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ORAL ANSWERS TO QUESTIONS
Chicken and Pig Farming Industry
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Relaxation of Hotel Plot Ratio

2. MR HOWARD YOUNG: Mr President, regarding frequent calls over the
last few years for a relaxation of plot ratios for hotels, will the Government inform
this Council whether any decisions have been made by the Government in this
regard; if so, what are the details and how will such a relaxation affect the status
of floor basements, plant rooms and other facilities which were previously granted
concessions in the calculation of plot ratios for hotels?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr
President, the Administration has decided to raise the plot ratio limits in the
Building (Planning) Regulations for hotel developments up to non-domestic
standards from previous domestic standards. This has generally increased plot
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ratios from a range of eight to 10 to a maximum of 15, subject to the overall plot
ratio limits under the statutory Outline Zoning Plans. This took effect in
September 1995 when a revised practice note for authorised persons and registered
structural engineers was issued. Concessions for hotels were previously granted
in respect of non-domestic basement areas for back-of-house facilities and other
hotel compatible uses. These have now been withdrawn following the increase in
the plot ratio limits for hotel developments. Nevertheless, concessions for
suitably designed vehicular setting-down and picking-up areas, plant rooms and
dedicated public passage areas will continue to be considered on their own merits
for exemption from gross floor area calculations.

MR HOWARD YOUNG: Mr President, the objective and the major driving
force behind the calls for relaxation of hotel plot ratios were to try and
encourage developers to halt the trend of tearing down hotels and redeveloping
them into office buildings. The Federation of Hong Kong Hotel Owners, one of
the bodies concerned with this issue, last month issued a statement and produced
statistics which seemed to imply that previous concessions had already amounted
to an equivalent of four times of the plot ratio and therefore they claim that these
increases in plot ratios in fact have not brought any benefit to hotels in giving
them more scope for investing in hotel development rather than office buildings.
Is the Secretary aware of such allegations; if so, does the Government think that
the objective of relaxing plot ratios for hotels has been achieved or not?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr
President, we have taken a look at the information supplied by the Hotel Owners
Association.  What | will say is that the calculations made by the Hotel Owners
Association were very much based on a hypothetical basis. They gave us
calculations related to three possible hotel sites, without any addresses, and we
have no way to determine whether the Hotel Owners Association's calculations
are correct or not. But in any case, based on the hypothetical cases given to us,
| must say the Administration does not agree with the findings of the Hotel
Owners Association for several reasons. The first one is the higher plot ratios
shown on the data, or the information, supplied by the Association which was
based on theoretical values on the assumption that all concessions possible would
be given. But concessions to plot ratio calculations have always been
discretionary rather than as a matter of right. Secondly, the Hotel Owners
Association's calculations for plot ratios for guest rooms were calculated as only
reaching a maximum development potential of 10.8, whereas under our new
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policy for non-domestic use, more hotel rooms can be built on the same site
because of the higher plot ratios now available to them.

On the other hand, the Administration has actually done a check, hotel
by hotel, on a large number of existing hotels, since the introduction of our new
policy in September 1995. The results indicate that the new policy, in overall
terms, is more favourable than the old in encouraging hotel development in a
sense that a higher plot ratio development is possible in most of these sites.

PRESIDENT: I have three names on my list, | propose to draw a line there.
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B E AT BT 1L 78 75 A F A7 5 I 1 1 20 T 7 /5 [ 3 B B - 3
K NEZFCHI WG 7 2 PR FE 2 — X - A RBGE (7 - AL EENE A
[ - (HE TR F N F & RN ZER 2 A5 - ZE 15T L
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PRESIDENT: | am sorry, Mr CHIM, you are straying away from the original
question. The original question was on relaxation of plot ratios only; you are
talking about the sale of hotels.
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PRESIDENT: Secretary for Planning, Environment and Lands, will they still be
regarded as hotels?
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PRESIDENT: Please come to the question, Mr CHIM.
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PRESIDENT: Would you like to rephrase it: Does the Government agree that
that possibility exists?
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MR EDWARD HO: Mr President, | think what we are talking about is how to
encourage developers to build hotels to promote more tourism industry activities
which are very important to Hong Kong. The Secretary said first of all that the
original concessions were given on a discretionary basis. In fact what
happened was that they were given as a matter of course for bone fide hotels in
practice note to authorized persons. So in every case where there was a bone
fide hotel, it was given. So perhaps he can clarify that.

Secondly, if he has done the examples, | think we would very much like to
have those examples. But my own calculation is, if you build a hotel, for
instance, with four floors of basements, you already have four times the plot
ratio. And then the original concession for a bonus plot ratio for areas given
up for loading and unloading is to multiply that by five and add that to the plot
ratio on top. So in fact what the Administration has done is relaxing the plot
ratio but taking away the original concession, and ending up with nothing to
gain. So could the Secretary clarify and also give us that information?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr
President, | think the Honourable Member knows as well as | do that
concessionary gross floor areas or exemptions from calculation of plot ratios,
under the Building Regulations, has always been discretionary rather than as a
matter of course. To say so would be misleading.

| think we have to look at the issue from two angles. The first one is:
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Are we talking about encouraging more hotel developments so that more hotel
rooms will be provided in future? If that is so, the increased plot ratio for
non-domestic uses under our new policy which permits a plot ratio development,
for example, of 12 to 15 above ground, will actually increase the number of
rooms to be offered to tourists.  Concessionary plot ratios calculations in the
past are related to plant rooms and other back-of-house facilities. They do not
cater for accommodation of tourists. They are to support the hotel. But if any
particular application can demonstrate that certain services are necessary as
ancillary facilities to a hotel, we will be able to consider that on a case by case
basis.

Mr HO's question also assumes that existing hotels gain very little under
the new policy of additional plot ratios or extended plot ratios. But we must
note that even in our studies, most of these hotels were actually built in the last
five years or so and | see this in a rather theoretical sense that these hotels will
suffer because they are already there, they were built during the last three, four or
five years and they are not thinking of redevelopment. But the new policy will
definitely help the construction of new hotels on sites which are not built as
hotels yet, because in that case the new hotel developments will enjoy the full
plot ratio now permitted under the new policy.

PRESIDENT: Mr HO, not answered?

MR EDWARD HO: Yes, Mr President, | asked whether the Secretary would
give us those examples that were made, so that he can substantiate his case.
Could he tell us whether he is willing to do that or not?

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr
President, | will be quite happy to provide copies. (Annex I)
Library Block of Northcote College of Education
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Rent Allowance under Comprehensive Social Security Assistance
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PRESIDENT: | have got three names on my list and | propose to draw a line
there.
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PRESIDENT: Mr LEE, not answered?
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PRESIDENT: Are you seeking an opinion, Mr WONG?
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PRESIDENT: That would be the Government's rationale for the existing policy
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and not an expression of personal opinion. Secretary, would you like to state
the Government's policy on the matter?
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Sex Education
5. HOKEREZEER « BFaE FH A T

@) HFHAEEEAETHEE  AERFE - URE T8
# o AT TR0 5

(b) HEFEHFZLENER D EEEGTRANEZHER BT
K

() I EMEFHNEZIKEHGHIEFRZRELE - LIRBFH
F A BAE & 1E 35 77 H B Y 5B 17

HEMEAE + TWod -

() EMHBBAE-T/UANFRBRY (MEMLEHFREL) hiEE » ££
MHETHEHRT  EFEEARRO=RTGHE @ MSEKE - 1F
i RN AR NBRB R - A FUEHEERRNEE 3k
BEWRAEEZ FEMENANED REB® » LT #
BRI NEEILRMR - AT EHEE -

MHEEUEREOGAIERY  HEEFRHERREEHREFTES
FEESRRENERBEAN - Bi#LlE EEEMERINGE - NE
EHERABTHE  ARELEHIEEEVERNE  tgHF
MAIMTBE2ERER ANHEMA - P REEEZBEGHE



LEGISLATIVE COUNCIL — 29 November 1995
28 VR — —hANhAEF+—HRAZ+NH

EVRANEEYEERE - T NEEREBERE ; 2 5R %8E E
FESEWERE —m FAREBHRL TR EmEEEE s &
MEREDVEER - DU B EMH AR R -

mEHRRTE TAROUBEZAEY R KR EHF
NAEMBRE - E— N AAEREREERE (FEEHEREL) -

(b) Z=HEEALZAAA/NE - DU TSRHY R E - B2 DL E3C(a) B2 A
Ay BEIE AR ERERE - I BRUIMAEE
fEeEE - RIIMEHERT - e EREE -

(c) HEBOHEMBEERAFTMESERETNWER - HEEE
(i) FE&EWanHSEakE THITERTNER
(i) Ry 72 B A £2 £t 1 #0F 55 Fll 3R

(1) 9025 iz 5 At 7 R 6 W 9 G T 4 35 75 0 o 0 49 2 £ 18 0 B
R - HE B LR HO AR B - B
B R 18 ) 4 OO M 9 AR

(iv) #ETEREZEFUMAMNRE  -E— A NUUETH » HME
REE BT SOREETIE - AT RENERR  BERNT
R o AEE-NNAFEEVERER - RMFELEHRER/RBE
PIME - ANES (TEEHFIES) ETHRE 5 K

(v) SEERAAE SAFTRERBFHREEREAFTNE
5 N AR B A

E—NNAEENNEE » RMHBH00HT T - #HESRIEHT -

PRESIDENT: I have seven names on my list. | propose to draw a line there.
In the interests of Members and in order to allow more supplementaries to be
asked, may | appeal to Members to keep their preamble to suplementaries very,
very short indeed and not to digress into matters which do not relate to the main
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question.
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PRESIDENT: Secretary, are you prepared to give figures? May | remind
Members that previously it has been agreed that supplementaries on figures
ought to be incorporated in the main question.
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PRESIDENT: Only one question is allowed, Mr TANG.
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PRESIDENT: Secretary, Members such as Dr John TSE and Mr Eric LI have
asked questions for figures in their supplementaries. Could those be supplied to
them after the sitting, in written form?
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Widening Gap between the Rich and the Poor
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PRESIDENT: | have six names and | will draw a line there. We have already
spent an hour and 20 minutes on questions. May | again remind Members to
keep the preamble very short or else | will have to regard them as addresses to
the Council in the guise of a supplementary and rule them out of order.
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PRESIDENT: That strays away from the question, Mr TSANG. | rule the
question out of order.

MR ER « 2L BEVFEGELNEREGZW e BN #EZEA
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PRESIDENT: | have ruled Mr TSANG Kin-shing's supplementary out of order,
but in the original supplementary he did ask for some figures which were
relevant to the main question. He was asking how much it costs to conduct a
census exercise. Can the Secretary supply the figures now or in written form?

MREEBRAE  EFELE  HEHEIINB - NN —FWAOEEN—UIUAE
W AN E R E S 5 - — A —FANEE - L—u/AVANE /L
FHEEEE - B TL6ET > 2RENANFTTFERBII0A - 75 R
ANFHHE > EREM 716 0000 - 2R —HRAANEPFHALMET - BEHK
2L 85(8 T - B — MU E A FENER - AT 77 A FE T & & i R
RSN By = B N F 80N » MERREY CIE N BEN L EEITS 000 -

WRITTEN ANSWERS TO QUESTIONS

Community Service Orders

(. AEWREER : T FEE S LT E LK BRI E R 2 1
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(b) EFEWHiFEMFZFEFEZLENR  EH - T EHBA 7

SECRETARY FOR HEALTH AND WELFARE: Mr President, a Community
Service Order (CSO) is a form of sentence provided in the Community Service
Orders Ordinance (Cap. 378). The Order aims at being both punitive and
rehabilitative. Under the Order, an offender is required to perform unpaid work
of benefit to the community under the supervision of a probation officer who also
provides rehabilitative counselling and guidance to the offender. Through
community service and guidance from the probation officer, the aim is to
encourage the offender to gain a more constructive outlook on life and an
enriched sense of self-worth. If this is achieved, the offender should be much
less inclined to commit further crimes in the future.

The CSO Scheme was introduced in 1987 on a pilot basis and was
extended to all Magistrate Courts in 1992. So far, about 2 200 offenders have

served CSOs and about 90% completed them satisfactorily. In view of the
value of the CSO Scheme, we intend to extend its use to the District Courts in —

FL/1E-98, subject to the availability of resources. The extension would cost
about $1.9 million per year (at 1995-96 prices).

Personal Allowance for Salaries Tax

8. ZETREZEM : B A TH N FFFE ARG - BT & &
H LG » BELX—NNAENANFEENREA L AFRBFTEEZEE - AR
IEN A HIHE K G BB FE R 5%~ 10% ~ 15% » 205 R 25%% » 7 4% & %4
NEBEHBER - T ELT 300 B TEALH - T T BT 7 I X H %D AR
TEANOWE .24 : HHEEH LEGE  FIESM  HEL KA A ?

SECRETARY FOR THE TREASURY: Mr President, based on a working
population of roughly 3 million people in 1995-96, our estimate of the number of
taxpayers who would fall out of the tax net if the amount of single person and
married person allowance were increased by 5%, 10%, 15%, 20% or 25%, and
the number of taxpayers who would then remain in the tax net, is broadly as
follows:
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Increase in basic Number of taxpayers Remaining taxpayers
personal who will drop out of
allowance tax net Number Percentage of
working population
5% 76 000 1324 000 44%
10% 150 000 1 250 000 42%
15% 221 000 1179000 39%
20% 287 000 1113000 37%
25% 350 000 1 050 000 35%

Manning Scales for Airport Immigration Control

Q. MR PAUL CHENG asked: In regard to the problem of arriving
passengers forming long queues to await immigration clearance at the
immigration counters at the Hong Kong International Airport, will the
Government inform this Council:

(@) of the criteria adopted in determining the manning scales for
immigration control at the airport;

(b)  when these criteria were last reviewed; and

(c) what measures the Government will take to improve the situation?

SECRETARY FOR SECURITY: Mr President,

(@  The manning level for immigration control at the Airport is based on
two factors:

(1) the passenger traffic flow, which fluctuates daily depending
on flight arrival and departure schedules, and seasonal
variations (with higher traffic during festive seasons and
holidays); and
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(b)

(©)

(i)  our performance pledge of clearing 92% of passengers
within a waiting time of 30 minutes.

We keep the first factor under review, and make staff deployment
changes to meet the changing demand. Under normal times, the
number of counters manned is 54 for the departure level and 72 for
the arrival level. The number of arrival counters manned can be
increased by 12 to 13 during peak periods. Immigration
Department can also vary the staffing shifts to cope with daily
fluctuations in demand.

The second factor has not been changed since its introduction in
1993. We have been able to meet the performance pledge for 100%
of departing passengers, but only 86.4% of the time for arriving
passengers during the first eight months of 1995. In September
and October, the performance for arriving passengers has improved
to 88.9% and 91.7% respectively.

Steps have been taken to improve the situation in recent months.
These include:

(1) the addition of 44 staff to increase the number of counters
that are manned from 116 to 126;

(i) adjusting the roster and meal breaks of counter staff over a
longer period to maximize the number of counters that can
be manned at any one time;

(iii)  referrals of more difficult cases to off-counter, secondary
checks in order not to hold up the queue;

(iv)  implementation of a new computer system in end-September
to enable us to process machine readable passports by optical
scanners. This results in a saving of 20 seconds for each
such transaction.
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We will be taking the following steps to improve the situation in the
coming year:

(1) seven more posts created in mid-November will be filled
shortly to man one to two additional counters.

(i)  The Civil Aviation Department is seeking funds to
implement a serpentine queuing arrangement (single queue
for multiple counters) at the departure level;

(i)  We have commissioned a consultancy study on the current
operational system in order to identify scope for efficiency
savings and improvement. The study began in October and
will be completed before the end of the year. We will
consider further improvement measures in the light of the
findings of the study; and

(iv)  The Immigration Department's task force, which was
doubled in size from 46 to 92 in October, will be flexibly
deployed to reinforce control points during the busy festive
seasons.

Sale of New Bank Notes over Face Value
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(c)

BTG & FREET (RITHERTEL) » UAEZELIRTLUE
REELADEHE?

SECRETARY FOR FINANCIAL SERVICES: Mr President,

(@)

(b)

(©)

There are no provisions in the existing Bank Notes Issue Ordinance
which require the Hongkong Bank or any other note issuing bank to
apply to the Hong Kong Monetary Authority (HKMA) before
proceeding with the transaction. However, as a matter of practice,
the note issuing banks consult with the HKMA on a wide range of
matters concerning their note issues. The consultation between
Hongkong Bank and the HKMA in this particular instance was part
of this established and on-going practice.

The question of donations to charity is entirely a matter for the bank
concerned. The Government does not require receipts of the
nature described, though donations will in the normal way be
reflected in the bank’s published accounts in due course.

The Bank Notes Issue (Amendment) Ordinance 1995 does contain a
provision which enables the Government to impose terms and
conditions as necessary on the note issuing banks in the conduct of
their note issues.

Bus Accidents

11, 2NREZBEM : ERXUAH FEHFEFE L L8 7 #0777 B IF 2 4 #
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SECRETARY FOR TRANSPORT: Mr President, over the past four months,
there have been three incidents in which wheels came off buses during service.
A Kowloon Motor Bus (KMB) bus was involved in the first incident and a China
Motor Bus (CMB) bus in the second incident, whilst the third involved a
non-franchised residential bus run by Citybus.

In response to the specific questions:

(@)

(b)

The three buses involved in these incidents were inspected
immediately by staff from the Vehicle Examination Division of the
Transport Department. The findings revealed that the first and the
third incident were caused by the failure of wheel bearings. The
second incident arose because the nut-locking bolt on the wheel had
not been fitted properly.

Following discussion with the bus companies, agreement has been
reached for the companies to revise their maintenance procedures to
tackle this particular problem. The wheel bearings will be changed
more frequently whilst bolts on wheels will be checked monthly.
Training of technicians and quality control of maintenance works
will also be strengthened. On its part, the Transport Department is
paying particular attention to bus wheels during regular
roadworthiness inspections and daily random checks.

It is for the police to investigate traffic accidents and consider
whether and whom to prosecute. In two of the incidents, KMB and
CMB have been summonsed for "using a motor vehicle with fittings
not in good and serviceable condition”. In the CMB case, the
police considered that, apart from the bus company, the bus driver
should also be held responsible and he was, therefore, summonsed
for a similar offence.

Stimulation of Domestic Demand

12. DR DAVID LI asked: It is reported that the volume of retail sales in the
first eight months of 1995 and the volume of restaurant receipts in the first half
of 1995 have declined by 1.3% and 3.3% respectively as compared with the
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corresponding figures in the same period last year. There are also signs of a
weak demand in other sectors of the service industry which might result in the
closure of more business establishments, thereby aggravating our unemployment
problem. In view of this, will the Administration inform this Council whether
measures are being taken or planned to stimulate domestic demand as a means
to avert a further rise in unemployment?

SECRETARY FOR FINANCIAL SERVICES: Mr President, as indicated very
clearly by the Financial Secretary in his reply to this Council at the motion debate
on 8 November 1995 on measures to stimulate the economy, any arbitrary
measures by the Government to counter short-term fluctuations in the economy
would be ineffective or counter-productive. On cutting taxes as a stimulus,
experience shows that its success in stimulating the economy is doubtful. On
increasing public expenditure, the Government should spend money only when
there is a real justification and need, and the increase should not be designed just
to boost economic growth in the short term. In any case, given the relatively
small size of the public sector, the increase in public spending would have to be
very large —too large to be accommodated by our prudent spending guideline
— in order to achieve any noticeable impact on the economy.

The retail and restaurant sectors have been facing a downturn following a
period of booming business in the past few years. It has been our established
economic policy that the market process, rather than the Government directing
intervention measures, should best be left to adjust to such cyclical fluctuations.
This policy will not change. In the longer run, the solution with regard to
raising economic growth lies in greater productivity, enhanced competitiveness
and greater flexibility, not in more government intervention in the economy.

Governor's Business Council

13. Z=WREEM : HEHFHFLTAGLN LK ZFETHEETR AT - BT
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() HHELHRNESEGELITEZ  HH Bl S5 &E#I R
w7

SECRETARY FOR TRADE AND INDUSTRY: Mr President, since its
establishment three years ago, the Governor's Business Council has discussed a
wide range of issues affecting the economy, including land supply and harbour
reclamations, inflation, the Consumer Council's competition studies, retirement
protection, the economic implications of the Uruguay Round of multilateral trade
negotiations, policy on financial services, promotion of services, container
terminal handling charges, double taxation agreements and the recent situation of
the Hong Kong economy. Members of the Council have offered valuable
comments and advice on all these issues from the business perspective.

The Governor's Business Council has discussed the labour situation in
recent meetings. The views expressed by Council members have been helpful in
the Government's review of the labour situation in Hong Kong and in the
formulation of measures to deal with it.

Supply of Petroleum Products

4. ERWEEM @ BT SEMAT -

(@)  H BT HF 2 D [E] 102 471 7 i 9 B8 15 JE 17 1) 7 i 77 38 T 30
I BN L TE 7T AEHF L

(b) LA REEATIE T E L B EELE — » B ZEEEE
HE LN FHI g TR IR 7%+ R

(¢) AT EZFFHIEEL 775 - LIRETEE N ot 7

SECRETARY FOR ECONOMIC SERVICES: Mr President,

(@ There are five companies supplying diesel fuel and petrol to 178
filling stations operated by 119 dealers.
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(b)  Currently, the prices charged by four of the companies supplying
these products are identical. The prices charged by the fifth
company are currently some 3% to 7% lower than those charged by
the other companies. The similarity of prices is the result of the
companies supplying nearly identical products and having similar
cost structures and operating characteristics. The markets for
diesel and petrol are price sensitive and each company is conscious
of and responsive to the actions of its competitors. Though these
factors militate against differential prices, they bring about
competition for market share, expressed through advertising,
creating product differentiation, and a variety of customer services.

(c) There is no evidence that the interests of consumers are being
compromised by the mode of operation of the market for the supply
of diesel and petrol. There are five companies operating in the
market and evident competition between them. The Government
believes that market forces can be relied upon to ensure healthy
competition.

Land Premium for Cathay Pacific Airways Headquarters

15, ZHKEZER - Al IFFES B2 G i 77 B 58 M1 55 2 A 5 8 4 5 —
H - B A& AT

(@) EIFMIEE LY A A BT 7 BT H9 2 (8 75 1

(b) 47/ & 7T 2% W L 1 9 7 18 ¢ 2 2 LA ] £ A i (E A (B 5T A 5 R
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1 1 3 M 55 23 7/??/@??/7‘571‘71’7/5 EHE o RAIBM?

SECRETARY FOR ECONOMIC SERVICES: Mr President, the airport island
at Chek Lap Kok (CLK) will be granted by the Government to the Airport
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Authority for airport operations, support and airport related uses. Under the
Land Grant, the Authority may sub-lease land as and when necessary for airport
related development.

Under an agreement reached with Cathay Pacific Airways Limited (CPA)
for the construction of its headquarters at CLK, CPA will be granted a sub-lease
by the Authority and will be required to pay a premium to the Authority, not to
the Government.

Since the sub-lease of land was requested by CPA for a specific purpose,
namely, the construction of its headquarters, the land premium was determined
through negotiation between the Provisional Airport Authority and CPA. The
Authority had worked on the basis of recovering the full market value of the
land.

After the sub-lease is executed by CPA and the Authority, it will be
registered at the District Land Registry, Islands. Information in the sub-lease
including the land premium will be available for public inspection on request.

Slope Stabilization Materials

16. =REBEEM : BHEIWHKEITHGH —BANEHEYHETHIE
A5 BERT V)L RE # 8] L - FFITEAK - BIE 7] LUBT 1L 1R R E - HRIIEFE - B
K] & ARG AU R ME R ETHT » EH o ia R
W H5E - BHERAETHIHE?

SECRETARY FOR WORKS: Mr President, the principles of using geosynthetic
materials to reinforce and drain soil are well known. The use of such materials to
reinforce compacted soil slopes has been in practice in Hong Kong since the
mid-1980s. In 1989, the Geotechnical Engineering Office (GEO) published an
engineering standard entitled Geospec 2: Model Specification for Reinforced Fill
Structures. At the same time, we established an Endorsement Certificate System
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for the acceptance of proprietary products for use in permanent reinforced fill
structures. The GEO has also commissioned a substantial number of studies with
a prominent United Kingdom research institute into the engineering properties of
various generic types of geosynthetics, to assess their acceptability and permissible
design loadings for Hong Kong conditions.

It is not clear from the information provided by the Honourable Member
whether the particular geosynthetic material referred to represents a new
application of geosynthetics, or whether it is simply a new product for use in
known applications. The GEO is following up with enquiries to professional
colleagues in Singapore to obtain more information.

Continuing Education for Adults
17. BRFZERM : HRENFERE B & &0 K7 -
(@) RIFEBNFHEFF 155 000 HHFN GG LFEPFEE - A
G E 2D FENE LG G R - B R E 2 R
HEE UTEHC

(b)  HF & LEFTFHREERLTEY  HH - A BFEEH G
XH L R

() ELZFEREHEBERZR  LXBEBRKENEBEERSTH
R WEELENOEFREFTT  EHE - KA
i

SECRETARY FOR EDUCATION AND MANPOWER: Mr President,

(@) A breakdown of the 155 490 adults estimated in October 1995 to be
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(b)

(©)

benefiting from some form of part-time education in 1995-96 is at
Annex A, together with the latest available enrolment figures on
training schemes, part-time courses and distance learning courses
respectively amounting to 72 181.

A breakdown of the estimated government expenditure on these
courses in 1995-96 for the available statistics on student numbers is
at Annex B, totalling about $216.82 million; and

During the Financial Secretary's recent consultation with Members
of the Legislative Council on revenue measures for the 96-97
Budget, some Members proposed tax concessions to encourage
training in respect of employers to provide such schemes or courses
to their employees or for employees to attend such training courses
at their own expense. These will be carefully considered in the
process of formulating the revenue measures for the coming Budget.

Annex A

Estimated number of adults who will benefit
from some form of part-time education in 1995-96

Estimated no. Latest available
of adult students enrolment figures

Courses/Institutions (based on 1994-95 1995-96

(@)

(b)

figures)

UGC-funded part-time 22 000 Not available until
programmes February/March 96

Self-financed part-time and 35000 Not available until
distance learning February/March 96
programmes leading to

qualifications organized by

UGC-funded institutions
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(©)

(d)

(€)

Courses/Institutions

Distance learning courses 19 500

offered by the Open

Learning Institute of Hong

Kong

Part-time training courses 66 600

and part-time technical

education courses offered

by the Vocational Training
Council

Formal Adult Education 12 390

Courses organized by

Education Department

Total 155 490

20 000

41 736

10 445

72181

Annex B

Estimated Government expenditure
on part-time education for adults for 1995-96

Estimated government

expenditure

(@) UGC-funded part-time programmes

(b)  Self-financed part-time and distance
learning programmes leading to
qualifications organized by UGC-
funded institutions

(c) Self-financed distance learning

courses offered by the Open Learning

Institute of Hong Kong

Not available
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(d)  Part-time training courses and part- $174.62 million
time technical education courses
offered by the Vocational Training
Council
(e) Formal Adult Education Courses $42.2 million
organized by Education Department
Total $216.82 million
Notes
(a) Students enrolled in UGC-funded part-time programmes are counted

(b)

(©)

(d)

within the target full-time-equivalent (fte) student numbers. Their
places are subsidized through the recurrent grants allocated to the
institutions by the UGC.

The UGC-funded institutions operate these courses on a
self-financing basis, recovering their full direct costs through tuition
fees charged to students. No direct government subvention is
provided for these courses.

The Government has not provided any recurrent subvention to the
Open Learning Institute (OLI) since it became self-financing on its
recurrent account in 1993.  Nevertheless, in order to avoid passing
certain capital costs to the students, the Government has over the
year granted $300 million to the OLI establishing specific funds for
course development, construction of permanent campus and
provision of low-interest loans to students.

Of the $174.62 million to be spent by the VTC on part-time
vocational training and technical education of adult students, $26.6
million will be used to subsidize the training courses conducted by
VTC's training centre from 75% to 100%. $146.9 million will be
spent on the part-time courses conducted by VTC's technical
colleges and technical institutes, which are between 50% and 93%
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subsidized by the Government.  Another $1.12 million will be used
to cover in general 50% of the costs of the out-centre training
courses organized by VTC’s training boards.

(e) Government subsidises the Adult Education Course (General
Background) and the Government Evening Secondary School
Course organized by the Education Department at primary and
junior secondary levels on a 100% basis. At senior secondary level,
the Government pays for 82% of the recurrent costs of these courses.
Students who are enrolled in the English Course will, on the other
hand, pay the full recurrent costs of the course through fees.

Air Pollution Index

18. RBREFBERM : L H  BIFLHHIZER )T #7558 E R0 E - L H
F7JCH] » H » X3 BEB R EZFHE TR - 77 RIGHE G5 & EE
100 - [A#F » BT IR 23 BT g @ B K 0o B 5 EFHIA L+ D 9 i B - Bt
WEFEH - BT & &R A7 -

(@)  ZER )7 R A5G B Lk g 55 R Y IR

(b) EHELERTRIGEITFEIH T » B LA LR ETT
Wal - LUR ZE5a 75 R B L 5 g 7 B & HI I

() BT BT S E AR - 2R 77 R
BIFEAIH 7 RES - )R RE LA L DO T 5%
HIBE T » 7L HE I TIEN LA 2 HE - RAR
7

SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS: Mr
President,

(@)  The air pollution levels have recently increased generally throughout
Hong Kong as a result of the dry weather which tends to cause fine
dust and particulates to suspend in the air for a longer time. The
areas mentioned in the question have experienced slightly higher
dust levels, and therefore higher API readings, because of the level
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(b)

(©)

of construction activities in these areas.

We have not conducted a survey as suggested in the question.
However, in 1991-92, a study was conducted jointly between the
Administration and the University of Hong Kong on air pollution
and respiratory health among primary school children. The results
showed a positive correlation between the incidence of respiratory
diseases and air pollution. Nonetheless, the study also indicated that
other environmental factors, such as smoking, would also have to be
taken into account. To further our understanding of the relationship
between air pollution and health, we draw regularly on the findings
of overseas studies and information promulgated by organizations
such as the World Health Organization and the Environmental
Protection Agency of the United States. Such information indicates
that an increase in hospital admissions and the aggravation of
symptoms among patients with asthma, allergic respiratory diseases
and chronic lung diseases is associated with increased air pollution.

The advice given to the public on days of high Air Pollution Index
readings is of a precautionary nature. The present levels of air
pollution in Hong Kong will unlikely cause immediate health
damage to those who are vulnerable and there is no need for
additional protective measures for them although they should, of
course, seek medical advice if they feel uncomfortable. To prevent
possible adverse health impacts of chronic exposure to air pollution,
the Administration proposes to continue to extend the number of
industrial processes specified under the Air Pollution Control
Ordinance for licensing control, to minimize the impact of dust on
air pollution, especially from construction sites, and to control open
burning. Our current proposal to require diesel vehicles under four
tonnes to be gradually replaced by vehicles using unleaded petrol
and catalytic converters will have a substantial impact on air
pollution on which we are consulting the public.
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Surrender of Home Ownership Scheme Flats

19. BGEEHEEM: KFWITZEHE )T -

ann

() #BE=IF  HFIFHFERAZRHEGEET EHHENEEEEZST
HINFE B H 7 %22 ZFHEESELITEE

(b) FEFEHHLLZZANRARZ MW+ K

(©) K FE & ZFIE o 7% F A 2 Ty 8 AL (2 F 3 E
JEE P LI 7

SECRETARY FOR HOUSING: Mr President, the number of Home Ownership
Scheme flats and Private Sector Participation Scheme flats bought back by the
Housing Authority from owners in recent years, under the resale restrctions
stipulated in the Housing Ordinance, is set out below:

1992-93 238
1993-94 286
1994-95 214
1995-96 190

(April - September)

No separate statistics are kept on whether these flats were originally purchased
by Green From or White Form applicants.

There is no evidence of a general upward trend. The number of flats
bought back each year represents a very small percentage (under 0.5%) of total
stock.

Flat owners are not obliged to give reasons for the sale of flats. The
major reasons given are financial difficulties, emigration, divorce and changes in

family circumstances.

Any such owners who face immediate housing difficulties because of
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financial problems may apply for compassionate rehousing. Their applications
will be assessed by the Social Welfare Department to establish whether there is a
genuine and immediate housing need, before recommendations are made to the
Housing Department for appropriate housing arrangements.

Ranking of Hong Kong Commissioner Posts Overseas

20. BIBWEERM: LHAE—L/NLAF -H -+ - HAZEL G —HOH
BEHEF - 16 H B B H AR ket o (HZ R T R IEE
RRFGREE /o L aINIFH - BT R G 51 8755 8 & b€ B g i i &
ZGEE TR - BLILFEH - B & & A7 -

(@) B L& B BT TS Y BB A B AE A 5T R A
L AT - L MR AFEE TR R

(b) AR EH AN BB IR E - &5 & BTN FH I e 5
NE (EIEHEEREZE L FERREEHEFIIAL ) &
B FERMA R

(€) [T & & LT L =€ B il i i B 5 & A 15758 T F Bk BT &
HBIKE T & FEFEERRT RS0k & &
& RBRIF 7

SECRETARY FOR TRADE AND INDUSTRY: Mr President, the incumbent
Hong Kong Commissioner, London will complete his posting in December 1996.
The future rank of the post is under review and, while no decision has yet been
taken, we still think that it will certainly be lower than D8 on the Directorate Pay
Scale.

The ranking of the post of the Hong Kong Commissioner, London and the
establishment of the London Office need to have regard to the progressive
restructuring of the London Office into an economic and trade office by 1997.
An exercise to rationalize the establishment of the London Office has already
started. During the current financial year, 14 posts have so far been deleted,
comprising nine officers posted from Hong Kong and five locally employed
officers. Another 12 posts comprising five officers posted from Hong Kong and
seven locally employed officers are earmarked for deletion in 1996-97.
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The incumbent Hong Kong Commissioner for Economic and Trade Affairs,
United States will complete his posting in mid-1996. There are no plans at this
stage to re-grade this post because the reasons for creating the post at D8 level
continue to apply.

MOTIONS
PUBLIC BUS SERVICES ORDINANCE
THE SECRETARY FOR TRANSPORT to move the following motion:

"That the franchise conferring the right on the China Motor Bus Company
Limited to operate a public bus service on the routes specified in the
Schedule of Routes (China Motor Bus Company) Order 1995 (L.N. 310 of
1995) and in any subsequent order made by the Governor in Council shall
not, for the entire period of the franchise, be subject to sections 26, 27, 28,
29 and 31 in Part V of the Public Bus Services Ordinance."

He said: Mr President, | move the resolution standing in my name on the Order
Paper.

The Public Bus Services Ordinance provides for a profit control scheme
which limits the profits that can be earned by a franchised bus operator. Our
current policy for processing applications for fare increase is to take various
factors into account, particularly operating costs, performance and public
affordability rather than provide for a profit level based on a percentage rate of
return on average net fixed assets. Therefore, in negotiating new bus franchises,
our conscious approach has been to exclude all references to a profit control
scheme.

We were successful in adopting such arrangements in China Motor Bus'
(CMB) previous franchise and, likewise, CMB's current franchise, which
commenced on 1 September 1995, also contains no profit control scheme.

Accordingly, insofar as CMB is concerned, we need to disapply those
sections of the Public Bus Services Ordinance governing the profit control
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scheme whilst retaining those sections which enable the Government to specify
depreciation rates in respect of franchise related assets and require the company
to produce accounts and other information needed for effective monitoring of its
bus operations.  The resolution before Honourable Members seeks to give effect
to these arrangements.

Mr President, with these remarks, | move the resolution.

Question on the motion proposed, put and agreed to.

FACTORIES AND INDUSTRIAL UNDERTAKINGS ORDINANCE

THE SECRETARY FOR EDUCATION AND MANPOWER to move the
following motion:

"That the Factories and Industrial Undertakings (Amendment) Regulation
1995, made by the Commissioner for Labour on 25 October 1995, be
approved."

HEMEBRE - THEALLE REBERKBERIFEFER  BHRALTHERE -

HH R EEANREER R DI RWEBRESR - BR R (5T} %
REXTEFE (Z2) GE)) $SE2EHE K - FALAYH (Tl TERE
fefl) TRIRB - fFHEAAHEEET -

(R T 7t e i e 35 X TAE P (Z2) RO ERAETF EE K
Ry ik B o 38 TH vk O 5 4 58 i O e BN 35 S\ D AE P S O B - (F H BE fiE Y A0
EAESWES  DRELANLZZ - BHEHHITHS - ER—-ANLAFELE
RER - ZE o HWHEEFERNVER - IS REYAERVEMRER
EH M E -

Aoth - £ (TR Rk TEGEER) THEBSAEGRN - "HRERT —F AT
MENEER - NEEEETHAREEAE X TEYS - ATLLEERE EF R
Z# BRG] Dok (BRETEERAEXTEYS (Z2) KO WE
B REREENENER  SREBENVEE] > 2B ER TS LTRERD
W BEURELIEZER MEELEEFERINCKEATZR (TR
RE#H (Z2) K1) - AEEEEFREERTERE T REELE BB
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ZEBF - fEFH EREET%R > I (RETHMIAREEREXTErE (%
Z) RO HERE D ERSETZHIERGBE K -

EHRFEENEHY > ERRAERZE T RERERXTEVGE N3
AIER - AR LRERRSRE » WHIRE (FBE TR s T
PG (Z2) GE) WHE  SEFEHEARELEZSZERES

£ e A

Question on the motion proposed, put and agreed to.

FACTORIES AND INDUSTRIAL UNDERTAKINGS ORDINANCE

THE SECRETARY FOR EDUCATION AND MANPOWER to move the
following motion:

"That the Factories and Industrial Undertakings (Lifting Appliances and
Lifting Gear) (Amendment) Regulation 1995, made by the Commissioner
for Labour on 25 October 1995, be approved."

BEMESFME : THAE  REBREZEFEFE  RORATHESE -

EHAEFEB( IR TREE GEERR IR )RP) 2 18B(1) (o)
ﬁﬁ%ﬁi ) "mERET —F o R TEE IR B TIE TR

o =

£ e A

Question on the motion proposed, put and agreed to.

FACTORIES AND INDUSTRIAL UNDERTAKINGS ORDINANCE

THE SECRETARY FOR EDUCATION AND MANPOWER to move the
following motion:

"That the Construction Sites (Safety) (Amendment) Regulation 1995,
made by the Commissioner for Labour on 25 October 1995, be approved."
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Question on the motion proposed, put and agreed to.

BILLS

First Reading of Bills

BETTING DUTY (AMENDMENT) BILL 1995

ESTATE AGENTS BILL

INLAND REVENUE (AMENDMENT) (NO. 3) BILL 1995

Bills read the First time and ordered to be set down for Second Reading
pursuant to Standing Order 41(3).

Second Reading of Bills

BETTING DUTY (AMENDMENT) BILL 1995

THE SECRETARY FOR HOME AFFAIRS to move the Second Reading of:
""A Bill to amend the Betting Duty Ordinance.""

He said: Mr President, | move the Second Reading of the Betting Duty
(Amendment) Bill 1995.

The Bill has three objectives: first, to introduce a Quinella Place bet at the
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betting duty rate of 11.5%; second, to impose rates of duty in respect of overseas
bets on Hong Kong races into the Hong Kong pools at half of the prevailing rates;
and third, to transfer the power to make regulations under section 7 of the
Ordinance from the Governor in Council to the Secretary for the Treasury.

The Quinella Place bet is an extension of the existing Quinella bet. It
requires the punter to select two horses to finish in any order in the first three
places to be eligible for a dividend. Since the pool of the Quinella Place bet has
to be split three ways, the bet will be introduced at the lower betting duty rate of
11.5% to make it financially viable. The Administration considers that its
introduction would sustain punters' interest in horse racing, but would not induce
non-punters to start betting. The resultant increase in government revenue from
betting duty is estimated at $760 million per annum. Clause 2 of the Bill
amends section 6(1)(a) to include the Quinella Place bet.

At present, there are separate betting pools on Hong Kong races in Canada
and the west coast of the United States, and the betting duty goes to the
respective governments. The Royal Hong Kong Jockey Club proposes that the
Hong Kong Government should allow the acceptance of overseas bets into the
Hong Kong pools at half of the prevailing rates. The other half will be allocated
to the respective host governments, subject to the Club's negotiations with them.
This proposal aims to tap the overseas markets. It will not have the effect of
encouraging gambling in Hong Kong. Government revenue from betting duty
on overseas bets from North America is estimated at over $100 million per
season. In addition to betting duty, Hong Kong will benefit in terms of an
increase in the allocation of funds from the Hong Kong Jockey Club to local
charities. Clause 2 of the Bill amends section 6(1) of the Ordinance to impose
rates of duty in respect of overseas bets at half of the prevailing rates.

The power conferred under section 7 of the Ordinance relates to the
making of regulations to govern the manner for the collection of betting duty. It
IS minor in nature and is rarely exercised. It is proposed that the aforesaid power
should be transferred from the Governor in Council to the Secretary for the
Treasury, in line with prevailing practice. Clause 3 of the Bill amends section 7
of the Ordinance to achieve the above purpose.

Mr President, the Bill imposes rates of duty in respect of the Quinella
Place bet and the overseas bets on Hong Kong races into the Hong Kong pools.
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The Bill is in line with our gambling policy and will result in additional betting
duty which could be allocated to Hong Kong's social services. | recommend the
Bill to Members.

Thank you, Mr President.
Question on the motion on the Second Reading of the Bill proposed.

Debate on the motion adjourned and Bill referred to the House Committee
pursuant to Standing Order 42(3A).

ESTATE AGENTS BILL

THE SECRETARY FOR HOUSING to move the Second Reading of: ""A Bill
to provide for the establishment of a body to be known in the English language
as the Estate Agents Authority and in the Chinese language as ""# 2 /¢ 22
& /7" and to define its functions, for the licensing of estate agents and
certain salespersons, the regulation of estate agency work and certain agency
agreements, and for matters related or incidental to the foregoing."

He said: Mr President, I move the Second Reading of the Estate Agents Bill.

The purpose of the Bill is to improve the standard of services provided by
estate agents and to give greater protection to consumers involved in property
transactions, thereby also enhancing the image and status of the trade.

The Bill has its origins in a Working Group established in late 1993, with
representatives from the Government, the trade, the Law Society, the Consumer
Council and the Independent Commission Against Corruption and others, in
response to growing public concern about malpractice by some estate agents.
The Working Group's recommendations were published for public consultation
in late 1994 and they received wide support. The Government has accepted the
recommendations generally.

The Estate Agents Bill 1995 now presented to this Council seeks to:

- first, set up a licensing and regulatory system for the trade, through
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the establishment of a statutory, self-financing Estate Agents
Authority and a licensing system for estate agents;

- second, define the duties of estate agents, which include duties to
provide essential information about a property to a client, to inform
a vendor of any offer made, to fully disclose his interests, and to
conduct transactions in a fair, open and honest manner;

- third, ensure that estate agents meet certain standards of competence
such as those related to education, qualifications and working
experience, and regulate their conduct and practices;

- fourth, provide sanctions against estate agents for non-compliance;

- fifth, provide a venue for aggrieved consumers to complain about
estate agents' unsatisfactory services or malpractices;

- sixth, provide a channel for settling disputes relating to the payment
of commission or fees to an estate agent by a client;

- seventh, set up an independent appeal panel to handle appeals
against the decision of the Estate Agents Authority on licensing
matters; and

- lastly, permit the EAA to make regulations and rules, subject to the
approval of the Secretary for Housing.

In order to ensure impartiality, Mr President, EAA members will be drawn
from the trade, related professions and the community. Representation from the
trade will not exceed one third of members, excluding the Chairman and the
Vice-chairman.

I would like to point out that the proposed licensing system will be
introduced in a gradual and planned manner to ensure that it will not cause
unnecessary anxieties in the trade or disruption of service to the public.
Initially, transitional licences will be issued. There will be sufficient time for
estate agents to meet the full licensing requirements to be set by the EAA.
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Mr President, | beg to move.
Question on the motion on the Second Reading of the Bill proposed.

Debate on the motion adjourned and Bill referred to the House Committee
pursuant to Standing Order 42(3A).

INLAND REVENUE (AMENDMENT) (NO. 3) BILL 1995

THE SECRETARY FOR THE TREASURY to move the Second Reading of:
"A Bill to amend the Inland Revenue Ordinance."
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Question on the motion on the Second Reading of the Bill proposed.

Debate on the motion adjourned and Bill referred to the House Committee
pursuant to Standing Order 42(3A).

MERCHANT SHIPPING (REGISTRATION) (AMENDMENT) BILL 1995

Resumption of debate on Second Reading which was moved on 15 November
1995

Question on the Second Reading of the Bill proposed, put and agreed to.

Bill read the Second time.
LANDS TRIBUNAL (AMENDMENT) BILL 1995

Resumption of debate on Second Reading which was moved on 2 November
1995

Question on the Second Reading of the Bill proposed, put and agreed to.

Bill read the Second time.

Bill committed to a Committee of the whole Council pursuant to Standing Order
43(1).

Committee Stage of Bills

Council went into Committee.
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MERCHANT SHIPPING (REGISTRATION) (AMENDMENT) BILL 1995

Clauses 1 to 4 were agreed to.

LANDS TRIBUNAL (AMENDMENT) BILL 1995
Clauses 1 to 4 were agreed to.

Council then resumed.

Third Reading of Bills
THE ATTORNEY GENERAL reported that the
MERCHANT SHIPPING (REGISTRATION) (AMENDMENT) BILL 1995

had passed through Committee without amendment. He moved the Third
Reading of the Bill.

Question on the Third Reading of the Bill proposed, put and agreed to.

Bill read the Third time and passed.

THE SECRETARY FOR PLANNING, ENVIRONMENT AND LANDS
reported that the

LANDS TRIBUNAL (AMENDMENT) BILL 1995

had passed through Committee without amendment. He moved the Third
Reading of the Bill.

Question on the Third Reading of the Bill proposed, put and agreed to.
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Bill read the Third time and passed.

MEMBER'S MOTIONS
INTERPRETATION AND GENERAL CLAUSES ORDINANCE
MR EDWARD HO to move the following motion:

"That the Building (Administration) (Amendment) (No. 3) Regulation
1995, published as Legal Notice No. 466 of 1995 and laid on the table of
the Legislative Council on 25 October 1995, be repealed."

MR EDWARD HO: Mr President, | move the motion standing in my name on
the Order Paper.

The Building (Administration) (Amendment) (No. 3) Regulation 1995
seeks to increase the fees for the inclusion, retention or restoration of names in
the authorized persons' register, the structural engineers' register, the contractors'
register or the register of ventilation contractors by about 9%.

The Subcommittee of which | was elected Chairman was formed to study
this Regulation and the Marine Fish Culture (Amendment) Regulation 1995.
The Subcommittee has held two meetings with the Administration.

The Administration has clarified that the actual total revenue collected in
1994-95 was $5.237 million, and not $22 million as advised earlier. It is
anticipated that the revenue for 1995-96 will be $6 million.

The Subcommittee has pointed out that since the total costs for providing
the services in 1994-95 amounted to only $3.152 million, while the revenue
collected for that year was $5.237 million, the figure clearly indicates that there
was an over-recovery of costs of more than $2 million by the Administration.
The Administration argues that the costs of $3.152 million was only an estimate
used to calculate the fee level when the fees were last revised in November 1994.
It has not been able to provide actual costs for 1994-95 since the costing exercise
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is conducted once in every four years. The Administration further explains to
us that about two thirds of the fees collected in 1994-95 were fees for the
retention of names in the registers for three years, that means, quite a substantial
amount of fees paid in advance.

The Subcommittee has reservation about the Administration's explanation.
Under the circumstances, the work involved for operating and maintaining the
registers in the following years would be substantially decreased, hence the
projected costs would be correspondingly reduced. While there is still an
anticipated revenue of $6 million in 1995-96, the Administration will be
over-recovering the costs. The Subcommittee therefore opposes the proposed
increase in fees and agrees that the said Regulation should be repealed.

Mr President, | beg to move.

Question on the motion proposed.
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PRESIDENT: Mr James TIEN, is it a point of order?

MR JAMES TIEN: Mr President, I would like to ask for your ruling on whether
Members are now allowed to speak or not.
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PRESIDENT: No Members are permitted and no Public Officers are permitted
to speak after the final reply.

Question on the motion put.

Voice votes taken.

THE PRESIDENT said the "Ayes" had it.

PRESIDENT: Mr LAU Chin-shek, is it a point of order?

BT oEE « WERMBRNR -

PRESIDENT: Are you claiming a division? | am sorry. | have already declared
that the "Ayes" have it.

INTERPRETATION AND GENERAL CLAUSES ORDINANCE
MR ALBERT CHAN to move the following motion:

"That the Television (Royalty and Licence Fees) (Amendment) Regulation
1995, published as Legal Notice No. 479 of 1995 and laid on the table of
the Legislative Council on 2 November 1995, be repealed."
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Question on the motion proposed.
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Question on the motion put.

Voice votes taken.

Miss Emily LAU and Mr LEE Cheuk-yan claimed a division.

PRESIDENT: Council will now proceed to a division.

PRESIDENT: May I just remind Members that you are now called upon to vote
on Mr Albert Chan's motion to repeal the Television (Royalty and Licence Fees)
(Amendment) Regulation 1995. Now will Members please register their
presence by pressing the top button in the voting units on their respective desks,
and then proceed to cast their votes by pressing one of the three buttons below?

PRESIDENT: Before | declare the result, Members may wish to check their
votes. Are there any queries? The result will now be displayed.

Mr Allen LEE, Mrs Selina CHOW, Mr Martin LEE, Mr SZETO Wah, Mr
Edward HO, Mr Ronald ARCULLI, Mrs Miriam LAU, Dr LEONG Che-hung,
Mr Albert CHAN, Mr CHEUNG Man-kwong, Mr Michael HO, Dr HUANG
Chen-ya, Mr LEE Wing-tat, Mr Fred LI, Mr Henry TANG, Mr James TO, Dr
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YEUNG Sum, Mr Howard YOUNG, Mr WONG Wai-yin, Mr James TIEN, Mr
Andrew CHENG, Mr Anthony CHEUNG, Mr Albert HO, Mr LAW Chi-kwong,
Mr LO Suk-ching, Mr SIN Chung-kai, Mr TSANG Kin-shing and Dr John TSE
voted for the motion.

Mr CHIM Pui-chung, Mr Frederick FUNG, Miss Emily LAU, Mr Eric LI, Dr
Samuel WONG, Miss Christine LOH, Mr LEE Cheuk-yan, Mr CHAN Kam-lam,
Mr CHAN Wing-chan, Miss CHAN Yuen-han, Mr CHENG Yiu-tong, Mr
CHEUNG Hon-chung, Mr CHOY Kan-pui, Mr David CHU, Mr IP Kwok-him,
Mr LAU Chin-shek, Mr Ambrose LAU, Dr LAW Cheung-kwok, Mr LEE
Kai-ming, Mr LEUNG Yiu-chung, Mr Bruce LIU, Mr MOK Ying-fan, Miss
Margaret NG, Mr NGAN Kam-chuen and Mr YUM Sin-ling voted against the
motion.

THE PRESIDENT announced that there were 28 votes in favour of the motion
and 25 against it. He therefore declared that the motion was carried.

PRESIDENT: I have accepted the recommendations of the House Committee as
to the time limits on speeches for the motion debates and Members were
informed by circular on 27 November. The movers of the motions will have 15
minutes for their speeches including their replies and another five minutes to
speak on the proposed amendments. Other Members, including the movers of
the amendments, will have seven minutes for their speeches. Under Standing
Order 27A, | am required to direct any Member speaking in excess of the
specified time to discontinue his speech.

VIETNAMESE MIGRANTS PROBLEM
MRS SELINA CHOW to move the following motion:
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Question on the motion proposed.

PRESIDENT: Mr LAW Chi-kwong has given notice to move an amendment to
the motion. Mr LAW's amendment has been printed on the Order Paper and
circularized to Members. | propose to call on him to speak and to move his
amendment now so that Members may debate the motion and the amendment
together.

MR LAW CHI-KWONG's amendment to MRS SELINA CHOW:'s motion:
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PRESIDENT: Mrs Selina CHOW, do you wish to speak? You have five
minutes to speak on the amendment?
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Question on Mr LAW Chi-kwong's amendment put.

Voice votes taken.
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Mr Martin LEE and Mrs Selina CHOW claimed a division.

PRESIDENT: Council will now proceed to a division.

PRESIDENT: Will Members please register their presence by pressing the top
button in the voting units, and then proceed to vote by pressing one of the three
buttons below?

PRESIDENT: Before | declare the result, Member may wish to check their votes.
Are there any queries? The result will now be displayed.

Mr Martin LEE, Mr SZETO Wah, Mr Albert CHAN, Mr CHEUNG Man-kwong,
Mr Frederick FUNG, Mr Michael HO, Dr HUANG Chen-ya, Miss Emily LAU,
Mr LEE Wing-tat, Mr Eric LI, Mr Fred LI, Mr James TO, Dr Samuel WONG, Dr
YEUNG Sum, Mr WONG Wai-yin, Miss Christine LOH, Mr Andrew CHENG,
Mr Anthony CHEUNG, Mr Albert HO, Mr LAU Chin-shek, Dr LAW
Cheung-kwok, Mr LAW Chi-kwong, Mr LEUNG Yiu-chung, Mr Bruce LIU, Mr
MOK Ying-fan, Miss Margaret NG, Mr SIN Chung-kai, Mr TSANG Kin-shing,
Dr John TSE and Mr YUM Sin-ling voted for the amendment.

Mr Allen LEE, Mrs Selina CHOW, Mr Edward HO, Mr Ronald ARCULLI, Mrs
Miriam LAU, Dr LEONG Che-hung, Mr CHIM Pui-chung, Mr Henry TANG, Mr
Howard YOUNG, Mr CHAN Kam-lam, Mr CHAN Wing-chan, Miss CHAN
Yuen-han, Mr CHENG Yiu-tong, Mr CHEUNG Hon-chung, Mr CHOY Kan-puli,
Mr IP Kwok-him, Mr Ambrose LAU, Mr LEE Kai-ming and Mr LO Suk-ching
voted against the amendment.

THE PRESIDENT announced that there were 30 votes in favour of the
amendment and 19 votes against it. He therefore declared that the amendment
was carried.
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PRESIDENT: Mrs Selina CHOW, you are now entitled to reply and you have
two minutes 30 seconds out of your original 15 minutes.
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Question on Mrs Selina CHOW's motion, as amended by Mr LAW Chi-kwong,
put and agreed to.

ENTRY VISA FOR TAIWAN VISITORS
MR YUM SIN-LING to move the following motion:

"That in view of the competition faced by Hong Kong consequent upon the
opening of the International Airport in Macau and, more importantly, of its
visa-free entry policy for Taiwan visitors, the Administration should
simplify the procedure for the application for entry visa by Taiwan visitors
so as to safeguard the HK$14 billion income that Hong Kong earns yearly
from these visitors and to secure the 40 000 jobs directly or indirectly
affected.”
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PRESIDENT: Mr YUM Sin-ling, you are now entitled to reply and you have six
minutes two seconds out of your original 15 minutes.
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Question on the motion put and agreed to.

ADJOURNMENT AND NEXT SITTING

PRESIDENT: In accordance with Standing Orders | now adjourn the Council
until 2.30 pm on Wednesday 6 December 1995.

Adjourned accordingly at fourteen minutes past Nine o'clock.



