to bringexpertise.  Hong Kong's ever dynamic industry will be the driving force to bringexpertise.  Hong Kong's ever dynamic industry will be the driving force to bringexpertise.  Hong Kong's ever dynamic industry will be the driving force to bring

China's industry to a more advanced technological level.China's industry to a more advanced technological level.China's industry to a more advanced technological level.China's industry to a more advanced technological level.

Secondly, China's talents in science and technology are ever kept away from theSecondly, China's talents in science and technology are ever kept away from theSecondly, China's talents in science and technology are ever kept away from theSecondly, China's talents in science and technology are ever kept away from the

enterprises, making it quite difficult to raise China's technology level in industry.enterprises, making it quite difficult to raise China's technology level in industry.enterprises, making it quite difficult to raise China's technology level in industry.enterprises, making it quite difficult to raise China's technology level in industry.

The achievements of science and technology personnel have no way of translating intoThe achievements of science and technology personnel have no way of translating intoThe achievements of science and technology personnel have no way of translating intoThe achievements of science and technology personnel have no way of translating into

commercial production.  This is really a waste.  Actually there are some 340 000commercial production.  This is really a waste.  Actually there are some 340 000commercial production.  This is really a waste.  Actually there are some 340 000commercial production.  This is really a waste.  Actually there are some 340 000

science researchers in China, but only 17.5% are currently working for enterprises;science researchers in China, but only 17.5% are currently working for enterprises;science researchers in China, but only 17.5% are currently working for enterprises;science researchers in China, but only 17.5% are currently working for enterprises;

so talents are not being fully utilized.  This powerful team could help open the doorso talents are not being fully utilized.  This powerful team could help open the doorso talents are not being fully utilized.  This powerful team could help open the doorso talents are not being fully utilized.  This powerful team could help open the door



to the most advanced technologies for Hong Kong's industries.to the most advanced technologies for Hong Kong's industries.to the most advanced technologies for Hong Kong's industries.to the most advanced technologies for Hong Kong's industries.

Thirdly, the rapid economic growth of Japan is largely due to JapThirdly, the rapid economic growth of Japan is largely due to JapThirdly, the rapid economic growth of Japan is largely due to JapThirdly, the rapid economic growth of Japan is largely due to Japan's emphasisan's emphasisan's emphasisan's emphasis

on the gathering and dissemination of knowledge.  This has enabled industry toon the gathering and dissemination of knowledge.  This has enabled industry toon the gathering and dissemination of knowledge.  This has enabled industry toon the gathering and dissemination of knowledge.  This has enabled industry to

develop side by side with technology, and to respond quickly to market needs.  Ifdevelop side by side with technology, and to respond quickly to market needs.  Ifdevelop side by side with technology, and to respond quickly to market needs.  Ifdevelop side by side with technology, and to respond quickly to market needs.  If

Hong Kong will continue to maintain freedom and human rights after 1997, it will beHong Kong will continue to maintain freedom and human rights after 1997, it will beHong Kong will continue to maintain freedom and human rights after 1997, it will beHong Kong will continue to maintain freedom and human rights after 1997, it will be

in a better position than other cities in China to gather and disseminatein a better position than other cities in China to gather and disseminatein a better position than other cities in China to gather and disseminatein a better position than other cities in China to gather and disseminate

technological and market information.technological and market information.technological and market information.technological and market information.

Fourthly, because of the generally low level of knowledge and management orFourthly, because of the generally low level of knowledge and management orFourthly, because of the generally low level of knowledge and management orFourthly, because of the generally low level of knowledge and management or

business expertise, it is difficult for China's industries to digest and assimilatebusiness expertise, it is difficult for China's industries to digest and assimilatebusiness expertise, it is difficult for China's industries to digest and assimilatebusiness expertise, it is difficult for China's industries to digest and assimilate

the technology introduced to them and this has resulted in industrial bottlenecks.the technology introduced to them and this has resulted in industrial bottlenecks.the technology introduced to them and this has resulted in industrial bottlenecks.the technology introduced to them and this has resulted in industrial bottlenecks.

Hong Kong can thus help China to assimilate and utilize new technology.Hong Kong can thus help China to assimilate and utilize new technology.Hong Kong can thus help China to assimilate and utilize new technology.Hong Kong can thus help China to assimilate and utilize new technology.

In view of the above, Hong Kong can be the vanguard of China's industrializatiIn view of the above, Hong Kong can be the vanguard of China's industrializatiIn view of the above, Hong Kong can be the vanguard of China's industrializatiIn view of the above, Hong Kong can be the vanguard of China's industrializationononon

and give an impetus to its entire economy.  Thus, Hong Kong's industrial strategyand give an impetus to its entire economy.  Thus, Hong Kong's industrial strategyand give an impetus to its entire economy.  Thus, Hong Kong's industrial strategyand give an impetus to its entire economy.  Thus, Hong Kong's industrial strategy

should go beyond 1997 and the Shenzhen River, with the emphasis placed on theshould go beyond 1997 and the Shenzhen River, with the emphasis placed on theshould go beyond 1997 and the Shenzhen River, with the emphasis placed on theshould go beyond 1997 and the Shenzhen River, with the emphasis placed on the

development of capital and technology intensive industry.  The industries of the twodevelopment of capital and technology intensive industry.  The industries of the twodevelopment of capital and technology intensive industry.  The industries of the twodevelopment of capital and technology intensive industry.  The industries of the two

places should seek to complement each other and avoid duplication and clashes.  Weplaces should seek to complement each other and avoid duplication and clashes.  Weplaces should seek to complement each other and avoid duplication and clashes.  Weplaces should seek to complement each other and avoid duplication and clashes.  We

should therefore encourage research and development, and try to attract foreignshould therefore encourage research and development, and try to attract foreignshould therefore encourage research and development, and try to attract foreignshould therefore encourage research and development, and try to attract foreign

investment so as to obtain new technology.investment so as to obtain new technology.investment so as to obtain new technology.investment so as to obtain new technology.

Technology intensive industry is different from traditioTechnology intensive industry is different from traditioTechnology intensive industry is different from traditioTechnology intensive industry is different from traditional industry in thenal industry in thenal industry in thenal industry in the

following aspects: (1) It involves huge capital outlays on research with its attendantfollowing aspects: (1) It involves huge capital outlays on research with its attendantfollowing aspects: (1) It involves huge capital outlays on research with its attendantfollowing aspects: (1) It involves huge capital outlays on research with its attendant

high risks.  Traditional industry reserves only 3% of its profit for research, whilehigh risks.  Traditional industry reserves only 3% of its profit for research, whilehigh risks.  Traditional industry reserves only 3% of its profit for research, whilehigh risks.  Traditional industry reserves only 3% of its profit for research, while

Japan's electronic industry reinvest 20% of their profits for this purpose.  (2)Japan's electronic industry reinvest 20% of their profits for this purpose.  (2)Japan's electronic industry reinvest 20% of their profits for this purpose.  (2)Japan's electronic industry reinvest 20% of their profits for this purpose.  (2)

Products are not durable.  Products of the iron and steel industry last severalProducts are not durable.  Products of the iron and steel industry last severalProducts are not durable.  Products of the iron and steel industry last severalProducts are not durable.  Products of the iron and steel industry last several

decades, cars last several years, while new electronics products last about only sixdecades, cars last several years, while new electronics products last about only sixdecades, cars last several years, while new electronics products last about only sixdecades, cars last several years, while new electronics products last about only six

months.  (3) The nexus of relationships between research and commercial productionmonths.  (3) The nexus of relationships between research and commercial productionmonths.  (3) The nexus of relationships between research and commercial productionmonths.  (3) The nexus of relationships between research and commercial production

is complicated.  The more advanced the technology involved, the lower the return foris complicated.  The more advanced the technology involved, the lower the return foris complicated.  The more advanced the technology involved, the lower the return foris complicated.  The more advanced the technology involved, the lower the return for

the individual enterprise.  Therefore, many governments find it necessary to lay downthe individual enterprise.  Therefore, many governments find it necessary to lay downthe individual enterprise.  Therefore, many governments find it necessary to lay downthe individual enterprise.  Therefore, many governments find it necessary to lay down

an industrial policy to support their hi-tech industries.an industrial policy to support their hi-tech industries.an industrial policy to support their hi-tech industries.an industrial policy to support their hi-tech industries.

Most of Hong KonMost of Hong KonMost of Hong KonMost of Hong Kong's factories are of small or medium size, operating on limitedg's factories are of small or medium size, operating on limitedg's factories are of small or medium size, operating on limitedg's factories are of small or medium size, operating on limited

manpower and capital.  The 1997 issue further dampens confidence in long-termmanpower and capital.  The 1997 issue further dampens confidence in long-termmanpower and capital.  The 1997 issue further dampens confidence in long-termmanpower and capital.  The 1997 issue further dampens confidence in long-term

investment.  If the Government sticks to its traditional non-intervention policy,investment.  If the Government sticks to its traditional non-intervention policy,investment.  If the Government sticks to its traditional non-intervention policy,investment.  If the Government sticks to its traditional non-intervention policy,

it will be difficult for hi-tech industries to develop.it will be difficult for hi-tech industries to develop.it will be difficult for hi-tech industries to develop.it will be difficult for hi-tech industries to develop.

Foreign investment is a major avenue for technology transfer, the advantages ofForeign investment is a major avenue for technology transfer, the advantages ofForeign investment is a major avenue for technology transfer, the advantages ofForeign investment is a major avenue for technology transfer, the advantages of



which include the lowering of costs incurred in respect of information and datawhich include the lowering of costs incurred in respect of information and datawhich include the lowering of costs incurred in respect of information and datawhich include the lowering of costs incurred in respect of information and data

gathering upon entering the international markets, and the strengthening ofgathering upon entering the international markets, and the strengthening ofgathering upon entering the international markets, and the strengthening ofgathering upon entering the international markets, and the strengthening of

managerial and marketing capability.  In recent years, foreign investment in Hongmanagerial and marketing capability.  In recent years, foreign investment in Hongmanagerial and marketing capability.  In recent years, foreign investment in Hongmanagerial and marketing capability.  In recent years, foreign investment in Hong

Kong has decreased.  New investment in fixed assests was $2.8 billion in 1988, $2.67Kong has decreased.  New investment in fixed assests was $2.8 billion in 1988, $2.67Kong has decreased.  New investment in fixed assests was $2.8 billion in 1988, $2.67Kong has decreased.  New investment in fixed assests was $2.8 billion in 1988, $2.67

billion in 1989 and $2.36 billion in 1990; but Singapore has been enjoying a gradualbillion in 1989 and $2.36 billion in 1990; but Singapore has been enjoying a gradualbillion in 1989 and $2.36 billion in 1990; but Singapore has been enjoying a gradualbillion in 1989 and $2.36 billion in 1990; but Singapore has been enjoying a gradual

increase in foreign investment.  In 1990, Japan invested $1 billion in Hong Kong andincrease in foreign investment.  In 1990, Japan invested $1 billion in Hong Kong andincrease in foreign investment.  In 1990, Japan invested $1 billion in Hong Kong andincrease in foreign investment.  In 1990, Japan invested $1 billion in Hong Kong and

$3.33 billion in Singapore.  During the same period, the United States invested $0.58$3.33 billion in Singapore.  During the same period, the United States invested $0.58$3.33 billion in Singapore.  During the same period, the United States invested $0.58$3.33 billion in Singapore.  During the same period, the United States invested $0.58

billion in Hong Kong and $4.96 billion in Singapore.  So we can see that there isbillion in Hong Kong and $4.96 billion in Singapore.  So we can see that there isbillion in Hong Kong and $4.96 billion in Singapore.  So we can see that there isbillion in Hong Kong and $4.96 billion in Singapore.  So we can see that there is

really a need to review the policy on attracting foreign investment.really a need to review the policy on attracting foreign investment.really a need to review the policy on attracting foreign investment.really a need to review the policy on attracting foreign investment.

The United Democrats are of the view that the Government should not just lookThe United Democrats are of the view that the Government should not just lookThe United Democrats are of the view that the Government should not just lookThe United Democrats are of the view that the Government should not just look

on with folded arms, and let Hong Kong's economic restructuring run its courseon with folded arms, and let Hong Kong's economic restructuring run its courseon with folded arms, and let Hong Kong's economic restructuring run its courseon with folded arms, and let Hong Kong's economic restructuring run its course

unattended.  Nevertheless, we will not support any move by the Government to directunattended.  Nevertheless, we will not support any move by the Government to directunattended.  Nevertheless, we will not support any move by the Government to directunattended.  Nevertheless, we will not support any move by the Government to direct

our economy by means of administrative directives.  Neither will we agree to givingour economy by means of administrative directives.  Neither will we agree to givingour economy by means of administrative directives.  Neither will we agree to givingour economy by means of administrative directives.  Neither will we agree to giving

special support to certain designated industries, because this will only lead tospecial support to certain designated industries, because this will only lead tospecial support to certain designated industries, because this will only lead tospecial support to certain designated industries, because this will only lead to

improper distribution and waste of resources.  The United Democrats believe that theimproper distribution and waste of resources.  The United Democrats believe that theimproper distribution and waste of resources.  The United Democrats believe that theimproper distribution and waste of resources.  The United Democrats believe that the

Government should adopt market-conforming method of interventions to assist Hong KongGovernment should adopt market-conforming method of interventions to assist Hong KongGovernment should adopt market-conforming method of interventions to assist Hong KongGovernment should adopt market-conforming method of interventions to assist Hong Kong

in establishing its capital and technology intensive industries.  These methodsin establishing its capital and technology intensive industries.  These methodsin establishing its capital and technology intensive industries.  These methodsin establishing its capital and technology intensive industries.  These methods

include the following:include the following:include the following:include the following:

(1)(1)(1)(1) macroeconomimacroeconomimacroeconomimacroeconomic policy favourable to industrial development;c policy favourable to industrial development;c policy favourable to industrial development;c policy favourable to industrial development;

(2)(2)(2)(2) upgrading of the technological skills of the workers, and increase ofupgrading of the technological skills of the workers, and increase ofupgrading of the technological skills of the workers, and increase ofupgrading of the technological skills of the workers, and increase of

industrial manpower;industrial manpower;industrial manpower;industrial manpower;

(3)(3)(3)(3) strengthening of the linkage between the market and scientific research;strengthening of the linkage between the market and scientific research;strengthening of the linkage between the market and scientific research;strengthening of the linkage between the market and scientific research;

(4)(4)(4)(4) provision of support for reprovision of support for reprovision of support for reprovision of support for research and development, and on the taxation andsearch and development, and on the taxation andsearch and development, and on the taxation andsearch and development, and on the taxation and

capital fronts;capital fronts;capital fronts;capital fronts;

(5)(5)(5)(5) improvement of our competitiveness to attract foreign investment so as toimprovement of our competitiveness to attract foreign investment so as toimprovement of our competitiveness to attract foreign investment so as toimprovement of our competitiveness to attract foreign investment so as to

facilitate technology transfer;facilitate technology transfer;facilitate technology transfer;facilitate technology transfer;

(6)(6)(6)(6) promotion of technological and industrial co-operation between Hong Kong apromotion of technological and industrial co-operation between Hong Kong apromotion of technological and industrial co-operation between Hong Kong apromotion of technological and industrial co-operation between Hong Kong andndndnd

China.China.China.China.

Mr Deputy President, the United Democrats have full confidence in the future ofMr Deputy President, the United Democrats have full confidence in the future ofMr Deputy President, the United Democrats have full confidence in the future ofMr Deputy President, the United Democrats have full confidence in the future of

Hong Kong's industry.  We strongly believe that Hong Kong will be the major drivingHong Kong's industry.  We strongly believe that Hong Kong will be the major drivingHong Kong's industry.  We strongly believe that Hong Kong will be the major drivingHong Kong's industry.  We strongly believe that Hong Kong will be the major driving



force to promote China's industry.  I have summarized the United Democrats' broadforce to promote China's industry.  I have summarized the United Democrats' broadforce to promote China's industry.  I have summarized the United Democrats' broadforce to promote China's industry.  I have summarized the United Democrats' broad

principles on industrial policy.  The Honourable Martin LEE has spoken already.principles on industrial policy.  The Honourable Martin LEE has spoken already.principles on industrial policy.  The Honourable Martin LEE has spoken already.principles on industrial policy.  The Honourable Martin LEE has spoken already.

Later the Honourable LAU Chin-shek and the Honourable MAN Sai-cheong will furtherLater the Honourable LAU Chin-shek and the Honourable MAN Sai-cheong will furtherLater the Honourable LAU Chin-shek and the Honourable MAN Sai-cheong will furtherLater the Honourable LAU Chin-shek and the Honourable MAN Sai-cheong will further

elaborate.elaborate.elaborate.elaborate.

Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, the honourable colleagues whoMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, the honourable colleagues whoMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, the honourable colleagues whoMR LAU CHIN-SHEK (in Cantonese): Mr Deputy President, the honourable colleagues who

spoke before me criticized the Government for its lack of a long-term industrialspoke before me criticized the Government for its lack of a long-term industrialspoke before me criticized the Government for its lack of a long-term industrialspoke before me criticized the Government for its lack of a long-term industrial

development strategy.  I think that by and large we do have some sort of consensusdevelopment strategy.  I think that by and large we do have some sort of consensusdevelopment strategy.  I think that by and large we do have some sort of consensusdevelopment strategy.  I think that by and large we do have some sort of consensus

on this.  But in discussing how to promote Hong Kong's industrial development, weon this.  But in discussing how to promote Hong Kong's industrial development, weon this.  But in discussing how to promote Hong Kong's industrial development, weon this.  But in discussing how to promote Hong Kong's industrial development, we

should not overlook the dire straits several hundred thousands of our manufacturingshould not overlook the dire straits several hundred thousands of our manufacturingshould not overlook the dire straits several hundred thousands of our manufacturingshould not overlook the dire straits several hundred thousands of our manufacturing

workers are in and the prospects of employment they are faced with.workers are in and the prospects of employment they are faced with.workers are in and the prospects of employment they are faced with.workers are in and the prospects of employment they are faced with.

The report A Perspective on Manpower in tThe report A Perspective on Manpower in tThe report A Perspective on Manpower in tThe report A Perspective on Manpower in the 1990s published by the Education andhe 1990s published by the Education andhe 1990s published by the Education andhe 1990s published by the Education and

Manpower Branch recently forecasts that in the year 1996 the labour market will haveManpower Branch recently forecasts that in the year 1996 the labour market will haveManpower Branch recently forecasts that in the year 1996 the labour market will haveManpower Branch recently forecasts that in the year 1996 the labour market will have

a surplus of 864 000 workers of junior secondary standard or below, and a surplusa surplus of 864 000 workers of junior secondary standard or below, and a surplusa surplus of 864 000 workers of junior secondary standard or below, and a surplusa surplus of 864 000 workers of junior secondary standard or below, and a surplus

of 2 400 skilled workers.  So we can anticipate that the workers from "sunset"of 2 400 skilled workers.  So we can anticipate that the workers from "sunset"of 2 400 skilled workers.  So we can anticipate that the workers from "sunset"of 2 400 skilled workers.  So we can anticipate that the workers from "sunset"

industries and those of lower education level will face an even dimmer future.industries and those of lower education level will face an even dimmer future.industries and those of lower education level will face an even dimmer future.industries and those of lower education level will face an even dimmer future.

Local industries are undergoing transformation.  Our products are lessLocal industries are undergoing transformation.  Our products are lessLocal industries are undergoing transformation.  Our products are lessLocal industries are undergoing transformation.  Our products are less

competitive, and the unemployment and underemployment rates are rising.  In view ofcompetitive, and the unemployment and underemployment rates are rising.  In view ofcompetitive, and the unemployment and underemployment rates are rising.  In view ofcompetitive, and the unemployment and underemployment rates are rising.  In view of

all these, the Government should intervene and assume a guiding role in industrialall these, the Government should intervene and assume a guiding role in industrialall these, the Government should intervene and assume a guiding role in industrialall these, the Government should intervene and assume a guiding role in industrial

development.  Unfortunately, in the past few years, not only did the Government faildevelopment.  Unfortunately, in the past few years, not only did the Government faildevelopment.  Unfortunately, in the past few years, not only did the Government faildevelopment.  Unfortunately, in the past few years, not only did the Government fail

to take an active lead in local industrial development, it did much to arouse theto take an active lead in local industrial development, it did much to arouse theto take an active lead in local industrial development, it did much to arouse theto take an active lead in local industrial development, it did much to arouse the

labour sector's discontent.  It has adopted the short-sighted policy of importinglabour sector's discontent.  It has adopted the short-sighted policy of importinglabour sector's discontent.  It has adopted the short-sighted policy of importinglabour sector's discontent.  It has adopted the short-sighted policy of importing

workers, while at the same time devising various measures to further assist theworkers, while at the same time devising various measures to further assist theworkers, while at the same time devising various measures to further assist theworkers, while at the same time devising various measures to further assist the

movement of production processes to mainland China on a massive scale.  This hasmovement of production processes to mainland China on a massive scale.  This hasmovement of production processes to mainland China on a massive scale.  This hasmovement of production processes to mainland China on a massive scale.  This has

deprived our workers, who have contributed so much to Hong Kong's prosperity in thedeprived our workers, who have contributed so much to Hong Kong's prosperity in thedeprived our workers, who have contributed so much to Hong Kong's prosperity in thedeprived our workers, who have contributed so much to Hong Kong's prosperity in the

past few decades, of their means of living and, at the same time, has hampered localpast few decades, of their means of living and, at the same time, has hampered localpast few decades, of their means of living and, at the same time, has hampered localpast few decades, of their means of living and, at the same time, has hampered local

industry in its progress towards hi-tech and high value added production.industry in its progress towards hi-tech and high value added production.industry in its progress towards hi-tech and high value added production.industry in its progress towards hi-tech and high value added production.

General analysis hasGeneral analysis hasGeneral analysis hasGeneral analysis has it that the local industrial profile is transforming from it that the local industrial profile is transforming from it that the local industrial profile is transforming from it that the local industrial profile is transforming from

secondary industry (industry) to tertiary industry (service).  But unfortunately,secondary industry (industry) to tertiary industry (service).  But unfortunately,secondary industry (industry) to tertiary industry (service).  But unfortunately,secondary industry (industry) to tertiary industry (service).  But unfortunately,

the development of our service industry is not because of higher productivitythe development of our service industry is not because of higher productivitythe development of our service industry is not because of higher productivitythe development of our service industry is not because of higher productivity

resulting from automation and technological advances in our secondary industry whichresulting from automation and technological advances in our secondary industry whichresulting from automation and technological advances in our secondary industry whichresulting from automation and technological advances in our secondary industry which

makes release of surplus labour to the service industry possible; rather it is tomakes release of surplus labour to the service industry possible; rather it is tomakes release of surplus labour to the service industry possible; rather it is tomakes release of surplus labour to the service industry possible; rather it is to



a greater extent the result of the development of the finance and property sectorsa greater extent the result of the development of the finance and property sectorsa greater extent the result of the development of the finance and property sectorsa greater extent the result of the development of the finance and property sectors

and Hong Kong's role as China's entrepot in the past decade.and Hong Kong's role as China's entrepot in the past decade.and Hong Kong's role as China's entrepot in the past decade.and Hong Kong's role as China's entrepot in the past decade.

In fact, in comparison with the other three little Asian dragons, Hong Kong isIn fact, in comparison with the other three little Asian dragons, Hong Kong isIn fact, in comparison with the other three little Asian dragons, Hong Kong isIn fact, in comparison with the other three little Asian dragons, Hong Kong is

lagging behind in advanced technology development and productivity.  Ourlagging behind in advanced technology development and productivity.  Ourlagging behind in advanced technology development and productivity.  Ourlagging behind in advanced technology development and productivity.  Our

productivity is the worst among the four little dragons and we are in a disadvantageousproductivity is the worst among the four little dragons and we are in a disadvantageousproductivity is the worst among the four little dragons and we are in a disadvantageousproductivity is the worst among the four little dragons and we are in a disadvantageous

position with regard to research and development.  According to the 1985position with regard to research and development.  According to the 1985position with regard to research and development.  According to the 1985position with regard to research and development.  According to the 1985

International Trade Standard Category, among the 28 items of advanced technology,International Trade Standard Category, among the 28 items of advanced technology,International Trade Standard Category, among the 28 items of advanced technology,International Trade Standard Category, among the 28 items of advanced technology,

Hong Kong takes the lead in only four of the items, namely, watches, photographicHong Kong takes the lead in only four of the items, namely, watches, photographicHong Kong takes the lead in only four of the items, namely, watches, photographicHong Kong takes the lead in only four of the items, namely, watches, photographic

appliances, mark-free power operated and non-power operated home appliances.appliances, mark-free power operated and non-power operated home appliances.appliances, mark-free power operated and non-power operated home appliances.appliances, mark-free power operated and non-power operated home appliances.

Hong Kong manufacturers have been establishing their factories in the Pearl RiverHong Kong manufacturers have been establishing their factories in the Pearl RiverHong Kong manufacturers have been establishing their factories in the Pearl RiverHong Kong manufacturers have been establishing their factories in the Pearl River

Delta; they employ more than two million manufacturing workers, which is twice theDelta; they employ more than two million manufacturing workers, which is twice theDelta; they employ more than two million manufacturing workers, which is twice theDelta; they employ more than two million manufacturing workers, which is twice the

total number of employees in Hong Kong's manufacturing trade.  This suggests thattotal number of employees in Hong Kong's manufacturing trade.  This suggests thattotal number of employees in Hong Kong's manufacturing trade.  This suggests thattotal number of employees in Hong Kong's manufacturing trade.  This suggests that

our existing industrial profile still stays labour-intensive in terms ofour existing industrial profile still stays labour-intensive in terms ofour existing industrial profile still stays labour-intensive in terms ofour existing industrial profile still stays labour-intensive in terms of

manufacturing industry, while the service industry concentrates on re-exportmanufacturing industry, while the service industry concentrates on re-exportmanufacturing industry, while the service industry concentrates on re-exportmanufacturing industry, while the service industry concentrates on re-export

externally and serving the finance and property sectors internally.externally and serving the finance and property sectors internally.externally and serving the finance and property sectors internally.externally and serving the finance and property sectors internally.

However, this existing model of industrial make-up will be facing a diverse rangeHowever, this existing model of industrial make-up will be facing a diverse rangeHowever, this existing model of industrial make-up will be facing a diverse rangeHowever, this existing model of industrial make-up will be facing a diverse range

of uncertainties and imponderables.  The re-export business is vulnerable to risksof uncertainties and imponderables.  The re-export business is vulnerable to risksof uncertainties and imponderables.  The re-export business is vulnerable to risksof uncertainties and imponderables.  The re-export business is vulnerable to risks

and crises that are not within our control, for example, China's political or policyand crises that are not within our control, for example, China's political or policyand crises that are not within our control, for example, China's political or policyand crises that are not within our control, for example, China's political or policy

changes and the possible outbreak of a Sino-American trade war.  These crises maychanges and the possible outbreak of a Sino-American trade war.  These crises maychanges and the possible outbreak of a Sino-American trade war.  These crises maychanges and the possible outbreak of a Sino-American trade war.  These crises may

lead to economic recession in Hong Kong.  Moreover, if the manufacturing industrieslead to economic recession in Hong Kong.  Moreover, if the manufacturing industrieslead to economic recession in Hong Kong.  Moreover, if the manufacturing industrieslead to economic recession in Hong Kong.  Moreover, if the manufacturing industries

in the coastal areas of Guangdong Province keep relying on low wage, labour intensivein the coastal areas of Guangdong Province keep relying on low wage, labour intensivein the coastal areas of Guangdong Province keep relying on low wage, labour intensivein the coastal areas of Guangdong Province keep relying on low wage, labour intensive

production processes, they may not be able to maintain their dominant position forproduction processes, they may not be able to maintain their dominant position forproduction processes, they may not be able to maintain their dominant position forproduction processes, they may not be able to maintain their dominant position for

long, because countries in South East Asia and Eastern Europe are already developinglong, because countries in South East Asia and Eastern Europe are already developinglong, because countries in South East Asia and Eastern Europe are already developinglong, because countries in South East Asia and Eastern Europe are already developing

their labour market to join the competition.  Then, what about Hong Kong's dominanttheir labour market to join the competition.  Then, what about Hong Kong's dominanttheir labour market to join the competition.  Then, what about Hong Kong's dominanttheir labour market to join the competition.  Then, what about Hong Kong's dominant

position in re-export?  Can we maintain it?  Furthermore, a service industry led byposition in re-export?  Can we maintain it?  Furthermore, a service industry led byposition in re-export?  Can we maintain it?  Furthermore, a service industry led byposition in re-export?  Can we maintain it?  Furthermore, a service industry led by

speculative businesses, such as finance and property, would be most vulnerable tospeculative businesses, such as finance and property, would be most vulnerable tospeculative businesses, such as finance and property, would be most vulnerable tospeculative businesses, such as finance and property, would be most vulnerable to

volatilities brought about by global, regional or local changes on the political orvolatilities brought about by global, regional or local changes on the political orvolatilities brought about by global, regional or local changes on the political orvolatilities brought about by global, regional or local changes on the political or

economic front or confidence crises.  This would impact on the majority of the people.economic front or confidence crises.  This would impact on the majority of the people.economic front or confidence crises.  This would impact on the majority of the people.economic front or confidence crises.  This would impact on the majority of the people.

In the final analysis, to rely solely on the re-export trade and speculativeIn the final analysis, to rely solely on the re-export trade and speculativeIn the final analysis, to rely solely on the re-export trade and speculativeIn the final analysis, to rely solely on the re-export trade and speculative

service industries without the backup of a strong manufacturing industry would beservice industries without the backup of a strong manufacturing industry would beservice industries without the backup of a strong manufacturing industry would beservice industries without the backup of a strong manufacturing industry would be

really an extremely risky development strategy.  In fact, if we are to maintain ourreally an extremely risky development strategy.  In fact, if we are to maintain ourreally an extremely risky development strategy.  In fact, if we are to maintain ourreally an extremely risky development strategy.  In fact, if we are to maintain our

economic stability and development in times of world economic slowdown or upheaval,economic stability and development in times of world economic slowdown or upheaval,economic stability and development in times of world economic slowdown or upheaval,economic stability and development in times of world economic slowdown or upheaval,

we must have a strong and easily adaptable manufacturing industry.  Moreover, if thewe must have a strong and easily adaptable manufacturing industry.  Moreover, if thewe must have a strong and easily adaptable manufacturing industry.  Moreover, if thewe must have a strong and easily adaptable manufacturing industry.  Moreover, if the

Government still chooses to neglect the job displacements and loss of skills affectingGovernment still chooses to neglect the job displacements and loss of skills affectingGovernment still chooses to neglect the job displacements and loss of skills affectingGovernment still chooses to neglect the job displacements and loss of skills affecting

tens of thousands of workers brought on by decline of the manufacturing industry,tens of thousands of workers brought on by decline of the manufacturing industry,tens of thousands of workers brought on by decline of the manufacturing industry,tens of thousands of workers brought on by decline of the manufacturing industry,



I believe it will have a bad effect on the unity and development of society.I believe it will have a bad effect on the unity and development of society.I believe it will have a bad effect on the unity and development of society.I believe it will have a bad effect on the unity and development of society.

So the Government shoSo the Government shoSo the Government shoSo the Government should face the predicaments of our industrial developmentuld face the predicaments of our industrial developmentuld face the predicaments of our industrial developmentuld face the predicaments of our industrial development

squarely, and should not simply pay regard to our trade relationship with China andsquarely, and should not simply pay regard to our trade relationship with China andsquarely, and should not simply pay regard to our trade relationship with China andsquarely, and should not simply pay regard to our trade relationship with China and

the recent development of the finance and property sectors and be thereby lulled intothe recent development of the finance and property sectors and be thereby lulled intothe recent development of the finance and property sectors and be thereby lulled intothe recent development of the finance and property sectors and be thereby lulled into

sacrificing the benefits of local workers for short-term gains.  It is obvious thatsacrificing the benefits of local workers for short-term gains.  It is obvious thatsacrificing the benefits of local workers for short-term gains.  It is obvious thatsacrificing the benefits of local workers for short-term gains.  It is obvious that

local industry should develop in the direction of hi-tech and high value addedlocal industry should develop in the direction of hi-tech and high value addedlocal industry should develop in the direction of hi-tech and high value addedlocal industry should develop in the direction of hi-tech and high value added

production.  The Government should especially emphasize the training of alreadyproduction.  The Government should especially emphasize the training of alreadyproduction.  The Government should especially emphasize the training of alreadyproduction.  The Government should especially emphasize the training of already

highly skilled manufacturing workers.  The principle of training should include twohighly skilled manufacturing workers.  The principle of training should include twohighly skilled manufacturing workers.  The principle of training should include twohighly skilled manufacturing workers.  The principle of training should include two

aspects: firstly, training to upgrade the individual's skills.  This is to make theaspects: firstly, training to upgrade the individual's skills.  This is to make theaspects: firstly, training to upgrade the individual's skills.  This is to make theaspects: firstly, training to upgrade the individual's skills.  This is to make the

most of the adaptability and keen sensitivity of our labour force as well as advancedmost of the adaptability and keen sensitivity of our labour force as well as advancedmost of the adaptability and keen sensitivity of our labour force as well as advancedmost of the adaptability and keen sensitivity of our labour force as well as advanced

technology, fine skills, craftsmanship and machinery wherewith to compete.  Secondly,technology, fine skills, craftsmanship and machinery wherewith to compete.  Secondly,technology, fine skills, craftsmanship and machinery wherewith to compete.  Secondly,technology, fine skills, craftsmanship and machinery wherewith to compete.  Secondly,

the upgrading of skills should not lead to job-finding difficulties for older workers;the upgrading of skills should not lead to job-finding difficulties for older workers;the upgrading of skills should not lead to job-finding difficulties for older workers;the upgrading of skills should not lead to job-finding difficulties for older workers;

more emphasis should be placed on the fact that skills improve with years of service.more emphasis should be placed on the fact that skills improve with years of service.more emphasis should be placed on the fact that skills improve with years of service.more emphasis should be placed on the fact that skills improve with years of service.

Besides, Hong Kong should make use of the dominant position in international marketsBesides, Hong Kong should make use of the dominant position in international marketsBesides, Hong Kong should make use of the dominant position in international marketsBesides, Hong Kong should make use of the dominant position in international markets

that it has built up in the past few decades to improve the quality of its products,that it has built up in the past few decades to improve the quality of its products,that it has built up in the past few decades to improve the quality of its products,that it has built up in the past few decades to improve the quality of its products,

and to increase the value of individual products.and to increase the value of individual products.and to increase the value of individual products.and to increase the value of individual products.

At the same time, the Government should try to guide and induce the redirecAt the same time, the Government should try to guide and induce the redirecAt the same time, the Government should try to guide and induce the redirecAt the same time, the Government should try to guide and induce the redirectiontiontiontion

of investment capital from the financial markets to the manufacturing industry, soof investment capital from the financial markets to the manufacturing industry, soof investment capital from the financial markets to the manufacturing industry, soof investment capital from the financial markets to the manufacturing industry, so

as to consolidate the foundation for industrial investment.as to consolidate the foundation for industrial investment.as to consolidate the foundation for industrial investment.as to consolidate the foundation for industrial investment.

Lastly, I believe that employees should be given the chance to participate inLastly, I believe that employees should be given the chance to participate inLastly, I believe that employees should be given the chance to participate inLastly, I believe that employees should be given the chance to participate in

the process of industrial development and transformation.  With the co-operation ofthe process of industrial development and transformation.  With the co-operation ofthe process of industrial development and transformation.  With the co-operation ofthe process of industrial development and transformation.  With the co-operation of

the Government, industrialists and workers, a more stable industrial developmentthe Government, industrialists and workers, a more stable industrial developmentthe Government, industrialists and workers, a more stable industrial developmentthe Government, industrialists and workers, a more stable industrial development

strategy can be drawn up.strategy can be drawn up.strategy can be drawn up.strategy can be drawn up.

Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR FRED LI (in Cantonese): Mr Deputy President, I will concentrate on the role ofMR FRED LI (in Cantonese): Mr Deputy President, I will concentrate on the role ofMR FRED LI (in Cantonese): Mr Deputy President, I will concentrate on the role ofMR FRED LI (in Cantonese): Mr Deputy President, I will concentrate on the role of

the Government in industrial development and my colleague of Meeting Point, Mr TIKthe Government in industrial development and my colleague of Meeting Point, Mr TIKthe Government in industrial development and my colleague of Meeting Point, Mr TIKthe Government in industrial development and my colleague of Meeting Point, Mr TIK

Chi-yuen, will give a detailed analysis of the situation of Hong Kong's industry.Chi-yuen, will give a detailed analysis of the situation of Hong Kong's industry.Chi-yuen, will give a detailed analysis of the situation of Hong Kong's industry.Chi-yuen, will give a detailed analysis of the situation of Hong Kong's industry.

The assistance a government can oThe assistance a government can oThe assistance a government can oThe assistance a government can offer to industrial development generally takesffer to industrial development generally takesffer to industrial development generally takesffer to industrial development generally takes

two forms.  Firstly, general assistance.  The most common measures are the grantingtwo forms.  Firstly, general assistance.  The most common measures are the grantingtwo forms.  Firstly, general assistance.  The most common measures are the grantingtwo forms.  Firstly, general assistance.  The most common measures are the granting

of tax concession to private concerns which undertake relevant research projects andof tax concession to private concerns which undertake relevant research projects andof tax concession to private concerns which undertake relevant research projects andof tax concession to private concerns which undertake relevant research projects and

the organizing of training programs by universities and technical institutes.the organizing of training programs by universities and technical institutes.the organizing of training programs by universities and technical institutes.the organizing of training programs by universities and technical institutes.



Secondly, discriminatory assistance.  It usually involves an identification of aSecondly, discriminatory assistance.  It usually involves an identification of aSecondly, discriminatory assistance.  It usually involves an identification of aSecondly, discriminatory assistance.  It usually involves an identification of a

strategic development direction following a comprehensive examination of economicstrategic development direction following a comprehensive examination of economicstrategic development direction following a comprehensive examination of economicstrategic development direction following a comprehensive examination of economic

development, in order to offer supports to key industries, which may include thedevelopment, in order to offer supports to key industries, which may include thedevelopment, in order to offer supports to key industries, which may include thedevelopment, in order to offer supports to key industries, which may include the

establishment of a science park which identifies key industries and carries outestablishment of a science park which identifies key industries and carries outestablishment of a science park which identifies key industries and carries outestablishment of a science park which identifies key industries and carries out

related technological researches; there may also be support in terms of taxation,related technological researches; there may also be support in terms of taxation,related technological researches; there may also be support in terms of taxation,related technological researches; there may also be support in terms of taxation,

land grant and physical infrastructure.land grant and physical infrastructure.land grant and physical infrastructure.land grant and physical infrastructure.

Hong Kong Government has Hong Kong Government has Hong Kong Government has Hong Kong Government has always adhered to a positive non-intervention policyalways adhered to a positive non-intervention policyalways adhered to a positive non-intervention policyalways adhered to a positive non-intervention policy

and only provided general support to industrial development, such as depreciationand only provided general support to industrial development, such as depreciationand only provided general support to industrial development, such as depreciationand only provided general support to industrial development, such as depreciation

rate for machinery and provision of good communication and transport network.  Therate for machinery and provision of good communication and transport network.  Therate for machinery and provision of good communication and transport network.  Therate for machinery and provision of good communication and transport network.  The

newly built University of Science and Technology and a technology centre are twonewly built University of Science and Technology and a technology centre are twonewly built University of Science and Technology and a technology centre are twonewly built University of Science and Technology and a technology centre are two

examples in this regard.examples in this regard.examples in this regard.examples in this regard.

Where discriminatory assistance is concerned, it is not non-existent, though theWhere discriminatory assistance is concerned, it is not non-existent, though theWhere discriminatory assistance is concerned, it is not non-existent, though theWhere discriminatory assistance is concerned, it is not non-existent, though the

Government has been hesitant in offering this kind of assistance.  For example, theGovernment has been hesitant in offering this kind of assistance.  For example, theGovernment has been hesitant in offering this kind of assistance.  For example, theGovernment has been hesitant in offering this kind of assistance.  For example, the

clothing industry training institute and the construction training institute offerclothing industry training institute and the construction training institute offerclothing industry training institute and the construction training institute offerclothing industry training institute and the construction training institute offer

courses which are tailor-made for some specific industries.  However, the Governmentcourses which are tailor-made for some specific industries.  However, the Governmentcourses which are tailor-made for some specific industries.  However, the Governmentcourses which are tailor-made for some specific industries.  However, the Government

is playing a rather passive role in providing such assistance -- it is only whenis playing a rather passive role in providing such assistance -- it is only whenis playing a rather passive role in providing such assistance -- it is only whenis playing a rather passive role in providing such assistance -- it is only when

certain industries are well developed and require lots of workers, will the Governmentcertain industries are well developed and require lots of workers, will the Governmentcertain industries are well developed and require lots of workers, will the Governmentcertain industries are well developed and require lots of workers, will the Government

offer the support.offer the support.offer the support.offer the support.

Meeting Point consider that this passive and conservative attitude cannot do muchMeeting Point consider that this passive and conservative attitude cannot do muchMeeting Point consider that this passive and conservative attitude cannot do muchMeeting Point consider that this passive and conservative attitude cannot do much

to relieve local industry of its present predicaments.  What shall the Governmentto relieve local industry of its present predicaments.  What shall the Governmentto relieve local industry of its present predicaments.  What shall the Governmentto relieve local industry of its present predicaments.  What shall the Government

do then?  It is the crux of this debate and we should speak on this question.do then?  It is the crux of this debate and we should speak on this question.do then?  It is the crux of this debate and we should speak on this question.do then?  It is the crux of this debate and we should speak on this question.

We think that neither general nor discriminatory assistance provided by theWe think that neither general nor discriminatory assistance provided by theWe think that neither general nor discriminatory assistance provided by theWe think that neither general nor discriminatory assistance provided by the

Government at current level is adequate.  For general assistance, apart from a 75%Government at current level is adequate.  For general assistance, apart from a 75%Government at current level is adequate.  For general assistance, apart from a 75%Government at current level is adequate.  For general assistance, apart from a 75%

depreciation rate for machinery in the first year of operation, there is no otherdepreciation rate for machinery in the first year of operation, there is no otherdepreciation rate for machinery in the first year of operation, there is no otherdepreciation rate for machinery in the first year of operation, there is no other

incentive whatsoever to encourage manufacturers to move upmarket.  As we all know,incentive whatsoever to encourage manufacturers to move upmarket.  As we all know,incentive whatsoever to encourage manufacturers to move upmarket.  As we all know,incentive whatsoever to encourage manufacturers to move upmarket.  As we all know,

research development projects require huge capital and are very risky, and will notresearch development projects require huge capital and are very risky, and will notresearch development projects require huge capital and are very risky, and will notresearch development projects require huge capital and are very risky, and will not

bear fruit overnight.  Without support, individual manufacturers may be unwillingbear fruit overnight.  Without support, individual manufacturers may be unwillingbear fruit overnight.  Without support, individual manufacturers may be unwillingbear fruit overnight.  Without support, individual manufacturers may be unwilling

to make such long-term investment.to make such long-term investment.to make such long-term investment.to make such long-term investment.

As for the few discriminatory assistance available, the specific industriesAs for the few discriminatory assistance available, the specific industriesAs for the few discriminatory assistance available, the specific industriesAs for the few discriminatory assistance available, the specific industries

identified and the training services provided may not necessarily meet the long-identified and the training services provided may not necessarily meet the long-identified and the training services provided may not necessarily meet the long-identified and the training services provided may not necessarily meet the long-

term needs of our economic restructuring.term needs of our economic restructuring.term needs of our economic restructuring.term needs of our economic restructuring.

Last year, the Government made a provision of $200 million for researches andLast year, the Government made a provision of $200 million for researches andLast year, the Government made a provision of $200 million for researches andLast year, the Government made a provision of $200 million for researches and



the promotion of development projects.  According to the scheme, in the next threethe promotion of development projects.  According to the scheme, in the next threethe promotion of development projects.  According to the scheme, in the next threethe promotion of development projects.  According to the scheme, in the next three

years, the Government will join hands with the industrial sector to conduct researches;years, the Government will join hands with the industrial sector to conduct researches;years, the Government will join hands with the industrial sector to conduct researches;years, the Government will join hands with the industrial sector to conduct researches;

this is a significant and positive move.this is a significant and positive move.this is a significant and positive move.this is a significant and positive move.

However, this subsidized scheme has many problems.  For example, it is IndustryHowever, this subsidized scheme has many problems.  For example, it is IndustryHowever, this subsidized scheme has many problems.  For example, it is IndustryHowever, this subsidized scheme has many problems.  For example, it is Industry

Department which is responsible for examining and approving applicants' researchDepartment which is responsible for examining and approving applicants' researchDepartment which is responsible for examining and approving applicants' researchDepartment which is responsible for examining and approving applicants' research

topics, but does the department have sufficient expertise to do the job?  And whattopics, but does the department have sufficient expertise to do the job?  And whattopics, but does the department have sufficient expertise to do the job?  And whattopics, but does the department have sufficient expertise to do the job?  And what

are the criteria that decide which topic deserves more funds?are the criteria that decide which topic deserves more funds?are the criteria that decide which topic deserves more funds?are the criteria that decide which topic deserves more funds?

We are of the view that a long-term industrial development strategy should beWe are of the view that a long-term industrial development strategy should beWe are of the view that a long-term industrial development strategy should beWe are of the view that a long-term industrial development strategy should be

drawn up, and we also consider it necessary for the Government to consult thedrawn up, and we also consider it necessary for the Government to consult thedrawn up, and we also consider it necessary for the Government to consult thedrawn up, and we also consider it necessary for the Government to consult the

industrial sector when laying down such policy.  Meeting Point suggest that anindustrial sector when laying down such policy.  Meeting Point suggest that anindustrial sector when laying down such policy.  Meeting Point suggest that anindustrial sector when laying down such policy.  Meeting Point suggest that an

independent statutory body should be set up to advise the Government on measures toindependent statutory body should be set up to advise the Government on measures toindependent statutory body should be set up to advise the Government on measures toindependent statutory body should be set up to advise the Government on measures to

support our industry, and to examine and approve applications for funds.  Thissupport our industry, and to examine and approve applications for funds.  Thissupport our industry, and to examine and approve applications for funds.  Thissupport our industry, and to examine and approve applications for funds.  This

function can be performed by a new body or taken up by the Industry and Technologyfunction can be performed by a new body or taken up by the Industry and Technologyfunction can be performed by a new body or taken up by the Industry and Technologyfunction can be performed by a new body or taken up by the Industry and Technology

Development Council just set up in January 1992.  We consider it unsatisfactory forDevelopment Council just set up in January 1992.  We consider it unsatisfactory forDevelopment Council just set up in January 1992.  We consider it unsatisfactory forDevelopment Council just set up in January 1992.  We consider it unsatisfactory for

the Council merely to serve as an advisory body.the Council merely to serve as an advisory body.the Council merely to serve as an advisory body.the Council merely to serve as an advisory body.

In encouraging industry to move upmarIn encouraging industry to move upmarIn encouraging industry to move upmarIn encouraging industry to move upmarket, the Government can provide directket, the Government can provide directket, the Government can provide directket, the Government can provide direct

assistance, such as to set up a science park, encourage technological researches andassistance, such as to set up a science park, encourage technological researches andassistance, such as to set up a science park, encourage technological researches andassistance, such as to set up a science park, encourage technological researches and

technological transfer in key industries, establish a loan program for small-sizedtechnological transfer in key industries, establish a loan program for small-sizedtechnological transfer in key industries, establish a loan program for small-sizedtechnological transfer in key industries, establish a loan program for small-sized

industrial establishments, assist small manufacturers to produce high quality goodsindustrial establishments, assist small manufacturers to produce high quality goodsindustrial establishments, assist small manufacturers to produce high quality goodsindustrial establishments, assist small manufacturers to produce high quality goods

and to promote the application of new technology to industrial use.  For funding ofand to promote the application of new technology to industrial use.  For funding ofand to promote the application of new technology to industrial use.  For funding ofand to promote the application of new technology to industrial use.  For funding of

research, the Government and manufacturers can make equal contribution to ensure thatresearch, the Government and manufacturers can make equal contribution to ensure thatresearch, the Government and manufacturers can make equal contribution to ensure thatresearch, the Government and manufacturers can make equal contribution to ensure that

while the Government offers assistance, the manufacturers must also make a commitment.while the Government offers assistance, the manufacturers must also make a commitment.while the Government offers assistance, the manufacturers must also make a commitment.while the Government offers assistance, the manufacturers must also make a commitment.

Besides, corresponding training programs are also very important.Besides, corresponding training programs are also very important.Besides, corresponding training programs are also very important.Besides, corresponding training programs are also very important.

We consider it acceptable if the Government offers taxation concession to localWe consider it acceptable if the Government offers taxation concession to localWe consider it acceptable if the Government offers taxation concession to localWe consider it acceptable if the Government offers taxation concession to local

industry for moving upmarket.  However, to put this idea into practice, it will haveindustry for moving upmarket.  However, to put this idea into practice, it will haveindustry for moving upmarket.  However, to put this idea into practice, it will haveindustry for moving upmarket.  However, to put this idea into practice, it will have

a certain impact on our existing simple and low taxation system.  Meeting Point anda certain impact on our existing simple and low taxation system.  Meeting Point anda certain impact on our existing simple and low taxation system.  Meeting Point anda certain impact on our existing simple and low taxation system.  Meeting Point and

I consider it acceptable to grant tax concession to local industry to encourage movingI consider it acceptable to grant tax concession to local industry to encourage movingI consider it acceptable to grant tax concession to local industry to encourage movingI consider it acceptable to grant tax concession to local industry to encourage moving

upmarket.  But to pay for the subsidy, the Government has to tap new source of revenuesupmarket.  But to pay for the subsidy, the Government has to tap new source of revenuesupmarket.  But to pay for the subsidy, the Government has to tap new source of revenuesupmarket.  But to pay for the subsidy, the Government has to tap new source of revenues

and this will call for a review on the whole taxation system.  In other words, weand this will call for a review on the whole taxation system.  In other words, weand this will call for a review on the whole taxation system.  In other words, weand this will call for a review on the whole taxation system.  In other words, we

will go back to what we used to advocate, namely, a comprehensive review on the wholewill go back to what we used to advocate, namely, a comprehensive review on the wholewill go back to what we used to advocate, namely, a comprehensive review on the wholewill go back to what we used to advocate, namely, a comprehensive review on the whole

taxation system.  A major change in merely one aspect or item will get us nowhere.taxation system.  A major change in merely one aspect or item will get us nowhere.taxation system.  A major change in merely one aspect or item will get us nowhere.taxation system.  A major change in merely one aspect or item will get us nowhere.

Mr Deputy President, with these remarks, I support Mr Henry TANG's motion.Mr Deputy President, with these remarks, I support Mr Henry TANG's motion.Mr Deputy President, with these remarks, I support Mr Henry TANG's motion.Mr Deputy President, with these remarks, I support Mr Henry TANG's motion.



MR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, I will concentrate onMR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, I will concentrate onMR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, I will concentrate onMR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, I will concentrate on

technology research and its significance to industrial development strategy.  I willtechnology research and its significance to industrial development strategy.  I willtechnology research and its significance to industrial development strategy.  I willtechnology research and its significance to industrial development strategy.  I will

also explain how government intervention in technology research is essential for ouralso explain how government intervention in technology research is essential for ouralso explain how government intervention in technology research is essential for ouralso explain how government intervention in technology research is essential for our

industrial transformation and development strategy.industrial transformation and development strategy.industrial transformation and development strategy.industrial transformation and development strategy.

The production level and competitiveness of our industries, in particular theThe production level and competitiveness of our industries, in particular theThe production level and competitiveness of our industries, in particular theThe production level and competitiveness of our industries, in particular the

long-term competitiveness of our export industry, depend largely on research andlong-term competitiveness of our export industry, depend largely on research andlong-term competitiveness of our export industry, depend largely on research andlong-term competitiveness of our export industry, depend largely on research and

development (R & D).  Although Hong Kong enjoyed rapid economic growth in the past,development (R & D).  Although Hong Kong enjoyed rapid economic growth in the past,development (R & D).  Although Hong Kong enjoyed rapid economic growth in the past,development (R & D).  Although Hong Kong enjoyed rapid economic growth in the past,

the Government has been negligent in its investment in technology research.  Ourthe Government has been negligent in its investment in technology research.  Ourthe Government has been negligent in its investment in technology research.  Ourthe Government has been negligent in its investment in technology research.  Our

investment in technology research only makes up 0.05% of our GDP, quite out ofinvestment in technology research only makes up 0.05% of our GDP, quite out ofinvestment in technology research only makes up 0.05% of our GDP, quite out ofinvestment in technology research only makes up 0.05% of our GDP, quite out of

proportion with our economic growth, and is less than that of South Korea's 2.6%,proportion with our economic growth, and is less than that of South Korea's 2.6%,proportion with our economic growth, and is less than that of South Korea's 2.6%,proportion with our economic growth, and is less than that of South Korea's 2.6%,

Taiwan's 1.9% and also far less than Singapore's 0.9%.  No wonder people say thatTaiwan's 1.9% and also far less than Singapore's 0.9%.  No wonder people say thatTaiwan's 1.9% and also far less than Singapore's 0.9%.  No wonder people say thatTaiwan's 1.9% and also far less than Singapore's 0.9%.  No wonder people say that

Hong Kong comes last in the four little dragons in respect of industry and technology.Hong Kong comes last in the four little dragons in respect of industry and technology.Hong Kong comes last in the four little dragons in respect of industry and technology.Hong Kong comes last in the four little dragons in respect of industry and technology.

If our export industry is to maintain its competitive edge, the overall technologicalIf our export industry is to maintain its competitive edge, the overall technologicalIf our export industry is to maintain its competitive edge, the overall technologicalIf our export industry is to maintain its competitive edge, the overall technological

level has to be improved and considerable investment in technology and developmentlevel has to be improved and considerable investment in technology and developmentlevel has to be improved and considerable investment in technology and developmentlevel has to be improved and considerable investment in technology and development

to be made.  The Government has a very important role to play in this respect.  Weto be made.  The Government has a very important role to play in this respect.  Weto be made.  The Government has a very important role to play in this respect.  Weto be made.  The Government has a very important role to play in this respect.  We

have to understand how investors think: in face of 1997 and the huge investmenthave to understand how investors think: in face of 1997 and the huge investmenthave to understand how investors think: in face of 1997 and the huge investmenthave to understand how investors think: in face of 1997 and the huge investment

involved in technology research, they tend to make short-term investment on industryinvolved in technology research, they tend to make short-term investment on industryinvolved in technology research, they tend to make short-term investment on industryinvolved in technology research, they tend to make short-term investment on industry

with quick return and few are willing to take the great risk involved in the technologywith quick return and few are willing to take the great risk involved in the technologywith quick return and few are willing to take the great risk involved in the technologywith quick return and few are willing to take the great risk involved in the technology

research investment in the development of new technology and new product.  Moreover,research investment in the development of new technology and new product.  Moreover,research investment in the development of new technology and new product.  Moreover,research investment in the development of new technology and new product.  Moreover,

most of Hong Kong's manufacturing establishments are of medium size; they lack themost of Hong Kong's manufacturing establishments are of medium size; they lack themost of Hong Kong's manufacturing establishments are of medium size; they lack themost of Hong Kong's manufacturing establishments are of medium size; they lack the

financial means and manpower to launch major R&D projects.  For these reasons, thefinancial means and manpower to launch major R&D projects.  For these reasons, thefinancial means and manpower to launch major R&D projects.  For these reasons, thefinancial means and manpower to launch major R&D projects.  For these reasons, the

Government should play a greater part in technology research and development.  TheGovernment should play a greater part in technology research and development.  TheGovernment should play a greater part in technology research and development.  TheGovernment should play a greater part in technology research and development.  The

introduction of a new product or a new technology or any relevant improvement willintroduction of a new product or a new technology or any relevant improvement willintroduction of a new product or a new technology or any relevant improvement willintroduction of a new product or a new technology or any relevant improvement will

indeed benefit the whole society, not just a few manufacturers.  It is because ofindeed benefit the whole society, not just a few manufacturers.  It is because ofindeed benefit the whole society, not just a few manufacturers.  It is because ofindeed benefit the whole society, not just a few manufacturers.  It is because of

this that half of the fund on technology research and development in Taiwan comesthis that half of the fund on technology research and development in Taiwan comesthis that half of the fund on technology research and development in Taiwan comesthis that half of the fund on technology research and development in Taiwan comes

from their government, while in Singapore it is 40%.  In Hong Kong, the situationfrom their government, while in Singapore it is 40%.  In Hong Kong, the situationfrom their government, while in Singapore it is 40%.  In Hong Kong, the situationfrom their government, while in Singapore it is 40%.  In Hong Kong, the situation

is far from satisfactory.  It is not until very recently that our Government makesis far from satisfactory.  It is not until very recently that our Government makesis far from satisfactory.  It is not until very recently that our Government makesis far from satisfactory.  It is not until very recently that our Government makes

a long overdue move by subsidizing private firms for research of commerciala long overdue move by subsidizing private firms for research of commerciala long overdue move by subsidizing private firms for research of commerciala long overdue move by subsidizing private firms for research of commercial

application with $200 million.  In Singapore and Taiwan, strategic industries secureapplication with $200 million.  In Singapore and Taiwan, strategic industries secureapplication with $200 million.  In Singapore and Taiwan, strategic industries secureapplication with $200 million.  In Singapore and Taiwan, strategic industries secure

strong financial assistance from the government.  But in Hong Kong, we do not havestrong financial assistance from the government.  But in Hong Kong, we do not havestrong financial assistance from the government.  But in Hong Kong, we do not havestrong financial assistance from the government.  But in Hong Kong, we do not have

any specific strategic industries.  That is why our expenditure on R&D is less thanany specific strategic industries.  That is why our expenditure on R&D is less thanany specific strategic industries.  That is why our expenditure on R&D is less thanany specific strategic industries.  That is why our expenditure on R&D is less than

that of these economies.  However, in the long run, if our industries are to transformthat of these economies.  However, in the long run, if our industries are to transformthat of these economies.  However, in the long run, if our industries are to transformthat of these economies.  However, in the long run, if our industries are to transform

from labour intensive to capital and technology intensive, an increase in thefrom labour intensive to capital and technology intensive, an increase in thefrom labour intensive to capital and technology intensive, an increase in thefrom labour intensive to capital and technology intensive, an increase in the

expenditure on R&D is undoubtedly a must.expenditure on R&D is undoubtedly a must.expenditure on R&D is undoubtedly a must.expenditure on R&D is undoubtedly a must.

Mr Deputy President, the United Democrats of Hong Kong have the followingMr Deputy President, the United Democrats of Hong Kong have the followingMr Deputy President, the United Democrats of Hong Kong have the followingMr Deputy President, the United Democrats of Hong Kong have the following



suggestions with regard to the development of Hong Kong's industry in terms ofsuggestions with regard to the development of Hong Kong's industry in terms ofsuggestions with regard to the development of Hong Kong's industry in terms ofsuggestions with regard to the development of Hong Kong's industry in terms of

technology research:technology research:technology research:technology research:

Firstly, the Government must make available more funds for R&Firstly, the Government must make available more funds for R&Firstly, the Government must make available more funds for R&Firstly, the Government must make available more funds for R&D includingD includingD includingD including

fundamental research.  For example, the University and Polytechnic Grants Committeefundamental research.  For example, the University and Polytechnic Grants Committeefundamental research.  For example, the University and Polytechnic Grants Committeefundamental research.  For example, the University and Polytechnic Grants Committee

(UPGC) has merely allocated $30 million as start-up fund for research purposes, and(UPGC) has merely allocated $30 million as start-up fund for research purposes, and(UPGC) has merely allocated $30 million as start-up fund for research purposes, and(UPGC) has merely allocated $30 million as start-up fund for research purposes, and

will only increase it to $120 million in three years.  The small amount of fundingwill only increase it to $120 million in three years.  The small amount of fundingwill only increase it to $120 million in three years.  The small amount of fundingwill only increase it to $120 million in three years.  The small amount of funding

will not help our universities much in developing fundamental research projects.will not help our universities much in developing fundamental research projects.will not help our universities much in developing fundamental research projects.will not help our universities much in developing fundamental research projects.

Moreover, the tertiary institutions have failed to build up close co-ordination withMoreover, the tertiary institutions have failed to build up close co-ordination withMoreover, the tertiary institutions have failed to build up close co-ordination withMoreover, the tertiary institutions have failed to build up close co-ordination with

the industrial sector.  This has led to much restriction on the application of theirthe industrial sector.  This has led to much restriction on the application of theirthe industrial sector.  This has led to much restriction on the application of theirthe industrial sector.  This has led to much restriction on the application of their

research projects, such as information system, biological engineering, to commercialresearch projects, such as information system, biological engineering, to commercialresearch projects, such as information system, biological engineering, to commercialresearch projects, such as information system, biological engineering, to commercial

use.  I would like to urge the Government to increase its funding for fundamentaluse.  I would like to urge the Government to increase its funding for fundamentaluse.  I would like to urge the Government to increase its funding for fundamentaluse.  I would like to urge the Government to increase its funding for fundamental

research, and to encourage the co-ordination between the tertiary institutions andresearch, and to encourage the co-ordination between the tertiary institutions andresearch, and to encourage the co-ordination between the tertiary institutions andresearch, and to encourage the co-ordination between the tertiary institutions and

the industrial sector, so that the academic sector can provide technological supportthe industrial sector, so that the academic sector can provide technological supportthe industrial sector, so that the academic sector can provide technological supportthe industrial sector, so that the academic sector can provide technological support

to our industries and facilitate the channelling of new technology to commodityto our industries and facilitate the channelling of new technology to commodityto our industries and facilitate the channelling of new technology to commodityto our industries and facilitate the channelling of new technology to commodity

production.production.production.production.

Secondly, I would like the Government to provide more funding and infrastructureSecondly, I would like the Government to provide more funding and infrastructureSecondly, I would like the Government to provide more funding and infrastructureSecondly, I would like the Government to provide more funding and infrastructure

support, and to give direct assistance to applied R&D in the private sector in thesupport, and to give direct assistance to applied R&D in the private sector in thesupport, and to give direct assistance to applied R&D in the private sector in thesupport, and to give direct assistance to applied R&D in the private sector in the

form of subsidies and loans, tax concession and fund for entrepreurship.  These areform of subsidies and loans, tax concession and fund for entrepreurship.  These areform of subsidies and loans, tax concession and fund for entrepreurship.  These areform of subsidies and loans, tax concession and fund for entrepreurship.  These are

not new measures in other countries.  For example, in Australia, if any R&D projectnot new measures in other countries.  For example, in Australia, if any R&D projectnot new measures in other countries.  For example, in Australia, if any R&D projectnot new measures in other countries.  For example, in Australia, if any R&D project

is of importance to their economy and has sufficient Australian participation, theis of importance to their economy and has sufficient Australian participation, theis of importance to their economy and has sufficient Australian participation, theis of importance to their economy and has sufficient Australian participation, the

enterprise involved may enjoy a 150% tax concession.  In France, to finance andenterprise involved may enjoy a 150% tax concession.  In France, to finance andenterprise involved may enjoy a 150% tax concession.  In France, to finance andenterprise involved may enjoy a 150% tax concession.  In France, to finance and

support applied R & D work, the government will grant interest-free loan for newsupport applied R & D work, the government will grant interest-free loan for newsupport applied R & D work, the government will grant interest-free loan for newsupport applied R & D work, the government will grant interest-free loan for new

technological items, which may be as high as 40% of the total investment involved.technological items, which may be as high as 40% of the total investment involved.technological items, which may be as high as 40% of the total investment involved.technological items, which may be as high as 40% of the total investment involved.

The French government also provides grants to some specially selected items.  IThe French government also provides grants to some specially selected items.  IThe French government also provides grants to some specially selected items.  IThe French government also provides grants to some specially selected items.  I

believe their experience merits our consideration.  These measures may also relievebelieve their experience merits our consideration.  These measures may also relievebelieve their experience merits our consideration.  These measures may also relievebelieve their experience merits our consideration.  These measures may also relieve

private enterprises of certain risks and motivate them to carry out R&D projects onprivate enterprises of certain risks and motivate them to carry out R&D projects onprivate enterprises of certain risks and motivate them to carry out R&D projects onprivate enterprises of certain risks and motivate them to carry out R&D projects on

industrial front.industrial front.industrial front.industrial front.

Thirdly, the Government should give the Industry and Technology DevelopmentThirdly, the Government should give the Industry and Technology DevelopmentThirdly, the Government should give the Industry and Technology DevelopmentThirdly, the Government should give the Industry and Technology Development

Council a more important role.  Efforts should be made to turn it into a quasi-Council a more important role.  Efforts should be made to turn it into a quasi-Council a more important role.  Efforts should be made to turn it into a quasi-Council a more important role.  Efforts should be made to turn it into a quasi-

government organization, patterned after the very successful Trade and Developmentgovernment organization, patterned after the very successful Trade and Developmentgovernment organization, patterned after the very successful Trade and Developmentgovernment organization, patterned after the very successful Trade and Development

Council.  It should explore any possible means to speed up the transformation andCouncil.  It should explore any possible means to speed up the transformation andCouncil.  It should explore any possible means to speed up the transformation andCouncil.  It should explore any possible means to speed up the transformation and

to improve the present technological level of our industries, namely textiles andto improve the present technological level of our industries, namely textiles andto improve the present technological level of our industries, namely textiles andto improve the present technological level of our industries, namely textiles and

clothing, electronics, plastic, toy and printing, which make up 86% of Hong Kong'sclothing, electronics, plastic, toy and printing, which make up 86% of Hong Kong'sclothing, electronics, plastic, toy and printing, which make up 86% of Hong Kong'sclothing, electronics, plastic, toy and printing, which make up 86% of Hong Kong's

manufacturing industry.  Then, the Council should seek to understand the needs ofmanufacturing industry.  Then, the Council should seek to understand the needs ofmanufacturing industry.  Then, the Council should seek to understand the needs ofmanufacturing industry.  Then, the Council should seek to understand the needs of

multinational corporations, so as to attract them to invest in local hi-techmultinational corporations, so as to attract them to invest in local hi-techmultinational corporations, so as to attract them to invest in local hi-techmultinational corporations, so as to attract them to invest in local hi-tech



manufacturing industries, and promote technology transfer.  Another role of themanufacturing industries, and promote technology transfer.  Another role of themanufacturing industries, and promote technology transfer.  Another role of themanufacturing industries, and promote technology transfer.  Another role of the

Council which needs to be strengthened is to help the building up of new industries,Council which needs to be strengthened is to help the building up of new industries,Council which needs to be strengthened is to help the building up of new industries,Council which needs to be strengthened is to help the building up of new industries,

which may include environmental protection industry, micro electronics, biologicalwhich may include environmental protection industry, micro electronics, biologicalwhich may include environmental protection industry, micro electronics, biologicalwhich may include environmental protection industry, micro electronics, biological

technology, communication technology and software engineering.  These are verytechnology, communication technology and software engineering.  These are verytechnology, communication technology and software engineering.  These are verytechnology, communication technology and software engineering.  These are very

promising industries.  Any technological breakthrough may usher in thousands ofpromising industries.  Any technological breakthrough may usher in thousands ofpromising industries.  Any technological breakthrough may usher in thousands ofpromising industries.  Any technological breakthrough may usher in thousands of

other applications.  They also have large market, and are indeed of great potential.other applications.  They also have large market, and are indeed of great potential.other applications.  They also have large market, and are indeed of great potential.other applications.  They also have large market, and are indeed of great potential.

Perhaps our future industrial development will move in this direction.Perhaps our future industrial development will move in this direction.Perhaps our future industrial development will move in this direction.Perhaps our future industrial development will move in this direction.

In concluding, I think the Government should play a more active role in industrialIn concluding, I think the Government should play a more active role in industrialIn concluding, I think the Government should play a more active role in industrialIn concluding, I think the Government should play a more active role in industrial

development strategy, to take the lead rather than just sit back and watch.  It shoulddevelopment strategy, to take the lead rather than just sit back and watch.  It shoulddevelopment strategy, to take the lead rather than just sit back and watch.  It shoulddevelopment strategy, to take the lead rather than just sit back and watch.  It should

make more commitment to R&D, lay down policy for transforming our present industriesmake more commitment to R&D, lay down policy for transforming our present industriesmake more commitment to R&D, lay down policy for transforming our present industriesmake more commitment to R&D, lay down policy for transforming our present industries

to technology intensive industries and facilitate technology transfer, for the futureto technology intensive industries and facilitate technology transfer, for the futureto technology intensive industries and facilitate technology transfer, for the futureto technology intensive industries and facilitate technology transfer, for the future

development of Hong Kong's economy.  Industry is a major pillar of our economy; itdevelopment of Hong Kong's economy.  Industry is a major pillar of our economy; itdevelopment of Hong Kong's economy.  Industry is a major pillar of our economy; itdevelopment of Hong Kong's economy.  Industry is a major pillar of our economy; it

employs some 900 thousand workers and has a bearing on the livelihood of between twoemploys some 900 thousand workers and has a bearing on the livelihood of between twoemploys some 900 thousand workers and has a bearing on the livelihood of between twoemploys some 900 thousand workers and has a bearing on the livelihood of between two

and three million people.  It is also one of the driving forces behind serviceand three million people.  It is also one of the driving forces behind serviceand three million people.  It is also one of the driving forces behind serviceand three million people.  It is also one of the driving forces behind service

industry.  As such, for the further development of Hong Kong's industry, it isindustry.  As such, for the further development of Hong Kong's industry, it isindustry.  As such, for the further development of Hong Kong's industry, it isindustry.  As such, for the further development of Hong Kong's industry, it is

necessary for us to draw up a comprehensive industrial policy and put it into effect.necessary for us to draw up a comprehensive industrial policy and put it into effect.necessary for us to draw up a comprehensive industrial policy and put it into effect.necessary for us to draw up a comprehensive industrial policy and put it into effect.

WitWitWitWith these remarks, I support Mr Henry TANG's motion.h these remarks, I support Mr Henry TANG's motion.h these remarks, I support Mr Henry TANG's motion.h these remarks, I support Mr Henry TANG's motion.

MR TIK CHI-YUEN (in Cantonese): Mr Deputy President, the economic structure of HongMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, the economic structure of HongMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, the economic structure of HongMR TIK CHI-YUEN (in Cantonese): Mr Deputy President, the economic structure of Hong

Kong is in the process of gradual change.  Manufacturing industries' share of GDPKong is in the process of gradual change.  Manufacturing industries' share of GDPKong is in the process of gradual change.  Manufacturing industries' share of GDPKong is in the process of gradual change.  Manufacturing industries' share of GDP

declined from 31% in 1970 to 17% in 1990, while the share of service industriesdeclined from 31% in 1970 to 17% in 1990, while the share of service industriesdeclined from 31% in 1970 to 17% in 1990, while the share of service industriesdeclined from 31% in 1970 to 17% in 1990, while the share of service industries

increased from 60% to 69%.increased from 60% to 69%.increased from 60% to 69%.increased from 60% to 69%.

The development of our industries has been faced with many difficulties.  WithThe development of our industries has been faced with many difficulties.  WithThe development of our industries has been faced with many difficulties.  WithThe development of our industries has been faced with many difficulties.  With

the rapid development of the economy in the 1970s and 1980s, the quality of our workthe rapid development of the economy in the 1970s and 1980s, the quality of our workthe rapid development of the economy in the 1970s and 1980s, the quality of our workthe rapid development of the economy in the 1970s and 1980s, the quality of our work

force has shown much improvement, and wages have gone up as well.  Coupled withforce has shown much improvement, and wages have gone up as well.  Coupled withforce has shown much improvement, and wages have gone up as well.  Coupled withforce has shown much improvement, and wages have gone up as well.  Coupled with

demographic changes, our manpower is in fact in short supply.  The low qualitydemographic changes, our manpower is in fact in short supply.  The low qualitydemographic changes, our manpower is in fact in short supply.  The low qualitydemographic changes, our manpower is in fact in short supply.  The low quality

products churned out in the 1960s and 1970s by cheap labour with labour-intensiveproducts churned out in the 1960s and 1970s by cheap labour with labour-intensiveproducts churned out in the 1960s and 1970s by cheap labour with labour-intensiveproducts churned out in the 1960s and 1970s by cheap labour with labour-intensive

production method have no market nowadays.  Recent years have seen operations of ourproduction method have no market nowadays.  Recent years have seen operations of ourproduction method have no market nowadays.  Recent years have seen operations of ourproduction method have no market nowadays.  Recent years have seen operations of our

manufacturing industries moving across the border.  This actually reflects thatmanufacturing industries moving across the border.  This actually reflects thatmanufacturing industries moving across the border.  This actually reflects thatmanufacturing industries moving across the border.  This actually reflects that

local manufacturing industries have lost the competitive edge, and need to tap otherlocal manufacturing industries have lost the competitive edge, and need to tap otherlocal manufacturing industries have lost the competitive edge, and need to tap otherlocal manufacturing industries have lost the competitive edge, and need to tap other

supply of cheap labour.supply of cheap labour.supply of cheap labour.supply of cheap labour.

On the other haOn the other haOn the other haOn the other hand, our export-led manufacturing industries are valnerable tond, our export-led manufacturing industries are valnerable tond, our export-led manufacturing industries are valnerable tond, our export-led manufacturing industries are valnerable to

worrying protectionism in the European and American markets.  Whether it is in theworrying protectionism in the European and American markets.  Whether it is in theworrying protectionism in the European and American markets.  Whether it is in theworrying protectionism in the European and American markets.  Whether it is in the



form of quantity control, that is, to impose quota system to limit the imports ofform of quantity control, that is, to impose quota system to limit the imports ofform of quantity control, that is, to impose quota system to limit the imports ofform of quantity control, that is, to impose quota system to limit the imports of

Hong Kong products, or in the form of tariff barrier to reduce the competitivenessHong Kong products, or in the form of tariff barrier to reduce the competitivenessHong Kong products, or in the form of tariff barrier to reduce the competitivenessHong Kong products, or in the form of tariff barrier to reduce the competitiveness

of our products, local manufacturers who are still producing low quality productsof our products, local manufacturers who are still producing low quality productsof our products, local manufacturers who are still producing low quality productsof our products, local manufacturers who are still producing low quality products

will suffer after all.will suffer after all.will suffer after all.will suffer after all.

Meeting Point is of the view that in order to maintain the competitiveness ofMeeting Point is of the view that in order to maintain the competitiveness ofMeeting Point is of the view that in order to maintain the competitiveness ofMeeting Point is of the view that in order to maintain the competitiveness of

our exports, we must move upmarket and become technology-oriented.  The Governmentour exports, we must move upmarket and become technology-oriented.  The Governmentour exports, we must move upmarket and become technology-oriented.  The Governmentour exports, we must move upmarket and become technology-oriented.  The Government

should play a more active role in this respect.should play a more active role in this respect.should play a more active role in this respect.should play a more active role in this respect.

I believe that nowadays very few people will stubbornly insist on aI believe that nowadays very few people will stubbornly insist on aI believe that nowadays very few people will stubbornly insist on aI believe that nowadays very few people will stubbornly insist on a

"laissez-faire" policy of non-intervention, even the Financial Secretary said that"laissez-faire" policy of non-intervention, even the Financial Secretary said that"laissez-faire" policy of non-intervention, even the Financial Secretary said that"laissez-faire" policy of non-intervention, even the Financial Secretary said that

the policy of "positive non-intervention" would no longer serve our needs.the policy of "positive non-intervention" would no longer serve our needs.the policy of "positive non-intervention" would no longer serve our needs.the policy of "positive non-intervention" would no longer serve our needs.

The question is how to intervene, and to what extent.The question is how to intervene, and to what extent.The question is how to intervene, and to what extent.The question is how to intervene, and to what extent.

As early as mid-1980s, Meeting Point made the suggestion to the Government toAs early as mid-1980s, Meeting Point made the suggestion to the Government toAs early as mid-1980s, Meeting Point made the suggestion to the Government toAs early as mid-1980s, Meeting Point made the suggestion to the Government to

set up an economic review committee with wide representation, so as to carry out aset up an economic review committee with wide representation, so as to carry out aset up an economic review committee with wide representation, so as to carry out aset up an economic review committee with wide representation, so as to carry out a

comprehensive review on our economy and the Government's economic policy on the basiscomprehensive review on our economy and the Government's economic policy on the basiscomprehensive review on our economy and the Government's economic policy on the basiscomprehensive review on our economy and the Government's economic policy on the basis

of wide public consultation.of wide public consultation.of wide public consultation.of wide public consultation.

Let us pause to think: when our production costs are too high to retain ourLet us pause to think: when our production costs are too high to retain ourLet us pause to think: when our production costs are too high to retain ourLet us pause to think: when our production costs are too high to retain our

competitive edge, and our technology is no match to our competitors, what kind ofcompetitive edge, and our technology is no match to our competitors, what kind ofcompetitive edge, and our technology is no match to our competitors, what kind ofcompetitive edge, and our technology is no match to our competitors, what kind of

future will be in store for our industry?  In the long run, where does ourfuture will be in store for our industry?  In the long run, where does ourfuture will be in store for our industry?  In the long run, where does ourfuture will be in store for our industry?  In the long run, where does our

competitiveness lie?  What production processes and products still maintain theircompetitiveness lie?  What production processes and products still maintain theircompetitiveness lie?  What production processes and products still maintain theircompetitiveness lie?  What production processes and products still maintain their

competitiveness?  We have to give these questions some serious consideration.competitiveness?  We have to give these questions some serious consideration.competitiveness?  We have to give these questions some serious consideration.competitiveness?  We have to give these questions some serious consideration.

Perhaps some may say, by moving our labour-intensive production processes toPerhaps some may say, by moving our labour-intensive production processes toPerhaps some may say, by moving our labour-intensive production processes toPerhaps some may say, by moving our labour-intensive production processes to

mainland China, local manufacturers can make use of the cheap labour there and thusmainland China, local manufacturers can make use of the cheap labour there and thusmainland China, local manufacturers can make use of the cheap labour there and thusmainland China, local manufacturers can make use of the cheap labour there and thus

solve the problems.  This is undoubtedly very short-sighted.solve the problems.  This is undoubtedly very short-sighted.solve the problems.  This is undoubtedly very short-sighted.solve the problems.  This is undoubtedly very short-sighted.

We understand that the moving of traditional labour-intensive and low technologyWe understand that the moving of traditional labour-intensive and low technologyWe understand that the moving of traditional labour-intensive and low technologyWe understand that the moving of traditional labour-intensive and low technology

industrial production to China is an unavoidable trend.  In the review and planningindustrial production to China is an unavoidable trend.  In the review and planningindustrial production to China is an unavoidable trend.  In the review and planningindustrial production to China is an unavoidable trend.  In the review and planning

of Hong Kong's long-term economic development, the co-ordination of the two placesof Hong Kong's long-term economic development, the co-ordination of the two placesof Hong Kong's long-term economic development, the co-ordination of the two placesof Hong Kong's long-term economic development, the co-ordination of the two places

is indeed a factor that must be taken into consideration.is indeed a factor that must be taken into consideration.is indeed a factor that must be taken into consideration.is indeed a factor that must be taken into consideration.

However, if we are complacent about this situation, we will slow down theHowever, if we are complacent about this situation, we will slow down theHowever, if we are complacent about this situation, we will slow down theHowever, if we are complacent about this situation, we will slow down the

industrial transformation and lag behind our competitors as a result.industrial transformation and lag behind our competitors as a result.industrial transformation and lag behind our competitors as a result.industrial transformation and lag behind our competitors as a result.



Take the four little dragons in Asia as aTake the four little dragons in Asia as aTake the four little dragons in Asia as aTake the four little dragons in Asia as an example, the governments of Taiwan,n example, the governments of Taiwan,n example, the governments of Taiwan,n example, the governments of Taiwan,

Singapore and South Korea are all sparing no effort in providing various measuresSingapore and South Korea are all sparing no effort in providing various measuresSingapore and South Korea are all sparing no effort in providing various measuresSingapore and South Korea are all sparing no effort in providing various measures

to urge their industries to move hi-tech.  Comparing with the amount the other dragonsto urge their industries to move hi-tech.  Comparing with the amount the other dragonsto urge their industries to move hi-tech.  Comparing with the amount the other dragonsto urge their industries to move hi-tech.  Comparing with the amount the other dragons

have spent on technology research, Hong Kong is really well behind them.  Let us lookhave spent on technology research, Hong Kong is really well behind them.  Let us lookhave spent on technology research, Hong Kong is really well behind them.  Let us lookhave spent on technology research, Hong Kong is really well behind them.  Let us look

at technology research's share of GDP in the four economies in 1990:at technology research's share of GDP in the four economies in 1990:at technology research's share of GDP in the four economies in 1990:at technology research's share of GDP in the four economies in 1990:

TaiwanTaiwanTaiwanTaiwan :::: 1.9%1.9%1.9%1.9% SingaporeSingaporeSingaporeSingapore :::: 0.9%0.9%0.9%0.9%

South KoreaSouth KoreaSouth KoreaSouth Korea :::: 2.6%2.6%2.6%2.6% Hong KongHong KongHong KongHong Kong :::: 0.04%0.04%0.04%0.04%

Since local manufacturers can move their operations to China within a shoSince local manufacturers can move their operations to China within a shoSince local manufacturers can move their operations to China within a shoSince local manufacturers can move their operations to China within a short periodrt periodrt periodrt period

to make use of the cheap labour there to solve the problem of high costs, and theto make use of the cheap labour there to solve the problem of high costs, and theto make use of the cheap labour there to solve the problem of high costs, and theto make use of the cheap labour there to solve the problem of high costs, and the

investment in technology research calls for huge capital and poses great risk, itinvestment in technology research calls for huge capital and poses great risk, itinvestment in technology research calls for huge capital and poses great risk, itinvestment in technology research calls for huge capital and poses great risk, it

will be quite difficult to expect manufacturers to initiate the industrialwill be quite difficult to expect manufacturers to initiate the industrialwill be quite difficult to expect manufacturers to initiate the industrialwill be quite difficult to expect manufacturers to initiate the industrial

transformation.  Therefore, the Government should work with vision: review thetransformation.  Therefore, the Government should work with vision: review thetransformation.  Therefore, the Government should work with vision: review thetransformation.  Therefore, the Government should work with vision: review the

economic structure of Hong Kong, lay down our development direction and provideeconomic structure of Hong Kong, lay down our development direction and provideeconomic structure of Hong Kong, lay down our development direction and provideeconomic structure of Hong Kong, lay down our development direction and provide

back-up measures to key industries, such as establishing a science park to identifyback-up measures to key industries, such as establishing a science park to identifyback-up measures to key industries, such as establishing a science park to identifyback-up measures to key industries, such as establishing a science park to identify

key industries before related technology research is launched and granting taxkey industries before related technology research is launched and granting taxkey industries before related technology research is launched and granting taxkey industries before related technology research is launched and granting tax

concessions and other support (like land grant, physical infrastructure), in orderconcessions and other support (like land grant, physical infrastructure), in orderconcessions and other support (like land grant, physical infrastructure), in orderconcessions and other support (like land grant, physical infrastructure), in order

to promote the further development of our industries.to promote the further development of our industries.to promote the further development of our industries.to promote the further development of our industries.

Mr Deputy President, with these remarks, I support the motMr Deputy President, with these remarks, I support the motMr Deputy President, with these remarks, I support the motMr Deputy President, with these remarks, I support the motion.ion.ion.ion.

DR SAMUEL WONG: Mr Deputy President, the present industrial development policy hasDR SAMUEL WONG: Mr Deputy President, the present industrial development policy hasDR SAMUEL WONG: Mr Deputy President, the present industrial development policy hasDR SAMUEL WONG: Mr Deputy President, the present industrial development policy has

grown over the years from an underlying general policy to leave things alone, whatgrown over the years from an underlying general policy to leave things alone, whatgrown over the years from an underlying general policy to leave things alone, whatgrown over the years from an underlying general policy to leave things alone, what

is generally known as "laissez-faire". This has resulted in the Hong Kong economyis generally known as "laissez-faire". This has resulted in the Hong Kong economyis generally known as "laissez-faire". This has resulted in the Hong Kong economyis generally known as "laissez-faire". This has resulted in the Hong Kong economy

being principally led by market forces and more recently also by technology.  Becausebeing principally led by market forces and more recently also by technology.  Becausebeing principally led by market forces and more recently also by technology.  Becausebeing principally led by market forces and more recently also by technology.  Because

these forces do not always act in the best interests of the community (they can ignorethese forces do not always act in the best interests of the community (they can ignorethese forces do not always act in the best interests of the community (they can ignorethese forces do not always act in the best interests of the community (they can ignore

long-term interests, produce excessive pollution, create a bad image and so on), thelong-term interests, produce excessive pollution, create a bad image and so on), thelong-term interests, produce excessive pollution, create a bad image and so on), thelong-term interests, produce excessive pollution, create a bad image and so on), the

Government sometimes has to step in.  This is generally known as "crisis management".Government sometimes has to step in.  This is generally known as "crisis management".Government sometimes has to step in.  This is generally known as "crisis management".Government sometimes has to step in.  This is generally known as "crisis management".

In the last few years two factors have had a major impact on industrial development.In the last few years two factors have had a major impact on industrial development.In the last few years two factors have had a major impact on industrial development.In the last few years two factors have had a major impact on industrial development.

First, from 1985 onwards, outward processing has shifted a massive proportion of ourFirst, from 1985 onwards, outward processing has shifted a massive proportion of ourFirst, from 1985 onwards, outward processing has shifted a massive proportion of ourFirst, from 1985 onwards, outward processing has shifted a massive proportion of our

manufacturing base to China.  This has been left so far entirely to market forces,manufacturing base to China.  This has been left so far entirely to market forces,manufacturing base to China.  This has been left so far entirely to market forces,manufacturing base to China.  This has been left so far entirely to market forces,

which may not provide stability.  There is a body of opinion that many of ourwhich may not provide stability.  There is a body of opinion that many of ourwhich may not provide stability.  There is a body of opinion that many of ourwhich may not provide stability.  There is a body of opinion that many of our

cross-border enterprises, particularly those that are not sufficiently flexiblecross-border enterprises, particularly those that are not sufficiently flexiblecross-border enterprises, particularly those that are not sufficiently flexiblecross-border enterprises, particularly those that are not sufficiently flexible

technologically, will fail as market demand varies.  Secondly, we have not kept pacetechnologically, will fail as market demand varies.  Secondly, we have not kept pacetechnologically, will fail as market demand varies.  Secondly, we have not kept pacetechnologically, will fail as market demand varies.  Secondly, we have not kept pace



with the rapid development of high technology.  We are now at a disadvantage comparedwith the rapid development of high technology.  We are now at a disadvantage comparedwith the rapid development of high technology.  We are now at a disadvantage comparedwith the rapid development of high technology.  We are now at a disadvantage compared

with our neighbours, particularly Singapore, Taiwan and South Korea, all of whom havewith our neighbours, particularly Singapore, Taiwan and South Korea, all of whom havewith our neighbours, particularly Singapore, Taiwan and South Korea, all of whom havewith our neighbours, particularly Singapore, Taiwan and South Korea, all of whom have

comprehensive industrial development policies and have overtaken us in many aspectscomprehensive industrial development policies and have overtaken us in many aspectscomprehensive industrial development policies and have overtaken us in many aspectscomprehensive industrial development policies and have overtaken us in many aspects

of technology, especially information technology.  Their governments' directof technology, especially information technology.  Their governments' directof technology, especially information technology.  Their governments' directof technology, especially information technology.  Their governments' direct

subsidy or investment-tax-credit programmes have produced robust diversifiedsubsidy or investment-tax-credit programmes have produced robust diversifiedsubsidy or investment-tax-credit programmes have produced robust diversifiedsubsidy or investment-tax-credit programmes have produced robust diversified

industrial sectors.  The Hong Kong alternative, mainly to depend on low taxation,industrial sectors.  The Hong Kong alternative, mainly to depend on low taxation,industrial sectors.  The Hong Kong alternative, mainly to depend on low taxation,industrial sectors.  The Hong Kong alternative, mainly to depend on low taxation,

does not focus on specific areas needing encouragement.does not focus on specific areas needing encouragement.does not focus on specific areas needing encouragement.does not focus on specific areas needing encouragement.

The Government has lately taken some laudable steps, including the establishmentThe Government has lately taken some laudable steps, including the establishmentThe Government has lately taken some laudable steps, including the establishmentThe Government has lately taken some laudable steps, including the establishment

of the Industry and Technology Development Council, but the adjournment debate onof the Industry and Technology Development Council, but the adjournment debate onof the Industry and Technology Development Council, but the adjournment debate onof the Industry and Technology Development Council, but the adjournment debate on

29 January revealed such a shortfall from what was needed to support R&D that I regard29 January revealed such a shortfall from what was needed to support R&D that I regard29 January revealed such a shortfall from what was needed to support R&D that I regard29 January revealed such a shortfall from what was needed to support R&D that I regard

today's motion debate as inevitable.today's motion debate as inevitable.today's motion debate as inevitable.today's motion debate as inevitable.

One result of the Hong Kong policy has been a gradual shift from manufacturingOne result of the Hong Kong policy has been a gradual shift from manufacturingOne result of the Hong Kong policy has been a gradual shift from manufacturingOne result of the Hong Kong policy has been a gradual shift from manufacturing

to a service based industry.  But this too may not be optimized within a laissez-faireto a service based industry.  But this too may not be optimized within a laissez-faireto a service based industry.  But this too may not be optimized within a laissez-faireto a service based industry.  But this too may not be optimized within a laissez-faire

policy.  For example, the huge resource of expertise gathered to build the Masspolicy.  For example, the huge resource of expertise gathered to build the Masspolicy.  For example, the huge resource of expertise gathered to build the Masspolicy.  For example, the huge resource of expertise gathered to build the Mass

Transit Railway was allowed to disperse without using the cream of it for anTransit Railway was allowed to disperse without using the cream of it for anTransit Railway was allowed to disperse without using the cream of it for anTransit Railway was allowed to disperse without using the cream of it for an

international consultancy. Furthermore, service industries tend to be more volatileinternational consultancy. Furthermore, service industries tend to be more volatileinternational consultancy. Furthermore, service industries tend to be more volatileinternational consultancy. Furthermore, service industries tend to be more volatile

and need a stable complement in manufacturing.and need a stable complement in manufacturing.and need a stable complement in manufacturing.and need a stable complement in manufacturing.

Another result in Hong Kong has been that the low level of government involvementAnother result in Hong Kong has been that the low level of government involvementAnother result in Hong Kong has been that the low level of government involvementAnother result in Hong Kong has been that the low level of government involvement

has been carried out by staff with expertise in neither business nor technology.has been carried out by staff with expertise in neither business nor technology.has been carried out by staff with expertise in neither business nor technology.has been carried out by staff with expertise in neither business nor technology.

I I I I therefore support the opinion that a review is urgent and essential.  It shouldtherefore support the opinion that a review is urgent and essential.  It shouldtherefore support the opinion that a review is urgent and essential.  It shouldtherefore support the opinion that a review is urgent and essential.  It should

address itself to the stability of both the service sector and the manufacturing baseaddress itself to the stability of both the service sector and the manufacturing baseaddress itself to the stability of both the service sector and the manufacturing baseaddress itself to the stability of both the service sector and the manufacturing base

in China.  It should examine future technological trends and the support needed byin China.  It should examine future technological trends and the support needed byin China.  It should examine future technological trends and the support needed byin China.  It should examine future technological trends and the support needed by

our industries to follow those trends.  It should examine the government needs forour industries to follow those trends.  It should examine the government needs forour industries to follow those trends.  It should examine the government needs forour industries to follow those trends.  It should examine the government needs for

expertise in providing that support and in formulating policy.  In particular, itexpertise in providing that support and in formulating policy.  In particular, itexpertise in providing that support and in formulating policy.  In particular, itexpertise in providing that support and in formulating policy.  In particular, it

should examine the viability of forming an international airport consultancy fromshould examine the viability of forming an international airport consultancy fromshould examine the viability of forming an international airport consultancy fromshould examine the viability of forming an international airport consultancy from

the expertise gathered here over the next few years.  By implication the body carryingthe expertise gathered here over the next few years.  By implication the body carryingthe expertise gathered here over the next few years.  By implication the body carryingthe expertise gathered here over the next few years.  By implication the body carrying

out the review should itself have the necessary expertise to do it professionally.out the review should itself have the necessary expertise to do it professionally.out the review should itself have the necessary expertise to do it professionally.out the review should itself have the necessary expertise to do it professionally.

Mr Deputy President, with these remarks I support the motion.Mr Deputy President, with these remarks I support the motion.Mr Deputy President, with these remarks I support the motion.Mr Deputy President, with these remarks I support the motion.

MR PETER WONG: Mr Deputy President, accountants are not trained in industrialMR PETER WONG: Mr Deputy President, accountants are not trained in industrialMR PETER WONG: Mr Deputy President, accountants are not trained in industrialMR PETER WONG: Mr Deputy President, accountants are not trained in industrial

development strategy, nor are we conditioned to take the necessary risks involveddevelopment strategy, nor are we conditioned to take the necessary risks involveddevelopment strategy, nor are we conditioned to take the necessary risks involveddevelopment strategy, nor are we conditioned to take the necessary risks involved

in any such policy.  Our training has always been to reduce risk.  However, ourin any such policy.  Our training has always been to reduce risk.  However, ourin any such policy.  Our training has always been to reduce risk.  However, ourin any such policy.  Our training has always been to reduce risk.  However, our



experience of industrial policy decisions made in the past will mean that we are inexperience of industrial policy decisions made in the past will mean that we are inexperience of industrial policy decisions made in the past will mean that we are inexperience of industrial policy decisions made in the past will mean that we are in

a unique position to comment on and criticize any downside possibilities.a unique position to comment on and criticize any downside possibilities.a unique position to comment on and criticize any downside possibilities.a unique position to comment on and criticize any downside possibilities.

I would commend the Administration to consider the effects of taxation in allI would commend the Administration to consider the effects of taxation in allI would commend the Administration to consider the effects of taxation in allI would commend the Administration to consider the effects of taxation in all

its aspects on any decision to promote industrial development or to enhance theits aspects on any decision to promote industrial development or to enhance theits aspects on any decision to promote industrial development or to enhance theits aspects on any decision to promote industrial development or to enhance the

returns of existing investments so that the industrialist will not consider movingreturns of existing investments so that the industrialist will not consider movingreturns of existing investments so that the industrialist will not consider movingreturns of existing investments so that the industrialist will not consider moving

his capital elsewhere.  Not only must we look at direct taxes such as those on profits,his capital elsewhere.  Not only must we look at direct taxes such as those on profits,his capital elsewhere.  Not only must we look at direct taxes such as those on profits,his capital elsewhere.  Not only must we look at direct taxes such as those on profits,

income or capital gains or imposts based on turnover such as sales tax, we also needincome or capital gains or imposts based on turnover such as sales tax, we also needincome or capital gains or imposts based on turnover such as sales tax, we also needincome or capital gains or imposts based on turnover such as sales tax, we also need

to look at withholding taxes on such items as interest, royalties and management fees.to look at withholding taxes on such items as interest, royalties and management fees.to look at withholding taxes on such items as interest, royalties and management fees.to look at withholding taxes on such items as interest, royalties and management fees.

We should even look at the treatment of losses.  It will be a worthwhile exerciseWe should even look at the treatment of losses.  It will be a worthwhile exerciseWe should even look at the treatment of losses.  It will be a worthwhile exerciseWe should even look at the treatment of losses.  It will be a worthwhile exercise

to survey our industrialists to see the extent to which depreciation allowances onto survey our industrialists to see the extent to which depreciation allowances onto survey our industrialists to see the extent to which depreciation allowances onto survey our industrialists to see the extent to which depreciation allowances on

capital items affect their investment decisions and timing.capital items affect their investment decisions and timing.capital items affect their investment decisions and timing.capital items affect their investment decisions and timing.

Traditionally, the Financial Secretary has been against tax incentivesTraditionally, the Financial Secretary has been against tax incentivesTraditionally, the Financial Secretary has been against tax incentivesTraditionally, the Financial Secretary has been against tax incentives

benefiting specific sectors of the economy, but this policy is no longer sacrosanct.benefiting specific sectors of the economy, but this policy is no longer sacrosanct.benefiting specific sectors of the economy, but this policy is no longer sacrosanct.benefiting specific sectors of the economy, but this policy is no longer sacrosanct.

Recently, amendments to the Inland Revenue Ordinance will exempt Hong Kong registeredRecently, amendments to the Inland Revenue Ordinance will exempt Hong Kong registeredRecently, amendments to the Inland Revenue Ordinance will exempt Hong Kong registeredRecently, amendments to the Inland Revenue Ordinance will exempt Hong Kong registered

international shipping from taxation, and this is but one example of specific benefitsinternational shipping from taxation, and this is but one example of specific benefitsinternational shipping from taxation, and this is but one example of specific benefitsinternational shipping from taxation, and this is but one example of specific benefits

to a specific sector.to a specific sector.to a specific sector.to a specific sector.

Mr Deputy President, I urge that when reviewing the overall strategies to enhanceMr Deputy President, I urge that when reviewing the overall strategies to enhanceMr Deputy President, I urge that when reviewing the overall strategies to enhanceMr Deputy President, I urge that when reviewing the overall strategies to enhance

our industrial competitiveness, the Administration keeps taxation uppermost in itsour industrial competitiveness, the Administration keeps taxation uppermost in itsour industrial competitiveness, the Administration keeps taxation uppermost in itsour industrial competitiveness, the Administration keeps taxation uppermost in its

mind.mind.mind.mind.

With these words, I support the motion.With these words, I support the motion.With these words, I support the motion.With these words, I support the motion.

SECRETARY FOR TRADE AND INDUSTRY: Mr Deputy President, the Government continuouslySECRETARY FOR TRADE AND INDUSTRY: Mr Deputy President, the Government continuouslySECRETARY FOR TRADE AND INDUSTRY: Mr Deputy President, the Government continuouslySECRETARY FOR TRADE AND INDUSTRY: Mr Deputy President, the Government continuously

reviews its policies and services for industry to ensure that they are effective inreviews its policies and services for industry to ensure that they are effective inreviews its policies and services for industry to ensure that they are effective inreviews its policies and services for industry to ensure that they are effective in

enhancing competitiveness and development.  During a time of rapid structural changeenhancing competitiveness and development.  During a time of rapid structural changeenhancing competitiveness and development.  During a time of rapid structural changeenhancing competitiveness and development.  During a time of rapid structural change

in the economy, it is particularly important that this process of review is relevantin the economy, it is particularly important that this process of review is relevantin the economy, it is particularly important that this process of review is relevantin the economy, it is particularly important that this process of review is relevant

to the needs of industry and to the economy generally.to the needs of industry and to the economy generally.to the needs of industry and to the economy generally.to the needs of industry and to the economy generally.

Restructuring and its effects on industryRestructuring and its effects on industryRestructuring and its effects on industryRestructuring and its effects on industry

The structural changes in the economy over the last five years or so -- especiallyThe structural changes in the economy over the last five years or so -- especiallyThe structural changes in the economy over the last five years or so -- especiallyThe structural changes in the economy over the last five years or so -- especially

in so far as they relate to manufacturing industries -- have been dramatic.in so far as they relate to manufacturing industries -- have been dramatic.in so far as they relate to manufacturing industries -- have been dramatic.in so far as they relate to manufacturing industries -- have been dramatic.

Manufacturing industries' share of total GDP declined from 21.9% in 1985 to 16.7%Manufacturing industries' share of total GDP declined from 21.9% in 1985 to 16.7%Manufacturing industries' share of total GDP declined from 21.9% in 1985 to 16.7%Manufacturing industries' share of total GDP declined from 21.9% in 1985 to 16.7%

in 1990.  The manufacturing labour force has been reduced from 849 000 to 655 000in 1990.  The manufacturing labour force has been reduced from 849 000 to 655 000in 1990.  The manufacturing labour force has been reduced from 849 000 to 655 000in 1990.  The manufacturing labour force has been reduced from 849 000 to 655 000



between 1985 and 1991.  Since the opening of China in 1979, Hong Kong's industrialistsbetween 1985 and 1991.  Since the opening of China in 1979, Hong Kong's industrialistsbetween 1985 and 1991.  Since the opening of China in 1979, Hong Kong's industrialistsbetween 1985 and 1991.  Since the opening of China in 1979, Hong Kong's industrialists

have made considerable use of lower labour and land costs in southern China for thehave made considerable use of lower labour and land costs in southern China for thehave made considerable use of lower labour and land costs in southern China for thehave made considerable use of lower labour and land costs in southern China for the

manufacturing -- on a much larger scale -- of goods that used to be produced in Hongmanufacturing -- on a much larger scale -- of goods that used to be produced in Hongmanufacturing -- on a much larger scale -- of goods that used to be produced in Hongmanufacturing -- on a much larger scale -- of goods that used to be produced in Hong

Kong and for the outward processing of goods which are ultimately finished in HongKong and for the outward processing of goods which are ultimately finished in HongKong and for the outward processing of goods which are ultimately finished in HongKong and for the outward processing of goods which are ultimately finished in Hong

Kong.Kong.Kong.Kong.

A number of Members have presented these changA number of Members have presented these changA number of Members have presented these changA number of Members have presented these changes in somewhat negative terms.  Butes in somewhat negative terms.  Butes in somewhat negative terms.  Butes in somewhat negative terms.  But

in reality the evidence indicates clearly that these developments are making positivein reality the evidence indicates clearly that these developments are making positivein reality the evidence indicates clearly that these developments are making positivein reality the evidence indicates clearly that these developments are making positive

contributions to Hong Kong's economy generally and to its manufacturing industriescontributions to Hong Kong's economy generally and to its manufacturing industriescontributions to Hong Kong's economy generally and to its manufacturing industriescontributions to Hong Kong's economy generally and to its manufacturing industries

in particular.  The reduction in manufacturing industries' share in Hong Kong's GDPin particular.  The reduction in manufacturing industries' share in Hong Kong's GDPin particular.  The reduction in manufacturing industries' share in Hong Kong's GDPin particular.  The reduction in manufacturing industries' share in Hong Kong's GDP

is balanced by rapid advances in other sectors of the economy, such as trading,is balanced by rapid advances in other sectors of the economy, such as trading,is balanced by rapid advances in other sectors of the economy, such as trading,is balanced by rapid advances in other sectors of the economy, such as trading,

transport and communications, and one of the main impetus for the advances in othertransport and communications, and one of the main impetus for the advances in othertransport and communications, and one of the main impetus for the advances in othertransport and communications, and one of the main impetus for the advances in other

sectors is the need to support our much enlarged production base in southern China.sectors is the need to support our much enlarged production base in southern China.sectors is the need to support our much enlarged production base in southern China.sectors is the need to support our much enlarged production base in southern China.

In real terms, industrial output in Hong Kong increased substantially at an averageIn real terms, industrial output in Hong Kong increased substantially at an averageIn real terms, industrial output in Hong Kong increased substantially at an averageIn real terms, industrial output in Hong Kong increased substantially at an average

annual rate of about 9% in almost the whole of the 1980s and has remained stable onlyannual rate of about 9% in almost the whole of the 1980s and has remained stable onlyannual rate of about 9% in almost the whole of the 1980s and has remained stable onlyannual rate of about 9% in almost the whole of the 1980s and has remained stable only

since 1989.  This means that, in spite of the changes in the structure of our economy,since 1989.  This means that, in spite of the changes in the structure of our economy,since 1989.  This means that, in spite of the changes in the structure of our economy,since 1989.  This means that, in spite of the changes in the structure of our economy,

Hong Kong still has a substantial manufacturing sector which is today producing, inHong Kong still has a substantial manufacturing sector which is today producing, inHong Kong still has a substantial manufacturing sector which is today producing, inHong Kong still has a substantial manufacturing sector which is today producing, in

real terms, 80% more than it did 10 years ago.real terms, 80% more than it did 10 years ago.real terms, 80% more than it did 10 years ago.real terms, 80% more than it did 10 years ago.

Secondly, although the manufacturing labour force has declined in numbers,Secondly, although the manufacturing labour force has declined in numbers,Secondly, although the manufacturing labour force has declined in numbers,Secondly, although the manufacturing labour force has declined in numbers,

productivity per person -- largely the result of greater automation, more efficientproductivity per person -- largely the result of greater automation, more efficientproductivity per person -- largely the result of greater automation, more efficientproductivity per person -- largely the result of greater automation, more efficient

production processes, and a concentration on higher-value products -- has grown atproduction processes, and a concentration on higher-value products -- has grown atproduction processes, and a concentration on higher-value products -- has grown atproduction processes, and a concentration on higher-value products -- has grown at

an impressive rate: in quantitative terms, productivity per person has increased byan impressive rate: in quantitative terms, productivity per person has increased byan impressive rate: in quantitative terms, productivity per person has increased byan impressive rate: in quantitative terms, productivity per person has increased by

an average 10.5% per annum between 1986 and 1991.  This figure compares favourablyan average 10.5% per annum between 1986 and 1991.  This figure compares favourablyan average 10.5% per annum between 1986 and 1991.  This figure compares favourablyan average 10.5% per annum between 1986 and 1991.  This figure compares favourably

with the equivalent rates for developed industrial economies and for newlywith the equivalent rates for developed industrial economies and for newlywith the equivalent rates for developed industrial economies and for newlywith the equivalent rates for developed industrial economies and for newly

industrialized economies in the region.industrialized economies in the region.industrialized economies in the region.industrialized economies in the region.

Thirdly, the movement of industries to southern China has often been describedThirdly, the movement of industries to southern China has often been describedThirdly, the movement of industries to southern China has often been describedThirdly, the movement of industries to southern China has often been described

as an "exodus".  But it would be more  appropriate to view it as an expansion of Hongas an "exodus".  But it would be more  appropriate to view it as an expansion of Hongas an "exodus".  But it would be more  appropriate to view it as an expansion of Hongas an "exodus".  But it would be more  appropriate to view it as an expansion of Hong

Kong's industrial base.  The continued reliance of many of southern China'sKong's industrial base.  The continued reliance of many of southern China'sKong's industrial base.  The continued reliance of many of southern China'sKong's industrial base.  The continued reliance of many of southern China's

industries on Hong Kong for investment, management, linkage materials, finishing,industries on Hong Kong for investment, management, linkage materials, finishing,industries on Hong Kong for investment, management, linkage materials, finishing,industries on Hong Kong for investment, management, linkage materials, finishing,

and re-exporting demonstrates this.  The restructuring of Hong Kong's industrialand re-exporting demonstrates this.  The restructuring of Hong Kong's industrialand re-exporting demonstrates this.  The restructuring of Hong Kong's industrialand re-exporting demonstrates this.  The restructuring of Hong Kong's industrial

base in this way has released labour in Hong Kong for other expanding sectors of thebase in this way has released labour in Hong Kong for other expanding sectors of thebase in this way has released labour in Hong Kong for other expanding sectors of thebase in this way has released labour in Hong Kong for other expanding sectors of the

economy and has enabled the industries that remain in Hong Kong to concentrate oneconomy and has enabled the industries that remain in Hong Kong to concentrate oneconomy and has enabled the industries that remain in Hong Kong to concentrate oneconomy and has enabled the industries that remain in Hong Kong to concentrate on

higher-value, higher-quality products.higher-value, higher-quality products.higher-value, higher-quality products.higher-value, higher-quality products.

Fourthly, there is no evidence that these structural changes have done anythingFourthly, there is no evidence that these structural changes have done anythingFourthly, there is no evidence that these structural changes have done anythingFourthly, there is no evidence that these structural changes have done anything

to diminish Hong Kong's price competitiveness in world markets. This has been madeto diminish Hong Kong's price competitiveness in world markets. This has been madeto diminish Hong Kong's price competitiveness in world markets. This has been madeto diminish Hong Kong's price competitiveness in world markets. This has been made



possible both by improvements in productivity and by the development of outwardpossible both by improvements in productivity and by the development of outwardpossible both by improvements in productivity and by the development of outwardpossible both by improvements in productivity and by the development of outward

processing activities across the border.  Thus Hong Kong products have been able toprocessing activities across the border.  Thus Hong Kong products have been able toprocessing activities across the border.  Thus Hong Kong products have been able toprocessing activities across the border.  Thus Hong Kong products have been able to

maintain their competitiveness in world markets.maintain their competitiveness in world markets.maintain their competitiveness in world markets.maintain their competitiveness in world markets.

The Government's role in the development of industryThe Government's role in the development of industryThe Government's role in the development of industryThe Government's role in the development of industry

The Government believes that its policies have contributed to The Government believes that its policies have contributed to The Government believes that its policies have contributed to The Government believes that its policies have contributed to an economican economican economican economic

environment in which manufacturing industries have the best possible chance ofenvironment in which manufacturing industries have the best possible chance ofenvironment in which manufacturing industries have the best possible chance ofenvironment in which manufacturing industries have the best possible chance of

success.  The principles behind these policies have been those that have underpinnedsuccess.  The principles behind these policies have been those that have underpinnedsuccess.  The principles behind these policies have been those that have underpinnedsuccess.  The principles behind these policies have been those that have underpinned

our free market economy: minimum intervention, but maximum support and encouragement.our free market economy: minimum intervention, but maximum support and encouragement.our free market economy: minimum intervention, but maximum support and encouragement.our free market economy: minimum intervention, but maximum support and encouragement.

We believe that attempts to frustrate or otherwise interfere with the operation ofWe believe that attempts to frustrate or otherwise interfere with the operation ofWe believe that attempts to frustrate or otherwise interfere with the operation ofWe believe that attempts to frustrate or otherwise interfere with the operation of

market forces will tend to damage the healthy growth of the economy.  Under thismarket forces will tend to damage the healthy growth of the economy.  Under thismarket forces will tend to damage the healthy growth of the economy.  Under thismarket forces will tend to damage the healthy growth of the economy.  Under this

philosophy, industries -- or indeed any economic activity -- not keeping pace withphilosophy, industries -- or indeed any economic activity -- not keeping pace withphilosophy, industries -- or indeed any economic activity -- not keeping pace withphilosophy, industries -- or indeed any economic activity -- not keeping pace with

their competitors decline; those maintaining a competitive edge reap the fulltheir competitors decline; those maintaining a competitive edge reap the fulltheir competitors decline; those maintaining a competitive edge reap the fulltheir competitors decline; those maintaining a competitive edge reap the full

benefits of their success.  This both ensures an efficient allocation of limitedbenefits of their success.  This both ensures an efficient allocation of limitedbenefits of their success.  This both ensures an efficient allocation of limitedbenefits of their success.  This both ensures an efficient allocation of limited

resources within the economy and enables industries to maximize their returns.resources within the economy and enables industries to maximize their returns.resources within the economy and enables industries to maximize their returns.resources within the economy and enables industries to maximize their returns.

Minimum interventiMinimum interventiMinimum interventiMinimum intervention means that we let businessmen, not civil servants, makeon means that we let businessmen, not civil servants, makeon means that we let businessmen, not civil servants, makeon means that we let businessmen, not civil servants, make

business decisions; that we do not protect or subsidize industries which are unablebusiness decisions; that we do not protect or subsidize industries which are unablebusiness decisions; that we do not protect or subsidize industries which are unablebusiness decisions; that we do not protect or subsidize industries which are unable

to survive through free competition; and that we do not provide discriminatoryto survive through free competition; and that we do not provide discriminatoryto survive through free competition; and that we do not provide discriminatoryto survive through free competition; and that we do not provide discriminatory

incentives, such as tax breaks.  Given Hong Kong's simple tax system and low tax rates,incentives, such as tax breaks.  Given Hong Kong's simple tax system and low tax rates,incentives, such as tax breaks.  Given Hong Kong's simple tax system and low tax rates,incentives, such as tax breaks.  Given Hong Kong's simple tax system and low tax rates,

tax concessions or tax holidays would, in any case, be unlikely to be effective intax concessions or tax holidays would, in any case, be unlikely to be effective intax concessions or tax holidays would, in any case, be unlikely to be effective intax concessions or tax holidays would, in any case, be unlikely to be effective in

encouraging overseas manufacturers to establish themselves here.  Moreover,encouraging overseas manufacturers to establish themselves here.  Moreover,encouraging overseas manufacturers to establish themselves here.  Moreover,encouraging overseas manufacturers to establish themselves here.  Moreover,

experience has shown that investors prefer a simple, stable low tax structure toexperience has shown that investors prefer a simple, stable low tax structure toexperience has shown that investors prefer a simple, stable low tax structure toexperience has shown that investors prefer a simple, stable low tax structure to

short-term incentives.short-term incentives.short-term incentives.short-term incentives.

Maximum support means that we seek to ensure that the best possible infrastructureMaximum support means that we seek to ensure that the best possible infrastructureMaximum support means that we seek to ensure that the best possible infrastructureMaximum support means that we seek to ensure that the best possible infrastructure

is available to enable industries to survive; that we identify constraints to growthis available to enable industries to survive; that we identify constraints to growthis available to enable industries to survive; that we identify constraints to growthis available to enable industries to survive; that we identify constraints to growth

and suggest ways of building on strengths and overcoming weaknesses; and that weand suggest ways of building on strengths and overcoming weaknesses; and that weand suggest ways of building on strengths and overcoming weaknesses; and that weand suggest ways of building on strengths and overcoming weaknesses; and that we

provide the services needed to promote industrial development through productivityprovide the services needed to promote industrial development through productivityprovide the services needed to promote industrial development through productivityprovide the services needed to promote industrial development through productivity

growth, quality improvement and product innovation.growth, quality improvement and product innovation.growth, quality improvement and product innovation.growth, quality improvement and product innovation.

All these elements of support rely for their effectiveness on aAll these elements of support rely for their effectiveness on aAll these elements of support rely for their effectiveness on aAll these elements of support rely for their effectiveness on a continuous process continuous process continuous process continuous process

of review.  In the provision of infrastructure, the Industry Department criticallyof review.  In the provision of infrastructure, the Industry Department criticallyof review.  In the provision of infrastructure, the Industry Department criticallyof review.  In the provision of infrastructure, the Industry Department critically

examines the policies and services in other programme areas -- such as education andexamines the policies and services in other programme areas -- such as education andexamines the policies and services in other programme areas -- such as education andexamines the policies and services in other programme areas -- such as education and

manpower, planning, and economic services -- to ensure that they are adequate to meetmanpower, planning, and economic services -- to ensure that they are adequate to meetmanpower, planning, and economic services -- to ensure that they are adequate to meetmanpower, planning, and economic services -- to ensure that they are adequate to meet

the needs of industry.  Through its regular techno-economic studies on each of thethe needs of industry.  Through its regular techno-economic studies on each of thethe needs of industry.  Through its regular techno-economic studies on each of thethe needs of industry.  Through its regular techno-economic studies on each of the

four major manufacturing sectors, the Department commissions outside consultants tofour major manufacturing sectors, the Department commissions outside consultants tofour major manufacturing sectors, the Department commissions outside consultants tofour major manufacturing sectors, the Department commissions outside consultants to



report in detail on the state of the industry, how it has changed, and what actionsreport in detail on the state of the industry, how it has changed, and what actionsreport in detail on the state of the industry, how it has changed, and what actionsreport in detail on the state of the industry, how it has changed, and what actions

are needed to help it develop further.  Direct services to industry -- for example,are needed to help it develop further.  Direct services to industry -- for example,are needed to help it develop further.  Direct services to industry -- for example,are needed to help it develop further.  Direct services to industry -- for example,

through the Industry Department's Standards and Calibration Laboratory or throughthrough the Industry Department's Standards and Calibration Laboratory or throughthrough the Industry Department's Standards and Calibration Laboratory or throughthrough the Industry Department's Standards and Calibration Laboratory or through

such organizations as the Hong Kong Productivity Council -- are continuously reviewedsuch organizations as the Hong Kong Productivity Council -- are continuously reviewedsuch organizations as the Hong Kong Productivity Council -- are continuously reviewedsuch organizations as the Hong Kong Productivity Council -- are continuously reviewed

to ensure that they have the capability and expertise to meet the demands ofto ensure that they have the capability and expertise to meet the demands ofto ensure that they have the capability and expertise to meet the demands ofto ensure that they have the capability and expertise to meet the demands of

manufacturers.manufacturers.manufacturers.manufacturers.

The Industry Department currently has seven consultancy studies either inThe Industry Department currently has seven consultancy studies either inThe Industry Department currently has seven consultancy studies either inThe Industry Department currently has seven consultancy studies either in

progress or due to begin this financial year.  They include three techno-economicprogress or due to begin this financial year.  They include three techno-economicprogress or due to begin this financial year.  They include three techno-economicprogress or due to begin this financial year.  They include three techno-economic

studies, a study to examine the impact on industries of the proposals contained instudies, a study to examine the impact on industries of the proposals contained instudies, a study to examine the impact on industries of the proposals contained instudies, a study to examine the impact on industries of the proposals contained in

the White Paper on Environment, a study on whether a science park should be establishedthe White Paper on Environment, a study on whether a science park should be establishedthe White Paper on Environment, a study on whether a science park should be establishedthe White Paper on Environment, a study on whether a science park should be established

in Hong Kong, and studies on industrial automation and industrial databases.in Hong Kong, and studies on industrial automation and industrial databases.in Hong Kong, and studies on industrial automation and industrial databases.in Hong Kong, and studies on industrial automation and industrial databases.

SucSucSucSuch reviews and consultancies are not empty, theoretical exercises. They haveh reviews and consultancies are not empty, theoretical exercises. They haveh reviews and consultancies are not empty, theoretical exercises. They haveh reviews and consultancies are not empty, theoretical exercises. They have

in recent years led to a number of important initiatives.  For example:in recent years led to a number of important initiatives.  For example:in recent years led to a number of important initiatives.  For example:in recent years led to a number of important initiatives.  For example:

---- The Industrial Technology Centre, due for completion in 1994 but alreadyThe Industrial Technology Centre, due for completion in 1994 but alreadyThe Industrial Technology Centre, due for completion in 1994 but alreadyThe Industrial Technology Centre, due for completion in 1994 but already

providing some services, will provide accommodation and facilities for small, highproviding some services, will provide accommodation and facilities for small, highproviding some services, will provide accommodation and facilities for small, highproviding some services, will provide accommodation and facilities for small, high

technology businesses in Hong Kong.technology businesses in Hong Kong.technology businesses in Hong Kong.technology businesses in Hong Kong.

---- The Applied Research and Development Scheme, to begin later this year, willThe Applied Research and Development Scheme, to begin later this year, willThe Applied Research and Development Scheme, to begin later this year, willThe Applied Research and Development Scheme, to begin later this year, will

provide $200 million of government money for investing in R&D by industries in Hongprovide $200 million of government money for investing in R&D by industries in Hongprovide $200 million of government money for investing in R&D by industries in Hongprovide $200 million of government money for investing in R&D by industries in Hong

Kong.Kong.Kong.Kong.

---- A third industrial estate is being developed in Tseung Kwan O, and will beA third industrial estate is being developed in Tseung Kwan O, and will beA third industrial estate is being developed in Tseung Kwan O, and will beA third industrial estate is being developed in Tseung Kwan O, and will be

ready in 1993.  This will add to the land already available at the Tai Po and Yuenready in 1993.  This will add to the land already available at the Tai Po and Yuenready in 1993.  This will add to the land already available at the Tai Po and Yuenready in 1993.  This will add to the land already available at the Tai Po and Yuen

Long industrial estates for the diversification and upgrading of Hong Kong'sLong industrial estates for the diversification and upgrading of Hong Kong'sLong industrial estates for the diversification and upgrading of Hong Kong'sLong industrial estates for the diversification and upgrading of Hong Kong's

industries.industries.industries.industries.

ThThThThese initiatives are complemented by actions in other policy areas, such as theese initiatives are complemented by actions in other policy areas, such as theese initiatives are complemented by actions in other policy areas, such as theese initiatives are complemented by actions in other policy areas, such as the

creation of the Hong Kong University of Science and Technology, the New Technologycreation of the Hong Kong University of Science and Technology, the New Technologycreation of the Hong Kong University of Science and Technology, the New Technologycreation of the Hong Kong University of Science and Technology, the New Technology

Training Scheme, and the increasing provision of funds for academic R&D which hasTraining Scheme, and the increasing provision of funds for academic R&D which hasTraining Scheme, and the increasing provision of funds for academic R&D which hasTraining Scheme, and the increasing provision of funds for academic R&D which has

more than doubled over the last two academic years.  All these developments have takenmore than doubled over the last two academic years.  All these developments have takenmore than doubled over the last two academic years.  All these developments have takenmore than doubled over the last two academic years.  All these developments have taken

place in recognition of the importance of strengthening the technological capabilityplace in recognition of the importance of strengthening the technological capabilityplace in recognition of the importance of strengthening the technological capabilityplace in recognition of the importance of strengthening the technological capability

of our industries.of our industries.of our industries.of our industries.

Hong Kong has benefitted from the import of technology in the past, and is Hong Kong has benefitted from the import of technology in the past, and is Hong Kong has benefitted from the import of technology in the past, and is Hong Kong has benefitted from the import of technology in the past, and is boundboundboundbound

to continue to rely on the adoption of overseas technology in the future.  Throughto continue to rely on the adoption of overseas technology in the future.  Throughto continue to rely on the adoption of overseas technology in the future.  Throughto continue to rely on the adoption of overseas technology in the future.  Through

the Industry Department's inward investment programme, the Government strives tothe Industry Department's inward investment programme, the Government strives tothe Industry Department's inward investment programme, the Government strives tothe Industry Department's inward investment programme, the Government strives to



attract overseas investors who can bring in useful technologies.  The programme takesattract overseas investors who can bring in useful technologies.  The programme takesattract overseas investors who can bring in useful technologies.  The programme takesattract overseas investors who can bring in useful technologies.  The programme takes

a proactive approach to selected companies in a range of targeted industries.  Thea proactive approach to selected companies in a range of targeted industries.  Thea proactive approach to selected companies in a range of targeted industries.  Thea proactive approach to selected companies in a range of targeted industries.  The

targets are identified and reviewed regularly, having regard to the findings of Hongtargets are identified and reviewed regularly, having regard to the findings of Hongtargets are identified and reviewed regularly, having regard to the findings of Hongtargets are identified and reviewed regularly, having regard to the findings of Hong

Kong's tertiary institutions, recommendations in the techno-economic reports and theKong's tertiary institutions, recommendations in the techno-economic reports and theKong's tertiary institutions, recommendations in the techno-economic reports and theKong's tertiary institutions, recommendations in the techno-economic reports and the

assessment of project officers on the ground.  The continued flow of overseasassessment of project officers on the ground.  The continued flow of overseasassessment of project officers on the ground.  The continued flow of overseasassessment of project officers on the ground.  The continued flow of overseas

investment into Hong Kong suggests both that the programme is achieving some successinvestment into Hong Kong suggests both that the programme is achieving some successinvestment into Hong Kong suggests both that the programme is achieving some successinvestment into Hong Kong suggests both that the programme is achieving some success

and that Hong Kong continues to have much to offer to new and diversified industrialand that Hong Kong continues to have much to offer to new and diversified industrialand that Hong Kong continues to have much to offer to new and diversified industrialand that Hong Kong continues to have much to offer to new and diversified industrial

projects from overseas.  In an age in which technological advances are rapid andprojects from overseas.  In an age in which technological advances are rapid andprojects from overseas.  In an age in which technological advances are rapid andprojects from overseas.  In an age in which technological advances are rapid and

complex, and in a world where competitiveness depends increasingly on technologicalcomplex, and in a world where competitiveness depends increasingly on technologicalcomplex, and in a world where competitiveness depends increasingly on technologicalcomplex, and in a world where competitiveness depends increasingly on technological

know-how, the Government has a definite role to play in providing support to Hongknow-how, the Government has a definite role to play in providing support to Hongknow-how, the Government has a definite role to play in providing support to Hongknow-how, the Government has a definite role to play in providing support to Hong

Kong's industry in responding to technological developments around the world.Kong's industry in responding to technological developments around the world.Kong's industry in responding to technological developments around the world.Kong's industry in responding to technological developments around the world.

To underline the vital connection between industry and technology, the GovernmentTo underline the vital connection between industry and technology, the GovernmentTo underline the vital connection between industry and technology, the GovernmentTo underline the vital connection between industry and technology, the Government

has established this year a new Industry and Technology Development Council, whichhas established this year a new Industry and Technology Development Council, whichhas established this year a new Industry and Technology Development Council, whichhas established this year a new Industry and Technology Development Council, which

has replaced the old Industry Development Board and the Committee on Science andhas replaced the old Industry Development Board and the Committee on Science andhas replaced the old Industry Development Board and the Committee on Science andhas replaced the old Industry Development Board and the Committee on Science and

Technology.  With its expanded terms of reference and a more focussed and co-Technology.  With its expanded terms of reference and a more focussed and co-Technology.  With its expanded terms of reference and a more focussed and co-Technology.  With its expanded terms of reference and a more focussed and co-

ordinated approach, this new Council will be better placed to advise the Governmentordinated approach, this new Council will be better placed to advise the Governmentordinated approach, this new Council will be better placed to advise the Governmentordinated approach, this new Council will be better placed to advise the Government

on the overall development of industry and technology in Hong Kong.  The Council,on the overall development of industry and technology in Hong Kong.  The Council,on the overall development of industry and technology in Hong Kong.  The Council,on the overall development of industry and technology in Hong Kong.  The Council,

together with the Committee on Applied Research and Development Scheme under it, willtogether with the Committee on Applied Research and Development Scheme under it, willtogether with the Committee on Applied Research and Development Scheme under it, willtogether with the Committee on Applied Research and Development Scheme under it, will

help the Government to administer the new Applied R&D Scheme.  Furthermore, underhelp the Government to administer the new Applied R&D Scheme.  Furthermore, underhelp the Government to administer the new Applied R&D Scheme.  Furthermore, underhelp the Government to administer the new Applied R&D Scheme.  Furthermore, under

the Council, we will set up a Technology Review Board, whose membership will includethe Council, we will set up a Technology Review Board, whose membership will includethe Council, we will set up a Technology Review Board, whose membership will includethe Council, we will set up a Technology Review Board, whose membership will include

distinguished scientists from overseas as well as from Hong Kong and which willdistinguished scientists from overseas as well as from Hong Kong and which willdistinguished scientists from overseas as well as from Hong Kong and which willdistinguished scientists from overseas as well as from Hong Kong and which will

provide advice on broad strategies in technological development having regard toprovide advice on broad strategies in technological development having regard toprovide advice on broad strategies in technological development having regard toprovide advice on broad strategies in technological development having regard to

global technology trends and Hong Kong's circumstances.  The Industry and Technologyglobal technology trends and Hong Kong's circumstances.  The Industry and Technologyglobal technology trends and Hong Kong's circumstances.  The Industry and Technologyglobal technology trends and Hong Kong's circumstances.  The Industry and Technology

Development Council will, over the course of this year, be examining its own roleDevelopment Council will, over the course of this year, be examining its own roleDevelopment Council will, over the course of this year, be examining its own roleDevelopment Council will, over the course of this year, be examining its own role

and work methods to ensure maximum effectiveness.and work methods to ensure maximum effectiveness.and work methods to ensure maximum effectiveness.and work methods to ensure maximum effectiveness.

Some Members have raised the question of whether the ITDC should be transformedSome Members have raised the question of whether the ITDC should be transformedSome Members have raised the question of whether the ITDC should be transformedSome Members have raised the question of whether the ITDC should be transformed

into a body along the lines of the Economic Development Board in Singapore.  Thisinto a body along the lines of the Economic Development Board in Singapore.  Thisinto a body along the lines of the Economic Development Board in Singapore.  Thisinto a body along the lines of the Economic Development Board in Singapore.  This

question was considered by the former Industrial Development Board which concludedquestion was considered by the former Industrial Development Board which concludedquestion was considered by the former Industrial Development Board which concludedquestion was considered by the former Industrial Development Board which concluded

that, having regard to Hong Kong's circumstances and the investment promotionthat, having regard to Hong Kong's circumstances and the investment promotionthat, having regard to Hong Kong's circumstances and the investment promotionthat, having regard to Hong Kong's circumstances and the investment promotion

activities already undertaken by the Government, such a change would not beactivities already undertaken by the Government, such a change would not beactivities already undertaken by the Government, such a change would not beactivities already undertaken by the Government, such a change would not be

appropriate.appropriate.appropriate.appropriate.

ConclusionConclusionConclusionConclusion

The Government shares the views expressed today about the importance of a strongThe Government shares the views expressed today about the importance of a strongThe Government shares the views expressed today about the importance of a strongThe Government shares the views expressed today about the importance of a strong

industrial base in Hong Kong: it creates wealth through exports; it providesindustrial base in Hong Kong: it creates wealth through exports; it providesindustrial base in Hong Kong: it creates wealth through exports; it providesindustrial base in Hong Kong: it creates wealth through exports; it provides



employment for more than 23% of our working population; it contributes to theemployment for more than 23% of our working population; it contributes to theemployment for more than 23% of our working population; it contributes to theemployment for more than 23% of our working population; it contributes to the

diversification of our economy, allowing for flexibility and adjustment; it is andiversification of our economy, allowing for flexibility and adjustment; it is andiversification of our economy, allowing for flexibility and adjustment; it is andiversification of our economy, allowing for flexibility and adjustment; it is an

important user of services in other sectors; and, in providing a stimulus toimportant user of services in other sectors; and, in providing a stimulus toimportant user of services in other sectors; and, in providing a stimulus toimportant user of services in other sectors; and, in providing a stimulus to

industrial development in economies within the region, it creates new users of Hongindustrial development in economies within the region, it creates new users of Hongindustrial development in economies within the region, it creates new users of Hongindustrial development in economies within the region, it creates new users of Hong

Kong's financial, technical and export services.  We also recognize that, in anKong's financial, technical and export services.  We also recognize that, in anKong's financial, technical and export services.  We also recognize that, in anKong's financial, technical and export services.  We also recognize that, in an

increasingly sophisticated economic structure, the various major sectors are in factincreasingly sophisticated economic structure, the various major sectors are in factincreasingly sophisticated economic structure, the various major sectors are in factincreasingly sophisticated economic structure, the various major sectors are in fact

functioning in a highly complementary manner.  Our aim for the manufacturingfunctioning in a highly complementary manner.  Our aim for the manufacturingfunctioning in a highly complementary manner.  Our aim for the manufacturingfunctioning in a highly complementary manner.  Our aim for the manufacturing

industries is to continue to provide them with the support and services they needindustries is to continue to provide them with the support and services they needindustries is to continue to provide them with the support and services they needindustries is to continue to provide them with the support and services they need

to flourish.to flourish.to flourish.to flourish.

I have attempted to show that, within the overall objectives of minimumI have attempted to show that, within the overall objectives of minimumI have attempted to show that, within the overall objectives of minimumI have attempted to show that, within the overall objectives of minimum

intervention and maximum support, our industrial policies have been -- and willintervention and maximum support, our industrial policies have been -- and willintervention and maximum support, our industrial policies have been -- and willintervention and maximum support, our industrial policies have been -- and will

continue to be -- subjected to a vigorous process of critical review and adjustment,continue to be -- subjected to a vigorous process of critical review and adjustment,continue to be -- subjected to a vigorous process of critical review and adjustment,continue to be -- subjected to a vigorous process of critical review and adjustment,

resulting in the implementation of a number of new important initiatives and theresulting in the implementation of a number of new important initiatives and theresulting in the implementation of a number of new important initiatives and theresulting in the implementation of a number of new important initiatives and the

greater focussing on linking technology with industry.  These initiatives are thegreater focussing on linking technology with industry.  These initiatives are thegreater focussing on linking technology with industry.  These initiatives are thegreater focussing on linking technology with industry.  These initiatives are the

results both of careful research and of listening to the advice and requests ofresults both of careful research and of listening to the advice and requests ofresults both of careful research and of listening to the advice and requests ofresults both of careful research and of listening to the advice and requests of

industrialists.  The success of these policies is evident from the large increasesindustrialists.  The success of these policies is evident from the large increasesindustrialists.  The success of these policies is evident from the large increasesindustrialists.  The success of these policies is evident from the large increases

in productivity per person, the continued competitiveness of Hong Kong's productsin productivity per person, the continued competitiveness of Hong Kong's productsin productivity per person, the continued competitiveness of Hong Kong's productsin productivity per person, the continued competitiveness of Hong Kong's products

in overseas markets, and the increasing influence of Hong Kong's industrialin overseas markets, and the increasing influence of Hong Kong's industrialin overseas markets, and the increasing influence of Hong Kong's industrialin overseas markets, and the increasing influence of Hong Kong's industrial

management and production methods in the region.  We have no intention of alteringmanagement and production methods in the region.  We have no intention of alteringmanagement and production methods in the region.  We have no intention of alteringmanagement and production methods in the region.  We have no intention of altering

the principle of allowing free play to market forces, on which our policies are based:the principle of allowing free play to market forces, on which our policies are based:the principle of allowing free play to market forces, on which our policies are based:the principle of allowing free play to market forces, on which our policies are based:

that principle has worked well, and has allowed Hong Kong's industries the scope,that principle has worked well, and has allowed Hong Kong's industries the scope,that principle has worked well, and has allowed Hong Kong's industries the scope,that principle has worked well, and has allowed Hong Kong's industries the scope,

flexibility and imagination they need to flourish in an export-led economy.flexibility and imagination they need to flourish in an export-led economy.flexibility and imagination they need to flourish in an export-led economy.flexibility and imagination they need to flourish in an export-led economy.

Mr Deputy President, this debate has provided a very timely and very welcome focusMr Deputy President, this debate has provided a very timely and very welcome focusMr Deputy President, this debate has provided a very timely and very welcome focusMr Deputy President, this debate has provided a very timely and very welcome focus

of attention on an important sector of our economy.  Let me assure Members, first,of attention on an important sector of our economy.  Let me assure Members, first,of attention on an important sector of our economy.  Let me assure Members, first,of attention on an important sector of our economy.  Let me assure Members, first,

that the many and varied views expressed today will be borne in mind in our continuingthat the many and varied views expressed today will be borne in mind in our continuingthat the many and varied views expressed today will be borne in mind in our continuingthat the many and varied views expressed today will be borne in mind in our continuing

review of industrial policy; and secondly, that the Government fully accepts thereview of industrial policy; and secondly, that the Government fully accepts thereview of industrial policy; and secondly, that the Government fully accepts thereview of industrial policy; and secondly, that the Government fully accepts the

thrust of today's debate which is that, whatever our economic success, we cannot allowthrust of today's debate which is that, whatever our economic success, we cannot allowthrust of today's debate which is that, whatever our economic success, we cannot allowthrust of today's debate which is that, whatever our economic success, we cannot allow

ourselves to be complacent.ourselves to be complacent.ourselves to be complacent.ourselves to be complacent.

It is of vital importance that the Government, with the help of the Industry andIt is of vital importance that the Government, with the help of the Industry andIt is of vital importance that the Government, with the help of the Industry andIt is of vital importance that the Government, with the help of the Industry and

Technology Development Council, should continue to review the adequacy and natureTechnology Development Council, should continue to review the adequacy and natureTechnology Development Council, should continue to review the adequacy and natureTechnology Development Council, should continue to review the adequacy and nature

of its industrial policies and services if Hong Kong's manufacturing industries --of its industrial policies and services if Hong Kong's manufacturing industries --of its industrial policies and services if Hong Kong's manufacturing industries --of its industrial policies and services if Hong Kong's manufacturing industries --

and indeed its economy generally -- are to remain healthy, productive and competitive.and indeed its economy generally -- are to remain healthy, productive and competitive.and indeed its economy generally -- are to remain healthy, productive and competitive.and indeed its economy generally -- are to remain healthy, productive and competitive.

MR HENRY TANG: Mr Deputy President, I wish to thank my colleagues for having takenMR HENRY TANG: Mr Deputy President, I wish to thank my colleagues for having takenMR HENRY TANG: Mr Deputy President, I wish to thank my colleagues for having takenMR HENRY TANG: Mr Deputy President, I wish to thank my colleagues for having taken



the time this afternoon to express their views on an industrial policy for Hong Kong,the time this afternoon to express their views on an industrial policy for Hong Kong,the time this afternoon to express their views on an industrial policy for Hong Kong,the time this afternoon to express their views on an industrial policy for Hong Kong,

and also our Secretary for Trade and Industry for agreeing to some of them.and also our Secretary for Trade and Industry for agreeing to some of them.and also our Secretary for Trade and Industry for agreeing to some of them.and also our Secretary for Trade and Industry for agreeing to some of them.

It seems to me that the thrust of nearly all the views I have heard is that theyIt seems to me that the thrust of nearly all the views I have heard is that theyIt seems to me that the thrust of nearly all the views I have heard is that theyIt seems to me that the thrust of nearly all the views I have heard is that they

all stress the importance of maintaining a manufacturing base in Hong Kong.  Theall stress the importance of maintaining a manufacturing base in Hong Kong.  Theall stress the importance of maintaining a manufacturing base in Hong Kong.  Theall stress the importance of maintaining a manufacturing base in Hong Kong.  The

importance of having manufacturing facilities in Hong Kong is that the location ofimportance of having manufacturing facilities in Hong Kong is that the location ofimportance of having manufacturing facilities in Hong Kong is that the location ofimportance of having manufacturing facilities in Hong Kong is that the location of

such facilities here is a major contribution to the economy of Hong Kong and it shouldsuch facilities here is a major contribution to the economy of Hong Kong and it shouldsuch facilities here is a major contribution to the economy of Hong Kong and it shouldsuch facilities here is a major contribution to the economy of Hong Kong and it should

be maintained here.be maintained here.be maintained here.be maintained here.

On the other hand it is also an inevitable fact that the Chinese factor -- theOn the other hand it is also an inevitable fact that the Chinese factor -- theOn the other hand it is also an inevitable fact that the Chinese factor -- theOn the other hand it is also an inevitable fact that the Chinese factor -- the

open-door policy of the Chinese Government, the reform policy that has been initiatedopen-door policy of the Chinese Government, the reform policy that has been initiatedopen-door policy of the Chinese Government, the reform policy that has been initiatedopen-door policy of the Chinese Government, the reform policy that has been initiated

since 1978 -- has contributed greatly to the development of Hong Kong's industry insince 1978 -- has contributed greatly to the development of Hong Kong's industry insince 1978 -- has contributed greatly to the development of Hong Kong's industry insince 1978 -- has contributed greatly to the development of Hong Kong's industry in

the sense that because of the abundance of Chinese cheap labour and the abundancethe sense that because of the abundance of Chinese cheap labour and the abundancethe sense that because of the abundance of Chinese cheap labour and the abundancethe sense that because of the abundance of Chinese cheap labour and the abundance

of cheap industrial land, low tax, or no tax, and also the assembly of many electricalof cheap industrial land, low tax, or no tax, and also the assembly of many electricalof cheap industrial land, low tax, or no tax, and also the assembly of many electricalof cheap industrial land, low tax, or no tax, and also the assembly of many electrical

appliances and toys, various sectors of our industry have transformed and shiftedappliances and toys, various sectors of our industry have transformed and shiftedappliances and toys, various sectors of our industry have transformed and shiftedappliances and toys, various sectors of our industry have transformed and shifted

their production across the border.  As the Honourable CHIM Pui-chung has saidtheir production across the border.  As the Honourable CHIM Pui-chung has saidtheir production across the border.  As the Honourable CHIM Pui-chung has saidtheir production across the border.  As the Honourable CHIM Pui-chung has said

earlier, the opening up of China has really contributed greatly to the wealth of Hongearlier, the opening up of China has really contributed greatly to the wealth of Hongearlier, the opening up of China has really contributed greatly to the wealth of Hongearlier, the opening up of China has really contributed greatly to the wealth of Hong

Kong's economy as a whole.Kong's economy as a whole.Kong's economy as a whole.Kong's economy as a whole.

It is also indisputable that Hong Kong's industrial development should traIt is also indisputable that Hong Kong's industrial development should traIt is also indisputable that Hong Kong's industrial development should traIt is also indisputable that Hong Kong's industrial development should transformnsformnsformnsform

and change into a higher-tech capital intensive industry.  I think this is where theand change into a higher-tech capital intensive industry.  I think this is where theand change into a higher-tech capital intensive industry.  I think this is where theand change into a higher-tech capital intensive industry.  I think this is where the

views of Hong Kong industrialists and many of those I have heard this afternoonviews of Hong Kong industrialists and many of those I have heard this afternoonviews of Hong Kong industrialists and many of those I have heard this afternoonviews of Hong Kong industrialists and many of those I have heard this afternoon

actually differ from what the Secretary for Trade and Industry has said.  We believeactually differ from what the Secretary for Trade and Industry has said.  We believeactually differ from what the Secretary for Trade and Industry has said.  We believeactually differ from what the Secretary for Trade and Industry has said.  We believe

that although the Government is taking a first step in terms of the ITDC, we feelthat although the Government is taking a first step in terms of the ITDC, we feelthat although the Government is taking a first step in terms of the ITDC, we feelthat although the Government is taking a first step in terms of the ITDC, we feel

that the Government could be doing more in terms of either reviewing our taxationthat the Government could be doing more in terms of either reviewing our taxationthat the Government could be doing more in terms of either reviewing our taxationthat the Government could be doing more in terms of either reviewing our taxation

system for R&D write-off or participating more in research and development to seesystem for R&D write-off or participating more in research and development to seesystem for R&D write-off or participating more in research and development to seesystem for R&D write-off or participating more in research and development to see

whether Hong Kong is already lagging far behind the three other dragons. The Secretarywhether Hong Kong is already lagging far behind the three other dragons. The Secretarywhether Hong Kong is already lagging far behind the three other dragons. The Secretarywhether Hong Kong is already lagging far behind the three other dragons. The Secretary

for Trade and Industry has implied that our technology is either on par or not behind.for Trade and Industry has implied that our technology is either on par or not behind.for Trade and Industry has implied that our technology is either on par or not behind.for Trade and Industry has implied that our technology is either on par or not behind.

I therefore urge the Government that, rather than arguing with this Council as toI therefore urge the Government that, rather than arguing with this Council as toI therefore urge the Government that, rather than arguing with this Council as toI therefore urge the Government that, rather than arguing with this Council as to

whether we are behind or not, it is time we should at least take a first step to reviewwhether we are behind or not, it is time we should at least take a first step to reviewwhether we are behind or not, it is time we should at least take a first step to reviewwhether we are behind or not, it is time we should at least take a first step to review

whether we are indeed behind, and if so, how far behind.  I think the important thingwhether we are indeed behind, and if so, how far behind.  I think the important thingwhether we are indeed behind, and if so, how far behind.  I think the important thingwhether we are indeed behind, and if so, how far behind.  I think the important thing

is that we do not want to argue on whether we agree that we are behind or not, butis that we do not want to argue on whether we agree that we are behind or not, butis that we do not want to argue on whether we agree that we are behind or not, butis that we do not want to argue on whether we agree that we are behind or not, but

we want to establish where we go from here. It is because where we go from here willwe want to establish where we go from here. It is because where we go from here willwe want to establish where we go from here. It is because where we go from here willwe want to establish where we go from here. It is because where we go from here will

propel our economy into the next century and determine how our products will remainpropel our economy into the next century and determine how our products will remainpropel our economy into the next century and determine how our products will remainpropel our economy into the next century and determine how our products will remain

competitive in the international market place.competitive in the international market place.competitive in the international market place.competitive in the international market place.

I believe that Hong Kong is still an excellenI believe that Hong Kong is still an excellenI believe that Hong Kong is still an excellenI believe that Hong Kong is still an excellent place to invest in.  We have at place to invest in.  We have at place to invest in.  We have at place to invest in.  We have a

simple tax system, we have many facilities that are conducive to investment, and wesimple tax system, we have many facilities that are conducive to investment, and wesimple tax system, we have many facilities that are conducive to investment, and wesimple tax system, we have many facilities that are conducive to investment, and we



also have a government that understands investors as well as the well being of Hongalso have a government that understands investors as well as the well being of Hongalso have a government that understands investors as well as the well being of Hongalso have a government that understands investors as well as the well being of Hong

Kong people.Kong people.Kong people.Kong people.

Hong Kong industry has transformed recenHong Kong industry has transformed recenHong Kong industry has transformed recenHong Kong industry has transformed recently.  The Secretary for Trade andtly.  The Secretary for Trade andtly.  The Secretary for Trade andtly.  The Secretary for Trade and

Industry has said that the labour that has been displaced from the transformationIndustry has said that the labour that has been displaced from the transformationIndustry has said that the labour that has been displaced from the transformationIndustry has said that the labour that has been displaced from the transformation

of Hong Kong's industries has been taken up in the service industry; I am very gladof Hong Kong's industries has been taken up in the service industry; I am very gladof Hong Kong's industries has been taken up in the service industry; I am very gladof Hong Kong's industries has been taken up in the service industry; I am very glad

that this has happened.  But I would like to warn that a situation like this may notthat this has happened.  But I would like to warn that a situation like this may notthat this has happened.  But I would like to warn that a situation like this may notthat this has happened.  But I would like to warn that a situation like this may not

continue and I do not see this happening continuously because in the course of thecontinue and I do not see this happening continuously because in the course of thecontinue and I do not see this happening continuously because in the course of thecontinue and I do not see this happening continuously because in the course of the

transformation I already see that in certain sectors our workers are already facingtransformation I already see that in certain sectors our workers are already facingtransformation I already see that in certain sectors our workers are already facingtransformation I already see that in certain sectors our workers are already facing

either shortage of work or they are facing unemployment, due either to their age oreither shortage of work or they are facing unemployment, due either to their age oreither shortage of work or they are facing unemployment, due either to their age oreither shortage of work or they are facing unemployment, due either to their age or

that the economy has transformed to such a stage where it is difficult for them tothat the economy has transformed to such a stage where it is difficult for them tothat the economy has transformed to such a stage where it is difficult for them tothat the economy has transformed to such a stage where it is difficult for them to

switch to another industry.  So I urge the Government to take a real look at thatswitch to another industry.  So I urge the Government to take a real look at thatswitch to another industry.  So I urge the Government to take a real look at thatswitch to another industry.  So I urge the Government to take a real look at that

sector and take steps to remedy the situation.sector and take steps to remedy the situation.sector and take steps to remedy the situation.sector and take steps to remedy the situation.

So I think the oneSo I think the oneSo I think the oneSo I think the one last thing I would like to mention is the Chinese factor.  The last thing I would like to mention is the Chinese factor.  The last thing I would like to mention is the Chinese factor.  The last thing I would like to mention is the Chinese factor.  The

Honourable Martin LEE has said earlier that China has an abundance of scientists andHonourable Martin LEE has said earlier that China has an abundance of scientists andHonourable Martin LEE has said earlier that China has an abundance of scientists andHonourable Martin LEE has said earlier that China has an abundance of scientists and

technicians and Hong Kong can take advantage of this by closer co-operation with China.technicians and Hong Kong can take advantage of this by closer co-operation with China.technicians and Hong Kong can take advantage of this by closer co-operation with China.technicians and Hong Kong can take advantage of this by closer co-operation with China.

I could not agree more with the Honourable Martin LEE because I have several industrialI could not agree more with the Honourable Martin LEE because I have several industrialI could not agree more with the Honourable Martin LEE because I have several industrialI could not agree more with the Honourable Martin LEE because I have several industrial

undertakings in China and it is abundantly clear to us that the level of theundertakings in China and it is abundantly clear to us that the level of theundertakings in China and it is abundantly clear to us that the level of theundertakings in China and it is abundantly clear to us that the level of the

technological achievements of many of our Chinese counterparts is at a superior leveltechnological achievements of many of our Chinese counterparts is at a superior leveltechnological achievements of many of our Chinese counterparts is at a superior leveltechnological achievements of many of our Chinese counterparts is at a superior level

to Hong Kong.  I am a member of the University and Polytechnic Grants Committee andto Hong Kong.  I am a member of the University and Polytechnic Grants Committee andto Hong Kong.  I am a member of the University and Polytechnic Grants Committee andto Hong Kong.  I am a member of the University and Polytechnic Grants Committee and

it was upsetting for Hong Kong University students, at one of our institution visits,it was upsetting for Hong Kong University students, at one of our institution visits,it was upsetting for Hong Kong University students, at one of our institution visits,it was upsetting for Hong Kong University students, at one of our institution visits,

to learn that one of the professors said that the level of English of students into learn that one of the professors said that the level of English of students into learn that one of the professors said that the level of English of students into learn that one of the professors said that the level of English of students in

Beijing is higher than that at Hong Kong University.  I am sure they were most unhappyBeijing is higher than that at Hong Kong University.  I am sure they were most unhappyBeijing is higher than that at Hong Kong University.  I am sure they were most unhappyBeijing is higher than that at Hong Kong University.  I am sure they were most unhappy

to have heard that.to have heard that.to have heard that.to have heard that.

So I think at the end of the day I would like to take this opportunity to urgeSo I think at the end of the day I would like to take this opportunity to urgeSo I think at the end of the day I would like to take this opportunity to urgeSo I think at the end of the day I would like to take this opportunity to urge

the Government to  take the first step with us together.  Let us not argue as tothe Government to  take the first step with us together.  Let us not argue as tothe Government to  take the first step with us together.  Let us not argue as tothe Government to  take the first step with us together.  Let us not argue as to

whether we are behind or we are not behind in terms of technology. Let us review whetherwhether we are behind or we are not behind in terms of technology. Let us review whetherwhether we are behind or we are not behind in terms of technology. Let us review whetherwhether we are behind or we are not behind in terms of technology. Let us review whether

we are behind; let us get somebody who does not have a vested interest in either beingwe are behind; let us get somebody who does not have a vested interest in either beingwe are behind; let us get somebody who does not have a vested interest in either beingwe are behind; let us get somebody who does not have a vested interest in either being

an industrialist or in being part of the government to review whether we are behind,an industrialist or in being part of the government to review whether we are behind,an industrialist or in being part of the government to review whether we are behind,an industrialist or in being part of the government to review whether we are behind,

and if so, how far we are behind.  And I would like to urge the Government not toand if so, how far we are behind.  And I would like to urge the Government not toand if so, how far we are behind.  And I would like to urge the Government not toand if so, how far we are behind.  And I would like to urge the Government not to

deny us of this opportunity.deny us of this opportunity.deny us of this opportunity.deny us of this opportunity.

And lastly, I would like to thank the Deputy President for having read out myAnd lastly, I would like to thank the Deputy President for having read out myAnd lastly, I would like to thank the Deputy President for having read out myAnd lastly, I would like to thank the Deputy President for having read out my

motion.  Although it is shorter than the Honourable Conrad LAM's last week, I wouldmotion.  Although it is shorter than the Honourable Conrad LAM's last week, I wouldmotion.  Although it is shorter than the Honourable Conrad LAM's last week, I wouldmotion.  Although it is shorter than the Honourable Conrad LAM's last week, I would

still like to thank you, nevertheless.still like to thank you, nevertheless.still like to thank you, nevertheless.still like to thank you, nevertheless.



Question on the motion put and agreed to.Question on the motion put and agreed to.Question on the motion put and agreed to.Question on the motion put and agreed to.

TAXI POLICYTAXI POLICYTAXI POLICYTAXI POLICY

MRS MIRIAM LAU moved the following motion:MRS MIRIAM LAU moved the following motion:MRS MIRIAM LAU moved the following motion:MRS MIRIAM LAU moved the following motion:

"That this Council urges the Administration to comprehensively review its policy on"That this Council urges the Administration to comprehensively review its policy on"That this Council urges the Administration to comprehensively review its policy on"That this Council urges the Administration to comprehensively review its policy on

regulation of taxi services to ensure that such policy is effective to enhance taxiregulation of taxi services to ensure that such policy is effective to enhance taxiregulation of taxi services to ensure that such policy is effective to enhance taxiregulation of taxi services to ensure that such policy is effective to enhance taxi

services to meet public needs, prevent unhealthy speculative activities relating toservices to meet public needs, prevent unhealthy speculative activities relating toservices to meet public needs, prevent unhealthy speculative activities relating toservices to meet public needs, prevent unhealthy speculative activities relating to

taxi licences, encourage quality services to be provided by the taxi trade and ensuretaxi licences, encourage quality services to be provided by the taxi trade and ensuretaxi licences, encourage quality services to be provided by the taxi trade and ensuretaxi licences, encourage quality services to be provided by the taxi trade and ensure

that taxi fares are fair to passengers, drivers and operators."that taxi fares are fair to passengers, drivers and operators."that taxi fares are fair to passengers, drivers and operators."that taxi fares are fair to passengers, drivers and operators."

MRS MIRIAM LAU (in Cantonese): Mr Deputy President, I propose a motion debate todayMRS MIRIAM LAU (in Cantonese): Mr Deputy President, I propose a motion debate todayMRS MIRIAM LAU (in Cantonese): Mr Deputy President, I propose a motion debate todayMRS MIRIAM LAU (in Cantonese): Mr Deputy President, I propose a motion debate today

on the Government's taxi policy with the purpose of getting the Government to addresson the Government's taxi policy with the purpose of getting the Government to addresson the Government's taxi policy with the purpose of getting the Government to addresson the Government's taxi policy with the purpose of getting the Government to address

seriously the problems within the taxi industry in recent years and to adopt realisticseriously the problems within the taxi industry in recent years and to adopt realisticseriously the problems within the taxi industry in recent years and to adopt realisticseriously the problems within the taxi industry in recent years and to adopt realistic

measures to solve those problems so that the taxi industry can develop in a healthymeasures to solve those problems so that the taxi industry can develop in a healthymeasures to solve those problems so that the taxi industry can develop in a healthymeasures to solve those problems so that the taxi industry can develop in a healthy

manner and deliver services which are worthy of Hong Kong as a great internationalmanner and deliver services which are worthy of Hong Kong as a great internationalmanner and deliver services which are worthy of Hong Kong as a great internationalmanner and deliver services which are worthy of Hong Kong as a great international

city.city.city.city.

Following the comprehensive review of iFollowing the comprehensive review of iFollowing the comprehensive review of iFollowing the comprehensive review of its taxi policy in 1988, the Governmentts taxi policy in 1988, the Governmentts taxi policy in 1988, the Governmentts taxi policy in 1988, the Government

took the view that the ever increasing demand for taxi services must be balancedtook the view that the ever increasing demand for taxi services must be balancedtook the view that the ever increasing demand for taxi services must be balancedtook the view that the ever increasing demand for taxi services must be balanced

against what our roads can bear in terms of traffic flow and the policy of issuingagainst what our roads can bear in terms of traffic flow and the policy of issuingagainst what our roads can bear in terms of traffic flow and the policy of issuingagainst what our roads can bear in terms of traffic flow and the policy of issuing

new taxi licences according to a yearly quota was reaffirmed.  As a matter of fact,new taxi licences according to a yearly quota was reaffirmed.  As a matter of fact,new taxi licences according to a yearly quota was reaffirmed.  As a matter of fact,new taxi licences according to a yearly quota was reaffirmed.  As a matter of fact,

the Government is aware that the quota licensing system would push up the price ofthe Government is aware that the quota licensing system would push up the price ofthe Government is aware that the quota licensing system would push up the price ofthe Government is aware that the quota licensing system would push up the price of

taxi licence.  But it also reiterates the point that the price of the licence willtaxi licence.  But it also reiterates the point that the price of the licence willtaxi licence.  But it also reiterates the point that the price of the licence willtaxi licence.  But it also reiterates the point that the price of the licence will

not become a factor of consideration in terms of deciding whether taxi fare is tonot become a factor of consideration in terms of deciding whether taxi fare is tonot become a factor of consideration in terms of deciding whether taxi fare is tonot become a factor of consideration in terms of deciding whether taxi fare is to

be raised or not.  It is for this reason that licence price is not pegged to taxibe raised or not.  It is for this reason that licence price is not pegged to taxibe raised or not.  It is for this reason that licence price is not pegged to taxibe raised or not.  It is for this reason that licence price is not pegged to taxi

fare and that, high or low, the cost of acquiring a taxi licence will not be shiftedfare and that, high or low, the cost of acquiring a taxi licence will not be shiftedfare and that, high or low, the cost of acquiring a taxi licence will not be shiftedfare and that, high or low, the cost of acquiring a taxi licence will not be shifted

to commuters.  In order to curb speculation in taxi licences, the Government hasto commuters.  In order to curb speculation in taxi licences, the Government hasto commuters.  In order to curb speculation in taxi licences, the Government hasto commuters.  In order to curb speculation in taxi licences, the Government has

required that successful bidders should complete the procedure for acquiring a taxirequired that successful bidders should complete the procedure for acquiring a taxirequired that successful bidders should complete the procedure for acquiring a taxirequired that successful bidders should complete the procedure for acquiring a taxi

licence from the Transport Department within six months.  Meanwhile, the biddinglicence from the Transport Department within six months.  Meanwhile, the biddinglicence from the Transport Department within six months.  Meanwhile, the biddinglicence from the Transport Department within six months.  Meanwhile, the bidding

deposit has been raised from $25,000 to $50,000.  But the reality of the past threedeposit has been raised from $25,000 to $50,000.  But the reality of the past threedeposit has been raised from $25,000 to $50,000.  But the reality of the past threedeposit has been raised from $25,000 to $50,000.  But the reality of the past three

years is that the Government's effort has not been able to achieve its desired effect.years is that the Government's effort has not been able to achieve its desired effect.years is that the Government's effort has not been able to achieve its desired effect.years is that the Government's effort has not been able to achieve its desired effect.

Speculation in taxi licences has become even more rampant, while the standard of taxiSpeculation in taxi licences has become even more rampant, while the standard of taxiSpeculation in taxi licences has become even more rampant, while the standard of taxiSpeculation in taxi licences has become even more rampant, while the standard of taxi

services tends to decline.services tends to decline.services tends to decline.services tends to decline.

In July 1988, the average bidding price of anIn July 1988, the average bidding price of anIn July 1988, the average bidding price of anIn July 1988, the average bidding price of an urban taxi was $694,000; it went urban taxi was $694,000; it went urban taxi was $694,000; it went urban taxi was $694,000; it went

up to $1.512 million in December 1991, more than double the old price.  Compared withup to $1.512 million in December 1991, more than double the old price.  Compared withup to $1.512 million in December 1991, more than double the old price.  Compared withup to $1.512 million in December 1991, more than double the old price.  Compared with



the price of $164,000 in 1984, the increase has been over eight times.  The pricethe price of $164,000 in 1984, the increase has been over eight times.  The pricethe price of $164,000 in 1984, the increase has been over eight times.  The pricethe price of $164,000 in 1984, the increase has been over eight times.  The price

for an urban taxi licence has gone up to a new height of over $1.7 million so farfor an urban taxi licence has gone up to a new height of over $1.7 million so farfor an urban taxi licence has gone up to a new height of over $1.7 million so farfor an urban taxi licence has gone up to a new height of over $1.7 million so far

this year; the price of a New Territories taxi licence, meanwhile, has gone up fromthis year; the price of a New Territories taxi licence, meanwhile, has gone up fromthis year; the price of a New Territories taxi licence, meanwhile, has gone up fromthis year; the price of a New Territories taxi licence, meanwhile, has gone up from

$442,000 in July 1989 to nearly $1 million this year.  The current price level of$442,000 in July 1989 to nearly $1 million this year.  The current price level of$442,000 in July 1989 to nearly $1 million this year.  The current price level of$442,000 in July 1989 to nearly $1 million this year.  The current price level of

a taxi licence is completely incompatible with the profit achievable from taxia taxi licence is completely incompatible with the profit achievable from taxia taxi licence is completely incompatible with the profit achievable from taxia taxi licence is completely incompatible with the profit achievable from taxi

operation.  Taxi licence has apparently been transformed from a licence to operateoperation.  Taxi licence has apparently been transformed from a licence to operateoperation.  Taxi licence has apparently been transformed from a licence to operateoperation.  Taxi licence has apparently been transformed from a licence to operate

public transport services to a commodity for speculation.  I think that the followingpublic transport services to a commodity for speculation.  I think that the followingpublic transport services to a commodity for speculation.  I think that the followingpublic transport services to a commodity for speculation.  I think that the following

are reasons why taxi licence has become an object of speculation:are reasons why taxi licence has become an object of speculation:are reasons why taxi licence has become an object of speculation:are reasons why taxi licence has become an object of speculation:

(1(1(1(1)))) The existing government policy to issue no more than 400 urban taxi licencesThe existing government policy to issue no more than 400 urban taxi licencesThe existing government policy to issue no more than 400 urban taxi licencesThe existing government policy to issue no more than 400 urban taxi licences

every two years is inconsistent with market demand.  As capital goods which are inevery two years is inconsistent with market demand.  As capital goods which are inevery two years is inconsistent with market demand.  As capital goods which are inevery two years is inconsistent with market demand.  As capital goods which are in

limited supply, taxi licences, like all scarce goods which tend to be hoarded, havelimited supply, taxi licences, like all scarce goods which tend to be hoarded, havelimited supply, taxi licences, like all scarce goods which tend to be hoarded, havelimited supply, taxi licences, like all scarce goods which tend to be hoarded, have

quite inevitably become very attractive to investors;quite inevitably become very attractive to investors;quite inevitably become very attractive to investors;quite inevitably become very attractive to investors;

(2)(2)(2)(2) Nearly all land in Hong Kong is leased and cannot be held indefinitely.  ButNearly all land in Hong Kong is leased and cannot be held indefinitely.  ButNearly all land in Hong Kong is leased and cannot be held indefinitely.  ButNearly all land in Hong Kong is leased and cannot be held indefinitely.  But

even then, restricted land leases have become objects of speculation in recent years.even then, restricted land leases have become objects of speculation in recent years.even then, restricted land leases have become objects of speculation in recent years.even then, restricted land leases have become objects of speculation in recent years.

Given that taxi licences are held indefinitely while freely transferable, offeringGiven that taxi licences are held indefinitely while freely transferable, offeringGiven that taxi licences are held indefinitely while freely transferable, offeringGiven that taxi licences are held indefinitely while freely transferable, offering

an advantage which is not unlike permanent land ownership, it goes without sayingan advantage which is not unlike permanent land ownership, it goes without sayingan advantage which is not unlike permanent land ownership, it goes without sayingan advantage which is not unlike permanent land ownership, it goes without saying

that it has the greater appeal; andthat it has the greater appeal; andthat it has the greater appeal; andthat it has the greater appeal; and

(3)(3)(3)(3) Hong Kong has seen in recent years property prices repeatedly reaching newHong Kong has seen in recent years property prices repeatedly reaching newHong Kong has seen in recent years property prices repeatedly reaching newHong Kong has seen in recent years property prices repeatedly reaching new

heights.  Given the low interest rate and the high risk involved in foreign currencyheights.  Given the low interest rate and the high risk involved in foreign currencyheights.  Given the low interest rate and the high risk involved in foreign currencyheights.  Given the low interest rate and the high risk involved in foreign currency

speculation, there is not much outlet for hot money investment.  Taxi licences asspeculation, there is not much outlet for hot money investment.  Taxi licences asspeculation, there is not much outlet for hot money investment.  Taxi licences asspeculation, there is not much outlet for hot money investment.  Taxi licences as

scarce commodities have become very attractive objects of investment under thescarce commodities have become very attractive objects of investment under thescarce commodities have become very attractive objects of investment under thescarce commodities have become very attractive objects of investment under the

circumstances.circumstances.circumstances.circumstances.

Hong KongHong KongHong KongHong Kong, being a society which has always been the champion of free, being a society which has always been the champion of free, being a society which has always been the champion of free, being a society which has always been the champion of free

enterprise,should support normal investment activities.  However, the exorbitantenterprise,should support normal investment activities.  However, the exorbitantenterprise,should support normal investment activities.  However, the exorbitantenterprise,should support normal investment activities.  However, the exorbitant

prices for taxi licence have effectively transformed what originally was healthyprices for taxi licence have effectively transformed what originally was healthyprices for taxi licence have effectively transformed what originally was healthyprices for taxi licence have effectively transformed what originally was healthy

investment into irrational speculation.  This has a direct impact on taxi servicesinvestment into irrational speculation.  This has a direct impact on taxi servicesinvestment into irrational speculation.  This has a direct impact on taxi servicesinvestment into irrational speculation.  This has a direct impact on taxi services

at the same time as it jeopardizes the role of the taxi as an important mode ofat the same time as it jeopardizes the role of the taxi as an important mode ofat the same time as it jeopardizes the role of the taxi as an important mode ofat the same time as it jeopardizes the role of the taxi as an important mode of

transport in Hong Kong.  This is a situation which we cannot afford to ignore.transport in Hong Kong.  This is a situation which we cannot afford to ignore.transport in Hong Kong.  This is a situation which we cannot afford to ignore.transport in Hong Kong.  This is a situation which we cannot afford to ignore.

According to information provided by the TranAccording to information provided by the TranAccording to information provided by the TranAccording to information provided by the Transport Department, most of the taxisport Department, most of the taxisport Department, most of the taxisport Department, most of the taxi

licences issued in the past five years have been acquired by big corporate groupslicences issued in the past five years have been acquired by big corporate groupslicences issued in the past five years have been acquired by big corporate groupslicences issued in the past five years have been acquired by big corporate groups

or major taxi companies with the successful bidders often paying a higher price foror major taxi companies with the successful bidders often paying a higher price foror major taxi companies with the successful bidders often paying a higher price foror major taxi companies with the successful bidders often paying a higher price for

the licences than their market prices.  There is a view that the corporate groupsthe licences than their market prices.  There is a view that the corporate groupsthe licences than their market prices.  There is a view that the corporate groupsthe licences than their market prices.  There is a view that the corporate groups

are trying to monopolize taxi licences and they are the arch culprits of speculation.are trying to monopolize taxi licences and they are the arch culprits of speculation.are trying to monopolize taxi licences and they are the arch culprits of speculation.are trying to monopolize taxi licences and they are the arch culprits of speculation.



Though it may not be the complete truth, and speculation has to be based on marketThough it may not be the complete truth, and speculation has to be based on marketThough it may not be the complete truth, and speculation has to be based on marketThough it may not be the complete truth, and speculation has to be based on market

need and a degree of support, what we can be quite certain about is the fact thatneed and a degree of support, what we can be quite certain about is the fact thatneed and a degree of support, what we can be quite certain about is the fact thatneed and a degree of support, what we can be quite certain about is the fact that

the business methods of the big corporate taxi companies are the main cause of thethe business methods of the big corporate taxi companies are the main cause of thethe business methods of the big corporate taxi companies are the main cause of thethe business methods of the big corporate taxi companies are the main cause of the

speculative activities.  These taxi companies , upon acquiring taxi licences at highspeculative activities.  These taxi companies , upon acquiring taxi licences at highspeculative activities.  These taxi companies , upon acquiring taxi licences at highspeculative activities.  These taxi companies , upon acquiring taxi licences at high

prices, will resell them at still higher prices to profit from the difference inprices, will resell them at still higher prices to profit from the difference inprices, will resell them at still higher prices to profit from the difference inprices, will resell them at still higher prices to profit from the difference in

licence prices and from the commission which they receive through arranging banklicence prices and from the commission which they receive through arranging banklicence prices and from the commission which they receive through arranging banklicence prices and from the commission which they receive through arranging bank

mortgages for their clients.  Though there is nothing very wrong about the companiesmortgages for their clients.  Though there is nothing very wrong about the companiesmortgages for their clients.  Though there is nothing very wrong about the companiesmortgages for their clients.  Though there is nothing very wrong about the companies

trading in licences, their practice of serving as guarantor for their clients fortrading in licences, their practice of serving as guarantor for their clients fortrading in licences, their practice of serving as guarantor for their clients fortrading in licences, their practice of serving as guarantor for their clients for

higher than normal mortgage loans from the banks, to entice them to pay for the highhigher than normal mortgage loans from the banks, to entice them to pay for the highhigher than normal mortgage loans from the banks, to entice them to pay for the highhigher than normal mortgage loans from the banks, to entice them to pay for the high

licence price as it were, will certainly encourage more buyers of highly priced taxilicence price as it were, will certainly encourage more buyers of highly priced taxilicence price as it were, will certainly encourage more buyers of highly priced taxilicence price as it were, will certainly encourage more buyers of highly priced taxi

licences, people who may not otherwise have the means or the willingness to buy.  Thelicences, people who may not otherwise have the means or the willingness to buy.  Thelicences, people who may not otherwise have the means or the willingness to buy.  Thelicences, people who may not otherwise have the means or the willingness to buy.  The

latter, in doing so, unwittingly join the ranks of speculators, pushing the pricelatter, in doing so, unwittingly join the ranks of speculators, pushing the pricelatter, in doing so, unwittingly join the ranks of speculators, pushing the pricelatter, in doing so, unwittingly join the ranks of speculators, pushing the price

of taxi licence to ever new heights.  Whether it is the taxi companies or the marketof taxi licence to ever new heights.  Whether it is the taxi companies or the marketof taxi licence to ever new heights.  Whether it is the taxi companies or the marketof taxi licence to ever new heights.  Whether it is the taxi companies or the market

itself which is pushing up the licence price, this unhealthy, abnormal speculationitself which is pushing up the licence price, this unhealthy, abnormal speculationitself which is pushing up the licence price, this unhealthy, abnormal speculationitself which is pushing up the licence price, this unhealthy, abnormal speculation

in taxi licences is very real.  I think that if this state of affairs should be allowedin taxi licences is very real.  I think that if this state of affairs should be allowedin taxi licences is very real.  I think that if this state of affairs should be allowedin taxi licences is very real.  I think that if this state of affairs should be allowed

to continue, it would have a grave impact on taxi services of Hong Kong, in theto continue, it would have a grave impact on taxi services of Hong Kong, in theto continue, it would have a grave impact on taxi services of Hong Kong, in theto continue, it would have a grave impact on taxi services of Hong Kong, in the

following ways:following ways:following ways:following ways:

(1)(1)(1)(1) The ever increasing price of taxi licence means that the ordinarThe ever increasing price of taxi licence means that the ordinarThe ever increasing price of taxi licence means that the ordinarThe ever increasing price of taxi licence means that the ordinary taxi drivery taxi drivery taxi drivery taxi driver

is completely unable to afford it.  However hard he works, he will never be able tois completely unable to afford it.  However hard he works, he will never be able tois completely unable to afford it.  However hard he works, he will never be able tois completely unable to afford it.  However hard he works, he will never be able to

become an owner-driver under the present circumstances.  His only option is tobecome an owner-driver under the present circumstances.  His only option is tobecome an owner-driver under the present circumstances.  His only option is tobecome an owner-driver under the present circumstances.  His only option is to

continue to rent and drive for a living, making between $6,000 and $7,000 per month.continue to rent and drive for a living, making between $6,000 and $7,000 per month.continue to rent and drive for a living, making between $6,000 and $7,000 per month.continue to rent and drive for a living, making between $6,000 and $7,000 per month.

Working drivers have no prospect of promotion, no sense of belonging to speak of;Working drivers have no prospect of promotion, no sense of belonging to speak of;Working drivers have no prospect of promotion, no sense of belonging to speak of;Working drivers have no prospect of promotion, no sense of belonging to speak of;

no wonder one can hardly talk about improving the standard of services in this context;no wonder one can hardly talk about improving the standard of services in this context;no wonder one can hardly talk about improving the standard of services in this context;no wonder one can hardly talk about improving the standard of services in this context;

(2)(2)(2)(2) Though the price of taxi licence is technically not directly linked to taThough the price of taxi licence is technically not directly linked to taThough the price of taxi licence is technically not directly linked to taThough the price of taxi licence is technically not directly linked to taxixixixi

fare, the high taxi licence price will constitute pressure on taxi rental.  The taxifare, the high taxi licence price will constitute pressure on taxi rental.  The taxifare, the high taxi licence price will constitute pressure on taxi rental.  The taxifare, the high taxi licence price will constitute pressure on taxi rental.  The taxi

owner who acquires his licence at a high price will try every means of raising theowner who acquires his licence at a high price will try every means of raising theowner who acquires his licence at a high price will try every means of raising theowner who acquires his licence at a high price will try every means of raising the

taxi rental.  When taxi licence is pitched at a high level, taxi-owners will wanttaxi rental.  When taxi licence is pitched at a high level, taxi-owners will wanttaxi rental.  When taxi licence is pitched at a high level, taxi-owners will wanttaxi rental.  When taxi licence is pitched at a high level, taxi-owners will want

to sell their old licences.  Consequently, the affected drivers will be forced toto sell their old licences.  Consequently, the affected drivers will be forced toto sell their old licences.  Consequently, the affected drivers will be forced toto sell their old licences.  Consequently, the affected drivers will be forced to

approach other taxi owners, and more often than not, the rental will be more expensive.approach other taxi owners, and more often than not, the rental will be more expensive.approach other taxi owners, and more often than not, the rental will be more expensive.approach other taxi owners, and more often than not, the rental will be more expensive.

This means that the driver will suffer in terms of income and to compensate for theThis means that the driver will suffer in terms of income and to compensate for theThis means that the driver will suffer in terms of income and to compensate for theThis means that the driver will suffer in terms of income and to compensate for the

loss, taxi fares have to be adjusted.  However, the fare adjustment will lead to theloss, taxi fares have to be adjusted.  However, the fare adjustment will lead to theloss, taxi fares have to be adjusted.  However, the fare adjustment will lead to theloss, taxi fares have to be adjusted.  However, the fare adjustment will lead to the

owner raising the rental again.  The driver will not end up achieving any significantowner raising the rental again.  The driver will not end up achieving any significantowner raising the rental again.  The driver will not end up achieving any significantowner raising the rental again.  The driver will not end up achieving any significant

improvement in terms of real income and very soon there will be a need for anotherimprovement in terms of real income and very soon there will be a need for anotherimprovement in terms of real income and very soon there will be a need for anotherimprovement in terms of real income and very soon there will be a need for another

fare adjustment.  The vicious circle contributes to fare increases and the victimsfare adjustment.  The vicious circle contributes to fare increases and the victimsfare adjustment.  The vicious circle contributes to fare increases and the victimsfare adjustment.  The vicious circle contributes to fare increases and the victims

will be the commuting public eventually.  According to the information provided bywill be the commuting public eventually.  According to the information provided bywill be the commuting public eventually.  According to the information provided bywill be the commuting public eventually.  According to the information provided by

many taxi drivers, the taxi rental has increased from $70-75 per shift in 1985 tomany taxi drivers, the taxi rental has increased from $70-75 per shift in 1985 tomany taxi drivers, the taxi rental has increased from $70-75 per shift in 1985 tomany taxi drivers, the taxi rental has increased from $70-75 per shift in 1985 to



$240-250 per shift now.  There has been an increase of over 200% in the short space$240-250 per shift now.  There has been an increase of over 200% in the short space$240-250 per shift now.  There has been an increase of over 200% in the short space$240-250 per shift now.  There has been an increase of over 200% in the short space

of 6 to 7 years;of 6 to 7 years;of 6 to 7 years;of 6 to 7 years;

(3)(3)(3)(3) Whether it be the taxi owner who paid the high price to obtain a licence,Whether it be the taxi owner who paid the high price to obtain a licence,Whether it be the taxi owner who paid the high price to obtain a licence,Whether it be the taxi owner who paid the high price to obtain a licence,

or the taxi driver who paid the high rental, they all wish to make the most profitor the taxi driver who paid the high rental, they all wish to make the most profitor the taxi driver who paid the high rental, they all wish to make the most profitor the taxi driver who paid the high rental, they all wish to make the most profit

of the taxi.  Given that middle to long distance journeys are more profitable, theof the taxi.  Given that middle to long distance journeys are more profitable, theof the taxi.  Given that middle to long distance journeys are more profitable, theof the taxi.  Given that middle to long distance journeys are more profitable, the

situation soon arises that some taxi drivers would refuse to carry short distancesituation soon arises that some taxi drivers would refuse to carry short distancesituation soon arises that some taxi drivers would refuse to carry short distancesituation soon arises that some taxi drivers would refuse to carry short distance

travellers, picking up only those whose destinations suit them.  Some taxi driverstravellers, picking up only those whose destinations suit them.  Some taxi driverstravellers, picking up only those whose destinations suit them.  Some taxi driverstravellers, picking up only those whose destinations suit them.  Some taxi drivers

even resort to overcharging travellers at times when taxi services are needed most,even resort to overcharging travellers at times when taxi services are needed most,even resort to overcharging travellers at times when taxi services are needed most,even resort to overcharging travellers at times when taxi services are needed most,

such as morning and evening peak hours and stormy weather days.  There aresuch as morning and evening peak hours and stormy weather days.  There aresuch as morning and evening peak hours and stormy weather days.  There aresuch as morning and evening peak hours and stormy weather days.  There are

unscrupulous taxi drivers who tamper with the meter, or otherwise charge travellers,unscrupulous taxi drivers who tamper with the meter, or otherwise charge travellers,unscrupulous taxi drivers who tamper with the meter, or otherwise charge travellers,unscrupulous taxi drivers who tamper with the meter, or otherwise charge travellers,

foreign visitors in particular, over and above the metered fare.  These malpracticesforeign visitors in particular, over and above the metered fare.  These malpracticesforeign visitors in particular, over and above the metered fare.  These malpracticesforeign visitors in particular, over and above the metered fare.  These malpractices

mean that the public are not able to get the quality of taxi service that they deserve.mean that the public are not able to get the quality of taxi service that they deserve.mean that the public are not able to get the quality of taxi service that they deserve.mean that the public are not able to get the quality of taxi service that they deserve.

The image of Hong Kong as an international city is tarnished.  According to theThe image of Hong Kong as an international city is tarnished.  According to theThe image of Hong Kong as an international city is tarnished.  According to theThe image of Hong Kong as an international city is tarnished.  According to the

Transport Complaints Unit, there has been a marked increase since 1988 in the numberTransport Complaints Unit, there has been a marked increase since 1988 in the numberTransport Complaints Unit, there has been a marked increase since 1988 in the numberTransport Complaints Unit, there has been a marked increase since 1988 in the number

of complaints involving malpractice of taxi drivers.  The number of taxi complaintsof complaints involving malpractice of taxi drivers.  The number of taxi complaintsof complaints involving malpractice of taxi drivers.  The number of taxi complaintsof complaints involving malpractice of taxi drivers.  The number of taxi complaints

between 1987 and 1988 was 1250, of which 1160 were made against taxi drivers.  Thebetween 1987 and 1988 was 1250, of which 1160 were made against taxi drivers.  Thebetween 1987 and 1988 was 1250, of which 1160 were made against taxi drivers.  Thebetween 1987 and 1988 was 1250, of which 1160 were made against taxi drivers.  The

number of taxi complaints between 1990 and 1991 shot up to 1520, of which 1465 werenumber of taxi complaints between 1990 and 1991 shot up to 1520, of which 1465 werenumber of taxi complaints between 1990 and 1991 shot up to 1520, of which 1465 werenumber of taxi complaints between 1990 and 1991 shot up to 1520, of which 1465 were

made against taxi drivers.  Complaints against taxi drivers fall into threemade against taxi drivers.  Complaints against taxi drivers fall into threemade against taxi drivers.  Complaints against taxi drivers fall into threemade against taxi drivers.  Complaints against taxi drivers fall into three

categories, namely, refusing and picking hire, overcharging, failing to observecategories, namely, refusing and picking hire, overcharging, failing to observecategories, namely, refusing and picking hire, overcharging, failing to observecategories, namely, refusing and picking hire, overcharging, failing to observe

regulations and poor driving.  Complaints falling into these three categories forregulations and poor driving.  Complaints falling into these three categories forregulations and poor driving.  Complaints falling into these three categories forregulations and poor driving.  Complaints falling into these three categories for

1987-88 were 406, 301 and 210 respectively whereas comparable figures for 1990-911987-88 were 406, 301 and 210 respectively whereas comparable figures for 1990-911987-88 were 406, 301 and 210 respectively whereas comparable figures for 1990-911987-88 were 406, 301 and 210 respectively whereas comparable figures for 1990-91

were 374, 429 and 311.were 374, 429 and 311.were 374, 429 and 311.were 374, 429 and 311.

The falling standard of taxi services is an issue which the Government shouldThe falling standard of taxi services is an issue which the Government shouldThe falling standard of taxi services is an issue which the Government shouldThe falling standard of taxi services is an issue which the Government should

address.  I believe that the high price of obtaining a taxi licence and the high taxiaddress.  I believe that the high price of obtaining a taxi licence and the high taxiaddress.  I believe that the high price of obtaining a taxi licence and the high taxiaddress.  I believe that the high price of obtaining a taxi licence and the high taxi

rental are contributing factors.  In this connection, a radical solution to therental are contributing factors.  In this connection, a radical solution to therental are contributing factors.  In this connection, a radical solution to therental are contributing factors.  In this connection, a radical solution to the

problem of slipping standard is to curb speculation in taxi licences so that taxiproblem of slipping standard is to curb speculation in taxi licences so that taxiproblem of slipping standard is to curb speculation in taxi licences so that taxiproblem of slipping standard is to curb speculation in taxi licences so that taxi

licences will stabilize at a reasonable price level.  I feel that in order tolicences will stabilize at a reasonable price level.  I feel that in order tolicences will stabilize at a reasonable price level.  I feel that in order tolicences will stabilize at a reasonable price level.  I feel that in order to

alleviate speculation, the Government should review its present policy of maintainingalleviate speculation, the Government should review its present policy of maintainingalleviate speculation, the Government should review its present policy of maintainingalleviate speculation, the Government should review its present policy of maintaining

the number of taxis at around 17 000.  Consideration should be given to break throughthe number of taxis at around 17 000.  Consideration should be given to break throughthe number of taxis at around 17 000.  Consideration should be given to break throughthe number of taxis at around 17 000.  Consideration should be given to break through

the existing licensing system such that the number of taxis can be increased accordingthe existing licensing system such that the number of taxis can be increased accordingthe existing licensing system such that the number of taxis can be increased accordingthe existing licensing system such that the number of taxis can be increased according

to road capacity and market need, in an attempt to satisfy public demand for taxito road capacity and market need, in an attempt to satisfy public demand for taxito road capacity and market need, in an attempt to satisfy public demand for taxito road capacity and market need, in an attempt to satisfy public demand for taxi

services.  I believe that achieving a balance between supply and demand is a radicalservices.  I believe that achieving a balance between supply and demand is a radicalservices.  I believe that achieving a balance between supply and demand is a radicalservices.  I believe that achieving a balance between supply and demand is a radical

solution in terms of curbing, or even eradicating speculation in taxi licences.  Insolution in terms of curbing, or even eradicating speculation in taxi licences.  Insolution in terms of curbing, or even eradicating speculation in taxi licences.  Insolution in terms of curbing, or even eradicating speculation in taxi licences.  In

addition, improvement to the manner in which licences are issued is also an importantaddition, improvement to the manner in which licences are issued is also an importantaddition, improvement to the manner in which licences are issued is also an importantaddition, improvement to the manner in which licences are issued is also an important

aspect of fighting speculation.  I believe that the Government should not announceaspect of fighting speculation.  I believe that the Government should not announceaspect of fighting speculation.  I believe that the Government should not announceaspect of fighting speculation.  I believe that the Government should not announce

beforehand the number of licences to be issued for the year in order to make itbeforehand the number of licences to be issued for the year in order to make itbeforehand the number of licences to be issued for the year in order to make itbeforehand the number of licences to be issued for the year in order to make it



difficult for the big corporate taxi companies to win tenders with high bids.  Thedifficult for the big corporate taxi companies to win tenders with high bids.  Thedifficult for the big corporate taxi companies to win tenders with high bids.  Thedifficult for the big corporate taxi companies to win tenders with high bids.  The

Government may also consider making it a requirement that all bidders should beGovernment may also consider making it a requirement that all bidders should beGovernment may also consider making it a requirement that all bidders should beGovernment may also consider making it a requirement that all bidders should be

full-time taxi drivers who are without taxi licences.  It can also restrict the resalefull-time taxi drivers who are without taxi licences.  It can also restrict the resalefull-time taxi drivers who are without taxi licences.  It can also restrict the resalefull-time taxi drivers who are without taxi licences.  It can also restrict the resale

of licences such that the new licence holder also need to be a taxi driver, in orderof licences such that the new licence holder also need to be a taxi driver, in orderof licences such that the new licence holder also need to be a taxi driver, in orderof licences such that the new licence holder also need to be a taxi driver, in order

to encourage ownership among taxi drivers.to encourage ownership among taxi drivers.to encourage ownership among taxi drivers.to encourage ownership among taxi drivers.

The first consideration in terms of improving the quality of taxi service is toThe first consideration in terms of improving the quality of taxi service is toThe first consideration in terms of improving the quality of taxi service is toThe first consideration in terms of improving the quality of taxi service is to

raise the professional standard of taxi drivers.  For example, the present taxiraise the professional standard of taxi drivers.  For example, the present taxiraise the professional standard of taxi drivers.  For example, the present taxiraise the professional standard of taxi drivers.  For example, the present taxi

driving licence examination should be reviewed and if it is found to be too lax, thendriving licence examination should be reviewed and if it is found to be too lax, thendriving licence examination should be reviewed and if it is found to be too lax, thendriving licence examination should be reviewed and if it is found to be too lax, then

more rigorous tests may be introduced.  Consideration may also be given to themore rigorous tests may be introduced.  Consideration may also be given to themore rigorous tests may be introduced.  Consideration may also be given to themore rigorous tests may be introduced.  Consideration may also be given to the

feasibility of a demerit point system, to ensure that all local taxi drivers havefeasibility of a demerit point system, to ensure that all local taxi drivers havefeasibility of a demerit point system, to ensure that all local taxi drivers havefeasibility of a demerit point system, to ensure that all local taxi drivers have

excellent driving skills, professional knowledge, and ethical conduct.excellent driving skills, professional knowledge, and ethical conduct.excellent driving skills, professional knowledge, and ethical conduct.excellent driving skills, professional knowledge, and ethical conduct.

Furthermore, in order to curb overcharging and reduce bad service attitude, theFurthermore, in order to curb overcharging and reduce bad service attitude, theFurthermore, in order to curb overcharging and reduce bad service attitude, theFurthermore, in order to curb overcharging and reduce bad service attitude, the

Government should, without delay, require that the identification paper of the taxiGovernment should, without delay, require that the identification paper of the taxiGovernment should, without delay, require that the identification paper of the taxiGovernment should, without delay, require that the identification paper of the taxi

driver should be displayed inside the car compartment so that the passenger candriver should be displayed inside the car compartment so that the passenger candriver should be displayed inside the car compartment so that the passenger candriver should be displayed inside the car compartment so that the passenger can

provide adequate information to the authorities concerned if he or she wishes to makeprovide adequate information to the authorities concerned if he or she wishes to makeprovide adequate information to the authorities concerned if he or she wishes to makeprovide adequate information to the authorities concerned if he or she wishes to make

a complaint.  Even without the adequate mechanism to ensure self-discipline of taxia complaint.  Even without the adequate mechanism to ensure self-discipline of taxia complaint.  Even without the adequate mechanism to ensure self-discipline of taxia complaint.  Even without the adequate mechanism to ensure self-discipline of taxi

drivers, under the present situation, passenger complaints have a certain effect ondrivers, under the present situation, passenger complaints have a certain effect ondrivers, under the present situation, passenger complaints have a certain effect ondrivers, under the present situation, passenger complaints have a certain effect on

taxi drivers refraining from malpractice.taxi drivers refraining from malpractice.taxi drivers refraining from malpractice.taxi drivers refraining from malpractice.

Although taxis are not a mode of public transport, in the real context of HongAlthough taxis are not a mode of public transport, in the real context of HongAlthough taxis are not a mode of public transport, in the real context of HongAlthough taxis are not a mode of public transport, in the real context of Hong

Kong, they have become a vital part of our public transport services.  In 1991, taxisKong, they have become a vital part of our public transport services.  In 1991, taxisKong, they have become a vital part of our public transport services.  In 1991, taxisKong, they have become a vital part of our public transport services.  In 1991, taxis

carried a daily passenger volume of 1.25 million; it is a reflection of the extentcarried a daily passenger volume of 1.25 million; it is a reflection of the extentcarried a daily passenger volume of 1.25 million; it is a reflection of the extentcarried a daily passenger volume of 1.25 million; it is a reflection of the extent

of public demand for taxi services.  Taxis are no longer a luxury mode of transportof public demand for taxi services.  Taxis are no longer a luxury mode of transportof public demand for taxi services.  Taxis are no longer a luxury mode of transportof public demand for taxi services.  Taxis are no longer a luxury mode of transport

nowadays; rather, they provide supplementary transport service which isnowadays; rather, they provide supplementary transport service which isnowadays; rather, they provide supplementary transport service which isnowadays; rather, they provide supplementary transport service which is

indispensable in our city.indispensable in our city.indispensable in our city.indispensable in our city.

The Government's policy on taxi fare is that urban taxi fare should be fixed atThe Government's policy on taxi fare is that urban taxi fare should be fixed atThe Government's policy on taxi fare is that urban taxi fare should be fixed atThe Government's policy on taxi fare is that urban taxi fare should be fixed at

five to seven times the level of mass carrier fare and the New Territories taxi farefive to seven times the level of mass carrier fare and the New Territories taxi farefive to seven times the level of mass carrier fare and the New Territories taxi farefive to seven times the level of mass carrier fare and the New Territories taxi fare

three to four times that.  On average, urban taxi fare last year was up to five timesthree to four times that.  On average, urban taxi fare last year was up to five timesthree to four times that.  On average, urban taxi fare last year was up to five timesthree to four times that.  On average, urban taxi fare last year was up to five times

that of the mass carrier fare and the New Territories taxi fare more than three timesthat of the mass carrier fare and the New Territories taxi fare more than three timesthat of the mass carrier fare and the New Territories taxi fare more than three timesthat of the mass carrier fare and the New Territories taxi fare more than three times

that.  From the passenger's point of view, the existing taxi fare is already quitethat.  From the passenger's point of view, the existing taxi fare is already quitethat.  From the passenger's point of view, the existing taxi fare is already quitethat.  From the passenger's point of view, the existing taxi fare is already quite

reasonable and it should not be further pushed up.  But taxi owners and drivers mayreasonable and it should not be further pushed up.  But taxi owners and drivers mayreasonable and it should not be further pushed up.  But taxi owners and drivers mayreasonable and it should not be further pushed up.  But taxi owners and drivers may

not think the same.  I consider that in deciding on taxi fare, the Government shouldnot think the same.  I consider that in deciding on taxi fare, the Government shouldnot think the same.  I consider that in deciding on taxi fare, the Government shouldnot think the same.  I consider that in deciding on taxi fare, the Government should

take into account the interests of various parties.  Meanwhile, given the fact thattake into account the interests of various parties.  Meanwhile, given the fact thattake into account the interests of various parties.  Meanwhile, given the fact thattake into account the interests of various parties.  Meanwhile, given the fact that

taxis are an indispensable mode of supplementary transport, the Government shouldtaxis are an indispensable mode of supplementary transport, the Government shouldtaxis are an indispensable mode of supplementary transport, the Government shouldtaxis are an indispensable mode of supplementary transport, the Government should

be mindful of the inflationary impact of any taxi fare increase on the public, andbe mindful of the inflationary impact of any taxi fare increase on the public, andbe mindful of the inflationary impact of any taxi fare increase on the public, andbe mindful of the inflationary impact of any taxi fare increase on the public, and



also of the issue of fairness.also of the issue of fairness.also of the issue of fairness.also of the issue of fairness.

Mr Deputy President, I have given an account of the major problems existing inMr Deputy President, I have given an account of the major problems existing inMr Deputy President, I have given an account of the major problems existing inMr Deputy President, I have given an account of the major problems existing in

the taxi industry.  I understand that the Transport Advisory Committee has in thethe taxi industry.  I understand that the Transport Advisory Committee has in thethe taxi industry.  I understand that the Transport Advisory Committee has in thethe taxi industry.  I understand that the Transport Advisory Committee has in the

past months been conducting a review of the taxi policy and is actually in the processpast months been conducting a review of the taxi policy and is actually in the processpast months been conducting a review of the taxi policy and is actually in the processpast months been conducting a review of the taxi policy and is actually in the process

of sounding out the opinions of district boards, the taxi industry and the publicof sounding out the opinions of district boards, the taxi industry and the publicof sounding out the opinions of district boards, the taxi industry and the publicof sounding out the opinions of district boards, the taxi industry and the public

on the related problems.  I hope the opinions expressed by Members in today's debateon the related problems.  I hope the opinions expressed by Members in today's debateon the related problems.  I hope the opinions expressed by Members in today's debateon the related problems.  I hope the opinions expressed by Members in today's debate

will help the review now underway.  I hope the Transport Branch will give thoroughwill help the review now underway.  I hope the Transport Branch will give thoroughwill help the review now underway.  I hope the Transport Branch will give thoroughwill help the review now underway.  I hope the Transport Branch will give thorough

consideration to the views expressed by Members today.consideration to the views expressed by Members today.consideration to the views expressed by Members today.consideration to the views expressed by Members today.

Mr Deputy President, with these remarks, I Mr Deputy President, with these remarks, I Mr Deputy President, with these remarks, I Mr Deputy President, with these remarks, I move the motion.move the motion.move the motion.move the motion.

Question on the motion proposed.Question on the motion proposed.Question on the motion proposed.Question on the motion proposed.

MRS SELINA CHOW: Mr Deputy President, in this debate, my colleagues from the Co-MRS SELINA CHOW: Mr Deputy President, in this debate, my colleagues from the Co-MRS SELINA CHOW: Mr Deputy President, in this debate, my colleagues from the Co-MRS SELINA CHOW: Mr Deputy President, in this debate, my colleagues from the Co-

operative Resources Centre (CRC) will address several aspects of the taxi policy whichoperative Resources Centre (CRC) will address several aspects of the taxi policy whichoperative Resources Centre (CRC) will address several aspects of the taxi policy whichoperative Resources Centre (CRC) will address several aspects of the taxi policy which

require attention.  Mr Steven POON will cover the prevention of speculativerequire attention.  Mr Steven POON will cover the prevention of speculativerequire attention.  Mr Steven POON will cover the prevention of speculativerequire attention.  Mr Steven POON will cover the prevention of speculative

activities relating to taxi licences, Mr Gilbert LEUNG will address the relationshipactivities relating to taxi licences, Mr Gilbert LEUNG will address the relationshipactivities relating to taxi licences, Mr Gilbert LEUNG will address the relationshipactivities relating to taxi licences, Mr Gilbert LEUNG will address the relationship

between New Territories and urban taxis, Mr Moses CHENG will look at the role of taxisbetween New Territories and urban taxis, Mr Moses CHENG will look at the role of taxisbetween New Territories and urban taxis, Mr Moses CHENG will look at the role of taxisbetween New Territories and urban taxis, Mr Moses CHENG will look at the role of taxis

within the overall transport system, and the quality of taxi services will be coveredwithin the overall transport system, and the quality of taxi services will be coveredwithin the overall transport system, and the quality of taxi services will be coveredwithin the overall transport system, and the quality of taxi services will be covered

by Mrs Peggy LAM.  I will concentrate on the structure of taxi fares.by Mrs Peggy LAM.  I will concentrate on the structure of taxi fares.by Mrs Peggy LAM.  I will concentrate on the structure of taxi fares.by Mrs Peggy LAM.  I will concentrate on the structure of taxi fares.

It is the stated policy of the Government to maintain a reasonable fareIt is the stated policy of the Government to maintain a reasonable fareIt is the stated policy of the Government to maintain a reasonable fareIt is the stated policy of the Government to maintain a reasonable fare

differential between taxis and other forms of public transport as a means ofdifferential between taxis and other forms of public transport as a means ofdifferential between taxis and other forms of public transport as a means ofdifferential between taxis and other forms of public transport as a means of

regulating the growth in demand for taxis.  This policy is based on the assumptionregulating the growth in demand for taxis.  This policy is based on the assumptionregulating the growth in demand for taxis.  This policy is based on the assumptionregulating the growth in demand for taxis.  This policy is based on the assumption

that taxis are a complementary form of transport and not essential for everyday use.that taxis are a complementary form of transport and not essential for everyday use.that taxis are a complementary form of transport and not essential for everyday use.that taxis are a complementary form of transport and not essential for everyday use.

Over the years, however, taxis have become indispensable and are in fact supplementaryOver the years, however, taxis have become indispensable and are in fact supplementaryOver the years, however, taxis have become indispensable and are in fact supplementaryOver the years, however, taxis have become indispensable and are in fact supplementary

to the different forms of transport that people of all classes and trades use to getto the different forms of transport that people of all classes and trades use to getto the different forms of transport that people of all classes and trades use to getto the different forms of transport that people of all classes and trades use to get

around Hong Kong.  Unlike elsewhere, it is not restrictively available to only thearound Hong Kong.  Unlike elsewhere, it is not restrictively available to only thearound Hong Kong.  Unlike elsewhere, it is not restrictively available to only thearound Hong Kong.  Unlike elsewhere, it is not restrictively available to only the

very affluent and is called upon as a popular alternative to other modes of publicvery affluent and is called upon as a popular alternative to other modes of publicvery affluent and is called upon as a popular alternative to other modes of publicvery affluent and is called upon as a popular alternative to other modes of public

transport.transport.transport.transport.

If we examine the differential between taxi fares and fares for other forms ofIf we examine the differential between taxi fares and fares for other forms ofIf we examine the differential between taxi fares and fares for other forms ofIf we examine the differential between taxi fares and fares for other forms of

mass transport, it can be seen that in 1979 the average fare per passenger was sevenmass transport, it can be seen that in 1979 the average fare per passenger was sevenmass transport, it can be seen that in 1979 the average fare per passenger was sevenmass transport, it can be seen that in 1979 the average fare per passenger was seven

and a half times that for mass carriers.  From 1979 to 1987 the difference betweenand a half times that for mass carriers.  From 1979 to 1987 the difference betweenand a half times that for mass carriers.  From 1979 to 1987 the difference betweenand a half times that for mass carriers.  From 1979 to 1987 the difference between

the two groups of fares followed an overall trend of decline, falling to three andthe two groups of fares followed an overall trend of decline, falling to three andthe two groups of fares followed an overall trend of decline, falling to three andthe two groups of fares followed an overall trend of decline, falling to three and

a half times in 1987.  At this point, the Transport Advisory Committee made aa half times in 1987.  At this point, the Transport Advisory Committee made aa half times in 1987.  At this point, the Transport Advisory Committee made aa half times in 1987.  At this point, the Transport Advisory Committee made a



conscious decision to increase the gap between taxi fares and those of other formsconscious decision to increase the gap between taxi fares and those of other formsconscious decision to increase the gap between taxi fares and those of other formsconscious decision to increase the gap between taxi fares and those of other forms

of public transport thereby rendering taxis as a transport mode for the more affluent.of public transport thereby rendering taxis as a transport mode for the more affluent.of public transport thereby rendering taxis as a transport mode for the more affluent.of public transport thereby rendering taxis as a transport mode for the more affluent.

From 1988 onwards the Transport Advisory Committee recommended the differential ofFrom 1988 onwards the Transport Advisory Committee recommended the differential ofFrom 1988 onwards the Transport Advisory Committee recommended the differential ofFrom 1988 onwards the Transport Advisory Committee recommended the differential of

five to seven times between taxis and other public modes. Following this decision,five to seven times between taxis and other public modes. Following this decision,five to seven times between taxis and other public modes. Following this decision,five to seven times between taxis and other public modes. Following this decision,

the differential between taxi fares and mass carrier fares has steadily increased.the differential between taxi fares and mass carrier fares has steadily increased.the differential between taxi fares and mass carrier fares has steadily increased.the differential between taxi fares and mass carrier fares has steadily increased.

The average taxi fare is now slightly over five times the average mass carrier fare.The average taxi fare is now slightly over five times the average mass carrier fare.The average taxi fare is now slightly over five times the average mass carrier fare.The average taxi fare is now slightly over five times the average mass carrier fare.

As a result of this conscious decision, we have seen that taxi fares are becomingAs a result of this conscious decision, we have seen that taxi fares are becomingAs a result of this conscious decision, we have seen that taxi fares are becomingAs a result of this conscious decision, we have seen that taxi fares are becoming

more expensive in relation to other forms of public transport.  In addition, themore expensive in relation to other forms of public transport.  In addition, themore expensive in relation to other forms of public transport.  In addition, themore expensive in relation to other forms of public transport.  In addition, the

increase in taxi fares over the past five years has overtaken the rate of inflation.increase in taxi fares over the past five years has overtaken the rate of inflation.increase in taxi fares over the past five years has overtaken the rate of inflation.increase in taxi fares over the past five years has overtaken the rate of inflation.

If taxi drivers receive the go-ahead to increase the flag-fall, taxi fares willIf taxi drivers receive the go-ahead to increase the flag-fall, taxi fares willIf taxi drivers receive the go-ahead to increase the flag-fall, taxi fares willIf taxi drivers receive the go-ahead to increase the flag-fall, taxi fares will

further outstrip the rate of inflation.further outstrip the rate of inflation.further outstrip the rate of inflation.further outstrip the rate of inflation.

We believe that the reasonable differential that the Government set out toWe believe that the reasonable differential that the Government set out toWe believe that the reasonable differential that the Government set out toWe believe that the reasonable differential that the Government set out to

maintain has already been achieved.  A further increase would prevent taxis frommaintain has already been achieved.  A further increase would prevent taxis frommaintain has already been achieved.  A further increase would prevent taxis frommaintain has already been achieved.  A further increase would prevent taxis from

continuing to be a viable option as a form of public transport. CRC does not supportcontinuing to be a viable option as a form of public transport. CRC does not supportcontinuing to be a viable option as a form of public transport. CRC does not supportcontinuing to be a viable option as a form of public transport. CRC does not support

the widening of the price gap and urges the Government to review this policy in thethe widening of the price gap and urges the Government to review this policy in thethe widening of the price gap and urges the Government to review this policy in thethe widening of the price gap and urges the Government to review this policy in the

light of the wide public support and reliance on the taxi service.light of the wide public support and reliance on the taxi service.light of the wide public support and reliance on the taxi service.light of the wide public support and reliance on the taxi service.

Taxi companies have expressed their wish to discourage passengers from takingTaxi companies have expressed their wish to discourage passengers from takingTaxi companies have expressed their wish to discourage passengers from takingTaxi companies have expressed their wish to discourage passengers from taking

short trips.  In order to do so they have proposed to increase the initial flag-short trips.  In order to do so they have proposed to increase the initial flag-short trips.  In order to do so they have proposed to increase the initial flag-short trips.  In order to do so they have proposed to increase the initial flag-

fall by a considerable amount, by charging a minimum fare based on three instead offall by a considerable amount, by charging a minimum fare based on three instead offall by a considerable amount, by charging a minimum fare based on three instead offall by a considerable amount, by charging a minimum fare based on three instead of

two kilometres.  According to information put to us by some taxi drivers, of the 25two kilometres.  According to information put to us by some taxi drivers, of the 25two kilometres.  According to information put to us by some taxi drivers, of the 25two kilometres.  According to information put to us by some taxi drivers, of the 25

trips in a shift, about seven are short trips which only cost the initial $9 flag-fall,trips in a shift, about seven are short trips which only cost the initial $9 flag-fall,trips in a shift, about seven are short trips which only cost the initial $9 flag-fall,trips in a shift, about seven are short trips which only cost the initial $9 flag-fall,

about 15 are medium trips which range in cost from $10 to $30, and the rest fall intoabout 15 are medium trips which range in cost from $10 to $30, and the rest fall intoabout 15 are medium trips which range in cost from $10 to $30, and the rest fall intoabout 15 are medium trips which range in cost from $10 to $30, and the rest fall into

the category of long trips, that is, those which cost over $30.  Such a split seemsthe category of long trips, that is, those which cost over $30.  Such a split seemsthe category of long trips, that is, those which cost over $30.  Such a split seemsthe category of long trips, that is, those which cost over $30.  Such a split seems

to refute the claim that customers for short trips are squeezing out medium and longto refute the claim that customers for short trips are squeezing out medium and longto refute the claim that customers for short trips are squeezing out medium and longto refute the claim that customers for short trips are squeezing out medium and long

distance ones.  If taxi companies succeed in substantially increasing the initialdistance ones.  If taxi companies succeed in substantially increasing the initialdistance ones.  If taxi companies succeed in substantially increasing the initialdistance ones.  If taxi companies succeed in substantially increasing the initial

flag-fall with a view to discouraging short trips, this could have adverse effectsflag-fall with a view to discouraging short trips, this could have adverse effectsflag-fall with a view to discouraging short trips, this could have adverse effectsflag-fall with a view to discouraging short trips, this could have adverse effects

for both consumers and the companies themselves.  The short distance passengers mightfor both consumers and the companies themselves.  The short distance passengers mightfor both consumers and the companies themselves.  The short distance passengers mightfor both consumers and the companies themselves.  The short distance passengers might

decide to forego taxis in favour of alternative forms of transport as a result ofdecide to forego taxis in favour of alternative forms of transport as a result ofdecide to forego taxis in favour of alternative forms of transport as a result ofdecide to forego taxis in favour of alternative forms of transport as a result of

this increase.  However, it is doubtful whether the market offers enough medium andthis increase.  However, it is doubtful whether the market offers enough medium andthis increase.  However, it is doubtful whether the market offers enough medium andthis increase.  However, it is doubtful whether the market offers enough medium and

long distance passengers, who are the preferred customers of taxi drivers, to filllong distance passengers, who are the preferred customers of taxi drivers, to filllong distance passengers, who are the preferred customers of taxi drivers, to filllong distance passengers, who are the preferred customers of taxi drivers, to fill

the void created by the shift of short trip users.  If not, then increasing thethe void created by the shift of short trip users.  If not, then increasing thethe void created by the shift of short trip users.  If not, then increasing thethe void created by the shift of short trip users.  If not, then increasing the

flag-fall would only alienate more users than it gains.  Taxi drivers might end upflag-fall would only alienate more users than it gains.  Taxi drivers might end upflag-fall would only alienate more users than it gains.  Taxi drivers might end upflag-fall would only alienate more users than it gains.  Taxi drivers might end up

spending longer periods of time on the roads cruising for passengers.spending longer periods of time on the roads cruising for passengers.spending longer periods of time on the roads cruising for passengers.spending longer periods of time on the roads cruising for passengers.

In attempting to pick and choose among the different types of passengers who takeIn attempting to pick and choose among the different types of passengers who takeIn attempting to pick and choose among the different types of passengers who takeIn attempting to pick and choose among the different types of passengers who take

taxis, taxi companies neglect to address the fact that people do not only use distancetaxis, taxi companies neglect to address the fact that people do not only use distancetaxis, taxi companies neglect to address the fact that people do not only use distancetaxis, taxi companies neglect to address the fact that people do not only use distance



versus cost analyses in making their decisions.  The convenience of door-to-doorversus cost analyses in making their decisions.  The convenience of door-to-doorversus cost analyses in making their decisions.  The convenience of door-to-doorversus cost analyses in making their decisions.  The convenience of door-to-door

service, as well as the time that taxis save, are also factored into the decision.service, as well as the time that taxis save, are also factored into the decision.service, as well as the time that taxis save, are also factored into the decision.service, as well as the time that taxis save, are also factored into the decision.

Furthermore, for many people taking taxis is the only viable means of transportation.Furthermore, for many people taking taxis is the only viable means of transportation.Furthermore, for many people taking taxis is the only viable means of transportation.Furthermore, for many people taking taxis is the only viable means of transportation.

In Hong Kong, riding in a taxi is not a luxury as it is in some other parts of theIn Hong Kong, riding in a taxi is not a luxury as it is in some other parts of theIn Hong Kong, riding in a taxi is not a luxury as it is in some other parts of theIn Hong Kong, riding in a taxi is not a luxury as it is in some other parts of the

world.  People from a wide variety of backgrounds hire taxicabs and most people useworld.  People from a wide variety of backgrounds hire taxicabs and most people useworld.  People from a wide variety of backgrounds hire taxicabs and most people useworld.  People from a wide variety of backgrounds hire taxicabs and most people use

a combination of transport forms, of which taxis are only one component, to reacha combination of transport forms, of which taxis are only one component, to reacha combination of transport forms, of which taxis are only one component, to reacha combination of transport forms, of which taxis are only one component, to reach

their destinations.  Therefore a substantial increase in the flag-fall might at besttheir destinations.  Therefore a substantial increase in the flag-fall might at besttheir destinations.  Therefore a substantial increase in the flag-fall might at besttheir destinations.  Therefore a substantial increase in the flag-fall might at best

be a short-lived deterrent to short trip users, and before long everybody would simplybe a short-lived deterrent to short trip users, and before long everybody would simplybe a short-lived deterrent to short trip users, and before long everybody would simplybe a short-lived deterrent to short trip users, and before long everybody would simply

end up paying more.end up paying more.end up paying more.end up paying more.

Now I would like to turn to the issue of fare malpractices.  Last year, a totalNow I would like to turn to the issue of fare malpractices.  Last year, a totalNow I would like to turn to the issue of fare malpractices.  Last year, a totalNow I would like to turn to the issue of fare malpractices.  Last year, a total

of 455 complaints were about overcharging.  For the first four months of this year,of 455 complaints were about overcharging.  For the first four months of this year,of 455 complaints were about overcharging.  For the first four months of this year,of 455 complaints were about overcharging.  For the first four months of this year,

429 complaints about overcharging have been registered. Since this latter period only429 complaints about overcharging have been registered. Since this latter period only429 complaints about overcharging have been registered. Since this latter period only429 complaints about overcharging have been registered. Since this latter period only

covers one-third of the whole year, this substantial jump raises some questions thatcovers one-third of the whole year, this substantial jump raises some questions thatcovers one-third of the whole year, this substantial jump raises some questions thatcovers one-third of the whole year, this substantial jump raises some questions that

need to be answered.  There are several possible reasons for this year's high numberneed to be answered.  There are several possible reasons for this year's high numberneed to be answered.  There are several possible reasons for this year's high numberneed to be answered.  There are several possible reasons for this year's high number

of overcharging claims.  People may be more willing to make formal complaints to theof overcharging claims.  People may be more willing to make formal complaints to theof overcharging claims.  People may be more willing to make formal complaints to theof overcharging claims.  People may be more willing to make formal complaints to the

Transport Complaints Unit than in the past, or overcharging may be increasinglyTransport Complaints Unit than in the past, or overcharging may be increasinglyTransport Complaints Unit than in the past, or overcharging may be increasinglyTransport Complaints Unit than in the past, or overcharging may be increasingly

prevalent.  On the other hand, it may also be possible that at present only a veryprevalent.  On the other hand, it may also be possible that at present only a veryprevalent.  On the other hand, it may also be possible that at present only a veryprevalent.  On the other hand, it may also be possible that at present only a very

small minority of passengers, who have overcharging complaints, take the time tosmall minority of passengers, who have overcharging complaints, take the time tosmall minority of passengers, who have overcharging complaints, take the time tosmall minority of passengers, who have overcharging complaints, take the time to

register these complaints with the Unit; so the figures that we do have only representregister these complaints with the Unit; so the figures that we do have only representregister these complaints with the Unit; so the figures that we do have only representregister these complaints with the Unit; so the figures that we do have only represent

the tip of the iceberg.  In any case, the Transport Department needs to investigatethe tip of the iceberg.  In any case, the Transport Department needs to investigatethe tip of the iceberg.  In any case, the Transport Department needs to investigatethe tip of the iceberg.  In any case, the Transport Department needs to investigate

the cause of this problem and step up the remedies to curb it.the cause of this problem and step up the remedies to curb it.the cause of this problem and step up the remedies to curb it.the cause of this problem and step up the remedies to curb it.

To further address the problem of malpractice in fares, I will focus on threeTo further address the problem of malpractice in fares, I will focus on threeTo further address the problem of malpractice in fares, I will focus on threeTo further address the problem of malpractice in fares, I will focus on three

specific problem areas.  Opportunities often arise for taxi drivers to charge perspecific problem areas.  Opportunities often arise for taxi drivers to charge perspecific problem areas.  Opportunities often arise for taxi drivers to charge perspecific problem areas.  Opportunities often arise for taxi drivers to charge per

passenger rather than according to the meter.  When demand for taxis is extremelypassenger rather than according to the meter.  When demand for taxis is extremelypassenger rather than according to the meter.  When demand for taxis is extremelypassenger rather than according to the meter.  When demand for taxis is extremely

high during the morning rush hour or at popular picnic spots during public holidayshigh during the morning rush hour or at popular picnic spots during public holidayshigh during the morning rush hour or at popular picnic spots during public holidayshigh during the morning rush hour or at popular picnic spots during public holidays

for example, unscrupulous taxi drivers engage in a practice known as "� ".  Therefor example, unscrupulous taxi drivers engage in a practice known as "� ".  Therefor example, unscrupulous taxi drivers engage in a practice known as "� ".  Therefor example, unscrupulous taxi drivers engage in a practice known as "� ".  There

are also other cases when catching a cab becomes something like attending an auction,are also other cases when catching a cab becomes something like attending an auction,are also other cases when catching a cab becomes something like attending an auction,are also other cases when catching a cab becomes something like attending an auction,

with the taxi going to the customer with the highest bid.  In addition to these twowith the taxi going to the customer with the highest bid.  In addition to these twowith the taxi going to the customer with the highest bid.  In addition to these twowith the taxi going to the customer with the highest bid.  In addition to these two

types of fare abuses, overcharging the radio booking fee is also widespread.  Thetypes of fare abuses, overcharging the radio booking fee is also widespread.  Thetypes of fare abuses, overcharging the radio booking fee is also widespread.  Thetypes of fare abuses, overcharging the radio booking fee is also widespread.  The

fixed $4 surcharge for using radio booking service is often not observed. During badfixed $4 surcharge for using radio booking service is often not observed. During badfixed $4 surcharge for using radio booking service is often not observed. During badfixed $4 surcharge for using radio booking service is often not observed. During bad

weather, and at other times when demand for taxicabs is very high and supply for themweather, and at other times when demand for taxicabs is very high and supply for themweather, and at other times when demand for taxicabs is very high and supply for themweather, and at other times when demand for taxicabs is very high and supply for them

very short, the passenger has little choice but to pay whatever he is asked to pay.very short, the passenger has little choice but to pay whatever he is asked to pay.very short, the passenger has little choice but to pay whatever he is asked to pay.very short, the passenger has little choice but to pay whatever he is asked to pay.

More often than not the More often than not the More often than not the More often than not the laws and regulations governing the above situations arelaws and regulations governing the above situations arelaws and regulations governing the above situations arelaws and regulations governing the above situations are

not observed or enforced.  Shortage of manpower and resources is no justificationnot observed or enforced.  Shortage of manpower and resources is no justificationnot observed or enforced.  Shortage of manpower and resources is no justificationnot observed or enforced.  Shortage of manpower and resources is no justification

for poor enforcement.  The Government must come up with ways and means to ensurefor poor enforcement.  The Government must come up with ways and means to ensurefor poor enforcement.  The Government must come up with ways and means to ensurefor poor enforcement.  The Government must come up with ways and means to ensure



strict compliance.  Blatant disregard and widespread contravention of the law renderstrict compliance.  Blatant disregard and widespread contravention of the law renderstrict compliance.  Blatant disregard and widespread contravention of the law renderstrict compliance.  Blatant disregard and widespread contravention of the law render

protection for the consumer non-existent, while on-the-spot bargaining createsprotection for the consumer non-existent, while on-the-spot bargaining createsprotection for the consumer non-existent, while on-the-spot bargaining createsprotection for the consumer non-existent, while on-the-spot bargaining creates

safety risks for our already busy streets during rush hourssafety risks for our already busy streets during rush hourssafety risks for our already busy streets during rush hourssafety risks for our already busy streets during rush hours

Mr Deputy President, I support the motion.Mr Deputy President, I support the motion.Mr Deputy President, I support the motion.Mr Deputy President, I support the motion.

MR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, the problem of poor taxiMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, the problem of poor taxiMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, the problem of poor taxiMR TAM YIU-CHUNG (in Cantonese): Mr Deputy President, the problem of poor taxi

services, even following each fare increase, and of the exorbitant rise of the priceservices, even following each fare increase, and of the exorbitant rise of the priceservices, even following each fare increase, and of the exorbitant rise of the priceservices, even following each fare increase, and of the exorbitant rise of the price

for taxi licence, has actually been a longstanding one.  It has always been a matterfor taxi licence, has actually been a longstanding one.  It has always been a matterfor taxi licence, has actually been a longstanding one.  It has always been a matterfor taxi licence, has actually been a longstanding one.  It has always been a matter

of public concern but it is indeed disappointing that the Government has so far failedof public concern but it is indeed disappointing that the Government has so far failedof public concern but it is indeed disappointing that the Government has so far failedof public concern but it is indeed disappointing that the Government has so far failed

to take any real action in response to the repeated appeals for it to conduct a seriousto take any real action in response to the repeated appeals for it to conduct a seriousto take any real action in response to the repeated appeals for it to conduct a seriousto take any real action in response to the repeated appeals for it to conduct a serious

review of its taxi policy.  The taxi licence has already been pushed, thanks toreview of its taxi policy.  The taxi licence has already been pushed, thanks toreview of its taxi policy.  The taxi licence has already been pushed, thanks toreview of its taxi policy.  The taxi licence has already been pushed, thanks to

abnormal speculation, to a new high, adding to the burden of taxi drivers.  Meanwhile,abnormal speculation, to a new high, adding to the burden of taxi drivers.  Meanwhile,abnormal speculation, to a new high, adding to the burden of taxi drivers.  Meanwhile,abnormal speculation, to a new high, adding to the burden of taxi drivers.  Meanwhile,

there has been no noticeable improvement to our taxi services.  If the Governmentthere has been no noticeable improvement to our taxi services.  If the Governmentthere has been no noticeable improvement to our taxi services.  If the Governmentthere has been no noticeable improvement to our taxi services.  If the Government

still does not have the determination to review its taxi policy, the problem willstill does not have the determination to review its taxi policy, the problem willstill does not have the determination to review its taxi policy, the problem willstill does not have the determination to review its taxi policy, the problem will

definitely be further aggravated.definitely be further aggravated.definitely be further aggravated.definitely be further aggravated.

Indeed, the biggest problem with the entire taxi policy rests with the licensingIndeed, the biggest problem with the entire taxi policy rests with the licensingIndeed, the biggest problem with the entire taxi policy rests with the licensingIndeed, the biggest problem with the entire taxi policy rests with the licensing

policy.  The Government regards the taxi licence as a commodity which is then soldpolicy.  The Government regards the taxi licence as a commodity which is then soldpolicy.  The Government regards the taxi licence as a commodity which is then soldpolicy.  The Government regards the taxi licence as a commodity which is then sold

to the highest bidder in an open auction.  This practice leads to monopolization ofto the highest bidder in an open auction.  This practice leads to monopolization ofto the highest bidder in an open auction.  This practice leads to monopolization ofto the highest bidder in an open auction.  This practice leads to monopolization of

taxi licences by a handful of corporate groups.  Given that the speculation in taxitaxi licences by a handful of corporate groups.  Given that the speculation in taxitaxi licences by a handful of corporate groups.  Given that the speculation in taxitaxi licences by a handful of corporate groups.  Given that the speculation in taxi

licences is considered to be a way to make a fast buck, the taxi driver who aspireslicences is considered to be a way to make a fast buck, the taxi driver who aspireslicences is considered to be a way to make a fast buck, the taxi driver who aspireslicences is considered to be a way to make a fast buck, the taxi driver who aspires

to become a taxi owner is faced with an increasingly heavy burden, in terms of meetingto become a taxi owner is faced with an increasingly heavy burden, in terms of meetingto become a taxi owner is faced with an increasingly heavy burden, in terms of meetingto become a taxi owner is faced with an increasingly heavy burden, in terms of meeting

mortgage payments for his vehicle.  Speculators of taxi licences are able to takemortgage payments for his vehicle.  Speculators of taxi licences are able to takemortgage payments for his vehicle.  Speculators of taxi licences are able to takemortgage payments for his vehicle.  Speculators of taxi licences are able to take

advantage of the situation and reap huge profits.advantage of the situation and reap huge profits.advantage of the situation and reap huge profits.advantage of the situation and reap huge profits.

The pressure is already considerable for the driver of a rental taxi.  Each timeThe pressure is already considerable for the driver of a rental taxi.  Each timeThe pressure is already considerable for the driver of a rental taxi.  Each timeThe pressure is already considerable for the driver of a rental taxi.  Each time

the Government gives the approval for taxi merchants to raise fares, taxi rentalsthe Government gives the approval for taxi merchants to raise fares, taxi rentalsthe Government gives the approval for taxi merchants to raise fares, taxi rentalsthe Government gives the approval for taxi merchants to raise fares, taxi rentals

are bound to rise.  Taxi drivers are not able to benefit much from the fare increase,are bound to rise.  Taxi drivers are not able to benefit much from the fare increase,are bound to rise.  Taxi drivers are not able to benefit much from the fare increase,are bound to rise.  Taxi drivers are not able to benefit much from the fare increase,

but it is they who will have to face the prospect of dwindling patronage due to higherbut it is they who will have to face the prospect of dwindling patronage due to higherbut it is they who will have to face the prospect of dwindling patronage due to higherbut it is they who will have to face the prospect of dwindling patronage due to higher

fares.  As a matter of fact, the greatest beneficiaries of fare increases are thefares.  As a matter of fact, the greatest beneficiaries of fare increases are thefares.  As a matter of fact, the greatest beneficiaries of fare increases are thefares.  As a matter of fact, the greatest beneficiaries of fare increases are the

taxi merchants instead of the taxi drivers.  It is not possible for the general publictaxi merchants instead of the taxi drivers.  It is not possible for the general publictaxi merchants instead of the taxi drivers.  It is not possible for the general publictaxi merchants instead of the taxi drivers.  It is not possible for the general public

to obtain better taxi services as a result of taxi fare increase.to obtain better taxi services as a result of taxi fare increase.to obtain better taxi services as a result of taxi fare increase.to obtain better taxi services as a result of taxi fare increase.

In this regard, under the double pressure of high licence price and hIn this regard, under the double pressure of high licence price and hIn this regard, under the double pressure of high licence price and hIn this regard, under the double pressure of high licence price and high taxiigh taxiigh taxiigh taxi

rental, both working drivers and mortgage paying owner-drivers are in a dire plight.rental, both working drivers and mortgage paying owner-drivers are in a dire plight.rental, both working drivers and mortgage paying owner-drivers are in a dire plight.rental, both working drivers and mortgage paying owner-drivers are in a dire plight.

Presently, most of the taxi drivers are making around $8,000 only per month, afterPresently, most of the taxi drivers are making around $8,000 only per month, afterPresently, most of the taxi drivers are making around $8,000 only per month, afterPresently, most of the taxi drivers are making around $8,000 only per month, after



deducting taxi rental, gasoline cost, and so on.  Bearing in mind that they have todeducting taxi rental, gasoline cost, and so on.  Bearing in mind that they have todeducting taxi rental, gasoline cost, and so on.  Bearing in mind that they have todeducting taxi rental, gasoline cost, and so on.  Bearing in mind that they have to

work long hours, are not entitled to any fringe benefits and have no job security,work long hours, are not entitled to any fringe benefits and have no job security,work long hours, are not entitled to any fringe benefits and have no job security,work long hours, are not entitled to any fringe benefits and have no job security,

it is not difficult to imagine that some of them will want to resort to refusing andit is not difficult to imagine that some of them will want to resort to refusing andit is not difficult to imagine that some of them will want to resort to refusing andit is not difficult to imagine that some of them will want to resort to refusing and

picking hire, overcharging, and other malpractices, in order to make a little morepicking hire, overcharging, and other malpractices, in order to make a little morepicking hire, overcharging, and other malpractices, in order to make a little morepicking hire, overcharging, and other malpractices, in order to make a little more

money and to save some running costs.money and to save some running costs.money and to save some running costs.money and to save some running costs.

Mr Deputy President, in order to curb speculation in the taxi licences and toMr Deputy President, in order to curb speculation in the taxi licences and toMr Deputy President, in order to curb speculation in the taxi licences and toMr Deputy President, in order to curb speculation in the taxi licences and to

protect the interests of consumers, I think the Government should seriously reviewprotect the interests of consumers, I think the Government should seriously reviewprotect the interests of consumers, I think the Government should seriously reviewprotect the interests of consumers, I think the Government should seriously review

the entire taxi licensing system.  This is to forestall monopoly of taxi licencesthe entire taxi licensing system.  This is to forestall monopoly of taxi licencesthe entire taxi licensing system.  This is to forestall monopoly of taxi licencesthe entire taxi licensing system.  This is to forestall monopoly of taxi licences

by corporate groups, to the detriment of public interest.  I agree very much withby corporate groups, to the detriment of public interest.  I agree very much withby corporate groups, to the detriment of public interest.  I agree very much withby corporate groups, to the detriment of public interest.  I agree very much with

the suggestion of the Motor Transport Workers General Union that the Government maythe suggestion of the Motor Transport Workers General Union that the Government maythe suggestion of the Motor Transport Workers General Union that the Government maythe suggestion of the Motor Transport Workers General Union that the Government may

consider the adoption of a licence rental policy in its future issue of taxi licencesconsider the adoption of a licence rental policy in its future issue of taxi licencesconsider the adoption of a licence rental policy in its future issue of taxi licencesconsider the adoption of a licence rental policy in its future issue of taxi licences

and, depending on the year-by-year road traffic condition and passenger demand, theand, depending on the year-by-year road traffic condition and passenger demand, theand, depending on the year-by-year road traffic condition and passenger demand, theand, depending on the year-by-year road traffic condition and passenger demand, the

issue of a given number of taxi licences to be awarded, by means of a lucky draw,issue of a given number of taxi licences to be awarded, by means of a lucky draw,issue of a given number of taxi licences to be awarded, by means of a lucky draw,issue of a given number of taxi licences to be awarded, by means of a lucky draw,

to taxi drivers who will then use the licences to earn their livelihood.  Uponto taxi drivers who will then use the licences to earn their livelihood.  Uponto taxi drivers who will then use the licences to earn their livelihood.  Uponto taxi drivers who will then use the licences to earn their livelihood.  Upon

receiving a licence, the taxi driver may be required to pay a reasonable licence rentalreceiving a licence, the taxi driver may be required to pay a reasonable licence rentalreceiving a licence, the taxi driver may be required to pay a reasonable licence rentalreceiving a licence, the taxi driver may be required to pay a reasonable licence rental

fee on a yearly basis, with the rental contract running for as long as the normalfee on a yearly basis, with the rental contract running for as long as the normalfee on a yearly basis, with the rental contract running for as long as the normalfee on a yearly basis, with the rental contract running for as long as the normal

life span of a taxi, and specifying that the driver is not allowed to sublet orlife span of a taxi, and specifying that the driver is not allowed to sublet orlife span of a taxi, and specifying that the driver is not allowed to sublet orlife span of a taxi, and specifying that the driver is not allowed to sublet or

otherwise transfer the use of the licence to someone else.  Meanwhile, the Governmentotherwise transfer the use of the licence to someone else.  Meanwhile, the Governmentotherwise transfer the use of the licence to someone else.  Meanwhile, the Governmentotherwise transfer the use of the licence to someone else.  Meanwhile, the Government

can also set out certain guidelines to monitor the ethical conduct of the taxi driverscan also set out certain guidelines to monitor the ethical conduct of the taxi driverscan also set out certain guidelines to monitor the ethical conduct of the taxi driverscan also set out certain guidelines to monitor the ethical conduct of the taxi drivers

during the contract period such that the licence will be revoked in the event ofduring the contract period such that the licence will be revoked in the event ofduring the contract period such that the licence will be revoked in the event ofduring the contract period such that the licence will be revoked in the event of

serious violation of the regulations.serious violation of the regulations.serious violation of the regulations.serious violation of the regulations.

Such a rental system can effectively curb the speculation in taxi licences andSuch a rental system can effectively curb the speculation in taxi licences andSuch a rental system can effectively curb the speculation in taxi licences andSuch a rental system can effectively curb the speculation in taxi licences and

spare the drivers the plight of having to contend with the skyrocketing licence price.spare the drivers the plight of having to contend with the skyrocketing licence price.spare the drivers the plight of having to contend with the skyrocketing licence price.spare the drivers the plight of having to contend with the skyrocketing licence price.

The adoption of the system will also reduce the impact on the quality of serviceThe adoption of the system will also reduce the impact on the quality of serviceThe adoption of the system will also reduce the impact on the quality of serviceThe adoption of the system will also reduce the impact on the quality of service

because the driver will not worry about the taxi owner or taxi merchant keeping onbecause the driver will not worry about the taxi owner or taxi merchant keeping onbecause the driver will not worry about the taxi owner or taxi merchant keeping onbecause the driver will not worry about the taxi owner or taxi merchant keeping on

raising rentals.  Meanwhile, the Government will also be in a position to monitorraising rentals.  Meanwhile, the Government will also be in a position to monitorraising rentals.  Meanwhile, the Government will also be in a position to monitorraising rentals.  Meanwhile, the Government will also be in a position to monitor

effectively the ethical conduct of taxi drivers and the public then can expect fareeffectively the ethical conduct of taxi drivers and the public then can expect fareeffectively the ethical conduct of taxi drivers and the public then can expect fareeffectively the ethical conduct of taxi drivers and the public then can expect fare

increase will bring about improved services.increase will bring about improved services.increase will bring about improved services.increase will bring about improved services.

On the issue of taxi fares, I would like to stress that taxis are in fact a veryOn the issue of taxi fares, I would like to stress that taxis are in fact a veryOn the issue of taxi fares, I would like to stress that taxis are in fact a veryOn the issue of taxi fares, I would like to stress that taxis are in fact a very

vital mode of public transport and that they should not be regarded as a luxury forvital mode of public transport and that they should not be regarded as a luxury forvital mode of public transport and that they should not be regarded as a luxury forvital mode of public transport and that they should not be regarded as a luxury for

big time consumers.  In this regard, the Government should try its best to set thebig time consumers.  In this regard, the Government should try its best to set thebig time consumers.  In this regard, the Government should try its best to set thebig time consumers.  In this regard, the Government should try its best to set the

taxi fare at a reasonable and acceptable level.  If taxi fares are set at antaxi fare at a reasonable and acceptable level.  If taxi fares are set at antaxi fare at a reasonable and acceptable level.  If taxi fares are set at antaxi fare at a reasonable and acceptable level.  If taxi fares are set at an

unrealistically high level, then they will not be acceptable to the public and theunrealistically high level, then they will not be acceptable to the public and theunrealistically high level, then they will not be acceptable to the public and theunrealistically high level, then they will not be acceptable to the public and the

victims will eventually be members of the public, including not least the driversvictims will eventually be members of the public, including not least the driversvictims will eventually be members of the public, including not least the driversvictims will eventually be members of the public, including not least the drivers

themselves.themselves.themselves.themselves.



Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR MARTIN BARROW: Mr Deputy President, I would like to draw Members' attention toMR MARTIN BARROW: Mr Deputy President, I would like to draw Members' attention toMR MARTIN BARROW: Mr Deputy President, I would like to draw Members' attention toMR MARTIN BARROW: Mr Deputy President, I would like to draw Members' attention to

the fact that the quality and reputation of our taxi services is not simply a matterthe fact that the quality and reputation of our taxi services is not simply a matterthe fact that the quality and reputation of our taxi services is not simply a matterthe fact that the quality and reputation of our taxi services is not simply a matter

concerning Hong Kong residents but is also of considerable importance to the tourismconcerning Hong Kong residents but is also of considerable importance to the tourismconcerning Hong Kong residents but is also of considerable importance to the tourismconcerning Hong Kong residents but is also of considerable importance to the tourism

industry.  The majority of visitors to Hong Kong make use of taxis during their stayindustry.  The majority of visitors to Hong Kong make use of taxis during their stayindustry.  The majority of visitors to Hong Kong make use of taxis during their stayindustry.  The majority of visitors to Hong Kong make use of taxis during their stay

here and the impression they gain from the standard of service and treatment receivedhere and the impression they gain from the standard of service and treatment receivedhere and the impression they gain from the standard of service and treatment receivedhere and the impression they gain from the standard of service and treatment received

is certainly significant in forming their overall view of the territory.is certainly significant in forming their overall view of the territory.is certainly significant in forming their overall view of the territory.is certainly significant in forming their overall view of the territory.

From a survey of departing visitors carried out at Kai Tak Airport last year,From a survey of departing visitors carried out at Kai Tak Airport last year,From a survey of departing visitors carried out at Kai Tak Airport last year,From a survey of departing visitors carried out at Kai Tak Airport last year,

we can infer that 61% of our tourists used taxis while they were here. Given thatwe can infer that 61% of our tourists used taxis while they were here. Given thatwe can infer that 61% of our tourists used taxis while they were here. Given thatwe can infer that 61% of our tourists used taxis while they were here. Given that

we welcomed a record 6 million visitors last year, we are talking about an additionalwe welcomed a record 6 million visitors last year, we are talking about an additionalwe welcomed a record 6 million visitors last year, we are talking about an additionalwe welcomed a record 6 million visitors last year, we are talking about an additional

3.7 million customers of taxi services. Furthermore, the survey showed that taxis3.7 million customers of taxi services. Furthermore, the survey showed that taxis3.7 million customers of taxi services. Furthermore, the survey showed that taxis3.7 million customers of taxi services. Furthermore, the survey showed that taxis

are the most used form of public transport by visitors.  Taxi operators and driversare the most used form of public transport by visitors.  Taxi operators and driversare the most used form of public transport by visitors.  Taxi operators and driversare the most used form of public transport by visitors.  Taxi operators and drivers

are therefore very much in the front line, along with personnel in hospitality, retail,are therefore very much in the front line, along with personnel in hospitality, retail,are therefore very much in the front line, along with personnel in hospitality, retail,are therefore very much in the front line, along with personnel in hospitality, retail,

dining, entertainment and tour organizing sectors, when it comes to dealing withdining, entertainment and tour organizing sectors, when it comes to dealing withdining, entertainment and tour organizing sectors, when it comes to dealing withdining, entertainment and tour organizing sectors, when it comes to dealing with

visitors and representing Hong Kong.visitors and representing Hong Kong.visitors and representing Hong Kong.visitors and representing Hong Kong.

Given the trend among visitoGiven the trend among visitoGiven the trend among visitoGiven the trend among visitors to enjoy independent travel and do-it-yourselfrs to enjoy independent travel and do-it-yourselfrs to enjoy independent travel and do-it-yourselfrs to enjoy independent travel and do-it-yourself

sightseeing programmes, the use of taxis is very likely to rise even further.sightseeing programmes, the use of taxis is very likely to rise even further.sightseeing programmes, the use of taxis is very likely to rise even further.sightseeing programmes, the use of taxis is very likely to rise even further.

Consequently, the Hong Kong Tourist Association and the tourism industry in generalConsequently, the Hong Kong Tourist Association and the tourism industry in generalConsequently, the Hong Kong Tourist Association and the tourism industry in generalConsequently, the Hong Kong Tourist Association and the tourism industry in general

strongly support any proposal which will help improve taxi services.  From thestrongly support any proposal which will help improve taxi services.  From thestrongly support any proposal which will help improve taxi services.  From thestrongly support any proposal which will help improve taxi services.  From the

industry's point of view, the aim should be to ensure service efficiency andindustry's point of view, the aim should be to ensure service efficiency andindustry's point of view, the aim should be to ensure service efficiency andindustry's point of view, the aim should be to ensure service efficiency and

availability, to upgrade standards of courtesy, and to promote drivers' communicationavailability, to upgrade standards of courtesy, and to promote drivers' communicationavailability, to upgrade standards of courtesy, and to promote drivers' communicationavailability, to upgrade standards of courtesy, and to promote drivers' communication

skills.skills.skills.skills.

While a system of regulation can go some way toWhile a system of regulation can go some way toWhile a system of regulation can go some way toWhile a system of regulation can go some way to improving availability, there improving availability, there improving availability, there improving availability, there

is also a need to raise awareness among operators and drivers of the importance ofis also a need to raise awareness among operators and drivers of the importance ofis also a need to raise awareness among operators and drivers of the importance ofis also a need to raise awareness among operators and drivers of the importance of

service through promotional and educational programmes.  I believe that thisservice through promotional and educational programmes.  I believe that thisservice through promotional and educational programmes.  I believe that thisservice through promotional and educational programmes.  I believe that this

approach can produce results.  Judging from letters received by the Touristapproach can produce results.  Judging from letters received by the Touristapproach can produce results.  Judging from letters received by the Touristapproach can produce results.  Judging from letters received by the Tourist

Association complimenting individual drivers here for their service, we have a goodAssociation complimenting individual drivers here for their service, we have a goodAssociation complimenting individual drivers here for their service, we have a goodAssociation complimenting individual drivers here for their service, we have a good

base on which to build. There has been a positive response to the various initiativesbase on which to build. There has been a positive response to the various initiativesbase on which to build. There has been a positive response to the various initiativesbase on which to build. There has been a positive response to the various initiatives

undertaken by the Association in this respect, producing 10 000 copies of a trilingualundertaken by the Association in this respect, producing 10 000 copies of a trilingualundertaken by the Association in this respect, producing 10 000 copies of a trilingualundertaken by the Association in this respect, producing 10 000 copies of a trilingual

handbook for drivers in 1989, organizing the Courtesy Awards for taxi drivers lasthandbook for drivers in 1989, organizing the Courtesy Awards for taxi drivers lasthandbook for drivers in 1989, organizing the Courtesy Awards for taxi drivers lasthandbook for drivers in 1989, organizing the Courtesy Awards for taxi drivers last

year, and providing a quick guide for easy communication with tourists.year, and providing a quick guide for easy communication with tourists.year, and providing a quick guide for easy communication with tourists.year, and providing a quick guide for easy communication with tourists.



I am sure that with the right blend of legislative and promotional encouragement,I am sure that with the right blend of legislative and promotional encouragement,I am sure that with the right blend of legislative and promotional encouragement,I am sure that with the right blend of legislative and promotional encouragement,

our taxi services could be as good as anywhere in the world.  As a leading centreour taxi services could be as good as anywhere in the world.  As a leading centreour taxi services could be as good as anywhere in the world.  As a leading centreour taxi services could be as good as anywhere in the world.  As a leading centre

of international commerce and Asia's most popular tourist destination, Hong Kongof international commerce and Asia's most popular tourist destination, Hong Kongof international commerce and Asia's most popular tourist destination, Hong Kongof international commerce and Asia's most popular tourist destination, Hong Kong

should not settle for anything less.should not settle for anything less.should not settle for anything less.should not settle for anything less.

With these words, I support the motion.With these words, I support the motion.With these words, I support the motion.With these words, I support the motion.

MRS PEGGY LAM (in Cantonese): Mr Deputy President, there are many modes of transportMRS PEGGY LAM (in Cantonese): Mr Deputy President, there are many modes of transportMRS PEGGY LAM (in Cantonese): Mr Deputy President, there are many modes of transportMRS PEGGY LAM (in Cantonese): Mr Deputy President, there are many modes of transport

in Hong Kong, but taxis are about the most personalized mode of public transport.in Hong Kong, but taxis are about the most personalized mode of public transport.in Hong Kong, but taxis are about the most personalized mode of public transport.in Hong Kong, but taxis are about the most personalized mode of public transport.

Taxis not only provide a relatively speedy service which will enable the commuterTaxis not only provide a relatively speedy service which will enable the commuterTaxis not only provide a relatively speedy service which will enable the commuterTaxis not only provide a relatively speedy service which will enable the commuter

to get from one point to another; as a mode of public transport, they are highlyto get from one point to another; as a mode of public transport, they are highlyto get from one point to another; as a mode of public transport, they are highlyto get from one point to another; as a mode of public transport, they are highly

flexible in that they do not run on fixed routes and have no fixed charges.  It goesflexible in that they do not run on fixed routes and have no fixed charges.  It goesflexible in that they do not run on fixed routes and have no fixed charges.  It goesflexible in that they do not run on fixed routes and have no fixed charges.  It goes

without saying too that taxis are an indispensable means of transport in the dailywithout saying too that taxis are an indispensable means of transport in the dailywithout saying too that taxis are an indispensable means of transport in the dailywithout saying too that taxis are an indispensable means of transport in the daily

lives of Hong Kong people.  Taxi fares used to be very much higher than the fareslives of Hong Kong people.  Taxi fares used to be very much higher than the fareslives of Hong Kong people.  Taxi fares used to be very much higher than the fareslives of Hong Kong people.  Taxi fares used to be very much higher than the fares

of mass transit carriers, which is why taxi services were a luxury in the old days.of mass transit carriers, which is why taxi services were a luxury in the old days.of mass transit carriers, which is why taxi services were a luxury in the old days.of mass transit carriers, which is why taxi services were a luxury in the old days.

However, with the rise in population in recent years, the number of taxi commutersHowever, with the rise in population in recent years, the number of taxi commutersHowever, with the rise in population in recent years, the number of taxi commutersHowever, with the rise in population in recent years, the number of taxi commuters

has also been on the increase.  The daily taxi passenger volume in 1991 stood at 1.25has also been on the increase.  The daily taxi passenger volume in 1991 stood at 1.25has also been on the increase.  The daily taxi passenger volume in 1991 stood at 1.25has also been on the increase.  The daily taxi passenger volume in 1991 stood at 1.25

million, 38% over and above the number recorded 10 years ago.million, 38% over and above the number recorded 10 years ago.million, 38% over and above the number recorded 10 years ago.million, 38% over and above the number recorded 10 years ago.

There are now 15 000 urban taxis.  Since there are tens of thousands of workingThere are now 15 000 urban taxis.  Since there are tens of thousands of workingThere are now 15 000 urban taxis.  Since there are tens of thousands of workingThere are now 15 000 urban taxis.  Since there are tens of thousands of working

taxi drivers, it is not surprising that there are also some black sheep among them.taxi drivers, it is not surprising that there are also some black sheep among them.taxi drivers, it is not surprising that there are also some black sheep among them.taxi drivers, it is not surprising that there are also some black sheep among them.

It is regrettable that these unscrupulous taxi drivers have engaged in malpracticesIt is regrettable that these unscrupulous taxi drivers have engaged in malpracticesIt is regrettable that these unscrupulous taxi drivers have engaged in malpracticesIt is regrettable that these unscrupulous taxi drivers have engaged in malpractices

which tarnish the reputation of their law abiding colleagues, who are in the vastwhich tarnish the reputation of their law abiding colleagues, who are in the vastwhich tarnish the reputation of their law abiding colleagues, who are in the vastwhich tarnish the reputation of their law abiding colleagues, who are in the vast

majority.majority.majority.majority.

In 1990, the Transport Complaints Unit received a totalIn 1990, the Transport Complaints Unit received a totalIn 1990, the Transport Complaints Unit received a totalIn 1990, the Transport Complaints Unit received a total of 1 480 cases of complaint of 1 480 cases of complaint of 1 480 cases of complaint of 1 480 cases of complaint

against taxi services, as opposed to 1 670 received in 1991.  It is estimated thatagainst taxi services, as opposed to 1 670 received in 1991.  It is estimated thatagainst taxi services, as opposed to 1 670 received in 1991.  It is estimated thatagainst taxi services, as opposed to 1 670 received in 1991.  It is estimated that

the reported cases reflected only about 10% of the real situation, given the factthe reported cases reflected only about 10% of the real situation, given the factthe reported cases reflected only about 10% of the real situation, given the factthe reported cases reflected only about 10% of the real situation, given the fact

that Hong Kong people are busy and do not want to get involved in any trouble.  Inthat Hong Kong people are busy and do not want to get involved in any trouble.  Inthat Hong Kong people are busy and do not want to get involved in any trouble.  Inthat Hong Kong people are busy and do not want to get involved in any trouble.  In

this regard, the increase of 190 complaints is worthy of our attention.this regard, the increase of 190 complaints is worthy of our attention.this regard, the increase of 190 complaints is worthy of our attention.this regard, the increase of 190 complaints is worthy of our attention.

Many people in Hong Kong have the experience of not being able to catch a taxiMany people in Hong Kong have the experience of not being able to catch a taxiMany people in Hong Kong have the experience of not being able to catch a taxiMany people in Hong Kong have the experience of not being able to catch a taxi

during rush hours or when they are in a great hurry.  The problem is not so much theduring rush hours or when they are in a great hurry.  The problem is not so much theduring rush hours or when they are in a great hurry.  The problem is not so much theduring rush hours or when they are in a great hurry.  The problem is not so much the

absence of taxis as taxis thronging the streets but downing flag and refusing andabsence of taxis as taxis thronging the streets but downing flag and refusing andabsence of taxis as taxis thronging the streets but downing flag and refusing andabsence of taxis as taxis thronging the streets but downing flag and refusing and

picking hire.  Recently, a friend of mine was in a hurry to go from Wan Chai to Sunningpicking hire.  Recently, a friend of mine was in a hurry to go from Wan Chai to Sunningpicking hire.  Recently, a friend of mine was in a hurry to go from Wan Chai to Sunningpicking hire.  Recently, a friend of mine was in a hurry to go from Wan Chai to Sunning

Plaza at Causeway Bay to attend a meeting.  It was a rainy day and it was only afterPlaza at Causeway Bay to attend a meeting.  It was a rainy day and it was only afterPlaza at Causeway Bay to attend a meeting.  It was a rainy day and it was only afterPlaza at Causeway Bay to attend a meeting.  It was a rainy day and it was only after

a lot of hassle that my friend managed to stop a taxi.  But when told about thea lot of hassle that my friend managed to stop a taxi.  But when told about thea lot of hassle that my friend managed to stop a taxi.  But when told about thea lot of hassle that my friend managed to stop a taxi.  But when told about the



destination, a short distance away admittedly, the driver stuck out a "not-in-destination, a short distance away admittedly, the driver stuck out a "not-in-destination, a short distance away admittedly, the driver stuck out a "not-in-destination, a short distance away admittedly, the driver stuck out a "not-in-

service" sign.  My friend was forced to get off the taxi.  The sign was definitelyservice" sign.  My friend was forced to get off the taxi.  The sign was definitelyservice" sign.  My friend was forced to get off the taxi.  The sign was definitelyservice" sign.  My friend was forced to get off the taxi.  The sign was definitely

not on when the taxi was hailed.  This is a most common phenomenon at Tsimshatsuinot on when the taxi was hailed.  This is a most common phenomenon at Tsimshatsuinot on when the taxi was hailed.  This is a most common phenomenon at Tsimshatsuinot on when the taxi was hailed.  This is a most common phenomenon at Tsimshatsui

East, particularly at night; unless one gives the signal of an additional 20 to 40East, particularly at night; unless one gives the signal of an additional 20 to 40East, particularly at night; unless one gives the signal of an additional 20 to 40East, particularly at night; unless one gives the signal of an additional 20 to 40

dollar tip, there is no chance at all of getting taxi services.  On the issue ofdollar tip, there is no chance at all of getting taxi services.  On the issue ofdollar tip, there is no chance at all of getting taxi services.  On the issue ofdollar tip, there is no chance at all of getting taxi services.  On the issue of

overcharging, when one dials for a taxi on a stormy day, one has to be prepared toovercharging, when one dials for a taxi on a stormy day, one has to be prepared toovercharging, when one dials for a taxi on a stormy day, one has to be prepared toovercharging, when one dials for a taxi on a stormy day, one has to be prepared to

pay not only an additional four dollar surcharge, but another five to 10 dollars tippay not only an additional four dollar surcharge, but another five to 10 dollars tippay not only an additional four dollar surcharge, but another five to 10 dollars tippay not only an additional four dollar surcharge, but another five to 10 dollars tip

on top of that.  Furthermore, there are the malpractices of tampering with the meter,on top of that.  Furthermore, there are the malpractices of tampering with the meter,on top of that.  Furthermore, there are the malpractices of tampering with the meter,on top of that.  Furthermore, there are the malpractices of tampering with the meter,

taking a circuitous route to destination, failing to carry the passenger totaking a circuitous route to destination, failing to carry the passenger totaking a circuitous route to destination, failing to carry the passenger totaking a circuitous route to destination, failing to carry the passenger to

destination, and "mud-fishing", and so on, all of which are very rampant.destination, and "mud-fishing", and so on, all of which are very rampant.destination, and "mud-fishing", and so on, all of which are very rampant.destination, and "mud-fishing", and so on, all of which are very rampant.

Occasionally, there are also disputes with passengers regarding the luggage fee.  AsOccasionally, there are also disputes with passengers regarding the luggage fee.  AsOccasionally, there are also disputes with passengers regarding the luggage fee.  AsOccasionally, there are also disputes with passengers regarding the luggage fee.  As

a matter of fact, it is due to a lack of clarity of the government guidelines on luggagea matter of fact, it is due to a lack of clarity of the government guidelines on luggagea matter of fact, it is due to a lack of clarity of the government guidelines on luggagea matter of fact, it is due to a lack of clarity of the government guidelines on luggage

that the taxi drivers can take advantage of the situation.  Such selfish, unlawfulthat the taxi drivers can take advantage of the situation.  Such selfish, unlawfulthat the taxi drivers can take advantage of the situation.  Such selfish, unlawfulthat the taxi drivers can take advantage of the situation.  Such selfish, unlawful

and unethical behaviour is really the cause of public resentment.and unethical behaviour is really the cause of public resentment.and unethical behaviour is really the cause of public resentment.and unethical behaviour is really the cause of public resentment.

From another point of view, the Government licensing system cFrom another point of view, the Government licensing system cFrom another point of view, the Government licensing system cFrom another point of view, the Government licensing system cannot be blamelessannot be blamelessannot be blamelessannot be blameless

for the slipping standards of taxi services and the bad attitude.  The licensingfor the slipping standards of taxi services and the bad attitude.  The licensingfor the slipping standards of taxi services and the bad attitude.  The licensingfor the slipping standards of taxi services and the bad attitude.  The licensing

system is an encouragement of speculation; taxi has become a commodity.  The taxisystem is an encouragement of speculation; taxi has become a commodity.  The taxisystem is an encouragement of speculation; taxi has become a commodity.  The taxisystem is an encouragement of speculation; taxi has become a commodity.  The taxi

is a more valuable tool of speculation than a mode of transport.  Since theis a more valuable tool of speculation than a mode of transport.  Since theis a more valuable tool of speculation than a mode of transport.  Since theis a more valuable tool of speculation than a mode of transport.  Since the

Government's announcement of its policy to restrict the issue of taxi licences toGovernment's announcement of its policy to restrict the issue of taxi licences toGovernment's announcement of its policy to restrict the issue of taxi licences toGovernment's announcement of its policy to restrict the issue of taxi licences to

a given number each year, the price of taxi licence has multiplied every two years.a given number each year, the price of taxi licence has multiplied every two years.a given number each year, the price of taxi licence has multiplied every two years.a given number each year, the price of taxi licence has multiplied every two years.

It has, for example, phenomenally increased from $900,000 at the end of 1990 to overIt has, for example, phenomenally increased from $900,000 at the end of 1990 to overIt has, for example, phenomenally increased from $900,000 at the end of 1990 to overIt has, for example, phenomenally increased from $900,000 at the end of 1990 to over

$1.7 million at this point in time.$1.7 million at this point in time.$1.7 million at this point in time.$1.7 million at this point in time.

8.00 pm8.00 pm8.00 pm8.00 pm

DEPUTY PRESIDENT:  It is now eight o'clock and under Standing Order 8(2) the CouncilDEPUTY PRESIDENT:  It is now eight o'clock and under Standing Order 8(2) the CouncilDEPUTY PRESIDENT:  It is now eight o'clock and under Standing Order 8(2) the CouncilDEPUTY PRESIDENT:  It is now eight o'clock and under Standing Order 8(2) the Council

should adjourn.should adjourn.should adjourn.should adjourn.

CHIEF SECRETARY:  Mr Deputy President, with your consent, I move that Standing OrderCHIEF SECRETARY:  Mr Deputy President, with your consent, I move that Standing OrderCHIEF SECRETARY:  Mr Deputy President, with your consent, I move that Standing OrderCHIEF SECRETARY:  Mr Deputy President, with your consent, I move that Standing Order

8(2) should be suspended so as to allow the Council's business this afternoon to be8(2) should be suspended so as to allow the Council's business this afternoon to be8(2) should be suspended so as to allow the Council's business this afternoon to be8(2) should be suspended so as to allow the Council's business this afternoon to be

concluded.concluded.concluded.concluded.

Question proposed, put and agreed to.Question proposed, put and agreed to.Question proposed, put and agreed to.Question proposed, put and agreed to.



MRS PEGGY LAM (in Cantonese): It is estimated that over 80% of the above mentionedMRS PEGGY LAM (in Cantonese): It is estimated that over 80% of the above mentionedMRS PEGGY LAM (in Cantonese): It is estimated that over 80% of the above mentionedMRS PEGGY LAM (in Cantonese): It is estimated that over 80% of the above mentioned

taxi licences are held by owners who are not themselves drivers.  The rate of increasetaxi licences are held by owners who are not themselves drivers.  The rate of increasetaxi licences are held by owners who are not themselves drivers.  The rate of increasetaxi licences are held by owners who are not themselves drivers.  The rate of increase

for the taxi licence price is already out of touch with the profitability of taxifor the taxi licence price is already out of touch with the profitability of taxifor the taxi licence price is already out of touch with the profitability of taxifor the taxi licence price is already out of touch with the profitability of taxi

operation.  The taxi driver is not able to meet his mortgage payment, not even withoperation.  The taxi driver is not able to meet his mortgage payment, not even withoperation.  The taxi driver is not able to meet his mortgage payment, not even withoperation.  The taxi driver is not able to meet his mortgage payment, not even with

all of his daily earnings.  No wonder some drivers engage in all sorts of malpracticesall of his daily earnings.  No wonder some drivers engage in all sorts of malpracticesall of his daily earnings.  No wonder some drivers engage in all sorts of malpracticesall of his daily earnings.  No wonder some drivers engage in all sorts of malpractices

in order to make the $18,000 to pay his mortgage.  Passengers are made to sufferin order to make the $18,000 to pay his mortgage.  Passengers are made to sufferin order to make the $18,000 to pay his mortgage.  Passengers are made to sufferin order to make the $18,000 to pay his mortgage.  Passengers are made to suffer

eventually in the process.eventually in the process.eventually in the process.eventually in the process.

Mr Deputy President, the present taxi licensing policy of the Government isMr Deputy President, the present taxi licensing policy of the Government isMr Deputy President, the present taxi licensing policy of the Government isMr Deputy President, the present taxi licensing policy of the Government is

ridiculous and a failure.  I appeal to the Government to conduct a comprehensiveridiculous and a failure.  I appeal to the Government to conduct a comprehensiveridiculous and a failure.  I appeal to the Government to conduct a comprehensiveridiculous and a failure.  I appeal to the Government to conduct a comprehensive

review of this licensing system which is as full of loopholes as it is unfound anywherereview of this licensing system which is as full of loopholes as it is unfound anywherereview of this licensing system which is as full of loopholes as it is unfound anywherereview of this licensing system which is as full of loopholes as it is unfound anywhere

else in the world.  The practice of selling to the highest bidder, while bringingelse in the world.  The practice of selling to the highest bidder, while bringingelse in the world.  The practice of selling to the highest bidder, while bringingelse in the world.  The practice of selling to the highest bidder, while bringing

in considerable proceeds to the Treasury, is an indirect cause of speculation.  Inin considerable proceeds to the Treasury, is an indirect cause of speculation.  Inin considerable proceeds to the Treasury, is an indirect cause of speculation.  Inin considerable proceeds to the Treasury, is an indirect cause of speculation.  In

this connection, I believe that in order to curb speculation, the present licensingthis connection, I believe that in order to curb speculation, the present licensingthis connection, I believe that in order to curb speculation, the present licensingthis connection, I believe that in order to curb speculation, the present licensing

system should be revised such that the issue of taxi licenses can be implemented moresystem should be revised such that the issue of taxi licenses can be implemented moresystem should be revised such that the issue of taxi licenses can be implemented moresystem should be revised such that the issue of taxi licenses can be implemented more

flexibly, enabling more people to become owner-drivers.  The Government can make itflexibly, enabling more people to become owner-drivers.  The Government can make itflexibly, enabling more people to become owner-drivers.  The Government can make itflexibly, enabling more people to become owner-drivers.  The Government can make it

a requirement that the licence cannot be resold or rented out and that the licencea requirement that the licence cannot be resold or rented out and that the licencea requirement that the licence cannot be resold or rented out and that the licencea requirement that the licence cannot be resold or rented out and that the licence

must go to the operator.  This will maintain the price of the taxi licence withinmust go to the operator.  This will maintain the price of the taxi licence withinmust go to the operator.  This will maintain the price of the taxi licence withinmust go to the operator.  This will maintain the price of the taxi licence within

reasonable limits.reasonable limits.reasonable limits.reasonable limits.

Insofar as the rectification of malpractInsofar as the rectification of malpractInsofar as the rectification of malpractInsofar as the rectification of malpractices is concerned, I think that, inices is concerned, I think that, inices is concerned, I think that, inices is concerned, I think that, in

addition to stepping up monitoring and prosecutions by the Government, theaddition to stepping up monitoring and prosecutions by the Government, theaddition to stepping up monitoring and prosecutions by the Government, theaddition to stepping up monitoring and prosecutions by the Government, the

requirement that the driving licence be prominently displayed in the taxi compartmentrequirement that the driving licence be prominently displayed in the taxi compartmentrequirement that the driving licence be prominently displayed in the taxi compartmentrequirement that the driving licence be prominently displayed in the taxi compartment

must be enforced expeditiously.  The Government may also consider introducingmust be enforced expeditiously.  The Government may also consider introducingmust be enforced expeditiously.  The Government may also consider introducingmust be enforced expeditiously.  The Government may also consider introducing

receipt for taxi fare, increasing penalty for malpractices, simplifying complaintreceipt for taxi fare, increasing penalty for malpractices, simplifying complaintreceipt for taxi fare, increasing penalty for malpractices, simplifying complaintreceipt for taxi fare, increasing penalty for malpractices, simplifying complaint

procedure, and clarifying fee regulation, including the definition of luggage andprocedure, and clarifying fee regulation, including the definition of luggage andprocedure, and clarifying fee regulation, including the definition of luggage andprocedure, and clarifying fee regulation, including the definition of luggage and

the cost of carrying birds and animals.  I have been told by a driver that applicantsthe cost of carrying birds and animals.  I have been told by a driver that applicantsthe cost of carrying birds and animals.  I have been told by a driver that applicantsthe cost of carrying birds and animals.  I have been told by a driver that applicants

for taxi driving licences should have excellent driving skills, but on top of that,for taxi driving licences should have excellent driving skills, but on top of that,for taxi driving licences should have excellent driving skills, but on top of that,for taxi driving licences should have excellent driving skills, but on top of that,

they should also be required to attend a training course in courtesy and professionalthey should also be required to attend a training course in courtesy and professionalthey should also be required to attend a training course in courtesy and professionalthey should also be required to attend a training course in courtesy and professional

conduct.  They will not be issued with a driving licence unless they obtain the courseconduct.  They will not be issued with a driving licence unless they obtain the courseconduct.  They will not be issued with a driving licence unless they obtain the courseconduct.  They will not be issued with a driving licence unless they obtain the course

certificate.  Meanwhile, the Government should also work with the metercertificate.  Meanwhile, the Government should also work with the metercertificate.  Meanwhile, the Government should also work with the metercertificate.  Meanwhile, the Government should also work with the meter

manufacturers to study ways of preventing meter tampering.  For example, whenmanufacturers to study ways of preventing meter tampering.  For example, whenmanufacturers to study ways of preventing meter tampering.  For example, whenmanufacturers to study ways of preventing meter tampering.  For example, when

tampered with, the meter can be programmed to sound a continuous alarm, or stop movingtampered with, the meter can be programmed to sound a continuous alarm, or stop movingtampered with, the meter can be programmed to sound a continuous alarm, or stop movingtampered with, the meter can be programmed to sound a continuous alarm, or stop moving

and return to starting point, and so on.  The Government can also do a lot in theand return to starting point, and so on.  The Government can also do a lot in theand return to starting point, and so on.  The Government can also do a lot in theand return to starting point, and so on.  The Government can also do a lot in the

way of publicity and public education so that both taxi drivers and the public asway of publicity and public education so that both taxi drivers and the public asway of publicity and public education so that both taxi drivers and the public asway of publicity and public education so that both taxi drivers and the public as

a whole are aware of the function of taxis.  With everybody joining in the monitoring,a whole are aware of the function of taxis.  With everybody joining in the monitoring,a whole are aware of the function of taxis.  With everybody joining in the monitoring,a whole are aware of the function of taxis.  With everybody joining in the monitoring,

the black sheep will be reported and taxi services will be improved.the black sheep will be reported and taxi services will be improved.the black sheep will be reported and taxi services will be improved.the black sheep will be reported and taxi services will be improved.



Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR JIMMY McGREGOR: Mr Deputy President, any policy which encourages the tremendousMR JIMMY McGREGOR: Mr Deputy President, any policy which encourages the tremendousMR JIMMY McGREGOR: Mr Deputy President, any policy which encourages the tremendousMR JIMMY McGREGOR: Mr Deputy President, any policy which encourages the tremendous

increases we have seen in recent years in the tender price of urban taxi licencesincreases we have seen in recent years in the tender price of urban taxi licencesincreases we have seen in recent years in the tender price of urban taxi licencesincreases we have seen in recent years in the tender price of urban taxi licences

must be flawed.  We have seen the tender price of urban taxi licences move from amust be flawed.  We have seen the tender price of urban taxi licences move from amust be flawed.  We have seen the tender price of urban taxi licences move from amust be flawed.  We have seen the tender price of urban taxi licences move from a

relatively low figure of $164,000 in 1984 to over $1.5 million in 1991 and an estimatedrelatively low figure of $164,000 in 1984 to over $1.5 million in 1991 and an estimatedrelatively low figure of $164,000 in 1984 to over $1.5 million in 1991 and an estimatedrelatively low figure of $164,000 in 1984 to over $1.5 million in 1991 and an estimated

$1.7 million this year. This price quite clearly reflects much more than inflationary$1.7 million this year. This price quite clearly reflects much more than inflationary$1.7 million this year. This price quite clearly reflects much more than inflationary$1.7 million this year. This price quite clearly reflects much more than inflationary

movement.  The latest price suggests that demand far outstrips supply and thatmovement.  The latest price suggests that demand far outstrips supply and thatmovement.  The latest price suggests that demand far outstrips supply and thatmovement.  The latest price suggests that demand far outstrips supply and that

speculation must be rife.  It suggests also that by application of a simple returnspeculation must be rife.  It suggests also that by application of a simple returnspeculation must be rife.  It suggests also that by application of a simple returnspeculation must be rife.  It suggests also that by application of a simple return

on investment calculation, there must be considerable pressure to increase fares.on investment calculation, there must be considerable pressure to increase fares.on investment calculation, there must be considerable pressure to increase fares.on investment calculation, there must be considerable pressure to increase fares.

At about $1.7 million for a taxi licence, how can the owner make money? The taxi itselfAt about $1.7 million for a taxi licence, how can the owner make money? The taxi itselfAt about $1.7 million for a taxi licence, how can the owner make money? The taxi itselfAt about $1.7 million for a taxi licence, how can the owner make money? The taxi itself

may cost $500,000 and will last probably five years.  Maintenance is not cheapmay cost $500,000 and will last probably five years.  Maintenance is not cheapmay cost $500,000 and will last probably five years.  Maintenance is not cheapmay cost $500,000 and will last probably five years.  Maintenance is not cheap

although we can see that many taxis are not well maintained.  Some are rented outalthough we can see that many taxis are not well maintained.  Some are rented outalthough we can see that many taxis are not well maintained.  Some are rented outalthough we can see that many taxis are not well maintained.  Some are rented out

to drivers who must try to make a living.  Do the present fares allow a hard workingto drivers who must try to make a living.  Do the present fares allow a hard workingto drivers who must try to make a living.  Do the present fares allow a hard workingto drivers who must try to make a living.  Do the present fares allow a hard working

driver to make sufficient for himself and his family?  Can an owner-driver make adriver to make sufficient for himself and his family?  Can an owner-driver make adriver to make sufficient for himself and his family?  Can an owner-driver make adriver to make sufficient for himself and his family?  Can an owner-driver make a

reasonable living from his investment?reasonable living from his investment?reasonable living from his investment?reasonable living from his investment?

On the face of it, the purchaseOn the face of it, the purchaseOn the face of it, the purchaseOn the face of it, the purchase of a taxi is not a good investment. Why then is of a taxi is not a good investment. Why then is of a taxi is not a good investment. Why then is of a taxi is not a good investment. Why then is

the price of a taxi licence so very high at present and still climbing? What is thethe price of a taxi licence so very high at present and still climbing? What is thethe price of a taxi licence so very high at present and still climbing? What is thethe price of a taxi licence so very high at present and still climbing? What is the

relationship of the taxi licence price to the taxi fares?  How does the Governmentrelationship of the taxi licence price to the taxi fares?  How does the Governmentrelationship of the taxi licence price to the taxi fares?  How does the Governmentrelationship of the taxi licence price to the taxi fares?  How does the Government

keep taxi fares affordable to the public whilst restricting the number of licenceskeep taxi fares affordable to the public whilst restricting the number of licenceskeep taxi fares affordable to the public whilst restricting the number of licenceskeep taxi fares affordable to the public whilst restricting the number of licences

issued?  Would not a policy of issuing many more licences help to bring down licenceissued?  Would not a policy of issuing many more licences help to bring down licenceissued?  Would not a policy of issuing many more licences help to bring down licenceissued?  Would not a policy of issuing many more licences help to bring down licence

prices and stabilize taxi fares?  Does the Government restrict the number of taxisprices and stabilize taxi fares?  Does the Government restrict the number of taxisprices and stabilize taxi fares?  Does the Government restrict the number of taxisprices and stabilize taxi fares?  Does the Government restrict the number of taxis

allowed on our roads for reasons of traffic density and congestion?  Is there a moralallowed on our roads for reasons of traffic density and congestion?  Is there a moralallowed on our roads for reasons of traffic density and congestion?  Is there a moralallowed on our roads for reasons of traffic density and congestion?  Is there a moral

pressure on the Government not to increase substantially the number of new taxipressure on the Government not to increase substantially the number of new taxipressure on the Government not to increase substantially the number of new taxipressure on the Government not to increase substantially the number of new taxi

licences in order to protect the livelihood of owners and drivers?licences in order to protect the livelihood of owners and drivers?licences in order to protect the livelihood of owners and drivers?licences in order to protect the livelihood of owners and drivers?

I can well understand the feelings of taxi owner-drivers who have I can well understand the feelings of taxi owner-drivers who have I can well understand the feelings of taxi owner-drivers who have I can well understand the feelings of taxi owner-drivers who have bought theirbought theirbought theirbought their

licences for at least $1.7 million and face a proposal that market demand should belicences for at least $1.7 million and face a proposal that market demand should belicences for at least $1.7 million and face a proposal that market demand should belicences for at least $1.7 million and face a proposal that market demand should be

met by the issue of a large number of new licences.  Nevertheless, Mr Deputy President,met by the issue of a large number of new licences.  Nevertheless, Mr Deputy President,met by the issue of a large number of new licences.  Nevertheless, Mr Deputy President,met by the issue of a large number of new licences.  Nevertheless, Mr Deputy President,

the Government must surely try to match demand with supply in the interest of thethe Government must surely try to match demand with supply in the interest of thethe Government must surely try to match demand with supply in the interest of thethe Government must surely try to match demand with supply in the interest of the

travelling public.  I would suggest substantial increase in licence issues each yeartravelling public.  I would suggest substantial increase in licence issues each yeartravelling public.  I would suggest substantial increase in licence issues each yeartravelling public.  I would suggest substantial increase in licence issues each year

until the tender price falls to a sensible and affordable level.until the tender price falls to a sensible and affordable level.until the tender price falls to a sensible and affordable level.until the tender price falls to a sensible and affordable level.

MR MOSES CHENG (in Cantonese): Mr Deputy President, the motion debate proposed byMR MOSES CHENG (in Cantonese): Mr Deputy President, the motion debate proposed byMR MOSES CHENG (in Cantonese): Mr Deputy President, the motion debate proposed byMR MOSES CHENG (in Cantonese): Mr Deputy President, the motion debate proposed by

Mrs Miriam LAU does not only address a real need but is also rightly timed.  AlthoughMrs Miriam LAU does not only address a real need but is also rightly timed.  AlthoughMrs Miriam LAU does not only address a real need but is also rightly timed.  AlthoughMrs Miriam LAU does not only address a real need but is also rightly timed.  Although



the Government has just, in 1990, formulated a White Paper on Transport Policy, onethe Government has just, in 1990, formulated a White Paper on Transport Policy, onethe Government has just, in 1990, formulated a White Paper on Transport Policy, onethe Government has just, in 1990, formulated a White Paper on Transport Policy, one

can see proof from the rapid increase in the price of taxi licences and the divergentcan see proof from the rapid increase in the price of taxi licences and the divergentcan see proof from the rapid increase in the price of taxi licences and the divergentcan see proof from the rapid increase in the price of taxi licences and the divergent

views held on taxi services that there is a need for the Government to conduct aviews held on taxi services that there is a need for the Government to conduct aviews held on taxi services that there is a need for the Government to conduct aviews held on taxi services that there is a need for the Government to conduct a

comprehensive review of its present policy with regard to the regulation of taxicomprehensive review of its present policy with regard to the regulation of taxicomprehensive review of its present policy with regard to the regulation of taxicomprehensive review of its present policy with regard to the regulation of taxi

services.  My colleagues from the Co-operative Resources Centre (CRC) will speak onservices.  My colleagues from the Co-operative Resources Centre (CRC) will speak onservices.  My colleagues from the Co-operative Resources Centre (CRC) will speak onservices.  My colleagues from the Co-operative Resources Centre (CRC) will speak on

the various aspects of taxi services and in order to save time, I will only speakthe various aspects of taxi services and in order to save time, I will only speakthe various aspects of taxi services and in order to save time, I will only speakthe various aspects of taxi services and in order to save time, I will only speak

on the issue of whether we should change the basic policy of regarding taxis as aon the issue of whether we should change the basic policy of regarding taxis as aon the issue of whether we should change the basic policy of regarding taxis as aon the issue of whether we should change the basic policy of regarding taxis as a

supplementary mode of transport.supplementary mode of transport.supplementary mode of transport.supplementary mode of transport.

If we take a look around the world, we can see that most countries adopt the pIf we take a look around the world, we can see that most countries adopt the pIf we take a look around the world, we can see that most countries adopt the pIf we take a look around the world, we can see that most countries adopt the policyolicyolicyolicy

of classifying taxis as providing a supplementary service, based on the considerationof classifying taxis as providing a supplementary service, based on the considerationof classifying taxis as providing a supplementary service, based on the considerationof classifying taxis as providing a supplementary service, based on the consideration

that taxis are providers of a personalized service.  One can see from the White Paperthat taxis are providers of a personalized service.  One can see from the White Paperthat taxis are providers of a personalized service.  One can see from the White Paperthat taxis are providers of a personalized service.  One can see from the White Paper

on Transport Policy 1990 that the policy on taxi services and taxi fare reflects theon Transport Policy 1990 that the policy on taxi services and taxi fare reflects theon Transport Policy 1990 that the policy on taxi services and taxi fare reflects theon Transport Policy 1990 that the policy on taxi services and taxi fare reflects the

view that taxis are playing a supplementary role.  However, according to statistics,view that taxis are playing a supplementary role.  However, according to statistics,view that taxis are playing a supplementary role.  However, according to statistics,view that taxis are playing a supplementary role.  However, according to statistics,

in 1991, the daily passenger volume carried by taxis is 1.25 million.  Given the factin 1991, the daily passenger volume carried by taxis is 1.25 million.  Given the factin 1991, the daily passenger volume carried by taxis is 1.25 million.  Given the factin 1991, the daily passenger volume carried by taxis is 1.25 million.  Given the fact

that the other major modes of transport are not able to satisfy the public transportthat the other major modes of transport are not able to satisfy the public transportthat the other major modes of transport are not able to satisfy the public transportthat the other major modes of transport are not able to satisfy the public transport

needs of Hong Kong people, it would seem that the policy which regards taxi servicesneeds of Hong Kong people, it would seem that the policy which regards taxi servicesneeds of Hong Kong people, it would seem that the policy which regards taxi servicesneeds of Hong Kong people, it would seem that the policy which regards taxi services

as playing only a supplementary role should be reviewed to cope with the actual needsas playing only a supplementary role should be reviewed to cope with the actual needsas playing only a supplementary role should be reviewed to cope with the actual needsas playing only a supplementary role should be reviewed to cope with the actual needs

of Hong Kong and to ensure that taxi services are able to develop in a healthy way.of Hong Kong and to ensure that taxi services are able to develop in a healthy way.of Hong Kong and to ensure that taxi services are able to develop in a healthy way.of Hong Kong and to ensure that taxi services are able to develop in a healthy way.

I understand from actual patronage that, while Hong Kong people take taxis toI understand from actual patronage that, while Hong Kong people take taxis toI understand from actual patronage that, while Hong Kong people take taxis toI understand from actual patronage that, while Hong Kong people take taxis to

go on long journeys to get to destinations not accessible by ordinary public transport,go on long journeys to get to destinations not accessible by ordinary public transport,go on long journeys to get to destinations not accessible by ordinary public transport,go on long journeys to get to destinations not accessible by ordinary public transport,

there is also a considerable number of short distance journeys taken by people onthere is also a considerable number of short distance journeys taken by people onthere is also a considerable number of short distance journeys taken by people onthere is also a considerable number of short distance journeys taken by people on

taxis.  In this connection, taxis have actually played the role of feeder for peopletaxis.  In this connection, taxis have actually played the role of feeder for peopletaxis.  In this connection, taxis have actually played the role of feeder for peopletaxis.  In this connection, taxis have actually played the role of feeder for people

wanting to switch to other modes of transport later.  According to the presentwanting to switch to other modes of transport later.  According to the presentwanting to switch to other modes of transport later.  According to the presentwanting to switch to other modes of transport later.  According to the present

transport policy, it is the public light buses and maxicabs which should provide suchtransport policy, it is the public light buses and maxicabs which should provide suchtransport policy, it is the public light buses and maxicabs which should provide suchtransport policy, it is the public light buses and maxicabs which should provide such

service.  However, the real situation is that the public light buses and maxicabsservice.  However, the real situation is that the public light buses and maxicabsservice.  However, the real situation is that the public light buses and maxicabsservice.  However, the real situation is that the public light buses and maxicabs

are only able to provide limited feeder service which is enough to meet only partare only able to provide limited feeder service which is enough to meet only partare only able to provide limited feeder service which is enough to meet only partare only able to provide limited feeder service which is enough to meet only part

of the demand.  The remaining bulk of such feeder service is actually provided byof the demand.  The remaining bulk of such feeder service is actually provided byof the demand.  The remaining bulk of such feeder service is actually provided byof the demand.  The remaining bulk of such feeder service is actually provided by

taxis.taxis.taxis.taxis.

We mustWe mustWe mustWe must not neglect the public transport needs of the physically disabled in the not neglect the public transport needs of the physically disabled in the not neglect the public transport needs of the physically disabled in the not neglect the public transport needs of the physically disabled in the

review of taxi services.  While a small number of physically disabled persons mayreview of taxi services.  While a small number of physically disabled persons mayreview of taxi services.  While a small number of physically disabled persons mayreview of taxi services.  While a small number of physically disabled persons may

be able to use the Rehab buses and the major modes of public transport in a limitedbe able to use the Rehab buses and the major modes of public transport in a limitedbe able to use the Rehab buses and the major modes of public transport in a limitedbe able to use the Rehab buses and the major modes of public transport in a limited

way, they have to rely on taxis as their means of getting around town.  As far asway, they have to rely on taxis as their means of getting around town.  As far asway, they have to rely on taxis as their means of getting around town.  As far asway, they have to rely on taxis as their means of getting around town.  As far as

they are concerned, taxis are an essential mode of transport, not a supplementarythey are concerned, taxis are an essential mode of transport, not a supplementarythey are concerned, taxis are an essential mode of transport, not a supplementarythey are concerned, taxis are an essential mode of transport, not a supplementary

mode of transport.mode of transport.mode of transport.mode of transport.



Taxis provide an indispensable service to the senior citizens of Hong Kong.  TheTaxis provide an indispensable service to the senior citizens of Hong Kong.  TheTaxis provide an indispensable service to the senior citizens of Hong Kong.  TheTaxis provide an indispensable service to the senior citizens of Hong Kong.  The

public transport are too overcrowded for use by old people with movement problem.public transport are too overcrowded for use by old people with movement problem.public transport are too overcrowded for use by old people with movement problem.public transport are too overcrowded for use by old people with movement problem.

When they are unwell and have to go to seek medical treatment, they have to use theWhen they are unwell and have to go to seek medical treatment, they have to use theWhen they are unwell and have to go to seek medical treatment, they have to use theWhen they are unwell and have to go to seek medical treatment, they have to use the

taxi for the trip to the clinic and back home again.  In this regard, taxi servicestaxi for the trip to the clinic and back home again.  In this regard, taxi servicestaxi for the trip to the clinic and back home again.  In this regard, taxi servicestaxi for the trip to the clinic and back home again.  In this regard, taxi services

also take care of the transport needs of the aged.also take care of the transport needs of the aged.also take care of the transport needs of the aged.also take care of the transport needs of the aged.

The present policy is to restrict the number of taxi licences to be issued eachThe present policy is to restrict the number of taxi licences to be issued eachThe present policy is to restrict the number of taxi licences to be issued eachThe present policy is to restrict the number of taxi licences to be issued each

year.  It is a policy which is geared to maintain a balance to enhance traffic flowyear.  It is a policy which is geared to maintain a balance to enhance traffic flowyear.  It is a policy which is geared to maintain a balance to enhance traffic flowyear.  It is a policy which is geared to maintain a balance to enhance traffic flow

on the roads.  Indeed, the arbitrary restriction on licences issued has led toon the roads.  Indeed, the arbitrary restriction on licences issued has led toon the roads.  Indeed, the arbitrary restriction on licences issued has led toon the roads.  Indeed, the arbitrary restriction on licences issued has led to

speculation in the restricted number of licences on the market.  The price of taxispeculation in the restricted number of licences on the market.  The price of taxispeculation in the restricted number of licences on the market.  The price of taxispeculation in the restricted number of licences on the market.  The price of taxi

licences has far outstripped the profit  achievable  from  taxi  operation.  Givenlicences has far outstripped the profit  achievable  from  taxi  operation.  Givenlicences has far outstripped the profit  achievable  from  taxi  operation.  Givenlicences has far outstripped the profit  achievable  from  taxi  operation.  Given

that  price of a taxi licence is close to $2 million, the taxi operator will havethat  price of a taxi licence is close to $2 million, the taxi operator will havethat  price of a taxi licence is close to $2 million, the taxi operator will havethat  price of a taxi licence is close to $2 million, the taxi operator will have

to make $20,000 per month in order to be able to meet the mortgage payment.  Thisto make $20,000 per month in order to be able to meet the mortgage payment.  Thisto make $20,000 per month in order to be able to meet the mortgage payment.  Thisto make $20,000 per month in order to be able to meet the mortgage payment.  This

will have a direct impact on taxi operation and indeed the quality of service of thewill have a direct impact on taxi operation and indeed the quality of service of thewill have a direct impact on taxi operation and indeed the quality of service of thewill have a direct impact on taxi operation and indeed the quality of service of the

taxi driver.  According to information which they provide, it is not difficult totaxi driver.  According to information which they provide, it is not difficult totaxi driver.  According to information which they provide, it is not difficult totaxi driver.  According to information which they provide, it is not difficult to

see why they resort to picking hire, even at the risk of prosecution.  Although thesee why they resort to picking hire, even at the risk of prosecution.  Although thesee why they resort to picking hire, even at the risk of prosecution.  Although thesee why they resort to picking hire, even at the risk of prosecution.  Although the

Government has in recent years implemented a variety of measures to combat theGovernment has in recent years implemented a variety of measures to combat theGovernment has in recent years implemented a variety of measures to combat theGovernment has in recent years implemented a variety of measures to combat the

unlawful malpractices of taxi drivers, the law will continue to be flouted for asunlawful malpractices of taxi drivers, the law will continue to be flouted for asunlawful malpractices of taxi drivers, the law will continue to be flouted for asunlawful malpractices of taxi drivers, the law will continue to be flouted for as

long as the factors contributing to such malpractices continue.  It is for this reasonlong as the factors contributing to such malpractices continue.  It is for this reasonlong as the factors contributing to such malpractices continue.  It is for this reasonlong as the factors contributing to such malpractices continue.  It is for this reason

that in the review and reformulation of the taxi policy, it is upon the Governmentthat in the review and reformulation of the taxi policy, it is upon the Governmentthat in the review and reformulation of the taxi policy, it is upon the Governmentthat in the review and reformulation of the taxi policy, it is upon the Government

to take the views expressed by all sectors into account, in order to curb unhealthyto take the views expressed by all sectors into account, in order to curb unhealthyto take the views expressed by all sectors into account, in order to curb unhealthyto take the views expressed by all sectors into account, in order to curb unhealthy

speculation relating to taxi licences.speculation relating to taxi licences.speculation relating to taxi licences.speculation relating to taxi licences.

Given that taxis are playing such an important role in our society, the GovernmentGiven that taxis are playing such an important role in our society, the GovernmentGiven that taxis are playing such an important role in our society, the GovernmentGiven that taxis are playing such an important role in our society, the Government

should review its policy which continues to regard taxis as a supplementary rathershould review its policy which continues to regard taxis as a supplementary rathershould review its policy which continues to regard taxis as a supplementary rathershould review its policy which continues to regard taxis as a supplementary rather

than a major mode of transport.  In terms of revising the taxi fares and maintainingthan a major mode of transport.  In terms of revising the taxi fares and maintainingthan a major mode of transport.  In terms of revising the taxi fares and maintainingthan a major mode of transport.  In terms of revising the taxi fares and maintaining

the reasonable functional difference between taxis and other modes of transport, thethe reasonable functional difference between taxis and other modes of transport, thethe reasonable functional difference between taxis and other modes of transport, thethe reasonable functional difference between taxis and other modes of transport, the

Government should not seek again to make taxis a luxury mode of transport.  AlthoughGovernment should not seek again to make taxis a luxury mode of transport.  AlthoughGovernment should not seek again to make taxis a luxury mode of transport.  AlthoughGovernment should not seek again to make taxis a luxury mode of transport.  Although

taxis may not provide the same service as the services provided by buses, trams andtaxis may not provide the same service as the services provided by buses, trams andtaxis may not provide the same service as the services provided by buses, trams andtaxis may not provide the same service as the services provided by buses, trams and

trains, they nevertheless are providing a service which is vital in the daily livestrains, they nevertheless are providing a service which is vital in the daily livestrains, they nevertheless are providing a service which is vital in the daily livestrains, they nevertheless are providing a service which is vital in the daily lives

of people, just like any other mode of public transport.  In this connection, theof people, just like any other mode of public transport.  In this connection, theof people, just like any other mode of public transport.  In this connection, theof people, just like any other mode of public transport.  In this connection, the

Government should, in terms of formulating the taxi fare structure, make sure thatGovernment should, in terms of formulating the taxi fare structure, make sure thatGovernment should, in terms of formulating the taxi fare structure, make sure thatGovernment should, in terms of formulating the taxi fare structure, make sure that

fares will be fair to passengers, drivers and operators alike.fares will be fair to passengers, drivers and operators alike.fares will be fair to passengers, drivers and operators alike.fares will be fair to passengers, drivers and operators alike.

Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR LEE WING-TAT (in Cantonese): Mr Deputy President, the Transport Advisory CommitteeMR LEE WING-TAT (in Cantonese): Mr Deputy President, the Transport Advisory CommitteeMR LEE WING-TAT (in Cantonese): Mr Deputy President, the Transport Advisory CommitteeMR LEE WING-TAT (in Cantonese): Mr Deputy President, the Transport Advisory Committee

issued on 24 February 1992 a consultative document to solicit public views as partissued on 24 February 1992 a consultative document to solicit public views as partissued on 24 February 1992 a consultative document to solicit public views as partissued on 24 February 1992 a consultative document to solicit public views as part

of the taxi policy review.  The document provides information on four aspects, namely,of the taxi policy review.  The document provides information on four aspects, namely,of the taxi policy review.  The document provides information on four aspects, namely,of the taxi policy review.  The document provides information on four aspects, namely,



passenger volume of taxis, tender price, standard of service and taxi fare.passenger volume of taxis, tender price, standard of service and taxi fare.passenger volume of taxis, tender price, standard of service and taxi fare.passenger volume of taxis, tender price, standard of service and taxi fare.

The daily volume of pThe daily volume of pThe daily volume of pThe daily volume of passengers carried by taxis is 1.25 million, 38% more thanassengers carried by taxis is 1.25 million, 38% more thanassengers carried by taxis is 1.25 million, 38% more thanassengers carried by taxis is 1.25 million, 38% more than

the figure recorded 10 years ago.the figure recorded 10 years ago.the figure recorded 10 years ago.the figure recorded 10 years ago.

Meanwhile, the total number of taxis running in the territory is 17 528, of whichMeanwhile, the total number of taxis running in the territory is 17 528, of whichMeanwhile, the total number of taxis running in the territory is 17 528, of whichMeanwhile, the total number of taxis running in the territory is 17 528, of which

14 000 are urban taxis.  Complaints about misconduct of taxi drivers came to 1 67014 000 are urban taxis.  Complaints about misconduct of taxi drivers came to 1 67014 000 are urban taxis.  Complaints about misconduct of taxi drivers came to 1 67014 000 are urban taxis.  Complaints about misconduct of taxi drivers came to 1 670

last year, 13% more than the year before.  Most of the complaints relate to refusinglast year, 13% more than the year before.  Most of the complaints relate to refusinglast year, 13% more than the year before.  Most of the complaints relate to refusinglast year, 13% more than the year before.  Most of the complaints relate to refusing

and picking hire; overcharging is the second cause of complaint.and picking hire; overcharging is the second cause of complaint.and picking hire; overcharging is the second cause of complaint.and picking hire; overcharging is the second cause of complaint.

Taxi fare increase is not a new topical issue.  If you come to think of it, youTaxi fare increase is not a new topical issue.  If you come to think of it, youTaxi fare increase is not a new topical issue.  If you come to think of it, youTaxi fare increase is not a new topical issue.  If you come to think of it, you

will recall that there have been repeated increases, by sizeable margins, in recentwill recall that there have been repeated increases, by sizeable margins, in recentwill recall that there have been repeated increases, by sizeable margins, in recentwill recall that there have been repeated increases, by sizeable margins, in recent

years.  Although the reasons given for fare increase application are invariablyyears.  Although the reasons given for fare increase application are invariablyyears.  Although the reasons given for fare increase application are invariablyyears.  Although the reasons given for fare increase application are invariably

increased operational cost and inadequate revenue, and so on, it is the taxi merchantsincreased operational cost and inadequate revenue, and so on, it is the taxi merchantsincreased operational cost and inadequate revenue, and so on, it is the taxi merchantsincreased operational cost and inadequate revenue, and so on, it is the taxi merchants

who are applying for the increase and the drivers themselves seldom seem to standwho are applying for the increase and the drivers themselves seldom seem to standwho are applying for the increase and the drivers themselves seldom seem to standwho are applying for the increase and the drivers themselves seldom seem to stand

on their side.  Some taxi drivers are even opposed to the fare increase, requestingon their side.  Some taxi drivers are even opposed to the fare increase, requestingon their side.  Some taxi drivers are even opposed to the fare increase, requestingon their side.  Some taxi drivers are even opposed to the fare increase, requesting

instead that the taxi fare be reduced.  It is not difficult to explain the conflict,instead that the taxi fare be reduced.  It is not difficult to explain the conflict,instead that the taxi fare be reduced.  It is not difficult to explain the conflict,instead that the taxi fare be reduced.  It is not difficult to explain the conflict,

though.  Following the fare increase, the working driver will inevitably be facedthough.  Following the fare increase, the working driver will inevitably be facedthough.  Following the fare increase, the working driver will inevitably be facedthough.  Following the fare increase, the working driver will inevitably be faced

with the prospect of increased rental.  Increased operational cost, and thewith the prospect of increased rental.  Increased operational cost, and thewith the prospect of increased rental.  Increased operational cost, and thewith the prospect of increased rental.  Increased operational cost, and the

aggravated pressure which it translates into, is certainly not going to be pleasant.aggravated pressure which it translates into, is certainly not going to be pleasant.aggravated pressure which it translates into, is certainly not going to be pleasant.aggravated pressure which it translates into, is certainly not going to be pleasant.

The biggest beneficiaries of fare increase are the taxi merchants.  Not only willThe biggest beneficiaries of fare increase are the taxi merchants.  Not only willThe biggest beneficiaries of fare increase are the taxi merchants.  Not only willThe biggest beneficiaries of fare increase are the taxi merchants.  Not only will

taxi rentals be raised, but the price of taxi licences will climb still further,taxi rentals be raised, but the price of taxi licences will climb still further,taxi rentals be raised, but the price of taxi licences will climb still further,taxi rentals be raised, but the price of taxi licences will climb still further,

attracting more people to get involved in the speculation.  As a matter of fact, theattracting more people to get involved in the speculation.  As a matter of fact, theattracting more people to get involved in the speculation.  As a matter of fact, theattracting more people to get involved in the speculation.  As a matter of fact, the

unreasonable tender price of taxi licences is alarming.  The price for an urban taxiunreasonable tender price of taxi licences is alarming.  The price for an urban taxiunreasonable tender price of taxi licences is alarming.  The price for an urban taxiunreasonable tender price of taxi licences is alarming.  The price for an urban taxi

licence is estimated to be $1.7 million, up 80% over the year before last.  Thelicence is estimated to be $1.7 million, up 80% over the year before last.  Thelicence is estimated to be $1.7 million, up 80% over the year before last.  Thelicence is estimated to be $1.7 million, up 80% over the year before last.  The

considerable prospective profits have fed the trend of speculation and theconsiderable prospective profits have fed the trend of speculation and theconsiderable prospective profits have fed the trend of speculation and theconsiderable prospective profits have fed the trend of speculation and the

speculative activities are controlled mainly by two large corporate groups.speculative activities are controlled mainly by two large corporate groups.speculative activities are controlled mainly by two large corporate groups.speculative activities are controlled mainly by two large corporate groups.

Statistics show that these two groups have at least $200 million to play around withStatistics show that these two groups have at least $200 million to play around withStatistics show that these two groups have at least $200 million to play around withStatistics show that these two groups have at least $200 million to play around with

each month.  Over 10 taxi licences are traded on the spot and over 100 traded througheach month.  Over 10 taxi licences are traded on the spot and over 100 traded througheach month.  Over 10 taxi licences are traded on the spot and over 100 traded througheach month.  Over 10 taxi licences are traded on the spot and over 100 traded through

brokers on the future, on a monthly basis.  Under the monopoly by the two groups,brokers on the future, on a monthly basis.  Under the monopoly by the two groups,brokers on the future, on a monthly basis.  Under the monopoly by the two groups,brokers on the future, on a monthly basis.  Under the monopoly by the two groups,

there is no way the individual operators can participate in the technically open,there is no way the individual operators can participate in the technically open,there is no way the individual operators can participate in the technically open,there is no way the individual operators can participate in the technically open,

but actually manipulated, auction. The result is that the price of the licence isbut actually manipulated, auction. The result is that the price of the licence isbut actually manipulated, auction. The result is that the price of the licence isbut actually manipulated, auction. The result is that the price of the licence is

pushed up, again and again.  The monopoly situation means that the two groups havepushed up, again and again.  The monopoly situation means that the two groups havepushed up, again and again.  The monopoly situation means that the two groups havepushed up, again and again.  The monopoly situation means that the two groups have

become the main suppliers of taxi licences.  The market mechanism is completelybecome the main suppliers of taxi licences.  The market mechanism is completelybecome the main suppliers of taxi licences.  The market mechanism is completelybecome the main suppliers of taxi licences.  The market mechanism is completely

unable to to regulate the price of taxi licences which continues to rise.  Taxiunable to to regulate the price of taxi licences which continues to rise.  Taxiunable to to regulate the price of taxi licences which continues to rise.  Taxiunable to to regulate the price of taxi licences which continues to rise.  Taxi

operators have no alternative but to rent their vehicles or buy the licences atoperators have no alternative but to rent their vehicles or buy the licences atoperators have no alternative but to rent their vehicles or buy the licences atoperators have no alternative but to rent their vehicles or buy the licences at

exorbitant prices, a situation which is most unfair to genuine operators.exorbitant prices, a situation which is most unfair to genuine operators.exorbitant prices, a situation which is most unfair to genuine operators.exorbitant prices, a situation which is most unfair to genuine operators.



This state of affairs is a perversion of the original purpose of the restrictedThis state of affairs is a perversion of the original purpose of the restrictedThis state of affairs is a perversion of the original purpose of the restrictedThis state of affairs is a perversion of the original purpose of the restricted

issue of taxi licences, which is to control the number of taxis and alleviate trafficissue of taxi licences, which is to control the number of taxis and alleviate trafficissue of taxi licences, which is to control the number of taxis and alleviate trafficissue of taxi licences, which is to control the number of taxis and alleviate traffic

volume.  It has a direct impact, on the other hand, on taxi fares, standard of service,volume.  It has a direct impact, on the other hand, on taxi fares, standard of service,volume.  It has a direct impact, on the other hand, on taxi fares, standard of service,volume.  It has a direct impact, on the other hand, on taxi fares, standard of service,

and the user right of the service recipient.  In this connection, the Governmentand the user right of the service recipient.  In this connection, the Governmentand the user right of the service recipient.  In this connection, the Governmentand the user right of the service recipient.  In this connection, the Government

should actively intervene to prevent the speculation in taxi licences from gettingshould actively intervene to prevent the speculation in taxi licences from gettingshould actively intervene to prevent the speculation in taxi licences from gettingshould actively intervene to prevent the speculation in taxi licences from getting

worse.worse.worse.worse.

I, and my colleagues from tI, and my colleagues from tI, and my colleagues from tI, and my colleagues from the United Democrats of Hong Kong (UDHK), tend to thinkhe United Democrats of Hong Kong (UDHK), tend to thinkhe United Democrats of Hong Kong (UDHK), tend to thinkhe United Democrats of Hong Kong (UDHK), tend to think

that, given the hovering price of taxi licences, we are still in a buyers' market.that, given the hovering price of taxi licences, we are still in a buyers' market.that, given the hovering price of taxi licences, we are still in a buyers' market.that, given the hovering price of taxi licences, we are still in a buyers' market.

The operation of taxi services is still a lucrative business and the public have aThe operation of taxi services is still a lucrative business and the public have aThe operation of taxi services is still a lucrative business and the public have aThe operation of taxi services is still a lucrative business and the public have a

very strong demand for taxi services indeed.  It is in this context that the flexiblevery strong demand for taxi services indeed.  It is in this context that the flexiblevery strong demand for taxi services indeed.  It is in this context that the flexiblevery strong demand for taxi services indeed.  It is in this context that the flexible

increase of taxi licences will not only go some way towards satisfying demand butincrease of taxi licences will not only go some way towards satisfying demand butincrease of taxi licences will not only go some way towards satisfying demand butincrease of taxi licences will not only go some way towards satisfying demand but

will also be instrumental to curb the upward price spiral of taxi licence.  Morewill also be instrumental to curb the upward price spiral of taxi licence.  Morewill also be instrumental to curb the upward price spiral of taxi licence.  Morewill also be instrumental to curb the upward price spiral of taxi licence.  More

specifically, the Transport Branch should review, according to market demand and roadspecifically, the Transport Branch should review, according to market demand and roadspecifically, the Transport Branch should review, according to market demand and roadspecifically, the Transport Branch should review, according to market demand and road

capacity, the present licensing policy and relax the restriction on the number ofcapacity, the present licensing policy and relax the restriction on the number ofcapacity, the present licensing policy and relax the restriction on the number ofcapacity, the present licensing policy and relax the restriction on the number of

licences marked for issue, in a more flexible manner, in such a way that 200 licenceslicences marked for issue, in a more flexible manner, in such a way that 200 licenceslicences marked for issue, in a more flexible manner, in such a way that 200 licenceslicences marked for issue, in a more flexible manner, in such a way that 200 licences

may be issued at one time, to be followed, pending review, by another issue of 300may be issued at one time, to be followed, pending review, by another issue of 300may be issued at one time, to be followed, pending review, by another issue of 300may be issued at one time, to be followed, pending review, by another issue of 300

licences at another time.licences at another time.licences at another time.licences at another time.

On the other hand, the combating of speculation should start with increasing theOn the other hand, the combating of speculation should start with increasing theOn the other hand, the combating of speculation should start with increasing theOn the other hand, the combating of speculation should start with increasing the

cost to speculators.  The UDHK suggest the restriction of right to transfer, thatcost to speculators.  The UDHK suggest the restriction of right to transfer, thatcost to speculators.  The UDHK suggest the restriction of right to transfer, thatcost to speculators.  The UDHK suggest the restriction of right to transfer, that

the Government should consider, in the issue of the next batch of licences, to banthe Government should consider, in the issue of the next batch of licences, to banthe Government should consider, in the issue of the next batch of licences, to banthe Government should consider, in the issue of the next batch of licences, to ban

the resale of a taxi licence within a period of six months.  This measure may bethe resale of a taxi licence within a period of six months.  This measure may bethe resale of a taxi licence within a period of six months.  This measure may bethe resale of a taxi licence within a period of six months.  This measure may be

reviewed in six months.  If it is not effective, then the next batch of licences mayreviewed in six months.  If it is not effective, then the next batch of licences mayreviewed in six months.  If it is not effective, then the next batch of licences mayreviewed in six months.  If it is not effective, then the next batch of licences may

be subject to a resale ban of one year.  The resale ban may further be extended,be subject to a resale ban of one year.  The resale ban may further be extended,be subject to a resale ban of one year.  The resale ban may further be extended,be subject to a resale ban of one year.  The resale ban may further be extended,

following review, for as long as it takes to dampen speculation.following review, for as long as it takes to dampen speculation.following review, for as long as it takes to dampen speculation.following review, for as long as it takes to dampen speculation.

I believe that increased supply and resale restriction will be twin measures whichI believe that increased supply and resale restriction will be twin measures whichI believe that increased supply and resale restriction will be twin measures whichI believe that increased supply and resale restriction will be twin measures which

will go a long way towards curbing the skyrocketing taxi licence price and thewill go a long way towards curbing the skyrocketing taxi licence price and thewill go a long way towards curbing the skyrocketing taxi licence price and thewill go a long way towards curbing the skyrocketing taxi licence price and the

speculation by corporate groups.speculation by corporate groups.speculation by corporate groups.speculation by corporate groups.

Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR GILBERT LEUNG (in Cantonese): Mr Deputy President, I think that the prime objectiveMR GILBERT LEUNG (in Cantonese): Mr Deputy President, I think that the prime objectiveMR GILBERT LEUNG (in Cantonese): Mr Deputy President, I think that the prime objectiveMR GILBERT LEUNG (in Cantonese): Mr Deputy President, I think that the prime objective

of the Government's taxi policy is to ensure that the quality of service providedof the Government's taxi policy is to ensure that the quality of service providedof the Government's taxi policy is to ensure that the quality of service providedof the Government's taxi policy is to ensure that the quality of service provided

by taxis as a mode of public transport is up to the expectations of the public andby taxis as a mode of public transport is up to the expectations of the public andby taxis as a mode of public transport is up to the expectations of the public andby taxis as a mode of public transport is up to the expectations of the public and

of a satisfactory standard.  Put in another way, the Government has to take care ofof a satisfactory standard.  Put in another way, the Government has to take care ofof a satisfactory standard.  Put in another way, the Government has to take care ofof a satisfactory standard.  Put in another way, the Government has to take care of



the interests of consumers.  I think that the spirit of the Government's taxi policythe interests of consumers.  I think that the spirit of the Government's taxi policythe interests of consumers.  I think that the spirit of the Government's taxi policythe interests of consumers.  I think that the spirit of the Government's taxi policy

is to ensure that taxis are able to perform their function as privately run publicis to ensure that taxis are able to perform their function as privately run publicis to ensure that taxis are able to perform their function as privately run publicis to ensure that taxis are able to perform their function as privately run public

transport.  In this connection, taxi fare and service quality are two aspects whichtransport.  In this connection, taxi fare and service quality are two aspects whichtransport.  In this connection, taxi fare and service quality are two aspects whichtransport.  In this connection, taxi fare and service quality are two aspects which

the public should be concerned with.the public should be concerned with.the public should be concerned with.the public should be concerned with.

Taxi fares should nTaxi fares should nTaxi fares should nTaxi fares should not be fixed at an overly high level.  It is a commonlyot be fixed at an overly high level.  It is a commonlyot be fixed at an overly high level.  It is a commonlyot be fixed at an overly high level.  It is a commonly

acknowledged fact that taxis are a mode of public transport which will supplementacknowledged fact that taxis are a mode of public transport which will supplementacknowledged fact that taxis are a mode of public transport which will supplementacknowledged fact that taxis are a mode of public transport which will supplement

the inadequacies of the other modes of transport.  Taxis are relied upon by thethe inadequacies of the other modes of transport.  Taxis are relied upon by thethe inadequacies of the other modes of transport.  Taxis are relied upon by thethe inadequacies of the other modes of transport.  Taxis are relied upon by the

elderly for visits to doctors and by the less agile for getting around town.  In thiselderly for visits to doctors and by the less agile for getting around town.  In thiselderly for visits to doctors and by the less agile for getting around town.  In thiselderly for visits to doctors and by the less agile for getting around town.  In this

regard, if taxi fares are set at a very high level, then they will not be affordableregard, if taxi fares are set at a very high level, then they will not be affordableregard, if taxi fares are set at a very high level, then they will not be affordableregard, if taxi fares are set at a very high level, then they will not be affordable

by the general public.by the general public.by the general public.by the general public.

On the other hand, given the fact that Hong Kong is a small place with a largeOn the other hand, given the fact that Hong Kong is a small place with a largeOn the other hand, given the fact that Hong Kong is a small place with a largeOn the other hand, given the fact that Hong Kong is a small place with a large

population, that the roads are not able to cope with traffic volume, there is a needpopulation, that the roads are not able to cope with traffic volume, there is a needpopulation, that the roads are not able to cope with traffic volume, there is a needpopulation, that the roads are not able to cope with traffic volume, there is a need

for mass carriers to be used more intensively.  It is for this reason that taxi faresfor mass carriers to be used more intensively.  It is for this reason that taxi faresfor mass carriers to be used more intensively.  It is for this reason that taxi faresfor mass carriers to be used more intensively.  It is for this reason that taxi fares

should be set at a higher level than fares for buses, the MTR and public light buses.should be set at a higher level than fares for buses, the MTR and public light buses.should be set at a higher level than fares for buses, the MTR and public light buses.should be set at a higher level than fares for buses, the MTR and public light buses.

I consider the present taxi fares to be largely reasonable.I consider the present taxi fares to be largely reasonable.I consider the present taxi fares to be largely reasonable.I consider the present taxi fares to be largely reasonable.

The Government has to abide by the principle that the ability of the public toThe Government has to abide by the principle that the ability of the public toThe Government has to abide by the principle that the ability of the public toThe Government has to abide by the principle that the ability of the public to

afford and the fare levels of other major modes of transport must be taken into accountafford and the fare levels of other major modes of transport must be taken into accountafford and the fare levels of other major modes of transport must be taken into accountafford and the fare levels of other major modes of transport must be taken into account

in terms of deciding on the level of taxi fare.  The hefty increases in the pricein terms of deciding on the level of taxi fare.  The hefty increases in the pricein terms of deciding on the level of taxi fare.  The hefty increases in the pricein terms of deciding on the level of taxi fare.  The hefty increases in the price

of taxi licences in recent years should not be taken as a factor which would justifyof taxi licences in recent years should not be taken as a factor which would justifyof taxi licences in recent years should not be taken as a factor which would justifyof taxi licences in recent years should not be taken as a factor which would justify

an increase in taxi fare.  The price of taxi licences is determined by the perceivedan increase in taxi fare.  The price of taxi licences is determined by the perceivedan increase in taxi fare.  The price of taxi licences is determined by the perceivedan increase in taxi fare.  The price of taxi licences is determined by the perceived

profit levels of the taxi trade operators.  However, one key element in the pitchingprofit levels of the taxi trade operators.  However, one key element in the pitchingprofit levels of the taxi trade operators.  However, one key element in the pitchingprofit levels of the taxi trade operators.  However, one key element in the pitching

of profit level is the rental income of taxis.  It is for this reason that the taxiof profit level is the rental income of taxis.  It is for this reason that the taxiof profit level is the rental income of taxis.  It is for this reason that the taxiof profit level is the rental income of taxis.  It is for this reason that the taxi

rental should not be affected by the price of taxi licences, but on the contrary,rental should not be affected by the price of taxi licences, but on the contrary,rental should not be affected by the price of taxi licences, but on the contrary,rental should not be affected by the price of taxi licences, but on the contrary,

it is the taxi rental which should bear on the taxi licence price.  The logic of thisit is the taxi rental which should bear on the taxi licence price.  The logic of thisit is the taxi rental which should bear on the taxi licence price.  The logic of thisit is the taxi rental which should bear on the taxi licence price.  The logic of this

argument is that if the Government could hold its ground as regards the rental price,argument is that if the Government could hold its ground as regards the rental price,argument is that if the Government could hold its ground as regards the rental price,argument is that if the Government could hold its ground as regards the rental price,

the increase in the taxi licence price would be checked.  When the price of the taxithe increase in the taxi licence price would be checked.  When the price of the taxithe increase in the taxi licence price would be checked.  When the price of the taxithe increase in the taxi licence price would be checked.  When the price of the taxi

licence already exceeds the profit which can be derived from the rental income, itlicence already exceeds the profit which can be derived from the rental income, itlicence already exceeds the profit which can be derived from the rental income, itlicence already exceeds the profit which can be derived from the rental income, it

will naturally be under pressure for a downward readjustment.will naturally be under pressure for a downward readjustment.will naturally be under pressure for a downward readjustment.will naturally be under pressure for a downward readjustment.

The present problem which besets the commuter is that of the standard of taxiThe present problem which besets the commuter is that of the standard of taxiThe present problem which besets the commuter is that of the standard of taxiThe present problem which besets the commuter is that of the standard of taxi

service.  We can see from the daily increase of complaints regarding taxi driverservice.  We can see from the daily increase of complaints regarding taxi driverservice.  We can see from the daily increase of complaints regarding taxi driverservice.  We can see from the daily increase of complaints regarding taxi driver

refusing hire, overcharging, and showing bad attitude, that the black sheep withinrefusing hire, overcharging, and showing bad attitude, that the black sheep withinrefusing hire, overcharging, and showing bad attitude, that the black sheep withinrefusing hire, overcharging, and showing bad attitude, that the black sheep within

the taxi trade are still not brought under control and there is actually a tendencythe taxi trade are still not brought under control and there is actually a tendencythe taxi trade are still not brought under control and there is actually a tendencythe taxi trade are still not brought under control and there is actually a tendency

for the standard of service to further deteriorate.  It jeopardizes the rights andfor the standard of service to further deteriorate.  It jeopardizes the rights andfor the standard of service to further deteriorate.  It jeopardizes the rights andfor the standard of service to further deteriorate.  It jeopardizes the rights and

interests of commuters; it hurts the image of Hong Kong in the eyes of foreign visitorsinterests of commuters; it hurts the image of Hong Kong in the eyes of foreign visitorsinterests of commuters; it hurts the image of Hong Kong in the eyes of foreign visitorsinterests of commuters; it hurts the image of Hong Kong in the eyes of foreign visitors



to Hong Kong.  In this regard, the problem should be dealt with most seriously byto Hong Kong.  In this regard, the problem should be dealt with most seriously byto Hong Kong.  In this regard, the problem should be dealt with most seriously byto Hong Kong.  In this regard, the problem should be dealt with most seriously by

the Government.the Government.the Government.the Government.

Apart from completing expeditiously the exercise now underway to combat meterApart from completing expeditiously the exercise now underway to combat meterApart from completing expeditiously the exercise now underway to combat meterApart from completing expeditiously the exercise now underway to combat meter

tampering, and to make it mandatory for taxi drivers to display his or her drivingtampering, and to make it mandatory for taxi drivers to display his or her drivingtampering, and to make it mandatory for taxi drivers to display his or her drivingtampering, and to make it mandatory for taxi drivers to display his or her driving

licence, the Government should also step up the prosecution of complaints againstlicence, the Government should also step up the prosecution of complaints againstlicence, the Government should also step up the prosecution of complaints againstlicence, the Government should also step up the prosecution of complaints against

unscrupulous drivers.  Consideration should also be given to the introduction ofunscrupulous drivers.  Consideration should also be given to the introduction ofunscrupulous drivers.  Consideration should also be given to the introduction ofunscrupulous drivers.  Consideration should also be given to the introduction of

deterrent measures, such as a demerit point system, in order to make sure that thedeterrent measures, such as a demerit point system, in order to make sure that thedeterrent measures, such as a demerit point system, in order to make sure that thedeterrent measures, such as a demerit point system, in order to make sure that the

black sheep of the taxi industry will be able to turn over a new leaf as soon asblack sheep of the taxi industry will be able to turn over a new leaf as soon asblack sheep of the taxi industry will be able to turn over a new leaf as soon asblack sheep of the taxi industry will be able to turn over a new leaf as soon as

possible.possible.possible.possible.

Hong Kong has at present three kinds of taxis, namely, urban taxis, NewHong Kong has at present three kinds of taxis, namely, urban taxis, NewHong Kong has at present three kinds of taxis, namely, urban taxis, NewHong Kong has at present three kinds of taxis, namely, urban taxis, New

Territories taxis, and taxis running on Lantau Island.  The distinctions are madeTerritories taxis, and taxis running on Lantau Island.  The distinctions are madeTerritories taxis, and taxis running on Lantau Island.  The distinctions are madeTerritories taxis, and taxis running on Lantau Island.  The distinctions are made

having regard to the geographical differences between the urban areas and the Newhaving regard to the geographical differences between the urban areas and the Newhaving regard to the geographical differences between the urban areas and the Newhaving regard to the geographical differences between the urban areas and the New

Territories and Lantau Island, the different ways of life between residents livingTerritories and Lantau Island, the different ways of life between residents livingTerritories and Lantau Island, the different ways of life between residents livingTerritories and Lantau Island, the different ways of life between residents living

in different parts of Hong Kong, and the need to make sure that New Territories andin different parts of Hong Kong, and the need to make sure that New Territories andin different parts of Hong Kong, and the need to make sure that New Territories andin different parts of Hong Kong, and the need to make sure that New Territories and

Lantau residents have adequate taxi service.  However, over the past decade or so,Lantau residents have adequate taxi service.  However, over the past decade or so,Lantau residents have adequate taxi service.  However, over the past decade or so,Lantau residents have adequate taxi service.  However, over the past decade or so,

the New Territories have witnessed rapid development, including the growth of newthe New Territories have witnessed rapid development, including the growth of newthe New Territories have witnessed rapid development, including the growth of newthe New Territories have witnessed rapid development, including the growth of new

towns attracting significant population shifts from the urban areas.  Thetowns attracting significant population shifts from the urban areas.  Thetowns attracting significant population shifts from the urban areas.  Thetowns attracting significant population shifts from the urban areas.  The

distinction between urban and rural parts of Hong Kong has become greatly reduced.distinction between urban and rural parts of Hong Kong has become greatly reduced.distinction between urban and rural parts of Hong Kong has become greatly reduced.distinction between urban and rural parts of Hong Kong has become greatly reduced.

More and more of the New Territories have become urban areas, resulting in theMore and more of the New Territories have become urban areas, resulting in theMore and more of the New Territories have become urban areas, resulting in theMore and more of the New Territories have become urban areas, resulting in the

shrinking of the service area of New Territories taxis.  For example, Tsuen Wan hasshrinking of the service area of New Territories taxis.  For example, Tsuen Wan hasshrinking of the service area of New Territories taxis.  For example, Tsuen Wan hasshrinking of the service area of New Territories taxis.  For example, Tsuen Wan has

always been off limits to New Territories taxis.  Shatin has also been marked as aalways been off limits to New Territories taxis.  Shatin has also been marked as aalways been off limits to New Territories taxis.  Shatin has also been marked as aalways been off limits to New Territories taxis.  Shatin has also been marked as a

service area of urban taxis since very early on.  Previously, Tseung Kwan O wasservice area of urban taxis since very early on.  Previously, Tseung Kwan O wasservice area of urban taxis since very early on.  Previously, Tseung Kwan O wasservice area of urban taxis since very early on.  Previously, Tseung Kwan O was

naturally a part of the New Territories, with its small population.  But with thenaturally a part of the New Territories, with its small population.  But with thenaturally a part of the New Territories, with its small population.  But with thenaturally a part of the New Territories, with its small population.  But with the

development by the Government of Tseung Kwan O into a new town in recent years, Newdevelopment by the Government of Tseung Kwan O into a new town in recent years, Newdevelopment by the Government of Tseung Kwan O into a new town in recent years, Newdevelopment by the Government of Tseung Kwan O into a new town in recent years, New

Territories taxis have been prohibited from operating in the area.  If this trendTerritories taxis have been prohibited from operating in the area.  If this trendTerritories taxis have been prohibited from operating in the area.  If this trendTerritories taxis have been prohibited from operating in the area.  If this trend

continues, one fears that New Territories taxis will be literally banned in all partscontinues, one fears that New Territories taxis will be literally banned in all partscontinues, one fears that New Territories taxis will be literally banned in all partscontinues, one fears that New Territories taxis will be literally banned in all parts

of Hong Kong.of Hong Kong.of Hong Kong.of Hong Kong.

The point I have made here seems to raise unnecessary alarm.  However theThe point I have made here seems to raise unnecessary alarm.  However theThe point I have made here seems to raise unnecessary alarm.  However theThe point I have made here seems to raise unnecessary alarm.  However the

Government must admit that this policy, which was formulated in the 1970s, has becomeGovernment must admit that this policy, which was formulated in the 1970s, has becomeGovernment must admit that this policy, which was formulated in the 1970s, has becomeGovernment must admit that this policy, which was formulated in the 1970s, has become

increasingly out of date.  With the completion of the airport project in 1997, inincreasingly out of date.  With the completion of the airport project in 1997, inincreasingly out of date.  With the completion of the airport project in 1997, inincreasingly out of date.  With the completion of the airport project in 1997, in

particular, Lantau Island will no longer physically be separated from Hong Kong Islandparticular, Lantau Island will no longer physically be separated from Hong Kong Islandparticular, Lantau Island will no longer physically be separated from Hong Kong Islandparticular, Lantau Island will no longer physically be separated from Hong Kong Island

and Kowloon as a high speed motorway will have been built connecting the Newand Kowloon as a high speed motorway will have been built connecting the Newand Kowloon as a high speed motorway will have been built connecting the Newand Kowloon as a high speed motorway will have been built connecting the New

Territories with Hong Kong Island and Kowloon, making the territory of Hong Kong oneTerritories with Hong Kong Island and Kowloon, making the territory of Hong Kong oneTerritories with Hong Kong Island and Kowloon, making the territory of Hong Kong oneTerritories with Hong Kong Island and Kowloon, making the territory of Hong Kong one

physical entity.  It can be imagined that the present taxi classification system willphysical entity.  It can be imagined that the present taxi classification system willphysical entity.  It can be imagined that the present taxi classification system willphysical entity.  It can be imagined that the present taxi classification system will

become a monstrous joke in five years time.become a monstrous joke in five years time.become a monstrous joke in five years time.become a monstrous joke in five years time.



Mr Deputy President, a responsible government is one with vision.  And in termsMr Deputy President, a responsible government is one with vision.  And in termsMr Deputy President, a responsible government is one with vision.  And in termsMr Deputy President, a responsible government is one with vision.  And in terms

of changing a system which bears on the investment of operators in certain industry,of changing a system which bears on the investment of operators in certain industry,of changing a system which bears on the investment of operators in certain industry,of changing a system which bears on the investment of operators in certain industry,

it has to be done most judiciously so that the reasonable interests of all partiesit has to be done most judiciously so that the reasonable interests of all partiesit has to be done most judiciously so that the reasonable interests of all partiesit has to be done most judiciously so that the reasonable interests of all parties

concerned can be taken care of.  In this connection, I propose that the Transportconcerned can be taken care of.  In this connection, I propose that the Transportconcerned can be taken care of.  In this connection, I propose that the Transportconcerned can be taken care of.  In this connection, I propose that the Transport

Department should as a matter of urgency review the mutual relationship between NewDepartment should as a matter of urgency review the mutual relationship between NewDepartment should as a matter of urgency review the mutual relationship between NewDepartment should as a matter of urgency review the mutual relationship between New

Territories taxis and urban taxis.Territories taxis and urban taxis.Territories taxis and urban taxis.Territories taxis and urban taxis.

In the review of taxi policy, public transport service for residents of remoteIn the review of taxi policy, public transport service for residents of remoteIn the review of taxi policy, public transport service for residents of remoteIn the review of taxi policy, public transport service for residents of remote

parts of the New Territories should be considered.  At present, the Government onlyparts of the New Territories should be considered.  At present, the Government onlyparts of the New Territories should be considered.  At present, the Government onlyparts of the New Territories should be considered.  At present, the Government only

issues a total of 2 500 New Territories taxi licences.  However, I understand afterissues a total of 2 500 New Territories taxi licences.  However, I understand afterissues a total of 2 500 New Territories taxi licences.  However, I understand afterissues a total of 2 500 New Territories taxi licences.  However, I understand after

investigating the situation that nearly 10% of that number are not in active service.investigating the situation that nearly 10% of that number are not in active service.investigating the situation that nearly 10% of that number are not in active service.investigating the situation that nearly 10% of that number are not in active service.

The reason is that the New Territories taxi driver earns far less than his urbanThe reason is that the New Territories taxi driver earns far less than his urbanThe reason is that the New Territories taxi driver earns far less than his urbanThe reason is that the New Territories taxi driver earns far less than his urban

counterpart, or for that matter, the average professional driver.  The lack of appealcounterpart, or for that matter, the average professional driver.  The lack of appealcounterpart, or for that matter, the average professional driver.  The lack of appealcounterpart, or for that matter, the average professional driver.  The lack of appeal

of taxi operation in the New Territories has resulted in the situation of taxis lyingof taxi operation in the New Territories has resulted in the situation of taxis lyingof taxi operation in the New Territories has resulted in the situation of taxis lyingof taxi operation in the New Territories has resulted in the situation of taxis lying

around idle without a driver.  I think that if this situation is allowed to continuearound idle without a driver.  I think that if this situation is allowed to continuearound idle without a driver.  I think that if this situation is allowed to continuearound idle without a driver.  I think that if this situation is allowed to continue

it will definitely affect the quality of taxi service in the New Territories.  Bearingit will definitely affect the quality of taxi service in the New Territories.  Bearingit will definitely affect the quality of taxi service in the New Territories.  Bearingit will definitely affect the quality of taxi service in the New Territories.  Bearing

in mind that the number of licences issued by the Government has been obtained asin mind that the number of licences issued by the Government has been obtained asin mind that the number of licences issued by the Government has been obtained asin mind that the number of licences issued by the Government has been obtained as

a result of careful planning, the present situation of nearly 10% of that number ofa result of careful planning, the present situation of nearly 10% of that number ofa result of careful planning, the present situation of nearly 10% of that number ofa result of careful planning, the present situation of nearly 10% of that number of

licences not being used at all means that at least 10% of the demand for taxi servicelicences not being used at all means that at least 10% of the demand for taxi servicelicences not being used at all means that at least 10% of the demand for taxi servicelicences not being used at all means that at least 10% of the demand for taxi service

has not been met.  It is feared residents in the remote villages are the most affected.has not been met.  It is feared residents in the remote villages are the most affected.has not been met.  It is feared residents in the remote villages are the most affected.has not been met.  It is feared residents in the remote villages are the most affected.

Given that the original purpose of setting up the category of New Territories taxisGiven that the original purpose of setting up the category of New Territories taxisGiven that the original purpose of setting up the category of New Territories taxisGiven that the original purpose of setting up the category of New Territories taxis

is to cater to the needs of village residents, it is up to the Government to thinkis to cater to the needs of village residents, it is up to the Government to thinkis to cater to the needs of village residents, it is up to the Government to thinkis to cater to the needs of village residents, it is up to the Government to think

of ways of resolving this problem of idle taxis.of ways of resolving this problem of idle taxis.of ways of resolving this problem of idle taxis.of ways of resolving this problem of idle taxis.

Mr Deputy President, the Government can actually consider making it mandatoryMr Deputy President, the Government can actually consider making it mandatoryMr Deputy President, the Government can actually consider making it mandatoryMr Deputy President, the Government can actually consider making it mandatory

for these idle taxis to go into active service.  When this happens, the supply offor these idle taxis to go into active service.  When this happens, the supply offor these idle taxis to go into active service.  When this happens, the supply offor these idle taxis to go into active service.  When this happens, the supply of

taxis will increase and with it, taxi rentals will fall, and this will in turn attracttaxis will increase and with it, taxi rentals will fall, and this will in turn attracttaxis will increase and with it, taxi rentals will fall, and this will in turn attracttaxis will increase and with it, taxi rentals will fall, and this will in turn attract

more people to the trade.  The public transport problem of residents living in remotemore people to the trade.  The public transport problem of residents living in remotemore people to the trade.  The public transport problem of residents living in remotemore people to the trade.  The public transport problem of residents living in remote

parts of the New Territories will be solved in this manner.parts of the New Territories will be solved in this manner.parts of the New Territories will be solved in this manner.parts of the New Territories will be solved in this manner.

Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR STEVEN POON (in Cantonese): Mr Deputy President, of all the problems mentionedMR STEVEN POON (in Cantonese): Mr Deputy President, of all the problems mentionedMR STEVEN POON (in Cantonese): Mr Deputy President, of all the problems mentionedMR STEVEN POON (in Cantonese): Mr Deputy President, of all the problems mentioned

by Mrs Miriam LAU in her speech, I think the most serious one is that of theby Mrs Miriam LAU in her speech, I think the most serious one is that of theby Mrs Miriam LAU in her speech, I think the most serious one is that of theby Mrs Miriam LAU in her speech, I think the most serious one is that of the

skyrocketing price of taxi licences and indeed, many Members have already spoken onskyrocketing price of taxi licences and indeed, many Members have already spoken onskyrocketing price of taxi licences and indeed, many Members have already spoken onskyrocketing price of taxi licences and indeed, many Members have already spoken on

the issue today.  The high taxi licence price can be said to be the cause of poorthe issue today.  The high taxi licence price can be said to be the cause of poorthe issue today.  The high taxi licence price can be said to be the cause of poorthe issue today.  The high taxi licence price can be said to be the cause of poor



taxi services because taxi drivers will find it difficult to make a living with taxitaxi services because taxi drivers will find it difficult to make a living with taxitaxi services because taxi drivers will find it difficult to make a living with taxitaxi services because taxi drivers will find it difficult to make a living with taxi

rental escalating to match the sky high taxi licence price.  This is how the highrental escalating to match the sky high taxi licence price.  This is how the highrental escalating to match the sky high taxi licence price.  This is how the highrental escalating to match the sky high taxi licence price.  This is how the high

taxi licence price will indirectly, but inevitably, reflect on the price of obtainingtaxi licence price will indirectly, but inevitably, reflect on the price of obtainingtaxi licence price will indirectly, but inevitably, reflect on the price of obtainingtaxi licence price will indirectly, but inevitably, reflect on the price of obtaining

taxi services.taxi services.taxi services.taxi services.

It is indeed alarming that the urban taxi licence which stood at $200,000 in 1985It is indeed alarming that the urban taxi licence which stood at $200,000 in 1985It is indeed alarming that the urban taxi licence which stood at $200,000 in 1985It is indeed alarming that the urban taxi licence which stood at $200,000 in 1985

actually rose to $1.5 million as at December last year, representing an increase ofactually rose to $1.5 million as at December last year, representing an increase ofactually rose to $1.5 million as at December last year, representing an increase ofactually rose to $1.5 million as at December last year, representing an increase of

over six times in six years.  Taxi licence has now become a commodity for speculationover six times in six years.  Taxi licence has now become a commodity for speculationover six times in six years.  Taxi licence has now become a commodity for speculationover six times in six years.  Taxi licence has now become a commodity for speculation

and that is a departure from the original purpose of making taxis fulfil the roleand that is a departure from the original purpose of making taxis fulfil the roleand that is a departure from the original purpose of making taxis fulfil the roleand that is a departure from the original purpose of making taxis fulfil the role

of a major transport service provider.of a major transport service provider.of a major transport service provider.of a major transport service provider.

A very long time ago, taxis were a mode of transport used by the rich.  However,A very long time ago, taxis were a mode of transport used by the rich.  However,A very long time ago, taxis were a mode of transport used by the rich.  However,A very long time ago, taxis were a mode of transport used by the rich.  However,

with the improvement in the standard of living, given the inadequate provision ofwith the improvement in the standard of living, given the inadequate provision ofwith the improvement in the standard of living, given the inadequate provision ofwith the improvement in the standard of living, given the inadequate provision of

bus services, and the Government's attempt to curb the growth of private cars, taxisbus services, and the Government's attempt to curb the growth of private cars, taxisbus services, and the Government's attempt to curb the growth of private cars, taxisbus services, and the Government's attempt to curb the growth of private cars, taxis

have become a necessary part of the daily lives of Hong Kong people.  The Governmenthave become a necessary part of the daily lives of Hong Kong people.  The Governmenthave become a necessary part of the daily lives of Hong Kong people.  The Governmenthave become a necessary part of the daily lives of Hong Kong people.  The Government

should not look at it as a commodity, nor should it allow this vital mode of transportshould not look at it as a commodity, nor should it allow this vital mode of transportshould not look at it as a commodity, nor should it allow this vital mode of transportshould not look at it as a commodity, nor should it allow this vital mode of transport

to degenerate into a commodity for speculation.to degenerate into a commodity for speculation.to degenerate into a commodity for speculation.to degenerate into a commodity for speculation.

I wish to propose two possiI wish to propose two possiI wish to propose two possiI wish to propose two possible solutions to the problem of speculation of taxible solutions to the problem of speculation of taxible solutions to the problem of speculation of taxible solutions to the problem of speculation of taxi

licences.  The first option is for the Government to issue two kinds of licences.licences.  The first option is for the Government to issue two kinds of licences.licences.  The first option is for the Government to issue two kinds of licences.licences.  The first option is for the Government to issue two kinds of licences.

One which we shall call Licence B may only be held by working taxi drivers; the otherOne which we shall call Licence B may only be held by working taxi drivers; the otherOne which we shall call Licence B may only be held by working taxi drivers; the otherOne which we shall call Licence B may only be held by working taxi drivers; the other

which we shall call Licence A may be issued without any strings attached as in thewhich we shall call Licence A may be issued without any strings attached as in thewhich we shall call Licence A may be issued without any strings attached as in thewhich we shall call Licence A may be issued without any strings attached as in the

present practice.  Licence B is issued through tender to one or two drivers.  It ispresent practice.  Licence B is issued through tender to one or two drivers.  It ispresent practice.  Licence B is issued through tender to one or two drivers.  It ispresent practice.  Licence B is issued through tender to one or two drivers.  It is

non-transferable, nor can it be rented out to another person.  In the event of thenon-transferable, nor can it be rented out to another person.  In the event of thenon-transferable, nor can it be rented out to another person.  In the event of thenon-transferable, nor can it be rented out to another person.  In the event of the

death of the driver, the Licence B may be transferred to another working driver.  Thedeath of the driver, the Licence B may be transferred to another working driver.  Thedeath of the driver, the Licence B may be transferred to another working driver.  Thedeath of the driver, the Licence B may be transferred to another working driver.  The

purpose of this option is to enable working drivers to become holders of taxi licencespurpose of this option is to enable working drivers to become holders of taxi licencespurpose of this option is to enable working drivers to become holders of taxi licencespurpose of this option is to enable working drivers to become holders of taxi licences

so that they can fulfil their wish of becoming owner-drivers.so that they can fulfil their wish of becoming owner-drivers.so that they can fulfil their wish of becoming owner-drivers.so that they can fulfil their wish of becoming owner-drivers.

The second option is for a new kind of taxi licence to be isThe second option is for a new kind of taxi licence to be isThe second option is for a new kind of taxi licence to be isThe second option is for a new kind of taxi licence to be issued which has asued which has asued which has asued which has a

restricted  period  of  validity, and which we shall call Licence C.  It differsrestricted  period  of  validity, and which we shall call Licence C.  It differsrestricted  period  of  validity, and which we shall call Licence C.  It differsrestricted  period  of  validity, and which we shall call Licence C.  It differs

from Licence A in that it runs for about 10 years and will be automatically revokedfrom Licence A in that it runs for about 10 years and will be automatically revokedfrom Licence A in that it runs for about 10 years and will be automatically revokedfrom Licence A in that it runs for about 10 years and will be automatically revoked

once this period is up.  It is also acquired through tender, but there is noonce this period is up.  It is also acquired through tender, but there is noonce this period is up.  It is also acquired through tender, but there is noonce this period is up.  It is also acquired through tender, but there is no

restriction whatever on transferability within its period of validity.restriction whatever on transferability within its period of validity.restriction whatever on transferability within its period of validity.restriction whatever on transferability within its period of validity.

Members from the Co-operative Resources Centre (CRC) and I are more inclined toMembers from the Co-operative Resources Centre (CRC) and I are more inclined toMembers from the Co-operative Resources Centre (CRC) and I are more inclined toMembers from the Co-operative Resources Centre (CRC) and I are more inclined to

support the first option of Licence B because it is capable of taking care of thesupport the first option of Licence B because it is capable of taking care of thesupport the first option of Licence B because it is capable of taking care of thesupport the first option of Licence B because it is capable of taking care of the



interests of the largest number of taxi drivers who rely on their taxi licences forinterests of the largest number of taxi drivers who rely on their taxi licences forinterests of the largest number of taxi drivers who rely on their taxi licences forinterests of the largest number of taxi drivers who rely on their taxi licences for

their living, and of curbing, at the same time, the speculation which is now goingtheir living, and of curbing, at the same time, the speculation which is now goingtheir living, and of curbing, at the same time, the speculation which is now goingtheir living, and of curbing, at the same time, the speculation which is now going

on.  It goes without saying that details of this option also need to be thrashed outon.  It goes without saying that details of this option also need to be thrashed outon.  It goes without saying that details of this option also need to be thrashed outon.  It goes without saying that details of this option also need to be thrashed out

in order to close possible loopholes.in order to close possible loopholes.in order to close possible loopholes.in order to close possible loopholes.

If the implementation of the Licence B option proves to be problematic, then theIf the implementation of the Licence B option proves to be problematic, then theIf the implementation of the Licence B option proves to be problematic, then theIf the implementation of the Licence B option proves to be problematic, then the

Government  can  give  serious thought to the second option, which is the issue ofGovernment  can  give  serious thought to the second option, which is the issue ofGovernment  can  give  serious thought to the second option, which is the issue ofGovernment  can  give  serious thought to the second option, which is the issue of

Licence C, which has a restricted life span.Licence C, which has a restricted life span.Licence C, which has a restricted life span.Licence C, which has a restricted life span.

I also consider that the I also consider that the I also consider that the I also consider that the practice of announcing beforehand the number of taxipractice of announcing beforehand the number of taxipractice of announcing beforehand the number of taxipractice of announcing beforehand the number of taxi

licences to be issued each year is likely to lead to even more serious speculation.licences to be issued each year is likely to lead to even more serious speculation.licences to be issued each year is likely to lead to even more serious speculation.licences to be issued each year is likely to lead to even more serious speculation.

I propose that the Government should not specify the numbers of Licences A, B andI propose that the Government should not specify the numbers of Licences A, B andI propose that the Government should not specify the numbers of Licences A, B andI propose that the Government should not specify the numbers of Licences A, B and

C to be issued before the tender exercises.  Decision on the numbers should be madeC to be issued before the tender exercises.  Decision on the numbers should be madeC to be issued before the tender exercises.  Decision on the numbers should be madeC to be issued before the tender exercises.  Decision on the numbers should be made

following the tender exercises, and after taking into account the demand for taxifollowing the tender exercises, and after taking into account the demand for taxifollowing the tender exercises, and after taking into account the demand for taxifollowing the tender exercises, and after taking into account the demand for taxi

services.services.services.services.

Mr Deputy President, with these remarks, I support the motion moved by Mrs MiriamMr Deputy President, with these remarks, I support the motion moved by Mrs MiriamMr Deputy President, with these remarks, I support the motion moved by Mrs MiriamMr Deputy President, with these remarks, I support the motion moved by Mrs Miriam

LAU.LAU.LAU.LAU.

8.35 pm8.35 pm8.35 pm8.35 pm

DEPUTY PRESIDENT:  We will take a short break for 10 minutes.DEPUTY PRESIDENT:  We will take a short break for 10 minutes.DEPUTY PRESIDENT:  We will take a short break for 10 minutes.DEPUTY PRESIDENT:  We will take a short break for 10 minutes.

8.54 pm8.54 pm8.54 pm8.54 pm

DEPUTY PRESIDENT:  Council will resume.DEPUTY PRESIDENT:  Council will resume.DEPUTY PRESIDENT:  Council will resume.DEPUTY PRESIDENT:  Council will resume.

MR WONG WAI-YIN (in Cantonese): Mr Deputy President, the price of taxi licences roseMR WONG WAI-YIN (in Cantonese): Mr Deputy President, the price of taxi licences roseMR WONG WAI-YIN (in Cantonese): Mr Deputy President, the price of taxi licences roseMR WONG WAI-YIN (in Cantonese): Mr Deputy President, the price of taxi licences rose

from $450,000 in 1987 to $900,000 in 1990, amid the rampant speculation in recentfrom $450,000 in 1987 to $900,000 in 1990, amid the rampant speculation in recentfrom $450,000 in 1987 to $900,000 in 1990, amid the rampant speculation in recentfrom $450,000 in 1987 to $900,000 in 1990, amid the rampant speculation in recent

years.  Speculation has reached a feverish point in the past two years, with the taxiyears.  Speculation has reached a feverish point in the past two years, with the taxiyears.  Speculation has reached a feverish point in the past two years, with the taxiyears.  Speculation has reached a feverish point in the past two years, with the taxi

licence fetching the price of $1.7 million now.  In order to curb speculation, thelicence fetching the price of $1.7 million now.  In order to curb speculation, thelicence fetching the price of $1.7 million now.  In order to curb speculation, thelicence fetching the price of $1.7 million now.  In order to curb speculation, the

Transport Advisory Committee has increased the number of new licences by 200 lastTransport Advisory Committee has increased the number of new licences by 200 lastTransport Advisory Committee has increased the number of new licences by 200 lastTransport Advisory Committee has increased the number of new licences by 200 last

year.  It is unfortunate, however, that the licences have been monopolized by a coupleyear.  It is unfortunate, however, that the licences have been monopolized by a coupleyear.  It is unfortunate, however, that the licences have been monopolized by a coupleyear.  It is unfortunate, however, that the licences have been monopolized by a couple

of large companies and the problem of speculation has not been alleviated.of large companies and the problem of speculation has not been alleviated.of large companies and the problem of speculation has not been alleviated.of large companies and the problem of speculation has not been alleviated.



The existing taxi policy of the Government has been formulated on the basis ofThe existing taxi policy of the Government has been formulated on the basis ofThe existing taxi policy of the Government has been formulated on the basis ofThe existing taxi policy of the Government has been formulated on the basis of

a comprehensive review conducted in 1988.  Based on the need for balancing the evera comprehensive review conducted in 1988.  Based on the need for balancing the evera comprehensive review conducted in 1988.  Based on the need for balancing the evera comprehensive review conducted in 1988.  Based on the need for balancing the ever

increasing demand for taxi services against what our roads can bear in terms of trafficincreasing demand for taxi services against what our roads can bear in terms of trafficincreasing demand for taxi services against what our roads can bear in terms of trafficincreasing demand for taxi services against what our roads can bear in terms of traffic

throughput, the decision was taken then to limit the issue of urban taxi licencesthroughput, the decision was taken then to limit the issue of urban taxi licencesthroughput, the decision was taken then to limit the issue of urban taxi licencesthroughput, the decision was taken then to limit the issue of urban taxi licences

to no more than 400 biennially , and to limit the issue of New Territories taxi licencesto no more than 400 biennially , and to limit the issue of New Territories taxi licencesto no more than 400 biennially , and to limit the issue of New Territories taxi licencesto no more than 400 biennially , and to limit the issue of New Territories taxi licences

to no more than 100 from 1991 to 1992. There is a view that the quotas applied toto no more than 100 from 1991 to 1992. There is a view that the quotas applied toto no more than 100 from 1991 to 1992. There is a view that the quotas applied toto no more than 100 from 1991 to 1992. There is a view that the quotas applied to

the issue of licences should be blamed for the speculation and that to combatthe issue of licences should be blamed for the speculation and that to combatthe issue of licences should be blamed for the speculation and that to combatthe issue of licences should be blamed for the speculation and that to combat

speculation, the issue of new licences should be increased.  Meeting Point take thespeculation, the issue of new licences should be increased.  Meeting Point take thespeculation, the issue of new licences should be increased.  Meeting Point take thespeculation, the issue of new licences should be increased.  Meeting Point take the

view that, unless the issue of taxi licences is significantly increased, or evenview that, unless the issue of taxi licences is significantly increased, or evenview that, unless the issue of taxi licences is significantly increased, or evenview that, unless the issue of taxi licences is significantly increased, or even

issued with no upper limit, it will not be useful in terms of combatting speculation.issued with no upper limit, it will not be useful in terms of combatting speculation.issued with no upper limit, it will not be useful in terms of combatting speculation.issued with no upper limit, it will not be useful in terms of combatting speculation.

However, an open-ended policy with regard to the issue of taxi licences will causeHowever, an open-ended policy with regard to the issue of taxi licences will causeHowever, an open-ended policy with regard to the issue of taxi licences will causeHowever, an open-ended policy with regard to the issue of taxi licences will cause

further aggravation of the already serious road congestion.  The public will findfurther aggravation of the already serious road congestion.  The public will findfurther aggravation of the already serious road congestion.  The public will findfurther aggravation of the already serious road congestion.  The public will find

it impossible to enjoy the benefit of speedy transport service.  The earnings ofit impossible to enjoy the benefit of speedy transport service.  The earnings ofit impossible to enjoy the benefit of speedy transport service.  The earnings ofit impossible to enjoy the benefit of speedy transport service.  The earnings of

working drivers will be seriously affected.  The quality of taxi service willworking drivers will be seriously affected.  The quality of taxi service willworking drivers will be seriously affected.  The quality of taxi service willworking drivers will be seriously affected.  The quality of taxi service will

actually deteriorate even further.actually deteriorate even further.actually deteriorate even further.actually deteriorate even further.

In the context of the heated speculation, the taxi licence has already becomeIn the context of the heated speculation, the taxi licence has already becomeIn the context of the heated speculation, the taxi licence has already becomeIn the context of the heated speculation, the taxi licence has already become

an instrument of speculation rather than a genuine licence to operate the taxi trade.an instrument of speculation rather than a genuine licence to operate the taxi trade.an instrument of speculation rather than a genuine licence to operate the taxi trade.an instrument of speculation rather than a genuine licence to operate the taxi trade.

In this regard, Meeting Point consider that the Government should adopt measures toIn this regard, Meeting Point consider that the Government should adopt measures toIn this regard, Meeting Point consider that the Government should adopt measures toIn this regard, Meeting Point consider that the Government should adopt measures to

combat speculation.  Although the issue of licences with no upper limit is notcombat speculation.  Although the issue of licences with no upper limit is notcombat speculation.  Although the issue of licences with no upper limit is notcombat speculation.  Although the issue of licences with no upper limit is not

practicable, we believe that improvements to the present licensing procedure, suchpracticable, we believe that improvements to the present licensing procedure, suchpracticable, we believe that improvements to the present licensing procedure, suchpracticable, we believe that improvements to the present licensing procedure, such

as restricting the eligibility criteria of bidders and transferability of licence,as restricting the eligibility criteria of bidders and transferability of licence,as restricting the eligibility criteria of bidders and transferability of licence,as restricting the eligibility criteria of bidders and transferability of licence,

will go some way towards preventing speculation.  Indeed, these measures have alreadywill go some way towards preventing speculation.  Indeed, these measures have alreadywill go some way towards preventing speculation.  Indeed, these measures have alreadywill go some way towards preventing speculation.  Indeed, these measures have already

been mentioned by a number of colleagues in this Council, so I will not elaboratebeen mentioned by a number of colleagues in this Council, so I will not elaboratebeen mentioned by a number of colleagues in this Council, so I will not elaboratebeen mentioned by a number of colleagues in this Council, so I will not elaborate

on them at this point.on them at this point.on them at this point.on them at this point.

I should like to examine the role played by taxis in traffic and transport fromI should like to examine the role played by taxis in traffic and transport fromI should like to examine the role played by taxis in traffic and transport fromI should like to examine the role played by taxis in traffic and transport from

the perspective of the function which it performs.  Taxis have been defined as athe perspective of the function which it performs.  Taxis have been defined as athe perspective of the function which it performs.  Taxis have been defined as athe perspective of the function which it performs.  Taxis have been defined as a

personalized mode of transport whose role it is to supplement the inadequate servicepersonalized mode of transport whose role it is to supplement the inadequate servicepersonalized mode of transport whose role it is to supplement the inadequate servicepersonalized mode of transport whose role it is to supplement the inadequate service

provided by the other existing modes of public transport.  The number of licensedprovided by the other existing modes of public transport.  The number of licensedprovided by the other existing modes of public transport.  The number of licensedprovided by the other existing modes of public transport.  The number of licensed

taxis are over 17 000, of which 15 000 are urban taxis, 2 500 are New Territoriestaxis are over 17 000, of which 15 000 are urban taxis, 2 500 are New Territoriestaxis are over 17 000, of which 15 000 are urban taxis, 2 500 are New Territoriestaxis are over 17 000, of which 15 000 are urban taxis, 2 500 are New Territories

taxis.  According to available data, in certain busy spots nowadays, 50% of thetaxis.  According to available data, in certain busy spots nowadays, 50% of thetaxis.  According to available data, in certain busy spots nowadays, 50% of thetaxis.  According to available data, in certain busy spots nowadays, 50% of the

vehicles occupying the road space are taxis.  This has led to serious congestion whichvehicles occupying the road space are taxis.  This has led to serious congestion whichvehicles occupying the road space are taxis.  This has led to serious congestion whichvehicles occupying the road space are taxis.  This has led to serious congestion which

greatly affects the traffic flow of other mass carriers.  A lot of precious time ofgreatly affects the traffic flow of other mass carriers.  A lot of precious time ofgreatly affects the traffic flow of other mass carriers.  A lot of precious time ofgreatly affects the traffic flow of other mass carriers.  A lot of precious time of

the vast majority of commuters travelling on these mass carriers is wasted becausethe vast majority of commuters travelling on these mass carriers is wasted becausethe vast majority of commuters travelling on these mass carriers is wasted becausethe vast majority of commuters travelling on these mass carriers is wasted because

of the road congestion.  From the perspective of traffic and transport, taxis carryof the road congestion.  From the perspective of traffic and transport, taxis carryof the road congestion.  From the perspective of traffic and transport, taxis carryof the road congestion.  From the perspective of traffic and transport, taxis carry

few commuters but occupy a lot of road space, and as such they waste public resources.few commuters but occupy a lot of road space, and as such they waste public resources.few commuters but occupy a lot of road space, and as such they waste public resources.few commuters but occupy a lot of road space, and as such they waste public resources.

Meeting point think that taxis can still only play a supplementary role to alleviateMeeting point think that taxis can still only play a supplementary role to alleviateMeeting point think that taxis can still only play a supplementary role to alleviateMeeting point think that taxis can still only play a supplementary role to alleviate



the burden on our roads.the burden on our roads.the burden on our roads.the burden on our roads.

In the past, taxi fare is considerably more expensive than other public transportIn the past, taxi fare is considerably more expensive than other public transportIn the past, taxi fare is considerably more expensive than other public transportIn the past, taxi fare is considerably more expensive than other public transport

fares.  If a commuter wants a more comfortable and convenient means of transport,fares.  If a commuter wants a more comfortable and convenient means of transport,fares.  If a commuter wants a more comfortable and convenient means of transport,fares.  If a commuter wants a more comfortable and convenient means of transport,

he or she will choose to ride in a taxi and pay a higher fare.  But in recent years,he or she will choose to ride in a taxi and pay a higher fare.  But in recent years,he or she will choose to ride in a taxi and pay a higher fare.  But in recent years,he or she will choose to ride in a taxi and pay a higher fare.  But in recent years,

the fare differential has narrowed with the constant fare increases of other modesthe fare differential has narrowed with the constant fare increases of other modesthe fare differential has narrowed with the constant fare increases of other modesthe fare differential has narrowed with the constant fare increases of other modes

of public transport, such as the MTR, air-conditioned jumbo buses and public lightof public transport, such as the MTR, air-conditioned jumbo buses and public lightof public transport, such as the MTR, air-conditioned jumbo buses and public lightof public transport, such as the MTR, air-conditioned jumbo buses and public light

buses.  For the sake of convenience, the public commuters will naturally becomebuses.  For the sake of convenience, the public commuters will naturally becomebuses.  For the sake of convenience, the public commuters will naturally becomebuses.  For the sake of convenience, the public commuters will naturally become

frequent users of taxis.  Even school children use taxis frequently in groups of threefrequent users of taxis.  Even school children use taxis frequently in groups of threefrequent users of taxis.  Even school children use taxis frequently in groups of threefrequent users of taxis.  Even school children use taxis frequently in groups of three

and five, because they find that it is even cheaper than taking the MTR or the publicand five, because they find that it is even cheaper than taking the MTR or the publicand five, because they find that it is even cheaper than taking the MTR or the publicand five, because they find that it is even cheaper than taking the MTR or the public

light bus, after splitting the fare.light bus, after splitting the fare.light bus, after splitting the fare.light bus, after splitting the fare.

According to statistics, the daily passenger volume ofAccording to statistics, the daily passenger volume ofAccording to statistics, the daily passenger volume ofAccording to statistics, the daily passenger volume of taxis was 1.25 million taxis was 1.25 million taxis was 1.25 million taxis was 1.25 million

last year, up 30% from 10 years ago.  It would seem that Hong Kong people have alreadylast year, up 30% from 10 years ago.  It would seem that Hong Kong people have alreadylast year, up 30% from 10 years ago.  It would seem that Hong Kong people have alreadylast year, up 30% from 10 years ago.  It would seem that Hong Kong people have already

formed a habit of riding the taxi.  Given the fact that the urban areas are at presentformed a habit of riding the taxi.  Given the fact that the urban areas are at presentformed a habit of riding the taxi.  Given the fact that the urban areas are at presentformed a habit of riding the taxi.  Given the fact that the urban areas are at present

already well served by a more efficient public transport system, taxis may bealready well served by a more efficient public transport system, taxis may bealready well served by a more efficient public transport system, taxis may bealready well served by a more efficient public transport system, taxis may be

considered to be not such a vital mode of transport after all.  In this connection,considered to be not such a vital mode of transport after all.  In this connection,considered to be not such a vital mode of transport after all.  In this connection,considered to be not such a vital mode of transport after all.  In this connection,

Meeting Point support the maintenance of a considerable fare differential betweenMeeting Point support the maintenance of a considerable fare differential betweenMeeting Point support the maintenance of a considerable fare differential betweenMeeting Point support the maintenance of a considerable fare differential between

taxis and the other mass carriers in order to forestall taxis being abused for purposestaxis and the other mass carriers in order to forestall taxis being abused for purposestaxis and the other mass carriers in order to forestall taxis being abused for purposestaxis and the other mass carriers in order to forestall taxis being abused for purposes

other than its designed role as a means of supplementary transport.  Of course,other than its designed role as a means of supplementary transport.  Of course,other than its designed role as a means of supplementary transport.  Of course,other than its designed role as a means of supplementary transport.  Of course,

Meeting Point also understand that the raising of taxi fare will further intensifyMeeting Point also understand that the raising of taxi fare will further intensifyMeeting Point also understand that the raising of taxi fare will further intensifyMeeting Point also understand that the raising of taxi fare will further intensify

speculation.  In this regard, Meeting Point hope that the Government will be ablespeculation.  In this regard, Meeting Point hope that the Government will be ablespeculation.  In this regard, Meeting Point hope that the Government will be ablespeculation.  In this regard, Meeting Point hope that the Government will be able

to come up with effective measures which will ensure that fare increase will translateto come up with effective measures which will ensure that fare increase will translateto come up with effective measures which will ensure that fare increase will translateto come up with effective measures which will ensure that fare increase will translate

into real benefits for taxi drivers, instead of taxi speculators, in order to curbinto real benefits for taxi drivers, instead of taxi speculators, in order to curbinto real benefits for taxi drivers, instead of taxi speculators, in order to curbinto real benefits for taxi drivers, instead of taxi speculators, in order to curb

speculation.speculation.speculation.speculation.

However, insofar as the New Territories are concerned, particulaHowever, insofar as the New Territories are concerned, particulaHowever, insofar as the New Territories are concerned, particulaHowever, insofar as the New Territories are concerned, particularly the remoterly the remoterly the remoterly the remote

parts thereof, there are places which are not accessible by any mode of transportparts thereof, there are places which are not accessible by any mode of transportparts thereof, there are places which are not accessible by any mode of transportparts thereof, there are places which are not accessible by any mode of transport

other than taxis.  Taking New Territories West, which happens to be my constituency,other than taxis.  Taking New Territories West, which happens to be my constituency,other than taxis.  Taking New Territories West, which happens to be my constituency,other than taxis.  Taking New Territories West, which happens to be my constituency,

as an example, since the introduction of the Light Rail Transit (LRT) System, nearlyas an example, since the introduction of the Light Rail Transit (LRT) System, nearlyas an example, since the introduction of the Light Rail Transit (LRT) System, nearlyas an example, since the introduction of the Light Rail Transit (LRT) System, nearly

all pre-existing bus and maxicab routes have been banned and replaced by feeder busall pre-existing bus and maxicab routes have been banned and replaced by feeder busall pre-existing bus and maxicab routes have been banned and replaced by feeder busall pre-existing bus and maxicab routes have been banned and replaced by feeder bus

routes.  It is unfortunate, however, that the LRT does not have an adequate serviceroutes.  It is unfortunate, however, that the LRT does not have an adequate serviceroutes.  It is unfortunate, however, that the LRT does not have an adequate serviceroutes.  It is unfortunate, however, that the LRT does not have an adequate service

coverage.  Given that the feeder buses are few and far between and do not run on quitecoverage.  Given that the feeder buses are few and far between and do not run on quitecoverage.  Given that the feeder buses are few and far between and do not run on quitecoverage.  Given that the feeder buses are few and far between and do not run on quite

enough routes, many residents are forced under the circumstances to take Newenough routes, many residents are forced under the circumstances to take Newenough routes, many residents are forced under the circumstances to take Newenough routes, many residents are forced under the circumstances to take New

Territories taxis to make connections.  In this respect, the main difference betweenTerritories taxis to make connections.  In this respect, the main difference betweenTerritories taxis to make connections.  In this respect, the main difference betweenTerritories taxis to make connections.  In this respect, the main difference between

urban taxis and New Territories taxis is that, apart from providing a supplementaryurban taxis and New Territories taxis is that, apart from providing a supplementaryurban taxis and New Territories taxis is that, apart from providing a supplementaryurban taxis and New Territories taxis is that, apart from providing a supplementary

transport service, the latter also provide a vital service for remote parts of thetransport service, the latter also provide a vital service for remote parts of thetransport service, the latter also provide a vital service for remote parts of thetransport service, the latter also provide a vital service for remote parts of the

New Territories and for destinations not served by other modes of public transport;New Territories and for destinations not served by other modes of public transport;New Territories and for destinations not served by other modes of public transport;New Territories and for destinations not served by other modes of public transport;



as such New Territories taxis are quite capable of performing an important role inas such New Territories taxis are quite capable of performing an important role inas such New Territories taxis are quite capable of performing an important role inas such New Territories taxis are quite capable of performing an important role in

terms of transportation.  That is why Meeting Point consider that New Territoriesterms of transportation.  That is why Meeting Point consider that New Territoriesterms of transportation.  That is why Meeting Point consider that New Territoriesterms of transportation.  That is why Meeting Point consider that New Territories

taxi fares should be maintained at a reasonably low level, rather than approximatingtaxi fares should be maintained at a reasonably low level, rather than approximatingtaxi fares should be maintained at a reasonably low level, rather than approximatingtaxi fares should be maintained at a reasonably low level, rather than approximating

to the urban taxi fare level, in order to alleviate the burden of transport chargesto the urban taxi fare level, in order to alleviate the burden of transport chargesto the urban taxi fare level, in order to alleviate the burden of transport chargesto the urban taxi fare level, in order to alleviate the burden of transport charges

of the residents in remote parts of the New Territories.of the residents in remote parts of the New Territories.of the residents in remote parts of the New Territories.of the residents in remote parts of the New Territories.

Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

MR ALBERT CHAN (in Cantonese): Mr Deputy President, it is stated in the White PaperMR ALBERT CHAN (in Cantonese): Mr Deputy President, it is stated in the White PaperMR ALBERT CHAN (in Cantonese): Mr Deputy President, it is stated in the White PaperMR ALBERT CHAN (in Cantonese): Mr Deputy President, it is stated in the White Paper

on Transport Policy in Hong Kong published in January 1990 by the Transport Departmenton Transport Policy in Hong Kong published in January 1990 by the Transport Departmenton Transport Policy in Hong Kong published in January 1990 by the Transport Departmenton Transport Policy in Hong Kong published in January 1990 by the Transport Department

that the Government takes the attitude that its taxi licence policy is to restrictthat the Government takes the attitude that its taxi licence policy is to restrictthat the Government takes the attitude that its taxi licence policy is to restrictthat the Government takes the attitude that its taxi licence policy is to restrict

the issue of licences based on the capacity of Hong Kong roads to balance the everthe issue of licences based on the capacity of Hong Kong roads to balance the everthe issue of licences based on the capacity of Hong Kong roads to balance the everthe issue of licences based on the capacity of Hong Kong roads to balance the ever

increasing demand for taxi services against what our roads can bear in terms of trafficincreasing demand for taxi services against what our roads can bear in terms of trafficincreasing demand for taxi services against what our roads can bear in terms of trafficincreasing demand for taxi services against what our roads can bear in terms of traffic

throughput.  But the White Paper also makes the point quite specifically that thethroughput.  But the White Paper also makes the point quite specifically that thethroughput.  But the White Paper also makes the point quite specifically that thethroughput.  But the White Paper also makes the point quite specifically that the

restricted issue of taxi licences will reduce the level of competition so that taxirestricted issue of taxi licences will reduce the level of competition so that taxirestricted issue of taxi licences will reduce the level of competition so that taxirestricted issue of taxi licences will reduce the level of competition so that taxi

operators will be more willing to pay a high price for the purchase of a taxi licence.operators will be more willing to pay a high price for the purchase of a taxi licence.operators will be more willing to pay a high price for the purchase of a taxi licence.operators will be more willing to pay a high price for the purchase of a taxi licence.

According to statistics of the Transport Advisory Committee, the taxi licenceAccording to statistics of the Transport Advisory Committee, the taxi licenceAccording to statistics of the Transport Advisory Committee, the taxi licenceAccording to statistics of the Transport Advisory Committee, the taxi licence

cost over $1.5 million towards the end of 1991; this, compared with the price of acost over $1.5 million towards the end of 1991; this, compared with the price of acost over $1.5 million towards the end of 1991; this, compared with the price of acost over $1.5 million towards the end of 1991; this, compared with the price of a

taxi licence of $209,000 in 1985, represents an increase of over seven times in thetaxi licence of $209,000 in 1985, represents an increase of over seven times in thetaxi licence of $209,000 in 1985, represents an increase of over seven times in thetaxi licence of $209,000 in 1985, represents an increase of over seven times in the

space of six years.  Although the Government has made it a requirement that the costspace of six years.  Although the Government has made it a requirement that the costspace of six years.  Although the Government has made it a requirement that the costspace of six years.  Although the Government has made it a requirement that the cost

of purchasing a taxi licence should be deducted from the profit and loss account ofof purchasing a taxi licence should be deducted from the profit and loss account ofof purchasing a taxi licence should be deducted from the profit and loss account ofof purchasing a taxi licence should be deducted from the profit and loss account of

the taxi merchant, in order to forestall the shifting of the cost to the taxi passenger,the taxi merchant, in order to forestall the shifting of the cost to the taxi passenger,the taxi merchant, in order to forestall the shifting of the cost to the taxi passenger,the taxi merchant, in order to forestall the shifting of the cost to the taxi passenger,

one wonders how this works out in real practice.  The imperfections of the existingone wonders how this works out in real practice.  The imperfections of the existingone wonders how this works out in real practice.  The imperfections of the existingone wonders how this works out in real practice.  The imperfections of the existing

licensing system are such that the successful individual bidders of taxi licenceslicensing system are such that the successful individual bidders of taxi licenceslicensing system are such that the successful individual bidders of taxi licenceslicensing system are such that the successful individual bidders of taxi licences

will find it very difficult to obtain mortgage.  In this connection, the tenders arewill find it very difficult to obtain mortgage.  In this connection, the tenders arewill find it very difficult to obtain mortgage.  In this connection, the tenders arewill find it very difficult to obtain mortgage.  In this connection, the tenders are

invariably controlled by the several big taxi companies such that the individual caninvariably controlled by the several big taxi companies such that the individual caninvariably controlled by the several big taxi companies such that the individual caninvariably controlled by the several big taxi companies such that the individual can

only buy a taxi licence from one of these companies and then obtain mortgage throughonly buy a taxi licence from one of these companies and then obtain mortgage throughonly buy a taxi licence from one of these companies and then obtain mortgage throughonly buy a taxi licence from one of these companies and then obtain mortgage through

the latter's guarantee.  It is estimated that an average of 10 licences exchange handsthe latter's guarantee.  It is estimated that an average of 10 licences exchange handsthe latter's guarantee.  It is estimated that an average of 10 licences exchange handsthe latter's guarantee.  It is estimated that an average of 10 licences exchange hands

each month on the spot market, with a further 100 licences being traded by agentseach month on the spot market, with a further 100 licences being traded by agentseach month on the spot market, with a further 100 licences being traded by agentseach month on the spot market, with a further 100 licences being traded by agents

on the futures market.  An industry source puts the scale of speculation each monthon the futures market.  An industry source puts the scale of speculation each monthon the futures market.  An industry source puts the scale of speculation each monthon the futures market.  An industry source puts the scale of speculation each month

as involving the mobilization of a cash capital size of $200 million.  Of the overas involving the mobilization of a cash capital size of $200 million.  Of the overas involving the mobilization of a cash capital size of $200 million.  Of the overas involving the mobilization of a cash capital size of $200 million.  Of the over

14 000 taxis now in operation, over 12 000 are operated by owner-drivers with the14 000 taxis now in operation, over 12 000 are operated by owner-drivers with the14 000 taxis now in operation, over 12 000 are operated by owner-drivers with the14 000 taxis now in operation, over 12 000 are operated by owner-drivers with the

rest, well over 2 000 taxis, being controlled by the taxi companies.  The owner-rest, well over 2 000 taxis, being controlled by the taxi companies.  The owner-rest, well over 2 000 taxis, being controlled by the taxi companies.  The owner-rest, well over 2 000 taxis, being controlled by the taxi companies.  The owner-

drivers have a most difficult time meeting the mortgage payments.  Indeed, industrydrivers have a most difficult time meeting the mortgage payments.  Indeed, industrydrivers have a most difficult time meeting the mortgage payments.  Indeed, industrydrivers have a most difficult time meeting the mortgage payments.  Indeed, industry

sources have already observed that owner-drivers have to come up with $15,000 eachsources have already observed that owner-drivers have to come up with $15,000 eachsources have already observed that owner-drivers have to come up with $15,000 eachsources have already observed that owner-drivers have to come up with $15,000 each

month to pay the mortgage.  And the rental increase by the taxi companies is oftenmonth to pay the mortgage.  And the rental increase by the taxi companies is oftenmonth to pay the mortgage.  And the rental increase by the taxi companies is oftenmonth to pay the mortgage.  And the rental increase by the taxi companies is often



based on the escalating cost of taxi licences.based on the escalating cost of taxi licences.based on the escalating cost of taxi licences.based on the escalating cost of taxi licences.

Taxi drivers, whether they be owner-drivers orTaxi drivers, whether they be owner-drivers orTaxi drivers, whether they be owner-drivers orTaxi drivers, whether they be owner-drivers or working drivers, have an untold working drivers, have an untold working drivers, have an untold working drivers, have an untold

hard time making ends meet, with the costs of operation ever escalating.  It is forhard time making ends meet, with the costs of operation ever escalating.  It is forhard time making ends meet, with the costs of operation ever escalating.  It is forhard time making ends meet, with the costs of operation ever escalating.  It is for

this reason that some drivers have resorted to the malpractices of overcharging,this reason that some drivers have resorted to the malpractices of overcharging,this reason that some drivers have resorted to the malpractices of overcharging,this reason that some drivers have resorted to the malpractices of overcharging,

taking a longer route, picking hire, even "mud-fishing", in order to maximize theirtaking a longer route, picking hire, even "mud-fishing", in order to maximize theirtaking a longer route, picking hire, even "mud-fishing", in order to maximize theirtaking a longer route, picking hire, even "mud-fishing", in order to maximize their

profit.  It has been proven by facts that the present practice of the Government toprofit.  It has been proven by facts that the present practice of the Government toprofit.  It has been proven by facts that the present practice of the Government toprofit.  It has been proven by facts that the present practice of the Government to

restrict the issue of taxi licences to 400 every two years is fraught with problemsrestrict the issue of taxi licences to 400 every two years is fraught with problemsrestrict the issue of taxi licences to 400 every two years is fraught with problemsrestrict the issue of taxi licences to 400 every two years is fraught with problems

and the only beneficiaries have been the large taxi company owners who monopolizeand the only beneficiaries have been the large taxi company owners who monopolizeand the only beneficiaries have been the large taxi company owners who monopolizeand the only beneficiaries have been the large taxi company owners who monopolize

the market.  It brings no benefit to the passengers, the working drivers, or eventhe market.  It brings no benefit to the passengers, the working drivers, or eventhe market.  It brings no benefit to the passengers, the working drivers, or eventhe market.  It brings no benefit to the passengers, the working drivers, or even

the owner-drivers.  In this connection, I think that the Government should conductthe owner-drivers.  In this connection, I think that the Government should conductthe owner-drivers.  In this connection, I think that the Government should conductthe owner-drivers.  In this connection, I think that the Government should conduct

a review of its licensing policy as soon as possible, taking into account the twoa review of its licensing policy as soon as possible, taking into account the twoa review of its licensing policy as soon as possible, taking into account the twoa review of its licensing policy as soon as possible, taking into account the two

following proposals.following proposals.following proposals.following proposals.

(1)(1)(1)(1) Speculation in taxi licences should be stopped.  People who have profitedSpeculation in taxi licences should be stopped.  People who have profitedSpeculation in taxi licences should be stopped.  People who have profitedSpeculation in taxi licences should be stopped.  People who have profited

from speculating in taxi licences should be liable to a capital gains tax set at afrom speculating in taxi licences should be liable to a capital gains tax set at afrom speculating in taxi licences should be liable to a capital gains tax set at afrom speculating in taxi licences should be liable to a capital gains tax set at a

reasonable percentage to achieve deterrent effect or a fixed percentage stamp duty.reasonable percentage to achieve deterrent effect or a fixed percentage stamp duty.reasonable percentage to achieve deterrent effect or a fixed percentage stamp duty.reasonable percentage to achieve deterrent effect or a fixed percentage stamp duty.

This will increase the cost to speculators in taxi licences.  This measure will bringThis will increase the cost to speculators in taxi licences.  This measure will bringThis will increase the cost to speculators in taxi licences.  This measure will bringThis will increase the cost to speculators in taxi licences.  This measure will bring

in additional revenue for the Government; I believe the Financial Secretary shouldin additional revenue for the Government; I believe the Financial Secretary shouldin additional revenue for the Government; I believe the Financial Secretary shouldin additional revenue for the Government; I believe the Financial Secretary should

be glad to hear this.be glad to hear this.be glad to hear this.be glad to hear this.

(2)(2)(2)(2) A rental licence system should be sA rental licence system should be sA rental licence system should be sA rental licence system should be set up.  The Government should issue a givenet up.  The Government should issue a givenet up.  The Government should issue a givenet up.  The Government should issue a given

number of taxi licences for rent by genuine working drivers.  A rental period of threenumber of taxi licences for rent by genuine working drivers.  A rental period of threenumber of taxi licences for rent by genuine working drivers.  A rental period of threenumber of taxi licences for rent by genuine working drivers.  A rental period of three

to five years may be set to alleviate the burden to people wishing to join the ranksto five years may be set to alleviate the burden to people wishing to join the ranksto five years may be set to alleviate the burden to people wishing to join the ranksto five years may be set to alleviate the burden to people wishing to join the ranks

of genuine working drivers in terms of paying for the hefty licence price.  Theof genuine working drivers in terms of paying for the hefty licence price.  Theof genuine working drivers in terms of paying for the hefty licence price.  Theof genuine working drivers in terms of paying for the hefty licence price.  The

Government can conduct a review of the effectiveness of the rental licence systemGovernment can conduct a review of the effectiveness of the rental licence systemGovernment can conduct a review of the effectiveness of the rental licence systemGovernment can conduct a review of the effectiveness of the rental licence system

at the expiry of the rental period.at the expiry of the rental period.at the expiry of the rental period.at the expiry of the rental period.

Indeed, the failure of the Government to give clear guidelines as to the roleIndeed, the failure of the Government to give clear guidelines as to the roleIndeed, the failure of the Government to give clear guidelines as to the roleIndeed, the failure of the Government to give clear guidelines as to the role

and future development of taxis in the formulation of its taxi policy has led toand future development of taxis in the formulation of its taxi policy has led toand future development of taxis in the formulation of its taxi policy has led toand future development of taxis in the formulation of its taxi policy has led to

speculators taking advantage of the situation to profiteer from the high price ofspeculators taking advantage of the situation to profiteer from the high price ofspeculators taking advantage of the situation to profiteer from the high price ofspeculators taking advantage of the situation to profiteer from the high price of

taxi licences.  I hope that the Government will realize that taxis are a widely usedtaxi licences.  I hope that the Government will realize that taxis are a widely usedtaxi licences.  I hope that the Government will realize that taxis are a widely usedtaxi licences.  I hope that the Government will realize that taxis are a widely used

mode of transport, given the daily taxi passenger volume of 1.2 million, and alsomode of transport, given the daily taxi passenger volume of 1.2 million, and alsomode of transport, given the daily taxi passenger volume of 1.2 million, and alsomode of transport, given the daily taxi passenger volume of 1.2 million, and also

given the fact that taxis are playing a definite, indispensable role in terms ofgiven the fact that taxis are playing a definite, indispensable role in terms ofgiven the fact that taxis are playing a definite, indispensable role in terms ofgiven the fact that taxis are playing a definite, indispensable role in terms of

serving the remote areas, carrying the elderly people and providing access toserving the remote areas, carrying the elderly people and providing access toserving the remote areas, carrying the elderly people and providing access toserving the remote areas, carrying the elderly people and providing access to

emergency services.  In this regard, taxi service is really very much part of theemergency services.  In this regard, taxi service is really very much part of theemergency services.  In this regard, taxi service is really very much part of theemergency services.  In this regard, taxi service is really very much part of the



daily lives of the vast majority of Hong Kong people.  There is a need for thedaily lives of the vast majority of Hong Kong people.  There is a need for thedaily lives of the vast majority of Hong Kong people.  There is a need for thedaily lives of the vast majority of Hong Kong people.  There is a need for the

Government to review its related policies to make sure that passengers will not sufferGovernment to review its related policies to make sure that passengers will not sufferGovernment to review its related policies to make sure that passengers will not sufferGovernment to review its related policies to make sure that passengers will not suffer

as a result of the imperfect taxi price and taxi licensing systems.as a result of the imperfect taxi price and taxi licensing systems.as a result of the imperfect taxi price and taxi licensing systems.as a result of the imperfect taxi price and taxi licensing systems.

Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.Mr Deputy President, with these remarks, I support the motion.

SECRETARY FOR TRANSPORT: Mr Deputy President, as the motion suggests, theSECRETARY FOR TRANSPORT: Mr Deputy President, as the motion suggests, theSECRETARY FOR TRANSPORT: Mr Deputy President, as the motion suggests, theSECRETARY FOR TRANSPORT: Mr Deputy President, as the motion suggests, the

Administration, through the Transport Advisory Committee, is already reviewing ourAdministration, through the Transport Advisory Committee, is already reviewing ourAdministration, through the Transport Advisory Committee, is already reviewing ourAdministration, through the Transport Advisory Committee, is already reviewing our

taxi policy.  Members' views are therefore most timely and welcome and will betaxi policy.  Members' views are therefore most timely and welcome and will betaxi policy.  Members' views are therefore most timely and welcome and will betaxi policy.  Members' views are therefore most timely and welcome and will be

considered most carefully in the review.considered most carefully in the review.considered most carefully in the review.considered most carefully in the review.

According to the latest Census and Statistics Department surveys, over 60% ofAccording to the latest Census and Statistics Department surveys, over 60% ofAccording to the latest Census and Statistics Department surveys, over 60% ofAccording to the latest Census and Statistics Department surveys, over 60% of

taxi trips are used for social and recreational purposes.  Travel to and from worktaxi trips are used for social and recreational purposes.  Travel to and from worktaxi trips are used for social and recreational purposes.  Travel to and from worktaxi trips are used for social and recreational purposes.  Travel to and from work

represents about 13% of all trips, and special urgent trips about 5%.  The greatrepresents about 13% of all trips, and special urgent trips about 5%.  The greatrepresents about 13% of all trips, and special urgent trips about 5%.  The greatrepresents about 13% of all trips, and special urgent trips about 5%.  The great

majority of the population use taxis on irregular occasions only.  Our current policymajority of the population use taxis on irregular occasions only.  Our current policymajority of the population use taxis on irregular occasions only.  Our current policymajority of the population use taxis on irregular occasions only.  Our current policy

recognizes taxis as a personal door-to-door service.  Though not economic road users,recognizes taxis as a personal door-to-door service.  Though not economic road users,recognizes taxis as a personal door-to-door service.  Though not economic road users,recognizes taxis as a personal door-to-door service.  Though not economic road users,

taxis are allowed to grow in limited numbers because of their role as an alternativetaxis are allowed to grow in limited numbers because of their role as an alternativetaxis are allowed to grow in limited numbers because of their role as an alternativetaxis are allowed to grow in limited numbers because of their role as an alternative

to private cars. This policy is reaffirmed in the 1990 White Paper on Transport Policyto private cars. This policy is reaffirmed in the 1990 White Paper on Transport Policyto private cars. This policy is reaffirmed in the 1990 White Paper on Transport Policyto private cars. This policy is reaffirmed in the 1990 White Paper on Transport Policy

in Hong Kong.in Hong Kong.in Hong Kong.in Hong Kong.

Our taxi policy has been constantly reviewed to meet chOur taxi policy has been constantly reviewed to meet chOur taxi policy has been constantly reviewed to meet chOur taxi policy has been constantly reviewed to meet changing transport, economicanging transport, economicanging transport, economicanging transport, economic

and social needs.  There were two major reviews in the past, one in 1983 and the lastand social needs.  There were two major reviews in the past, one in 1983 and the lastand social needs.  There were two major reviews in the past, one in 1983 and the lastand social needs.  There were two major reviews in the past, one in 1983 and the last

one in 1988.  The 1983 review studied mainly the role of taxis and concluded thatone in 1988.  The 1983 review studied mainly the role of taxis and concluded thatone in 1988.  The 1983 review studied mainly the role of taxis and concluded thatone in 1988.  The 1983 review studied mainly the role of taxis and concluded that

taxis should be limited to what the roads could bear.  The 1988 review covered thetaxis should be limited to what the roads could bear.  The 1988 review covered thetaxis should be limited to what the roads could bear.  The 1988 review covered thetaxis should be limited to what the roads could bear.  The 1988 review covered the

role and classification of taxis, fare policy, licensing systems, quality of servicerole and classification of taxis, fare policy, licensing systems, quality of servicerole and classification of taxis, fare policy, licensing systems, quality of servicerole and classification of taxis, fare policy, licensing systems, quality of service

and government regulations.  The review reaffirmed the Government's policy on theand government regulations.  The review reaffirmed the Government's policy on theand government regulations.  The review reaffirmed the Government's policy on theand government regulations.  The review reaffirmed the Government's policy on the

role and classification of taxis, and recommended a number of measures to improverole and classification of taxis, and recommended a number of measures to improverole and classification of taxis, and recommended a number of measures to improverole and classification of taxis, and recommended a number of measures to improve

taxi services and the licensing system.taxi services and the licensing system.taxi services and the licensing system.taxi services and the licensing system.

Since the last review, there has been a substantial increase in the taxi licenceSince the last review, there has been a substantial increase in the taxi licenceSince the last review, there has been a substantial increase in the taxi licenceSince the last review, there has been a substantial increase in the taxi licence

premium.  This, coupled with concern over taxi malpractices, has prompted a freshpremium.  This, coupled with concern over taxi malpractices, has prompted a freshpremium.  This, coupled with concern over taxi malpractices, has prompted a freshpremium.  This, coupled with concern over taxi malpractices, has prompted a fresh

look at the subject.  Our current review covers three aspects of services, namely,look at the subject.  Our current review covers three aspects of services, namely,look at the subject.  Our current review covers three aspects of services, namely,look at the subject.  Our current review covers three aspects of services, namely,

the licensing system, fare structure and the quality of services.  I will focus onthe licensing system, fare structure and the quality of services.  I will focus onthe licensing system, fare structure and the quality of services.  I will focus onthe licensing system, fare structure and the quality of services.  I will focus on

these areas, address major areas of concern and clarify in the process somethese areas, address major areas of concern and clarify in the process somethese areas, address major areas of concern and clarify in the process somethese areas, address major areas of concern and clarify in the process some

misconceptions.misconceptions.misconceptions.misconceptions.



Taxi licensing systemTaxi licensing systemTaxi licensing systemTaxi licensing system

It is wiIt is wiIt is wiIt is widely perceived that the limited quota system is the cause of the risingdely perceived that the limited quota system is the cause of the risingdely perceived that the limited quota system is the cause of the risingdely perceived that the limited quota system is the cause of the rising

premium and that this in turn will fuel taxi fare increases.  Some think that thepremium and that this in turn will fuel taxi fare increases.  Some think that thepremium and that this in turn will fuel taxi fare increases.  Some think that thepremium and that this in turn will fuel taxi fare increases.  Some think that the

current system should be improved.  Others have suggested that it should be abandonedcurrent system should be improved.  Others have suggested that it should be abandonedcurrent system should be improved.  Others have suggested that it should be abandonedcurrent system should be improved.  Others have suggested that it should be abandoned

altogether.altogether.altogether.altogether.

ThThThThe annual roadside and taxi stand surveys conducted by the Transport Departmente annual roadside and taxi stand surveys conducted by the Transport Departmente annual roadside and taxi stand surveys conducted by the Transport Departmente annual roadside and taxi stand surveys conducted by the Transport Department

show that the overall availability of urban/New Territories taxi services remainedshow that the overall availability of urban/New Territories taxi services remainedshow that the overall availability of urban/New Territories taxi services remainedshow that the overall availability of urban/New Territories taxi services remained

relatively stable in the past three years.  However, despite a general reduction inrelatively stable in the past three years.  However, despite a general reduction inrelatively stable in the past three years.  However, despite a general reduction inrelatively stable in the past three years.  However, despite a general reduction in

passenger waiting time at taxi stands, the headway between vacant taxis at somepassenger waiting time at taxi stands, the headway between vacant taxis at somepassenger waiting time at taxi stands, the headway between vacant taxis at somepassenger waiting time at taxi stands, the headway between vacant taxis at some

locations has increased.  This suggests that more taxis may continue to be neededlocations has increased.  This suggests that more taxis may continue to be neededlocations has increased.  This suggests that more taxis may continue to be neededlocations has increased.  This suggests that more taxis may continue to be needed

to meet demand.to meet demand.to meet demand.to meet demand.

As taxis are uneconomic road users, there is a need to regulate their supply.As taxis are uneconomic road users, there is a need to regulate their supply.As taxis are uneconomic road users, there is a need to regulate their supply.As taxis are uneconomic road users, there is a need to regulate their supply.

We will have to consider most carefully whether more taxis will add to road congestionWe will have to consider most carefully whether more taxis will add to road congestionWe will have to consider most carefully whether more taxis will add to road congestionWe will have to consider most carefully whether more taxis will add to road congestion

and undermine the viability of the taxi trade.and undermine the viability of the taxi trade.and undermine the viability of the taxi trade.and undermine the viability of the taxi trade.

Some are concerned that a high taxi licence premium will lead to increase in taxiSome are concerned that a high taxi licence premium will lead to increase in taxiSome are concerned that a high taxi licence premium will lead to increase in taxiSome are concerned that a high taxi licence premium will lead to increase in taxi

fares.  I wish to point out that licence premium is not a factor for assessing taxifares.  I wish to point out that licence premium is not a factor for assessing taxifares.  I wish to point out that licence premium is not a factor for assessing taxifares.  I wish to point out that licence premium is not a factor for assessing taxi

fare increases.  Nor is it ever included as operating cost in any assessment.  Thisfare increases.  Nor is it ever included as operating cost in any assessment.  Thisfare increases.  Nor is it ever included as operating cost in any assessment.  Thisfare increases.  Nor is it ever included as operating cost in any assessment.  This

is because the licence premium is essentially a capital investment.  Moreover, notis because the licence premium is essentially a capital investment.  Moreover, notis because the licence premium is essentially a capital investment.  Moreover, notis because the licence premium is essentially a capital investment.  Moreover, not

all taxi drivers are licence holders and the latter bought their licences at differentall taxi drivers are licence holders and the latter bought their licences at differentall taxi drivers are licence holders and the latter bought their licences at differentall taxi drivers are licence holders and the latter bought their licences at different

prices.  Some expect that as licence premium goes up, there would be greater pressureprices.  Some expect that as licence premium goes up, there would be greater pressureprices.  Some expect that as licence premium goes up, there would be greater pressureprices.  Some expect that as licence premium goes up, there would be greater pressure

to demand higher rental which would in turn translate into pressure for higher fares.to demand higher rental which would in turn translate into pressure for higher fares.to demand higher rental which would in turn translate into pressure for higher fares.to demand higher rental which would in turn translate into pressure for higher fares.

There are, however, no data to prove any direct correlationship between a rise inThere are, however, no data to prove any direct correlationship between a rise inThere are, however, no data to prove any direct correlationship between a rise inThere are, however, no data to prove any direct correlationship between a rise in

premium and an increase in taxi rental.premium and an increase in taxi rental.premium and an increase in taxi rental.premium and an increase in taxi rental.

Some think that taxi services have become inadequate because a large number ofSome think that taxi services have become inadequate because a large number ofSome think that taxi services have become inadequate because a large number ofSome think that taxi services have become inadequate because a large number of

licences are kept by taxi trading companies purely for speculation.  This is simplylicences are kept by taxi trading companies purely for speculation.  This is simplylicences are kept by taxi trading companies purely for speculation.  This is simplylicences are kept by taxi trading companies purely for speculation.  This is simply

not true.  A few taxi trading companies have recently succeeded in bidding for manynot true.  A few taxi trading companies have recently succeeded in bidding for manynot true.  A few taxi trading companies have recently succeeded in bidding for manynot true.  A few taxi trading companies have recently succeeded in bidding for many

newly-issued licences.  But there is little room for withholding of licences.  Thisnewly-issued licences.  But there is little room for withholding of licences.  Thisnewly-issued licences.  But there is little room for withholding of licences.  Thisnewly-issued licences.  But there is little room for withholding of licences.  This

is because successful tenderers are obliged to apply for registration of the numberis because successful tenderers are obliged to apply for registration of the numberis because successful tenderers are obliged to apply for registration of the numberis because successful tenderers are obliged to apply for registration of the number

of taxis allocated within six months.  The Department statistics show that 90% ofof taxis allocated within six months.  The Department statistics show that 90% ofof taxis allocated within six months.  The Department statistics show that 90% ofof taxis allocated within six months.  The Department statistics show that 90% of

the taxi licences are owned by individuals.the taxi licences are owned by individuals.the taxi licences are owned by individuals.the taxi licences are owned by individuals.

Some have criticized the roles played by taxi trading companies in the taxiSome have criticized the roles played by taxi trading companies in the taxiSome have criticized the roles played by taxi trading companies in the taxiSome have criticized the roles played by taxi trading companies in the taxi

licensing market.  The 1988 review revealed that many prospective taxi ownerslicensing market.  The 1988 review revealed that many prospective taxi ownerslicensing market.  The 1988 review revealed that many prospective taxi ownerslicensing market.  The 1988 review revealed that many prospective taxi owners



preferred to deal with these companies instead of bidding in the tender exercise.preferred to deal with these companies instead of bidding in the tender exercise.preferred to deal with these companies instead of bidding in the tender exercise.preferred to deal with these companies instead of bidding in the tender exercise.

The companies themselves served as middlemen to provide a package of services,The companies themselves served as middlemen to provide a package of services,The companies themselves served as middlemen to provide a package of services,The companies themselves served as middlemen to provide a package of services,

including acting as guarantors in arranging loans with financial institutions.  Weincluding acting as guarantors in arranging loans with financial institutions.  Weincluding acting as guarantors in arranging loans with financial institutions.  Weincluding acting as guarantors in arranging loans with financial institutions.  We

will examine the roles of these companies again and consider measures to prevent anywill examine the roles of these companies again and consider measures to prevent anywill examine the roles of these companies again and consider measures to prevent anywill examine the roles of these companies again and consider measures to prevent any

manipulation of the licence market to the detriment of genuine taxi operators.manipulation of the licence market to the detriment of genuine taxi operators.manipulation of the licence market to the detriment of genuine taxi operators.manipulation of the licence market to the detriment of genuine taxi operators.

We are concerned that the premium level has  recently risen sharply beyond theWe are concerned that the premium level has  recently risen sharply beyond theWe are concerned that the premium level has  recently risen sharply beyond theWe are concerned that the premium level has  recently risen sharply beyond the

profitability of the taxi trade.  There is reason to suspect that taxi licences haveprofitability of the taxi trade.  There is reason to suspect that taxi licences haveprofitability of the taxi trade.  There is reason to suspect that taxi licences haveprofitability of the taxi trade.  There is reason to suspect that taxi licences have

become a profiteering commodity to some speculators who are not end-users.  Althoughbecome a profiteering commodity to some speculators who are not end-users.  Althoughbecome a profiteering commodity to some speculators who are not end-users.  Althoughbecome a profiteering commodity to some speculators who are not end-users.  Although

we have no intention to interfere with investment in a free market, we should preventwe have no intention to interfere with investment in a free market, we should preventwe have no intention to interfere with investment in a free market, we should preventwe have no intention to interfere with investment in a free market, we should prevent

manipulative speculation which undermines the health of the taxi trade.  This problemmanipulative speculation which undermines the health of the taxi trade.  This problemmanipulative speculation which undermines the health of the taxi trade.  This problemmanipulative speculation which undermines the health of the taxi trade.  This problem

is being critically examined in our current review.is being critically examined in our current review.is being critically examined in our current review.is being critically examined in our current review.

Some consider the free transfer of taxi licences as conducive to speculation.Some consider the free transfer of taxi licences as conducive to speculation.Some consider the free transfer of taxi licences as conducive to speculation.Some consider the free transfer of taxi licences as conducive to speculation.

It has been proposed that all licences should in future be subject to transferIt has been proposed that all licences should in future be subject to transferIt has been proposed that all licences should in future be subject to transferIt has been proposed that all licences should in future be subject to transfer

restrictions.  Proposals put forward include setting a non-transferable period,restrictions.  Proposals put forward include setting a non-transferable period,restrictions.  Proposals put forward include setting a non-transferable period,restrictions.  Proposals put forward include setting a non-transferable period,

imposing stamp duty and requiring legal execution on transfer.  These will beimposing stamp duty and requiring legal execution on transfer.  These will beimposing stamp duty and requiring legal execution on transfer.  These will beimposing stamp duty and requiring legal execution on transfer.  These will be

considered carefully in the review.considered carefully in the review.considered carefully in the review.considered carefully in the review.

Others have proposed a "taxi ownerOthers have proposed a "taxi ownerOthers have proposed a "taxi ownerOthers have proposed a "taxi ownership scheme" whereby taxi drivers would be ableship scheme" whereby taxi drivers would be ableship scheme" whereby taxi drivers would be ableship scheme" whereby taxi drivers would be able

to acquire licences at a fixed discount price.  The latest review concluded that theto acquire licences at a fixed discount price.  The latest review concluded that theto acquire licences at a fixed discount price.  The latest review concluded that theto acquire licences at a fixed discount price.  The latest review concluded that the

proposal to issue fixed premium licences would amount to subsidizing taxi operation.proposal to issue fixed premium licences would amount to subsidizing taxi operation.proposal to issue fixed premium licences would amount to subsidizing taxi operation.proposal to issue fixed premium licences would amount to subsidizing taxi operation.

This runs counter to our established policy that public transport should beThis runs counter to our established policy that public transport should beThis runs counter to our established policy that public transport should beThis runs counter to our established policy that public transport should be

self-financing.  There is also no reason for the Government to subsidize the taxiself-financing.  There is also no reason for the Government to subsidize the taxiself-financing.  There is also no reason for the Government to subsidize the taxiself-financing.  There is also no reason for the Government to subsidize the taxi

trade out of all trades in the economy.trade out of all trades in the economy.trade out of all trades in the economy.trade out of all trades in the economy.

Quality of taxi serviceQuality of taxi serviceQuality of taxi serviceQuality of taxi service

Moving to the quality of taxi services, various measures have been iMoving to the quality of taxi services, various measures have been iMoving to the quality of taxi services, various measures have been iMoving to the quality of taxi services, various measures have been implementedmplementedmplementedmplemented

in recent years to tackle this problem of malpractices.  These include increasingin recent years to tackle this problem of malpractices.  These include increasingin recent years to tackle this problem of malpractices.  These include increasingin recent years to tackle this problem of malpractices.  These include increasing

the maximum fine for taxi offences from $3,000 to $5,000 and regulating the displaythe maximum fine for taxi offences from $3,000 to $5,000 and regulating the displaythe maximum fine for taxi offences from $3,000 to $5,000 and regulating the displaythe maximum fine for taxi offences from $3,000 to $5,000 and regulating the display

of fare tables inside taxis.  In addition, the taxi driving licence written test hadof fare tables inside taxis.  In addition, the taxi driving licence written test hadof fare tables inside taxis.  In addition, the taxi driving licence written test hadof fare tables inside taxis.  In addition, the taxi driving licence written test had

been made more stringent.  A guide on taxi service was published in 1989 to helpbeen made more stringent.  A guide on taxi service was published in 1989 to helpbeen made more stringent.  A guide on taxi service was published in 1989 to helpbeen made more stringent.  A guide on taxi service was published in 1989 to help

drivers and passengers better understand their rights and responsibilities.drivers and passengers better understand their rights and responsibilities.drivers and passengers better understand their rights and responsibilities.drivers and passengers better understand their rights and responsibilities.

Taxi malpractices, in particular, taximeter tampering, are a continuing causeTaxi malpractices, in particular, taximeter tampering, are a continuing causeTaxi malpractices, in particular, taximeter tampering, are a continuing causeTaxi malpractices, in particular, taximeter tampering, are a continuing cause

of concern.  The sealing of taximeters will be improved to make breaking moreof concern.  The sealing of taximeters will be improved to make breaking moreof concern.  The sealing of taximeters will be improved to make breaking moreof concern.  The sealing of taximeters will be improved to make breaking more

difficult and counterfeiting more readily detectable. Besides, all taxis will bedifficult and counterfeiting more readily detectable. Besides, all taxis will bedifficult and counterfeiting more readily detectable. Besides, all taxis will bedifficult and counterfeiting more readily detectable. Besides, all taxis will be



required to install sheathed and visible meter cables to deter interference and torequired to install sheathed and visible meter cables to deter interference and torequired to install sheathed and visible meter cables to deter interference and torequired to install sheathed and visible meter cables to deter interference and to

facilitate inspection.  These measures will be implemented as part of annual vehiclefacilitate inspection.  These measures will be implemented as part of annual vehiclefacilitate inspection.  These measures will be implemented as part of annual vehiclefacilitate inspection.  These measures will be implemented as part of annual vehicle

examinations later this year. All taxis will have to comply with the new requirementexaminations later this year. All taxis will have to comply with the new requirementexaminations later this year. All taxis will have to comply with the new requirementexaminations later this year. All taxis will have to comply with the new requirement

in a year's time. The Department will continue to keep in touch new technology toin a year's time. The Department will continue to keep in touch new technology toin a year's time. The Department will continue to keep in touch new technology toin a year's time. The Department will continue to keep in touch new technology to

help prevent taximeter tampering.help prevent taximeter tampering.help prevent taximeter tampering.help prevent taximeter tampering.

We are also actively pursuing the compulsory display of taxi driver identityWe are also actively pursuing the compulsory display of taxi driver identityWe are also actively pursuing the compulsory display of taxi driver identityWe are also actively pursuing the compulsory display of taxi driver identity

plates.  The scheme is expected to encourage taxi drivers to pay more attention toplates.  The scheme is expected to encourage taxi drivers to pay more attention toplates.  The scheme is expected to encourage taxi drivers to pay more attention toplates.  The scheme is expected to encourage taxi drivers to pay more attention to

self-discipline.  It will also facilitate the easy identification of taxi driversself-discipline.  It will also facilitate the easy identification of taxi driversself-discipline.  It will also facilitate the easy identification of taxi driversself-discipline.  It will also facilitate the easy identification of taxi drivers

by passengers when lodging complaints.  We intend to introduce the legislativeby passengers when lodging complaints.  We intend to introduce the legislativeby passengers when lodging complaints.  We intend to introduce the legislativeby passengers when lodging complaints.  We intend to introduce the legislative

amendments in the next Legislative Council Session for implementation at the end ofamendments in the next Legislative Council Session for implementation at the end ofamendments in the next Legislative Council Session for implementation at the end ofamendments in the next Legislative Council Session for implementation at the end of

this year.this year.this year.this year.

We agree that more public education is likewise necessary for improving theWe agree that more public education is likewise necessary for improving theWe agree that more public education is likewise necessary for improving theWe agree that more public education is likewise necessary for improving the

quality of taxi services.  The suggestions received on this will also be carefullyquality of taxi services.  The suggestions received on this will also be carefullyquality of taxi services.  The suggestions received on this will also be carefullyquality of taxi services.  The suggestions received on this will also be carefully

examined.examined.examined.examined.

Fare policyFare policyFare policyFare policy

Turning to taxi fare policy, our taxi fares, on average $4.5 per kilometre forTurning to taxi fare policy, our taxi fares, on average $4.5 per kilometre forTurning to taxi fare policy, our taxi fares, on average $4.5 per kilometre forTurning to taxi fare policy, our taxi fares, on average $4.5 per kilometre for

urban taxis, compares favourably with many other major international cities.urban taxis, compares favourably with many other major international cities.urban taxis, compares favourably with many other major international cities.urban taxis, compares favourably with many other major international cities.

However, a balance must be maintained between the use of taxis and mass carriers inHowever, a balance must be maintained between the use of taxis and mass carriers inHowever, a balance must be maintained between the use of taxis and mass carriers inHowever, a balance must be maintained between the use of taxis and mass carriers in

our crowded city.  As taxi demand is generally price elastic, the last reviewour crowded city.  As taxi demand is generally price elastic, the last reviewour crowded city.  As taxi demand is generally price elastic, the last reviewour crowded city.  As taxi demand is generally price elastic, the last review

recommended a differential with fares of mass carriers to regulate taxi demand.  Thisrecommended a differential with fares of mass carriers to regulate taxi demand.  Thisrecommended a differential with fares of mass carriers to regulate taxi demand.  Thisrecommended a differential with fares of mass carriers to regulate taxi demand.  This

policy was reaffirmed in the 1990 White Paper.  We subsequently aim at maintainingpolicy was reaffirmed in the 1990 White Paper.  We subsequently aim at maintainingpolicy was reaffirmed in the 1990 White Paper.  We subsequently aim at maintainingpolicy was reaffirmed in the 1990 White Paper.  We subsequently aim at maintaining

a differential, on a per passenger basis, of five to seven times for urban taxis anda differential, on a per passenger basis, of five to seven times for urban taxis anda differential, on a per passenger basis, of five to seven times for urban taxis anda differential, on a per passenger basis, of five to seven times for urban taxis and

three to four times for New Territories taxis.  This has helped to maintain the rolethree to four times for New Territories taxis.  This has helped to maintain the rolethree to four times for New Territories taxis.  This has helped to maintain the rolethree to four times for New Territories taxis.  This has helped to maintain the role

of taxis as a personalized form of transport.of taxis as a personalized form of transport.of taxis as a personalized form of transport.of taxis as a personalized form of transport.

Some are however concerned that this fare differential will add to inflation.Some are however concerned that this fare differential will add to inflation.Some are however concerned that this fare differential will add to inflation.Some are however concerned that this fare differential will add to inflation.

We must, however, realize that spending on taxi services represents only 0.8% of theWe must, however, realize that spending on taxi services represents only 0.8% of theWe must, however, realize that spending on taxi services represents only 0.8% of theWe must, however, realize that spending on taxi services represents only 0.8% of the

average expenditure of households covered by the Consumer Price Index (A).  Thereaverage expenditure of households covered by the Consumer Price Index (A).  Thereaverage expenditure of households covered by the Consumer Price Index (A).  Thereaverage expenditure of households covered by the Consumer Price Index (A).  There

is little evidence to suggest that such fare differential puts pressure on inflation.is little evidence to suggest that such fare differential puts pressure on inflation.is little evidence to suggest that such fare differential puts pressure on inflation.is little evidence to suggest that such fare differential puts pressure on inflation.

Some have proposed to change the meter charge structure to regulate the use ofSome have proposed to change the meter charge structure to regulate the use ofSome have proposed to change the meter charge structure to regulate the use ofSome have proposed to change the meter charge structure to regulate the use of

taxis for short journeys and to reduce refusals of hire.  However, there is notaxis for short journeys and to reduce refusals of hire.  However, there is notaxis for short journeys and to reduce refusals of hire.  However, there is notaxis for short journeys and to reduce refusals of hire.  However, there is no

consensus on the part of the taxi trade or the public on these proposals.  The prosconsensus on the part of the taxi trade or the public on these proposals.  The prosconsensus on the part of the taxi trade or the public on these proposals.  The prosconsensus on the part of the taxi trade or the public on these proposals.  The pros

and cons will be critically examined in our review.and cons will be critically examined in our review.and cons will be critically examined in our review.and cons will be critically examined in our review.



Any application for taxi fare increases is of course carefully examined on groundsAny application for taxi fare increases is of course carefully examined on groundsAny application for taxi fare increases is of course carefully examined on groundsAny application for taxi fare increases is of course carefully examined on grounds

of costs, viability of the trade, adequacy of services and public acceptability.  Theof costs, viability of the trade, adequacy of services and public acceptability.  Theof costs, viability of the trade, adequacy of services and public acceptability.  Theof costs, viability of the trade, adequacy of services and public acceptability.  The

taxi associations and TAC are consulted before any decision is taken.  This is totaxi associations and TAC are consulted before any decision is taken.  This is totaxi associations and TAC are consulted before any decision is taken.  This is totaxi associations and TAC are consulted before any decision is taken.  This is to

ensure that fares not only reflect our taxi policy, but also the interests of operators,ensure that fares not only reflect our taxi policy, but also the interests of operators,ensure that fares not only reflect our taxi policy, but also the interests of operators,ensure that fares not only reflect our taxi policy, but also the interests of operators,

drivers and passengers, as the motion suggests.drivers and passengers, as the motion suggests.drivers and passengers, as the motion suggests.drivers and passengers, as the motion suggests.

Amalgamation of urban and New Territories taxisAmalgamation of urban and New Territories taxisAmalgamation of urban and New Territories taxisAmalgamation of urban and New Territories taxis

With the continued urbanization of the New Territories, there have beenWith the continued urbanization of the New Territories, there have beenWith the continued urbanization of the New Territories, there have beenWith the continued urbanization of the New Territories, there have been

suggestions for the amalgamation of urban and New Territories taxis. Thesuggestions for the amalgamation of urban and New Territories taxis. Thesuggestions for the amalgamation of urban and New Territories taxis. Thesuggestions for the amalgamation of urban and New Territories taxis. The

Administration has yet no plans to change the existing classification of taxis.Administration has yet no plans to change the existing classification of taxis.Administration has yet no plans to change the existing classification of taxis.Administration has yet no plans to change the existing classification of taxis.

There are still residents living in remote areas not well served by other forms ofThere are still residents living in remote areas not well served by other forms ofThere are still residents living in remote areas not well served by other forms ofThere are still residents living in remote areas not well served by other forms of

public transport.  To remove the distinction may result in New Territories taxispublic transport.  To remove the distinction may result in New Territories taxispublic transport.  To remove the distinction may result in New Territories taxispublic transport.  To remove the distinction may result in New Territories taxis

operating only in urban areas.  This will deprive the New Territories residents ofoperating only in urban areas.  This will deprive the New Territories residents ofoperating only in urban areas.  This will deprive the New Territories residents ofoperating only in urban areas.  This will deprive the New Territories residents of

the needed transport services.the needed transport services.the needed transport services.the needed transport services.

However, we will commission a consultancy study later this year to examine theHowever, we will commission a consultancy study later this year to examine theHowever, we will commission a consultancy study later this year to examine theHowever, we will commission a consultancy study later this year to examine the

entire public transport needs arising from the new airport. The future role andentire public transport needs arising from the new airport. The future role andentire public transport needs arising from the new airport. The future role andentire public transport needs arising from the new airport. The future role and

classification of taxis will, among other things, be part of this review.classification of taxis will, among other things, be part of this review.classification of taxis will, among other things, be part of this review.classification of taxis will, among other things, be part of this review.

The Working Group on Taxi Policy Review will forward its recommendations to theThe Working Group on Taxi Policy Review will forward its recommendations to theThe Working Group on Taxi Policy Review will forward its recommendations to theThe Working Group on Taxi Policy Review will forward its recommendations to the

TAC this summer.  Public views received so far are rather divergent and sometimesTAC this summer.  Public views received so far are rather divergent and sometimesTAC this summer.  Public views received so far are rather divergent and sometimesTAC this summer.  Public views received so far are rather divergent and sometimes

represent competing or conflicting interests.  All views will be taken fully intorepresent competing or conflicting interests.  All views will be taken fully intorepresent competing or conflicting interests.  All views will be taken fully intorepresent competing or conflicting interests.  All views will be taken fully into

account.  The public will be consulted again before any recommendations are finalized.account.  The public will be consulted again before any recommendations are finalized.account.  The public will be consulted again before any recommendations are finalized.account.  The public will be consulted again before any recommendations are finalized.

Thank you.Thank you.Thank you.Thank you.

MRS MIRIAM LAU (in Cantonese): Mr Deputy President, first of all, I would like toMRS MIRIAM LAU (in Cantonese): Mr Deputy President, first of all, I would like toMRS MIRIAM LAU (in Cantonese): Mr Deputy President, first of all, I would like toMRS MIRIAM LAU (in Cantonese): Mr Deputy President, first of all, I would like to

thank my colleagues for speaking on my motion with such enthusiasm.  It can be seenthank my colleagues for speaking on my motion with such enthusiasm.  It can be seenthank my colleagues for speaking on my motion with such enthusiasm.  It can be seenthank my colleagues for speaking on my motion with such enthusiasm.  It can be seen

from the concern over the taxi policy that the problem of taxi services is a matterfrom the concern over the taxi policy that the problem of taxi services is a matterfrom the concern over the taxi policy that the problem of taxi services is a matterfrom the concern over the taxi policy that the problem of taxi services is a matter

of high priority on your minds.  It is also a reflection of the importance of taxiof high priority on your minds.  It is also a reflection of the importance of taxiof high priority on your minds.  It is also a reflection of the importance of taxiof high priority on your minds.  It is also a reflection of the importance of taxi

services to the traffic and transport system in Hong Kong as a whole.services to the traffic and transport system in Hong Kong as a whole.services to the traffic and transport system in Hong Kong as a whole.services to the traffic and transport system in Hong Kong as a whole.

Mr LAU Chin-shek wished to take part in today's debate originally, but he hadMr LAU Chin-shek wished to take part in today's debate originally, but he hadMr LAU Chin-shek wished to take part in today's debate originally, but he hadMr LAU Chin-shek wished to take part in today's debate originally, but he had

to leave before his turn due to another meeting engagement.  Before he left, heto leave before his turn due to another meeting engagement.  Before he left, heto leave before his turn due to another meeting engagement.  Before he left, heto leave before his turn due to another meeting engagement.  Before he left, he

indicated to me that he supported my suggestion that the bidders for new taxi licencesindicated to me that he supported my suggestion that the bidders for new taxi licencesindicated to me that he supported my suggestion that the bidders for new taxi licencesindicated to me that he supported my suggestion that the bidders for new taxi licences

should be working drivers now in the trade.  He also supported the restriction onshould be working drivers now in the trade.  He also supported the restriction onshould be working drivers now in the trade.  He also supported the restriction onshould be working drivers now in the trade.  He also supported the restriction on



the transferability of taxi licences to encourage drivers to become owner-driversthe transferability of taxi licences to encourage drivers to become owner-driversthe transferability of taxi licences to encourage drivers to become owner-driversthe transferability of taxi licences to encourage drivers to become owner-drivers

and to curb speculation of such new licences on the market.  I am very glad that myand to curb speculation of such new licences on the market.  I am very glad that myand to curb speculation of such new licences on the market.  I am very glad that myand to curb speculation of such new licences on the market.  I am very glad that my

proposal has met with the support of Mr LAU and a number of other colleagues who haveproposal has met with the support of Mr LAU and a number of other colleagues who haveproposal has met with the support of Mr LAU and a number of other colleagues who haveproposal has met with the support of Mr LAU and a number of other colleagues who have

spoken today.spoken today.spoken today.spoken today.

I can see a consensus emerging in today's debate on the three following points:I can see a consensus emerging in today's debate on the three following points:I can see a consensus emerging in today's debate on the three following points:I can see a consensus emerging in today's debate on the three following points:

(1)(1)(1)(1) We all agree that the speculation of taxi licences shoWe all agree that the speculation of taxi licences shoWe all agree that the speculation of taxi licences shoWe all agree that the speculation of taxi licences should not be allowed tould not be allowed tould not be allowed tould not be allowed to

continue and that the Government should take appropriate measures to put a stop tocontinue and that the Government should take appropriate measures to put a stop tocontinue and that the Government should take appropriate measures to put a stop tocontinue and that the Government should take appropriate measures to put a stop to

it.it.it.it.

(2)(2)(2)(2) We all agree that the standard of taxi services has declined in recent yearsWe all agree that the standard of taxi services has declined in recent yearsWe all agree that the standard of taxi services has declined in recent yearsWe all agree that the standard of taxi services has declined in recent years

and that the Government should actively study the reasons for it with a view to findand that the Government should actively study the reasons for it with a view to findand that the Government should actively study the reasons for it with a view to findand that the Government should actively study the reasons for it with a view to find

a means to improve the situation.a means to improve the situation.a means to improve the situation.a means to improve the situation.

(3)(3)(3)(3) We all consider that loopholes exist in the present taxi licensing systemWe all consider that loopholes exist in the present taxi licensing systemWe all consider that loopholes exist in the present taxi licensing systemWe all consider that loopholes exist in the present taxi licensing system

which have led to speculation and that the Government should plug these loopholeswhich have led to speculation and that the Government should plug these loopholeswhich have led to speculation and that the Government should plug these loopholeswhich have led to speculation and that the Government should plug these loopholes

expeditiously so as to end the speculation.expeditiously so as to end the speculation.expeditiously so as to end the speculation.expeditiously so as to end the speculation.

With regard to the problems which exist in the taxi trade, solutions of all kindsWith regard to the problems which exist in the taxi trade, solutions of all kindsWith regard to the problems which exist in the taxi trade, solutions of all kindsWith regard to the problems which exist in the taxi trade, solutions of all kinds

have been proposed by various district boards and various sectors of the community,have been proposed by various district boards and various sectors of the community,have been proposed by various district boards and various sectors of the community,have been proposed by various district boards and various sectors of the community,

including not least Members of this Council.  It goes without saying that not allincluding not least Members of this Council.  It goes without saying that not allincluding not least Members of this Council.  It goes without saying that not allincluding not least Members of this Council.  It goes without saying that not all

of these panaceas will be adopted for otherwise the patient may very well die fromof these panaceas will be adopted for otherwise the patient may very well die fromof these panaceas will be adopted for otherwise the patient may very well die fromof these panaceas will be adopted for otherwise the patient may very well die from

one dose too many, or for that matter, one dose too heavy. But I would still wishone dose too many, or for that matter, one dose too heavy. But I would still wishone dose too many, or for that matter, one dose too heavy. But I would still wishone dose too many, or for that matter, one dose too heavy. But I would still wish

the Transport Branch would be able to study carefully the views expressed by allthe Transport Branch would be able to study carefully the views expressed by allthe Transport Branch would be able to study carefully the views expressed by allthe Transport Branch would be able to study carefully the views expressed by all

sectors in an urgent bid to find a solution to the problem.  The shortcomings of thesectors in an urgent bid to find a solution to the problem.  The shortcomings of thesectors in an urgent bid to find a solution to the problem.  The shortcomings of thesectors in an urgent bid to find a solution to the problem.  The shortcomings of the

present taxi policy must be suitably rectified in order that our taxi services bepresent taxi policy must be suitably rectified in order that our taxi services bepresent taxi policy must be suitably rectified in order that our taxi services bepresent taxi policy must be suitably rectified in order that our taxi services be

further improved.further improved.further improved.further improved.

Thank you, Mr Deputy President.Thank you, Mr Deputy President.Thank you, Mr Deputy President.Thank you, Mr Deputy President.

Question on the motion put and agreed to.Question on the motion put and agreed to.Question on the motion put and agreed to.Question on the motion put and agreed to.

AdjournmentAdjournmentAdjournmentAdjournment

CHIEF SECRETARY: Mr Deputy President, I move that this Council do now adjourn.CHIEF SECRETARY: Mr Deputy President, I move that this Council do now adjourn.CHIEF SECRETARY: Mr Deputy President, I move that this Council do now adjourn.CHIEF SECRETARY: Mr Deputy President, I move that this Council do now adjourn.



DEPUTY PRESIDENT: Mr K K FUNG has given notice to raise a matter for reply by theDEPUTY PRESIDENT: Mr K K FUNG has given notice to raise a matter for reply by theDEPUTY PRESIDENT: Mr K K FUNG has given notice to raise a matter for reply by theDEPUTY PRESIDENT: Mr K K FUNG has given notice to raise a matter for reply by the

Government.  Could I remind Members that in an adjournment debate there are 45 minutesGovernment.  Could I remind Members that in an adjournment debate there are 45 minutesGovernment.  Could I remind Members that in an adjournment debate there are 45 minutesGovernment.  Could I remind Members that in an adjournment debate there are 45 minutes

for Members to speak. At that point or after all the Members wishing to speak havefor Members to speak. At that point or after all the Members wishing to speak havefor Members to speak. At that point or after all the Members wishing to speak havefor Members to speak. At that point or after all the Members wishing to speak have

spoken, whichever is the earlier, I will call upon the Secretary for Planning,spoken, whichever is the earlier, I will call upon the Secretary for Planning,spoken, whichever is the earlier, I will call upon the Secretary for Planning,spoken, whichever is the earlier, I will call upon the Secretary for Planning,

Environment and Lands to reply.Environment and Lands to reply.Environment and Lands to reply.Environment and Lands to reply.

Land Development CorporationLand Development CorporationLand Development CorporationLand Development Corporation

9.24 pm9.24 pm9.24 pm9.24 pm

MR FREDERICK FUNG (in Cantonese): Mr Deputy President, unlike last time, I did notMR FREDERICK FUNG (in Cantonese): Mr Deputy President, unlike last time, I did notMR FREDERICK FUNG (in Cantonese): Mr Deputy President, unlike last time, I did notMR FREDERICK FUNG (in Cantonese): Mr Deputy President, unlike last time, I did not

bring the "inspector general's sword" today.  However, though I do not have a swordbring the "inspector general's sword" today.  However, though I do not have a swordbring the "inspector general's sword" today.  However, though I do not have a swordbring the "inspector general's sword" today.  However, though I do not have a sword

in my hand, I have it in my heart; and I mean to hit the mark with every thrust ofin my hand, I have it in my heart; and I mean to hit the mark with every thrust ofin my hand, I have it in my heart; and I mean to hit the mark with every thrust ofin my hand, I have it in my heart; and I mean to hit the mark with every thrust of

it.it.it.it.

The Land DevelopmeThe Land DevelopmeThe Land DevelopmeThe Land Development Corporation Ordinance (Cap. 15) provides that, in settingnt Corporation Ordinance (Cap. 15) provides that, in settingnt Corporation Ordinance (Cap. 15) provides that, in settingnt Corporation Ordinance (Cap. 15) provides that, in setting

up the Land Development Corporation (LDC), the aim is to have it assume responsibilityup the Land Development Corporation (LDC), the aim is to have it assume responsibilityup the Land Development Corporation (LDC), the aim is to have it assume responsibilityup the Land Development Corporation (LDC), the aim is to have it assume responsibility

for initiating, encouraging, promoting and implementing urban renewal.  In this way,for initiating, encouraging, promoting and implementing urban renewal.  In this way,for initiating, encouraging, promoting and implementing urban renewal.  In this way,for initiating, encouraging, promoting and implementing urban renewal.  In this way,

the LDC is to improve the quality and environment of life in Hong Kong.  It is tothe LDC is to improve the quality and environment of life in Hong Kong.  It is tothe LDC is to improve the quality and environment of life in Hong Kong.  It is tothe LDC is to improve the quality and environment of life in Hong Kong.  It is to

adopt measures for, or related to, the improvement of the communities.  In regardadopt measures for, or related to, the improvement of the communities.  In regardadopt measures for, or related to, the improvement of the communities.  In regardadopt measures for, or related to, the improvement of the communities.  In regard

to its operating principles, it is very often to use methods similar to those usedto its operating principles, it is very often to use methods similar to those usedto its operating principles, it is very often to use methods similar to those usedto its operating principles, it is very often to use methods similar to those used

by developers.  However, judging from what is now in evidence, it appears that theby developers.  However, judging from what is now in evidence, it appears that theby developers.  However, judging from what is now in evidence, it appears that theby developers.  However, judging from what is now in evidence, it appears that the

LDC has over-emphasized its commercial role while forgetting its social function,LDC has over-emphasized its commercial role while forgetting its social function,LDC has over-emphasized its commercial role while forgetting its social function,LDC has over-emphasized its commercial role while forgetting its social function,

which is to effectively deal with the impact of redevelopment on property owners andwhich is to effectively deal with the impact of redevelopment on property owners andwhich is to effectively deal with the impact of redevelopment on property owners andwhich is to effectively deal with the impact of redevelopment on property owners and

tenants, such as that relating to the environment, rehousing and compensation.tenants, such as that relating to the environment, rehousing and compensation.tenants, such as that relating to the environment, rehousing and compensation.tenants, such as that relating to the environment, rehousing and compensation.

In fact, the appointment system to the LDC's board is very much open to question.In fact, the appointment system to the LDC's board is very much open to question.In fact, the appointment system to the LDC's board is very much open to question.In fact, the appointment system to the LDC's board is very much open to question.

What is happening now is that the majority of the LDC's managing directors areWhat is happening now is that the majority of the LDC's managing directors areWhat is happening now is that the majority of the LDC's managing directors areWhat is happening now is that the majority of the LDC's managing directors are

appointed among the ranks of property developers, surveyors or architects.  Theseappointed among the ranks of property developers, surveyors or architects.  Theseappointed among the ranks of property developers, surveyors or architects.  Theseappointed among the ranks of property developers, surveyors or architects.  These

directors very often are employed in primary jobs where they have co-operativedirectors very often are employed in primary jobs where they have co-operativedirectors very often are employed in primary jobs where they have co-operativedirectors very often are employed in primary jobs where they have co-operative

relations with property developers or construction companies.  However, there is norelations with property developers or construction companies.  However, there is norelations with property developers or construction companies.  However, there is norelations with property developers or construction companies.  However, there is no

system requiring them to disclose their interests; nor is there an effectivesystem requiring them to disclose their interests; nor is there an effectivesystem requiring them to disclose their interests; nor is there an effectivesystem requiring them to disclose their interests; nor is there an effective

supervisory body.  Outsiders therefore can never tell whether there are conflictssupervisory body.  Outsiders therefore can never tell whether there are conflictssupervisory body.  Outsiders therefore can never tell whether there are conflictssupervisory body.  Outsiders therefore can never tell whether there are conflicts

of interests.of interests.of interests.of interests.

During the past two months, I wrote three letters to the LDC, asking for relevantDuring the past two months, I wrote three letters to the LDC, asking for relevantDuring the past two months, I wrote three letters to the LDC, asking for relevantDuring the past two months, I wrote three letters to the LDC, asking for relevant

information, including information on:information, including information on:information, including information on:information, including information on:



(1)(1)(1)(1) Whether there areWhether there areWhether there areWhether there are detailed policy papers concerning procedures of detailed policy papers concerning procedures of detailed policy papers concerning procedures of detailed policy papers concerning procedures of

compensation, rehousing and negotiation with property owners; andcompensation, rehousing and negotiation with property owners; andcompensation, rehousing and negotiation with property owners; andcompensation, rehousing and negotiation with property owners; and

(2)(2)(2)(2) Under what circumstances property owners can elect the mode of jointUnder what circumstances property owners can elect the mode of jointUnder what circumstances property owners can elect the mode of jointUnder what circumstances property owners can elect the mode of joint

redevelopment with the LDC.redevelopment with the LDC.redevelopment with the LDC.redevelopment with the LDC.

The response given by the LDC is verThe response given by the LDC is verThe response given by the LDC is verThe response given by the LDC is very disappointing to me personally.  In itsy disappointing to me personally.  In itsy disappointing to me personally.  In itsy disappointing to me personally.  In its

response, the LDC made it clear that there is no detailed document or procedure.  Theresponse, the LDC made it clear that there is no detailed document or procedure.  Theresponse, the LDC made it clear that there is no detailed document or procedure.  Theresponse, the LDC made it clear that there is no detailed document or procedure.  The

Association for Democracy and People's Livelihood (ADPL) and I are of the opinionAssociation for Democracy and People's Livelihood (ADPL) and I are of the opinionAssociation for Democracy and People's Livelihood (ADPL) and I are of the opinionAssociation for Democracy and People's Livelihood (ADPL) and I are of the opinion

that, since there is no detailed document prescribing a set procedure for negotiations,that, since there is no detailed document prescribing a set procedure for negotiations,that, since there is no detailed document prescribing a set procedure for negotiations,that, since there is no detailed document prescribing a set procedure for negotiations,

and since the actual procedure each time is largely left to the LDC's discretion,and since the actual procedure each time is largely left to the LDC's discretion,and since the actual procedure each time is largely left to the LDC's discretion,and since the actual procedure each time is largely left to the LDC's discretion,

the property owners are placed at a great disadvantage at the conference table, thethe property owners are placed at a great disadvantage at the conference table, thethe property owners are placed at a great disadvantage at the conference table, thethe property owners are placed at a great disadvantage at the conference table, the

reason being that the LDC is bound to have more information than they do.reason being that the LDC is bound to have more information than they do.reason being that the LDC is bound to have more information than they do.reason being that the LDC is bound to have more information than they do.

With regard to tenants, the LDC at one time announced a very simple principleWith regard to tenants, the LDC at one time announced a very simple principleWith regard to tenants, the LDC at one time announced a very simple principleWith regard to tenants, the LDC at one time announced a very simple principle

of rehousing, which was that new immigrants, people under the age of 50, singletonsof rehousing, which was that new immigrants, people under the age of 50, singletonsof rehousing, which was that new immigrants, people under the age of 50, singletonsof rehousing, which was that new immigrants, people under the age of 50, singletons

and two-member families are not entitled to rehousing.  However, there is evidenceand two-member families are not entitled to rehousing.  However, there is evidenceand two-member families are not entitled to rehousing.  However, there is evidenceand two-member families are not entitled to rehousing.  However, there is evidence

to show that some such tenants have won the right to rehousing after repeatedlyto show that some such tenants have won the right to rehousing after repeatedlyto show that some such tenants have won the right to rehousing after repeatedlyto show that some such tenants have won the right to rehousing after repeatedly

fighting for it.  The Sai Yeung Choi Street redevelopment project is a prominentfighting for it.  The Sai Yeung Choi Street redevelopment project is a prominentfighting for it.  The Sai Yeung Choi Street redevelopment project is a prominentfighting for it.  The Sai Yeung Choi Street redevelopment project is a prominent

example.  I therefore think that, if displacement is the price people have to payexample.  I therefore think that, if displacement is the price people have to payexample.  I therefore think that, if displacement is the price people have to payexample.  I therefore think that, if displacement is the price people have to pay

for urban redevelopment, then the displaced individuals should not be deniedfor urban redevelopment, then the displaced individuals should not be deniedfor urban redevelopment, then the displaced individuals should not be deniedfor urban redevelopment, then the displaced individuals should not be denied

rehousing.  I hope that the LDC will give consideration to the letter of consent werehousing.  I hope that the LDC will give consideration to the letter of consent werehousing.  I hope that the LDC will give consideration to the letter of consent werehousing.  I hope that the LDC will give consideration to the letter of consent we

are proposing, whereby tenants affected by redevelopment projects consent to beingare proposing, whereby tenants affected by redevelopment projects consent to beingare proposing, whereby tenants affected by redevelopment projects consent to beingare proposing, whereby tenants affected by redevelopment projects consent to being

rehousing.  The letter contains many points that deserve to be studied by the LDC.rehousing.  The letter contains many points that deserve to be studied by the LDC.rehousing.  The letter contains many points that deserve to be studied by the LDC.rehousing.  The letter contains many points that deserve to be studied by the LDC.

In addition, the response from the LDC stated that property owners do not haveIn addition, the response from the LDC stated that property owners do not haveIn addition, the response from the LDC stated that property owners do not haveIn addition, the response from the LDC stated that property owners do not have

a right to choose joint redevelopment.  I feel that this is contrary to the promisea right to choose joint redevelopment.  I feel that this is contrary to the promisea right to choose joint redevelopment.  I feel that this is contrary to the promisea right to choose joint redevelopment.  I feel that this is contrary to the promise

made at the time the LDC was first set up.  The LDC's response alluded to difficultiesmade at the time the LDC was first set up.  The LDC's response alluded to difficultiesmade at the time the LDC was first set up.  The LDC's response alluded to difficultiesmade at the time the LDC was first set up.  The LDC's response alluded to difficulties

in joint redevelopment with property owners.  However, they are all difficulties ofin joint redevelopment with property owners.  However, they are all difficulties ofin joint redevelopment with property owners.  However, they are all difficulties ofin joint redevelopment with property owners.  However, they are all difficulties of

principle, as distinguished from technical difficulties, which are capable ofprinciple, as distinguished from technical difficulties, which are capable ofprinciple, as distinguished from technical difficulties, which are capable ofprinciple, as distinguished from technical difficulties, which are capable of

resolution.  One therefore wonders if the LDC is not thinking up all these excuses.resolution.  One therefore wonders if the LDC is not thinking up all these excuses.resolution.  One therefore wonders if the LDC is not thinking up all these excuses.resolution.  One therefore wonders if the LDC is not thinking up all these excuses.

The profits of redevelopment are so enormous that the small property owners must beThe profits of redevelopment are so enormous that the small property owners must beThe profits of redevelopment are so enormous that the small property owners must beThe profits of redevelopment are so enormous that the small property owners must be

denied their share.  Hence, no joint redevelopment.denied their share.  Hence, no joint redevelopment.denied their share.  Hence, no joint redevelopment.denied their share.  Hence, no joint redevelopment.

The ADPL and I have quite a few reservations about the iThe ADPL and I have quite a few reservations about the iThe ADPL and I have quite a few reservations about the iThe ADPL and I have quite a few reservations about the invocation of the Crownnvocation of the Crownnvocation of the Crownnvocation of the Crown

Lands Resumption Ordinance.  At present, supervision is inadequate, nor are thereLands Resumption Ordinance.  At present, supervision is inadequate, nor are thereLands Resumption Ordinance.  At present, supervision is inadequate, nor are thereLands Resumption Ordinance.  At present, supervision is inadequate, nor are there

detailed policy documents.  Under the circumstances, I feel that letting the LDCdetailed policy documents.  Under the circumstances, I feel that letting the LDCdetailed policy documents.  Under the circumstances, I feel that letting the LDCdetailed policy documents.  Under the circumstances, I feel that letting the LDC

apply at will to the Governor and the Executive Council for the invocation of theapply at will to the Governor and the Executive Council for the invocation of theapply at will to the Governor and the Executive Council for the invocation of theapply at will to the Governor and the Executive Council for the invocation of the



Ordinance will signify giving the LDC carte blanch to undermine at will the systemOrdinance will signify giving the LDC carte blanch to undermine at will the systemOrdinance will signify giving the LDC carte blanch to undermine at will the systemOrdinance will signify giving the LDC carte blanch to undermine at will the system

of private ownership.  Also, there is evidence to show that, in the Western Districtof private ownership.  Also, there is evidence to show that, in the Western Districtof private ownership.  Also, there is evidence to show that, in the Western Districtof private ownership.  Also, there is evidence to show that, in the Western District

and Sai Yeung Choi Street redevelopment projects, the Ordinance was invoked whereand Sai Yeung Choi Street redevelopment projects, the Ordinance was invoked whereand Sai Yeung Choi Street redevelopment projects, the Ordinance was invoked whereand Sai Yeung Choi Street redevelopment projects, the Ordinance was invoked where

no more than 50% of the property owners had at the time agreed to move out.no more than 50% of the property owners had at the time agreed to move out.no more than 50% of the property owners had at the time agreed to move out.no more than 50% of the property owners had at the time agreed to move out.

I have a six-point suggestion to make.  I hope that the LDC will consider andI have a six-point suggestion to make.  I hope that the LDC will consider andI have a six-point suggestion to make.  I hope that the LDC will consider andI have a six-point suggestion to make.  I hope that the LDC will consider and

then accept it.  I also hope that the Government will consider it.then accept it.  I also hope that the Government will consider it.then accept it.  I also hope that the Government will consider it.then accept it.  I also hope that the Government will consider it.

(1)(1)(1)(1) There should be properThere should be properThere should be properThere should be proper supervision (such as by the Legislative Council) of supervision (such as by the Legislative Council) of supervision (such as by the Legislative Council) of supervision (such as by the Legislative Council) of

the LDC.  It should be possible to put questions periodically about the LDC's landthe LDC.  It should be possible to put questions periodically about the LDC's landthe LDC.  It should be possible to put questions periodically about the LDC's landthe LDC.  It should be possible to put questions periodically about the LDC's land

acquisitions and to require improvements.acquisitions and to require improvements.acquisitions and to require improvements.acquisitions and to require improvements.

(2)(2)(2)(2) Some of the seats on the LDC's board of directors should be filled by diSome of the seats on the LDC's board of directors should be filled by diSome of the seats on the LDC's board of directors should be filled by diSome of the seats on the LDC's board of directors should be filled by directlyrectlyrectlyrectly

elected Legislative Council Members.  All members of the board should be requiredelected Legislative Council Members.  All members of the board should be requiredelected Legislative Council Members.  All members of the board should be requiredelected Legislative Council Members.  All members of the board should be required

to disclose their interests for scrutiny by the public.to disclose their interests for scrutiny by the public.to disclose their interests for scrutiny by the public.to disclose their interests for scrutiny by the public.

(3)(3)(3)(3) Detailed policy papers should be formulated as soon as possible, explainingDetailed policy papers should be formulated as soon as possible, explainingDetailed policy papers should be formulated as soon as possible, explainingDetailed policy papers should be formulated as soon as possible, explaining

what procedures should be followed in talks held with property owners and in matterswhat procedures should be followed in talks held with property owners and in matterswhat procedures should be followed in talks held with property owners and in matterswhat procedures should be followed in talks held with property owners and in matters

of compensation and rehousing.  The policy papers should be published for scrutinyof compensation and rehousing.  The policy papers should be published for scrutinyof compensation and rehousing.  The policy papers should be published for scrutinyof compensation and rehousing.  The policy papers should be published for scrutiny

by the public.by the public.by the public.by the public.

(4)(4)(4)(4) As long as a tenant is a lawful resident of Hong Kong (including a recentAs long as a tenant is a lawful resident of Hong Kong (including a recentAs long as a tenant is a lawful resident of Hong Kong (including a recentAs long as a tenant is a lawful resident of Hong Kong (including a recent

immigrant), he should have a right to rehousing.immigrant), he should have a right to rehousing.immigrant), he should have a right to rehousing.immigrant), he should have a right to rehousing.

(5)(5)(5)(5) Consideration should be given to the establishment of a mediation committeeConsideration should be given to the establishment of a mediation committeeConsideration should be given to the establishment of a mediation committeeConsideration should be given to the establishment of a mediation committee

for handling disputes among property owners, tenants and the LDC, such as disputesfor handling disputes among property owners, tenants and the LDC, such as disputesfor handling disputes among property owners, tenants and the LDC, such as disputesfor handling disputes among property owners, tenants and the LDC, such as disputes

over rehousing and compensation.over rehousing and compensation.over rehousing and compensation.over rehousing and compensation.

(6)(6)(6)(6) The greatest care should The greatest care should The greatest care should The greatest care should be taken in invoking the Crown Lands Resumptionbe taken in invoking the Crown Lands Resumptionbe taken in invoking the Crown Lands Resumptionbe taken in invoking the Crown Lands Resumption

Ordinance.  The ADPL and I suggest that consideration should be given to permittingOrdinance.  The ADPL and I suggest that consideration should be given to permittingOrdinance.  The ADPL and I suggest that consideration should be given to permittingOrdinance.  The ADPL and I suggest that consideration should be given to permitting

the Ordinance to be invoked only where at least 80% of the property owners affectedthe Ordinance to be invoked only where at least 80% of the property owners affectedthe Ordinance to be invoked only where at least 80% of the property owners affectedthe Ordinance to be invoked only where at least 80% of the property owners affected

by a redevelopment project are willing to move out and where the remaining less thanby a redevelopment project are willing to move out and where the remaining less thanby a redevelopment project are willing to move out and where the remaining less thanby a redevelopment project are willing to move out and where the remaining less than

20% do not have clear title to the property or refuse to move out after many rounds20% do not have clear title to the property or refuse to move out after many rounds20% do not have clear title to the property or refuse to move out after many rounds20% do not have clear title to the property or refuse to move out after many rounds

of talks and despite reasonable compensation being offered.of talks and despite reasonable compensation being offered.of talks and despite reasonable compensation being offered.of talks and despite reasonable compensation being offered.

The above suggestions may make it necessary for the LDC OrdinanceThe above suggestions may make it necessary for the LDC OrdinanceThe above suggestions may make it necessary for the LDC OrdinanceThe above suggestions may make it necessary for the LDC Ordinance to be amended. to be amended. to be amended. to be amended.

The ADPL and I think that the amendment is necessary, for the Ordinance must be amendedThe ADPL and I think that the amendment is necessary, for the Ordinance must be amendedThe ADPL and I think that the amendment is necessary, for the Ordinance must be amendedThe ADPL and I think that the amendment is necessary, for the Ordinance must be amended

if it is to accord with the interests of all parties concerned.if it is to accord with the interests of all parties concerned.if it is to accord with the interests of all parties concerned.if it is to accord with the interests of all parties concerned.



With these remarks, I propose debate.  Thank you, Mr Deputy President.With these remarks, I propose debate.  Thank you, Mr Deputy President.With these remarks, I propose debate.  Thank you, Mr Deputy President.With these remarks, I propose debate.  Thank you, Mr Deputy President.

MR MARTIN BARROW: Mr Deputy President, I would like to add some comments from a tourismMR MARTIN BARROW: Mr Deputy President, I would like to add some comments from a tourismMR MARTIN BARROW: Mr Deputy President, I would like to add some comments from a tourismMR MARTIN BARROW: Mr Deputy President, I would like to add some comments from a tourism

industry viewpoint.  The LDC has been given a wider interpretation to urban renewalindustry viewpoint.  The LDC has been given a wider interpretation to urban renewalindustry viewpoint.  The LDC has been given a wider interpretation to urban renewalindustry viewpoint.  The LDC has been given a wider interpretation to urban renewal

than mere redevelopment to the older parts of the urban areas.  In line with the widelythan mere redevelopment to the older parts of the urban areas.  In line with the widelythan mere redevelopment to the older parts of the urban areas.  In line with the widelythan mere redevelopment to the older parts of the urban areas.  In line with the widely

accepted overseas practice, it has actively sought to identify areas of townscapeaccepted overseas practice, it has actively sought to identify areas of townscapeaccepted overseas practice, it has actively sought to identify areas of townscapeaccepted overseas practice, it has actively sought to identify areas of townscape

and individual buildings which require a more sensitive approach.  Heritageand individual buildings which require a more sensitive approach.  Heritageand individual buildings which require a more sensitive approach.  Heritageand individual buildings which require a more sensitive approach.  Heritage

conservation is of particular importance in retaining a sense of identity, continuityconservation is of particular importance in retaining a sense of identity, continuityconservation is of particular importance in retaining a sense of identity, continuityconservation is of particular importance in retaining a sense of identity, continuity

and attraction in the city, of value and benefit to both local people and touristsand attraction in the city, of value and benefit to both local people and touristsand attraction in the city, of value and benefit to both local people and touristsand attraction in the city, of value and benefit to both local people and tourists

alike.alike.alike.alike.

In Hong Kong it is especially difficult to keep old buildings of character andIn Hong Kong it is especially difficult to keep old buildings of character andIn Hong Kong it is especially difficult to keep old buildings of character andIn Hong Kong it is especially difficult to keep old buildings of character and

architectural or historical interest owing to the pressures to maximize sitearchitectural or historical interest owing to the pressures to maximize sitearchitectural or historical interest owing to the pressures to maximize sitearchitectural or historical interest owing to the pressures to maximize site

development potential through redevelopment.  It is only through the interventiondevelopment potential through redevelopment.  It is only through the interventiondevelopment potential through redevelopment.  It is only through the interventiondevelopment potential through redevelopment.  It is only through the intervention

of the LDC, as the agency with the effective means and intent, for example, throughof the LDC, as the agency with the effective means and intent, for example, throughof the LDC, as the agency with the effective means and intent, for example, throughof the LDC, as the agency with the effective means and intent, for example, through

some form of cross-subsidization to conserve the too rapidly disappearing charactersome form of cross-subsidization to conserve the too rapidly disappearing charactersome form of cross-subsidization to conserve the too rapidly disappearing charactersome form of cross-subsidization to conserve the too rapidly disappearing character

of the unique older areas of Hong Kong, that we can hope to save much of this heritage.of the unique older areas of Hong Kong, that we can hope to save much of this heritage.of the unique older areas of Hong Kong, that we can hope to save much of this heritage.of the unique older areas of Hong Kong, that we can hope to save much of this heritage.

Already, thanks to the intervention of the LDC, we have in the Western MarketAlready, thanks to the intervention of the LDC, we have in the Western MarketAlready, thanks to the intervention of the LDC, we have in the Western MarketAlready, thanks to the intervention of the LDC, we have in the Western Market

a good example of the successful conservation and adaptation of such a building,a good example of the successful conservation and adaptation of such a building,a good example of the successful conservation and adaptation of such a building,a good example of the successful conservation and adaptation of such a building,

comparable -- if on a smaller scale -- to Covent Garden in London, or Quincey Marketcomparable -- if on a smaller scale -- to Covent Garden in London, or Quincey Marketcomparable -- if on a smaller scale -- to Covent Garden in London, or Quincey Marketcomparable -- if on a smaller scale -- to Covent Garden in London, or Quincey Market

in Boston.  The Corporation has financed and implemented a spectacularin Boston.  The Corporation has financed and implemented a spectacularin Boston.  The Corporation has financed and implemented a spectacularin Boston.  The Corporation has financed and implemented a spectacular

transformation of this once drab and old market building, with attention given totransformation of this once drab and old market building, with attention given totransformation of this once drab and old market building, with attention given totransformation of this once drab and old market building, with attention given to

architectural detailing and sensitive use of the materials.  The LDC is to bearchitectural detailing and sensitive use of the materials.  The LDC is to bearchitectural detailing and sensitive use of the materials.  The LDC is to bearchitectural detailing and sensitive use of the materials.  The LDC is to be

congratulated on this initiative, which has also included taking on responsibilitycongratulated on this initiative, which has also included taking on responsibilitycongratulated on this initiative, which has also included taking on responsibilitycongratulated on this initiative, which has also included taking on responsibility

for the ongoing management and maintenance of this gazetted monument.for the ongoing management and maintenance of this gazetted monument.for the ongoing management and maintenance of this gazetted monument.for the ongoing management and maintenance of this gazetted monument.

The continuing improvements to the Western Market project will be important inThe continuing improvements to the Western Market project will be important inThe continuing improvements to the Western Market project will be important inThe continuing improvements to the Western Market project will be important in

encouraging other similar initiatives.  Indeed, I understand the LDC has alreadyencouraging other similar initiatives.  Indeed, I understand the LDC has alreadyencouraging other similar initiatives.  Indeed, I understand the LDC has alreadyencouraging other similar initiatives.  Indeed, I understand the LDC has already

identified some further heritage conservation projects for implementation in dueidentified some further heritage conservation projects for implementation in dueidentified some further heritage conservation projects for implementation in dueidentified some further heritage conservation projects for implementation in due

course as circumstances permit.  These include a proposal to re-create the scale andcourse as circumstances permit.  These include a proposal to re-create the scale andcourse as circumstances permit.  These include a proposal to re-create the scale andcourse as circumstances permit.  These include a proposal to re-create the scale and

unique character of the facades of the old residential buildings in Lee Chit Streetunique character of the facades of the old residential buildings in Lee Chit Streetunique character of the facades of the old residential buildings in Lee Chit Streetunique character of the facades of the old residential buildings in Lee Chit Street

in the redevelopment there, and similar efforts in the Corporation's other schemein the redevelopment there, and similar efforts in the Corporation's other schemein the redevelopment there, and similar efforts in the Corporation's other schemein the redevelopment there, and similar efforts in the Corporation's other scheme

designs to reflect the character of each area, where possible, through the selectivedesigns to reflect the character of each area, where possible, through the selectivedesigns to reflect the character of each area, where possible, through the selectivedesigns to reflect the character of each area, where possible, through the selective

reuse of old and distinctive materials such as bricks or granite blocks salvaged fromreuse of old and distinctive materials such as bricks or granite blocks salvaged fromreuse of old and distinctive materials such as bricks or granite blocks salvaged fromreuse of old and distinctive materials such as bricks or granite blocks salvaged from

buildings which will have to be demolished.buildings which will have to be demolished.buildings which will have to be demolished.buildings which will have to be demolished.



I hope, Mr Deputy President, that the LDC will keep up these initiatives.  ThankI hope, Mr Deputy President, that the LDC will keep up these initiatives.  ThankI hope, Mr Deputy President, that the LDC will keep up these initiatives.  ThankI hope, Mr Deputy President, that the LDC will keep up these initiatives.  Thank

you.you.you.you.

MR MOSES CHENG: Mr Deputy President, the Land Development Corporation was establishedMR MOSES CHENG: Mr Deputy President, the Land Development Corporation was establishedMR MOSES CHENG: Mr Deputy President, the Land Development Corporation was establishedMR MOSES CHENG: Mr Deputy President, the Land Development Corporation was established

by Ordinance in 1988 as a public corporation. It was established to perform a functionby Ordinance in 1988 as a public corporation. It was established to perform a functionby Ordinance in 1988 as a public corporation. It was established to perform a functionby Ordinance in 1988 as a public corporation. It was established to perform a function

which is generally shared by the public to be useful and necessary to preserve andwhich is generally shared by the public to be useful and necessary to preserve andwhich is generally shared by the public to be useful and necessary to preserve andwhich is generally shared by the public to be useful and necessary to preserve and

maintain Hong Kong as a modern city.maintain Hong Kong as a modern city.maintain Hong Kong as a modern city.maintain Hong Kong as a modern city.

However, the LHowever, the LHowever, the LHowever, the Land Development Corporation has been subjected to attacks andand Development Corporation has been subjected to attacks andand Development Corporation has been subjected to attacks andand Development Corporation has been subjected to attacks and

criticisms from various sectors of the community almost since the inception of itscriticisms from various sectors of the community almost since the inception of itscriticisms from various sectors of the community almost since the inception of itscriticisms from various sectors of the community almost since the inception of its

work to rebuild some of the "special development areas".  I would like to offer thework to rebuild some of the "special development areas".  I would like to offer thework to rebuild some of the "special development areas".  I would like to offer thework to rebuild some of the "special development areas".  I would like to offer the

following as my observations:following as my observations:following as my observations:following as my observations:

(a)(a)(a)(a) Under section 10 of the Land Development Corporation Ordinance, theUnder section 10 of the Land Development Corporation Ordinance, theUnder section 10 of the Land Development Corporation Ordinance, theUnder section 10 of the Land Development Corporation Ordinance, the

Corporation and its Management Board have been asked to conduct the Corporation'sCorporation and its Management Board have been asked to conduct the Corporation'sCorporation and its Management Board have been asked to conduct the Corporation'sCorporation and its Management Board have been asked to conduct the Corporation's

business according to prudent commercial principles, the same standard which isbusiness according to prudent commercial principles, the same standard which isbusiness according to prudent commercial principles, the same standard which isbusiness according to prudent commercial principles, the same standard which is

applicable to all public corporation in Hong Kong. It simply means that allapplicable to all public corporation in Hong Kong. It simply means that allapplicable to all public corporation in Hong Kong. It simply means that allapplicable to all public corporation in Hong Kong. It simply means that all

redevelopment proposals undertaken by the Corporation should be commercially viableredevelopment proposals undertaken by the Corporation should be commercially viableredevelopment proposals undertaken by the Corporation should be commercially viableredevelopment proposals undertaken by the Corporation should be commercially viable

and the Management Board should manage such developments pretty much on the sameand the Management Board should manage such developments pretty much on the sameand the Management Board should manage such developments pretty much on the sameand the Management Board should manage such developments pretty much on the same

considerations as those applied by private developers in Hong Kong.considerations as those applied by private developers in Hong Kong.considerations as those applied by private developers in Hong Kong.considerations as those applied by private developers in Hong Kong.

(b)(b)(b)(b) Besides, the Corporation has to take into account other considerations whichBesides, the Corporation has to take into account other considerations whichBesides, the Corporation has to take into account other considerations whichBesides, the Corporation has to take into account other considerations which

private developers do not have to be concerned with; namely:private developers do not have to be concerned with; namely:private developers do not have to be concerned with; namely:private developers do not have to be concerned with; namely:

(i)(i)(i)(i) the responsibility of assisting genuine domestic occupiers in affectedthe responsibility of assisting genuine domestic occupiers in affectedthe responsibility of assisting genuine domestic occupiers in affectedthe responsibility of assisting genuine domestic occupiers in affected

premises in seeking alternative accommodation; andpremises in seeking alternative accommodation; andpremises in seeking alternative accommodation; andpremises in seeking alternative accommodation; and

(ii)(ii)(ii)(ii) the need to develop the "special development areas" in accordance withthe need to develop the "special development areas" in accordance withthe need to develop the "special development areas" in accordance withthe need to develop the "special development areas" in accordance with

a planning brief prescribed by the Government; anda planning brief prescribed by the Government; anda planning brief prescribed by the Government; anda planning brief prescribed by the Government; and

(c)(c)(c)(c) On the much commented issue of allowing owners' participation in theOn the much commented issue of allowing owners' participation in theOn the much commented issue of allowing owners' participation in theOn the much commented issue of allowing owners' participation in the

redevelopment schemes, my experience in involving in joint venture developmentredevelopment schemes, my experience in involving in joint venture developmentredevelopment schemes, my experience in involving in joint venture developmentredevelopment schemes, my experience in involving in joint venture development

projects leads me to believe that the scale and magnitude of LDC's developments wouldprojects leads me to believe that the scale and magnitude of LDC's developments wouldprojects leads me to believe that the scale and magnitude of LDC's developments wouldprojects leads me to believe that the scale and magnitude of LDC's developments would

make it rather difficult, if not commercially not viable, for participation by ownersmake it rather difficult, if not commercially not viable, for participation by ownersmake it rather difficult, if not commercially not viable, for participation by ownersmake it rather difficult, if not commercially not viable, for participation by owners

of individual flats. Besides, the risks involved in projects costing HK$200 millionof individual flats. Besides, the risks involved in projects costing HK$200 millionof individual flats. Besides, the risks involved in projects costing HK$200 millionof individual flats. Besides, the risks involved in projects costing HK$200 million

to $300 million and the much longer time involved in a LDC development should notto $300 million and the much longer time involved in a LDC development should notto $300 million and the much longer time involved in a LDC development should notto $300 million and the much longer time involved in a LDC development should not

in normal circumstances be acceptable to owners of the affected premises.  We shouldin normal circumstances be acceptable to owners of the affected premises.  We shouldin normal circumstances be acceptable to owners of the affected premises.  We shouldin normal circumstances be acceptable to owners of the affected premises.  We should



not presume that all land development projects do yield positive return.not presume that all land development projects do yield positive return.not presume that all land development projects do yield positive return.not presume that all land development projects do yield positive return.

I must point out that apart from the Chief Executive and the official members,I must point out that apart from the Chief Executive and the official members,I must point out that apart from the Chief Executive and the official members,I must point out that apart from the Chief Executive and the official members,

other members of the Management Board of LDC were appointed by the Governor to performother members of the Management Board of LDC were appointed by the Governor to performother members of the Management Board of LDC were appointed by the Governor to performother members of the Management Board of LDC were appointed by the Governor to perform

a very useful and needed job in maintaining Hong Kong as a modern city.  Candidatesa very useful and needed job in maintaining Hong Kong as a modern city.  Candidatesa very useful and needed job in maintaining Hong Kong as a modern city.  Candidatesa very useful and needed job in maintaining Hong Kong as a modern city.  Candidates

with relevant professional background are needed to contribute their professionalwith relevant professional background are needed to contribute their professionalwith relevant professional background are needed to contribute their professionalwith relevant professional background are needed to contribute their professional

skills and experience to ensure the success of the various projects.  The annualskills and experience to ensure the success of the various projects.  The annualskills and experience to ensure the success of the various projects.  The annualskills and experience to ensure the success of the various projects.  The annual

report of 1990-91 confirmed that none of the members of the Management Board has anyreport of 1990-91 confirmed that none of the members of the Management Board has anyreport of 1990-91 confirmed that none of the members of the Management Board has anyreport of 1990-91 confirmed that none of the members of the Management Board has any

pecuniary interest in the contracts or work of the Corporation.  We should avoid atpecuniary interest in the contracts or work of the Corporation.  We should avoid atpecuniary interest in the contracts or work of the Corporation.  We should avoid atpecuniary interest in the contracts or work of the Corporation.  We should avoid at

all cost unfair comments on them unless there is clear evidence of abuse or undesirableall cost unfair comments on them unless there is clear evidence of abuse or undesirableall cost unfair comments on them unless there is clear evidence of abuse or undesirableall cost unfair comments on them unless there is clear evidence of abuse or undesirable

practice.practice.practice.practice.

I would conclude by aI would conclude by aI would conclude by aI would conclude by acknowledging that the LDC is performing a very much neededcknowledging that the LDC is performing a very much neededcknowledging that the LDC is performing a very much neededcknowledging that the LDC is performing a very much needed

and useful function for Hong Kong.  I submit that we should adopt a fair and reasonableand useful function for Hong Kong.  I submit that we should adopt a fair and reasonableand useful function for Hong Kong.  I submit that we should adopt a fair and reasonableand useful function for Hong Kong.  I submit that we should adopt a fair and reasonable

standard in our evaluation of its work; extend credit where it is due and put forthstandard in our evaluation of its work; extend credit where it is due and put forthstandard in our evaluation of its work; extend credit where it is due and put forthstandard in our evaluation of its work; extend credit where it is due and put forth

constructive comments and suggestions for its continual growth and development.constructive comments and suggestions for its continual growth and development.constructive comments and suggestions for its continual growth and development.constructive comments and suggestions for its continual growth and development.

Thank you.Thank you.Thank you.Thank you.

MR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, first of all, I would likeMR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, first of all, I would likeMR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, first of all, I would likeMR CHIM PUI-CHUNG (in Cantonese): Mr Deputy President, first of all, I would like

to declare my identity and interests.to declare my identity and interests.to declare my identity and interests.to declare my identity and interests.

I am the owner of the property at 116 and 118 Des Voeux Road, CentI am the owner of the property at 116 and 118 Des Voeux Road, CentI am the owner of the property at 116 and 118 Des Voeux Road, CentI am the owner of the property at 116 and 118 Des Voeux Road, Central; 39 andral; 39 andral; 39 andral; 39 and

41 Tung Man Street; and 42 and 44 Hing Lung Street.  These are property to be acquired41 Tung Man Street; and 42 and 44 Hing Lung Street.  These are property to be acquired41 Tung Man Street; and 42 and 44 Hing Lung Street.  These are property to be acquired41 Tung Man Street; and 42 and 44 Hing Lung Street.  These are property to be acquired

by the Land Development Corporation (LDC) under Project No. H6.  The LDC, whose dateby the Land Development Corporation (LDC) under Project No. H6.  The LDC, whose dateby the Land Development Corporation (LDC) under Project No. H6.  The LDC, whose dateby the Land Development Corporation (LDC) under Project No. H6.  The LDC, whose date

of incorporation was 10 December 1987, formally started operation on 15 January 1988.of incorporation was 10 December 1987, formally started operation on 15 January 1988.of incorporation was 10 December 1987, formally started operation on 15 January 1988.of incorporation was 10 December 1987, formally started operation on 15 January 1988.

By its own account, its principal aims were to be: (1) improvement of the environment;By its own account, its principal aims were to be: (1) improvement of the environment;By its own account, its principal aims were to be: (1) improvement of the environment;By its own account, its principal aims were to be: (1) improvement of the environment;

(2) improvement of the community; (3) maximum utilization of land; and            (4)(2) improvement of the community; (3) maximum utilization of land; and            (4)(2) improvement of the community; (3) maximum utilization of land; and            (4)(2) improvement of the community; (3) maximum utilization of land; and            (4)

improvement of the townscape.  As a responsible institution with a social conscience,improvement of the townscape.  As a responsible institution with a social conscience,improvement of the townscape.  As a responsible institution with a social conscience,improvement of the townscape.  As a responsible institution with a social conscience,

it was to create a better living environment for the people of Hong Kong.  It hopedit was to create a better living environment for the people of Hong Kong.  It hopedit was to create a better living environment for the people of Hong Kong.  It hopedit was to create a better living environment for the people of Hong Kong.  It hoped

to be able to serve the general interests of the community.  It would redevelop theto be able to serve the general interests of the community.  It would redevelop theto be able to serve the general interests of the community.  It would redevelop theto be able to serve the general interests of the community.  It would redevelop the

urban slums.  Thus, it would achieve the objective of urban renewal with the interestsurban slums.  Thus, it would achieve the objective of urban renewal with the interestsurban slums.  Thus, it would achieve the objective of urban renewal with the interestsurban slums.  Thus, it would achieve the objective of urban renewal with the interests

of Hong Kong at heart.  Has the LDC done so?  In November 1988, the LDC beganof Hong Kong at heart.  Has the LDC done so?  In November 1988, the LDC beganof Hong Kong at heart.  Has the LDC done so?  In November 1988, the LDC beganof Hong Kong at heart.  Has the LDC done so?  In November 1988, the LDC began

co-operation with four major property developing companies.  In February 1989,co-operation with four major property developing companies.  In February 1989,co-operation with four major property developing companies.  In February 1989,co-operation with four major property developing companies.  In February 1989,

initial contracts were signed for eight redevelopment projects, which would affectinitial contracts were signed for eight redevelopment projects, which would affectinitial contracts were signed for eight redevelopment projects, which would affectinitial contracts were signed for eight redevelopment projects, which would affect

the interests of many citizens.the interests of many citizens.the interests of many citizens.the interests of many citizens.

Under the provisions of the law, the LDC can acquire land -- can be authorizedUnder the provisions of the law, the LDC can acquire land -- can be authorizedUnder the provisions of the law, the LDC can acquire land -- can be authorizedUnder the provisions of the law, the LDC can acquire land -- can be authorized

to acquire land -- only when the Secretary for Planning, Environment and Landsto acquire land -- only when the Secretary for Planning, Environment and Landsto acquire land -- only when the Secretary for Planning, Environment and Landsto acquire land -- only when the Secretary for Planning, Environment and Lands



certifies that every reasonable step has been taken to buy the affected propertycertifies that every reasonable step has been taken to buy the affected propertycertifies that every reasonable step has been taken to buy the affected propertycertifies that every reasonable step has been taken to buy the affected property

through negotiation and that the terms offered are fair and reasonable.  But look,through negotiation and that the terms offered are fair and reasonable.  But look,through negotiation and that the terms offered are fair and reasonable.  But look,through negotiation and that the terms offered are fair and reasonable.  But look,

for instance, at the LDC's Redevelopment Project No. H6.  On one hand, in talks withfor instance, at the LDC's Redevelopment Project No. H6.  On one hand, in talks withfor instance, at the LDC's Redevelopment Project No. H6.  On one hand, in talks withfor instance, at the LDC's Redevelopment Project No. H6.  On one hand, in talks with

the affected property owners, the LDC offered a price that was not reasonable.  Then,the affected property owners, the LDC offered a price that was not reasonable.  Then,the affected property owners, the LDC offered a price that was not reasonable.  Then,the affected property owners, the LDC offered a price that was not reasonable.  Then,

on 13 April, with the approval of Governor in Council, it invoked the Crown Landson 13 April, with the approval of Governor in Council, it invoked the Crown Landson 13 April, with the approval of Governor in Council, it invoked the Crown Landson 13 April, with the approval of Governor in Council, it invoked the Crown Lands

Resumption Ordinance, (Cap. 124) and ordered the property owners to surrender theirResumption Ordinance, (Cap. 124) and ordered the property owners to surrender theirResumption Ordinance, (Cap. 124) and ordered the property owners to surrender theirResumption Ordinance, (Cap. 124) and ordered the property owners to surrender their

property to the Government by 24 July 1992.  The property owners became aggrievedproperty to the Government by 24 July 1992.  The property owners became aggrievedproperty to the Government by 24 July 1992.  The property owners became aggrievedproperty to the Government by 24 July 1992.  The property owners became aggrieved

parties; the tenants would all have to move out.  The Crown Lands Resumption Ordinanceparties; the tenants would all have to move out.  The Crown Lands Resumption Ordinanceparties; the tenants would all have to move out.  The Crown Lands Resumption Ordinanceparties; the tenants would all have to move out.  The Crown Lands Resumption Ordinance

(Cap. 124) clearly provides that any resumption of crown land is to serve a "public(Cap. 124) clearly provides that any resumption of crown land is to serve a "public(Cap. 124) clearly provides that any resumption of crown land is to serve a "public(Cap. 124) clearly provides that any resumption of crown land is to serve a "public

purpose." Project No. H6, however, serves the purpose of making money in co-operationpurpose." Project No. H6, however, serves the purpose of making money in co-operationpurpose." Project No. H6, however, serves the purpose of making money in co-operationpurpose." Project No. H6, however, serves the purpose of making money in co-operation

with businessmen.  Where, then, does one see a "public purpose"?  The Ordinancewith businessmen.  Where, then, does one see a "public purpose"?  The Ordinancewith businessmen.  Where, then, does one see a "public purpose"?  The Ordinancewith businessmen.  Where, then, does one see a "public purpose"?  The Ordinance

provides that crown land may be resumed under one of four conditions: (1) for purposesprovides that crown land may be resumed under one of four conditions: (1) for purposesprovides that crown land may be resumed under one of four conditions: (1) for purposesprovides that crown land may be resumed under one of four conditions: (1) for purposes

of urban renewal; (2) for purposes of public health; (3) in the event of war or forceof urban renewal; (2) for purposes of public health; (3) in the event of war or forceof urban renewal; (2) for purposes of public health; (3) in the event of war or forceof urban renewal; (2) for purposes of public health; (3) in the event of war or force

majeure; and         (4) where a finding of public interest is made by the Governormajeure; and         (4) where a finding of public interest is made by the Governormajeure; and         (4) where a finding of public interest is made by the Governormajeure; and         (4) where a finding of public interest is made by the Governor

in Council.  The fourth condition might be said to have been barely satisfied in thein Council.  The fourth condition might be said to have been barely satisfied in thein Council.  The fourth condition might be said to have been barely satisfied in thein Council.  The fourth condition might be said to have been barely satisfied in the

case under discussion.  None of the first three conditions exist to warrant in anycase under discussion.  None of the first three conditions exist to warrant in anycase under discussion.  None of the first three conditions exist to warrant in anycase under discussion.  None of the first three conditions exist to warrant in any

manner the invocation of the Ordinance.manner the invocation of the Ordinance.manner the invocation of the Ordinance.manner the invocation of the Ordinance.

Mr Deputy President, you are a barrister.  People are talking nowadays aboutMr Deputy President, you are a barrister.  People are talking nowadays aboutMr Deputy President, you are a barrister.  People are talking nowadays aboutMr Deputy President, you are a barrister.  People are talking nowadays about

democracy and ownership rights.  But the LDC's stark invocation of a prerogative todemocracy and ownership rights.  But the LDC's stark invocation of a prerogative todemocracy and ownership rights.  But the LDC's stark invocation of a prerogative todemocracy and ownership rights.  But the LDC's stark invocation of a prerogative to

encroach on a democratic ownership right is in gross violation of part of theencroach on a democratic ownership right is in gross violation of part of theencroach on a democratic ownership right is in gross violation of part of theencroach on a democratic ownership right is in gross violation of part of the

provisions under Articles 6, 29 and 105 of the Basic Law.  We will never accept it.provisions under Articles 6, 29 and 105 of the Basic Law.  We will never accept it.provisions under Articles 6, 29 and 105 of the Basic Law.  We will never accept it.provisions under Articles 6, 29 and 105 of the Basic Law.  We will never accept it.

I hope that the Governor, before his departure from Hong Kong, will carefully reviewI hope that the Governor, before his departure from Hong Kong, will carefully reviewI hope that the Governor, before his departure from Hong Kong, will carefully reviewI hope that the Governor, before his departure from Hong Kong, will carefully review

the Crown Lands Resumption Ordinance (Cap. 124) lest the Secretary for Planning,the Crown Lands Resumption Ordinance (Cap. 124) lest the Secretary for Planning,the Crown Lands Resumption Ordinance (Cap. 124) lest the Secretary for Planning,the Crown Lands Resumption Ordinance (Cap. 124) lest the Secretary for Planning,

Environment and Lands should allow himself to be misled by the LDC.  I believe thatEnvironment and Lands should allow himself to be misled by the LDC.  I believe thatEnvironment and Lands should allow himself to be misled by the LDC.  I believe thatEnvironment and Lands should allow himself to be misled by the LDC.  I believe that

the public will apply for judicial review in respect of Project No. H6.the public will apply for judicial review in respect of Project No. H6.the public will apply for judicial review in respect of Project No. H6.the public will apply for judicial review in respect of Project No. H6.

The LDC has officially been in operation for only a littlThe LDC has officially been in operation for only a littlThe LDC has officially been in operation for only a littlThe LDC has officially been in operation for only a little over four years.  Ite over four years.  Ite over four years.  Ite over four years.  It

has already been the cause of numerous social problems.  In addition, it has seriouslyhas already been the cause of numerous social problems.  In addition, it has seriouslyhas already been the cause of numerous social problems.  In addition, it has seriouslyhas already been the cause of numerous social problems.  In addition, it has seriously

violated human rights, ownership rights and property law.  We strongly urge theviolated human rights, ownership rights and property law.  We strongly urge theviolated human rights, ownership rights and property law.  We strongly urge theviolated human rights, ownership rights and property law.  We strongly urge the

Government to undertake a major review of the LDC's operating procedures.  There isGovernment to undertake a major review of the LDC's operating procedures.  There isGovernment to undertake a major review of the LDC's operating procedures.  There isGovernment to undertake a major review of the LDC's operating procedures.  There is

simply no need at this time for the LDC to make money for the Government, which alreadysimply no need at this time for the LDC to make money for the Government, which alreadysimply no need at this time for the LDC to make money for the Government, which alreadysimply no need at this time for the LDC to make money for the Government, which already

has a huge surplus.  The LDC should aim to serve the community and not aim to makehas a huge surplus.  The LDC should aim to serve the community and not aim to makehas a huge surplus.  The LDC should aim to serve the community and not aim to makehas a huge surplus.  The LDC should aim to serve the community and not aim to make

money.money.money.money.

In olden days, there was the case of "bride snatching by TIn olden days, there was the case of "bride snatching by TIn olden days, there was the case of "bride snatching by TIn olden days, there was the case of "bride snatching by Tiger Wong." Now we haveiger Wong." Now we haveiger Wong." Now we haveiger Wong." Now we have

a case of "land grabbing by the LDC." The LDC does as it pleases.  There is collusiona case of "land grabbing by the LDC." The LDC does as it pleases.  There is collusiona case of "land grabbing by the LDC." The LDC does as it pleases.  There is collusiona case of "land grabbing by the LDC." The LDC does as it pleases.  There is collusion

between officials and businessmen.  The LDC is arrogant.  We will never tolerate this,between officials and businessmen.  The LDC is arrogant.  We will never tolerate this,between officials and businessmen.  The LDC is arrogant.  We will never tolerate this,between officials and businessmen.  The LDC is arrogant.  We will never tolerate this,



considering the times in which we live.considering the times in which we live.considering the times in which we live.considering the times in which we live.

I have several quI have several quI have several quI have several questions to ask:estions to ask:estions to ask:estions to ask:

(1)(1)(1)(1) On what ground can the LDC incorporate into its blueprints the property thatOn what ground can the LDC incorporate into its blueprints the property thatOn what ground can the LDC incorporate into its blueprints the property thatOn what ground can the LDC incorporate into its blueprints the property that

it does not own?it does not own?it does not own?it does not own?

(2)(2)(2)(2) What ordinance or law provides that the LDC is to be the only redeveloperWhat ordinance or law provides that the LDC is to be the only redeveloperWhat ordinance or law provides that the LDC is to be the only redeveloperWhat ordinance or law provides that the LDC is to be the only redeveloper

while others may not redevelop their own property?while others may not redevelop their own property?while others may not redevelop their own property?while others may not redevelop their own property?

(3)(3)(3)(3) WheWheWheWhereas the LDC insists that the price it offers is reasonable, is it willingreas the LDC insists that the price it offers is reasonable, is it willingreas the LDC insists that the price it offers is reasonable, is it willingreas the LDC insists that the price it offers is reasonable, is it willing

to accept the same price offer and sell back to property owners such land as it mayto accept the same price offer and sell back to property owners such land as it mayto accept the same price offer and sell back to property owners such land as it mayto accept the same price offer and sell back to property owners such land as it may

have purchased?have purchased?have purchased?have purchased?

(4)(4)(4)(4) Apart from the Western Harbour City, what good has the LDC ever done?Apart from the Western Harbour City, what good has the LDC ever done?Apart from the Western Harbour City, what good has the LDC ever done?Apart from the Western Harbour City, what good has the LDC ever done?

(5)(5)(5)(5) Why is it that the LDC can, through the agency of the Secretary for Planning,Why is it that the LDC can, through the agency of the Secretary for Planning,Why is it that the LDC can, through the agency of the Secretary for Planning,Why is it that the LDC can, through the agency of the Secretary for Planning,

Environment and Lands invoke the Crown Lands Resumption Ordinance (Cap. 124) so asEnvironment and Lands invoke the Crown Lands Resumption Ordinance (Cap. 124) so asEnvironment and Lands invoke the Crown Lands Resumption Ordinance (Cap. 124) so asEnvironment and Lands invoke the Crown Lands Resumption Ordinance (Cap. 124) so as

to achieve the objective of making money?to achieve the objective of making money?to achieve the objective of making money?to achieve the objective of making money?

Therefore, I urge the Government:Therefore, I urge the Government:Therefore, I urge the Government:Therefore, I urge the Government:

(1)(1)(1)(1) To put an To put an To put an To put an immediate stop to actions taken under the Crown Lands Resumptionimmediate stop to actions taken under the Crown Lands Resumptionimmediate stop to actions taken under the Crown Lands Resumptionimmediate stop to actions taken under the Crown Lands Resumption

Ordinance (Cap. 124).Ordinance (Cap. 124).Ordinance (Cap. 124).Ordinance (Cap. 124).

(2)(2)(2)(2) To give owners the opportunity to redevelop their property, thus conformingTo give owners the opportunity to redevelop their property, thus conformingTo give owners the opportunity to redevelop their property, thus conformingTo give owners the opportunity to redevelop their property, thus conforming

to the spirit of respect for human rights, property rights and ownership rights.to the spirit of respect for human rights, property rights and ownership rights.to the spirit of respect for human rights, property rights and ownership rights.to the spirit of respect for human rights, property rights and ownership rights.

(3)(3)(3)(3) The LDC should show sincerity and patience in talks with those owners whoThe LDC should show sincerity and patience in talks with those owners whoThe LDC should show sincerity and patience in talks with those owners whoThe LDC should show sincerity and patience in talks with those owners who

are not yet able to redevelop their property.  The LDC must remember that they areare not yet able to redevelop their property.  The LDC must remember that they areare not yet able to redevelop their property.  The LDC must remember that they areare not yet able to redevelop their property.  The LDC must remember that they are

property owners and not bandits or thieves and that they have owners' rights.property owners and not bandits or thieves and that they have owners' rights.property owners and not bandits or thieves and that they have owners' rights.property owners and not bandits or thieves and that they have owners' rights.

(4)(4)(4)(4) I suggest that, I suggest that, I suggest that, I suggest that, if the LDC cannot do the above, then it be dissolved.  Thisif the LDC cannot do the above, then it be dissolved.  Thisif the LDC cannot do the above, then it be dissolved.  Thisif the LDC cannot do the above, then it be dissolved.  This

is because it will be of no use at all to the community.  Though I am an interestedis because it will be of no use at all to the community.  Though I am an interestedis because it will be of no use at all to the community.  Though I am an interestedis because it will be of no use at all to the community.  Though I am an interested

party in the matter, I have already made it clear that I am merely seeking the rightparty in the matter, I have already made it clear that I am merely seeking the rightparty in the matter, I have already made it clear that I am merely seeking the rightparty in the matter, I have already made it clear that I am merely seeking the right

to redevelop my own property.to redevelop my own property.to redevelop my own property.to redevelop my own property.

Mr Deputy President, I so make my submission.  My speech outclasses the speechesMr Deputy President, I so make my submission.  My speech outclasses the speechesMr Deputy President, I so make my submission.  My speech outclasses the speechesMr Deputy President, I so make my submission.  My speech outclasses the speeches

of comrades of the United Democrats of Hong Kong!of comrades of the United Democrats of Hong Kong!of comrades of the United Democrats of Hong Kong!of comrades of the United Democrats of Hong Kong!



MR SIMON IP: Mr Deputy President, I have to declare an interest as a partner of aMR SIMON IP: Mr Deputy President, I have to declare an interest as a partner of aMR SIMON IP: Mr Deputy President, I have to declare an interest as a partner of aMR SIMON IP: Mr Deputy President, I have to declare an interest as a partner of a

law firm that has performed legal services for the LDC in the past.law firm that has performed legal services for the LDC in the past.law firm that has performed legal services for the LDC in the past.law firm that has performed legal services for the LDC in the past.

The LDC was established a little over four years ago with the support of thisThe LDC was established a little over four years ago with the support of thisThe LDC was established a little over four years ago with the support of thisThe LDC was established a little over four years ago with the support of this

legislature to improve the standard of housing and the environment of Hong Kong bylegislature to improve the standard of housing and the environment of Hong Kong bylegislature to improve the standard of housing and the environment of Hong Kong bylegislature to improve the standard of housing and the environment of Hong Kong by

promoting and facilitating urban renewal.promoting and facilitating urban renewal.promoting and facilitating urban renewal.promoting and facilitating urban renewal.

I understand thatI understand thatI understand thatI understand that implementation of the LDC projects has not been without its implementation of the LDC projects has not been without its implementation of the LDC projects has not been without its implementation of the LDC projects has not been without its

problems or its critics.  In particular, planning procedures have been time-problems or its critics.  In particular, planning procedures have been time-problems or its critics.  In particular, planning procedures have been time-problems or its critics.  In particular, planning procedures have been time-

consuming.  Many planning objections were received from affected owners and tenantsconsuming.  Many planning objections were received from affected owners and tenantsconsuming.  Many planning objections were received from affected owners and tenantsconsuming.  Many planning objections were received from affected owners and tenants

and the time taken to consider them has resulted in considerable delay in its projects.and the time taken to consider them has resulted in considerable delay in its projects.and the time taken to consider them has resulted in considerable delay in its projects.and the time taken to consider them has resulted in considerable delay in its projects.

There is, in my view, a clear need for a thorough review of planing proceduresThere is, in my view, a clear need for a thorough review of planing proceduresThere is, in my view, a clear need for a thorough review of planing proceduresThere is, in my view, a clear need for a thorough review of planing procedures

associated with LDC schemes in order to continue to attract private sector investment.associated with LDC schemes in order to continue to attract private sector investment.associated with LDC schemes in order to continue to attract private sector investment.associated with LDC schemes in order to continue to attract private sector investment.

The Corporation has met considerabThe Corporation has met considerabThe Corporation has met considerabThe Corporation has met considerable resistance in acquiring land required forle resistance in acquiring land required forle resistance in acquiring land required forle resistance in acquiring land required for

its various projects as many owners have demanded compensation packages which theits various projects as many owners have demanded compensation packages which theits various projects as many owners have demanded compensation packages which theits various projects as many owners have demanded compensation packages which the

LDC did not consider as fair and reasonable.  Some have asked for profitLDC did not consider as fair and reasonable.  Some have asked for profitLDC did not consider as fair and reasonable.  Some have asked for profitLDC did not consider as fair and reasonable.  Some have asked for profit

participation.participation.participation.participation.

LDC's offers, I understand, are based oLDC's offers, I understand, are based oLDC's offers, I understand, are based oLDC's offers, I understand, are based on independent professional valuations plusn independent professional valuations plusn independent professional valuations plusn independent professional valuations plus

an incentive element and are subject to careful scrutiny by the Government.an incentive element and are subject to careful scrutiny by the Government.an incentive element and are subject to careful scrutiny by the Government.an incentive element and are subject to careful scrutiny by the Government.

Unlike private developers, the Corporation is required to take on many specialUnlike private developers, the Corporation is required to take on many specialUnlike private developers, the Corporation is required to take on many specialUnlike private developers, the Corporation is required to take on many special

obligations with significant financial implications, such as rehousing.  Althoughobligations with significant financial implications, such as rehousing.  Althoughobligations with significant financial implications, such as rehousing.  Althoughobligations with significant financial implications, such as rehousing.  Although

the Corporation is not statutorily obliged to rehouse all residents who are affectedthe Corporation is not statutorily obliged to rehouse all residents who are affectedthe Corporation is not statutorily obliged to rehouse all residents who are affectedthe Corporation is not statutorily obliged to rehouse all residents who are affected

by its projects, it has adopted the policy that no genuine domestic occupier affectedby its projects, it has adopted the policy that no genuine domestic occupier affectedby its projects, it has adopted the policy that no genuine domestic occupier affectedby its projects, it has adopted the policy that no genuine domestic occupier affected

by its first group of projects will be rendered homeless.by its first group of projects will be rendered homeless.by its first group of projects will be rendered homeless.by its first group of projects will be rendered homeless.

The total cost of rehousing people affected by the first group of projects, IThe total cost of rehousing people affected by the first group of projects, IThe total cost of rehousing people affected by the first group of projects, IThe total cost of rehousing people affected by the first group of projects, I

believe, will exceed $600 million.  And since the majority of such occupiers are lowerbelieve, will exceed $600 million.  And since the majority of such occupiers are lowerbelieve, will exceed $600 million.  And since the majority of such occupiers are lowerbelieve, will exceed $600 million.  And since the majority of such occupiers are lower

income earners, it will only be able to receive subsidized rents.income earners, it will only be able to receive subsidized rents.income earners, it will only be able to receive subsidized rents.income earners, it will only be able to receive subsidized rents.

The Corporation itselfThe Corporation itselfThe Corporation itselfThe Corporation itself receives no subsidy from the Government, aside from an receives no subsidy from the Government, aside from an receives no subsidy from the Government, aside from an receives no subsidy from the Government, aside from an

interest bearing loan of a little over $30 million.  All that has been achieved tointerest bearing loan of a little over $30 million.  All that has been achieved tointerest bearing loan of a little over $30 million.  All that has been achieved tointerest bearing loan of a little over $30 million.  All that has been achieved to

date, including the rehousing provision to which I have referred, is because of thedate, including the rehousing provision to which I have referred, is because of thedate, including the rehousing provision to which I have referred, is because of thedate, including the rehousing provision to which I have referred, is because of the

financial input from the Corporation's joint venture partners.financial input from the Corporation's joint venture partners.financial input from the Corporation's joint venture partners.financial input from the Corporation's joint venture partners.



However, the Corporation will be seriously restricted in its future ambitionsHowever, the Corporation will be seriously restricted in its future ambitionsHowever, the Corporation will be seriously restricted in its future ambitionsHowever, the Corporation will be seriously restricted in its future ambitions

when tackling the more densely populated and deteriorating urban areas, if it doeswhen tackling the more densely populated and deteriorating urban areas, if it doeswhen tackling the more densely populated and deteriorating urban areas, if it doeswhen tackling the more densely populated and deteriorating urban areas, if it does

not receive assistance from the Government to meet rehousing needs.  This deservesnot receive assistance from the Government to meet rehousing needs.  This deservesnot receive assistance from the Government to meet rehousing needs.  This deservesnot receive assistance from the Government to meet rehousing needs.  This deserves

the Government's urgent attention.the Government's urgent attention.the Government's urgent attention.the Government's urgent attention.

The LDC was established by the Government with the support of this legislatureThe LDC was established by the Government with the support of this legislatureThe LDC was established by the Government with the support of this legislatureThe LDC was established by the Government with the support of this legislature

to undertake and encourage urban renewal in a systematic manner as an importantto undertake and encourage urban renewal in a systematic manner as an importantto undertake and encourage urban renewal in a systematic manner as an importantto undertake and encourage urban renewal in a systematic manner as an important

contribution to the well-being of the community without it becoming a drain on thecontribution to the well-being of the community without it becoming a drain on thecontribution to the well-being of the community without it becoming a drain on thecontribution to the well-being of the community without it becoming a drain on the

public purse.  This, in my opinion, would not be possible without private sectorpublic purse.  This, in my opinion, would not be possible without private sectorpublic purse.  This, in my opinion, would not be possible without private sectorpublic purse.  This, in my opinion, would not be possible without private sector

investment.  I would urge all Members of this Council to give the LDC support ininvestment.  I would urge all Members of this Council to give the LDC support ininvestment.  I would urge all Members of this Council to give the LDC support ininvestment.  I would urge all Members of this Council to give the LDC support in

achieving its objectives.achieving its objectives.achieving its objectives.achieving its objectives.

Thank you.Thank you.Thank you.Thank you.

MR GILBERT LEUNG (in Cantonese): Mr Deputy President, first of all, I would like toMR GILBERT LEUNG (in Cantonese): Mr Deputy President, first of all, I would like toMR GILBERT LEUNG (in Cantonese): Mr Deputy President, first of all, I would like toMR GILBERT LEUNG (in Cantonese): Mr Deputy President, first of all, I would like to

declare my interest.  The surveyors' firm where I work did valuation work for thedeclare my interest.  The surveyors' firm where I work did valuation work for thedeclare my interest.  The surveyors' firm where I work did valuation work for thedeclare my interest.  The surveyors' firm where I work did valuation work for the

Land Development Corporation (LDC) at one time.Land Development Corporation (LDC) at one time.Land Development Corporation (LDC) at one time.Land Development Corporation (LDC) at one time.

In principle, I support the setting up by the GoveIn principle, I support the setting up by the GoveIn principle, I support the setting up by the GoveIn principle, I support the setting up by the Government of the LDC to carry outrnment of the LDC to carry outrnment of the LDC to carry outrnment of the LDC to carry out

urban renewal, improvement of the living environment and community development.urban renewal, improvement of the living environment and community development.urban renewal, improvement of the living environment and community development.urban renewal, improvement of the living environment and community development.

However, we cannot but admit that, since the LDC formally began operation in 1988,However, we cannot but admit that, since the LDC formally began operation in 1988,However, we cannot but admit that, since the LDC formally began operation in 1988,However, we cannot but admit that, since the LDC formally began operation in 1988,

many problems have arisen.  Therefore, we think that the Government need to reviewmany problems have arisen.  Therefore, we think that the Government need to reviewmany problems have arisen.  Therefore, we think that the Government need to reviewmany problems have arisen.  Therefore, we think that the Government need to review

the LDC's operations and powers.  My speech today will deal mainly with what criteriathe LDC's operations and powers.  My speech today will deal mainly with what criteriathe LDC's operations and powers.  My speech today will deal mainly with what criteriathe LDC's operations and powers.  My speech today will deal mainly with what criteria

the LDC should follow in property acquisition and compensation matters and howthe LDC should follow in property acquisition and compensation matters and howthe LDC should follow in property acquisition and compensation matters and howthe LDC should follow in property acquisition and compensation matters and how

affected tenants should be rehoused.affected tenants should be rehoused.affected tenants should be rehoused.affected tenants should be rehoused.

The  LDC's redevelopment projeThe  LDC's redevelopment projeThe  LDC's redevelopment projeThe  LDC's redevelopment projects often run into difficulties  at the stage ofcts often run into difficulties  at the stage ofcts often run into difficulties  at the stage ofcts often run into difficulties  at the stage of

property acquisition.  Affected owners often complain that the LDC's purchase priceproperty acquisition.  Affected owners often complain that the LDC's purchase priceproperty acquisition.  Affected owners often complain that the LDC's purchase priceproperty acquisition.  Affected owners often complain that the LDC's purchase price

offer is too low and unreasonable.  I think that the purchase price offer should beoffer is too low and unreasonable.  I think that the purchase price offer should beoffer is too low and unreasonable.  I think that the purchase price offer should beoffer is too low and unreasonable.  I think that the purchase price offer should be

based on fair and reasonable principles.  During the past two years, while propertybased on fair and reasonable principles.  During the past two years, while propertybased on fair and reasonable principles.  During the past two years, while propertybased on fair and reasonable principles.  During the past two years, while property

prices were going up sharply, property acquisition talks were slowed down by delays.prices were going up sharply, property acquisition talks were slowed down by delays.prices were going up sharply, property acquisition talks were slowed down by delays.prices were going up sharply, property acquisition talks were slowed down by delays.

As a result, the purchase price offer had to be revised time and again.  Many affectedAs a result, the purchase price offer had to be revised time and again.  Many affectedAs a result, the purchase price offer had to be revised time and again.  Many affectedAs a result, the purchase price offer had to be revised time and again.  Many affected

owners kept expecting the LDC to revise the price offer.  This led to deadlocks.  Forowners kept expecting the LDC to revise the price offer.  This led to deadlocks.  Forowners kept expecting the LDC to revise the price offer.  This led to deadlocks.  Forowners kept expecting the LDC to revise the price offer.  This led to deadlocks.  For

solving the problem, I think that the acquisition process should be as short assolving the problem, I think that the acquisition process should be as short assolving the problem, I think that the acquisition process should be as short assolving the problem, I think that the acquisition process should be as short as

possible.possible.possible.possible.



Also, how should the purchase price offer be set?  What criteria should be usedAlso, how should the purchase price offer be set?  What criteria should be usedAlso, how should the purchase price offer be set?  What criteria should be usedAlso, how should the purchase price offer be set?  What criteria should be used

for computation?  Should the price offer be based on the current market price or onfor computation?  Should the price offer be based on the current market price or onfor computation?  Should the price offer be based on the current market price or onfor computation?  Should the price offer be based on the current market price or on

the potential post-redevelopment market value?  If we are to base the price offerthe potential post-redevelopment market value?  If we are to base the price offerthe potential post-redevelopment market value?  If we are to base the price offerthe potential post-redevelopment market value?  If we are to base the price offer

on the post-redevelopment market value, there are two points that require theon the post-redevelopment market value, there are two points that require theon the post-redevelopment market value, there are two points that require theon the post-redevelopment market value, there are two points that require the

attention of the owners:attention of the owners:attention of the owners:attention of the owners:

Firstly, let us suppoFirstly, let us suppoFirstly, let us suppoFirstly, let us suppose that the individual property owners in a redevelopmentse that the individual property owners in a redevelopmentse that the individual property owners in a redevelopmentse that the individual property owners in a redevelopment

zone are to redevelop their own property.  The value of the redeveloped property inzone are to redevelop their own property.  The value of the redeveloped property inzone are to redevelop their own property.  The value of the redeveloped property inzone are to redevelop their own property.  The value of the redeveloped property in

such a case will be much lower than in the case where the LDC has acquired all thesuch a case will be much lower than in the case where the LDC has acquired all thesuch a case will be much lower than in the case where the LDC has acquired all thesuch a case will be much lower than in the case where the LDC has acquired all the

buildings within the zone and redeveloped them together.  The reasons are quitebuildings within the zone and redeveloped them together.  The reasons are quitebuildings within the zone and redeveloped them together.  The reasons are quitebuildings within the zone and redeveloped them together.  The reasons are quite

obvious.  There is a great difference between a small site and a large site in termsobvious.  There is a great difference between a small site and a large site in termsobvious.  There is a great difference between a small site and a large site in termsobvious.  There is a great difference between a small site and a large site in terms

of redevelopment potential and plot ratio.of redevelopment potential and plot ratio.of redevelopment potential and plot ratio.of redevelopment potential and plot ratio.

Secondly, after the completion of a redevelopment project of the LDC, the entSecondly, after the completion of a redevelopment project of the LDC, the entSecondly, after the completion of a redevelopment project of the LDC, the entSecondly, after the completion of a redevelopment project of the LDC, the entireireireire

environment is greatly improved.  The old Western District provides an example.environment is greatly improved.  The old Western District provides an example.environment is greatly improved.  The old Western District provides an example.environment is greatly improved.  The old Western District provides an example.

Property value there will rise.  If the property owners are to redevelop their ownProperty value there will rise.  If the property owners are to redevelop their ownProperty value there will rise.  If the property owners are to redevelop their ownProperty value there will rise.  If the property owners are to redevelop their own

property, there will be a limit as to how much the environment can be improved.property, there will be a limit as to how much the environment can be improved.property, there will be a limit as to how much the environment can be improved.property, there will be a limit as to how much the environment can be improved.

Therefore, there will be a great difference between redevelopment by the LDC andTherefore, there will be a great difference between redevelopment by the LDC andTherefore, there will be a great difference between redevelopment by the LDC andTherefore, there will be a great difference between redevelopment by the LDC and

redevelopment by the individual property owners.  Even so, I think that the affectedredevelopment by the individual property owners.  Even so, I think that the affectedredevelopment by the individual property owners.  Even so, I think that the affectedredevelopment by the individual property owners.  Even so, I think that the affected

property owners should be able to partake of the extra profits that come fromproperty owners should be able to partake of the extra profits that come fromproperty owners should be able to partake of the extra profits that come fromproperty owners should be able to partake of the extra profits that come from

appreciation of property values due to mass redevelopment.  So I suggest that theappreciation of property values due to mass redevelopment.  So I suggest that theappreciation of property values due to mass redevelopment.  So I suggest that theappreciation of property values due to mass redevelopment.  So I suggest that the

LDC, when acquiring property for redevelopment, should set the purchase price offerLDC, when acquiring property for redevelopment, should set the purchase price offerLDC, when acquiring property for redevelopment, should set the purchase price offerLDC, when acquiring property for redevelopment, should set the purchase price offer

upon a consideration of two criteria, as follows:upon a consideration of two criteria, as follows:upon a consideration of two criteria, as follows:upon a consideration of two criteria, as follows:

(1)(1)(1)(1) How much it will cost, at the current market price, tHow much it will cost, at the current market price, tHow much it will cost, at the current market price, tHow much it will cost, at the current market price, to buy a unit of similaro buy a unit of similaro buy a unit of similaro buy a unit of similar

size in the same area.size in the same area.size in the same area.size in the same area.

(2)(2)(2)(2) In respect of property that can be redeveloped by the owners themselves, aIn respect of property that can be redeveloped by the owners themselves, aIn respect of property that can be redeveloped by the owners themselves, aIn respect of property that can be redeveloped by the owners themselves, a

special compensation factor should be added to the value of the redeveloped propertyspecial compensation factor should be added to the value of the redeveloped propertyspecial compensation factor should be added to the value of the redeveloped propertyspecial compensation factor should be added to the value of the redeveloped property

to reflect the appreciated profits from mass redevelopment.to reflect the appreciated profits from mass redevelopment.to reflect the appreciated profits from mass redevelopment.to reflect the appreciated profits from mass redevelopment.

There is also the question of rehousing those affected by redevelopment projects.There is also the question of rehousing those affected by redevelopment projects.There is also the question of rehousing those affected by redevelopment projects.There is also the question of rehousing those affected by redevelopment projects.

The LDC's redevelopment projects are located in old parts of the urban areas.  There,The LDC's redevelopment projects are located in old parts of the urban areas.  There,The LDC's redevelopment projects are located in old parts of the urban areas.  There,The LDC's redevelopment projects are located in old parts of the urban areas.  There,

the population density is high.  Most of the affected tenants belong to low incomethe population density is high.  Most of the affected tenants belong to low incomethe population density is high.  Most of the affected tenants belong to low incomethe population density is high.  Most of the affected tenants belong to low income

groups.  Most of them meet the Housing Authority's conditions for rehousing.  At thegroups.  Most of them meet the Housing Authority's conditions for rehousing.  At thegroups.  Most of them meet the Housing Authority's conditions for rehousing.  At thegroups.  Most of them meet the Housing Authority's conditions for rehousing.  At the

moment, for rehousing such tenants, the LDC has to buy a large number of dwellingmoment, for rehousing such tenants, the LDC has to buy a large number of dwellingmoment, for rehousing such tenants, the LDC has to buy a large number of dwellingmoment, for rehousing such tenants, the LDC has to buy a large number of dwelling

units in the same area.  This greatly affects the speed of urban renewal.  The lawunits in the same area.  This greatly affects the speed of urban renewal.  The lawunits in the same area.  This greatly affects the speed of urban renewal.  The lawunits in the same area.  This greatly affects the speed of urban renewal.  The law

provides that the LDC must operate according to prudent commercial principles.  Butprovides that the LDC must operate according to prudent commercial principles.  Butprovides that the LDC must operate according to prudent commercial principles.  Butprovides that the LDC must operate according to prudent commercial principles.  But



its redevelopment work is slowed down by rehousing problems.  The LDC has become aits redevelopment work is slowed down by rehousing problems.  The LDC has become aits redevelopment work is slowed down by rehousing problems.  The LDC has become aits redevelopment work is slowed down by rehousing problems.  The LDC has become a

big landlord in the urban areas.  It must indefinitely take care of a group ofbig landlord in the urban areas.  It must indefinitely take care of a group ofbig landlord in the urban areas.  It must indefinitely take care of a group ofbig landlord in the urban areas.  It must indefinitely take care of a group of

middle-income and low-income tenants.  Apparently, this is not a function that themiddle-income and low-income tenants.  Apparently, this is not a function that themiddle-income and low-income tenants.  Apparently, this is not a function that themiddle-income and low-income tenants.  Apparently, this is not a function that the

LDC is designed to perform.  Since the Government invokes the Crown Lands ResumptionLDC is designed to perform.  Since the Government invokes the Crown Lands ResumptionLDC is designed to perform.  Since the Government invokes the Crown Lands ResumptionLDC is designed to perform.  Since the Government invokes the Crown Lands Resumption

Ordinance to assist the LDC in acquiring property that it cannot acquire throughOrdinance to assist the LDC in acquiring property that it cannot acquire throughOrdinance to assist the LDC in acquiring property that it cannot acquire throughOrdinance to assist the LDC in acquiring property that it cannot acquire through

purchase, the Government, too, should make use of the Housing Authority to rehousepurchase, the Government, too, should make use of the Housing Authority to rehousepurchase, the Government, too, should make use of the Housing Authority to rehousepurchase, the Government, too, should make use of the Housing Authority to rehouse

the affected tenants, with the LDC defraying all the expenses incurred thereby.  Thisthe affected tenants, with the LDC defraying all the expenses incurred thereby.  Thisthe affected tenants, with the LDC defraying all the expenses incurred thereby.  Thisthe affected tenants, with the LDC defraying all the expenses incurred thereby.  This

arrangement will be more cost-effective than the LDC buying dwelling units to rehousearrangement will be more cost-effective than the LDC buying dwelling units to rehousearrangement will be more cost-effective than the LDC buying dwelling units to rehousearrangement will be more cost-effective than the LDC buying dwelling units to rehouse

affected tenants.  It will also help to achieve the objective of urban renewal.affected tenants.  It will also help to achieve the objective of urban renewal.affected tenants.  It will also help to achieve the objective of urban renewal.affected tenants.  It will also help to achieve the objective of urban renewal.

Mr Deputy President, I so make my submission.Mr Deputy President, I so make my submission.Mr Deputy President, I so make my submission.Mr Deputy President, I so make my submission.

MR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, since its establishment inMR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, since its establishment inMR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, since its establishment inMR MAN SAI-CHEONG (in Cantonese): Mr Deputy President, since its establishment in

1988, the Land Development Corporation (LDC) has, for better or worse, played a1988, the Land Development Corporation (LDC) has, for better or worse, played a1988, the Land Development Corporation (LDC) has, for better or worse, played a1988, the Land Development Corporation (LDC) has, for better or worse, played a

decisive role in urban renewal.  The public has shown particular concern as to howdecisive role in urban renewal.  The public has shown particular concern as to howdecisive role in urban renewal.  The public has shown particular concern as to howdecisive role in urban renewal.  The public has shown particular concern as to how

affected property owners are compensated and how affected tenants are re-accommodatedaffected property owners are compensated and how affected tenants are re-accommodatedaffected property owners are compensated and how affected tenants are re-accommodatedaffected property owners are compensated and how affected tenants are re-accommodated

in the course of redevelopment.  Wan Chai, which is within my geographicalin the course of redevelopment.  Wan Chai, which is within my geographicalin the course of redevelopment.  Wan Chai, which is within my geographicalin the course of redevelopment.  Wan Chai, which is within my geographical

constituency, is full of old buildings.  Many of these old buildings are within theconstituency, is full of old buildings.  Many of these old buildings are within theconstituency, is full of old buildings.  Many of these old buildings are within theconstituency, is full of old buildings.  Many of these old buildings are within the

boundaries of redevelopment zones.  The United Democrats of Hong Kong and I are veryboundaries of redevelopment zones.  The United Democrats of Hong Kong and I are veryboundaries of redevelopment zones.  The United Democrats of Hong Kong and I are veryboundaries of redevelopment zones.  The United Democrats of Hong Kong and I are very

much concerned over the way the tenants and owners of these buildings are compensated.much concerned over the way the tenants and owners of these buildings are compensated.much concerned over the way the tenants and owners of these buildings are compensated.much concerned over the way the tenants and owners of these buildings are compensated.

First of all, the LDC's compensation policy is unfair to small property owners.First of all, the LDC's compensation policy is unfair to small property owners.First of all, the LDC's compensation policy is unfair to small property owners.First of all, the LDC's compensation policy is unfair to small property owners.

Compensation is paid only for the superstructure.  There is no express provisionCompensation is paid only for the superstructure.  There is no express provisionCompensation is paid only for the superstructure.  There is no express provisionCompensation is paid only for the superstructure.  There is no express provision

requiring the LDC to take into account the redevelopment potential of the land.  Afterrequiring the LDC to take into account the redevelopment potential of the land.  Afterrequiring the LDC to take into account the redevelopment potential of the land.  Afterrequiring the LDC to take into account the redevelopment potential of the land.  After

acquiring the property, the LDC can erect on it a 20-storey,  30-storey or evenacquiring the property, the LDC can erect on it a 20-storey,  30-storey or evenacquiring the property, the LDC can erect on it a 20-storey,  30-storey or evenacquiring the property, the LDC can erect on it a 20-storey,  30-storey or even

40-storey building.  Its profits will be enormous indeed.  Therefore, in setting the40-storey building.  Its profits will be enormous indeed.  Therefore, in setting the40-storey building.  Its profits will be enormous indeed.  Therefore, in setting the40-storey building.  Its profits will be enormous indeed.  Therefore, in setting the

amount of compensation for the property it acquires, the LDC should consider applyingamount of compensation for the property it acquires, the LDC should consider applyingamount of compensation for the property it acquires, the LDC should consider applyingamount of compensation for the property it acquires, the LDC should consider applying

a principle that will let the property owner receive a share of the enhanced valuea principle that will let the property owner receive a share of the enhanced valuea principle that will let the property owner receive a share of the enhanced valuea principle that will let the property owner receive a share of the enhanced value

of the land due to its redevelopment potential.  Only in so doing will it accord withof the land due to its redevelopment potential.  Only in so doing will it accord withof the land due to its redevelopment potential.  Only in so doing will it accord withof the land due to its redevelopment potential.  Only in so doing will it accord with

the principle of reasonableness and fairness.the principle of reasonableness and fairness.the principle of reasonableness and fairness.the principle of reasonableness and fairness.

In setting the amount of compensatIn setting the amount of compensatIn setting the amount of compensatIn setting the amount of compensation nowadays, the LDC often calculates the sizeion nowadays, the LDC often calculates the sizeion nowadays, the LDC often calculates the sizeion nowadays, the LDC often calculates the size

of a unit in terms of its usable floor area.  In other words, communal space likeof a unit in terms of its usable floor area.  In other words, communal space likeof a unit in terms of its usable floor area.  In other words, communal space likeof a unit in terms of its usable floor area.  In other words, communal space like

the stair-well is not treated as space for which compensation should be paid to thethe stair-well is not treated as space for which compensation should be paid to thethe stair-well is not treated as space for which compensation should be paid to thethe stair-well is not treated as space for which compensation should be paid to the

owner of the unit.  In contrast, when a small property owner buys a unit, he oftenowner of the unit.  In contrast, when a small property owner buys a unit, he oftenowner of the unit.  In contrast, when a small property owner buys a unit, he oftenowner of the unit.  In contrast, when a small property owner buys a unit, he often

thinks in terms of its covered area.  This, therefore, has become another cause ofthinks in terms of its covered area.  This, therefore, has become another cause ofthinks in terms of its covered area.  This, therefore, has become another cause ofthinks in terms of its covered area.  This, therefore, has become another cause of

dispute between the LDC and the small property owners whose property the LDC isdispute between the LDC and the small property owners whose property the LDC isdispute between the LDC and the small property owners whose property the LDC isdispute between the LDC and the small property owners whose property the LDC is



acquiring.acquiring.acquiring.acquiring.

Also, the LDC nowadays engages propertyAlso, the LDC nowadays engages propertyAlso, the LDC nowadays engages propertyAlso, the LDC nowadays engages property valuers or surveyors to evaluate the valuers or surveyors to evaluate the valuers or surveyors to evaluate the valuers or surveyors to evaluate the

property it is acquiring and then sets the amount of compensation accordingly.  Inproperty it is acquiring and then sets the amount of compensation accordingly.  Inproperty it is acquiring and then sets the amount of compensation accordingly.  Inproperty it is acquiring and then sets the amount of compensation accordingly.  In

a few cases, the property owners, too, engage valuers to evaluate their property.a few cases, the property owners, too, engage valuers to evaluate their property.a few cases, the property owners, too, engage valuers to evaluate their property.a few cases, the property owners, too, engage valuers to evaluate their property.

Because different valuation firms use different valuation criteria, there is oftenBecause different valuation firms use different valuation criteria, there is oftenBecause different valuation firms use different valuation criteria, there is oftenBecause different valuation firms use different valuation criteria, there is often

a big difference between the LDC's valuation and the property owners' valuation.  Ina big difference between the LDC's valuation and the property owners' valuation.  Ina big difference between the LDC's valuation and the property owners' valuation.  Ina big difference between the LDC's valuation and the property owners' valuation.  In

one example, that of Hing Lung Street in Central, there is a nearly 200% differenceone example, that of Hing Lung Street in Central, there is a nearly 200% differenceone example, that of Hing Lung Street in Central, there is a nearly 200% differenceone example, that of Hing Lung Street in Central, there is a nearly 200% difference

between the two sides' valuations.  Therefore, the Government should consider layingbetween the two sides' valuations.  Therefore, the Government should consider layingbetween the two sides' valuations.  Therefore, the Government should consider layingbetween the two sides' valuations.  Therefore, the Government should consider laying

down a set of criteria for property valuation.  This will enable the amount ofdown a set of criteria for property valuation.  This will enable the amount ofdown a set of criteria for property valuation.  This will enable the amount ofdown a set of criteria for property valuation.  This will enable the amount of

compensation to be set more reasonably and more fairly.compensation to be set more reasonably and more fairly.compensation to be set more reasonably and more fairly.compensation to be set more reasonably and more fairly.

Now, when the LDC discusses compensation matters with the people affected by aNow, when the LDC discusses compensation matters with the people affected by aNow, when the LDC discusses compensation matters with the people affected by aNow, when the LDC discusses compensation matters with the people affected by a

redevelopment project, it does not at once make them a multiple-choice offer.redevelopment project, it does not at once make them a multiple-choice offer.redevelopment project, it does not at once make them a multiple-choice offer.redevelopment project, it does not at once make them a multiple-choice offer.

Instead, it offers them limited options, and these options vary with the strengthInstead, it offers them limited options, and these options vary with the strengthInstead, it offers them limited options, and these options vary with the strengthInstead, it offers them limited options, and these options vary with the strength

of their bargaining positions and the weight of the pressure they can bring to bear.of their bargaining positions and the weight of the pressure they can bring to bear.of their bargaining positions and the weight of the pressure they can bring to bear.of their bargaining positions and the weight of the pressure they can bring to bear.

The redevelopment project of Li Chit Street in Wan Chai provides one example.  TheThe redevelopment project of Li Chit Street in Wan Chai provides one example.  TheThe redevelopment project of Li Chit Street in Wan Chai provides one example.  TheThe redevelopment project of Li Chit Street in Wan Chai provides one example.  The

United Democrats are of the opinion that such an approach of the LDC is not only unfairUnited Democrats are of the opinion that such an approach of the LDC is not only unfairUnited Democrats are of the opinion that such an approach of the LDC is not only unfairUnited Democrats are of the opinion that such an approach of the LDC is not only unfair

and unreasonable but shows a lack of sincerity towards the affected parties.  Theand unreasonable but shows a lack of sincerity towards the affected parties.  Theand unreasonable but shows a lack of sincerity towards the affected parties.  Theand unreasonable but shows a lack of sincerity towards the affected parties.  The

United Democrats suggest that the LDC should make multiple-choice compensation offersUnited Democrats suggest that the LDC should make multiple-choice compensation offersUnited Democrats suggest that the LDC should make multiple-choice compensation offersUnited Democrats suggest that the LDC should make multiple-choice compensation offers

to affected parties and let property owners pick their own choice.  There are fiveto affected parties and let property owners pick their own choice.  There are fiveto affected parties and let property owners pick their own choice.  There are fiveto affected parties and let property owners pick their own choice.  There are five

ways to pay compensation:ways to pay compensation:ways to pay compensation:ways to pay compensation:

(1)(1)(1)(1) Paying cash compensation in a reasonable amount that is sufficient to enablePaying cash compensation in a reasonable amount that is sufficient to enablePaying cash compensation in a reasonable amount that is sufficient to enablePaying cash compensation in a reasonable amount that is sufficient to enable

the affected property owner to buy a newly completed unit in the same area.the affected property owner to buy a newly completed unit in the same area.the affected property owner to buy a newly completed unit in the same area.the affected property owner to buy a newly completed unit in the same area.

(2)(2)(2)(2) Letting the affected property owners participate in the redevelopmentLetting the affected property owners participate in the redevelopmentLetting the affected property owners participate in the redevelopmentLetting the affected property owners participate in the redevelopment

project on the basis of shares.project on the basis of shares.project on the basis of shares.project on the basis of shares.

(3)(3)(3)(3) Trading flat for flat.  Letting an affected property owner receive Trading flat for flat.  Letting an affected property owner receive Trading flat for flat.  Letting an affected property owner receive Trading flat for flat.  Letting an affected property owner receive a flata flata flata flat

of the same quality in the same area or reserve the right to receive a flat in anotherof the same quality in the same area or reserve the right to receive a flat in anotherof the same quality in the same area or reserve the right to receive a flat in anotherof the same quality in the same area or reserve the right to receive a flat in another

area.area.area.area.

(4)(4)(4)(4) As far as feasible, re-accommodating the affected tenants in the same area.As far as feasible, re-accommodating the affected tenants in the same area.As far as feasible, re-accommodating the affected tenants in the same area.As far as feasible, re-accommodating the affected tenants in the same area.

(6)(6)(6)(6) Providing affected parties with preferential loans at the prime inteProviding affected parties with preferential loans at the prime inteProviding affected parties with preferential loans at the prime inteProviding affected parties with preferential loans at the prime interestrestrestrest

rate.rate.rate.rate.



With these options, small property owners will not be forced to accept the termsWith these options, small property owners will not be forced to accept the termsWith these options, small property owners will not be forced to accept the termsWith these options, small property owners will not be forced to accept the terms

offered by the LDC, as they will be if they have no choice.  Thus, compensation willoffered by the LDC, as they will be if they have no choice.  Thus, compensation willoffered by the LDC, as they will be if they have no choice.  Thus, compensation willoffered by the LDC, as they will be if they have no choice.  Thus, compensation will

become more reasonable and more fair.become more reasonable and more fair.become more reasonable and more fair.become more reasonable and more fair.

I would now like to talk about the quI would now like to talk about the quI would now like to talk about the quI would now like to talk about the question of compensatory rehousing for theestion of compensatory rehousing for theestion of compensatory rehousing for theestion of compensatory rehousing for the

affected tenants.  The compensatory rehousing policy now used by the LDC is unfairaffected tenants.  The compensatory rehousing policy now used by the LDC is unfairaffected tenants.  The compensatory rehousing policy now used by the LDC is unfairaffected tenants.  The compensatory rehousing policy now used by the LDC is unfair

to the affected parties.  It is unfair because the LDC is applying the same rulesto the affected parties.  It is unfair because the LDC is applying the same rulesto the affected parties.  It is unfair because the LDC is applying the same rulesto the affected parties.  It is unfair because the LDC is applying the same rules

of compensatory rehousing that are applied to public housing tenants.  What the LDCof compensatory rehousing that are applied to public housing tenants.  What the LDCof compensatory rehousing that are applied to public housing tenants.  What the LDCof compensatory rehousing that are applied to public housing tenants.  What the LDC

takes over for redevelopment are private buildings that are basically free oftakes over for redevelopment are private buildings that are basically free oftakes over for redevelopment are private buildings that are basically free oftakes over for redevelopment are private buildings that are basically free of

structural problems.  The affected tenants therefore should receive better terms ofstructural problems.  The affected tenants therefore should receive better terms ofstructural problems.  The affected tenants therefore should receive better terms ofstructural problems.  The affected tenants therefore should receive better terms of

compensatory rehousing than the terms received by public housing tenants.compensatory rehousing than the terms received by public housing tenants.compensatory rehousing than the terms received by public housing tenants.compensatory rehousing than the terms received by public housing tenants.

Also, the LDC now offers rehousing to affected tenants in accordance with theAlso, the LDC now offers rehousing to affected tenants in accordance with theAlso, the LDC now offers rehousing to affected tenants in accordance with theAlso, the LDC now offers rehousing to affected tenants in accordance with the

Landlord and Tenant (Consolidation) Ordinance.  This is unreasonable, theLandlord and Tenant (Consolidation) Ordinance.  This is unreasonable, theLandlord and Tenant (Consolidation) Ordinance.  This is unreasonable, theLandlord and Tenant (Consolidation) Ordinance.  This is unreasonable, the

explanation being that, where the LDC offers rehousing in accordance with thisexplanation being that, where the LDC offers rehousing in accordance with thisexplanation being that, where the LDC offers rehousing in accordance with thisexplanation being that, where the LDC offers rehousing in accordance with this

particular Ordinance, the terms of the offer must be as provided for under theparticular Ordinance, the terms of the offer must be as provided for under theparticular Ordinance, the terms of the offer must be as provided for under theparticular Ordinance, the terms of the offer must be as provided for under the

Ordinance, there being no leeway for the tenants.  If a tenant is determined to beOrdinance, there being no leeway for the tenants.  If a tenant is determined to beOrdinance, there being no leeway for the tenants.  If a tenant is determined to beOrdinance, there being no leeway for the tenants.  If a tenant is determined to be

ineligible for rehousing, he will be forced to go to the market-place to look forineligible for rehousing, he will be forced to go to the market-place to look forineligible for rehousing, he will be forced to go to the market-place to look forineligible for rehousing, he will be forced to go to the market-place to look for

housing that charges high rents.  This will make life harder and less protected forhousing that charges high rents.  This will make life harder and less protected forhousing that charges high rents.  This will make life harder and less protected forhousing that charges high rents.  This will make life harder and less protected for

the ordinary lowly citizens.the ordinary lowly citizens.the ordinary lowly citizens.the ordinary lowly citizens.

In view of the above, the LDC should formulate a new set of compensation andIn view of the above, the LDC should formulate a new set of compensation andIn view of the above, the LDC should formulate a new set of compensation andIn view of the above, the LDC should formulate a new set of compensation and

rehousing regulations.  Its rehousing policy should be based on more flexiblerehousing regulations.  Its rehousing policy should be based on more flexiblerehousing regulations.  Its rehousing policy should be based on more flexiblerehousing regulations.  Its rehousing policy should be based on more flexible

standards than the rehousing policy for public housing tenants.  Tenants affectedstandards than the rehousing policy for public housing tenants.  Tenants affectedstandards than the rehousing policy for public housing tenants.  Tenants affectedstandards than the rehousing policy for public housing tenants.  Tenants affected

by redevelopment projects should be free to choose between the LDC's rehousing offerby redevelopment projects should be free to choose between the LDC's rehousing offerby redevelopment projects should be free to choose between the LDC's rehousing offerby redevelopment projects should be free to choose between the LDC's rehousing offer

and cash compensation offer.and cash compensation offer.and cash compensation offer.and cash compensation offer.

In olden days, someone said, "I wish there were thousands of spacIn olden days, someone said, "I wish there were thousands of spacIn olden days, someone said, "I wish there were thousands of spacIn olden days, someone said, "I wish there were thousands of spacious mansionsious mansionsious mansionsious mansions

to shelter all the poor of the world and make them smile with happiness." The renewalto shelter all the poor of the world and make them smile with happiness." The renewalto shelter all the poor of the world and make them smile with happiness." The renewalto shelter all the poor of the world and make them smile with happiness." The renewal

of old urban areas, seen from the angle of urban redevelopment, is the right thingof old urban areas, seen from the angle of urban redevelopment, is the right thingof old urban areas, seen from the angle of urban redevelopment, is the right thingof old urban areas, seen from the angle of urban redevelopment, is the right thing

to do and merits support.  However, the LDC's procedure in acquiring property forto do and merits support.  However, the LDC's procedure in acquiring property forto do and merits support.  However, the LDC's procedure in acquiring property forto do and merits support.  However, the LDC's procedure in acquiring property for

redevelopment and its approach to compensation and rehousing are widely criticizedredevelopment and its approach to compensation and rehousing are widely criticizedredevelopment and its approach to compensation and rehousing are widely criticizedredevelopment and its approach to compensation and rehousing are widely criticized

by the public.  It is hard for the affected parties to smile with happiness.  Theyby the public.  It is hard for the affected parties to smile with happiness.  Theyby the public.  It is hard for the affected parties to smile with happiness.  Theyby the public.  It is hard for the affected parties to smile with happiness.  They

are subjected to great mental stress.  What is worse is that most of the affectedare subjected to great mental stress.  What is worse is that most of the affectedare subjected to great mental stress.  What is worse is that most of the affectedare subjected to great mental stress.  What is worse is that most of the affected

parties are elderly and supportless widows or widowers.  Can special arrangementsparties are elderly and supportless widows or widowers.  Can special arrangementsparties are elderly and supportless widows or widowers.  Can special arrangementsparties are elderly and supportless widows or widowers.  Can special arrangements

be made for their rehousing?  I hope that the Secretary for Planning, Environmentbe made for their rehousing?  I hope that the Secretary for Planning, Environmentbe made for their rehousing?  I hope that the Secretary for Planning, Environmentbe made for their rehousing?  I hope that the Secretary for Planning, Environment

and Lands will answer this question with specifics.and Lands will answer this question with specifics.and Lands will answer this question with specifics.and Lands will answer this question with specifics.



MR STEVEN POON (in Cantonese): Mr Deputy President, first of all, I must declare myMR STEVEN POON (in Cantonese): Mr Deputy President, first of all, I must declare myMR STEVEN POON (in Cantonese): Mr Deputy President, first of all, I must declare myMR STEVEN POON (in Cantonese): Mr Deputy President, first of all, I must declare my

identity and interests.  I am the incumbent Chairman of the Land Developmentidentity and interests.  I am the incumbent Chairman of the Land Developmentidentity and interests.  I am the incumbent Chairman of the Land Developmentidentity and interests.  I am the incumbent Chairman of the Land Development

Corporation (LDC).Corporation (LDC).Corporation (LDC).Corporation (LDC).

The mission of the LDC is to carry out urban renewal under the terms of the LDCThe mission of the LDC is to carry out urban renewal under the terms of the LDCThe mission of the LDC is to carry out urban renewal under the terms of the LDCThe mission of the LDC is to carry out urban renewal under the terms of the LDC

Ordinance.  Hong Kong has many property developers.  During the past 20 or 30 years,Ordinance.  Hong Kong has many property developers.  During the past 20 or 30 years,Ordinance.  Hong Kong has many property developers.  During the past 20 or 30 years,Ordinance.  Hong Kong has many property developers.  During the past 20 or 30 years,

these developers never accomplished anything substantive in urban renewal.  Withoutthese developers never accomplished anything substantive in urban renewal.  Withoutthese developers never accomplished anything substantive in urban renewal.  Withoutthese developers never accomplished anything substantive in urban renewal.  Without

redevelopment projects, urban areas which once were the scene of prosperity haveredevelopment projects, urban areas which once were the scene of prosperity haveredevelopment projects, urban areas which once were the scene of prosperity haveredevelopment projects, urban areas which once were the scene of prosperity have

become dilapidated have -- so to speak -- become infested with snakes, vermin, ratsbecome dilapidated have -- so to speak -- become infested with snakes, vermin, ratsbecome dilapidated have -- so to speak -- become infested with snakes, vermin, ratsbecome dilapidated have -- so to speak -- become infested with snakes, vermin, rats

and ants, and have become hiding places for vice and filth.and ants, and have become hiding places for vice and filth.and ants, and have become hiding places for vice and filth.and ants, and have become hiding places for vice and filth.

Mr Deputy President, I grew up in the old Central.  I now go back to where I grewMr Deputy President, I grew up in the old Central.  I now go back to where I grewMr Deputy President, I grew up in the old Central.  I now go back to where I grewMr Deputy President, I grew up in the old Central.  I now go back to where I grew

up, to look at the need for redevelopment.  The decay I see is really sad to behold.up, to look at the need for redevelopment.  The decay I see is really sad to behold.up, to look at the need for redevelopment.  The decay I see is really sad to behold.up, to look at the need for redevelopment.  The decay I see is really sad to behold.

The well-known "Floral Cloth" Street, that is, Wing On Street, is now lined withThe well-known "Floral Cloth" Street, that is, Wing On Street, is now lined withThe well-known "Floral Cloth" Street, that is, Wing On Street, is now lined withThe well-known "Floral Cloth" Street, that is, Wing On Street, is now lined with

dangerous buildings.  Most of these buildings have to be shored up with wooden poles.dangerous buildings.  Most of these buildings have to be shored up with wooden poles.dangerous buildings.  Most of these buildings have to be shored up with wooden poles.dangerous buildings.  Most of these buildings have to be shored up with wooden poles.

We may not believe it, but these buildings are still without sanitary facilities today.We may not believe it, but these buildings are still without sanitary facilities today.We may not believe it, but these buildings are still without sanitary facilities today.We may not believe it, but these buildings are still without sanitary facilities today.

In several old parts of Hong Kong and Kowloon, many buildings are in disrepair.  TheyIn several old parts of Hong Kong and Kowloon, many buildings are in disrepair.  TheyIn several old parts of Hong Kong and Kowloon, many buildings are in disrepair.  TheyIn several old parts of Hong Kong and Kowloon, many buildings are in disrepair.  They

are let, sub-let and sub-sub-let until they become "cages" apartments, with each floorare let, sub-let and sub-sub-let until they become "cages" apartments, with each floorare let, sub-let and sub-sub-let until they become "cages" apartments, with each floorare let, sub-let and sub-sub-let until they become "cages" apartments, with each floor

housing 20 or 30 tenants.  Each "cage" space is only about four cubic metres.  Pleasehousing 20 or 30 tenants.  Each "cage" space is only about four cubic metres.  Pleasehousing 20 or 30 tenants.  Each "cage" space is only about four cubic metres.  Pleasehousing 20 or 30 tenants.  Each "cage" space is only about four cubic metres.  Please

note that I am talking about cubic metres of space.  If you stand in this space, yournote that I am talking about cubic metres of space.  If you stand in this space, yournote that I am talking about cubic metres of space.  If you stand in this space, yournote that I am talking about cubic metres of space.  If you stand in this space, your

head will hit the ceiling or the bunk above you.  If you lie down, you cannot extendhead will hit the ceiling or the bunk above you.  If you lie down, you cannot extendhead will hit the ceiling or the bunk above you.  If you lie down, you cannot extendhead will hit the ceiling or the bunk above you.  If you lie down, you cannot extend

your legs.  If you sit, you must sit, with your legs drawn up on the bed.your legs.  If you sit, you must sit, with your legs drawn up on the bed.your legs.  If you sit, you must sit, with your legs drawn up on the bed.your legs.  If you sit, you must sit, with your legs drawn up on the bed.

It is under such conditions of neglect of the old areas that the LDC has takenIt is under such conditions of neglect of the old areas that the LDC has takenIt is under such conditions of neglect of the old areas that the LDC has takenIt is under such conditions of neglect of the old areas that the LDC has taken

up the responsibility for urban renewal.up the responsibility for urban renewal.up the responsibility for urban renewal.up the responsibility for urban renewal.

The LDC's Phase One projects involve the acquisition of five lots of land fromThe LDC's Phase One projects involve the acquisition of five lots of land fromThe LDC's Phase One projects involve the acquisition of five lots of land fromThe LDC's Phase One projects involve the acquisition of five lots of land from

individual property owners.  Four of them have to be taken over through resumptionindividual property owners.  Four of them have to be taken over through resumptionindividual property owners.  Four of them have to be taken over through resumptionindividual property owners.  Four of them have to be taken over through resumption

under the terms of the Crown Lands Resumption Ordinance.  Disputes often arise overunder the terms of the Crown Lands Resumption Ordinance.  Disputes often arise overunder the terms of the Crown Lands Resumption Ordinance.  Disputes often arise overunder the terms of the Crown Lands Resumption Ordinance.  Disputes often arise over

compulsory acquisition of property.compulsory acquisition of property.compulsory acquisition of property.compulsory acquisition of property.

Section 15 of the LDC Ordinance provides that the LDC must make a purchase offerSection 15 of the LDC Ordinance provides that the LDC must make a purchase offerSection 15 of the LDC Ordinance provides that the LDC must make a purchase offerSection 15 of the LDC Ordinance provides that the LDC must make a purchase offer

that is "fair and reasonable." To fullfill this principle of being fair and reasonable,that is "fair and reasonable." To fullfill this principle of being fair and reasonable,that is "fair and reasonable." To fullfill this principle of being fair and reasonable,that is "fair and reasonable." To fullfill this principle of being fair and reasonable,

I have, since becoming Chairman this year, taken the following measures:I have, since becoming Chairman this year, taken the following measures:I have, since becoming Chairman this year, taken the following measures:I have, since becoming Chairman this year, taken the following measures:



(1)(1)(1)(1) Re-evaluated the flats involved in the Jubilee Street and Wing Lok StreetRe-evaluated the flats involved in the Jubilee Street and Wing Lok StreetRe-evaluated the flats involved in the Jubilee Street and Wing Lok StreetRe-evaluated the flats involved in the Jubilee Street and Wing Lok Street

projects in Central.  Made new purchase offers on the basis of the latest valuation.projects in Central.  Made new purchase offers on the basis of the latest valuation.projects in Central.  Made new purchase offers on the basis of the latest valuation.projects in Central.  Made new purchase offers on the basis of the latest valuation.

Made sure that the new offers were not below the market price.  This measure coversMade sure that the new offers were not below the market price.  This measure coversMade sure that the new offers were not below the market price.  This measure coversMade sure that the new offers were not below the market price.  This measure covers

the property belonging to the Honourable CHIM Pui-chung.the property belonging to the Honourable CHIM Pui-chung.the property belonging to the Honourable CHIM Pui-chung.the property belonging to the Honourable CHIM Pui-chung.

(2)(2)(2)(2) Reaffirmed all the factors that should have aReaffirmed all the factors that should have aReaffirmed all the factors that should have aReaffirmed all the factors that should have a bearing on purchase offers, bearing on purchase offers, bearing on purchase offers, bearing on purchase offers,

including the width of Hing Lung Street.  This answers the question asked by theincluding the width of Hing Lung Street.  This answers the question asked by theincluding the width of Hing Lung Street.  This answers the question asked by theincluding the width of Hing Lung Street.  This answers the question asked by the

Honourable MAN Sai-cheong a moment ago.Honourable MAN Sai-cheong a moment ago.Honourable MAN Sai-cheong a moment ago.Honourable MAN Sai-cheong a moment ago.

(3)(3)(3)(3) Engaged two separate surveying firms to make independent valuations, thusEngaged two separate surveying firms to make independent valuations, thusEngaged two separate surveying firms to make independent valuations, thusEngaged two separate surveying firms to make independent valuations, thus

safeguarding fairness.safeguarding fairness.safeguarding fairness.safeguarding fairness.

((((4)4)4)4) Used the higher of the two valuations of the surveying firms as the basisUsed the higher of the two valuations of the surveying firms as the basisUsed the higher of the two valuations of the surveying firms as the basisUsed the higher of the two valuations of the surveying firms as the basis

for the purchase offer.for the purchase offer.for the purchase offer.for the purchase offer.

(5)(5)(5)(5) Held public meetings with the affected property owners.  Listened to theirHeld public meetings with the affected property owners.  Listened to theirHeld public meetings with the affected property owners.  Listened to theirHeld public meetings with the affected property owners.  Listened to their

views.  Explained to them the LDC's method of setting purchase offers.  I personallyviews.  Explained to them the LDC's method of setting purchase offers.  I personallyviews.  Explained to them the LDC's method of setting purchase offers.  I personallyviews.  Explained to them the LDC's method of setting purchase offers.  I personally

attended some such meetings.attended some such meetings.attended some such meetings.attended some such meetings.

Following the taking of the above measures, new purchase offers were announcedFollowing the taking of the above measures, new purchase offers were announcedFollowing the taking of the above measures, new purchase offers were announcedFollowing the taking of the above measures, new purchase offers were announced

in February and March.  Some property owners expressed willingness to give up theirin February and March.  Some property owners expressed willingness to give up theirin February and March.  Some property owners expressed willingness to give up theirin February and March.  Some property owners expressed willingness to give up their

property in exchange for the LDC's new offers.  The Government and the Executiveproperty in exchange for the LDC's new offers.  The Government and the Executiveproperty in exchange for the LDC's new offers.  The Government and the Executiveproperty in exchange for the LDC's new offers.  The Government and the Executive

Council finally reviewed the purchase offers and found them to be fair and reasonable.Council finally reviewed the purchase offers and found them to be fair and reasonable.Council finally reviewed the purchase offers and found them to be fair and reasonable.Council finally reviewed the purchase offers and found them to be fair and reasonable.

Consequently, under the terms of the LDC Ordinance, the Crown Lands ResumptionConsequently, under the terms of the LDC Ordinance, the Crown Lands ResumptionConsequently, under the terms of the LDC Ordinance, the Crown Lands ResumptionConsequently, under the terms of the LDC Ordinance, the Crown Lands Resumption

Ordinance was invoked to let the LDC compulsorily purchase the remaining property.Ordinance was invoked to let the LDC compulsorily purchase the remaining property.Ordinance was invoked to let the LDC compulsorily purchase the remaining property.Ordinance was invoked to let the LDC compulsorily purchase the remaining property.

I have given a very detailed account of what happened in the LDC's acquisitionI have given a very detailed account of what happened in the LDC's acquisitionI have given a very detailed account of what happened in the LDC's acquisitionI have given a very detailed account of what happened in the LDC's acquisition

of property in the Jubilee Street and Wing Lok Street projects in Central.  My purposeof property in the Jubilee Street and Wing Lok Street projects in Central.  My purposeof property in the Jubilee Street and Wing Lok Street projects in Central.  My purposeof property in the Jubilee Street and Wing Lok Street projects in Central.  My purpose

in doing so is to draw attention to the LDC's serious approach to the matter of purchasein doing so is to draw attention to the LDC's serious approach to the matter of purchasein doing so is to draw attention to the LDC's serious approach to the matter of purchasein doing so is to draw attention to the LDC's serious approach to the matter of purchase

offers.  For each purchase, an offer was made only after the Government agreed thatoffers.  For each purchase, an offer was made only after the Government agreed thatoffers.  For each purchase, an offer was made only after the Government agreed thatoffers.  For each purchase, an offer was made only after the Government agreed that

the offer was not below what would be a fair and reasonable price.  Even now, whenthe offer was not below what would be a fair and reasonable price.  Even now, whenthe offer was not below what would be a fair and reasonable price.  Even now, whenthe offer was not below what would be a fair and reasonable price.  Even now, when

the Crown Lands Resumption Ordinance has finally to be invoked, a purchase offer hasthe Crown Lands Resumption Ordinance has finally to be invoked, a purchase offer hasthe Crown Lands Resumption Ordinance has finally to be invoked, a purchase offer hasthe Crown Lands Resumption Ordinance has finally to be invoked, a purchase offer has

yet to pass the Executive Council.  The Ordinance will be resorted to only when theyet to pass the Executive Council.  The Ordinance will be resorted to only when theyet to pass the Executive Council.  The Ordinance will be resorted to only when theyet to pass the Executive Council.  The Ordinance will be resorted to only when the

Executive Council agrees that the offer is not below a fair and reasonable standard.Executive Council agrees that the offer is not below a fair and reasonable standard.Executive Council agrees that the offer is not below a fair and reasonable standard.Executive Council agrees that the offer is not below a fair and reasonable standard.

I must further point out that, if a property owner is still not satisfied with theI must further point out that, if a property owner is still not satisfied with theI must further point out that, if a property owner is still not satisfied with theI must further point out that, if a property owner is still not satisfied with the

offer, he can seek an adjudication from the Lands Tribunal.offer, he can seek an adjudication from the Lands Tribunal.offer, he can seek an adjudication from the Lands Tribunal.offer, he can seek an adjudication from the Lands Tribunal.

With the various measures taken by the LDC itself, and with the multipleWith the various measures taken by the LDC itself, and with the multipleWith the various measures taken by the LDC itself, and with the multipleWith the various measures taken by the LDC itself, and with the multiple



safeguards provided by the Government, it is not possible for the LDC's propertysafeguards provided by the Government, it is not possible for the LDC's propertysafeguards provided by the Government, it is not possible for the LDC's propertysafeguards provided by the Government, it is not possible for the LDC's property

purchase offers to be below what would be fair and reasonable.purchase offers to be below what would be fair and reasonable.purchase offers to be below what would be fair and reasonable.purchase offers to be below what would be fair and reasonable.

I would like to clarify here that the LDC does not intend to make property purchaseI would like to clarify here that the LDC does not intend to make property purchaseI would like to clarify here that the LDC does not intend to make property purchaseI would like to clarify here that the LDC does not intend to make property purchase

offers above what would be fair and reasonable.  The LDC has not spent a single centoffers above what would be fair and reasonable.  The LDC has not spent a single centoffers above what would be fair and reasonable.  The LDC has not spent a single centoffers above what would be fair and reasonable.  The LDC has not spent a single cent

of the Government's or taxpayers' money.  It will spend the proceeds from propertyof the Government's or taxpayers' money.  It will spend the proceeds from propertyof the Government's or taxpayers' money.  It will spend the proceeds from propertyof the Government's or taxpayers' money.  It will spend the proceeds from property

redevelopment on looking after the affected tenants and on improving the environmentredevelopment on looking after the affected tenants and on improving the environmentredevelopment on looking after the affected tenants and on improving the environmentredevelopment on looking after the affected tenants and on improving the environment

in the old areas.  The LDC cannot sacrifice the interests of the majority of the peoplein the old areas.  The LDC cannot sacrifice the interests of the majority of the peoplein the old areas.  The LDC cannot sacrifice the interests of the majority of the peoplein the old areas.  The LDC cannot sacrifice the interests of the majority of the people

of Hong Kong; in acquiring property for redevelopment, it cannot pay prices aboveof Hong Kong; in acquiring property for redevelopment, it cannot pay prices aboveof Hong Kong; in acquiring property for redevelopment, it cannot pay prices aboveof Hong Kong; in acquiring property for redevelopment, it cannot pay prices above

what would be fair and reasonable.what would be fair and reasonable.what would be fair and reasonable.what would be fair and reasonable.

Another controversial issue is the re-accommodation of affected tenants.  I canAnother controversial issue is the re-accommodation of affected tenants.  I canAnother controversial issue is the re-accommodation of affected tenants.  I canAnother controversial issue is the re-accommodation of affected tenants.  I can

testify here that the LDC's set policy is such that affected tenants will not becometestify here that the LDC's set policy is such that affected tenants will not becometestify here that the LDC's set policy is such that affected tenants will not becometestify here that the LDC's set policy is such that affected tenants will not become

homeless.  For affected tenants, there are two choices: One is to accept cashhomeless.  For affected tenants, there are two choices: One is to accept cashhomeless.  For affected tenants, there are two choices: One is to accept cashhomeless.  For affected tenants, there are two choices: One is to accept cash

compensation; the other is to accept re-accommodation in LDC housing.  The amountcompensation; the other is to accept re-accommodation in LDC housing.  The amountcompensation; the other is to accept re-accommodation in LDC housing.  The amountcompensation; the other is to accept re-accommodation in LDC housing.  The amount

of cash compensation set by the LDC is rather on the high side; it is much betterof cash compensation set by the LDC is rather on the high side; it is much betterof cash compensation set by the LDC is rather on the high side; it is much betterof cash compensation set by the LDC is rather on the high side; it is much better

than that provided for under the Landlord and Tenant (Consolidation) Ordinance.  Ifthan that provided for under the Landlord and Tenant (Consolidation) Ordinance.  Ifthan that provided for under the Landlord and Tenant (Consolidation) Ordinance.  Ifthan that provided for under the Landlord and Tenant (Consolidation) Ordinance.  If

an affected tenant wants to exercise the second option, he can move into a housingan affected tenant wants to exercise the second option, he can move into a housingan affected tenant wants to exercise the second option, he can move into a housingan affected tenant wants to exercise the second option, he can move into a housing

unit arranged for him by the LDC.  Such housing charges low rents and has a goodunit arranged for him by the LDC.  Such housing charges low rents and has a goodunit arranged for him by the LDC.  Such housing charges low rents and has a goodunit arranged for him by the LDC.  Such housing charges low rents and has a good

environment.  Let me go back to the example of "cages" apartment tenants.  If theyenvironment.  Let me go back to the example of "cages" apartment tenants.  If theyenvironment.  Let me go back to the example of "cages" apartment tenants.  If theyenvironment.  Let me go back to the example of "cages" apartment tenants.  If they

move into the housing prepared for them by the LDC, they will enjoy complete kitchenmove into the housing prepared for them by the LDC, they will enjoy complete kitchenmove into the housing prepared for them by the LDC, they will enjoy complete kitchenmove into the housing prepared for them by the LDC, they will enjoy complete kitchen

and sanitary facilities, a living room and the benefit of expert management.  Thisand sanitary facilities, a living room and the benefit of expert management.  Thisand sanitary facilities, a living room and the benefit of expert management.  Thisand sanitary facilities, a living room and the benefit of expert management.  This

housing will be as different from their present "cages" accommodation as Heaven fromhousing will be as different from their present "cages" accommodation as Heaven fromhousing will be as different from their present "cages" accommodation as Heaven fromhousing will be as different from their present "cages" accommodation as Heaven from

Hell.Hell.Hell.Hell.

I reiterate that the LDC will definitely re-accommodate affected tenants.I reiterate that the LDC will definitely re-accommodate affected tenants.I reiterate that the LDC will definitely re-accommodate affected tenants.I reiterate that the LDC will definitely re-accommodate affected tenants.

Today, in this Council, I am very glad to be able to listen to Members' viewsToday, in this Council, I am very glad to be able to listen to Members' viewsToday, in this Council, I am very glad to be able to listen to Members' viewsToday, in this Council, I am very glad to be able to listen to Members' views

about urban renewal.  I will report these views to the Board and have them discussedabout urban renewal.  I will report these views to the Board and have them discussedabout urban renewal.  I will report these views to the Board and have them discussedabout urban renewal.  I will report these views to the Board and have them discussed

by the Board one by one, in the hope that urban renewal will be able to proceed moreby the Board one by one, in the hope that urban renewal will be able to proceed moreby the Board one by one, in the hope that urban renewal will be able to proceed moreby the Board one by one, in the hope that urban renewal will be able to proceed more

effectively and more equitably.  Here, I would like to thank all Members.effectively and more equitably.  Here, I would like to thank all Members.effectively and more equitably.  Here, I would like to thank all Members.effectively and more equitably.  Here, I would like to thank all Members.

I so make my submission.I so make my submission.I so make my submission.I so make my submission.

DEPUTY PRESIDENT:  There are still five Members to speak and strictly the 45 minutesDEPUTY PRESIDENT:  There are still five Members to speak and strictly the 45 minutesDEPUTY PRESIDENT:  There are still five Members to speak and strictly the 45 minutesDEPUTY PRESIDENT:  There are still five Members to speak and strictly the 45 minutes

will expire in five minutes.  But as the purpose of an adjournment debate is forwill expire in five minutes.  But as the purpose of an adjournment debate is forwill expire in five minutes.  But as the purpose of an adjournment debate is forwill expire in five minutes.  But as the purpose of an adjournment debate is for

matters to be raised for reply by the Government, I will, taking into account Mr Stevenmatters to be raised for reply by the Government, I will, taking into account Mr Stevenmatters to be raised for reply by the Government, I will, taking into account Mr Stevenmatters to be raised for reply by the Government, I will, taking into account Mr Steven

POON's special position, not include the time he took for his speech in assessingPOON's special position, not include the time he took for his speech in assessingPOON's special position, not include the time he took for his speech in assessingPOON's special position, not include the time he took for his speech in assessing



the balance of time left.  The result is that the five Members who have not yet spokenthe balance of time left.  The result is that the five Members who have not yet spokenthe balance of time left.  The result is that the five Members who have not yet spokenthe balance of time left.  The result is that the five Members who have not yet spoken

will have to try to compress their speeches to about two and a half minutes each.will have to try to compress their speeches to about two and a half minutes each.will have to try to compress their speeches to about two and a half minutes each.will have to try to compress their speeches to about two and a half minutes each.

MR JAMES TO (in Cantonese): Mr Deputy President, the purpose for which the LandMR JAMES TO (in Cantonese): Mr Deputy President, the purpose for which the LandMR JAMES TO (in Cantonese): Mr Deputy President, the purpose for which the LandMR JAMES TO (in Cantonese): Mr Deputy President, the purpose for which the Land

Development Corporation (LDC) was set up is to redevelop the old areas and improveDevelopment Corporation (LDC) was set up is to redevelop the old areas and improveDevelopment Corporation (LDC) was set up is to redevelop the old areas and improveDevelopment Corporation (LDC) was set up is to redevelop the old areas and improve

the environment.  On the other hand, it must operate by adopting prudent commercialthe environment.  On the other hand, it must operate by adopting prudent commercialthe environment.  On the other hand, it must operate by adopting prudent commercialthe environment.  On the other hand, it must operate by adopting prudent commercial

principles.  However, the LDC should pay more regard to its purpose.  As forprinciples.  However, the LDC should pay more regard to its purpose.  As forprinciples.  However, the LDC should pay more regard to its purpose.  As forprinciples.  However, the LDC should pay more regard to its purpose.  As for

operating principles and methods, these are of secondary importance.  In other words,operating principles and methods, these are of secondary importance.  In other words,operating principles and methods, these are of secondary importance.  In other words,operating principles and methods, these are of secondary importance.  In other words,

the LDC must not use prudent commercial principles to maximize profit-making.  Ifthe LDC must not use prudent commercial principles to maximize profit-making.  Ifthe LDC must not use prudent commercial principles to maximize profit-making.  Ifthe LDC must not use prudent commercial principles to maximize profit-making.  If

it does, the result will be putting things in the wrong order.it does, the result will be putting things in the wrong order.it does, the result will be putting things in the wrong order.it does, the result will be putting things in the wrong order.

As the Honourable Steven POON said aptly a moment ago, property developers triedAs the Honourable Steven POON said aptly a moment ago, property developers triedAs the Honourable Steven POON said aptly a moment ago, property developers triedAs the Honourable Steven POON said aptly a moment ago, property developers tried

for many years to redevelop land resources, but to no avail.  Consequently, thefor many years to redevelop land resources, but to no avail.  Consequently, thefor many years to redevelop land resources, but to no avail.  Consequently, thefor many years to redevelop land resources, but to no avail.  Consequently, the

emergence of the LDC made them see the light at the end of the tunnel.  At the sameemergence of the LDC made them see the light at the end of the tunnel.  At the sameemergence of the LDC made them see the light at the end of the tunnel.  At the sameemergence of the LDC made them see the light at the end of the tunnel.  At the same

time, if one does a bit of analysis, it is not surprising to find that the LDC hastime, if one does a bit of analysis, it is not surprising to find that the LDC hastime, if one does a bit of analysis, it is not surprising to find that the LDC hastime, if one does a bit of analysis, it is not surprising to find that the LDC has

been reduced to an instrument of land acquisition for the property developers.been reduced to an instrument of land acquisition for the property developers.been reduced to an instrument of land acquisition for the property developers.been reduced to an instrument of land acquisition for the property developers.

"Prudent commercial principles." This means that the LDC should not be in business"Prudent commercial principles." This means that the LDC should not be in business"Prudent commercial principles." This means that the LDC should not be in business"Prudent commercial principles." This means that the LDC should not be in business

to lose money.  However, we can all visualize the many redevelopment projects thatto lose money.  However, we can all visualize the many redevelopment projects thatto lose money.  However, we can all visualize the many redevelopment projects thatto lose money.  However, we can all visualize the many redevelopment projects that

the LDC has launched.  Will the redevelopment potential and value of the land causethe LDC has launched.  Will the redevelopment potential and value of the land causethe LDC has launched.  Will the redevelopment potential and value of the land causethe LDC has launched.  Will the redevelopment potential and value of the land cause

the LDC to lose money in these projects?  What price offers will be reasonable andthe LDC to lose money in these projects?  What price offers will be reasonable andthe LDC to lose money in these projects?  What price offers will be reasonable andthe LDC to lose money in these projects?  What price offers will be reasonable and

fair?  Everyone of us knows it only too well.fair?  Everyone of us knows it only too well.fair?  Everyone of us knows it only too well.fair?  Everyone of us knows it only too well.

Secondly, LDC Chairman Steven POON said a moment ago that the LDC will findSecondly, LDC Chairman Steven POON said a moment ago that the LDC will findSecondly, LDC Chairman Steven POON said a moment ago that the LDC will findSecondly, LDC Chairman Steven POON said a moment ago that the LDC will find

replacement housing for the affected tenants.  As to this, there is no expressreplacement housing for the affected tenants.  As to this, there is no expressreplacement housing for the affected tenants.  As to this, there is no expressreplacement housing for the affected tenants.  As to this, there is no express

provision in the law.  If that should be the LDC's set policy, would it be possibleprovision in the law.  If that should be the LDC's set policy, would it be possibleprovision in the law.  If that should be the LDC's set policy, would it be possibleprovision in the law.  If that should be the LDC's set policy, would it be possible

to write this into law?  Despite the assurance that nobody has become homeless asto write this into law?  Despite the assurance that nobody has become homeless asto write this into law?  Despite the assurance that nobody has become homeless asto write this into law?  Despite the assurance that nobody has become homeless as

a result of Phase One, what about in the future?  Several weeks ago, I put thisa result of Phase One, what about in the future?  Several weeks ago, I put thisa result of Phase One, what about in the future?  Several weeks ago, I put thisa result of Phase One, what about in the future?  Several weeks ago, I put this

question to Chairman POON.  He did not dare answer then.  Still, the fact that hequestion to Chairman POON.  He did not dare answer then.  Still, the fact that hequestion to Chairman POON.  He did not dare answer then.  Still, the fact that hequestion to Chairman POON.  He did not dare answer then.  Still, the fact that he

has given the kind of assurance today is good news.has given the kind of assurance today is good news.has given the kind of assurance today is good news.has given the kind of assurance today is good news.

Thirdly, some Members said that none of the directors of the LDC in 1991 had anThirdly, some Members said that none of the directors of the LDC in 1991 had anThirdly, some Members said that none of the directors of the LDC in 1991 had anThirdly, some Members said that none of the directors of the LDC in 1991 had an

interest in any LDC contract.  I would invite Members to look at the state of affairsinterest in any LDC contract.  I would invite Members to look at the state of affairsinterest in any LDC contract.  I would invite Members to look at the state of affairsinterest in any LDC contract.  I would invite Members to look at the state of affairs

in 1989 and 1990.  Things have since improved.  This is due to the fact that we nowin 1989 and 1990.  Things have since improved.  This is due to the fact that we nowin 1989 and 1990.  Things have since improved.  This is due to the fact that we nowin 1989 and 1990.  Things have since improved.  This is due to the fact that we now

have directly elected Legislative Councillors.  The Government, too, has madehave directly elected Legislative Councillors.  The Government, too, has madehave directly elected Legislative Councillors.  The Government, too, has madehave directly elected Legislative Councillors.  The Government, too, has made

veritable improvements in the way it appoints the LDC's directors.veritable improvements in the way it appoints the LDC's directors.veritable improvements in the way it appoints the LDC's directors.veritable improvements in the way it appoints the LDC's directors.



In addition, ways of thinking have had a huge influence.  PeopleIn addition, ways of thinking have had a huge influence.  PeopleIn addition, ways of thinking have had a huge influence.  PeopleIn addition, ways of thinking have had a huge influence.  People of different of different of different of different

persuasions tend to think differently.  Property developers and members ofpersuasions tend to think differently.  Property developers and members ofpersuasions tend to think differently.  Property developers and members ofpersuasions tend to think differently.  Property developers and members of

professions engaged in property development work on a full-time basis may tend toprofessions engaged in property development work on a full-time basis may tend toprofessions engaged in property development work on a full-time basis may tend toprofessions engaged in property development work on a full-time basis may tend to

think that the interests of "redevelopment" are more important than the intereststhink that the interests of "redevelopment" are more important than the intereststhink that the interests of "redevelopment" are more important than the intereststhink that the interests of "redevelopment" are more important than the interests

of the general public.  Therefore, if the LDC should need professional talent, I thinkof the general public.  Therefore, if the LDC should need professional talent, I thinkof the general public.  Therefore, if the LDC should need professional talent, I thinkof the general public.  Therefore, if the LDC should need professional talent, I think

that would be all the more reason for participation by the general public.that would be all the more reason for participation by the general public.that would be all the more reason for participation by the general public.that would be all the more reason for participation by the general public.

Representatives of the general public should be placed within the LDC to play aRepresentatives of the general public should be placed within the LDC to play aRepresentatives of the general public should be placed within the LDC to play aRepresentatives of the general public should be placed within the LDC to play a

supervisory role.supervisory role.supervisory role.supervisory role.

Some Members think that joint redevelopment is impossible.  In fact, as manySome Members think that joint redevelopment is impossible.  In fact, as manySome Members think that joint redevelopment is impossible.  In fact, as manySome Members think that joint redevelopment is impossible.  In fact, as many

Members know, we now have many co-operative schemes, in which developers put up theMembers know, we now have many co-operative schemes, in which developers put up theMembers know, we now have many co-operative schemes, in which developers put up theMembers know, we now have many co-operative schemes, in which developers put up the

money and property owners put up land under what are known as "non-recourse jointmoney and property owners put up land under what are known as "non-recourse jointmoney and property owners put up land under what are known as "non-recourse jointmoney and property owners put up land under what are known as "non-recourse joint

venture agreements." It is thus clear that, while joint redevelopment has someventure agreements." It is thus clear that, while joint redevelopment has someventure agreements." It is thus clear that, while joint redevelopment has someventure agreements." It is thus clear that, while joint redevelopment has some

technical difficulties, these difficulties are not incapable of resolution.technical difficulties, these difficulties are not incapable of resolution.technical difficulties, these difficulties are not incapable of resolution.technical difficulties, these difficulties are not incapable of resolution.

In addition, over the long term, the LDC should set up its own professional teams.In addition, over the long term, the LDC should set up its own professional teams.In addition, over the long term, the LDC should set up its own professional teams.In addition, over the long term, the LDC should set up its own professional teams.

If it does not stop relying on money or professional talent from developers, it willIf it does not stop relying on money or professional talent from developers, it willIf it does not stop relying on money or professional talent from developers, it willIf it does not stop relying on money or professional talent from developers, it will

easily fall under the developers' manipulating influence.  The LDC may issueeasily fall under the developers' manipulating influence.  The LDC may issueeasily fall under the developers' manipulating influence.  The LDC may issueeasily fall under the developers' manipulating influence.  The LDC may issue

debentures with the Government acting as the guarantor.  In this way, it will be abledebentures with the Government acting as the guarantor.  In this way, it will be abledebentures with the Government acting as the guarantor.  In this way, it will be abledebentures with the Government acting as the guarantor.  In this way, it will be able

to raise sufficient working capital.  Then, all the profits derived from theto raise sufficient working capital.  Then, all the profits derived from theto raise sufficient working capital.  Then, all the profits derived from theto raise sufficient working capital.  Then, all the profits derived from the

acquisition and redevelopment rights of the land that belongs to all the people ofacquisition and redevelopment rights of the land that belongs to all the people ofacquisition and redevelopment rights of the land that belongs to all the people ofacquisition and redevelopment rights of the land that belongs to all the people of

Hong Kong may be returned to the people.Hong Kong may be returned to the people.Hong Kong may be returned to the people.Hong Kong may be returned to the people.

Finally, I hope that the Government will carefully consider and review theFinally, I hope that the Government will carefully consider and review theFinally, I hope that the Government will carefully consider and review theFinally, I hope that the Government will carefully consider and review the

draconian provisions of the Crown Lands Resumption Ordinance.draconian provisions of the Crown Lands Resumption Ordinance.draconian provisions of the Crown Lands Resumption Ordinance.draconian provisions of the Crown Lands Resumption Ordinance.

DR SAMUEL WONG (in Cantonese): Mr Deputy President, at one time, I served with theDR SAMUEL WONG (in Cantonese): Mr Deputy President, at one time, I served with theDR SAMUEL WONG (in Cantonese): Mr Deputy President, at one time, I served with theDR SAMUEL WONG (in Cantonese): Mr Deputy President, at one time, I served with the

Provisional Land Development Authority and was later a member of the Land DevelopmentProvisional Land Development Authority and was later a member of the Land DevelopmentProvisional Land Development Authority and was later a member of the Land DevelopmentProvisional Land Development Authority and was later a member of the Land Development

Authority for two years.  It can be said that I am quite knowledgeable about the LandAuthority for two years.  It can be said that I am quite knowledgeable about the LandAuthority for two years.  It can be said that I am quite knowledgeable about the LandAuthority for two years.  It can be said that I am quite knowledgeable about the Land

Development Corporation (LDC).  So I would like to take the present opportunity toDevelopment Corporation (LDC).  So I would like to take the present opportunity toDevelopment Corporation (LDC).  So I would like to take the present opportunity toDevelopment Corporation (LDC).  So I would like to take the present opportunity to

express some views.express some views.express some views.express some views.

The Government set up the LDC and charged it with important responsibilities forThe Government set up the LDC and charged it with important responsibilities forThe Government set up the LDC and charged it with important responsibilities forThe Government set up the LDC and charged it with important responsibilities for

the redevelopment of urban areas and the improvement of the environment.  This isthe redevelopment of urban areas and the improvement of the environment.  This isthe redevelopment of urban areas and the improvement of the environment.  This isthe redevelopment of urban areas and the improvement of the environment.  This is

commendable.  However, as to the question of whether redevelopment has beencommendable.  However, as to the question of whether redevelopment has beencommendable.  However, as to the question of whether redevelopment has beencommendable.  However, as to the question of whether redevelopment has been

successful, a key factor is the length of the time it takes.  I personally think thatsuccessful, a key factor is the length of the time it takes.  I personally think thatsuccessful, a key factor is the length of the time it takes.  I personally think thatsuccessful, a key factor is the length of the time it takes.  I personally think that

the LDC's redevelopment planning and scheduling actually take too long.the LDC's redevelopment planning and scheduling actually take too long.the LDC's redevelopment planning and scheduling actually take too long.the LDC's redevelopment planning and scheduling actually take too long.



To begin with, the LDC must have the approval of the Secretary for Planning,To begin with, the LDC must have the approval of the Secretary for Planning,To begin with, the LDC must have the approval of the Secretary for Planning,To begin with, the LDC must have the approval of the Secretary for Planning,

Environment and Lands before it can draw up a redevelopment plan for an area.  TheEnvironment and Lands before it can draw up a redevelopment plan for an area.  TheEnvironment and Lands before it can draw up a redevelopment plan for an area.  TheEnvironment and Lands before it can draw up a redevelopment plan for an area.  The

redevelopment plan must then be circulated to all interested departments of theredevelopment plan must then be circulated to all interested departments of theredevelopment plan must then be circulated to all interested departments of theredevelopment plan must then be circulated to all interested departments of the

Government for their comments.  Next, the Secretary for Planning, Environment andGovernment for their comments.  Next, the Secretary for Planning, Environment andGovernment for their comments.  Next, the Secretary for Planning, Environment andGovernment for their comments.  Next, the Secretary for Planning, Environment and

Lands must present the plan to the Town Planning Board for its consideration.  HeLands must present the plan to the Town Planning Board for its consideration.  HeLands must present the plan to the Town Planning Board for its consideration.  HeLands must present the plan to the Town Planning Board for its consideration.  He

must also consult the district board.  Finally, the Town Planning Board must presentmust also consult the district board.  Finally, the Town Planning Board must presentmust also consult the district board.  Finally, the Town Planning Board must presentmust also consult the district board.  Finally, the Town Planning Board must present

the plan to the Governor in Council.  The entire planning process, in the case ofthe plan to the Governor in Council.  The entire planning process, in the case ofthe plan to the Governor in Council.  The entire planning process, in the case ofthe plan to the Governor in Council.  The entire planning process, in the case of

the Wing Lok Street and Jubilee Street redevelopment projects, for example, takesthe Wing Lok Street and Jubilee Street redevelopment projects, for example, takesthe Wing Lok Street and Jubilee Street redevelopment projects, for example, takesthe Wing Lok Street and Jubilee Street redevelopment projects, for example, takes

about one and a half years.  As for the Argyle Street redevelopment project in Kowloon,about one and a half years.  As for the Argyle Street redevelopment project in Kowloon,about one and a half years.  As for the Argyle Street redevelopment project in Kowloon,about one and a half years.  As for the Argyle Street redevelopment project in Kowloon,

planning for that project took as long as two and a half years counting from the timeplanning for that project took as long as two and a half years counting from the timeplanning for that project took as long as two and a half years counting from the timeplanning for that project took as long as two and a half years counting from the time

the then Secretary for Lands and Works approved the LDC's redevelopment project inthe then Secretary for Lands and Works approved the LDC's redevelopment project inthe then Secretary for Lands and Works approved the LDC's redevelopment project inthe then Secretary for Lands and Works approved the LDC's redevelopment project in

1989 to the time that the project was published in the Gazette on 1 March 1991.1989 to the time that the project was published in the Gazette on 1 March 1991.1989 to the time that the project was published in the Gazette on 1 March 1991.1989 to the time that the project was published in the Gazette on 1 March 1991.

Under such circumstances, progress in redevelopment projects is greatly slowedUnder such circumstances, progress in redevelopment projects is greatly slowedUnder such circumstances, progress in redevelopment projects is greatly slowedUnder such circumstances, progress in redevelopment projects is greatly slowed

down.  This affects the acquisition of property for redevelopment.  It so happeneddown.  This affects the acquisition of property for redevelopment.  It so happeneddown.  This affects the acquisition of property for redevelopment.  It so happeneddown.  This affects the acquisition of property for redevelopment.  It so happened

that, while the work was making slow progress, a property boom hit Hong Kong duringthat, while the work was making slow progress, a property boom hit Hong Kong duringthat, while the work was making slow progress, a property boom hit Hong Kong duringthat, while the work was making slow progress, a property boom hit Hong Kong during

the past two years, when property prices rose sharply.  The price originally offeredthe past two years, when property prices rose sharply.  The price originally offeredthe past two years, when property prices rose sharply.  The price originally offeredthe past two years, when property prices rose sharply.  The price originally offered

by the LDC for a domestic unit quickly fell below what it would cost the propertyby the LDC for a domestic unit quickly fell below what it would cost the propertyby the LDC for a domestic unit quickly fell below what it would cost the propertyby the LDC for a domestic unit quickly fell below what it would cost the property

owner to buy a comparable unit in the same neighbourhood.  The LDC consequently hadowner to buy a comparable unit in the same neighbourhood.  The LDC consequently hadowner to buy a comparable unit in the same neighbourhood.  The LDC consequently hadowner to buy a comparable unit in the same neighbourhood.  The LDC consequently had

to raise its offer.  This doubled the LDC's costs.  As far as I am personally aware,to raise its offer.  This doubled the LDC's costs.  As far as I am personally aware,to raise its offer.  This doubled the LDC's costs.  As far as I am personally aware,to raise its offer.  This doubled the LDC's costs.  As far as I am personally aware,

it has cost the LDC a total of over $1 billion to acquire the property for the Wingit has cost the LDC a total of over $1 billion to acquire the property for the Wingit has cost the LDC a total of over $1 billion to acquire the property for the Wingit has cost the LDC a total of over $1 billion to acquire the property for the Wing

Lok Street and Jubilee Street redevelopment projects.  This is a heavy burden on theLok Street and Jubilee Street redevelopment projects.  This is a heavy burden on theLok Street and Jubilee Street redevelopment projects.  This is a heavy burden on theLok Street and Jubilee Street redevelopment projects.  This is a heavy burden on the

LDC.LDC.LDC.LDC.

Mr Deputy President, I think that the redevelopment work of the LDC meritsMr Deputy President, I think that the redevelopment work of the LDC meritsMr Deputy President, I think that the redevelopment work of the LDC meritsMr Deputy President, I think that the redevelopment work of the LDC merits

vigorous support from this Council.  However, in view of what I have said above, thevigorous support from this Council.  However, in view of what I have said above, thevigorous support from this Council.  However, in view of what I have said above, thevigorous support from this Council.  However, in view of what I have said above, the

Government should consider and review the procedure of redevelopment planning.Government should consider and review the procedure of redevelopment planning.Government should consider and review the procedure of redevelopment planning.Government should consider and review the procedure of redevelopment planning.

DR YEUNG SUM (in Cantonese): Mr Deputy President, the United Democrats of Hong KongDR YEUNG SUM (in Cantonese): Mr Deputy President, the United Democrats of Hong KongDR YEUNG SUM (in Cantonese): Mr Deputy President, the United Democrats of Hong KongDR YEUNG SUM (in Cantonese): Mr Deputy President, the United Democrats of Hong Kong

support in principle the plans to redevelop the old urban areas, thus enabling landsupport in principle the plans to redevelop the old urban areas, thus enabling landsupport in principle the plans to redevelop the old urban areas, thus enabling landsupport in principle the plans to redevelop the old urban areas, thus enabling land

resources to be used effectively.  However, I think that there are questions aboutresources to be used effectively.  However, I think that there are questions aboutresources to be used effectively.  However, I think that there are questions aboutresources to be used effectively.  However, I think that there are questions about

the operation of the Land Development Corporation (LDC) and about the avenuesthe operation of the Land Development Corporation (LDC) and about the avenuesthe operation of the Land Development Corporation (LDC) and about the avenuesthe operation of the Land Development Corporation (LDC) and about the avenues

available to the affected parties to lodge complaints.available to the affected parties to lodge complaints.available to the affected parties to lodge complaints.available to the affected parties to lodge complaints.

Let me make two simple points.Let me make two simple points.Let me make two simple points.Let me make two simple points.

1.  Co-operation between the LDC and private developers1.  Co-operation between the LDC and private developers1.  Co-operation between the LDC and private developers1.  Co-operation between the LDC and private developers



Basically, private developers put up money while Basically, private developers put up money while Basically, private developers put up money while Basically, private developers put up money while the LDC is responsible forthe LDC is responsible forthe LDC is responsible forthe LDC is responsible for

acquiring land.  Because the LDC is a statutory body, one is apt to suspect collusionacquiring land.  Because the LDC is a statutory body, one is apt to suspect collusionacquiring land.  Because the LDC is a statutory body, one is apt to suspect collusionacquiring land.  Because the LDC is a statutory body, one is apt to suspect collusion

between officials and merchants.  I believe that since it is private developers whobetween officials and merchants.  I believe that since it is private developers whobetween officials and merchants.  I believe that since it is private developers whobetween officials and merchants.  I believe that since it is private developers who

put up the money, this will affect the operation and development of the LDC.put up the money, this will affect the operation and development of the LDC.put up the money, this will affect the operation and development of the LDC.put up the money, this will affect the operation and development of the LDC.

According to Chapter 7 of Hong Kong Town Planning, concerning propertyAccording to Chapter 7 of Hong Kong Town Planning, concerning propertyAccording to Chapter 7 of Hong Kong Town Planning, concerning propertyAccording to Chapter 7 of Hong Kong Town Planning, concerning property

acquisition, as the Honourable Steven POON said a moment ago, the LDC should beacquisition, as the Honourable Steven POON said a moment ago, the LDC should beacquisition, as the Honourable Steven POON said a moment ago, the LDC should beacquisition, as the Honourable Steven POON said a moment ago, the LDC should be

required to use the fairest possible means to encourage property owners to participaterequired to use the fairest possible means to encourage property owners to participaterequired to use the fairest possible means to encourage property owners to participaterequired to use the fairest possible means to encourage property owners to participate

in redevelopment projects.  However, it is my personal experience and observation,in redevelopment projects.  However, it is my personal experience and observation,in redevelopment projects.  However, it is my personal experience and observation,in redevelopment projects.  However, it is my personal experience and observation,

based on my participation in the mediation of disputes in the redevelopment projectsbased on my participation in the mediation of disputes in the redevelopment projectsbased on my participation in the mediation of disputes in the redevelopment projectsbased on my participation in the mediation of disputes in the redevelopment projects

of Central and Western districts, that the LDC does not treat property owners andof Central and Western districts, that the LDC does not treat property owners andof Central and Western districts, that the LDC does not treat property owners andof Central and Western districts, that the LDC does not treat property owners and

tenants fairly.  Many property owners complained that the LDC offered low prices fortenants fairly.  Many property owners complained that the LDC offered low prices fortenants fairly.  Many property owners complained that the LDC offered low prices fortenants fairly.  Many property owners complained that the LDC offered low prices for

their property, with the result that they could not remain in business or would eventheir property, with the result that they could not remain in business or would eventheir property, with the result that they could not remain in business or would eventheir property, with the result that they could not remain in business or would even

lose their hard-earned capital.  When they tried to take a strong position and arguelose their hard-earned capital.  When they tried to take a strong position and arguelose their hard-earned capital.  When they tried to take a strong position and arguelose their hard-earned capital.  When they tried to take a strong position and argue

their case, the LDC applied to the Executive Council for the invocation of the Crowntheir case, the LDC applied to the Executive Council for the invocation of the Crowntheir case, the LDC applied to the Executive Council for the invocation of the Crowntheir case, the LDC applied to the Executive Council for the invocation of the Crown

Lands Resumption Ordinance and then resumed the property.Lands Resumption Ordinance and then resumed the property.Lands Resumption Ordinance and then resumed the property.Lands Resumption Ordinance and then resumed the property.

Mr Deputy President, I believe that Hong Kong is a free society in which privateMr Deputy President, I believe that Hong Kong is a free society in which privateMr Deputy President, I believe that Hong Kong is a free society in which privateMr Deputy President, I believe that Hong Kong is a free society in which private

property is protected.  The above example shows, however, that the LDC is really tooproperty is protected.  The above example shows, however, that the LDC is really tooproperty is protected.  The above example shows, however, that the LDC is really tooproperty is protected.  The above example shows, however, that the LDC is really too

powerful while small property owners and tenants are without protection.powerful while small property owners and tenants are without protection.powerful while small property owners and tenants are without protection.powerful while small property owners and tenants are without protection.

2.  How representative the LDC's board of directors is2.  How representative the LDC's board of directors is2.  How representative the LDC's board of directors is2.  How representative the LDC's board of directors is

Some of the present members of the LDC basically are associated with the reSome of the present members of the LDC basically are associated with the reSome of the present members of the LDC basically are associated with the reSome of the present members of the LDC basically are associated with the realalalal

estate industry.  I wonder why the Government has so far not taken a proper look atestate industry.  I wonder why the Government has so far not taken a proper look atestate industry.  I wonder why the Government has so far not taken a proper look atestate industry.  I wonder why the Government has so far not taken a proper look at

this problem, which clearly makes it easy for conflicts of interests to arise.  Thisthis problem, which clearly makes it easy for conflicts of interests to arise.  Thisthis problem, which clearly makes it easy for conflicts of interests to arise.  Thisthis problem, which clearly makes it easy for conflicts of interests to arise.  This

is extremely regrettable.is extremely regrettable.is extremely regrettable.is extremely regrettable.

The avenue for lodging complaints that the public now haThe avenue for lodging complaints that the public now haThe avenue for lodging complaints that the public now haThe avenue for lodging complaints that the public now has is merely this: Afters is merely this: Afters is merely this: Afters is merely this: After

the LDC's request to invoke the Crown Lands Resumption Ordinance is approved by thethe LDC's request to invoke the Crown Lands Resumption Ordinance is approved by thethe LDC's request to invoke the Crown Lands Resumption Ordinance is approved by thethe LDC's request to invoke the Crown Lands Resumption Ordinance is approved by the

Executive Council, property owners and tenants may then, and only then, file suitExecutive Council, property owners and tenants may then, and only then, file suitExecutive Council, property owners and tenants may then, and only then, file suitExecutive Council, property owners and tenants may then, and only then, file suit

with the Lands Tribunal.  Earlier on, during the negotiating stage, the views ofwith the Lands Tribunal.  Earlier on, during the negotiating stage, the views ofwith the Lands Tribunal.  Earlier on, during the negotiating stage, the views ofwith the Lands Tribunal.  Earlier on, during the negotiating stage, the views of

property owners are normally disregarded.property owners are normally disregarded.property owners are normally disregarded.property owners are normally disregarded.

Finally, the United Democrats of Hong Kong suggest that the Government shouldFinally, the United Democrats of Hong Kong suggest that the Government shouldFinally, the United Democrats of Hong Kong suggest that the Government shouldFinally, the United Democrats of Hong Kong suggest that the Government should

review the following matters:review the following matters:review the following matters:review the following matters:



(1)(1)(1)(1) The LDC's co-operative relationship with private developers and ways ofThe LDC's co-operative relationship with private developers and ways ofThe LDC's co-operative relationship with private developers and ways ofThe LDC's co-operative relationship with private developers and ways of

raising capital;raising capital;raising capital;raising capital;

(2)(2)(2)(2) The LDC's redevelopment role;The LDC's redevelopment role;The LDC's redevelopment role;The LDC's redevelopment role;

(3)(3)(3)(3) The representative nature of the LDC's board of directors and its composition;The representative nature of the LDC's board of directors and its composition;The representative nature of the LDC's board of directors and its composition;The representative nature of the LDC's board of directors and its composition;

andandandand

(4)(4)(4)(4) The establishment of a proper channel for lodging of complaints.The establishment of a proper channel for lodging of complaints.The establishment of a proper channel for lodging of complaints.The establishment of a proper channel for lodging of complaints.

Mr Deputy President, I so make my submission.Mr Deputy President, I so make my submission.Mr Deputy President, I so make my submission.Mr Deputy President, I so make my submission.

MR WONG WAI-YIN (in Cantonese): Mr Deputy President, because time is running out,MR WONG WAI-YIN (in Cantonese): Mr Deputy President, because time is running out,MR WONG WAI-YIN (in Cantonese): Mr Deputy President, because time is running out,MR WONG WAI-YIN (in Cantonese): Mr Deputy President, because time is running out,

I will make a presentation focussed on problems in three areas: the transparency ofI will make a presentation focussed on problems in three areas: the transparency ofI will make a presentation focussed on problems in three areas: the transparency ofI will make a presentation focussed on problems in three areas: the transparency of

the Land Development Corporation (LDC), its co-operation with private developers andthe Land Development Corporation (LDC), its co-operation with private developers andthe Land Development Corporation (LDC), its co-operation with private developers andthe Land Development Corporation (LDC), its co-operation with private developers and

its measures for rehousing affected tenants.its measures for rehousing affected tenants.its measures for rehousing affected tenants.its measures for rehousing affected tenants.

When acquiring property in various districts during the past two years, the LDCWhen acquiring property in various districts during the past two years, the LDCWhen acquiring property in various districts during the past two years, the LDCWhen acquiring property in various districts during the past two years, the LDC

had many clashes with the local residents.  The LDC never made detailed announcementshad many clashes with the local residents.  The LDC never made detailed announcementshad many clashes with the local residents.  The LDC never made detailed announcementshad many clashes with the local residents.  The LDC never made detailed announcements

to the outside world or to the affected parties about what its specific propertyto the outside world or to the affected parties about what its specific propertyto the outside world or to the affected parties about what its specific propertyto the outside world or to the affected parties about what its specific property

acquisition policy was, what its methods of compensation were, what its plan was foracquisition policy was, what its methods of compensation were, what its plan was foracquisition policy was, what its methods of compensation were, what its plan was foracquisition policy was, what its methods of compensation were, what its plan was for

the rehousing of various categories of people affected by redevelopment and what itsthe rehousing of various categories of people affected by redevelopment and what itsthe rehousing of various categories of people affected by redevelopment and what itsthe rehousing of various categories of people affected by redevelopment and what its

rehousing procedure was.  Many residents were really upset; the public was confused.rehousing procedure was.  Many residents were really upset; the public was confused.rehousing procedure was.  Many residents were really upset; the public was confused.rehousing procedure was.  Many residents were really upset; the public was confused.

Actually, in the course of property acquisition by the LDC, the residents had a rightActually, in the course of property acquisition by the LDC, the residents had a rightActually, in the course of property acquisition by the LDC, the residents had a rightActually, in the course of property acquisition by the LDC, the residents had a right

to know how the LDC operated and what arrangements it would make.  If they knew these,to know how the LDC operated and what arrangements it would make.  If they knew these,to know how the LDC operated and what arrangements it would make.  If they knew these,to know how the LDC operated and what arrangements it would make.  If they knew these,

they would be able to make the right choice.  In any case, the LDC should increasethey would be able to make the right choice.  In any case, the LDC should increasethey would be able to make the right choice.  In any case, the LDC should increasethey would be able to make the right choice.  In any case, the LDC should increase

the degree of its transparency.  In addition, a supervisory group should be set up.the degree of its transparency.  In addition, a supervisory group should be set up.the degree of its transparency.  In addition, a supervisory group should be set up.the degree of its transparency.  In addition, a supervisory group should be set up.

Its members should be people from different walks of life and directly electedIts members should be people from different walks of life and directly electedIts members should be people from different walks of life and directly electedIts members should be people from different walks of life and directly elected

representatives of the people.  It should monitor the administrative operation ofrepresentatives of the people.  It should monitor the administrative operation ofrepresentatives of the people.  It should monitor the administrative operation ofrepresentatives of the people.  It should monitor the administrative operation of

the LDC and make sure that the LDC will keep its promises of reasonable rehousingthe LDC and make sure that the LDC will keep its promises of reasonable rehousingthe LDC and make sure that the LDC will keep its promises of reasonable rehousingthe LDC and make sure that the LDC will keep its promises of reasonable rehousing

and compensation.and compensation.and compensation.and compensation.

The LDC is a company that acts as an agent of the Government for carrying outThe LDC is a company that acts as an agent of the Government for carrying outThe LDC is a company that acts as an agent of the Government for carrying outThe LDC is a company that acts as an agent of the Government for carrying out

urban renewal.  It should discharge its social obligations and safeguard people'surban renewal.  It should discharge its social obligations and safeguard people'surban renewal.  It should discharge its social obligations and safeguard people'surban renewal.  It should discharge its social obligations and safeguard people's

reasonable rights and interests as residents.  However, at present, all that the LDCreasonable rights and interests as residents.  However, at present, all that the LDCreasonable rights and interests as residents.  However, at present, all that the LDCreasonable rights and interests as residents.  However, at present, all that the LDC



does is co-operate with private developers for making tons and tons of money.  Whendoes is co-operate with private developers for making tons and tons of money.  Whendoes is co-operate with private developers for making tons and tons of money.  Whendoes is co-operate with private developers for making tons and tons of money.  When

acquiring property, it uses underhand methods and lacks sincerity in talks.  Hereacquiring property, it uses underhand methods and lacks sincerity in talks.  Hereacquiring property, it uses underhand methods and lacks sincerity in talks.  Hereacquiring property, it uses underhand methods and lacks sincerity in talks.  Here

is one example.  The LDC at first makes a very low offer and forces property ownersis one example.  The LDC at first makes a very low offer and forces property ownersis one example.  The LDC at first makes a very low offer and forces property ownersis one example.  The LDC at first makes a very low offer and forces property owners

to accept it and give up their property.  Usually, it is only later that propertyto accept it and give up their property.  Usually, it is only later that propertyto accept it and give up their property.  Usually, it is only later that propertyto accept it and give up their property.  Usually, it is only later that property

owners find out that there are other ways and other choices.  Also, when setting itsowners find out that there are other ways and other choices.  Also, when setting itsowners find out that there are other ways and other choices.  Also, when setting itsowners find out that there are other ways and other choices.  Also, when setting its

initial offer, the LDC simply does not take the property's redevelopment potentialinitial offer, the LDC simply does not take the property's redevelopment potentialinitial offer, the LDC simply does not take the property's redevelopment potentialinitial offer, the LDC simply does not take the property's redevelopment potential

into account.  It then uses the Crown Lands Resumption Ordinance to scare propertyinto account.  It then uses the Crown Lands Resumption Ordinance to scare propertyinto account.  It then uses the Crown Lands Resumption Ordinance to scare propertyinto account.  It then uses the Crown Lands Resumption Ordinance to scare property

owners into selling their property.  Thus, the LDC has reduced itself to an instrumentowners into selling their property.  Thus, the LDC has reduced itself to an instrumentowners into selling their property.  Thus, the LDC has reduced itself to an instrumentowners into selling their property.  Thus, the LDC has reduced itself to an instrument

whereby private developers use government authority to acquire property for gain.whereby private developers use government authority to acquire property for gain.whereby private developers use government authority to acquire property for gain.whereby private developers use government authority to acquire property for gain.

In addition, the Government should make sure that the LDC will acquire property onIn addition, the Government should make sure that the LDC will acquire property onIn addition, the Government should make sure that the LDC will acquire property onIn addition, the Government should make sure that the LDC will acquire property on

terms that are fair and reasonable.  Unless the LDC does so, the Government shouldterms that are fair and reasonable.  Unless the LDC does so, the Government shouldterms that are fair and reasonable.  Unless the LDC does so, the Government shouldterms that are fair and reasonable.  Unless the LDC does so, the Government should

not issue orders for the resumption of land under the terms of the Crown Landsnot issue orders for the resumption of land under the terms of the Crown Landsnot issue orders for the resumption of land under the terms of the Crown Landsnot issue orders for the resumption of land under the terms of the Crown Lands

Resumption Ordinance.Resumption Ordinance.Resumption Ordinance.Resumption Ordinance.

Concerning rehousing, are the LDC's rehousing measures intended to rehouseConcerning rehousing, are the LDC's rehousing measures intended to rehouseConcerning rehousing, are the LDC's rehousing measures intended to rehouseConcerning rehousing, are the LDC's rehousing measures intended to rehouse

affected tenants permanently or temporarily?  If the rehousing is temporary, thenaffected tenants permanently or temporarily?  If the rehousing is temporary, thenaffected tenants permanently or temporarily?  If the rehousing is temporary, thenaffected tenants permanently or temporarily?  If the rehousing is temporary, then

the low-income tenants of old buildings will be facing very great housing difficulties.the low-income tenants of old buildings will be facing very great housing difficulties.the low-income tenants of old buildings will be facing very great housing difficulties.the low-income tenants of old buildings will be facing very great housing difficulties.

At the same time, we suspect that the favourable rents suggested by the LDC are farAt the same time, we suspect that the favourable rents suggested by the LDC are farAt the same time, we suspect that the favourable rents suggested by the LDC are farAt the same time, we suspect that the favourable rents suggested by the LDC are far

above tenants' ability to afford.  This is because these rents are linked to marketabove tenants' ability to afford.  This is because these rents are linked to marketabove tenants' ability to afford.  This is because these rents are linked to marketabove tenants' ability to afford.  This is because these rents are linked to market

rents.  When market rents continue rising, the tenants' burden will become heavierrents.  When market rents continue rising, the tenants' burden will become heavierrents.  When market rents continue rising, the tenants' burden will become heavierrents.  When market rents continue rising, the tenants' burden will become heavier

and heavier yet, until it becomes unbearable.  Therefore, the LDC has an obligationand heavier yet, until it becomes unbearable.  Therefore, the LDC has an obligationand heavier yet, until it becomes unbearable.  Therefore, the LDC has an obligationand heavier yet, until it becomes unbearable.  Therefore, the LDC has an obligation

to rehouse the affected tenants.  Here, Meeting Point suggest that the LDC may useto rehouse the affected tenants.  Here, Meeting Point suggest that the LDC may useto rehouse the affected tenants.  Here, Meeting Point suggest that the LDC may useto rehouse the affected tenants.  Here, Meeting Point suggest that the LDC may use

some of its profits from redevelopment to build a number of low-rent units to rehousesome of its profits from redevelopment to build a number of low-rent units to rehousesome of its profits from redevelopment to build a number of low-rent units to rehousesome of its profits from redevelopment to build a number of low-rent units to rehouse

the affected tenants.the affected tenants.the affected tenants.the affected tenants.

Mr Deputy President, I hope that the LDC will really contribute to the improvementMr Deputy President, I hope that the LDC will really contribute to the improvementMr Deputy President, I hope that the LDC will really contribute to the improvementMr Deputy President, I hope that the LDC will really contribute to the improvement

of the environment and quality of life in Hong Kong and will not become a "Landof the environment and quality of life in Hong Kong and will not become a "Landof the environment and quality of life in Hong Kong and will not become a "Landof the environment and quality of life in Hong Kong and will not become a "Land

Profiteering Corporation".Profiteering Corporation".Profiteering Corporation".Profiteering Corporation".

I hereby submit my speech.I hereby submit my speech.I hereby submit my speech.I hereby submit my speech.

MRS PEGGY LAM (in Cantonese): Mr Deputy President, thank you for letting me have twoMRS PEGGY LAM (in Cantonese): Mr Deputy President, thank you for letting me have twoMRS PEGGY LAM (in Cantonese): Mr Deputy President, thank you for letting me have twoMRS PEGGY LAM (in Cantonese): Mr Deputy President, thank you for letting me have two

and a half minutes to speak.  I do not want to say too much.  I will only talk aboutand a half minutes to speak.  I do not want to say too much.  I will only talk aboutand a half minutes to speak.  I do not want to say too much.  I will only talk aboutand a half minutes to speak.  I do not want to say too much.  I will only talk about

the Wan Chai example.  The Land Development Corporation's (LDC) Li Chit Streetthe Wan Chai example.  The Land Development Corporation's (LDC) Li Chit Streetthe Wan Chai example.  The Land Development Corporation's (LDC) Li Chit Streetthe Wan Chai example.  The Land Development Corporation's (LDC) Li Chit Street

redevelopment project in Wan Chai has brought great joy and happiness to the peopleredevelopment project in Wan Chai has brought great joy and happiness to the peopleredevelopment project in Wan Chai has brought great joy and happiness to the peopleredevelopment project in Wan Chai has brought great joy and happiness to the people

of Wan Chai.  Why?  Because Wan Chai is an old area and outworn with age; buildingsof Wan Chai.  Why?  Because Wan Chai is an old area and outworn with age; buildingsof Wan Chai.  Why?  Because Wan Chai is an old area and outworn with age; buildingsof Wan Chai.  Why?  Because Wan Chai is an old area and outworn with age; buildings

there look like they are about to collapse.  The LDC would take over property therethere look like they are about to collapse.  The LDC would take over property therethere look like they are about to collapse.  The LDC would take over property therethere look like they are about to collapse.  The LDC would take over property there



and redevelop it.  Besides erecting a 34-storey residential building, the LDC wouldand redevelop it.  Besides erecting a 34-storey residential building, the LDC wouldand redevelop it.  Besides erecting a 34-storey residential building, the LDC wouldand redevelop it.  Besides erecting a 34-storey residential building, the LDC would

also be providing 1 370 sq m of space for government, institutional and communityalso be providing 1 370 sq m of space for government, institutional and communityalso be providing 1 370 sq m of space for government, institutional and communityalso be providing 1 370 sq m of space for government, institutional and community

(GIC) use.  There would be a home for the aged, a counselling centre and a hostel(GIC) use.  There would be a home for the aged, a counselling centre and a hostel(GIC) use.  There would be a home for the aged, a counselling centre and a hostel(GIC) use.  There would be a home for the aged, a counselling centre and a hostel

for single people.  In addition, there would be 900 sq m of space for use as a restfor single people.  In addition, there would be 900 sq m of space for use as a restfor single people.  In addition, there would be 900 sq m of space for use as a restfor single people.  In addition, there would be 900 sq m of space for use as a rest

area.  In an aging district like Wan Chai, such improvements in the environment wouldarea.  In an aging district like Wan Chai, such improvements in the environment wouldarea.  In an aging district like Wan Chai, such improvements in the environment wouldarea.  In an aging district like Wan Chai, such improvements in the environment would

really be exciting.  The people in the neighbourhood had been waiting for these forreally be exciting.  The people in the neighbourhood had been waiting for these forreally be exciting.  The people in the neighbourhood had been waiting for these forreally be exciting.  The people in the neighbourhood had been waiting for these for

a long time.a long time.a long time.a long time.

Last year, to enable the LDC to take over property at Li Chit Street in Wan Chai,Last year, to enable the LDC to take over property at Li Chit Street in Wan Chai,Last year, to enable the LDC to take over property at Li Chit Street in Wan Chai,Last year, to enable the LDC to take over property at Li Chit Street in Wan Chai,

Wan Chai District Board members and I provided active assistance in the establishmentWan Chai District Board members and I provided active assistance in the establishmentWan Chai District Board members and I provided active assistance in the establishmentWan Chai District Board members and I provided active assistance in the establishment

of a direct dialogue between the residents and the LDC.  Each side had their ownof a direct dialogue between the residents and the LDC.  Each side had their ownof a direct dialogue between the residents and the LDC.  Each side had their ownof a direct dialogue between the residents and the LDC.  Each side had their own

interests to think of.  The LDC was encouraged to do its best for the other side,interests to think of.  The LDC was encouraged to do its best for the other side,interests to think of.  The LDC was encouraged to do its best for the other side,interests to think of.  The LDC was encouraged to do its best for the other side,

and the other side did their best to win reasonable compensation for the residents.and the other side did their best to win reasonable compensation for the residents.and the other side did their best to win reasonable compensation for the residents.and the other side did their best to win reasonable compensation for the residents.

Because there were not too many self-serving outsiders trying to influence the outcome,Because there were not too many self-serving outsiders trying to influence the outcome,Because there were not too many self-serving outsiders trying to influence the outcome,Because there were not too many self-serving outsiders trying to influence the outcome,

and because there were not too many people trying to ferment trouble, the LDC wasand because there were not too many people trying to ferment trouble, the LDC wasand because there were not too many people trying to ferment trouble, the LDC wasand because there were not too many people trying to ferment trouble, the LDC was

fortunate to be able to complete without mishap the takeover of the old buildingsfortunate to be able to complete without mishap the takeover of the old buildingsfortunate to be able to complete without mishap the takeover of the old buildingsfortunate to be able to complete without mishap the takeover of the old buildings

at Li Chit Street.  The residents were offered the choice between being paidat Li Chit Street.  The residents were offered the choice between being paidat Li Chit Street.  The residents were offered the choice between being paidat Li Chit Street.  The residents were offered the choice between being paid

compensation in amounts sufficient to enable them to buy new flats and being givencompensation in amounts sufficient to enable them to buy new flats and being givencompensation in amounts sufficient to enable them to buy new flats and being givencompensation in amounts sufficient to enable them to buy new flats and being given

new flats in exchange for their old flats.  Property prices have probably risen bynew flats in exchange for their old flats.  Property prices have probably risen bynew flats in exchange for their old flats.  Property prices have probably risen bynew flats in exchange for their old flats.  Property prices have probably risen by

50% since then.  If the two sides had not arrived at an understanding then but had50% since then.  If the two sides had not arrived at an understanding then but had50% since then.  If the two sides had not arrived at an understanding then but had50% since then.  If the two sides had not arrived at an understanding then but had

allowed the talks to drag on, I believe that neither side would have stood to gain.allowed the talks to drag on, I believe that neither side would have stood to gain.allowed the talks to drag on, I believe that neither side would have stood to gain.allowed the talks to drag on, I believe that neither side would have stood to gain.

The residents probably would have been unable to buy the flats they wanted with theThe residents probably would have been unable to buy the flats they wanted with theThe residents probably would have been unable to buy the flats they wanted with theThe residents probably would have been unable to buy the flats they wanted with the

compensation they received, and the costs to the LDC would probably have been muchcompensation they received, and the costs to the LDC would probably have been muchcompensation they received, and the costs to the LDC would probably have been muchcompensation they received, and the costs to the LDC would probably have been much

greater.  I remember that similar offers were made at the time for old property ingreater.  I remember that similar offers were made at the time for old property ingreater.  I remember that similar offers were made at the time for old property ingreater.  I remember that similar offers were made at the time for old property in

Kowloon.  There, unfortunately, for various reasons, the two sides failed to reachKowloon.  There, unfortunately, for various reasons, the two sides failed to reachKowloon.  There, unfortunately, for various reasons, the two sides failed to reachKowloon.  There, unfortunately, for various reasons, the two sides failed to reach

agreement.  The matter is still dragging on without as yet any prospect of aagreement.  The matter is still dragging on without as yet any prospect of aagreement.  The matter is still dragging on without as yet any prospect of aagreement.  The matter is still dragging on without as yet any prospect of a

resolution.resolution.resolution.resolution.

I would like to say one thing here.  The LDC probably has not done certain thingsI would like to say one thing here.  The LDC probably has not done certain thingsI would like to say one thing here.  The LDC probably has not done certain thingsI would like to say one thing here.  The LDC probably has not done certain things

in the best way possible.  But it does heed the advice of local people, such asin the best way possible.  But it does heed the advice of local people, such asin the best way possible.  But it does heed the advice of local people, such asin the best way possible.  But it does heed the advice of local people, such as

district board members.  It is also very receptive to our suggestions.  It is willingdistrict board members.  It is also very receptive to our suggestions.  It is willingdistrict board members.  It is also very receptive to our suggestions.  It is willingdistrict board members.  It is also very receptive to our suggestions.  It is willing

to show sincerity.  We think that it should, acting in good faith, link the offersto show sincerity.  We think that it should, acting in good faith, link the offersto show sincerity.  We think that it should, acting in good faith, link the offersto show sincerity.  We think that it should, acting in good faith, link the offers

to market prices or make the offers a bit better still and that it should calculateto market prices or make the offers a bit better still and that it should calculateto market prices or make the offers a bit better still and that it should calculateto market prices or make the offers a bit better still and that it should calculate

the size of a flat in the same way that the market-place does.  We think that thethe size of a flat in the same way that the market-place does.  We think that thethe size of a flat in the same way that the market-place does.  We think that thethe size of a flat in the same way that the market-place does.  We think that the

LDC should try more to look at things from the standpoint of property owners, occupantsLDC should try more to look at things from the standpoint of property owners, occupantsLDC should try more to look at things from the standpoint of property owners, occupantsLDC should try more to look at things from the standpoint of property owners, occupants

and tenants.  The important thing is to be fair and reasonable.  This will increaseand tenants.  The important thing is to be fair and reasonable.  This will increaseand tenants.  The important thing is to be fair and reasonable.  This will increaseand tenants.  The important thing is to be fair and reasonable.  This will increase

the cost of redevelopment, but it may also speed up the takeover of property and enablethe cost of redevelopment, but it may also speed up the takeover of property and enablethe cost of redevelopment, but it may also speed up the takeover of property and enablethe cost of redevelopment, but it may also speed up the takeover of property and enable

redevelopment to begin sooner, so that the completion dates of redevelopment projectsredevelopment to begin sooner, so that the completion dates of redevelopment projectsredevelopment to begin sooner, so that the completion dates of redevelopment projectsredevelopment to begin sooner, so that the completion dates of redevelopment projects



will not be set back by takeover delays.  The effect of inflation can be averted ifwill not be set back by takeover delays.  The effect of inflation can be averted ifwill not be set back by takeover delays.  The effect of inflation can be averted ifwill not be set back by takeover delays.  The effect of inflation can be averted if

projects begin on schedule.projects begin on schedule.projects begin on schedule.projects begin on schedule.

However, I feel that propHowever, I feel that propHowever, I feel that propHowever, I feel that property owners, occupants and tenants, too, should be fairerty owners, occupants and tenants, too, should be fairerty owners, occupants and tenants, too, should be fairerty owners, occupants and tenants, too, should be fair

and reasonable.  They should not make unreasonable requests out of greed.  Suchand reasonable.  They should not make unreasonable requests out of greed.  Suchand reasonable.  They should not make unreasonable requests out of greed.  Suchand reasonable.  They should not make unreasonable requests out of greed.  Such

requests may slow down the improvement of the environment and affect the redevelopmentrequests may slow down the improvement of the environment and affect the redevelopmentrequests may slow down the improvement of the environment and affect the redevelopmentrequests may slow down the improvement of the environment and affect the redevelopment

of the old area.of the old area.of the old area.of the old area.

Thank you, Mr Thank you, Mr Thank you, Mr Thank you, Mr Deputy President.Deputy President.Deputy President.Deputy President.

10.20 pm10.20 pm10.20 pm10.20 pm

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, theSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, theSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, theSECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr Deputy President, the

Administration is acutely conscious of the need to balance the wider communityAdministration is acutely conscious of the need to balance the wider communityAdministration is acutely conscious of the need to balance the wider communityAdministration is acutely conscious of the need to balance the wider community

benefits of urban renewal with the interests of those whose properties, businessesbenefits of urban renewal with the interests of those whose properties, businessesbenefits of urban renewal with the interests of those whose properties, businessesbenefits of urban renewal with the interests of those whose properties, businesses

or homes are directly affected by it. This concern guided our approach in creatingor homes are directly affected by it. This concern guided our approach in creatingor homes are directly affected by it. This concern guided our approach in creatingor homes are directly affected by it. This concern guided our approach in creating

the Land Development Corporation and devising the intricate statutory processes whichthe Land Development Corporation and devising the intricate statutory processes whichthe Land Development Corporation and devising the intricate statutory processes whichthe Land Development Corporation and devising the intricate statutory processes which

govern its operations.  Some of the difficulties involved in striking this balancegovern its operations.  Some of the difficulties involved in striking this balancegovern its operations.  Some of the difficulties involved in striking this balancegovern its operations.  Some of the difficulties involved in striking this balance

have been touched upon by Members today.have been touched upon by Members today.have been touched upon by Members today.have been touched upon by Members today.

Urban renewal is not new to Hong Kong.  Indeed it is an activity which has beenUrban renewal is not new to Hong Kong.  Indeed it is an activity which has beenUrban renewal is not new to Hong Kong.  Indeed it is an activity which has beenUrban renewal is not new to Hong Kong.  Indeed it is an activity which has been

going on for many years largely through the operation of market forces and thegoing on for many years largely through the operation of market forces and thegoing on for many years largely through the operation of market forces and thegoing on for many years largely through the operation of market forces and the

initiatives of the private sector.  An extensive pilot scheme carried out on Honginitiatives of the private sector.  An extensive pilot scheme carried out on Honginitiatives of the private sector.  An extensive pilot scheme carried out on Honginitiatives of the private sector.  An extensive pilot scheme carried out on Hong

Kong Island in the 1960s and 1970s showed us how slow and cumbersome the processKong Island in the 1960s and 1970s showed us how slow and cumbersome the processKong Island in the 1960s and 1970s showed us how slow and cumbersome the processKong Island in the 1960s and 1970s showed us how slow and cumbersome the process

becomes when conducted through a formal government programme competing with otherbecomes when conducted through a formal government programme competing with otherbecomes when conducted through a formal government programme competing with otherbecomes when conducted through a formal government programme competing with other

priorities for public funds.  Apart from the relatively limited schemes undertakenpriorities for public funds.  Apart from the relatively limited schemes undertakenpriorities for public funds.  Apart from the relatively limited schemes undertakenpriorities for public funds.  Apart from the relatively limited schemes undertaken

by the Housing Society, nothing further was attempted on a formal basis until, afterby the Housing Society, nothing further was attempted on a formal basis until, afterby the Housing Society, nothing further was attempted on a formal basis until, afterby the Housing Society, nothing further was attempted on a formal basis until, after

lengthy studies and careful preparation over a period of eight years, the Landlengthy studies and careful preparation over a period of eight years, the Landlengthy studies and careful preparation over a period of eight years, the Landlengthy studies and careful preparation over a period of eight years, the Land

Development Corporation was created in 1988.Development Corporation was created in 1988.Development Corporation was created in 1988.Development Corporation was created in 1988.

Urban decay is not uniUrban decay is not uniUrban decay is not uniUrban decay is not unique to Hong Kong.  It affects mature cities everywhere andque to Hong Kong.  It affects mature cities everywhere andque to Hong Kong.  It affects mature cities everywhere andque to Hong Kong.  It affects mature cities everywhere and

is brought on by a combination of factors: over-rapid development to often inadequateis brought on by a combination of factors: over-rapid development to often inadequateis brought on by a combination of factors: over-rapid development to often inadequateis brought on by a combination of factors: over-rapid development to often inadequate

standards in terms of planning and construction; rapid and uncontrolled populationstandards in terms of planning and construction; rapid and uncontrolled populationstandards in terms of planning and construction; rapid and uncontrolled populationstandards in terms of planning and construction; rapid and uncontrolled population

increase and movement; fragmented and unco-ordinated property ownership; andincrease and movement; fragmented and unco-ordinated property ownership; andincrease and movement; fragmented and unco-ordinated property ownership; andincrease and movement; fragmented and unco-ordinated property ownership; and

unattractive redevelopment options. Decay is also self-perpetuating and brings aboutunattractive redevelopment options. Decay is also self-perpetuating and brings aboutunattractive redevelopment options. Decay is also self-perpetuating and brings aboutunattractive redevelopment options. Decay is also self-perpetuating and brings about

intractable social and physical problems in cities.intractable social and physical problems in cities.intractable social and physical problems in cities.intractable social and physical problems in cities.



Hong Kong, like many other places therefore, having wrestled with thHong Kong, like many other places therefore, having wrestled with thHong Kong, like many other places therefore, having wrestled with thHong Kong, like many other places therefore, having wrestled with theseeseeseese

difficulties, decided to come to grips with them, choosing the urban renewal mechanismdifficulties, decided to come to grips with them, choosing the urban renewal mechanismdifficulties, decided to come to grips with them, choosing the urban renewal mechanismdifficulties, decided to come to grips with them, choosing the urban renewal mechanism

of which the LDC is an important part as the means. And, although the solution itselfof which the LDC is an important part as the means. And, although the solution itselfof which the LDC is an important part as the means. And, although the solution itselfof which the LDC is an important part as the means. And, although the solution itself

has not proved trouble free, we must press on, improving by applying the lessons ofhas not proved trouble free, we must press on, improving by applying the lessons ofhas not proved trouble free, we must press on, improving by applying the lessons ofhas not proved trouble free, we must press on, improving by applying the lessons of

experience as we proceed. The alternative is inaction and continuing deteriorationexperience as we proceed. The alternative is inaction and continuing deteriorationexperience as we proceed. The alternative is inaction and continuing deteriorationexperience as we proceed. The alternative is inaction and continuing deterioration

in conditions in some of our older urban areas with no prospect of regeneration.in conditions in some of our older urban areas with no prospect of regeneration.in conditions in some of our older urban areas with no prospect of regeneration.in conditions in some of our older urban areas with no prospect of regeneration.

The establishment of the LDC was intended to deal with otherwise insurmountableThe establishment of the LDC was intended to deal with otherwise insurmountableThe establishment of the LDC was intended to deal with otherwise insurmountableThe establishment of the LDC was intended to deal with otherwise insurmountable

problems of land assembly, where ownership is fragmented and acts as a dead-hand onproblems of land assembly, where ownership is fragmented and acts as a dead-hand onproblems of land assembly, where ownership is fragmented and acts as a dead-hand onproblems of land assembly, where ownership is fragmented and acts as a dead-hand on

timely redevelopment; and of relocating residents, who would have difficulty if lefttimely redevelopment; and of relocating residents, who would have difficulty if lefttimely redevelopment; and of relocating residents, who would have difficulty if lefttimely redevelopment; and of relocating residents, who would have difficulty if left

to find their own solutions. The aim was to provide an agency able to fund and implementto find their own solutions. The aim was to provide an agency able to fund and implementto find their own solutions. The aim was to provide an agency able to fund and implementto find their own solutions. The aim was to provide an agency able to fund and implement

redevelopment schemes on a larger scale than was previously possible.  It alsoredevelopment schemes on a larger scale than was previously possible.  It alsoredevelopment schemes on a larger scale than was previously possible.  It alsoredevelopment schemes on a larger scale than was previously possible.  It also

provided a focal point where different interest and priorities in the provision ofprovided a focal point where different interest and priorities in the provision ofprovided a focal point where different interest and priorities in the provision ofprovided a focal point where different interest and priorities in the provision of

community facilities could be co-ordinated.community facilities could be co-ordinated.community facilities could be co-ordinated.community facilities could be co-ordinated.

The Land Development Corporation Ordinance defines The Land Development Corporation Ordinance defines The Land Development Corporation Ordinance defines The Land Development Corporation Ordinance defines the purposes of thethe purposes of thethe purposes of thethe purposes of the

Corporation, as well as its powers and obligations, in detail. The broad goal is toCorporation, as well as its powers and obligations, in detail. The broad goal is toCorporation, as well as its powers and obligations, in detail. The broad goal is toCorporation, as well as its powers and obligations, in detail. The broad goal is to

improve the standard of housing and the environment in the older parts of Hong Kongimprove the standard of housing and the environment in the older parts of Hong Kongimprove the standard of housing and the environment in the older parts of Hong Kongimprove the standard of housing and the environment in the older parts of Hong Kong

by -- and here I quote from section 4(a) of the Ordinance -- "undertaking, encouraging,by -- and here I quote from section 4(a) of the Ordinance -- "undertaking, encouraging,by -- and here I quote from section 4(a) of the Ordinance -- "undertaking, encouraging,by -- and here I quote from section 4(a) of the Ordinance -- "undertaking, encouraging,

promoting and facilitating urban renewal".  In other words, the LDC is not supposedpromoting and facilitating urban renewal".  In other words, the LDC is not supposedpromoting and facilitating urban renewal".  In other words, the LDC is not supposedpromoting and facilitating urban renewal".  In other words, the LDC is not supposed

to go it alone, but to explore ways of making things happen in the market place. Thus,to go it alone, but to explore ways of making things happen in the market place. Thus,to go it alone, but to explore ways of making things happen in the market place. Thus,to go it alone, but to explore ways of making things happen in the market place. Thus,

for its own projects, it is expected to acquire land and buildings by privatefor its own projects, it is expected to acquire land and buildings by privatefor its own projects, it is expected to acquire land and buildings by privatefor its own projects, it is expected to acquire land and buildings by private

negotiation as far as possible.  Its proposed development schemes are subject tonegotiation as far as possible.  Its proposed development schemes are subject tonegotiation as far as possible.  Its proposed development schemes are subject tonegotiation as far as possible.  Its proposed development schemes are subject to

approval initially by the Secretary for Planning, Environment and Lands andapproval initially by the Secretary for Planning, Environment and Lands andapproval initially by the Secretary for Planning, Environment and Lands andapproval initially by the Secretary for Planning, Environment and Lands and

subsequently by the Town Planning Board.  Where private negotiations fail, the LDCsubsequently by the Town Planning Board.  Where private negotiations fail, the LDCsubsequently by the Town Planning Board.  Where private negotiations fail, the LDCsubsequently by the Town Planning Board.  Where private negotiations fail, the LDC

may apply to the Government for the resumption of property.  However, section 16 ofmay apply to the Government for the resumption of property.  However, section 16 ofmay apply to the Government for the resumption of property.  However, section 16 ofmay apply to the Government for the resumption of property.  However, section 16 of

the Ordinance specifically requires that a recommendation to the Governor in Councilthe Ordinance specifically requires that a recommendation to the Governor in Councilthe Ordinance specifically requires that a recommendation to the Governor in Councilthe Ordinance specifically requires that a recommendation to the Governor in Council

for resumption will only be made on the fulfilment of a number of conditions, notfor resumption will only be made on the fulfilment of a number of conditions, notfor resumption will only be made on the fulfilment of a number of conditions, notfor resumption will only be made on the fulfilment of a number of conditions, not

least of which is that the "the Corporation has taken all reasonable steps to otherwiseleast of which is that the "the Corporation has taken all reasonable steps to otherwiseleast of which is that the "the Corporation has taken all reasonable steps to otherwiseleast of which is that the "the Corporation has taken all reasonable steps to otherwise

acquire the land including negotiating for the purchase thereof on terms that areacquire the land including negotiating for the purchase thereof on terms that areacquire the land including negotiating for the purchase thereof on terms that areacquire the land including negotiating for the purchase thereof on terms that are

fair and reasonable".  In addition, satisfactory arrangements for the rehousing offair and reasonable".  In addition, satisfactory arrangements for the rehousing offair and reasonable".  In addition, satisfactory arrangements for the rehousing offair and reasonable".  In addition, satisfactory arrangements for the rehousing of

residents who will be displaced must be made.residents who will be displaced must be made.residents who will be displaced must be made.residents who will be displaced must be made.

To avoid the possibility of the LDC becoming dependent on public funds, theTo avoid the possibility of the LDC becoming dependent on public funds, theTo avoid the possibility of the LDC becoming dependent on public funds, theTo avoid the possibility of the LDC becoming dependent on public funds, the

Ordinance requires that its business be conducted according to prudent commercialOrdinance requires that its business be conducted according to prudent commercialOrdinance requires that its business be conducted according to prudent commercialOrdinance requires that its business be conducted according to prudent commercial

principles.  So, while the Ordinance sets the parameters within which the LDC mustprinciples.  So, while the Ordinance sets the parameters within which the LDC mustprinciples.  So, while the Ordinance sets the parameters within which the LDC mustprinciples.  So, while the Ordinance sets the parameters within which the LDC must

operate, it also allows wide flexibility for the Corporation to run its day-to-dayoperate, it also allows wide flexibility for the Corporation to run its day-to-dayoperate, it also allows wide flexibility for the Corporation to run its day-to-dayoperate, it also allows wide flexibility for the Corporation to run its day-to-day



activities on its own and to harness the ample resources of the private sector throughactivities on its own and to harness the ample resources of the private sector throughactivities on its own and to harness the ample resources of the private sector throughactivities on its own and to harness the ample resources of the private sector through

joint ventures and the like.  Obviously, while the LDC will plough any profits backjoint ventures and the like.  Obviously, while the LDC will plough any profits backjoint ventures and the like.  Obviously, while the LDC will plough any profits backjoint ventures and the like.  Obviously, while the LDC will plough any profits back

into further urban renewal, its private sector partners require some incentive forinto further urban renewal, its private sector partners require some incentive forinto further urban renewal, its private sector partners require some incentive forinto further urban renewal, its private sector partners require some incentive for

their continued involvement. This sort of partnership can work in Hong Kong in a waytheir continued involvement. This sort of partnership can work in Hong Kong in a waytheir continued involvement. This sort of partnership can work in Hong Kong in a waytheir continued involvement. This sort of partnership can work in Hong Kong in a way

which cannot happen in other places.which cannot happen in other places.which cannot happen in other places.which cannot happen in other places.

In its first four years the LIn its first four years the LIn its first four years the LIn its first four years the LDC has sought to implement several comprehensiveDC has sought to implement several comprehensiveDC has sought to implement several comprehensiveDC has sought to implement several comprehensive

schemes to bring about overall improvements to the neighbourhoods affected.  Theseschemes to bring about overall improvements to the neighbourhoods affected.  Theseschemes to bring about overall improvements to the neighbourhoods affected.  Theseschemes to bring about overall improvements to the neighbourhoods affected.  These

schemes have been based on a series of detailed Studies on Urban Developmentschemes have been based on a series of detailed Studies on Urban Developmentschemes have been based on a series of detailed Studies on Urban Developmentschemes have been based on a series of detailed Studies on Urban Development

Opportunities and Comprehensive Redevelopment Studies, which examined not only theOpportunities and Comprehensive Redevelopment Studies, which examined not only theOpportunities and Comprehensive Redevelopment Studies, which examined not only theOpportunities and Comprehensive Redevelopment Studies, which examined not only the

physical condition of the buildings concerned but the adequacy of infrastructuralphysical condition of the buildings concerned but the adequacy of infrastructuralphysical condition of the buildings concerned but the adequacy of infrastructuralphysical condition of the buildings concerned but the adequacy of infrastructural

and community facilities and the social characteristics of the local community asand community facilities and the social characteristics of the local community asand community facilities and the social characteristics of the local community asand community facilities and the social characteristics of the local community as

well.  The aim is to ensure that redevelopment will address the needs of the communitywell.  The aim is to ensure that redevelopment will address the needs of the communitywell.  The aim is to ensure that redevelopment will address the needs of the communitywell.  The aim is to ensure that redevelopment will address the needs of the community

by improving the facilities and the environment of the area.by improving the facilities and the environment of the area.by improving the facilities and the environment of the area.by improving the facilities and the environment of the area.

As I have already mentioned, LDC projects are subject to close scrutiny by bothAs I have already mentioned, LDC projects are subject to close scrutiny by bothAs I have already mentioned, LDC projects are subject to close scrutiny by bothAs I have already mentioned, LDC projects are subject to close scrutiny by both

the Administration and the Town Planning Board.  The statutory procedures requirethe Administration and the Town Planning Board.  The statutory procedures requirethe Administration and the Town Planning Board.  The statutory procedures requirethe Administration and the Town Planning Board.  The statutory procedures require

proposed schemes to be publicized. Comments and suggestions by district boards areproposed schemes to be publicized. Comments and suggestions by district boards areproposed schemes to be publicized. Comments and suggestions by district boards areproposed schemes to be publicized. Comments and suggestions by district boards are

reported to the Town Planning Board when objections to the LDC's proposed scheme plansreported to the Town Planning Board when objections to the LDC's proposed scheme plansreported to the Town Planning Board when objections to the LDC's proposed scheme plansreported to the Town Planning Board when objections to the LDC's proposed scheme plans

are considered.  Any unwithdrawn objections, together with the views of the districtare considered.  Any unwithdrawn objections, together with the views of the districtare considered.  Any unwithdrawn objections, together with the views of the districtare considered.  Any unwithdrawn objections, together with the views of the district

boards, will be presented to the Governor in Council for consideration in the normalboards, will be presented to the Governor in Council for consideration in the normalboards, will be presented to the Governor in Council for consideration in the normalboards, will be presented to the Governor in Council for consideration in the normal

way.  The LDC is currently putting in hand eight commercial and residentialway.  The LDC is currently putting in hand eight commercial and residentialway.  The LDC is currently putting in hand eight commercial and residentialway.  The LDC is currently putting in hand eight commercial and residential

development schemes. These include the Wing Lok Street, the Jubilee Street and thedevelopment schemes. These include the Wing Lok Street, the Jubilee Street and thedevelopment schemes. These include the Wing Lok Street, the Jubilee Street and thedevelopment schemes. These include the Wing Lok Street, the Jubilee Street and the

LI Chit Street schemes.LI Chit Street schemes.LI Chit Street schemes.LI Chit Street schemes.

I can assure Members that resumption will always be a last resort in implementingI can assure Members that resumption will always be a last resort in implementingI can assure Members that resumption will always be a last resort in implementingI can assure Members that resumption will always be a last resort in implementing

LDC schemes.  The LDC must attempt to acquire properties by negotiation with theLDC schemes.  The LDC must attempt to acquire properties by negotiation with theLDC schemes.  The LDC must attempt to acquire properties by negotiation with theLDC schemes.  The LDC must attempt to acquire properties by negotiation with the

owners through the offer of fair and reasonable compensation assessed by independentowners through the offer of fair and reasonable compensation assessed by independentowners through the offer of fair and reasonable compensation assessed by independentowners through the offer of fair and reasonable compensation assessed by independent

consultants.  Owners of domestic premises are offered an additional ex gratia amountconsultants.  Owners of domestic premises are offered an additional ex gratia amountconsultants.  Owners of domestic premises are offered an additional ex gratia amountconsultants.  Owners of domestic premises are offered an additional ex gratia amount

sufficient to enable them to purchase a replacement flat of similar size in thesufficient to enable them to purchase a replacement flat of similar size in thesufficient to enable them to purchase a replacement flat of similar size in thesufficient to enable them to purchase a replacement flat of similar size in the

locality.  Property owners who are not satisfied with LDC's offers and whoselocality.  Property owners who are not satisfied with LDC's offers and whoselocality.  Property owners who are not satisfied with LDC's offers and whoselocality.  Property owners who are not satisfied with LDC's offers and whose

interests are resumed have the right to refer the valuation assessment made uponinterests are resumed have the right to refer the valuation assessment made uponinterests are resumed have the right to refer the valuation assessment made uponinterests are resumed have the right to refer the valuation assessment made upon

resumption to the Land Tribunal for a determination.resumption to the Land Tribunal for a determination.resumption to the Land Tribunal for a determination.resumption to the Land Tribunal for a determination.

As regards rehousing for those affected, the LDC has a policy of providingAs regards rehousing for those affected, the LDC has a policy of providingAs regards rehousing for those affected, the LDC has a policy of providingAs regards rehousing for those affected, the LDC has a policy of providing

flat-for-flat exchanges for owner-occupied domestic premises. Rental rehousing inflat-for-flat exchanges for owner-occupied domestic premises. Rental rehousing inflat-for-flat exchanges for owner-occupied domestic premises. Rental rehousing inflat-for-flat exchanges for owner-occupied domestic premises. Rental rehousing in

properties already owned by the LDC can be provided to eligible domestic tenants atproperties already owned by the LDC can be provided to eligible domestic tenants atproperties already owned by the LDC can be provided to eligible domestic tenants atproperties already owned by the LDC can be provided to eligible domestic tenants at

concessionary rentals.  Priority is given to lower income earners who have noconcessionary rentals.  Priority is given to lower income earners who have noconcessionary rentals.  Priority is given to lower income earners who have noconcessionary rentals.  Priority is given to lower income earners who have no



alternative accommodation.  Where cash compensation is offered, the amount usuallyalternative accommodation.  Where cash compensation is offered, the amount usuallyalternative accommodation.  Where cash compensation is offered, the amount usuallyalternative accommodation.  Where cash compensation is offered, the amount usually

exceeds that statutorily payable under the Landlord and Tenant (Consolidation)exceeds that statutorily payable under the Landlord and Tenant (Consolidation)exceeds that statutorily payable under the Landlord and Tenant (Consolidation)exceeds that statutorily payable under the Landlord and Tenant (Consolidation)

Ordinance. The LDC also tries to accommodate singletons and doubletons, particularlyOrdinance. The LDC also tries to accommodate singletons and doubletons, particularlyOrdinance. The LDC also tries to accommodate singletons and doubletons, particularlyOrdinance. The LDC also tries to accommodate singletons and doubletons, particularly

the elderly.  Finally, all eligible domestic owners and tenants are given an optionthe elderly.  Finally, all eligible domestic owners and tenants are given an optionthe elderly.  Finally, all eligible domestic owners and tenants are given an optionthe elderly.  Finally, all eligible domestic owners and tenants are given an option

to purchase new flats from the LDC at a concessionary price.to purchase new flats from the LDC at a concessionary price.to purchase new flats from the LDC at a concessionary price.to purchase new flats from the LDC at a concessionary price.

With the first batch of LDC projects now well underway, it is an opportune timeWith the first batch of LDC projects now well underway, it is an opportune timeWith the first batch of LDC projects now well underway, it is an opportune timeWith the first batch of LDC projects now well underway, it is an opportune time

to take stock in the light of current circumstance and expectations.  Members haveto take stock in the light of current circumstance and expectations.  Members haveto take stock in the light of current circumstance and expectations.  Members haveto take stock in the light of current circumstance and expectations.  Members have

referred to the need to allow owners' participation in redevelopment, for example.referred to the need to allow owners' participation in redevelopment, for example.referred to the need to allow owners' participation in redevelopment, for example.referred to the need to allow owners' participation in redevelopment, for example.

This was not possible for the LDC's initial projects because of the financingThis was not possible for the LDC's initial projects because of the financingThis was not possible for the LDC's initial projects because of the financingThis was not possible for the LDC's initial projects because of the financing

arrangements entered into with joint venture partners which were aimed at making itarrangements entered into with joint venture partners which were aimed at making itarrangements entered into with joint venture partners which were aimed at making itarrangements entered into with joint venture partners which were aimed at making it

a financially self-sufficient organization from the outset.  Otherwise, it woulda financially self-sufficient organization from the outset.  Otherwise, it woulda financially self-sufficient organization from the outset.  Otherwise, it woulda financially self-sufficient organization from the outset.  Otherwise, it would

have been able to achieve little or nothing.  However, the position will be re-have been able to achieve little or nothing.  However, the position will be re-have been able to achieve little or nothing.  However, the position will be re-have been able to achieve little or nothing.  However, the position will be re-

examined in relation to future projects.  Issues such as whether owners are preparedexamined in relation to future projects.  Issues such as whether owners are preparedexamined in relation to future projects.  Issues such as whether owners are preparedexamined in relation to future projects.  Issues such as whether owners are prepared

to forgo compensation, bear development risks, provide rehousing for their tenants,to forgo compensation, bear development risks, provide rehousing for their tenants,to forgo compensation, bear development risks, provide rehousing for their tenants,to forgo compensation, bear development risks, provide rehousing for their tenants,

and help fund projects, including the cost of community facilities, will need to beand help fund projects, including the cost of community facilities, will need to beand help fund projects, including the cost of community facilities, will need to beand help fund projects, including the cost of community facilities, will need to be

carefully considered.  There may also be a need to streamline compensation procedurescarefully considered.  There may also be a need to streamline compensation procedurescarefully considered.  There may also be a need to streamline compensation procedurescarefully considered.  There may also be a need to streamline compensation procedures

so that offers can be assessed and made more promptly, particularly in a quickly movingso that offers can be assessed and made more promptly, particularly in a quickly movingso that offers can be assessed and made more promptly, particularly in a quickly movingso that offers can be assessed and made more promptly, particularly in a quickly moving

property market.property market.property market.property market.

Mr Deputy President, the Land Development Corporation was conceived and put inMr Deputy President, the Land Development Corporation was conceived and put inMr Deputy President, the Land Development Corporation was conceived and put inMr Deputy President, the Land Development Corporation was conceived and put in

place after long and careful deliberation to tackle the problems of land assemblyplace after long and careful deliberation to tackle the problems of land assemblyplace after long and careful deliberation to tackle the problems of land assemblyplace after long and careful deliberation to tackle the problems of land assembly

and relocating residents which are an inescapable part of the urban renewal process.and relocating residents which are an inescapable part of the urban renewal process.and relocating residents which are an inescapable part of the urban renewal process.and relocating residents which are an inescapable part of the urban renewal process.

To do its job the Corporation requires expertise in the planning, property development,To do its job the Corporation requires expertise in the planning, property development,To do its job the Corporation requires expertise in the planning, property development,To do its job the Corporation requires expertise in the planning, property development,

financial, social and other related fields both among its permanent staff and on itsfinancial, social and other related fields both among its permanent staff and on itsfinancial, social and other related fields both among its permanent staff and on itsfinancial, social and other related fields both among its permanent staff and on its

managing board.  The present membership of the Corporation, which is appointed bymanaging board.  The present membership of the Corporation, which is appointed bymanaging board.  The present membership of the Corporation, which is appointed bymanaging board.  The present membership of the Corporation, which is appointed by

the Governor to meet requirements described in detail in section 7 of the Ordinance,the Governor to meet requirements described in detail in section 7 of the Ordinance,the Governor to meet requirements described in detail in section 7 of the Ordinance,the Governor to meet requirements described in detail in section 7 of the Ordinance,

provides the necessary range of knowledge and experience. The laws and proceduresprovides the necessary range of knowledge and experience. The laws and proceduresprovides the necessary range of knowledge and experience. The laws and proceduresprovides the necessary range of knowledge and experience. The laws and procedures

under which the Corporation operates provide an appropriate mixture of accountabilityunder which the Corporation operates provide an appropriate mixture of accountabilityunder which the Corporation operates provide an appropriate mixture of accountabilityunder which the Corporation operates provide an appropriate mixture of accountability

and flexibility.and flexibility.and flexibility.and flexibility.

LDC's task is a difficult one but its success will bring tremendous benefits toLDC's task is a difficult one but its success will bring tremendous benefits toLDC's task is a difficult one but its success will bring tremendous benefits toLDC's task is a difficult one but its success will bring tremendous benefits to

the community.  The Administration is satisfied with the performance of the LDC sothe community.  The Administration is satisfied with the performance of the LDC sothe community.  The Administration is satisfied with the performance of the LDC sothe community.  The Administration is satisfied with the performance of the LDC so

far and is confident that it will continue to discharge its functions conscientiouslyfar and is confident that it will continue to discharge its functions conscientiouslyfar and is confident that it will continue to discharge its functions conscientiouslyfar and is confident that it will continue to discharge its functions conscientiously

and with integrity.  Nevertheless, the Administration intends to review its own andand with integrity.  Nevertheless, the Administration intends to review its own andand with integrity.  Nevertheless, the Administration intends to review its own andand with integrity.  Nevertheless, the Administration intends to review its own and

the LDC's achievements in the urban renewal field so far, to see whether there arethe LDC's achievements in the urban renewal field so far, to see whether there arethe LDC's achievements in the urban renewal field so far, to see whether there arethe LDC's achievements in the urban renewal field so far, to see whether there are

lessons to be learned. The views Members have put forward today will be taken intolessons to be learned. The views Members have put forward today will be taken intolessons to be learned. The views Members have put forward today will be taken intolessons to be learned. The views Members have put forward today will be taken into

account in this process.  In the meantime, I would like to commend the Corporationaccount in this process.  In the meantime, I would like to commend the Corporationaccount in this process.  In the meantime, I would like to commend the Corporationaccount in this process.  In the meantime, I would like to commend the Corporation



to Members for their support.  Thank you.to Members for their support.  Thank you.to Members for their support.  Thank you.to Members for their support.  Thank you.

DEPUTY PRESIDENT: As more than one hour has elapsed since the moving of the motionDEPUTY PRESIDENT: As more than one hour has elapsed since the moving of the motionDEPUTY PRESIDENT: As more than one hour has elapsed since the moving of the motionDEPUTY PRESIDENT: As more than one hour has elapsed since the moving of the motion

on the adjournment, under Standing Order 9(8) I am not to put the question but insteadon the adjournment, under Standing Order 9(8) I am not to put the question but insteadon the adjournment, under Standing Order 9(8) I am not to put the question but insteadon the adjournment, under Standing Order 9(8) I am not to put the question but instead

to adjourn the Council which I do in accordance with Standing Orders to 2.30 pm onto adjourn the Council which I do in accordance with Standing Orders to 2.30 pm onto adjourn the Council which I do in accordance with Standing Orders to 2.30 pm onto adjourn the Council which I do in accordance with Standing Orders to 2.30 pm on

Wednesday 3 June 1992.Wednesday 3 June 1992.Wednesday 3 June 1992.Wednesday 3 June 1992.

Adjourned accordingly at twenty-nine minutes to Eleven o'clock.Adjourned accordingly at twenty-nine minutes to Eleven o'clock.Adjourned accordingly at twenty-nine minutes to Eleven o'clock.Adjourned accordingly at twenty-nine minutes to Eleven o'clock.

Note:Note:Note:Note: The short titles of the Bills/motions listed in the Hansard, with theThe short titles of the Bills/motions listed in the Hansard, with theThe short titles of the Bills/motions listed in the Hansard, with theThe short titles of the Bills/motions listed in the Hansard, with the

exception of the Government Flying Service Bill and Chiropractors Registration Bill,exception of the Government Flying Service Bill and Chiropractors Registration Bill,exception of the Government Flying Service Bill and Chiropractors Registration Bill,exception of the Government Flying Service Bill and Chiropractors Registration Bill,

have been translated into Chinese for information and guidance only; they do not havehave been translated into Chinese for information and guidance only; they do not havehave been translated into Chinese for information and guidance only; they do not havehave been translated into Chinese for information and guidance only; they do not have

authoritative effect in Chinese.authoritative effect in Chinese.authoritative effect in Chinese.authoritative effect in Chinese.


