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TE:#5 AEHEEGHMN 1997 F 9F 19 B EER - WK 1997 F 9
Her BREZARGH (1997 £y (BH) (B3) (F25) ) [mA
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(1997 F@EY (BIE) (£3T) (L2%) HAH)
THE BUILDING (ADMINISTRATION) (AMENDMENT) (NO. 2)
REGULATION 1997

MR RONALD ARCULLI: Madam President, with your permission, | rise to
speak on the Building (Administration) (Amendment) (No. 2) Regulation 1997
on behalf of the Subcommittee formed to study this Regulation. The
Subcommittee also studied two other pieces of subsidiary legislation gazetted on
19 September 1997 relating to fee increases, but | wish to focus on the Building
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(Administration) (Amendment) (No. 2) Regulation 1997 only.

Members of the Subcommittee have no objection to the introduction of a
new set of fees to replace the existing fees for registration of contractors under a
new registration system to improve their standard. Amongst the different types
of fees proposed, members have drawn the Administration's attention to the
application fee for registration as a contractor who in most cases is a corporation.
This fee which has been set at $4,970 is intended to cover the full cost of
assessing the eligibility of a corporation for registration as a contractor and the
person appointed to act for it. However, we also notice that the cost of
assessing each additional person appointed to act for the registered contractor is
estimated to be $4,350. In other words, out of the fee of $4,970 for assessing a
corporation as well as the person appointed to act for it, the cost of assessing a
corporation is $620. During the course of deliberations, members questioned
this cost apportionment. | have to point out that in determining the suitability of
a corporation for registration, the Building Authority has to consider the
adequacy of its management structure, the qualifications of its personnel and its
ability to access to plant and resources. The work involved in checking a
corporation should be as much, if not more than, as assessing an individual.
Members' concern has been taken aboard by the Administration which has agreed
to review the cost apportionment one year after the new fees have come into
operation.

Madam President, these are my remarks on the deliberations of the
Subcommittee.
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WRITTEN ANSWERS TO QUESTIONS
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Contaminated Ice-cream

19. MR HOWARD YOUNG asked: With regard to the recent incident of
contaminated ice-cream bars, will the Government inform this Council:

(@) of the success rate of recalling the product from the market;

(b) whether the product was packaged in Hong Kong after importation
or at source; and

(c) whether ice-cream and fresh milk products are particularly
susceptible to bacteria contamination; and if so, whether a review of
the existing procedures for inspecting such products is called for?

SECRETARY FOR HEALTH AND WELFARE: Madam President,

(@) The products in question are Cookies'N Cream Ice Cream Bar and
Vanilla and Almond Ice Cream Bar under the same brandname.
Upon the discovery of the bacteria Listeria monocytogenes in two
samples of the first product, recall action was immediately taken.
The first recall commenced on 3 October 1997 for Cookies'N Cream
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(b)

(©)

Ice Cream Bars and was completed within 48 hours. Later, the
company also decided to recall all Vanilla and Almond Ice Cream
Bars on sale in the local market and the second recall was completed
within 24 hours.

In both recalls, all the retail outlets, around 1 600 in total, were
visited and some 40 000 bars, which represented all the stock found
in those outlets, were collected. In other words, the recall success
rate was 100%.

The products were packaged at source, and no further re-processing
had taken place afterwards.

Ice-cream and fresh milk products are generally regarded as
high-risk items insofar as bacterial contamination of foods is
concerned. Thus, these products are subject to stringent safety
control measures compatible with international standards. Before a
new food product is approved for import into Hong Kong, the
importer has to submit information on the relevant health legislation
in force in the country of origin, the manufacturing plant, and the
operations. The importer is also required to submit the exporting
countries' health certificate for the products with each consignment.
End-product inspections are conducted at the import and retail levels,
and samples are taken for regular bacteriological and chemical
testings. The system has functioned well in Hong Kong, since
inspection and testing is considered one of the most effective
methods in safeguarding food hygiene worldwide. We will
continue to review and update the surveillance procedures as
necessary.

WA 7T FAIIREAH
Number of CSSA Recipients in the Past Seven Years

20.
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MOTION OF THANKS

DR LEONG CHE-HUNG: Madam President, | rise to move that this Council
thanks the Chief Executive for his address. In moving this motion on behalf of
the House, | am acutely aware that it may not reflect the sentiment of all
Honourable Members, | am given to understand that some Honourable Members
are preparing to make amendments to it. | welcome them although | do not
necessarily subscribe to them, for they show that the society of ours is still very
much an open society and freedom of speech is completely tolerated.

It also signifies that this Council is in no way a controlled body, a Council
where there is still free flow of ideas. Yet if Honourable Members were to take
note of the wordings of the motion, then any amendment is superfluous. The
motion in question calls for thanking the Chief Executive for delivering the
policy address. In no way are we asked to agree with it, let alone even accept it.
In short, within the framework of the motion, anything under the sun relating to
the policies of the Hong Kong Special Administrative Region (SAR)
Government can be discussed and aired.

Madam President, the policy address before us is a very special one indeed.
It is the first address after Hong Kong has returned to Chinese sovereignty. Itis
the first address in which Hong Kong has delinked from colonial control. It
must be an address that will project a new image that not only are we masters of
our own house but take on board the ownership of being part of a great Chinese
nation. It must be an address that every citizen of Hong Kong must find in it
his/her future. Hong Kong is no more a "borrowed time on a borrowed place".
Instead it is "our permanent home, a place in perpetuity".
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Madam President, there is more. On this address will base how the
international world will judge the future of Hong Kong; on this address will base
how Hong Kong citizens will plan their tomorrow for themselves and their
families. Needless to say, the international community will look for assurance
of an open and democratic society, the unshakable rule of law and the continual
policy to promote economic development. Hong Kong people will look for
governmental leadership, strong political commitment, yet an open
administration accountable to and taking into consideration the views of the
populace at large.

Address Visionary but not Bold Enough

How do | rank this policy address in such light? If I could be so bold,
Madam President, I would coin the address as "visionary" yet not "bold" enough;
sincere yet lacking in-depth details; "human" yet not extending adequate care!

Let me elaborate. Few would disagree that the policy address was
delivered with complete sincerity in marked contrast to the diplomatic if not
political style of the previous colonial policy addresses. Few would not applaud
that our Chief Executive has shown that he is human, letting in a breath of fresh
air for Hong Kong after years of political bickering. But has the care gone far
enough?

Insufficient Care for the Elderly

Even in the early days of Mr TUNG's election campaign, he has put elderly
care as one of his top priorities. Yet many would find a mere $380 increase in
Comprehensive Social Security Assistance (CSSA) belie the whole concept of
providing the elderly "a sense of security"” (3 & fit % ), especially in the presence
of mounting fiscal reserve. Yes, the Chief Executive has stressed that we
should not depend on handouts but to rely on savings that would be forthcoming
when the Mandatory Provident Fund (MPF) scheme is in full swing. Yet, with
the best intention, this MPF, as Mr TUNG has rightly pointed out, will take 20 to
30 years' time before all workforce will have provisions for their retirement.

Some may argue that in the address, there are other means to help the
elderly. For example, there will be 12 revamped elderly care centres which will
not only deal with health promotion but also actual treatment. | applaud this.
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Yet let me remind the Administration that the former government has promised a
total of 18 of these centres, one in each district, though perhaps less
well-equipped. Looking at it from a sinister angle, the move could be construed
as a retrograde step, and nothing for the grannies to be jubilant about!

Lacking Education on Core Values

Much emphasis has been given to education. Few would not applaud, in
particular, the implementation of a five-year information technology education
strategy, the input into upgrading English and Putonghua language skills, and the
setting up of a $5 billion Quality Education Development Fund. But what about
education on core values.

For decades, Hong Kong people have been criticized for the lack of
identity. Most do not even have the sense of belonging. Many came here with
a refugee sentiment, found this once a barren rock worth their while and
overstayed.

Perhaps the uncertainty of the change of sovereignty left them no sense of
confidence to take root. This is more obvious in the last few years where
making a "fast buck"”, or a "quick fortune", has been the order of the day.
Young professionals are inert to improve their professional standards. At a
drop of the hat, white collars and blue collars alike are willing to give up their
jobs because it is so easy to make a quick one through the overheated speculative
market. Secondary and tertiary students are not uncommonly seen with radio
pagers or even portable telephones to get in touch with the stock market.

Surely the uncertainty should now be all over. Hong Kong is no more a
borrowed place. Mr TUNG has repeatedly stressed the importance of Chinese
culture. This is essential. Yet it is the education on core values that the policy
address has failed to give adequate emphasis. It is important that education on
core values, education into the thousands of years of respected Chinese culture
must be promoted and take root amongst the very young. Our next generation
must not only be armed with the most advanced management concept and
scientific knowhow, but also conversant with the time-honoured Chinese culture
which we all revere.

People's Wishes in Democratization
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Madam President, the policy address is entitled "Building Hong Kong for a
New Era". Whilst many would agree that improving our economy, architecting
our social and societal issues are essential; no territory can advance with a
political stalemate. It is in the area of democratization that | feel the policy
address has not been bold enough.

Yes, the Basic Law has already set the pace of democracy, which will
ultimately lead to total, universal suffrage. Yet, the Basic Law was drafted in
the mid-80s and promulgated in 1990, some seven years ago. Much has
changed in the maturity and understanding of politics in Hong Kong. Much has
also changed in the political development of the Central Chinese Government.
Whilst the pace of democratization as outlined in the Basic Law might well be
the mainstream preference of Hong Kong people then, it could be different today.

If the concept of "Hong Kong people ruling Hong Kong" is anything to go
by, if the promise that Hong Kong people can be the master of their own destiny
IS to be realized, then it is up to this Government to sound out the populace on
the way ahead, and to seek changes, if needed, of the Basic Law.

Relationship between Legislative Council and Executive Administration

Madam President, on constitutional development, | would like to draw the
Administration's attention that one area seemed to be conveniently forgotten and
that is the relationship between the Executive Administration and this legislature.
The Administration and, | am sure, veteran legislators would know that in
particular during the twilight years of colonial rule, the absence of a machinery
has hampered the working relationship between these two sides. Yes, this
Government is an executive-led government. Yet no government could run
smoothly without a good rapport between its executive administration and the
legislature.  Furthermore, the Basic Law has provisions for the very much
needed relationship.

In his wisdom, the Chief Executive has appointed three Members of this
Council into his inner cabinet. But has this functioned well? Has such an
arrangement delivered the role it is expected to play? Will similar arrangement
be extended into the first SAR legislature? Regrettably, this is not found in the
policy address.

Review of Health Care Funding Policy
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For the time left, | like to say a few words on health care.

To the health care professional and those concerned about health care, this
policy address is perhaps a special bonus — a promise of an overall health care
system review, something seriously wanting for almost a quarter of a century, as
the last health care policy paper was published in 1974. Regrettably, there was
no timeframe. The only reference is, to quote the Chief Executive: "l will
address this subject further in my 1998 policy address." Let us hope that this is
not yet another lip service. Let us hope that this is not another attempt at
procrastination.

Amongst the remit of the review would be a look into health care funding,
in particular, "how patients and the community can best share our health care
costs”. Hopefully, it is a sign of the Government acknowledging that whilst it
should assure nobody being denied of proper health care due to lack of means,
the uncurbed next to total subvention for all public medical service users
irrespective of financial status will not go a long way. It simply cannot work to
have a limited health care budget, irrespective of size, to cope with insatiable
unlimited needs and demand.

Let us hope that this signifies the Government's political determination to
move into realizing the principle of “those who can pay, pay"; and “those who
can pay more, pay more". Through such a policy, those affordable could be
channelled back to the private sector. At the same time, those who genuinely
need heavily subsidized public health care can have a much reduced waiting time,
and public hospitals can have decreased workload, concentrating therefore on
quality services.

Madam President, in a very recent Member's motion debate in this Council
on medical blunders, much emphasis has been placed on the overload of work
imposed on the public hospitals' frontline staff and pressurized by the insatiable
demands of the public. Yet instead of the usual call for a further increase of
staff from the public coffers, for the first time, legislators have spoken of the
need for a review of the role of public health services, an improvement and
partnership of public and private medical sectors, and so on. The environment
is therefore right, the opportunity is at hand, and it would be foolhardy for the
Government not to take the bull by its horn to initiate a total revamp of health
care funding, to which patients and society must contribute their shares.
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Honourable colleagues were given to understand that a consultant would
be engaged to advise on the funding policy and to recommend which modality is
suitable to Hong Kong. | have no intention to argue the need or otherwise of
such exercise, suffice it to say that such consultation must be properly guided by
a effective steering committee hopefully with participation of the private sector.
Needless to say, the public must be consulted and their views seriously digested.

Role of Primary Health Care

It is also most welcomed that the policy address heavily backed the
development of primary health care, in particular disease prevention and control.
Yet, further steps should be taken to establish a "disease control centre” in Hong
Kong — something which most advanced countries cannot do without.
Through such a centre, epidemiology of various diseases, data collection, health
promotion and disease prevention can be carried out in a more co-ordinated way
under one roof. The fact that a new strain of influenza virus, H5N1, was
isolated with such speed in Hong Kong indicated that we have the people and the
brain. They should be further nurtured through this "hardware” to attain
international excellency.

Partnership between Government, Legislators and Public

Madam President, | would like to end by emphasizing to this House that
the document before us is the first policy address and Hong Kong has just passed
its 100th day into our new era. Much needs to be done through candid
partnership between the Executive Administration and the legislators and the
Hong Kong people at large. Today and tomorrow, no doubt Honourable
Members will air many heartfelt grumble. Let us hope that these are
constructive criticisms with no sinister intent. Let us hope too that the
Administration could respond to these suggestions with sincerity, for | have no
doubt that they also reflect the feelings and views of the Hong Kong public. |
SO move.
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DR DAVID LI: Madam President, unlike my fellow Members of this Council, |
was in bed when our Chief Executive delivered his policy address.

This was not, | hasten to add, out of choice. | did not want to be in
hospital.

However, my confinement gave me an opportunity that is often denied us
in this busy city. | had the chance to rest in silence and calm, and to think
deeply about those things that are most important to us.

We honour those who bring us into the world — and, of course, he who

takes us from it. Yet, in between, it seems that we take everything else for
granted.

We take it for granted that Hong Kong has exceptional and dedicated
medical personnel. We take it for granted that we have outstanding teachers,
police officers, fire fighters and other public servants.

While | was watching our most senior public servant who gave his policy
address on television, it occurred to me what an awesome responsibility rests on
Mr TUNG's shoulders.

The people of Hong Kong now look to Mr TUNG to ensure that we can
continue taking our well-being for granted. Listening to the Chief Executive's
words, | felt more convinced than ever that Mr TUNG will succeed in this.

His address displayed great vision — a vision of a more bountiful future.
Yet he was also highly realistic. He reminded us — quite rightly — that a

vision would become reality only with great effort.
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As the first Chief Executive of the Hong Kong Special Administrative
Region, Mr TUNG has to devote much efforts to the difficult and thankless tasks
of envisioning, preparing and also planning.

| realize that some members of our community believe that the
Administration should move faster. They would prefer our Chief Executive to
take immediate action in every possible instance. | do not agree with this line
of argument.

First, like many others, I still have fresh memories of what happened when
Hong Kong was led by someone who did not think things through. Caution and
prudence are virtues for those of us for whom Hong Kong is our permanent home.
We must, after all, live with the long-term results of policy decisions.

Second, the Administration's plans do in fact indicate a great deal of
well-considered and well-targeted action.

Mr TUNG assured the community that he understood its concerns. His
plans in respect of livelihood issues — welfare, health care, housing, transport

and education — indicated his clear intention to serve our 6.5 million citizens
well.

My recent period in hospital reminded me of the importance of caring. It
IS our duty as civilized people to look after the less fortunate. Yet, of course, it
Is the duty of the Government to use public resources effectively and efficiently.

Mr TUNG's plans for increased assistance to the elderly, the sick and the
disadvantaged showed that he recognized the importance of balancing these two
duties. No one can doubt his dedication to building a compassionate society.

Similarly, no one can doubt his intention to improve our education system,
notably — as | have long urged — where computer education and information
technology are concerned. This is critical to our future. It is an area of
concern to every family and every business.

He should be commended for planning a review of health care financing.
Public hospitals are under great pressure. One day, they will have to charge
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higher fees for the better-off. The sooner we look into this, the easier it will be
to make changes.

Mr TUNG was also correct in raising the issues of air, sea and noise
pollutions. These hurt our tourism industry, our enjoyment of life and, not least,
our health.

And he deserves our support for pursuing warm and productive relations
with the authorities in Guangdong Province, and with our sovereign power.

These are all vital issues. No one can doubt that Mr TUNG still faces his
most crucial test. He knows that we cannot improve our public services and
facilities unless we improve our ability to create wealth.

It is a test for us all. To some, the competitiveness of Hong Kong as a
business location is coming under increasing doubt.

The cost of renting or buying property feeds into every other cost. Our
inflation rate — though lower than it has been — is higher than in much of the

region and elsewhere.

Meanwhile, the devaluation of several currencies in East Asia has further
widened the gap between us and other locations.

We must reduce our costs wherever we can, yet avoid sudden disruption to
markets. And we must find ways to add more value to the services and goods
we produce.

In this context, | would ask the Government to consider very seriously the
reduction of individual and corporate tax levels.

| would urge the Administration to encourage companies to upgrade their
information systems, perhaps by reviewing and revising initial and annual tax
allowances for such equipment.

| would ask it to provide equitable tax relief on mortgage interest —
rather than proposed "Home Starter” loans — for first-time property buyers.

And, of course, to think in terms of property supply, as much as demand.
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| would also urge the Administration to allow the importation of labour
wherever the lack of local skills threatens our economic growth or
competitiveness.

The business community must, of course, play its part. | trust that my
friends from other businesses will explain how their respective sectors can raise
the value of their activities.

Speaking for the financial services community, | must say that we were
greatly heartened when we heard Mr TUNG singled out our industry.

He pointed out that the financial services industry has increased its
contribution to the Hong Kong economy more than 500% in the last decade. He
also stressed that the financial sector has excellent prospects for the future,
especially as reform continues on the Mainland.

Our Chief Executive announced a number of plans to help improve Hong
Kong's position as a premier financial centre. He showed great insight by
placing the maintenance of a world class supervisory regime at the top of the list.

We are most fortunate to have a highly professional and dedicated
regulatory authority in the form of the Hong Kong Monetary Authority.

The Authority is even-handed and strikes the right balance between
decisiveness and discretion. In recent months, it has shown itself to be second
to none.

The handover, the annual meeting of the World Bank and International
Monetary Fund, the recent collapse of currencies and markets in Southeast Asia
— these events made highly varied demands on the Authority. And all were

handled with the utmost professionalism under our able Financial Secretary.

Bankers from around the world praised Hong Kong for hosting the best
organized Word Bank/IMF meeting ever. This professionalism made a valuable
and lasting impression on them all.

We in the financial community are confident that the Monetary Authority's
commitment, skill and vigilance will continue.
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In particular, 1 hope that we will see them succeed in moves to establish a
central credit agency. No one can disagree with the Monetary Authority that
this would improve asset quality in our industry. | believe it would also
improve privacy for the consumer.

In this and all areas, we hope that the Administration will renew its efforts
to ensure and enhance the openness, transparency and accountability of our
financial system.

We hope that our Government will take every possible step to encourage
free, fair and totally clean competition — a level playing field, free of the
dangers of monopoly or favouritism.

That is the way to strengthen Hong Kong as an attractive financial centre.
It is the way to encourage the creation of higher value services.

Madam President, the financial services industry is in a powerful position
to create greater prosperity for our community in the years ahead. We look
forward to doing so, assisted by the enlightened and dedicated leadership of our
Chief Executive and his capable and talented team.

| congratulate him for the vision and wisdom he displayed in his policy
address two weeks ago. | look forward to seeing his vision become a reality for
everyone in Hong Kong.

Madam President, | support the motion wholeheartedly.
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DR LEONG CHE-HUNG: Madam President, | rise to speak to oppose the
amendment. As | am the mover of the original motion, I think | have the right
to speak against it. In opposing the amendment, | have to say that | am
opposing the style that this is put forward and not the actual content of the
amendment, some of which | do agree with Mr FUNG and on which | actually
have delivered my opinions in my opening remarks.

Madam President, the motion of thanks to the Chief Executive is a means
for Members of this Council, either representing themselves or the public, to
express their views on how the Government delivered its policy or implement its
policy. It is a very general motion under which Members can comment,
criticize, advise or oppose any areas of government policy and its implementation.
And I would like to quote what | have said just now that the motion in question
calls for thanking the Chief Executive for delivering the policy address. In no
way are we asked to agree with it, let alone accept it. In short, within the
framework of this motion, anything under the sun relating to the policy of the
Hong Kong SAR Government can be discussed and aired. ~ According to our
Rules of Procedure, Members are allowed to move amendments to this motion
without prior notice, just by adding words at the end of the words of the original
motion. Now, such a concept is carried to the letter for every hobbyhorse, every
angle of social democratic frustration, and any disappointment can be tacked
onto the motion as an amendment for debate until ad nausean. Worse still,
once any amendment is moved, it would limit the focus of the debate into the
area as contained in the amendment, taking away therefore the chances of
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legislators to comment on other areas that could well be Hong Kong citizens'
concern. The whole action of introducing an amendment therefore makes a
mockery of the spirit of this motion debate.

On that basis, Madam President, | would oppose any amendment so as to
give all Members a chance to express their views in areas which they are
interested rather than limiting their scope of discussion. Thank you.

EE EREEE EEAEME"?

BiaEEE 20 R REERBOOFE - EREME - LHBRE -
HEMEFEECBAEMEMAEBT  KWHMERKOEERENFEED
B, EHE (EEAH) EFFREEHEHEBERN - FBEFEHIRE S ENKK
Rk 25 B R TiH 2

R EmERKE - R (REAA) AEFFEHEHBLEER 5 KN
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MR RONALD ARCULLI: Madam President, | wonder whether the Honourable
Frederick FUNG could tells us whether he has done this before. | certainly
cannot remember he has done it before. If not, why not?
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Mr Bruce LIU rose to claim a division.
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THE PRESIDENT announced that there were five Members in favour of the
amendment, 40 against and two abstaining. She therefore declared that the
amendment was negatived.
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MR RONALD ARCULLI: Mr Deputy, the initiatives set out by our Chief
Executive Mr TUNG Chee-hwa in his first Policy Address under the Hong Kong
Special Administrative Region (SAR) are ambitious, bold and long overdue. In
fact, if we have achieved those objectives, the title should not be "Building Hong
Kong for a New Era" — we will have built a new Hong Kong. It is therefore
not surprising that critics, particularly those who do not want Hong Kong to go
from strength to strength, have poured scorn on these initiatives. Perhaps their
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doubts are due to their lack of conviction over the SAR Government's
commitment or perhaps targets, particularly those set in housing by Hong Kong's
previous government, have not been met. Whatever view one takes the
consensus is that we want these initiatives to succeed.

But, Mr Deputy, how do we provide the services set out in the Policy
Address? How do we continuously make improvements to the much-needed
subsidized housing, education, health care and welfare? How do we improve
on our environment whether at work, at play or at home? The answer can be
found in the underlying theme throughout the Policy Address. We do so by
ensuring that we have all the ingredients that Hong Kong needs to sustain our
economic growth. Contrary to the belief held by some, money does not grow on
trees in Hong Kong, nor are our streets paved with gold. It has been teamwork
between our workforce and our entrepreneurs that have produced this Hong
Kong phenomenon. It is therefore only right that Mr TUNG has set bold
initiatives to ensure that the community as a whole will benefit from Hong
Kong's success.

Mr Deputy, | will speak on three topics: housing, the elderly and Hong
Kong, our home; but | am not hopeful that the Administration will take anything
| say on housing and the elderly seriously. They seldom take anything said in
this building seriously, particularly in their replies to our questions.

On that happy note | will deal with housing. Tackling our housing
problem takes more than mere determination. Mr TUNG has set three goals in
his Policy Address: to build at least 85 000 flats a year starting 1999; to increase
home ownership rate to 70% by 2007; and to reduce waiting time for public
rental housing to three years by 2005.

Mr Deputy, it is gratifying to know that under Mr TUNG's leadership the
SAR Government has addressed our housing problem in the right way, and
indeed the only way, and that is, to increase supply instead of suppressing
demand. Furthermore, the Real Estate Developers Association has long
advocated for a rolling five-year land sales and supply programme, more
transport networks, simplified planning procedures, revamped regulatory
structure, faster urban redevelopment and where needed, importation of labour.
It seems that the SAR Administration has finally decided to earnestly and
urgently tackle all these issues in order to meet its housing initiatives. However,
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we are told that the Administration will monitor the progress at each site to
ensure timely completion. The motivation is good but I hope this will not
replace the layers of bureaucracy we are attempting to peel away.

The Liberal Party welcomes Mr TUNG's initiative to sell 25 000 public
rental units a year and 250 000 units in 10 years. | believe we were the first
political party to suggest selling public rental housing to sitting tenants and this
we did some years ago. Owning one's own home is the best way to give us a
sense of stability, security, and belonging. But the Administration has failed
twice before. We cannot afford another failure. A good plan is therefore
crucial to encourage tenants to buy.

A survey commissioned by the Liberal Party this January showed that
nearly 70% of the respondents wanted the Government to sell rental units.
About 60% of the respondents said their topmost concern was price. Some 30%
said the flats' quality, in terms of location, age, and construction standard, was
their prime concern.

Therefore, affordable and attractive prices and terms of financing are of
vital importance to the success of the scheme. | have included terms of
financing because it is common sense that monthly mortgage payment plus rates
and management fees should not exceed the monthly rental by too much. Our
survey showed that 90% of the tenants support setting the price at construction
cost plus accumulated interest, which is about $200,000 for a flat for a family of
four. Reasonable financing terms prices around that level should be quite
attractive to potential owners.

Mr Deputy, there are however several issues related to housing that I am
most concerned about. The first involves the mixed development pilot scheme
and by this | mean the scheme under which a developer will be required to hand
over 30% of a residential development for existing subsidized home ownership
schemes. | just cannot work out how a developer is going to bid for a site
knowing in advance that the 30% of the flats handed over to the Government will
be sold at a discount of some 40% of the market value of such flats. Surely not
even the Administration expects a developer to pay market value for the
remaining 70% of the site and sell his 70% of the flats at the same discount.
The second problem is that the potential buyers of the developer's units will
know that his neighbour will be able to sell his subsidized unit a few years later
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at a lower price. In a worse case scenario, his neighbour has a cushion of 40%.
Much thoughts will have to go into this and other difficulties before such a
scheme is to be launched.

Mr Deputy, if this was not bad enough, last Saturday the Secretary for
Housing revealed or threw out another idea. This time he suggested that
conditions of sale of land would stipulate the minimum number of flats that will
have to be built and a contractual deadline or timetable to compel a developer to
sell such flats. As you all know, developers are not allowed, even today, and |
repeat, they are not allowed, to sell flats more than 15 months before completion
of construction. When they do sell they must offer at least 20% of the units
available each time they sell. Can you imagine the consequences combining
these conditions into a mixed development scheme?

Mr Deputy, the mixed development scheme will have a tremendous effect
on the pricing of the developer's part of the development. It may even take
away a developer's freedom to set prices according to his best commercial
judgement. Coupled with being told what they must build, when they cannot
sell, how many units they must sell and the time within which they must sell, we
must ask the Administration what it is trying to do? What has happened to that
unshakeable pillar of Hong Kong's success: our free market economy? Mr
Deputy, | will not mince my words because if what is floated as an idea is
implemented it will make history. Yes, history, because we will be witnessing
the transformation of the freest economic market in the world to a planned
economy. It will be so ironic because the rest of our country is doing exactly
the opposite. Our competitors and neighbours will shout with glee whilst the
rest of the world will join us in total disbelief and amazement.

Mr Deputy, | am going to say just a few words about our elderly. | feel
very strongly about this, perhaps even more so than my feeling on housing,
because the elderly cannot help themselves. | never thought | would question
Mr TUNG's commitment to improving the livelihood of our elderly, as he has
time and again reiterated his vision that the elderly should be provided with a
sense of security, a sense of belonging and a feeling of health and worthiness.
But | must confess my utter disappointment at how little has been promised.
The pitiful increase of $380 per month in their Comprehensive Social Security
Assistance payment is a net increase of $330 and is only going to take effect on 1
April, 1988. Mr Deputy, what kind of a community are we? How do we bring
up our children with strong family values and social conscience when they see
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how this affluent community treat their grandparents?

Mr Deputy, this is the first policy address debate of the SAR. Mr TUNG
has set out his mission of Hong Kong for the next 10 years. As | listened to and
afterwards read and re-read his speech, two questions kept coming back inside
me. The first is, "What will Hong Kong become in 10 years, 20 years or 50
years?" The second is, "At the end of the day, what do we want Hong Kong to
become?'

It would have been equally difficult to ask these questions 50 years ago.
Indeed, even a genius with the benefit of hindsight would be hard-pressed to
foretell then what Hong Kong would have become. It is Chinese but
international. It upholds dominant values but welcomes alternative or even
heretic values. It is individualistic but united. It is materialistic but religious.
It is forward-looking but cherishes memories. It is arrogant but humble. It is
vulgar but civil. It is chaotic but orderly. It is hollow but colourful. It is
ugly but beautiful. It is hell but also heaven. We believe in liberty, plurality,
flexibility, fluidity and spontaneity. Or, is this another way of saying that we
believe in nothing but ourselves?

Our emotional tie with our country is unquestionable. We jump in
rapture when Chinese athletes do well in Olympics or break world records. We
smile when Chinese scientists gain international recognition. We loosen our
purse-strings when our countrymen are hit by deluge or drought. We shed bitter
sweet tears when we learn our country is striding successfully on the path of
modernization. We have our freedoms. We have the rule of law. We have
many magazines, radio and TV programmes specifically on Chinese politics and
society. We are the biggest investor in the Mainland. We constantly travel to
the Mainland. Mr TUNG has said in his policy address that the SAR
Government will promote and encourage this emotion. Does it need to be done?
How will it be done? How will this pluralistic society react? Will it be
regarded as indoctrination or should we be left to choose?

We are making history or history is making us. But who are we? For
the past 50 years we have made history. But is it not equally true that history
has made us what we are? | believe we are a modern but old-fashioned
community that treasure our heritage but are also multinational in another aspects.
And it is this complex community, a melting pot of the East and West, that has
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made Hong Kong what it is today, and this same community will, if left to its
own devices, ensure that Hong Kong will grow from strength to strength. |
believe that this is the Hong Kong spirit that permeates through Mr TUNG's
policy address. And I believe that this is Hong Kong, our home.
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PRESIDENT: Mrs Elsie TU.

MRS ELSIE TU: Madam President, | shall concentrate mainly on the theme of
the policy address, namely, "Building Hong Kong for a New Era". This theme
runs through the whole of Chief Executive TUNG Chee-hwa's speech, which |
intend to support. Hong Kong must bury its colonial past, and from whatever
was good in that colonial past, | hope that the roots of the new era will grow and
flourish.

Mr TUNG has set the scene for this new era, pointing out the promising
environment in which the new Hong Kong era will grow, that is, in the context of
China's progress in the past 20 years. In that environment, China and Hong
Kong together will be a major power, by the middle of the new century which we
are about to enter. That power, I am sure, will be economic and not military
power. And to be a major economic power, social issues must also be
addressed. While I do not deride all the achievements of the former colonial
government, | must say that much of its progress was piecemeal, while its social
progress almost all sprang from a groundswell of discontent. Senior British
civil servants came and went. Some were capable, some were not suited to their
posts, but even at their best they were still loyal subjects of Britain, and looked
upon Hong Kong as a British colony rather than as an integral and equal part of a



WA RF 7k ®E — 1997 % 10 B 22 H
138 PROVISIONAL LEGISLATIVE COUNCIL — 22 October 1997

sovereign state. To that extent, they performed their duties without any strong
feeling of loyalty to the local people.

During my 46 years in Hong Kong, | have seen many improvements. The
long struggle for free basic education was won, only after a struggle, in 1978, but
it had little vision for the needs of Hong Kong's future. The result was that the
system benefited mainly the cream of the younger generation, but offered little to
the non-academically-minded. The results are now evident in the number of
unemployed who have not been educated or trained to undertake the jobs now
available — jobs for which we are importing skilled and unskilled labour, and
creating ill-feeling among the local people. Moreover, Hong Kong has
followed the way of the western developed countries in employing cheap labour
to replace local workers to avoid paying the cost of ever-increasing benefits. It
Is time for capital and labour to come to terms and not struggle to outdo one
another, but to build up Hong Kong together in this new era.

In his speech, Mr TUNG gave us hope that mother-tongue education will
lead to better academic performance by those with language difficulties. |
welcome the return to mother tongue, a move | have been advocating for decades.
| also welcome the proposal to provide quality education, and the introduction of
more training in information technology in schools. But | have some
reservations. | am worried that the proposed schools award system may
degenerate into awards based on examination results. That would mean that
schools which are allocated Bands 1 and 2 students will become even more
privileged, while those allocated Bands 4 and 5 students will sink even lower.
It is human nature just to judge quality by examination results because they are
easy to calculate, while managers and teachers of schools that struggle with the
discipline problems of lower grade students may become even more demoralized.
I hope that will not happen.

I would still like to see attention being paid to the problem of how to
prepare non-academically-minded students to contribute to the community, and
not become outcasts seeking gang support that may lead to prison life. | hope to
see a new era in education resulting not only from the use of mother tongue, but
also from government efforts to provide the education that each band of students
can manage, and to ensure that those young people who have academic
difficulties will also be able to make a decent living when they reach adulthood.
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Some critics have spoken against the social welfare policies proposed.
Some demand an old age pension scheme for all. But does everyone need it?
| think not. Others have demanded more Compenhensive Social Security
Assistance (CSSA) handouts. From his speech, | have the impression that Mr
TUNG has a wider interpretation of assistance to the needy than those who
organize demonstrations where the people hold banners bearing the names and
logos of their organizers' political parties in preparation for next year's election.
| personally have always fought shy of using needy people to boost election
chances, and prefer to see the people themselves holding more spontaneous and
orderly demonstrations that do not advertise any political party. | deal with
many needy people, including the elderly, single-parent families, low-paid
workers and the unemployed. None of them complained about the amount of
CSSA payments they receive, and most would prefer to work if they are in good
health. In the past, the work ethic of the people has been high. Do we want to
destroy that by seeking CSSA payments that are higher than the salaries of others
who work? If so, who will want to work? And who will pay for them to live
without working? What we need to do is to provide work for all who are able to
work, and seek ways to encourage and enable single parents to work to support
their families.

| am in favour of taking a comprehensive and not a piecemeal view of
social issues. For those unable to work, we must ensure that they have
nourishing food, housing and medicare. Families of the elderly must be
encouraged to take care of their parents rather than seek public money unless
absolutely necessary. Housing near to relatives could be allocated to the elderly
who have been separated by housing policies from their married children or
relatives. For the sick elderly, I believe that much hardship could be avoided if
sooner rather than later Chinese medicines could be dispensed by public
hospitals and clinics for those who prefer Chinese to Western medicines.

Every effort should be made to keep those who can work active, because
once the work ethic is damaged, it will be difficult if not impossible to reactivate
it.

Some politicians and some of the media have criticized Mr TUNG for
saying little about the democratic process. | guess most of us are sick of
hearing about that in the past five years. However, the progress set out in the
Basic Law for the next 10 years is better than anything we had in the colonial era.
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"One man one vote" is not a panacea for all ills as some pretend. It would not
necessarily produce a more egalitarian community, but it would certainly produce
a divided community, with political parties struggling for power.

To me, democracy is like a tree. It takes years to grow a strong tree with
roots to withstand the winds and storms. No tree dropped onto the ground from
above can take root; nor can democracy be successfully bestowed from above on
people many of whom never had the chance of education under the colonial
system; those who did go to school heard nothing about democracy because the
subject was outlawed in schools until less than 10 years ago. So how many
people really understand the pros and cons of democracy? How many just vote
for the eloquent speakers they see posturing on television? How many vote as
they are told after a free picnic, a show or a distribution of goodies? | am not
blaming the voters because some give their vote as a thank-you gesture. But |
do blame the politicians who try to corrupt people in this way.

Most voters in Western countries in fact have become disillusioned about
democracy. It is a sweet-sounding name which has become a password to
power. Too many military dictators have used a semblance of democracy to
gain foreign aid both in cash and guns to suppress their own people. Too many
academics or rich people have gained power in the name of democracy. Past
and recent history can be witness to these facts. All too often, politicians gain
power by making promises they know they cannot keep. Hong Kong is no
exception. Some politicians here entice people with promises of greater
benefits and cheaper facilities, along with lower taxes and charges knowing that
with an administrative-led government they do not have to fulfil their promises
and can shift the blame to the Administration for failure to deliver.

Madam President, the Chief Executive in his policy speech hit the right
note. He will concentrate on long-term solutions to the needs of the people, that
IS, housing, better education, and welfare only for those who need assistance.

Mr TUNG has also led the Hong Kong people back to their roots. Every
nation has its strongest roots in its own culture, its own language, its own
philosophy, its own history. Yet, in looking back, Mr TUNG has also looked
forward to the future, the era that dawned on 1 July, and the future in which
China will take her rightful place in the world, an era when the people of China
and Hong Kong will enjoy the fruits of their own long and glorious cultural
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roots.

| support the vote of thanks to the Chief Executive for this first policy
address on building Hong Kong for the new era within the sovereignty of the
Motherland.
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MR JAMES TIEN: Madam President, the business sector expected the Chief
Executive's policy address to help Hong Kong achieve prosperity and stability.

The address he subsequently delivered on 8 October met our expectations
closely with its focus on the economy and away from politics. He specifically
assured us that political reform would adhere to the Basic Law principle of
evolutionary change with a referendum on complete direct elections in 2007.
We agree with his approach. Now is not the time to revive divisive political
arguments left by the British administration.

For two days this week, the provisional legislature will pass formal
judgement on his address. Those who are practical will agree with him that
Hong Kong thrives by devoting itself to the economy the greatest dividend of
which is an enlightened society that is the envy of Asia. We give applause to
his vision. We also endorse the direction of his government as it does its part
for prosperity and stability. As for a conclusive verdict, though, it may have to
wait until the policies are implemented and the evidence of success is more
obvious.

All in all, his address was an eloquent call for us to return to the basics of
hard work, diligence and enhancing one's own knowledge and ability instead of
always only fighting for one's rights.  Only then, with our moral strength, may
we triumph in the high tech future in which a competitive edge means enormous
riches for everyone, investors and workers alike. According to an independent
opinion survey, his appeal has the support of over 80% of our people.
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Mr TUNG saw that our community has been distracted over the past few
years with class conflict that got us nowhere. The arguments of the widening
gap between the rich and the poor, the haves and the haves not, the educated and
the less educated. What counts is not people divided, but united, to overcome
outside competition and domestic adversities. He felt that if we continued to
neglect our fundamentals, our technology would then lag even further behind in a
race that we were already late in joining because of the previous government's

policy.

| fully support Mr TUNG's total blessing to the Science Park in Pak Shek
Kok, the second Industrial Technology Centre in Kowloon Tong and the fourth
Industrial Estate in Tuen Mun. He additionally pledged another $500 million
for the Applied Research Fund. He also encouraged the Stock Exchange to
study the feasibility of a venture board to help small and medium enterprises
raise capital.  All these are not gestures but are a reflection of his
Administration's unequivocal commitment to the future through a business
friendly environment.

Madam President, the previous government mistakenly insisted on rapid,
full cost recovery for services rendered to the business sector because it
considered assistance to business as expenditure and not investment.

As a consequence, fees and regulations kept on increasing in recent years,
adding to the burden of inflationary property prices and labour costs borne by
companies. The result of steep fees and stringent regulations was not better
administration, but an excess of it as bureaux overlapped and private initiative
stifled.  Some of us, representatives of businesses, urged the previous
government to reconsider those schemes but sadly in vain.

Therefore we were delighted that Mr TUNG, two weeks ago, promised to
look into 28 projects to cut red tape, offered an independent service agency to
sort out the cumbersome regulations and improve government services to
industry.  On top of those remedies, there would also be $50 million to help the
service sector and $100 million in new funding for the Hong Kong Tourist
Association to organize events and fund around 50 programmes to attract visitors
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over the next five years. Just last week in Tokyo he did his best to persuade the
Japanese that their visitors would be fairly treated. 1 call upon local hotels and
businesses to meet that promise.

The Chief Executive also understood our future rests on the education of
our youths who have to be equipped for the highly skilled and innovative jobs of
the new century. In the global economy, national boundaries will be further
blurred. Those to come out ahead in the competition are the ones providing the
services, value added goods, capital and ideas. Mr TUNG promised to spend $5
billion on a Quality Education Development Fund to redesign the curriculum,
introduce computer technology to more classrooms, and teach our youngsters to
be fluent in English, Cantonese and Putonghua, so that our youths may lead
Hong Kong past year 2000.

Most practical of the education initiative is the proposal to employ 700
native English speaking teachers. The Professional Teachers Union (PTU)
denounces the programme as "discriminatory” because it offers a $20,000
housing subsidy as an inducement to these select professionals from abroad.
We have to remind the PTU that the housing package is necessary to entice the
top teachers with the right expertise to come to Hong Kong and is not meant to
discriminate against anyone. The word "work" in "equal pay for equal work"
does not mean work in an hourly sense. It means quality, ability and
productivity before one gets equal pay. We simply do not have enough of that
kind of teachers in Hong Kong. No amount of housing subsidies paid to PTU
members can produce native English speakers, and that is the plain truth. All
the parents are aware of that.

Madam President, the Chief Executive was bullish about housing,
envisaging the building of 85 000 private and public sector flats a year, soft loans
of up to $600,000 each for some qualified first time home buyers, plus more land
for development and speed up government procedures. He also talked about
turning our society in which half of the households are housing estate tenants
into one where 70% are private homeowners by 2007. All these | support.
There are some of us who doubt whether his targets are realistic, also some who
applaud his aspirations and ambition that echo our hope and our dreams.

As moved as we were by his conviction, I am still not completely
convinced by his agenda until his Government has furnished us with more details
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about how he can carry out all of his policy suggestions.

Mr TUNG was especially unclear about imported labour whose presence
would be crucial to his plans for building 85 000 flats each year, and for
providing more nurses for the elderly in retirement homes.

His promise of a thorough review on the labour importation policy implies
that we would still have the luxury of time, when we simply have not. Hong
Kong needs imported labour in some key sectors urgently.

Mr TUNG may have chosen caution over courage on the Ilabour
importation question as a concession to union sensitivity. But the Government
cannot procrastinate just to please that lobby at the expense of our
"competitiveness”, a dominant message in the policy address. Sometimes
opportunities lost due to the labour shortage are opportunities that may not come
back again.

Madam President, at a briefing with the Government shortly after the
policy address, | asked the Secretary for Education and Manpower to give us an
estimate on how much imported labour might be needed to help us fulfil the
programmes envisaged by Mr TUNG. Mr Joseph WONG cannot answer
because the Government had no such estimates. | suggest that the Government
should make a detailed preliminary assessment right away because, no matter
how terrific all the programmes may appear on paper, they mean little if they are
thwarted by a labour shortage even with adequate funding. The Government
simply has to devise a new import labour strategy right away to fulfil all the
promises the Chief Executive had given in his policy address. Otherwise, all his
promises will eventually turn into a "blank check” — "blank check" not due to
insufficient fund, but due to insufficient labour.

Mr TUNG also avoided dwelling on the problem of Hong Kong's high
wage rise in the last 10 years, perhaps, again, because of labour unions. But
this discrepancy between pay and productivity, and | repeat “productivity” not
"Inflation”, cannot persist if we are to compete against Southeast Asian
economies with their depreciated currencies and thus reduced labour cost.

The Chief Executive also was not explicit enough either about the 28
projects he had in mind to reduce bureaucracy and red tape to reduce the fee
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charged to business under the "user pays, full cost recovery" principle which we
support.

Madam President, in naming eminent physicist, Professor YEUNG, to
head the advisory committee on applied technology, | feel that while we respect
the contributions of academics, we believe the committee would gain even more
credibility by having a balance of scientists and businessmen who have actual
experience in converting innovative concepts into product and services which
can create better jobs for local workers and investment opportunities for our
businesses.

Perhaps the single most notable omission in his otherwise excellent policy
address is that it has not clearly committed the Government to a corporate tax cut
which would be the ideal supplement to his many pledges for the business
community. Such a tax cut will not cost the treasury much, but will give
international investors a positive message. We count on the oversight to be
corrected in the Financial Secretary's Budget in the spring.

Finally, Madam President, we of the business community share Mr
TUNG's optimism and his faith in our future of high tech, high value added
products and services. To us, his policy address was a defining moment for the
Hong Kong Special Administrative Region. If his proposed measures are
adopted in full, his vision will become a reality and we, employees and
employers, workers and investors, will be better because of it.

Madam President, | support the original motion.
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SUSPENSION OF MEETING
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Suspended accordingly at one minute past Ten o'clock.



