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GOVERNOR: | am glad the Honourable Member has asked that question
because it gives us the opportunity to get one or two facts on the record. |
listened to an Honourable Member, who is, | think, a member of the Special
Administrative Region (SAR) Executive Council (Designate), on the radio this
morning, opining on this issue and | welcome this opportunity of informing him
what the facts are, as well as answering the question.

First of all, | would like to make it plain that there is no White Bill or Blue
Bill in draft. No White Bill or Blue Bill because there is not, alas as yet, a
consensus on all the issues which we would need to cover in legislation. We
have got a consensus on about 95% of those issues, but there still is not
agreement on a number of issues, such as the position of adopted children, such
as the way in which the children of ethnic minorities would claim right of abode
after 1997, such as the position of the children of recent immigrants from China
and how they would claim right of abode, whether it would come automatically
on birth.
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| think it is a pity that we have not got a consensus and | think it is a pity
that we did not get a consensus way back last Autumn when | think that it was
well within our grasp. Why no consensus? Not, | think, because of any
fundamental differences over right of abode, but because | think some Chinese
officials saw the right of abode issue as a way of trying to provide legitimization
for the provisional legislature. | do not think these arguments have had
anything to do, or nothing substantial to do, with the right of abode.

Despite that, we have covered about 95% of the ground. Is it the case
that the position we have taken up results in people in Hong Kong, by and large,
not knowing what their rights are or where they stand? No, it is not. We have
set out, for example, in this pamphlet very clearly what there is a consensus on so
far — the 95% of issues on which there is a consensus, and our Immigration
Department has a hotline answering people's questions on all the issues covered
in here every day. So, the fact that we have declined to do what we have been
pressed to do does not mean that people are not aware of what has been agreed so
far.

Secondly, is it the case that legislation is essential before 1 July? No, itis
not the case. It would have been desirable if we could have got legislation by
now. | would have liked us to have been able to legislate on this issue as we did
on the Court of Final Appeal through this constitutional body. But even though
that would have been desirable, it is not essential. It is not essential because
Article 24 of the Basic Law provides the Director of Immigration with the legal
framework within which she can take decisions after 1 July, and in our judgment,
it will not be necessary to have legislation on right of abode on the statute book
for some weeks after 1 July.

Let me just remind the Legislative Council what the Attorney General has
said on this issue. "On 1 July 1997 the Basic Law of the Hong Kong SAR will
enter into force. The right of abode of permanent residents of the region will be
provided for under Article 24 of the Basic Law.”" And he goes on. "Before
domestic legislation is enacted the Director of Immigration can make her
decisions in right of abode matters on the basis of the provisions of Article 24 of
the Basic Law."
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Next, what are the consequences of the provisional legislature trying to
legislate on these matters? The consequences have been spelt out very clearly.
They were spelt out, for example, once again by the Attorney General. "If
legislation to amend the Immigration Ordinance is enacted in a manner which
raises a doubt as to the validity of the amending legislation, then it is inevitable
that that point will be taken in any proceedings before a tribunal or court in
which a person's status as a permanent resident is in issue. Whatever the
outcome of such proceedings until the proceedings and any appeal are finally
disposed of, the state of the law in the vital area of immigration will be uncertain.
From past experience, we know that a significant proportion of judicial review
cases each year relate to immigration matters."

In the last two years, there have been 200, or just over 200, legal
challenges to the Director of Immigration and the Secretary for Security. In the
same period, | think I am right in saying, over 450 statutory petitions to the
Governor in Council. This is a litigious area, and if there is any doubt about the
basis of legislation that will lead to more action in the courts.

If there are some Honourable Members or others who doubt the legal
advice of the Attorney General, they might listen to what the Chairman of the Bar
Association has said on exactly the same subject. "The difficulty about the
provisional legislature passing a law relating to right of abode is that this is a sort
of issue that you often attract litigation, and to have it passed by the provisional
legislature will add to the controversy and to the uncertainty."

So, legislation is not required before 1 July and if legislation is put through
by the provisional legislature, then it is a pound to a penny that that will attract
legal challenges after 1 July.

In those circumstances, we made what | note one newspaper called "a
generous compromise offer” that we would provide a Blue Bill that would
attempt to give the community even greater certainty than exists already, and that
the legislature of the day would legislate on that from 1 July. That was the
"generous compromise” that we put. It is still on the table. | very much hope
it will be taken up.
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I would just want to underline one point. We do not want unnecessary
arguments at this stage in the transition, but for us there is one fundamental
principle which we are not going to move away from and, that is, that the spine
of this society, that what distinguishes this society more than anything else, is the
rule of law and we are not doing to do anything now or in the future which, in
our judgment, undermines or calls into question the rule of law.
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GOVERNOR: I answered the Honourable gentleman's question extremely fully.
| do not think that he has raised any additional points that I did not cover in my
first answer in what he has just said. But | am sure that if he reads my answer
afterwards, he will find it contains all the information to answer his second group
of questions, which appeared to me to be identical to the first lot.
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MR ERIC LI: Mr Governor, my question touches on both human rights and the
right of abode and the star person in question is none other than the
Commissioner of Police himself. 1 am of course referring to the right of the
Commissioner to reside in the government quarter in breach of the double
housing benefit rule.

This is a subject matter of the Public Accounts Committee (PAC)
Report No. 27 in which the PAC is unanimous in supporting the Director of
Audit's finding that the double benefit rules prescribed by the Executive Council
have been breached. We were also seeking for a ruling or a more authoritative
statement from the Executive Council. Now, the Committee is surprised to hear
the reply of the Chief Secretary yesterday when she introduced a Government
Minute in response to the PAC Report concerned. The Chief Secretary is, of
course, saying that she will do exactly nothing.

Now, the question is the PAC Report and all the arguments are now in the
public forum. Can you still let the Chief Secretary get away with a no-action
answer, and with the Executive Council not even taking a decision in the matter,
and be accountable to the public openly and directly?

GOVERNOR: | do not think that the expression "get away with" is entirely
appropriate when talking about the Chief Secretary. It is certainly not an
expression | would dare to use in the company of the Chief Secretary and | am
surprised at the Honourable gentleman's audacity.

| do not have anything to add to what the Chief Secretary has said but |
will, in view of the fact that the Honourable gentleman has raised it again, of
course write to him subsequently about it after having had a word with the Chief
Secretary. But at present | do not have anything to add.

Can | just add one point as a footnote? It is entirely proper for the PAC
of a legislature like this to concern itself with the minutiae of public spending
and the work that is done in this area is one of the things that keeps the
Government of Hong Kong clean and, | hope, competent. So, | in no way
criticize what the PAC have concerned themselves with. The only point |
wanted to add was that | hope that this controversy will not in any way be
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thought by some to tarnish the reputation or image of the Commissioner of Police
who is a very distinguished public servant, one of the finest heads of our Police
Force that this community has had, and | think that the community has every
reason to be proud of him and proud of his record.

MR ERIC LI: Mr President, | certainly concur with the last remark of the
Governor, and if the Governor would care to look at the Report there is no direct
criticism directed at the Commissioner of Police or his integrity in that sort of
manner. But | think the PAC should be fearless and forthright ......

GOVERNOR: Absolutely.

MR ERIC L1I: Just as we would expect the Chief Secretary and civil servants in
putting a point through when a matter of public policy is being placed under
controversy. We are concurring with your own official, Mr Governor, the
Director of Audit in that case, so it is not entirely a matter between the
Legislative Council and the Government. | think there is an independent
auditor who has expressed that view too.

| am directed by the full Committee this afternoon to write directly to the
Executive Council and the Standing Committee on Directorate Salaries and
Conditions of Service on the matter, and Mr Governor, can | expect that you
would direct both these bodies to give the public, and of course the PAC, a full
reply stating the reason and the position of the matter?

GOVERNOR: First of all, I would not wish the PAC to be anything other than
fearless and forthright, and | hope that those will be the watchwords that govern
its behaviour for the foreseeable future.

Secondly, we shall look forward on the Executive Council to receiving the
communication from the Honourable gentleman and responding to it suitably.
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GOVERNOR: When the Secretary concerned worked as a key member of my
Administration, he worked extremely hard and competently and professionally in
the interests of Hong Kong. He has a considerable reputation in our public
service and | think that | can say without any reservation that | received from him
great support which also displayed at every time considerable integrity.

| would never seek to put a public official like him in a position which
could be awkward or embarrassing for him as a civil servant, and | hope that
those with whom he is now working will behave in the same way. 1 think it is
important that we avoid putting our excellent Civil Service in positions which
can cause difficulties for them as public servants. The Civil Service in Hong
Kong, independent, meritocratic, politically neutral, is one of the main reasons
for Hong Kong's success and I think we should all be very careful not to do
anything which affects the Civil Service adversely.

It is in the nature of, | suppose, our attempts to help an incoming
Administration at this stage in the transition that there may from time to time be
difficulties that individuals will find themselves in difficult positions. We
should try to minimize those difficulties and those difficult positions. | hope
that that will be borne in mind by some of those who have, in my view,
wrong-headedly pressed us to help with the work of the provisional legislature
— something for the reasons which | mentioned earlier, our concern about the
rule of law, we would not of course do. But were we to do so, it would create
far more of the sort of problems which the Honourable gentleman has alluded to.
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GOVERNOR: | very much hope that some of the concerns expressed by the
Honourable gentleman and elsewhere will be borne in mind by the SAR
Government Designate and those who lead it. It is important that the integrity
and professionalism of Hong Kong's Civil Service remain unquestioned after 1
July as they are unquestioned today.
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GOVERNOR: | think I am right in saying that a paper was presented to the
relevant Legislative Council Panel this morning on this issue, and that paper, of
course, gave some indications of the sort of steps that we are considering to take,
and | do not think I could usefully add to that, save perhaps to make these two
obvious points.
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First of all, it is extremely important that people do not seek to jump the
queue; do not seek to enter Hong Kong illegally. When they do so, difficult and
unattractive as it is, there is only one thing which a responsible Government can
do after the law has run its course. That we have done, and that we will
continue to do, because not to take that action would send all the wrong signals
across the border and would encourage more illegal immigration rather than the
reverse.

Secondly, knowing the entitlements that exist under the Basic Law, we
have been trying for some time to minimize the problems which the SAR
Government will face after 1 July by increasing the one-way permit quotas and,
in particular, by trying to balance those quotas so that we absorb as many
children as possible before 1 July as we can. We increased the quota, as you
know, to 150 a day and took that increase into account in our planning of
resources for the future, such as the provision of primary school and secondary
school classes.

Now, for that quota to work effectively, it does require the assistance of
the authorities in China. We have been discussing ideas for trying to make the
system work better, for example, by making it more transparent so that parents
could know how long they were likely to have to wait before their children could
come into Hong Kong. There are things like that which I think we will perhaps
need to implement. But what is essential is that we should have the assistance,
the full assistance of the authorities in China, in making the system work.
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GOVERNOR: Well, I am prepared to concede that my predictive capacities
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were not as extensive as the Honourable gentleman's. But the one message it
seems to me important to send out clearly in order to reduce the attractiveness, or
so-called attractiveness, of whatever offers snakeheads offer, is that Hong Kong
IS going to continue to police its immigration regulations vigorously.

If we take actions which make it looks as though the rumours of amnesties
or of slackening in the rigour of our procedures may have some basis in fact, if
we act in that sort of way, then it will play into the hands of the snakeheads.
Every indication that the Government may change its mind inevitably would
condemn more children to the dangers of the snakehead operations and that is
why we have to be absolutely firm as well as fair in trying to make this difficult
policy stick.
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MISS MARGARET NG: Mr President, may | refer to the Governor's plan or
proposal to publish a Blue Bill on 30 June on the right of abode? Mr President,
would the Governor agree with me that the position of the Hong Kong
Government about the provisional legislature's legitimacy before 1 July and
after 1 July is exactly the same?

Now, the Governor said that no legislation is necessary before 1 July. |
think he said that it is alright to have legislation a few weeks after 1 July. Buta
few weeks after 1 July, the legislature of the day is still the provisional
legislature and so, according to the Bar's view, the legitimacy of that legislature
is still open to litigation. So, any legislation passed by it is still not completely
safe.

In view of that, is there any reason why this Administration should not put
the Blue Bill before this Council so that this Council, the legitimacy of which is
not in doubt, can pass that law before 1 July to give certainty to the people of
Hong Kong? Thank you, Mr President.

GOVERNOR: As | said in my earlier reply, 1 would very much have liked to
have legislated on the right of abode as we legislated on the Court of Final
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Appeal with the approval of this Council and with the agreement of Chinese
officials. I think that would have been incomparably the best way forward.

And to suggest somehow that this legislature or this Government has no
role in determining these matters is an absurdity. We are not talking about
definitions of Chinese nationality. Definitions of Chinese nationality are
matters, quite properly, for the National People's Congress. What we are
talking about is the right of abode here in Hong Kong, and it is perfectly within
the powers of this Council to deal with that issue. The fact that it was a legitimate
issue in the Joint Liaison Group (JLG) is perhaps best recognized by the fact that
it has been discussed in every JLG meeting since JLG XX, and I think has been
mentioned in every communique of the JLG since JLG XX.

However, our proposals that we should legislate, even our proposals that
we should legislate partly, for foreign nationals for example, were rejected by
China. So, the position we find ourselves in today is one in which we could
only go ahead with legislation at the risk of a, | imagine, major argument. And
at this stage within a few weeks of the transition, | am anxious to have fewer
arguments rather than more.

The situation would, | concede to the Honourable lady, be totally different
if we were obliged to have legislation on the statute book before the transition as
we are obliged to have legislation on the statute book before the public holidays
on 1 and 2 July. But we are not obliged, for the reasons which I mentioned
earlier — as regards Article 24 of the Basic Law. In those circumstances, the
proposal, | think, that we have put which I still hope will be taken up, is to
publish a White Bill but to delay legislation until the legislature of the day takes
office on 1 July.

Now the Honourable lady raises the questions of legality of that operation.
There are, | suppose, two sorts of legal challenge that people might make to the
provisional legislature. The first one, which is of direct concern to me because |
am at present head of the Hong Kong Administration, is a challenge against any
legislation which appears on the statute book after 1 July at the end of a process
which began on Saturday mornings in Shenzhen before 30 June, before 1 July.
Now, every or most of the lawyers whom | have seen commenting on this seem
to think that it is very likely that there will be legal challenges to legislation
produced in that way.



LEGISLATIVE COUNCIL — 24 April 1997
256 ViR — —AhtENAZ+HNA

The second area in which there may be legal challenges is, | imagine, in
the relationship between the provisional legislature and the commitments to a
Legislative Council made in the Joint Declaration and the Basic Law. Those
will continue, | would judge, to be questions of international argument, whatever
happens here in Hong Kong. But those questions of legal validity, are not ones
that | can, as it were, take up at this time. What | have to deal with are those
matters which, as it were, affect Hong Kong while | am directly responsible for it.
But | do not doubt, as the Honourable lady says, that there will be some who
raise legal challenges to the provisional legislature, not because of what it has
done before 30 June but for what it has done after 1 July.

MISS MARGARET NG: Mr President, | hear the Governor say that he has no
doubt in his mind that it is entirely proper and beneficial for this Council to
enact on the right of abode before 1 July. In that case, can the Governor agree
with me that we should go ahead with doing what we consider to be right in the
hope that other people would agree with us, rather than avoid doing what is
right and in fact do what might be a wrong in response to the thought that other
people might also do a wrong?

GOVERNOR: | am very keen on trying to do what is right. | am also keen on
trying to minimize, rather than maximize, argument and controversy in an area
where it is important that there is the maximum certainty and where it is
important that there is the minimum legal challenge. | do not doubt that if we
were to bring forward legislation before 30 June that itself would be a subject of
very considerable controversy with Chinese officials, and 1 am not sure that
would provide the sort of certainty that we require in this area.

What | am determined to do, even if | am not prepared to do as much as |
would have liked to have done, what | am certainly not prepared to do is what |
think is actually wrong, which is a slightly different way of putting it. | repeat,
if it was remotely the case that we needed the legal certainty of something on the
statute book before 30 June, | would have no doubt that we should go ahead.
But that is not the legal advice that we have been given.
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Now, let me make just one other point which | hope the Honourable lady
will take in good part. One thing which I do not think would be helpful at this
stage in the transition — it is not very helpful any time — is the politics of
gesture. And let me put that in context. We were pressed by this Legislative
Council, by a majority in this Legislative Council, many of whom | see here
today, to legislate on Basic Law Article 23, across the board. | have got, |
sometimes come as Honourable Members know, armed with quotations and
voting records. | have done it today, but there is a very nice lady who often
waits for my arrival and departure at the Legislative Council Building who said
to me as | came in today, "don't embarrass anyone". So, | am going to keep all
those quotations and all those voting figures closed in the file.

On that issue of Basic Law Article 23, we were pressed very hard to
legislate and when we could not get an agreement with Chinese officials we
brought forward the legislation. And I now read what some people say about it,
and some people's doubts about whether we will get it through or not. So, | am
not madly keen on putting forward legislation which | cannot in all honesty
recommend to the Executive Council or to others and which is likely to get
through the Legislative Council.

EE R
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MRS ELIZABETH WONG: | would like to ask the Governor a question, not
on the possibility of civil servants being schizophrenic or having split
personalities in future, neither on the question which is a heavy-duty question on
the legal challenge. But | would like to ask a question which touches on the
rights of the child, human rights, civil liberties, all rolled into one. | am
referring to the sad case of the illegal child, CHUNG Yeuk-lam, who was evicted
from Hong Kong with her parents. Her mother was bound and hurt and
wounded. And I do not know whether the Governor would agree with me that
this eviction, which touches upon human compassion, is also something which is
incompatible with Hong Kong, with our stand on civil liberties, our stand on
human rights and our stand on the rights of the child, even though she is an
illegal immigrant. Now, | would like to have the Governor's answer to that,
please.
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GOVERNOR: The photographs which go around the world when one has to
deal with a case like this, and it is the same in any society, give the worst sort of
public relations, give the worst sort of impression of a society. We, of course,
recognize that. But who is to blame? Many of us here are parents, and I think
we have views about how as parents we would be prepared to act towards our
children and how we would not be prepared to act. | am not sure, whatever the
bonds of affection and love, | would want to fill the corridor outside my flat or
home with 30 journalists and television cameras. There for what reason? Of
course reporting an important news matter, but there also to try to serve the
interests of a parent who had presided, not for the first time, over something that
was illegal.

| have to say my heart goes out to those people who have to make the
policy work, who have to implement it. My heart goes out to the immigration
officials, to the Social Welfare Department people, for whom the Honourable
lady was once responsible with considerable distinction, having to make a policy
like this effective. And why do they have to do it? For the reasons which we
were discussing earlier. Because the moment that we back off, the moment that
we are not prepared to see a policy through, is the moment when the snakeheads
are able — the skinheads too! (Laughter) — is the moment when the
snakeheads, with their skinhead views, let me put it that way, are able to increase
the credibility across the border that there may be some changes in policy.

| have been through one or two of these cases before and the moment that
you are not prepared to see a policy through which is right just because of the
photographs, the moment you are not prepared to back up your own officials
when they are doing a very difficult, unpleasant job, the moment you get to that
situation, is the moment you are ceasing to provide any leadership in a
community.

So, | take full responsibility for what has happened as the head of the
Administration. | hope that we have learnt from our experiences this time and
can avoid some of the problems which were created, but it is very difficult to
carry off something like this in a way which cannot be used and manipulated.
And | regret that that happened once again.
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GOVERNOR: | am grateful for that characteristically terse question. It will of
course be a particular sadness for me not to see the Honourable gentleman in the
future as regularly as | have over the last few years, beginning on the picket line
and ending up in the Legislative Council, part of the process of democratization
which one sees in Hong Kong and elsewhere. It is an even greater sadness to
hear that | am not going to be able to say farewell to the Honourable gentleman,
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but perhaps we will be able to say so, and to make it "au revoir" rather than
"goodbye".

The Honourable gentleman, and | will not take him up on the allegation
about broken promises. Actually, we have kept very precisely the promises that
we made on temporary housing areas as | will be happy to point out to the
Honourable gentleman. When | arrived in Hong Kong, there were 55. Now
there will be 12 or 13 when | leave, and all the promises that we made on THAS
will have been kept. There would, of course, have been far fewer, perhaps none
at all, if it had not been for the continuing steady immigration into Hong Kong.

But the important point which the Honourable Member made is again
about the way in which the quota is implemented, and the Honourable gentleman
IS right to underline the extent to which we are in the hands of those who run the
system on the other side of the border. One of the reasons why we have been
pressing for greater transparency, for example, for a points system, is to try to
ensure that the sort of problems to which the Honourable gentleman alluded
cannot actually distort the policy. The more transparency, the more openness,
the more parents can see how long they are likely to have to wait, the more they
can see that the policy is being implemented fairly so that people are not being
allowed to jump the queue, the more that can be done the more effective will the
policy be, and the less likely will it be that snakeheads will be able to operate in
the disgraceful and dangerous way in which they have in the past.

So, | hope before 30 June, we will have made some progress in that area.
| know that it is an area to which the Chief Executive (Designate) and his team
also attach priority. And | hope, in the interests of Hong Kong and in the
interests of a lot of families who will have rights to be here in Hong Kong, the
policy can be made to work more effectively in the future. And | would like to
wish the Honourable gentleman well in his future political career.

BRNEER  HELLE  EFEERFLEREN —G7Z XN RLEET
Hi 36 NEF /%f“/zv;%ﬁﬂf¢ﬂ/77u/’ﬁi’@f“ iE RS E S & BN
ZE - R 75 BRFES PTHT L (E SR 77 B o F 7 2 78 7 LA Je] 1 50 3 JE P2 i 1o i

AHFEANA=FH » HENH =+ HUEHFZTEFF T - #EFEE

ﬁﬂ%ﬁ?ﬂﬁ/ﬁﬁﬁfi’éﬁ i B IE L A BNTREVIH =+ HE L H =
1 H B A LU & T E A 9/7"?7237*5%%& Z ] - (H 1Y 1 R E
4y » BT HFEHE - ZEATUME LT EEFREEESER - BEEHK



LEGISLATIVE COUNCIL — 24 April 1997
ViR — —AhtENAZ+HNA 261

RIEHRE - RUTTHEECH 7L EZE S5 F 10 FE 1] FFAJKE - FH
TG KR — ] F R K - MFTEE 1 &E L T - WIRREGF R AT - 75
EE L “mEgr” - g REZFEA - BELL - FEENEG L EZ X
1T 0I5 S BE A KA 66 118 B B2 19 e

GOVERNOR: | agree with the Honourable gentleman that we reacted with our
customary competence in reacting to that consultation document. 1 only say in
passing, since the Honourable gentleman gives me the opportunity, that | wish
we had not needed to do so because the one thing which the consultative
document does not do is to demonstrate in any way how any of the laws referred
to contravene the Basic Law or for that matter the Joint Declaration. This has
been, in my judgment, a wholly unnecessary controversy which has, | think, done
some damage to our reputation and | wish the argument had not been embarked
on in the first place.

As for the suggestion from the Honourable gentleman that we should
attempt to be as competent in the area he has touched on as we have been in
others, we will certainly take that to heart. And | am sure if he wears those
braces | will be able to go on seeing him, even in the dark! (Laughter)
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GOVERNOR: A short tour of the constitution of the Conservative Party. As
the Chairman of that body when | was young, (Laughter) before | had all these
grey hair, | was responsible for spending the money, not raising it. (Laughter)
There is a constitutional distinction between being Treasurer of the Conservative
Party and being Chairman, and happily | was in the position as Chairman rather
than Treasurer. Nevertheless | read what the newspapers say with interest.

| think my views on this particular issue are much the same as my views on
the other matters covered in the consultation document. | cannot understand
what the purpose of all this is. It is conceded, | think, by some of the authors of
the document that Hong Kong is an incredibly stable, moderate, balanced place.
So, it is also, I think, conceded implicitly that none of our laws at present in this
area contradict the Basic Law. Does anybody in this Legislative Council, can
anybody in this Legislative Council this afternoon, tell me any way in which the
Societies Ordinance or the Public Order Ordinance contradict the Basic Law? |
am glad we have got agreement on that. There were some who | am sure would
have spoken up if they could have thought of any reason.

So, | ask myself what is the point of all this? It causes a great deal of
concern in the community. It causes a lot of bad publicity around the world,
and it raises inevitably questions about the future commitment to civil liberties.
It may be that when people start using expressions like "national security”, they
do not mean some of the things that people think they mean. But they should
not be surprised if, when you start opening up a debate on issues like that, it
causes a lot of worry and concern around the community.
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The one good thing which seems to me to have come out of it, whether
talking about donations to political parties or whatever, is that it has given the
community the chance of speaking out and the community has spoken out
extremely eloquently within a few weeks of the transition. Our legal profession
has spoken out with considerable intellectual vigour. | get a transcript of the
phone-in programmes on radio every morning. Ordinary people have spoken
out. People have spoken out in the streets. A lot of people have spoken out in
the newspapers. So, | think that is a good sign that it has shown for once and
for all how much people in Hong Kong are concerned about their freedoms. It
IS not a question of fund-raising and contributions to political parties.

Of course, many societies have limits which they apply to the amount of
money that can be donated for election campaigns, and of course it is true that
many countries have laws about the transparency of political donations. But |
think trying to prevent any contribution at all would cause very considerable
difficulties, difficulties of definition and difficulties of implementation in
practice.

And for what purpose? There is a sort of implication of threats in the
shadows which none of us at present are aware of but may exist unless these
rather illiberal measures are taken. | do not think that there are any threats in
the shadows unless people find it threatening that the ordinary men and women
of Hong Kong want to go on living in a free and democratic society. If that is a
threat then heaven help all of us.
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GOVERNOR: Well, let me answer that question in the particular and in the
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general. | think it would be a grotesque and wholly unwarranted attack on Mr
TUNG's integrity to suggest that there was any political transaction as the result
of a donation that he made to the Conservative Party. | saw a suggestion in one
British newspaper the other day that had obviously been heavily crawled over by
the libel lawyers in order to make sure that it did not quite transgress — the
suggestion that because Mr TUNG had made a donation to the Conservative
Party the Governor of Hong Kong had put him on the Executive Council. |
mean, anybody who knows anything about Hong Kong, whose mind is not
entirely distorted by conspiracy theories, would know precisely what nonsense
that was. So, the particular point | would want to make is that | do not think
that this controversy should be used by anybody to cast wholly unwarranted slurs
on the, I think, unquestioned integrity of the Chief Executive (Designate).

Secondly, are there sometimes political consequences of people making
political donations? | suppose there are. There is plainly a great deal of
controversy about this in one or two countries right at the moment, but that is
why there is an argument for transparency. There is not an argument for not, |
think, allowing people to make a donation in the first place. One Honourable
Member is keen that there should be transparency when discussing other political
activities or political parties here in Hong Kong, and | am sure that is an issue
which will continue to command interest in the future.

But I do not think that the wholly correct arguments that the Honourable
gentleman put about political transparency should be taken as being on all fours
with them prohibiting any donation at all. Where do you draw the line?
Where do you draw the line between, for example, a political party and a group
which is arguing for a particular political cause, maybe for the improvement of
people's human rights? How do you draw the distinction between an alien in
Hong Kong and somebody who is local? You could have people who had right
of abode in Hong Kong, | suppose, but were still covered by these sort of
restrictions. It is a very complicated area and | see no conceivable advantage
for Hong Kong in getting involved in it.

ADJOURNMENT AND NEXT SITTING
KRERkTXEE
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Adjourned accordingly at nineteen minutes to Four o'clock.
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