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The following papers were laid on the table pursuant to Standing Order 14(2):
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Accountant's Report (Amendment) Rules 1995................... 492/95
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No.17 — Land Development Corporation
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Annual Report 1994-1995
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ORAL ANSWERS TO QUESTIONS

Drug addicts
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e 1992 1993 1994 1995 1994
(—AZEAR) (—AEAA)

FaRz 2 278 2 650 3 140 1 859 1 905
P 378 381 510 257 280
I 381 436 513 293 310
HE 902 1 069 1 129 698 700
R 617 764 988 611 615
JLBE R T TLEE 6 633 7 421 8 144 5 107 5 024
THARHE 1 295 1 341 1 398 817 827
BEIK 1 478 1 539 1 703 1 139 1 018
JLBEYK 672 775 867 547 559
Ewail] 1 405 1 640 1 829 1 047 1 180
piarre 1 783 2 126 2 347 1 557 1 440

Hr ot B 5 070 6 402 7 762 4 621 4 663
e 1 047 1 214 1 397 553 848
e 538 669 754 637 469
Hiq 1 110 1 400 1 678 993 1 049
TLEA 640 866 1 141 717 639
Jel& 448 548 704 442 427
e 378 461 621 445 324
H 629 817 998 613 615
PHE 171 247 292 118 172
S 109 180 177 103 120

H T AN A 1235 1 219 1 280 392 762

&t 15 216 17 692 20 326 11 979 12 354
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e 1992 1993 1994 1995 1994
(—AZEAR) (—AEAA)

FaRz 177 247 339 188 182
P 31 37 59 24 27
I 44 45 67 34 31
I 59 98 103 60 57
R 43 67 110 70 67
JLBE R T TLEE 591 703 793 536 434
THARHE 138 164 162 109 74
BEIK 125 130 159 114 88
JLBEYK 54 85 89 65 52
A 116 122 138 78 83
iy 158 202 245 170 137

P S 436 643 936 543 515
e 68 113 127 53 65
28 55 60 91 61 51
Hiq 120 167 258 131 146
TLEA 55 78 127 97 64
B 32 49 90 49 50
e 22 37 50 45 25
H 57 86 135 83 79
PHE 20 36 35 15 21
S 7 17 23 9 14

il NEH 61 63 111 42 60

= 1 265 1 656 2 179 1 309 1 191
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1992 1993 1994 1995 1994
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JE R B o & B o st B L s B Gt 5B L &t
S 328 65 393 472 100 572 653 163 816 355 90 445 434 91 525
& 74 19 93 59 16 75 103 24 127 34 11 45 64 9 73
B 19 9 28 2 7 33 29 15 44 15 9 24 21 9 30
W& 88 18 106 176 43 219 185 43 228 109 28 137 123 21 144
& 147 19 166 211 34 245 336 81 417 197 42 239 226 52 278
JLRERHTTLRE 453 142 595 764 210 974 910 241 1151 513 163 676 592 141 733
THIZRHE 38 15 53 66 29 95 95 31 126 43 28 71 51 9 60
17V 79 28 107 96 28 124 125 2 151 73 21 94 72 14 86
JLRESK 42 11 53 8 21 107 87 20 107 64 20 84 58 12 170
AL 98 32 130 178 40 218 231 61 292 94 20 114 164 43 207
Eivg 196 56 252 338 92 430 372 103 475 239 74 313 247 63 310
W 760 168 928 1227 284 1511 1719 481 2200 1006 242 1248 1057 268 1325
%5 133 11 144 193 37 230 231 53 284 77 16 93 145 25 170
e 81 19 100 136 18 154 134 44 178 70 22 92 90 28 118
oy 204 70 274 336 97 433 492 165 657 305 68 373 326 98 424
JCEA 88 20 108 173 34 207 255 64 319 165 47 212 145 30 175
Jb& 63 8 71 93 21 114 147 55 202 101 24 125 84 32 116
K 51 6 57 68 17 85 149 20 169 102 21 123 82 11 93
¥H 89 23 112 142 34 176 209 58 267 149 38 187 118 32 150
FEE 6 8 34 39 16 5 64 13 77 23 3 26 37 6 43
Bt 25 3 28 47 10 57 38 9 47 14 3 1T 30 6 36
Hhl& B 29 12 41 65 8 73 83 38 121 57 10 67 50 18 68

=E18 1570 387 1957 2528 602 3130 3365 923 4288 1931 505 2436 2133 518 2651




LEGISLATIVE COUNCIL — 8 November 1995
TER — —hAhAFEF+—BAH

=HEBEER  ALAWTSEFEFLR » 5FELFFHALFITHFFEILEG
FEAJEZ - (HIE#HF ] EF] - 5 F LFFMLFERELR - D88 T LF
EE—FHIEF - KL - EHEF S NFEEE -

LRI E - EEF(OBE — R - (R A 78R BT H EHE 0T H, 7 R
B HITE B EE R - AR E BT B8 R e 5 %8 LR - F
B L ELEREEHTZE - (RLE A A GIEHE— BT  Hr#tE=FFHZ
D EE Ty HI K ZE IR B it — XK AE LA 7R B 2 X RS L E
BEWG » 16 T A7 138 L2 R 75 AT EY /T S 2 20 7 LUR BT B & B 7 = [H] 1%
77 18 A HE [ bR 75 A 7 L F 95K 7

REAE  EFERE  REKTFELRAEES —HARNEETF L BHEA
LA FRAESHAKEFENLE - H2  REGFEEFEN - £ REEY
MR TR B A R (ol R fA) A AT A T AT BR - ]
fEaeEEMMARIR - BEFERFHEETFHEMOIR - EETH - ZFEH
ZEEC&HIny THET —HERBY 3 FHFEMUIT - BEESEA RS T
HIREHE » SAE R RE S EFHAR -

PRESIDENT: Can the figures be provided in writing, Secretary?

SECRETARY FOR SECURITY: Mr President, | shall see what figures may be
provided.(Annex I)

KRB ER  LHELL  HEFEZENHER  GHEERRZm  RALEE
EREFEDH - & BBNIEETARA L 25 FREFN LR FIE L E
drr o+ FHISEL BT o A 75 BE T - A B SE 20 B 1Y B I B — MR A o HY 2 A
G o TR R E L BTEIL) I o BT A & &R AT+ 52 DN % 2K FEEF
i M2 200 2 WS - 2D AJRITEL IS B - BER 5 2 R ZE 7

RRAE  EHALE - LWFIEEBFEE - 5 E TR IE R A %D
22 ) 1 B RE S ACR R B E o B R R E S A K - TR S T T A
“maintenance programme” - H F E[1 3 4 U 2 % % 0 7 (F B 5 500
FRRAG B8 E o EEEARERAN  MRMMEZEG - BAE L
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DR LEONG CHE-HUNG: | would like to ask the question posed by my
honourable colleague in another manner. Perhaps we can get more answers
from the Secretary. In paragraph (c) of the Secretary's reply, it is mentioned
that a few treatment programmes are being used for people who are dependent
on opiates. | wonder if the Secretary can inform this Council how many of these
programmes are actually detoxification programmes and not substitute or
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maintenance programmes like methadone? And how effective are these
programmes?

SECRETARY FOR SECURITY: Mr President, on the whole, we are talking
about detoxification programmes, for example, the drug addiction treatment
programme run by the Correctional Services Department. Methadone is
primarily a Maintenance programme, although there are a small number of
patients at methadone clinics who enroll in the detoxification part of the
methadone programme.

PRESIDENT: I have two more names on my list, | propose to draw a line there.

MM ERER  ZFLE  ZENOREREGZAG » ERHFE  LUREF
B IE I8 — L] 7T Fr I8 W KB R 1k — L7777 DARFE 2
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SECRETARY FOR SECURITY: Mr President, | will be happy to provide an
answer to that question provided you rule that this does not stray into the third
question of today's session, which is to be asked by the Honourable Eric L1I.

PRESIDENT: You are quite right, Secretary. | think that is straying away
from the scope of the original question.

SEHEER  WEANLEFE - EERAEREGLFETTE - 5N HE 6
5P E % B Y



LEGISLATIVE COUNCIL — 8 November 1995
R — —hAhAF+—AJ/\H 23
FIEBFELFRFZANLE - &g dFFFG - AIERZ D5 7 AT (b
BT ODNE 7 (8B ] LLE E] - B HFH IR P 5 B L Bk
HFNE 2 BB I B B35 Lot B A o1 538 5% <5 H T = BE K HT
GrE&] BT E & 5% L 17T B L H S 77 (825 7 [T H L (F 1 77 747 7

RLAE  EFLE HEERWEREFZ TR F T OILIERSE—
WA MEFRZHE - EHEE > RMAWEREKS T LOEEZG S EIE
BN - fMUAENELSE 1 400 2@ - w2t Gm - A5 235 (E1E AL -
Fol R B EMEEAA 266 (8 - M sl 5T F My E LAl A 32
i -

WIEYE L H Yy » NEHENECBEEILIERD - Bk - 72’48 T &
e MU IE R WA ST L EROEEREETTAER K - HAE
v FEHE  EHEER R ETL  LHMZ B NERER AT
R AT - A - WMMEFTEERMATHNE DV ERST L - LUE
HZERhEsYsENELE -

Parking spaces for hearse fleet

2. MRS ELIZABETH WONG: Will the Government inform this Council of
the following:

(@) what is the policy on the provision of parking spaces for the fleet of
hearses for funeral parlours;

(b) does the Government intend to designate parking spaces outside
funeral parlours specifically for the parking of hearses; if not, why
not; and

(c) what is the position regarding the designation of car parking spaces
for funeral parlours; and with specific reference to the funeral
parlours at Hung Hom, what measures has the Government adopted
to resolve the parking problem there and when were such measures
taken?
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SECRETARY FOR TRANSPORT: Mr President, hearses are registered as
light goods vehicles under the Road Traffic Ordinance (Cap. 374). There are
about 100 such vehicles owned by the operators of funeral parlours, and other
business concerns connected with this trade or individuals.

Funeral parlours either have on-site parking spaces for their fleet of
hearses or have made other alternative arrangements for parking them at night,
for example, in nearby carparks. As for the other hearses, they can be parked on
street in parking spaces designated "P" under Schedule One of the Road Traffic
(Parking) Regulations, that is, spaces earmarked for private cars and light goods
vehicles.

It is not practical to designate specific parking spaces for hearses even
outside funeral parlours. To do so would result in an uneconomical use of road
space. However, where space is available, lay-bys are provided immediately
outside or in the vicinity of funeral parlours and these can be used by hearses.

My understanding is that the present problem has resulted from the carpark
above Kowloon Station's no longer being available for the parking of hearses.
This is because the access ramps are not designed for vehicles weighing more
than 2.5 tonnes. Some 30 owners or drivers of hearses have been affected but
half of them have already made their own arrangements for parking on a STT site
in Tai Kok Tsui. To try to alleviate the overnight parking problem, the
Transport Department has designated a few additional parking spaces along
On Ching Road which is very close to the funeral parlours in Hung Hom and, in
addition, are pursuing the provision of more parking spaces in To Kwa Wan.
Separately, the operators of carparks on new short-term tenancy sites will also be
required to provide access to all types of vehicles.

MRS ELIZABETH WONG: Mr President, | am grateful for the Secretary's
reply.

In paragraph (4) of the Secretary's reply, he is dead right in explaining
that the fault does not lie with the vehicle or the hearses, but with the access
ramp. Now in normal circumstances when it comes to living human beings, if a
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structure of a building is unsound and cannot hold the weight of the living
people in it, then the structure is declared as a dangerous building and is
demolished. First of all, may | ask whether there is discrimination between the
living and the dead? If so, why?

And secondly, will the Secretary also inform us whether he intends to
instruct KCRC to tear the ramp down, rebuild it, so that it can accommodate
heavy load vehicles, including hearses and Rolls Royces?

SECRETARY FOR TRANSPORT: Mr President, with due respect, | think the
question regarding the difference between treatment for the living and the dead is
totally irrelevant.

Insofar as parking is concerned, our policy is to provide parking on a broad
classification basis. Perhaps | can elaborate on this. Under Regulation 5(2) of
the Road Traffic (Parking) Regulations, the Commissioner for Transport, of
course, has the authority to designate parking spaces for specific vehicles. But
given the lack of space in urban districts, one has to be realistic. Therefore, in
fact, parking is provided under six broad categories; the first, as | have said, is for
cars, minibuses and light goods vehicles, second for motorcycles, third for cycles,
fourth for goods vehicles, fifth for buses and coaches and finally, the sixth
category is for emergency vehicles such as refuse collection vehicles and police
cars.

Insofar as the carpark above the Kowloon Railway Station is concerned,
the KCRC is attempting, and indeed is in the process of upgrading that station,
and as a result they have applied for permission to renovate and extend the works.
As part of this exercise, when their Authorized Person submitted the plans, he
was advised by the Building Authority that the access ramps in the carpark were
designed for vehicles weighing less than 2.5 tones and this is in accordance with
the Building Construction Regulations for carpark structures. | do not think it is
fair to require the KCRC to reconstruct the ramps simply to cater for a specific
class of vehicles. As | have said, hearses are designated as light goods vehicles,
there are only about 100 in total numbers in Hong Kong and in fact the trade has
managed to find alternative parking spaces quite readily.
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SECRETARY FOR TRANSPORT: Mr President, it has to be recognized that
the larger funeral parlours in Hung Hom and indeed in North Point on Hong
Kong Island have been established for over 20 years and at that time the
conditions of grant did not require specifically the operators to provide sufficient
on-site parking spaces for their fleet of hearses. The current policy is that
commercial concerns must do this. So, in the future, this problem should not
arise.

Having said that and reverting to the problem in Hung Hom, | can, of
course, understand the request from some of the drivers and owners of these
hearses. | shall be happy to ask the KCRC to consider this, but I think it is
beyond my remit to instruct them to strengthen the ramps for this purpose.(Annex

1)

Another factor that has to be borne in mind, as advised by the district
offices, is that in fact some of the drivers of these hearses prefer in fact to park
these vehicles nearer to places where they live and it is not simply a question of
providing spaces in the vicinity of the funeral parlours themselves.

Control of psychotropic drugs

3. ZRWEEEBR : BRMEIELETEE  XEHETFEHFEY - L F
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PRESIDENT: Secretary for Security, if you are prepared to stray into
pharmacies.
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PRESIDENT: I have three more names on my list and | will draw a line there.
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DR LEONG CHE-HUNG: Thank you, Mr President. | am grateful to the
Secretary for his confidence in the medical profession.

In any case, | wonder if the Secretary can inform this Council, in the last
five years, how many black sheep of the medical profession have actually been
convicted of drug peddling or drug trafficking by abusing the rights given to
them to prescribe drugs for bona fide medical treatment? If there are actually
convictions on that basis, as we all know, that doctors can prescribe drugs, what
Ordinance was cited?  If there were no convictions, whether the Government
IS going to do anything to make an ordinance or amend ordinances so that
doctors can actually be convicted on those charges?

SECRETARY FOR SECURITY: Mr President, | regret to say that | only have
figures of cases of conviction involving the years 1992-1995, and in the case of
1995 up to October only. Between 1992 and up to October 1995, we had 12 cases
of convictions.

DR LEONG CHE-HUNG: | do not think my question has been answered. Are
these convictions for drug peddling or drug trafficking or are they for something
else like keeping improper records?

SECRETARY FOR SECURITY: Mr President, they were primarily
convictions related to the question of safekeeping of controlled drugs and record
keeping.

DR LEONG CHE-HUNG: Mr President, a point of clarification. | do not think
my question has been answered.

PRESIDENT: Could you state your question again, Dr LEONG.
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DR LEONG CHE-HUNG: The question is, how many doctors or black sheep of
the medical profession were actually convicted on drug peddlling or drug
trafficking in the last five years, through abuse, using their rights?

SECRETARY FOR SECURITY: Under the relevant ordinance, doctors have a
right to possess and prescribe dangerous drugs. The question of abuse is not
primarily addressed by legal access to the courts, rather it is primarily addressed
by the disciplinary actions of the Medical Council.
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PRESIDENT: Mr CHEUNG, you are straying away from the original question.
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PRESIDENT: It does not come under any one of the four limbs of the question,
except perhaps part (d) which would be the subject of the internal review, if one
IS conducted by the Police Force.

SECRETARY FOR SECURITY: I will give a general answer to that question,
Mr President. Obviously, the measure taken by the police to protect public order
and to ensure public safety in each and every demonstration would depend on the
situation at the time, the number of people involved, the mood of the crowd and
the geographical conditions of the area of assembly. It is ridiculous to suggest
that because different arrangements are made for different places of public

assembly or protest, therefore there are different measures of protection. It really
depends on the circumstances of the case. There are over 1 000 — in fact |

believe there were 1 700 — public assemblies and processions last year. |
would say over 99% of them took place without any problem whatsoever. It is
only in very rare cases, when maybe emotions ran high, maybe for other reasons,
some of the demonstrators decided to stray beyond what was needed, in the view
of the Police Force, to keep public order and public safety.
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PRESIDENT: | am afraid that subject matter will have to be asked separately as
a separate question, or set down for debate perhaps.
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SECRETARY FOR SECURITY: Mr President, | do not think that was a
question, it was a clarification by the Honourable James TO.
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PRESIDENT: Mr TO, if you insist on that point, | am afraid it will also have to
be set down as a separate question. And in fact, it might even be asking for a
legal opinion as to whether or not such action conforms with Article 19 of the
Bill of Rights, which would be against the Standing Orders.
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PRESIDENT: It will have to be taken as a separate question.
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PRESIDENT: That is outside the scope of the question.

Clearance of squatter areas
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PRESIDENT: I do not quite catch your question, Mr FUNG.
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PRESIDENT: It is a bit complicated because you are talking about 2 400
temporary housing units to take care of the squatters, and then subsequently you
have to rehouse them into rental flats. You can attempt to answer the question,
Secretary for Housing.
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Supplementary Labour Scheme

6. MR JAMES TIEN asked: Under the Supplementary Labour Scheme,
employers must advertise their vacancies in newspapers for a specific period of
time and participate in a job-matching scheme to prove that local workers are
not available before they can apply for a quota to import workers. In this
connection, will the Government inform this Council:
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(@)

(b)

whether the application procedures will be simplified and the
processing time shortened, so that factory operators may be granted
quotas for importing foreign workers as soon as possible to avoid
business losses in cases where the contracts of their existing foreign
workers have expired and recruitment of replacement staff has been
unsuccessful; and

whether the Government, in deciding to terminate the General
Importation of Labour Scheme and formulating the Supplementary
Labour Scheme, has considered or assessed what adverse effects
such a change will have on the industrial and commercial
developments in the territory?
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PRESIDENT: This is the last question for the day. I have five names on my list
and | shall draw a line there as we have to move on.
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PRESIDENT: | am afraid, Mr LEE, you are not supposed to ask the Secretary
for an opinion. So perhaps you may wish to rephrase your question, for
example, to say: How is the Government proposing to implement such a policy?
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BT A8 27 7 g 15 B G H B 5 S 2 R A M By A S) 25 i A 2 A B 5 [
A 2ES - JRAIBMA ?

PRESIDENT: It strays away from the original question, but you may, if you are
prepared, to answer it, Secretary for Education and Manpower.
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WRITTEN ANSWERS TO QUESTIONS

Financial Assistance for Flood Victims
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(b) EZHHFALILERIFR - 78 Z K72 EE KR E T A
& 7
SECRETARY FOR HEALTH AND WELFARE: Mr President,

(@) For full-time subsistence farmers adversely affected by natural
disasters such as floods, grants are made available from the
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Emergency Relief Fund to alleviate any consequential financial
hardship. These grants are given to assist farmers to repair the
damage and resume production. They are made in accordance with
a payment schedule which is revised from time to time to reflect
increases in prices and wages. Currently, an eligible farmer can be
provided with a grant of up to $4,680 for the rehabilitation of a farm
and a grant of up to $9,110 for rebuilding a stock house or farm
building destroyed or severely damaged by flooding. In addition, a
farmer may apply for a low-interest agricultural loan of up to
$50,000 as working or development capital for resuming farm
production.

In the event of a natural disaster, the district offices of the Home
Affairs Department co-ordinate the emergency relief work of
various government departments at district level and publicize
emergency relief arrangements including the availability of grants
from the Emergency Relief Fund. Victims are fully briefed by
district office staff on site and at temporary shelters on the various
forms of emergency assistance available and advised on where and
how to apply. Applications received by the district offices are
promptly referred to the relevant government departments for
processing.

(b) The Government also provides temporary shelter for residents
affected by flooding. For immediate relief, registered victims of
flooding in need of assistance will be provided with accommodation
in temporary shelters or transit centres. People normally return to
their own accommodation after flooding subsides. Where squatter
structures have Dbeen rendered permanently uninhabitable, the
Housing Department will arrange for the occupants to be rehoused
in permanent rental housing or in temporary housing
accommodation according to their eligibility.

Basic Law-Related Legislation
8. CBRNEERM: IRUBEZELEFEN)HEFANXEZEGHHAKEEF

EH) » T FETER T HEERTEENE (N#EE) 2 (FELZE) A
BT TE LAY - BORF Al & &7 AR S -



LEGISLATIVE COUNCIL — 8 November 1995
TER — —hAhAFEF+—BAH

(a)

(b)

(c)

BTG ZFETRPIF - HEBER (FEA%E) B/ R E
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£ R
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SECRETARY FOR HOME AFFAIRS: Mr President,

(@)

(b)

The amendments in question were made to ensure that the laws were
consistent with the Bill of Rights Ordinance (BORO) and hence
were consistent with the provisions of the International Covenant on
Civil and Political Rights (ICCPR) as applied to Hong Kong. Both
the Joint Declaration and the Basic Law stipulate that the provisions
of the ICCPR as applied to Hong Kong shall remain in force and
Article 39 of the Basic Law provides that restrictions on the rights
and freedoms enjoyed by Hong Kong residents shall not contravene
the ICCPR as applied to Hong Kong. Amendments to laws to
ensure consistency with the ICCPR are therefore consistent with
both the Joint Declaration and the Basic Law.

Another equally important purpose was to modernize the relevant
laws by updating obsolete provisions and removing anomalies. As
in the case of other societies, we update our laws to take into
account changing circumstances and developing jurisprudence.
This is not in conflict with the Joint Declaration which provides that
the laws currently in force in Hong Kong will remain basically
unchanged.

The Joint Declaration specifically provides that the provisions of the
ICCPR as applied to Hong Kong shall remain in force. Article 39
of the Basic Law also provides that provisions of the ICCPR as
applied to Hong Kong shall be implemented through the laws of
Hong Kong. Accordingly, those laws safeguarding the human
rights and freedom of Hong Kong people, which are compatible
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with the provisions of the ICCPR, shall remain in force.

(c) The continued application of the ICCPR and the International
Covenant on Economic, Social and Cultural Rights are provided for
in the Joint Declaration and the Basic Law. Our position on the
BORO is clear. The matter was taken up at the meeting of the Joint
Liaison Group last week and we will continue to pursue this with the
Chinese side through formal channels.

Electricity Demand and Generating Capacity

9. MISS CHRISTINE LOH asked: Under the scheme of control agreements,
the profit levels of the territory’s electric utilities are directly linked to building
more power stations and electricity generating hardware. The utilities have
pointed out that building new power stations and generating hardware is
justified as the trends in present demand levels point to future shortfalls in
generating capacity. In this connection, will the Administration provide this
Council with a graphic breakdown of the 1994 electricity consumption patterns,
both in total and by economic sector (industrial, commercial and domestic) in
one-hour intervals, so that the public can see how electricity demand correlates
with generating capacity?

SECRETARY FOR ECONOMIC SERVICES: The Hongkong Electric
Company Limited and the China Light and Power Company Limited have
provided the attached graphical breakdowns of the electricity consumption
patterns in their respective supply areas in 1994. The information is presented
by each company in the form of 12 graphs indicating the pattern of electricity
consumption on one day in each month of the year.

The companies are unable to provide electricity consumption patterns by
economic sector in one-hour intervals as they have not recorded data in that
manner. | have asked the companies to consider how hourly power
consumption patterns can be classified by economic sectors, to collect the data
and to provide me with the results of their studies for presentation to Members in
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due course.
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Control of Asbestos

10. BKEREEBRM : FH LML RIFG LI - B A& Z4 K& -

(a)

(b)
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SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr

President,

(@)

(b)

As asbestos materials only become an environmental concern when
they are improperly handled by people without the requisite
knowledge and experience, it is not necessary to conduct a
comprehensive inspection on asbestos used in existing buildings.
The Administration's plan is to introduce a comprehensive scheme
in 1996 to control environmental asbestos and require by law
personnel involved in handling asbestos to be properly trained and
registered. The scheme will also require certain classes of buildings
such as hospitals and schools to inspect their buildings, to label any
asbestos materials identified and to submit proper plans for the
handling of such materials to the Environmental Protection
Department.

With regard to the use of asbestos in the industrial sector, under the
Factory and Industrial Undertakings (Asbestos) Special Regulations,
the use of blue and brown asbestos and the spraying of white
asbestos by all industrial undertakings have been banned since 1986.
Amendments to these regulations to ban the use of any asbestos as
an insulation material are under preparation. In early 1996, we
propose to ban the import and sale of blue and brown asbestos,
which are now rarely used, and to impose further controls on the use
of less harmful white asbestos through regulations and a code of
practice. Asbestos substitutes are readily available and are already
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being used widely to replace asbestos materials.

Pregnant Illegal Immigrants

11.

= EX

HEEBREM AT S ZHA)T -

ann

(@) BLE=FEHIEANFIANTGENE  BLEG 2L A2
# 8 A7 5

(b) I FZIFN B & H LITBEE  H2 - [RE B R

(€) A A B TFEANTEE » LAEFT - K& 7

SECRETARY FOR SECURITY: Mr President,

(@) The number of illegal immigrants arrested over the past three years

was:

Total Male Female
1993 37517 28 138 9379
1994 31521 22 065 9 456
1995 19 804 12 873 6 931
(Jan-Sept)

We do not have separate statistics on pregnant illegal immigrants
who were arrested and repatriated immediately, but the number of
pregnant illegal immigrants who surrendered to the Immigration
Department or resurfaced at hospitals for confinement was:

1993 2014

1994 2019

1995 (Jan to Sept) 1939
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(b) The above statistics show that the number of pregnant illegal
immigrants in the past two years has remained steady at around
2 000 yearly. In the first nine months of 1995, there was an
increase of 45%, compared with the corresponding period in 1994,
The possibility of acquiring residence earlier in Hong Kong for their
babies, or the availability of better medical facilities in Hong Kong
could be some of the considerations which promote illegal
immigrant mothers to give birth in Hong Kong. The stricter
control now exercised by the Chinese authorities in granting
Two-Way Permits to pregnant women may also have contributed to
the increase in pregnant women who seek to enter Hong Kong
illegally.

(c) To prevent illegal immigrants, particularly pregnant women, from
sneaking into Hong Kong, we have stepped up checks and patrols at
the border areas. But the most effective solution is to tackle the
problem at source. We have coveyed our concerned about this
problem to the Chinese authorites through various channels. We
have also requested the Chinese side to tighten the issue of permits
to the border area to pregnant women, and urged them to step up
enforcement along the coasted areas near Hogn Kong. We
understand that the Chinese authorities have indeed stepped up their
enforcement efforts, and have successfully intercepted 400 pregnant
women from coming to Hong Kong illegally in the first eight
months of this year. They have also stopped issuing border permits
to pregnant women.

Diesel-to-petrol Scheme

12. MISS CHRISTINE LOH asked: Recently the Government has proposed a
diesel-to-petrol scheme to encourage taxi and public light bus operators to
switch from diesel to petrol as soon as possible. The cost figures used for
designing the conversion scheme for the taxis and public light buses, which were
derived from data collected by the Government and information provided by
operators, were not based on real-life figures as there are no petrol public light
buses and probably only a few, if any, petrol taxis, operating in the territory. In
view of this, will the Government inform this Council whether it has any
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contingency plan in the event that the Government’s estimated cost figures turn
out to be inaccurate, resulting in the livelihood of taxi and public light bus
operators being adversely affected during the five-year conversion period of the
scheme?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr
President, the cost figures used for designing the conversion scheme for taxis and
public light buses are based largely on figures for existing vehicles and these
costs are well-known to the Transport Department and the trade, that is, costs for
purchase, registration and licensing, and for fuel, maintenance and drivers' wages.
Only a small proportion of the costs (maintenance costs for petrol taxis and
public light buses) are currently unknown, but we have estimated these using
overseas information and local data for the hundreds of thousands of petrol
private cars already used in Hong Kong. We therefore believe that we have
arrived at realistic estimates of these costs. However, if experience shows that
our estimates are materially inaccurate, we will be prepared to reconsider our
estimates and, if necessary, consider whether any additional changes to the
scheme may be necessary to meet the object that the operators are not worse off
economically as a result of the switch.

Student Health Service

13. MR DAVID CHU asked: In regard to the Student Health Service, will the
Administration inform this Council of :

(@) the measures taken to ensure that the 200 newly recruited
physicians can provide thorough medical check-up for the entire
student population;

(b) the measure taken to enable out-patient clinics in the territory to
cope with the increase in caseload as a result of the cancellation of
the old student health scheme; and

(c) the assistance provided to those families who are unable to meet the
increase in medical fees under the new Service?
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SECRETARY FOR HEALTH AND WELFARE: Mr President,

(@)

(b)

(©)

A total of 138 staff, comprising 13 doctors, 55 nurses and 70 other
supporting staff has been assigned to the Student Health Service,
which commenced in September this year for 451 000 primary
school students. Another 104 staff will be assigned to the second
phase of the Student Health Service for secondary school students in
September 1996. Each participating student will be given an
annual appointment for a comprehensive health programme
designed according to the health needs of the student at various
stages of his development. This includes health assessment,
individual counselling and health education. Those found to have
problems will be referred to the Special Assessment Centre for
further assessment and follow-up or to the appropriate specialties for
further management. The appointments can also be changed if
necessary. The Service will be closely monitored. After three
months’ operation, the Department of Health will carry out an
interim review to see what improvements, if any, are needed.

Based on the General Household Survey conducted by the Census
and Statistics Department, we estimated that the General Out-patient
(GOP) Clinics caseload would be increased by about 3% only. As
such, it should not pose any problem for the GOP Clinics. In any
event, administrative arrangements are already in place to ensure
smooth operation, such as additional discs might be distributed to
the students and so on. The Department of Health will closely
monitor the utilisation of general out-patient service and make
appropriate adjustment whenever necessary in the light of actual
experience.

The General Out-patient Service provided by the Department of
Health is heavily subsidized. The consultation fee, which includes
medication, is $34. In addition, families on the Comprehensive
Social Security Assistance Scheme will have the consultation fee
waived.
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Passive Smoking Legislation
14, ZEBZERM : K "—FHE HARBEEF K& EH KT -
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SECRETARY FOR HEALT AND WELFARE: Mr President,

(a) According to a survey in January-February 1995, 384 (6%) of the
6 558 licensed restaurants in the territory had set aside a no-smoking
area and 6 174 (94%) had not.

(b)  There is concern among restaurant operators that a requirement to
set aside no-smoking areas would result in a loss of business. Given
that enforcement would rest with restaurant operators and would be
ineffective without their support, we consider that the decision on
whether to set aside no-smoking areas should best be left to them to
determine. We therefore have no immediate plans to introduce
legislation to require restaurants to set aside no-smoking areas,
although we will continue to monitor the situation to determine
whether it might be appropriate to do so in future.

Gross Domestic Product Growth Forecast
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SECRETARY FINANCIAL SERVICES: Mr President, the Government's
current Medium Range Forecast regarding the trend growth rate in real terms of
the GDP over the four financial years up to the year 1998-99 remains at 5% per
annum.

Although the recent performance of the Hong Kong economy was not as
good as in the past few years, in overall terms the economy still recorded a
growth rate in excess of 5% in the first half of this year. The slack consumer
spending has retarded overall economic performance. On the other hand, it is
noteworthy that exports of both goods and services have continued to show
robust growth. The current investment sentiment is also firm. We forecast the
GDP to grow by 5% this year.

Looking ahead into the medium term, the external environment supporting
Hong Kong’s export performance can be expected to be sustained, along with
continuing trade liberalization globally, dynamic growth in the Asia-Pacific
region, as well as strong economic development in China. As exports have all
along been providing the key impetus to Hong Kong’s overall economic growth
and income increase, this favourable external setting should be able to underpin a
trend GDP growth rate of 5%, which is also within the productive capacity of the
economy to cope.

In the short term, it is not unusual for the economy to be faced with certain
fluctuations. The medium-term GDP forecast abstracts from these fluctuations
and focuses on the trend, in view of its usage primarily for budgetary planning
purposes. However, being in itself a forecast rather than an economic growth
target, and bearing in mind that the Hong Kong economy is driven predominantly
by the private sector rather than by government directives or actions, it is beyond
the Government’s powers to guarantee or ensure that this particular growth rate
will be achieved in all circumstances. Nor is it appropriate to expect that the
Government should even attempt to do so. An assessment of the medium-term
economic outlook nevertheless suggests that this forecast is a reasonable and
prudent one.
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Expenditure on Medical and Dental Services for Civil Servants

16. DR LEONG CHE-HUNG asked: In regard to the provision of medical
and dental services for civil servants and their dependants, will the
Administration provide this Council with the annual breakdown in respect of the
following areas in the past five years:

(@) all overall expenditure on medical services, and the average cost
per case;

(b) the overall expenditure on dental services, and the average cost per
case; and

(c) the percentage of civil servants, and the actual number, using
publicly funded medical and dental services respectively?

SECRETARY FOR THE CIVIL SERVICES: Mr President, like most good
employers in Hong Kong, the Government has contracted to provide medical and
dental benefits to its employees. This is also available for pensioners and
dependants. The Government has chosen to do so through the Department of
Health, in respect of general out-patient and dental facilities, and through the
Hospital Authority in respect of hospitalization and specialist out-patient
facilities. The government dental facilities deal primarily with civil servants, as
do the families clinics: there is a limited priority system for Department of Health
general out-patient clinics. In respect of hospitalization and specialist clinics,
civil servants receive no different medical treatment from any other members of
the public — who are all entitled to the same medical assistance — but civil

servants get this service at a reduced or nil fee.

We do not have expenditure statistics in respect of civil servants and their
dependants alone because pensioners are also covered. The following reply to
parts (a) and (b) of the question is thus in respect of civil servants, pensioners,
and their eligible dependants. Further, apart from the dental service, it is not
possible to give statistics on the actual number of civil servants using medical
services, since one individual may seek treatment several times in one year. So
the reply to part (c) is necessarily limited.
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Expenditure under Head 37 on out-patient medical services for civil
servants, pensioners, and their eligible dependants in the past five years is:

91-92 92-93  93-94 94-95 95-96
total expenditure ($M) 80.4 87.9 99.8 119.7 136.2
average expenditure ($) 79 85 95 112 126

Expenditure under Head 37 on dental services for civil servants,
pensioners, and their eligible dependants in the past five years is:

91-92 92-93 93-94 94-95 95-96
total expenditure($M) 146.1 167.3 192.6 221.7 236.1
average expenditure($) 309 355 408 450 469

The figures in respect of the financial year 95-96 are those approved in the
Annual Estimates. Salary revision effective from 1 April 1995 has not been
taken into account.

The cost of in-patient service and specialist service provided by the
Hospital Authority for civil servants, pensioners, and their eligible dependants is
the same as that for members of the public. This amounts to an average of
$4,808 per private ward bed-day, $2,770 per public ward bed-day, and $372 per
attendance at specialist out-patient department in the financial year 94-95.
According to figures provided by the Hospital Authority, the overall expenditure
on civil servants, pensioners and eligible dependants in 94-95 was some $1
billion. We do not have readily available information on the amount expended
in the years preceding 94-95.

In 1993 and 1994 some 150 060 and 150 052 civil servants and pensioners
respectively used publicly funded dental services.  These represented
respectively 67% and 66% of the total number who were eligible. A breakdown
of numbers using the service before 1993 is not available.
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Trading Fund Operation
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SECRETARY FOR THE TREASURY': Mr President,

(@)

(b)

At present, there are five trading fund departments, namely:
Companies Registry;

Land Registry;

Sewage Services;

Office of the Telecommunications Authority; and

Post Office.

There have been no major changes in the management structure of
the trading funds. A small number of directorate posts have been
created to strengthen the business and financial management

capability of these departments.

The total number of posts in each trading fund on the date of its
establishment, and on 30 September 1995, are as follows:
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No. of No. of
Date of Posts on Postsas at %
Trading Fund Establishment Establishment* 30.9.95 Increase
Companies Registry 1.8.93 335 (3) 384 (2) 14.6
Land Registry 1.8.93 614 (2) 780 (5) 27.0
Sewage Services 1.4.95 783 819 4.6
Office of the 1.6.95 243 256 5.3
Telecommunications
Authority
Post Office 1.8.95 5584 5602 0.3

* Figures in brackets refer to supernumerary posts.

The relatively large increase in the establishment for the Land
Registry Trading Fund is mainly to provide staff to cope with the
introduction of a new service, namely, computeriazation of New
Territories Land Registers.

(c) We are currently considering whether to convert part of the
Electrical and Mechanical Services Department into a trading fund
operation.

HKSAR Passport
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SECRETARY FOR SECURITY: Mr President,

(@)

The number of applications for naturalization/ registration as British
Dependent Territories citizens in the past three years are as follows:

Year No. of applications
1992 5 207
1993 17 391
1994 17 803
1995 19 834
(Jan-Sept)

(b) The number of applications for naturalization/ registration as

BDTCs in the first three quarters of 1995 are as follows:

Increase/decrease
Month No. of over same
In 1995 applications period in 1994
1st Quarter 4 150 -52%
2nd Quarter 6 050 +77%
3rd Quarter 9634 +31%

The figure of 19 834 represents a 29% increase over the
corresponding period (January - September) in 1994,

We do not maintain statistics on the reasons for application, as
applications for naturalization and registration as Hong Kong
BDTCs are entirely voluntary. It is possible that the increase might
be related to the deadline of 31 March 1996 for
naturalization/registration.
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(c)  Section 42 of the British Nationality Act 1981 as amended by the
Hong Kong (British Nationality) (Amendment) Order 1993
stipulates:

"A person who applies for registration or naturalisation as a British
Dependent Territories citizen under any provision of this Act by
virtue (wholly or partly) of his having a connection with Hong Kong,
may not be naturalised or registered, as the case may be, unless he
makes his application on or before 31 March 1996."

There is no provision under the Act to accept applications after 31

March 1996. Nor is there any provision under the Act for appeals
by late applicants.

Industrial Estate Occupancy

B8R : B EHNA G
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SECRETARY FOR TRADE AND INDUSTRY: Mr President, the five
companies which have vacated their premises in the industrial estates in the past
three years were involved in the production of metal products, chemicals and
gases, electronics parts and video tapes. They ceased operation because their
business was no longer profitable due to changing market conditions.

During the same period, 32 companies seriously inquired or applied for
tenancies in the industrial estates. Of these, 24 companies succeeded in their
applications and were granted land in the industrial estates. They were involved
in a wide variety of products, including building materials, printing and
publishing, plastics, pharmaceutical products, food and beverages, and paper
products. On the other hand, of the remaining eight companies, two decided not
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to proceed with application for undisclosed reasons; two applications were
rejected for failing selection criteria; and four were approved but did not
subsequently materialise for failing to secure financing for their projects. They
were involved in building materials, chemicals, paper products, clothing,
electroplating, and office consumer products.

Convention on the Elimination of All Forms of Discrimination Against
Women
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SECRETARY FOR HOME AFFIARS: Mr President,

(@  InJune 1994, the Hong Kong Government announced its decision to
seek extension of the Convention on the Elimination of
Discrimination Against Women (CEDAW) to Hong Kong, subject
to consultation with the Chinese side. In January 1995, a list of
draft reservations that should be extended to Hong Kong were
drawn up and passed on to the United Kingdom Government for
discussion.

(b)  Discussions with the United Kingdom Government had to be held in
abeyance since the United Kingdom Government has started a
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review on their own list of reservations under CEDAW.

(c) In September this year, the United Kingdom Government informed
us of its intention to withdraw some, but not all, of its current
reservations in respect of CEDAW. We are considering the impact
of the withdrawal of such reservations on Hong Kong to see if it is
necessary to revise the list of reservations that should be extended to
Hong Kong. Thereafter, we will seek to agree with the United
Kingdom Government on the list of reservations. Our target is to
complete the discussions with the United Kingdom Government as
soon as possible, preferably before the end of this year. Once an
agreement has been reached, we shall consult the Chinese
Government through the Joint Liaison Group.

(d)  The United Nations Human Rights Committee published a report on
3 November 1995 following its examination in October of the
United Kingdom Government's report on Hong Kong under the
International Covenant on Civil and Political Rights. No
recommendation was made by the Committee on CEDAW.
BILLS
First Reading of Bills

MEDICAL REGISTRATION (AMENDMENT) (NO. 2) BILL 1995

NON-LOCAL HIGHER AND PROFESSIONAL EDUCATION
(REGULATION) BILL

Bills read the First time and ordered to be set down for Second Reading
pursuant to Standing Order 41(3).

Second Reading of Bills

MEDICAL REGISTRATION (AMENDMENT) (NO. 2) BILL 1995
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THE SECRETARY FOR HEALTH AND WELFARE to move the Second
Reading of: ""A Bill to amend the Medical Registration Ordinance.""
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Question on the motion on the Second Reading of the Bill proposed.
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Debate on the motion adjourned and Bill referred to the House Committee
pursuant to Standing Order 42(3A).

NON-LOCAL HIGHER AND PROFESSIONAL EDUCATION
(REGULATION) BILL

THE SECRETARY FOR EDUCATION AND MANPOWER to move the
Second Reading of: A Bill to provide for the regulation of courses of higher
and professional education leading to the award of non-local qualifications
conducted in Hong Kong and matters connected therewith."
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Question on the motion on the Second Reading of the Bill proposed.
Debate on the motion adjourned and Bill referred to the House Committee

pursuant to Standing Order 42(3A).

PRIVATE MEMBER'S MOTIONS
INTERPRETATION AND GENERAL CLAUSES ORDINANCE

DR HUANG CHEN-YA to move the following motion:



LEGISLATIVE COUNCIL — 8 November 1995
TER — —hAhAFEF+—BAH

"That in relation to the Leveraged Foreign Exchange Trading (Calls) Rules,
published as Legal Notice No. 370 of 1995 and laid on the table of the
Legislative Council on 11 October 1995, the period referred to in section
34(2) of the Interpretation and General Clauses Ordinance for amending
subsidiary legislation be extended under section 34(4) of that Ordinance
until 15 November 1995."

DR HUANG CHEN-YA: Mr President, | move the motion standing in my name
on the Order Paper. The Leveraged Foreign Exchange Trading (Calls) Rules
are made by the Securities and Futures Commission to allow banks and other
financial institutions authorized under the Banking Ordinance (Cap. 155) to
make unsolicited calls on potential clients for the purpose of soliciting leveraged
foreign exchange trading business, provided that such calls comply with the
Guidelines issued by the Hong Kong Monetary Authority.

Members of the Subcommittee formed to study the Rules have identified
some issues which will require further considerations. To allow time for the
Subcommittee to consider these points in depth and to seek further clarification
from the Administration, it is necessary to extend the time allowed for making an
amendment to the subsidiary legislation until 15 November 1995.

Mr President, | beg to move.

Question on the motion proposed, put and agreed to.

PRESIDENT: I have accepted the recommendations of the House Committee as
to the time limits on speeches for the motion debates and Members were
informed by circular on 6 November. The movers of the motions will have 15
minutes for their speeches including their replies and another five minutes to
speak on the proposed amendments. Other Members, including movers of the
amendments, will have seven minutes for their speeches. Under Standing Order
27A, | am required to direct any Member speaking in excess of the specified time
to discontinue his speech.

REDUCTION OF TAXES

MR JAMES TIEN to move the following motion:
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"That, in view of the current unfavourable economic and business
conditions which Hong Kong is facing and the large reserve the Hong
Kong Government has, this Council urges the Government to seriously
consider lowering the corporate profits tax and salaries tax immediately in
order to stimulate the economy and create more employment.”

MR JAMES TIEN: Mr President, the Honourable Allen LEE's succeeding
motion will diagnose our economic ills. | in mine will try to prescribe the right
medicine. Our twin moves are prompted by the Liberal Party's deep concern that
our Government is not taking the maladies seriously enough and is doing nothing
about them.

| have noticed how senior officials have been avoiding one word —
"stagnation” — to describe our ailing economy. | know why. If the
Government were to face the reality that the economy is not well, then it has to
provide treatment. The treatment can only come out of the Government's
medicine cabinet marked: "the reserves".

Two days ago, Government Economists revised, downward of course, their
forecast for our annual Gross Domestic Product growth to 4.8%. They then
immediately consoled us that western countries envied our GDP performances
because theirs were flat. Even the 4.8% average growth is very misleading.
The detailed breakdown shows that re-export growth, which affects our
livelihood very little, is 15%, but domestic export growth, which affects us
greatly, is only 3.3%, while retail sector growth is only 1.4%.

I was frankly awestruck by the Government's easy going attitude. Why
suddenly do we no longer compare ourselves with other Asian communities —
Singapore, Taiwan, Korea, Thailand and Malaysia? Why have we dropped our
expectations so much that we contrast ourselves with Britain, Spain, France and
Canada? | would like to remind our Government that we are in a competition
with our regional rivals, the annual GDP growths of which are 7% to 10%, and
not with the European Union.

We have to have high growth because our population is used to steady
improvements to its quality of life. | am afraid that if we start to think like the
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western societies, with their abundance of social welfare programs and high taxes,
we would become like them and so fall further behind our neighbours. No one
then will be keen to work and invest. Make no mistake about it: Ours is a
modern Asian economy. We would like to keep it that way.

Mr President, the Administration collects the taxes and saves the surplus
for a troubled time — a time such as this. The popular saying is "save for a
rainy day". Even if there is no downpour yet today, it is drizzling and the storm
clouds are approaching. For a decade our budget has been consistently in the
black and we have amassed $408 billion in foreign exchange funds and another
$150 billion in reserves, making this tiny place the fifth richest in the world. We
are all very proud of that and I compliment the Financial Secretary, although he
is not here, and all his predecessors for getting us there.

However, other governments far less well endowed than ours do not
hesitate to stimulate their economies with short-term tax breaks and rebates. And
| emphasize the word "short-term™. They do this because any treasury can
benefit from a resurgent GDP. How? When the economy is bad, company
profits shrink. Some firms go out of business and dismiss workers. People spend
less and many earn less. Land auctions bring back poor returns. In such a
scenario, the so-called downward spiral, government revenue would fall. Just
to give everyone here some facts about our economy, let me point out that in the
first six months of this year all our listed companies are reporting an average
annual return of 8% in profit.  For the previous five years, by comparison,
these companies enjoyed 18% profit per annum.

Mr President, | think the present condition justifies prompt government
action. The Liberal Party now formally asks that the Financial Secretary to cut
corporate and personal tax rates by 1.5 % to stimulate the economy. There is
sure to be a cost to the Treasury, but the impact of a revitalized private sector will
definitely be positive.

The Exchange Fund earns about $18 billion a year from the government
reserves of $150 billion it manages. In the 1994-1995 fiscal year, some 40% of
total government revenue was derived from those two forms of taxes which | am
today asking to be reduced. The amount brought in for that year was around $70
billion. A corresponding cut of 1.5% across the board would cost the treasury
around $7 billion.
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What the Government is basically requested to do is not to drain the
reserve but to slow down its expansion. We are fully in support of our
Government having a healthy, robust reserve. But do we need an excessive
reserve at the expense of a slowdown of the private sector? Even after the
Administration has adopted our suggestion, it should have money left over from
the earnings' bonanza to offset "losses" from the fee and charges freeze which
this Council is also seeking.

Far from being a gift to the rich, the tax break is beneficial to everyone.
The cutting of the salaries tax rate to 13.5% is sure to help those who pay out
couple of thousands of dollars to Inland Revenue and exempt more of those
earning around the $79,000 taxable income threshold.

The Government has been resisting any meaningful tax adjustments partly
on the excuse that it has to pass bountiful reserves to the Special Administrative
Region. The claim that the Administration's hands are tied on this is much
exaggerated. The British had earlier told the Chinese that the Hong Kong
Government could bequeath no more than $5 billion to the SAR. After better
than two years of wrangling, both sides agreed in 1991 that the reserves for the
SAR should be no less than $25 billion — which, Mr President, is a sixth of the
$150 billion that we have amassed so far. If $150 billion is not enough as a hedge,
why then did this Government impress on the Chinese that first $5 billion, then
$25 billion, would suffice?

Mr President, recently Hong Kong has suffered from a serious image
problem. The Fortune Magazine, which four months ago predicted our doom,
has pushed our ranking down from the top spot to sixth place as the city best
suited for business. The impression of a Hong Kong unnerved by the change of
sovereignty in 20 months, even without our economic woes today, is daunting
enough. Our Government is obliged to change this negative perception of Hong
Kong not just with one more promotion tour but with direct, effective, simple
fiscal measures. A significant tax cut will show foreign investors that our
Government is confident, that our Government is in control, and can feel the
economic pulse as well as act with speed.
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With lower taxes, companies here will be more inclined to hire extra staff,
expand their business, thus driving up profit and reducing joblessness. With
lower taxes, consumers will feel more assured and spend more.

The Government objects, saying tax slashing may be inflationary. But so
Is growth, so is salary increase, so is spending and so is investment. Inflation has
been with Hong Kong as long as | can recall and the Government has not done
anything about it.

The Government has also on recent occasions dismissed calls for tax cuts
and fee freezes as cries for "free lunch”. | find that kind of reaction most
illogical. How? Our Government itself last year trimmed corporate tax by 1%.
Until recently our Government has not applied the "full users pay" principle to
levies. Many subsidies went on. If that is the case, has this Government been
for "free lunch" for all these years? Certainly not.

The Administration must admit that our economy is sliding and the brakes
must be applied. Our Government does not always shy away from fiscal
measures to deal with the economy. In spring of last year, the Administration
intervened in the property market. The consequence has been a 30% drop in
property prices. If something could be done effectively for home buyers, could
something not be done now to stimulate the economy and create more job
opportunities? Give us the tax cuts to spur on business and assist our people.
An excellent — and accountable — government is one that accepts the facts,

and acts accordingly.
Mr President, | beg to move.

Question on the motion proposed.

PRESIDENT: Mr CHAN Kam-lam and Dr LAW Cheung-kwok have given
notice to move amendments to this motion. As Members were informed by
circular on 6 November, under Standing Order 25(4), | shall ask Mr CHAN
Kam-lam to speak first, to be followed by Dr LAW Cheung-kwok; but no
amendments are to be moved at this stage. Members may then debate the main
motion as well as the two amendments listed on the Order Paper.
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THE PRESIDENT'S DEPUTY, DR LEONG CHE-HUNG, took the Chair.
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MR HOWARD YOUNG: Mr President, the crux of today's motion is about how
to stimulate the economy and create more employment. | will be mentioning in
the debate to follow that, in my view, the only people who can create more
employment are either investors or consumers.

| was very tempted to bring out some other issues which the Liberal Party
did raise with the Financial Secretary when we visited him this week to talk
about revenue measures for next year, which included my pet topics of reducing
the hotel tax from 5% to 4% and doing something with the airport tax.
However, since that is not within the purview of the original motion, | will not
bore Members with that.

But I would like to comment on the two amendments to Mr James TIEN's
motion. First is the amendment by Mr CHAN which urges the Government to
raise personal allowances on salaries tax. | believe this, in fact, is in line with
what the Liberal Party did also suggest to the Financial Secretary this week. |
have no problem with that. And in fact, had Mr CHAN's amendment been an
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addendum or attached onto Mr TIEN's original motion, that might even have
been acceptable. However, he has taken away the major thrust of the original
motion, that is, to reduce taxes. Therefore | shall not be supporting that
amendment.

Now, as for the second amendment, Dr LAW's amendment about
distributing money, over the last few weeks, | have given a lot of thought to that.
| mean, it strikes one as a novel idea and | do not think that one should just write
it off completely since Dr LAW says there are precedents both in Singapore and,
| believe, Alaska which have tried it before, although | believe the way that
Singapore did it was just to boost up everyone's personal accounts in their central
provident fund which is different. It is a different concept from what he is
proposing today. | do not know what happened in Alaska. The only thing |
can think of is maybe someone decided to encourage Eskimos to buy
refrigerators in return for messing up the environment by pumping out the oil
from underground. But | do not think that that sort of situation is applicable to
Hong Kong.

My feeling is that, if you were to suddenly inject $20 billion into the
economy, would it stimulate the economy? Now, | did mention that | believe
customers are people who can create employment. So, if you had coupons
given to everyone, not only with just the rider that you must spend it, but you
must spend it on something presumably — 1 think the easiest thing to spend it
on is to either go to the races or buy some consumer goods, consumables, within
a short period of time. Yes, | think the little knowledge | have of economic
theory shows that it could stimulate purchasing and therefore stimulate the
economy to some extent. But the other side of the coin is that, and this is even
more common sense, to have a sudden injection in liquidity and spending, money
spinning round the economy, will also fuel inflation.

So | think one has to ask oneself which is the worse of two evils. Is it
high inflation or is it the slowing down of the economy? | think over the past
few years, more people have been concerned with high inflation, and with a lot of
efforts it has been brought down somewhat. But | do believe that Dr LAW's
suggestion, if implemented, would probably have a side-effect of fuelling
inflation, which would probably offset more benefits we would have in
stimulating consumer spending.

| would add, though, that had he raised this idea in another context, not for
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sound economical reasons, perhaps 20 months from now, as a celebration of the
inauguration of the Special Administrative Region, to make everyone feel good
with a freebie all round — if that were put forward as a political move, then
perhaps it would have more merit than it does today.

With these remarks, Mr President, | support the original motion only and |
will be voting against the two amendments.
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PRESIDENT: Mr CHAN Kam-lam has given notice to move an amendment to
the motion. His amendment has been printed on the Order Paper and
circularized to Members. | shall now call on him to move his amendment.

MR CHAN KAM-LAM moved the following motion:

"To delete "unfavourable economic and business conditions which Hong
Kong is facing” and substitute with "slowing down of the economic
growth, the high unemployment rate"; and to delete “seriously consider
lowering the corporate profits tax and salaries tax immediately" and
substitute with "make good use of its fiscal reserve and raise the personal

allowances for salaries tax".

PREGMEBER A - THuE  WHRBEHILRFEWEE - BLEANE A
PR RN R H AT -

Question on Mr Chan Kam-lam's amendment proposed

PRESIDENT: Mr James TIEN, do you wish to speak? You have a total of five
minutes to speak on the two amendments.
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Question on Mr CHAN Kam-lam's amendment put.

Voice vote taken.

THE PRESIDENT said he thought the "Noes" had it.
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Mr Frederick FUNG, Mr LEE Wing-tat and Mr IP Kwok-him claimed a division.

PRESIDENT: Council shall proceed to a division.

PRESIDENT: Will Members please register their presence by pressing the top
button in the voting units on their respective desks and then cast their votes by
pressing one of the three buttons below?

PRESIDENT: Before | declare the result, Members may wish to check their votes.
Are there any queries? The result will now be displayed.

Mr Frederick FUNG, Mr LEE Cheuk-yan, Mr CHAN Kam-lam, Mr CHAN
Wing-chan, Miss CHAN Yuen-han, Mr CHENG Yiu-tong, Mr CHEUNG
Hon-chung, Mr CHOY Kan-pui, Mr IP Kwok-him, Mr LAU Chin-shek, Dr LAW
Cheung-kwok, Mr LEE Kai-ming, Mr LEUNG Yiu-chung, Mr Bruce LIU, Mr
MOK Ying-fan and Mr YUM Sin-ling voted for the amendment.

Mr Allen LEE, Mrs Selina CHOW, Mr Martin LEE, Mr SZETO Wah, Mr
Edward HO, Mr Ronald ARCULLI, Mrs Miriam LAU, Mr Albert CHAN, Mr
CHEUNG Man-kwong, Mr CHIM Pui-chung, Mr Michael HO, Dr HUANG
Chen-ya, Miss Emily LAU, Mr LEE Wing-tat, Mr Eric LI, Mr Fred LI, Mr Henry
TANG, Mr James TO, Dr Samuel WONG, Dr Philip WONG, Dr YEUNG Sum,
Mr Howard YOUNG, Mr WONG Wai-yin, Mr James TIEN, Mr Andrew
CHENG, Mr Anthony CHEUNG, Mr Albert HO, Mr LAW Chi-kwong, Mr
TSANG Kin-shing and Dr John TSE voted against the amendment.

THE PRESIDENT announced that there were 16 votes in favour of the
amendment and 30 votes against it. He therefore declared that the amendment
was negatived.

PRESIDENT: Dr LAW Cheung-kwok has also given notice to move an
amendment to Mr James TIEN's motion. His amendment has also been printed
on the Order Paper and circularized to Members. Now that Mr CHAN's
amendment has been negatived, Dr LAW may move his amendment now.
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DR LAW CHEUNG-KWOK moved the following motion:
"To delete "lowering the corporate profits tax and salaries tax immediately

in order to" and substitute with "distributing immediately part of the
accumulated fiscal surplus to the residents of Hong Kong on an equitable

basis, so as to encourage consumption,".
BUEBEENE  EEAE  RPBECEHILRFBEENEE  BEANE W
e FERF RN ERRE L A ATEHE -

Question on Dr LAW Cheung Kwok's amendment proposed.

PRESIDENT: Mr James TIEN, do you wish to speak on Dr LAW's amendment?
You have a mere balance of 15 seconds.

MR JAMES TIEN: No, Mr President.

Question on Dr LAW Cheung-kwok's amendment put.

Voice vote taken.

THE PRESIDENT said he thought the "Noes" had it.

Mr Frederick FUNG claimed a division.

PRESIDENT: Council shall proceed to a division.

PRERSIDENT: | would like to remind Members that they are now called upon to
vote on the question that Dr LAW Cheung-kwok's amendment be made to Mr
James TIEN's motion. Will Members please register their presence by
pressing the top button in the voting units and then cast their votes by pressing
one of the three buttons below?
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PRESIDENT: Before | declare the result, Members may wish to check their votes.
Are there any queries? The result will now be displayed.

Mr Frederick FUNG, Dr LAW Cheung-kwok, Mr Bruce LIU, Mr MOK Ying-fan
and Mr YUM Sin-ling voted for the amendment.

Mr Allen LEE, Mrs Selina CHOW, Mr Martin LEE, Mr SZETO Wah, Mr
Edward HO, Mr Ronald ARCULLI, Mrs Miriam LAU, Mr Albert CHAN, Mr
CHEUNG Man-kwong, Mr CHIM Pui-chung, Mr Michael HO, Dr HUANG
Chen-ya, Miss Emily LAU, Mr LEE Wing-tat, Mr Eric LI, Mr Fred LI, Mr Henry
TANG, Mr James TO, Dr Samuel WONG, Dr Philip WONG, Dr YEUNG Sum,
Mr Howard YOUNG, Mr WONG Wai-yin, Mr James TIEN, Mr LEE Cheuk-yan,
Mr CHAN Kam-lam, Mr CHAN Wing-chan, Miss CHAN Yuen-han, Mr Andrew
CHENG, Mr CHENG Yiu-tong, Mr Anthony CHEUNG, Mr CHEUNG
Hon-chung, Mr CHOY Kan-pui, Mr Albert HO, Mr IP Kwok-him, Mr LAU
Chin-shek, Mr LAW Chi-kwong, Mr LEUNG Yiu-chung, Mr SIN Chung-kai, Mr
TSANG Kin-shing and Dr John TSE voted against the amendment.

Mr LEE Kai-ming abstained.

THE PRESIDENT announced that there were five votes in favour of the
amendment and 41 votes against it. He therefore declared that the amendment
was negatived.

PRESIDENT: Now that both Mr CHAN Kam-lam's amendment and Dr LAW
Cheung-kwok's amendment have been negatived, we are back to the original
motion. Mr James TIEN, you are now entitled to reply and you have five
minutes 24 seconds, out of your original 15 minutes.
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Question on Mr James TIEN's original motion put.
Voice vote taken.
THE PRESIDENT said he thought the "Ayes" had it.
Mr James TIEN and Dr Philip WONG claimed a division.

PRESIDENT: Council shall proceed to a division.

PRESIDENT: | would like to remind Members that they are now called upon to
vote on the question that the motion moved by Mr James TIEN as set out on the
Order Paper be approved. Will Members please register their presence by
pressing the top button in the voting units and then cast their votes by pressing
one of the three buttons below?

PRESIDENT: Before I declare the result, Members may wish to check their votes.
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Are there any queries? The result will now be displayed.

Mr Allen LEE, Mrs Selina CHOW, Mr Martin LEE, Mr SZETO Wah, Mr
Edward HO, Mr Ronald ARCULLI, Mrs Miriam LAU, Mr Albert CHAN, Mr
CHEUNG Man-kwong, Mr Michael HO, Mr HUANG Chen-ya, Miss Emily
LAU, Mr LEE Wing-tat, Mr Eric LI, Mr Fred LI, Mr Henry TANG, Mr James
TO, Dr Samuel WONG, Dr YEUNG Sum, Mr Howard YOUNG, Mr WONG
Wai-yin, Mr James TIEN, Mr Andrew CHENG, Mr Anthony CHEUNG, Mr
Albert HO, Mr LAW Chi-kwong, Mr SIN Chung-kai, Mr TSANG Kin-shing and
Dr John TSE voted for the motion.

Mr CHIM Pui-chung, Mr Frederick FUNG, Dr Philip WONG, Mr LEE
Cheuk-yan, Mr CHAN Kam-lam, Mr CHAN Wing-chan, Miss CHAN Yuen-han,
Mr CHENG Yiu-tong, Mr CHEUNG Hon-chung, Mr CHOY Kan-pui, Mr IP
Kwok-him, Mr LAU Chin-shek, Dr LAW Cheung-kwok, Mr LEE Kai-ming, Mr
LEUNG Yiu-chung, Mr Bruce LIU, Mr MOK Ying-fan and Mr YUM Sin-ling
voted against the motion.

THE PRESIDENT announced that there were 29 votes in favour of the motion
and 18 votes against it. He therefore declared that the motion was carried.

HONG KONG'S ECONOMY
MR ALLEN LEE to move the following motion:

"That, as Hong Kong's economy and market conditions show a trend of
slowing down and local unemployment figures are on the increase, this
Council urges the Government to tackle the root of these problems and
expeditiously formulate and implement effective measures, including
short-term, medium-term and long-term programmes, to stimulate
economic development and encourage local and foreign investments in
Hong Kong in order to increase employment opportunities for local
workers."

FHEREEHE : EFELLE  ELAERRB®RERGET  ARREEFHA



LEGISLATIVE COUNCIL — 8 November 1995
Tk E — —hhARZE+—AAH 139

V8 LI S AR R T O R (R S LB o BT A A A 2 R
THEBEMIEN - BEBBR L ELH - THEFARS H AW 055
B DR R R B o R R — BOY RS A R R 2
48% + SE (BT AT R T U - TS U AT B 25 7 O S T O
7 WERERAEHRAMER A BE CROE 2 BHETCEL
I 7

ERETREHNIIEREE  WMAEER A JHENEL  REFK
JFE M ENRFEY F o EEKHRITERER > MEGEE#ER . EEREE
B MmN AM T AR E#S -

TS I LR R 2 S EME  SEREEES  URKRER
B LIRS BT (S - TMTE AR R R SR R R O R B
L AR R TR R A BN - A R T
REH - LSHFHEE R MR ROEN - MG EF S R
BRGNS RS REEBKRFR  SEMBEETE M - &
SRV T ACH K R B B — (T R A B R — R LU 4
BT AR V8 RS PR R U+ DU T BRI AR 3 - A A0 ft T 3R B — RE S -

HRESHEM GRS EaIAERF R FEY 57208 Rk - R
g - EHEEZEHy RZEW - B3 > WAy TRBEANEE®R - 2
RHREEARMESTEFRARBOERERK -FFEHAKE » SKEXR
A el g R B E T - 2Rl DAFEBAY - 5 THEEEL » BRI R
RlE  DAREETZEREEANRE  REHERBNLEL G S EREEK
EHLEL  GEMIRR T - — AR AR S 2 F 0L R HNE BT IO S
IHECEAIEHHE - 55— EE N2 - &R IEEREERE - ILJE— 2L
A ERTEE ey "R R o AT REE H ARE AR - B ENET - F
L MR E RSB - fHER - AR BB REEIAR
BADEEHN NODERELANTE  FRRRAEHEG L REE S A &S
AT AR E RN - EREMEMENE B RMREMGEE "HAH
Bi” fF R TREE » BhrTDLAS <Hw ¥ A& R E IR B -

EFERE - ARBEAE » MUEBRFOANEZEBMEETE © BT
DL M —ERZa L ay - 18 H — 2 a] DU EGE 7 09 70 B B et & - KRE 2 I0Ed
A o E R B YT E AT o BT LAE B E A R R R AR WU
& o

B WEMR - REMAEE - B BB (E BT RS EICE nE —
Foo B A LURGERECE - Rl DVBEREEN - BUFHEY R EEER "IZ
RE > HZRE > 28RR" BT EAHRVBEH—@EER  EERERR



LEGISLATIVE COUNCIL — 8 November 1995
TER — —hAhAFEF+—BAH

P A B EEEERN SN BOR K F#EREDN - B EEaET
BHEH - EM BN EFFHEEAN - METRETHENZHET - BIFHR
A 1, 500 {2 70 AU A i - AH 25 SRS BUR & H IS D | 09 20 (2T K& » @
fRERY 1.33% > WR—E K ARIKRBHEFNE - 22 @% o] DUE N 89 E
H - MHBNFENL—FREBRHMETHRGMETRER - BFILER
IR HER&E U HE "B & ERFEEEESE - BEE
MIEFRAENERZE "R DAL YRR T -

F X W] e OR A BT IS 0 BB 2 B B PTRE T 5B B R 5 & N R
AL WA B R RGBS BB - B E EEA o N E R HE
o AERSBTFHRA > B ESERFREMFEEE K BEBEHBER -
H > BFEFENMBEERSE - NEEMHBRENE 2 Za > R 55 TBUR
PLEEAMEERGE - 2@ w88 E NS EMFENRER - BUF ] DLEE
LEERTENRE - HEEERRREBILNHEFEERERZN - BB
A8 SE F IR AN 5 B RS o Bl R B e — A B e 2 BB R
I - a0 R Bm] E B WIRrER - "BUSRAGEERREFRESCHERE - A
EAEMEERRNEERE BHENG  BUTEEERFREHEHER - 4 H
HERHSHALEREINER - FHES R A B R R E R - DL
IN{E & 7] B B8 o IR U0 B EE AR AU

HHEFEZRVENEREZUGERELAETZE > HMRAZE - EEY
MR EGA SR TEHAER  MmBEM—EZRE - Ah—EEENYETS
HREE kR STH - B EEHERPZE  REMEANTTE  GIAREE - K2
KEFEHES > 23T HBREZE - R E RS HE S - ¥
SISk TRHEAENHREGEY  HEXHEHRFEAOALENREGEH
g -

br 7 RIS LB 20 - WM /@ T IT B IE RS T od kN R e
E TIEEIERGIEERRA - HHEIRE D HREIER -

FE R HE BB HT RS W G R B R AR LR AR B R 5
5 CRRETEHHEENILYS - M C 7 LIGEH R e - WEFLEW
o EHEEARABERAE - RARBREMOIERESENBUGEE » RELE
HEW FRNEERr  WMAZERKEEHESE  WAE2BUGEA -

LR E - ERHER G - IMAHEEERE TR 55 THERAE
BFREI=[Emy R - BT EREEER TE#RGE - —HERAET
EHCOREAAERHER TREAE - T AREE K15 28 & Bl BT O 24 i
LLEC IR I 7 5% e 3R B B A TR 8 - F 0 B ARS8 12 2R #2530 50 B
BARPE &S AR EME - w2k 5 J B A — AU 2 R 2 R R EE TR
EELIF - EEAOER  BERIEOENL > #RER TS5 HETEREE
WAL SR ARy R - HE T RBEMERER LT - Wit - BUF T REE S K
TEHREAREN RN MERFHRANMERIMEN TEBRES



LEGISLATIVE COUNCIL — 8 November 1995
Tk E — —hhARZE+—AAH 141

{5545 B A £ 56 A SO R A T R PR

MECEIE E 2R - SRR T RERILEE#REE T - il 'E 5 E
HkESEREER  RMERMBRAGEEELCEIHMMEHEL - &
{9 HH {5 B 92 12 5 BUR L6 7B K GE R T8 B ek 0L E W e - L E i Bl TfE » W 5%
AEBEENHFESETREMEE L - EEHAERMIERI AR INER
JRUIA 3 B B TR SR Ak R B AT B R - B T AT N E 20T I B A B R 5 |
REH - EHAX EBHARK "HAFE BIHX HEHRMHEEEEEEK - L
EERFNENES  E9EER FHEREZEHLFEHRELY -

EREFARERMETAIIE M - 5 B BUE WA 2 AW 3 B k51 TR
HREZHERT - AENEEBEEHNIGERER > 48 At N R /M
EEHEEWN - HFREFEFERLBEERE - FAHEHEBINREZLE - 1H
LREHELARE 2T LAESRY - MAMREI EEFHLENH
5 HEER > BUFEINRERE  ERESAEAGERE L el DUE RIiF Ky
fER -

BLHBRFERSNHEFTT - WIIRESE » KME AR RN EHER
Y IR - TR R MR A UK E R A R AV E S o A R
EisE o BIERUESBE LENES  HEZN®EBEHERYEK - B
A S B EE H B - DUR A #E 0 2R W] DUAE #th e B 8 8 28 % E o <
B > WA A R BUF R Z 8 ZimE T2 HMAZRETZNTE - SHI
HEEM "HRITZERT By —E HLAAE R

ER oA ANGEILERAE - H B -

Question on the motion proposed.

ERBREENE £ LA RECEHWEHNWWRBCRES > HERE
LR R RN - KeE TreE#E - WimmERE - 8 ITITHF &
Al T e

(PR A F) FEAH BROFAEIEL - 8 TR E OB HAm
St E AR e MR EEENEERBEEZE SR G A RE KEBEREIAH
BGERATES - FEBUF —LLIUFH 1 846 [ ANE L& =] b & 78 &R A 3
AR 433 MM EEGE MR A #ER e EL - e TE > TAKBEAD
RaERAME - Nk WMEGEBF LA EEME - HETBR - XEF
R



LEGISLATIVE COUNCIL — 8 November 1995
TER — —hAhAFEF+—BAH

ek R A E BB E - BUARRT SR A - NMEEIKREEN - mH
IR R A v R N R R R SR RE R AT R R SR BUR AR R o (H SRR
AER N W BREREEN - TEIBUF LA ENRTES A8 E R
e ELEEEEBAHNLCRAE  BEEARENEL - WRERK > BEK
AR R & &AL 15 000 B - ATRE 2 B BL AT - FHERE ARG ERA]
DL iR 3 &~ -

HAmERER > Ry BHE G FEHER

TEREeLMANS —WNE - BEEFELHE- NN\ ZEE- A ZF0+
FHE - TERE IMNEERERE - I/ "fTLF" RALREREESF
AMAERESFELEASAEE BN EEERSR - BEWE » AT EN
HBELTHEWAERTRE -

My
I

FILTESER ERERESME . AZ¥RETES -
T&EME - nEREGER -

A

I B R

\

AL - FRMAH B BN R AN LA EF T > EINAEET] - iE &0

BENERA BRI EHT  HFHENEREGRDE  CROEEERRFTNE - EERHR
RENEZ—HRKS] » R MERHEFEIEHEEHER - RILZI - FEZIR
fAEEER =ZFHAINE SHAFERGRENENSERIE - fE HI%TU\
T %

B 7R e ) 5] f2 0 1T =g iy L (e Bk - (R E M & A HAETE - B
e E iR
v I R AR U A] LLAN AT (e T 58 Al 55 3¢ -

Wl A AT R A SRR E B T2 - WD EER T AR - REH
F15E - DAHD R 15 B 8 E ARG B9 G R B B T3 HE AR B B #2 R A
AT HY o B IO B R MR E R EAZARMMR A A REAE
EEAEGR DA ERERESF - WHERRMM TR T - X
HEl » &0 TREMKZZIIME S DUREG HE S #aaEra A - it
HHO LRGN T ILEROEY -

R R E AL B2 BR AR Bl ZJoRE > Nt m s K@ ey &
B TR LG R SE - PR E M TERAR R - &
EWNIEPN - EFiE S N0



LEGISLATIVE COUNCIL — 8 November 1995
Tk E — —hhARZE+—AAH 143

I - B SEREEEETHAERF  SHBGERT A v DI &
g Pee 6 L AE 1) R v Y JRORR R AR o B R ST AR R W A I B
FELA - At A gF2RNiKE M BEETARRERE - HBE+2EK
B P B 1T IR S R BUKCP R RS BT R A - BE - M8 B 3k —
o B SETEIR -

e

il

C B AERE TR E - n LAy SR % -

(D) BUFEZINEBE ARG - 580 TR EREFEELCE
B 16 BT HPDEARBABEER - G 8E T LERMA
REMLER) - RIER TR RS ERET T REAM -

(2) BEHMHEEEEES 500 EET  BEHEE 50% - BIEGE
EREMKOEMEERE  SEBEHETEZERBRMBE - AL
SR FEREMPE - CEEBNREEANEHRNAEX - Higi
BEOHMSEEBEMRG S HEHTZE KE/NR - @ENSA]
W HRWEIERAMERE ELAEZEMGEE  EXAEYFE
FHEFANRE - W BUT BRI E LM EET T - TR E
WG A HREE . B TERE - HAR R TR ZREE - BAEE
EgHEIEHZES  HEWMEIYW  EE8ESEEBUTHEH
RieE T - WA2MmaERTT  MREBMHTFE - &AM
ANERBFEREEETEMNE 8 B2 -HEERNEEAT
MEMEc@Wyersl 28 HFEEHEIrEN - BAEREN
HAEXEREMHRGUANSENMBREREEARZRER -

WAL BR A - SZRFEEE -

FRMAZEERE: EFELE  FRECECBEZENSHEER WK K
ko AKGE AN EARE/NE - (HE AR BUFIR AR A RO R B R A
i AT BE AN BE # 1 A4 5 Ay B R R o AE BB BB R - BT AL AN S FD A EE T
HFILEFE KRR LU MEBRREEFRTHNLAFHALERELN 2
600 2R » —EHWINE E— @M BFERER 3 100 ZH - HiEENZ /KK -
OB T E A A R EEHRE DN AR F LA RTRZE L A
HANAIE -

—{E < N B 58 2 R 8 IR I B8 AR B DLE R - Ko e —
RARHE - FRILERFTERONAER - WAERBETAAE - 3 A R



LEGISLATIVE COUNCIL — 8 November 1995
TER — —hAhAFEF+—BAH

Zv PLEHEEET - 0 F R e KRB ecE R G T8 - F5
G IE R W EE RO A e RIEE &S LR E - WIRZFH B
MSHEE . EREEEFERIZEROTEH - RENINORR AT "—H
WME” - AFEMER  EENREEEI - &I - FEBGAOREE S G EE
HHEF - MMEELEGMETS  E - WEREKEE - FEH > RIIEE
i Ry v B R 2 R - fT A F TR AT LAt PR = R Y R (AT AR
A BEBEFDAREEEM - M H < 2001005 F 0B o 8RR A
S AN R AH By ER P i G B MO RN ER T BRI ENAEE
mEMELGHGWINRESE  JESUG EHEAES - g 78— LK
N B B E R AL B RIR R ER AR EE Bl E o T
WFEE - ER AT ET - A -SEERERTFBRIFEHE -
E-HmHE  EHREMEZBEREITL -

FREZEGEMBEANEEZHLAOIN - ErEHEMEEABENE > 21
HEgRE ANOZBRHEMEERENEE BHEZIGROMAER &L
EMEAMEHARA L MXEEEREOT o LRES » <FE WEHE
Brgs  HEREERZEANNNNGE BEEF @2 EO/E - AR
FEZEHEARMEHSBORGHELL  RRAGHRHR - WEERF LT ERX
HEMEERECNEETEMSGS TEXBINENERNGFTTER » —HEk
T DLER & R A A AT SRR E  HEENEM AR AR - < FHET &0
EE TAEA G A BPAMTEE - R EENELL > DEZsaaBHER
WihifE - FELE - AAPHFPHEFREEZEH T EROMEE TR ELRE
AN - BAF SRS N WRERERFZGNEFRRS LREFNEWE
TRERHMREFERNYLET -

MEZTEXEHO A —MHEENE  AEELLZZEHOME - R
B ERAE NE  HELBH - RO ESK KA GHEIEKE D B
By - BINE —RiBRGEDT SRS THEZH » &2 ERXE T E
#iE BEHNTEHABREEANLENFHE - REFBIFGEONE > 2
R B AN & R Ry JBE ) IE R SE A Y AN AT AT SR -

ERNFENREFRHRABEIEGE - WEKLHR TRZ - A 185t B e
B R G HREG L PAEEGE RAGTEQLERA 0.46%E 1. 19% » TAST
REEEFYREILERZ D HER @5 - —@EREEEHEF LR
FiT i 2 Ml F9 L A LR Y o B SRR TS AT K SR R BUR il R AR S E - BT
EREENHDE  —FEIMNNHEFEFERRENTZ 62 T - EREM
CEGHE LR BEmEELM  MRERFRBE  HRERMRERROEM - 4
REFRRY EBERFCHEREZESA 800 Eio - AEIREHEEE S ER



LEGISLATIVE COUNCIL — 8 November 1995
Tk E — —hhARZE+—AAH 145

R E@E D - A 2B 2 FF 58S f R B E N BUR SE0 AR SEHE R Y
T8 BUFENEZEE - SAWA 2= -

By TRIBGEE B RERBUT BB LA EES  SHEEREEA
LUSE R GHR® - BRERESEF - MM H®REZNZIHE - JEENE L
KEEH N EENKRER R AMEEE LN - DLERT HMAISE AN L%
fE/NAMEAENEEES  BIREGEE - AL T EME » ERE - &R
Mo~ s > A EOGHEIMREIIAEE - AHSE T RAIEREE AN
B FEmEZSNRERT  eREBKMEBE KFEMA -

EREZEMAEE > RAHELPUF N REMSERZaHERF - 685 B P& IR
PRIGEIE S KEGE - MAZMEE AR EEmYRGEEEEM
s EFFRFRLER 1S e o T AH < B v A R I R E B -

ER oA - WEEILBRAE - SCRFEEE -

EREEENE  EFELL FRNKE LR  EHEHIER - RN
E-BRATEREHRESNELAFE  AZF - AEF > EUFE - A ZH
KANE — AEFEEHEIIWE  RBEN -XEZENLCFR
otk BESEVEEZELRA A REBEBENZE - HEEHEERFERXE
o BEERAARARE gt - R ER=EILAER - FHE > KEE
ERREIGRAE « 5 RIAEGERS » EHB e EBEM SRR T HEE—EE
H o

EAREREAE HESEEHE 930 E 1 000 EHEE - gHKHEE
E 650 BoL/eh - EEKRNBERZT » HMATHEE > RESGERZREL
B HZEINEEAN > REFERAEFERLHETENTET LR HEBUF
¥ DLk ES -

IRGEREFEZHER RHETRE > FEHE RIS - WMET#K
fRAEGEBEME - RIS — - IR 52 20 & IR o = sth 1y
PR EL - B B B 2T A0 (A A RE S (8 1T 3 0 SCIR] RF BE b R DR R (A 3 AMT A A 22
SRS R I RS — o W R R FEE — (AR PR W SE RS —E R
HWARKEER - HEE2FEE LUAEKRE) » BHERMERIE ? BUF ZiF 5 —
N e

s B BB SRR Ry - MR T EEEELE - KB RHEFEHERAK
HENE - RIFWIEE - AAESEEZ ] DIAEH A KR KA FET S - W
FEVERRGEE IR A DLES M - A WINEE AT HEBAER



LEGISLATIVE COUNCIL — 8 November 1995
TER — —hAhAFEF+—BAH

BRI ICE - Wk - FERZ AT DAER IL — { &R P AR B 5258 £ T A R R e
HREHEEFM R A GREBEUEL -@EEETORE —EN - E2F
DR - — I DIET G o WA MR RSB AR ? RMEFE ML
= At D3k da A% B8 R BUR AU R 1 1 7H BUR 2 $ /Y - (5 B G [F] Iy - 32 28 il
Kimbh o WHRAEROTEE - RV N - Fr &8 A0 &E JF L JIE & E s A Bk
BHMMEEAEN - HE8E 60l HREBELRFEESG - FE L &
RMEZEREERKI 2R HEBNBGBHAUGS T - H2RAE > EE
W REER - ERERZMTT - HEEBN THREE B AERE - K
EHKRENIIFRHUERANEHE HARIEEgTHAREHESE - H
WAl » — M ERTH - AR EUWHER LS B ARMEET N ANRK ; H
B EMFEEEZHEEE  EEAMERE S - E8N - FHl2EE - £
Bl EH  BUFEZEmEESE N CEREE NSRS G| -

ERRE B THIMEES REBNREZEH » B2 JUEEE -
3B R 5L SRS 2 T BB R B G T R TR i A I BE ol L AR A i ] B P
MEFRRERKZE » BEREANEN  E=RIEIIS -HHEERNKRE
HHE - HE A BRAEE REE A ETH (F 5 F e BB (HAR AT RE AR £l
o HEFGFNEESEE - ARSI REREN S AEA G 17 (85K
e AODEXRE > BEZ-ERER  BREKNEBETS o BUSF ERZ LK
vEHEAEE - AW EE 17T ERHNERENFEE - BFE > WNHEE
ANOWHEEIEERAN  DREEE - EmElED > iR EES - &

EIFEEENTS -

LA WORER —RERMME - REXEHF - LEER - Eaw 19
fRFWmE - 18 LAKRBT - BUR T HEREREIEN - F MRS ARAEF
KB ER - ERESE  BRBIFEILEAE €M GE » REAEEE
A DU AMARNE s WEETRBE » DLEREMEBEI R A - &6k Z5E 5
AR AM - BEFEEBARNLER - diG6GTLRMEEAM - BT TR
i SR8 SR PS5 W] RE 4 (L M B EE T R 0L — {E 55 AR - w A v A B R 2K Y
Rl AT — A R REAS - B2 S AT R AV E A2 RO - AR BE 4 i
FIFRYES - MEEAE N CFEZATNRZREERAMER - B Z&OERH
FIFHRREEEN S - B RBHE - FEEHATAMEZEZE %E 6% &
DR e S el - @EFEARKEEN—H - Dl EFLE - FR N
xo WOLER SR MEFRER -

RE LB - SCRFENER -

BMEZEHNH : EFELE TRV AERERELSERGERT  BERE
g o KRR ZEANBGE BT 20 & - H 0 R 2 T 5 EH A AT 2L
HE S ANELOH » BB T B SRR EA R ENE - BGOSR EZER Ik
BRMELIRMEZRETA - HEREAMEEREZRETRE > L=FH



LEGISLATIVE COUNCIL — 8 November 1995
Tk E — —hhARZE+—AAH 147

A 1L 4% BEBFEHEBNERE NE  RRARJEERIEXRNHELANS
HEZHERT - MEATEHEKIA  BEEFENEERXFEFSENT - L&
REZREFBIFH T TREGR - ©HEQEERSRE TRER L UG
ot o EER TRZERAL A2 RAAEENE -

TR AERFRIE B A g Ron o TR M R I ET BUR R AR E
DR A E Ry @ N ELEE RO EEMAL - 7 5 B M AR5 A LE N E
KRER - HBFLAKRXAFTER - FIETRAEBRERTT A - MmIEZE
B LAbhge » @R HERE  c MEERE - HREES  cEBHTTH
SEERBMEERERROEERE ) - MoBHCREEESE HH S
H - BEXEEE  ETERY) - EBEHRFSEIMEERNTTE W2
& GRMBEMFET - BEENE EEBARSIEARAERZER - 0
WENGmE  FCHEEMBEELERTAIEEANG - MEEHRZ
BARKIER - B EE R EATET o K P BO0E i E D AR
SEHRERE -

HulxZ&HE LENEHRESFEEERNVERGEREZE - HRT&RERE
3 E R D 2 S i e JR A sk HeDE R R E R #E s R
5 A M AL A E 0. 085% - SEARAHT NHAY 1. 12% » S Ay 1. 82% » F& 2 EH %
FEHBEZE - MEE ~» BAREE A FEAAEREE NSRS R0
BEMAA > BEHAL AEMR -

S T — {5 kA R A v T S 4 A O R AT
BE o GREBERAEESRRERNOTIERRR T A B R 0 4 E
RER  T2F MELINEFES TEFRENTE  BHEEHTRT
o [F W R A R o /NI A R R - O T 7 R
% (T 7

RITEAEGEX T LB R ESLME R —EFEEEENLZ
b BE A St S MA TS EREREE S B EE

A - EfFLE - WHEREN EETE ANH -

PRESIDENT: There was another mistake that we made when we amended the
Standing Orders. Under the new Standing Order 4C(3), we do not provide for
interruptions to be raised by the three former ex officio Members in the Council,
that is something we have to rectify some other time. But as for now, | shall
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count the Council.

The President asked the Clerk to ring the division bell to summon Members.

PRESIDENT: Mr SIN Chung-kai, please continue. We now have a quorum.
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FINANCIAL SECRETARY: Mr President, Honourable Members, 1 welcome
today's debate on the economy because it gives us an opportunity to examine
together the essential ingredients of our economic policy. Indeed | agree to
many points made by Honourable Members this evening. | shall certainly
consider them very carefully. I look forward to continuing these discussions
with Members as | prepare my ground for the Budget next March.

| want to make it clear today that | hope that we can proceed on a basis of
consensus. | want to identify the real concerns of the community and | want to
address them. But | am also determined to preserve the market-based economic
philosophy and policies which have served us so well during more than three
decades of economic expansion. | believe that there is a solid consensus on
economic policy in this Council and in the community as a whole. This should
be our starting point for today's debate.

| have noted that Mr Allen LEE has worded his motion very carefully.
He does not talk about a recession. He does not talk about a crisis. He talks
instead about a slow-down in economic growth and an increase in unemployment.
He also talks about identifying the root causes of these problems and addressing
them. This is exactly how we should approach the issues, and that is why | have
no serious difficulty with this motion. | welcome it as a valuable opportunity to
develop an important dialogue between this Council and the Government.

To identify the root causes of our economic problems and to develop an
appropriate response, we need to clear the ground a little. Let us start with the
facts, facts which I think provide common ground for the debate.

Hong Kong is not experiencing a recession. As we announced in August,
we have trimmed our regional forecast for this year's GDP growth in real terms
from 5.5% to 5%.  First quarter growth performance was remarkable at 5.9%,
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but the pace of growth in the second quarter slowed somewhat to 4.8% as we
announced on Monday. Nevertheless, we still expect to achieve a growth of 5%
this year. Domestic exports have recovered well from a 2% decline last year
and grew by 5% in real terms in the first nine months of this year. Re-exports
are continuing to advance strongly, with a 16% expansion in the first nine
months of this year. The investment picture is also very encouraging.
Retained imports of capital goods increased by 28% in real terms in the first nine
months in 1995. This reflects a strong investment trend as businesses build up
the capital equipment they need to expand their productive capacity.

Given these facts, | do not think anyone can seriously doubt that our
economy is soundly based or that it is continuing to grow steadily, but there are
real concerns about economic prospects and this motion demonstrates that. These
concerns seem to be focused on some key issues: the slower pace of growth; the
high rate of unemployment; and the persistent pressure on inflation. These are the
problems which we must face and overcome together.

Let me start with economic growth. If | have interpreted the mood of this
Council correctly, the real concern is our revised growth forecast for the year
could be a warning sign of worse to come, that is, a concern about a deterioration
in our competitiveness, in market conditions, and in our ability to adjust to
changed circumstances. There also appears to be a worry that we cannot simply
leave it to market mechanisms to take the strains or find the answers. |
recognize the force of these concerns. | can assure Members that we will
continue to be vigilant in monitoring the economic data for the first sign of
serious difficulties ahead. Nevertheless, | do not see how a modest paring of
the 1995 growth forecast produced earlier in the year would justify losing faith in
the free market policies which have served us so well for so long. In any case, a
commitment to markets and competition must apply not only in good times, but
also when times are not so good or even bad. Hong Kong cannot be a
fair-weather free market.

So, how should we respond to the slowing-down in the pace of our growth
rate? What is the root cause of the problems, and what can and what should we
do about them? The root cause is not some failure in our economic policies.
The root cause of our slower growth is quite simply the fact that we are a part of
a global and regional economy. When some of our major trading partners
experience slower growth, our exports to these markets also decelerate, and
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trading profits are generally harder to make. Also, our investment income from
such economies tends to shrink; the less buoyant profits and earnings from
outside then actually dampen consumption. Dampening consumption further is
a now infamous "feel bad" factor, which stems from the earlier consolidation of
our stock and property markets and a rise in the unemployment rate.

Of particular influence on our trade and income growth is the economic
situation in China. The Chinese Government has succeeded in trimming back
the phenomenal economic expansion in the country over the past two years. A
slower pace of growth has been fully justified to avoid aggravating the
inflationary pressures and bottlenecks which a rapid development process
inevitably brings.

We in Hong Kong must welcome the way in which the Chinese economy
IS now growing at a realistic, but still impressive pace. This will ensure steadier
and more sustainable growth over a longer term. In the meantime, we have to
accept the implications for our own economic performance of the lowering of
China's growth rates.

Hong Kong has not been helped by the way in which China's austerity
measures coincided with measured growth elsewhere in the world economy. In
North America and Western Europe, governments have identified a lower
inflation and sustainable growth as their priorities. Growth rates for these
important trading partners are likely to be some way below our own 5% in the
coming year. The fact is that the world's leading economies do not seek growth at
any price. They do not believe in achieving their maximum possible rate of
economic expansion. The shared goal among our principal trading partners is
stability — stable prices in particular — and growth trends which can maintain

over a reasonable period of time.

Nor have we been helped by the difficulties which Japan has experienced
during the 1990's. The Japanese economy remains under pressure and there has
been little growth for the past four years. Japan is an important trading partner
for Hong Kong. We must face the fact that if the Japanese economy is
experiencing difficulties, we are certainly going to feel the impact.

As | have said, Hong Kong is an open economy. We live by trade. We
should not be surprised that our growth is strongly influenced by the economic
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situation of our major trading partners. But the fact that this external factor falls
outside our control does not mean that we should not look for ways to improve
our performance. | agree with many Members who have argued today that we
need a strategy to facilitate investment, enhance efficiency and to reduce
unemployment. The issue before us today and in the months leading up to my
Budget is what should such strategy involve.

Clearly such a strategy should be based on markets, enterprise and free
trade. | hope no-one is proposing that the Government attempts to manage the
economy. The Government's role must be to support business by helping to
enhance our productive capacity, improve efficiency and sharpen our
competitiveness. That is why we invest billions of dollars each year in
improving Hong Kong's physical infrastructure. We also invest billions of dollars
each year in education and skills training.

| could list a formidable catalogue of recent new initiatives to improve the
support we provide for industry to enhance the business environment and to
expand our infrastructure of skills. The Industrial Technology Centre and the
Applied Research Council are two recent examples, but Members know all of
these very well. | want to reassure this Council today that the Government does
not seek to rest on its past record or its current programmes. You have my
personal assurance that | am prepared to consider any specific proposals, any
practical measures which will enhance our productivity and our competitiveness,
and in this regard I am most grateful for views expressed today. This
open-minded commitment to respond to the needs of business is, in my opinion,
exactly what the Government should be doing to support the economy.

But could we do more? For example, do we need a new, high level body
bringing together business and representatives, representatives of the workforce
and the Government? If the purpose is dialogue, then perhaps this proposal is a
good idea. But as | said to this Council last week, | tend to think that we have
already in place all the forums for discussion that we need. If the purpose is to
attempt to manage the economy, to second-guess markets or to embark on
government planning through a back door, then my answer is an emphatic "no".
That is not what Hong Kong needs.

Should we be cutting taxes to stimulate the economy? We have just had a
full debate on this question. The obvious questions are: Does anyone really
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believe Hong Kong businesses and individuals are over-taxed? Can anyone
claim that our tax regime deters investment? How could reducing tax rates in
Hong Kong stimulate demand for our goods and services abroad? How large an
impact would lower taxes have on our domestic demand? It is worth noting that
substantial tax reductions introduced in each of the last three Budgets did not
seem to provide the sort of economic stimulus that advocates of lower taxes to
boost growth rates are hoping for.

Shall we freeze government fees and charges? | understand the
temptation to do so. But will such a freeze really help? It would do nothing
useful to stimulate the economy. However, it would do serious and lasting
damage to the principle that a user should pay for services provided by the public
sector, especially when the users are commercial.

Shall we attempt to stimulate the economy by increasing public
expenditure? The danger here is that higher recurrent and capital expenditure
will worsen inflation rather than improve employment and real incomes. We
have a relatively small public sector. In very rough terms, we would need to
double the growth in public expenditure to produce 1% increase in our growth
rate.

In practice, of course, this Council would not approve proposals to
increase government spending designed simply to boost economic growth. Quite
rightly, week after week, the Finance Committee demands a detailed justification
of the Government's case for spending money, whether on new projects or
additional posts. And if this Council stepped back from this critical monitoring
role, | believe that the community would object very strongly. Hong Kong
cannot relax its commitment to total accountability for public spending, the
principle of maximum value for money in public expenditure.

Modern practitioners in public finance generally agree that monetary or
fiscal measures designed to increase output and employment by artificially
boosting aggregate demand invariably fail. Renowned economists, including
Professors FRIEDMAN and LUKACS, have warned us that arbitrary measures
by the government to counter short-term fluctuations in the economy would be
ineffective or counter-productive, even for those economies with a public sector
relatively much larger than Hong Kong. | feel strongly that we should heed
their sound warnings. Attempting to boost economic performance through
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increased public expenditure is not part of Hong Kong's system of public finance.

So, we should not try to follow the example of economies elsewhere and
push up our growth rate by cutting taxes because experience shows that their
success in stimulating the economy is doubtful, or by increasing public
expenditure because we already spend as much as reasonable, consistent with our
commitment to small government and to financial accountability.

But that does not mean there is nothing that the Government can do to
improve the business climate and to enhance the investment environment. Both
the Governor and | have announced important initiatives to do so. | have
established a Task Force to review what the Government can do to support the
services industries. These are now the dynamo of Hong Kong's growth, the
main source of our prosperity. The Governor has directed that the Administration
should give special priority to removing the bureaucratic bottlenecks to business,
the redundant regulations. We want our legal and supervisory systems to
encourage enterprise instead of stifling initiative. As concrete proposals emerge
from these exercises, we shall brief this Council and seek Members' advice as
well as the business community's input, and we should not lose sight of the fact
that inward and domestic investments are already growing strongly.

| spoke earlier of the three economic problems we face: slower growth,
unemployment and inflation. | now want to address specifically concerns about
unemployment. | realize that there is nothing to be gained from pointing out
that Hong Kong's unemployment rate is very low by the standards of most other
mature economies. The point is that our unemployment rate is now high by our
own Hong Kong standards. For the unemployed workers, international
comparisons offer no comfort at all.

Nevertheless, we have to start our discussion with the facts of our own
labour market. In recent months, we have experienced a more than 4% increase
in labour supply. At the same time, the number of jobs has been growing at
about half that rate. Of course, we must welcome the return of a large number
of former emigrants from Hong Kong and we also welcome the increased family
reunions because of the higher number of new arrivals from China. But the
economy has not been able to accommodate immediately and in full the demand

for jobs from the increased labour force. And behind the cold statistics of
labour market are the real stories — the distress and the disappointment of those
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unable to find suitable employment. The Government accepts a duty to help
these people and we are doing so. The Labour Market Job Matching
Programme has been upgraded to help people identify the jobs which best suit
their skills and experience. There are over 50 000 job vacancies in the private
sector at present, which means we should be able to make a success of this
programme. The Employees Retraining Board has overhauled its efforts to help
unemployed workers acquire new skills to equip themselves for the changed
labour market. So far this year, it has helped over 5 000 workers to find jobs.

Retraining and job-matching are the keys to helping the labour market
work more efficiently and more humanely. They are among the highest priorities
of the Government today.

The other issue we need to address in the context of unemployment is the
importation of labour. | know there are strong-held views on this issue and |
understand Members' concerns. | believe that on this issue the Government,
this Council and the community share much the same goals. We all want to make
sure that we have an adequate supply of the right types of labour to maximize our
potential for economic growth. This will benefit the whole community. At the
same time, all of us want to give priority to local workers. The Government's
proposals for the Supplementary Labour Importation Scheme were designed to
get the proper balance between these two important goals. The Secretary for
Education and Manpower has been engaged in a dialogue with Members of this
Council to build on this common ground. The Governor's Employment Summit
will tackle this issue tomorrow. | am sure that with patience and good will we
shall get the approach right.

Our third economic challenge is inflation. To put it bluntly, our inflation
rate is too high. Yes, it has moderated from the peak of 13.9% in the spring of
1991. But at 8.9%, it is higher than a rate experienced by many other economies
in our own region as well as in Europe and North America. We must take the
greatest possible care to ensure that we do nothing to squander the gains we have
made in reducing price pressures in the past few years. | hope Honourable
Members will understand me when | say | am simply not prepared to take any
risks with inflation. We will hold down government spending to reduce
competition from the public sector for scarce resources. We will chase every
source of improved efficiency in the public sector, whether through higher
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productivity or more modern management systems. \We will continue to tackle
the bottlenecks which push up private sector costs, whether through an improved
supply of skilled labour or a streamlined regulatory environment, or better
transport or communications infrastructure.

So, where do we go from here? We must first recognize that the
problems we face — slower growth, high unemployment in particular — are
linked. They are not isolated phenomena. We have to be clear about the root
causes of our problems, and I think we have gone a long way towards doing so in
our debate today. We must then develop responses, as | have said already. The
solutions to our difficulties lies in greater productivity, enhancing
competitiveness and greater flexibility. They do not lie in more bureaucracy,
more government intervention, higher public expenditure or short-term measures
to inflate earnings or consumption.

This evening, we have started a dialogue on economic policy. This will
continue in the weeks ahead as | frame our Budget proposals. Within the
Government, we shall be looking at ways to improve our support for business, to
encourage more investment and to help the unemployed acquire new skills and to
find new jobs. What we cannot do is to break with the sound principles which
have helped us achieve 35 years of unbroken GDP growth. We must reject calls
to adopt dangerous experiments in an economy which is growing at an incredible
rate by the standards of any advanced economy. We certainly cannot adopt
bureaucratic solutions for the problems of our open economy and its free markets.
| am sure that | speak for a majority of this Council and the business community
in Hong Kong as a whole when | say we have one best guide in our present
difficulties: we must retain our faith in markets and free enterprise, and not
clutch at Keynesian straws at the first sign of economic difficulties. Subject to
these remarks, | shall consider very carefully the proposals which emerged
during the debate today.

PRESIDENT: Members, again | have to say | was mistaken, this time in
depriving the Financial Secretary of the right to interrupt on a point of order
pertaining to quorum. Although | said that the Financial Secretary had no right to
interrupt, | decided to count the Council as my attention was rightly or wrongly
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drawn to the very apparent fact of the lack of a quorum.

| have reconsidered the matter, and | rule that the Chief Secretary, the
Financial Secretary and the Attorney General (that is, the three former ex officio
Members of this Council), do have the right to interrupt under Standing Order 29
as the said Standing Order is not excepted in Standing Order 4C(3). And
although Standing Order 10(Quorum) is excepted in both Standing Order 4C(2)
and Standing Order 4C(3), it is excepted in the sense that public officers (the
three said public officers included) cannot count as Members for the purpose of
constituting a quorum.

Although there is no need for me to make this ruling to validate my
previous decision to count the Council, this ruling is necessary for future sittings,
and it is to the effect that the Chief Secretary, the Financial Secretary and the
Attorney General do have the right to interrupt on a point of order in general and
for lack of a quorum in particular.

| further rule that the proviso in Standing Order 4C(2) is meant to limit the
right of a public officer (other than the Chief Secretary, the Financial Secretary
and the Attorney General who are not limited) to interrupt only in relation to an
item of business in respect of which he has been designated to attend the
Council.

All in all, public officers cannot count as Members in constituting a
quorum, but can act as Members in interruptions which include pointing out the
lack of a quorum.

Mr Allen LEE, you have 55 seconds for your reply.
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Question on the motion put and agreed to.

ADJOURNMENT AND NEXT SITTING

PRESIDENT: In accordance with Standing Orders, | now adjourn the Council
until 2.30 pm on Wednesday 15 November 1995.

Adjourned accordingly at six minutes past Ten o'clock



