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Miss Cyd HO rose to claim a division.
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Functional Constituencies:
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Geographical Constituencies and Election Committee:
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 22 were present, six were in favour of the motion and 16 against
it; while among the Members returned by geographical constituencies through
direct elections and by the Election Committee, 24 were present, 13 were in
favour of the motion and 10 against it.  Since the question was not agreed by a
majority of each of the two groups of Members present, she therefore declared
that the motion was negatived.
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ENHANCING THE COMPETITIVENESS OF HONG KONG'S
MANUFACTURING INDUSTRY
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THE PRESIDENT'S DEPUTY, DR YEUNG SUM, took the Chair.
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THE PRESIDENT resumed the Chair.
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MR JAMES TO: Madam President, the following speech is drafted by the
Honourable Bernard CHAN. The view is his and it is also shared by me. If
the Liberal Party has a term of memory long enough to recall ......
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MR JAMES TO: Well, Madam President, the view is mine and it is shared by
my colleague, the Honourable Bernard CHAN.

If the Liberal Party has a term of memory long enough to recall what they
said in this Chamber just three weeks ago, they would not be surprised to be
accused of playing double standards. In the motion debate on facilitating the
financial industry, the Honourable Ronald ARCULLI said, and | quote, "I have
been a Member of this Council since 1988, this is the first time that | hear the
private sector actually asking the Government to intervene, and saying that the
Government is not doing enough.” The Honourable Kenneth TING also rose
to lend a hand to his ally at that meeting.

In Mr ARCULLI's logic, the motion before us should be taken as the
second time that the private sector asks for help. This motion even suggests
direct subsidies like government loans. | am very amused at how the Liberal
Party could convince me to support this motion without contradicting their party
line which has been well-known to the financial sector since the debate on 16
June. Now, I see the once defender of non-interventionism listing out a whole
lot of demands to the Government. To me, a joint effort from the Government
and the industry is desirable. It is our only way out in the face of fierce global
competitions.

| agree with most of the suggestions put forward by the motion, except
one point. | wonder whether public money should be given to manufacturers in
direct government loans. The manufacturing industry is an established trade in
Hong Kong, and there is a wide range of loan facilities available for them in the
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financial market. Manufacturers, just like any businesses, can resort to private
loans if they have a proven record. | am very hesitant to support such an idea,
which will push the Government to endless financial commitments.

The amendment concerning government loans is more agreeable to me.
Newly established enterprises with innovative businesses may have difficulties
in soliciting loans at the outset. The government aid can be taken as a one-off
initial support to them. | am of the opinion that the Government's role is to
extend the horizon of Hong Kong businesses as far as possible. Their
participation in international promotions and negotiations are indispensable. In
this connection, | particularly agree with Mr TING's urge for extending the
rights of Hong Kong manufacturers to sell their products in the Mainland.
Entering the mainland China market has been a long-standing wish of the
financial industry as well.

My last word to the Liberal Party is that: Do not play double standards
with different industries. If you are not totally insensitive, you should have
noticed the discontent with your position in the financial industry. The way
you ditched them and turned a deaf ear to their united call has undermined your
status as the spokesman of the business sector.

Madam President, | support the amendment.

fAIHERE TR tE > HEE-HEABKEEESE - HIHE GRS
At A R ER LR - FEEABREEL > B 1990 49 18% M= 1997 &
Wy 1% HEGEEMARABE S —FHAREE - SGHEM 7HEE 367 000 %L
AN IEAREE R N 11, 4% - KIL - ROs AT 6 1Y 138 BOR B A 1 8
DET AR A ERRERENTE -
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BRI NS TR A Ve L TR M T S MR TR AR VA 2 L T 15 30
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MR RONALD ARCULLI: Madam President, | had not actually intended to
speak on this debate, but when | saw the text of a speech drafted by the
Honourable Bernard CHAN, | thought that there must be a very serious
misunderstanding on his part. Yes, | did in fact say what he quoted me as
saying during the debate on his motion on 16 June. But | will read his motion
for the record and it is as follows, "That, in view of the Government's
continuing effort to open and liberalize the financial market, this Council urges
the Government to ensure a level playing field for all local and overseas market
participants; apart from being a market regulator, the Government should act as
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an active facilitator by designating specific officials to help sustain local
financial development and promote Hong Kong's financial services throughout
the world."

| have no quarrel with the Government promoting Hong Kong's financial
services throughout the world. However, | do have problems with the
Government being asked to designate specific officials to help sustain local
financial development as an active facilitator, and | do have a little problem
again with an indication that in Hong Kong, we do not have a level playing field
for local and overseas market participants in Hong Kong. And that is why |
said what | have said at that debate and | think | am right.

In his speech on 16 June, Mr Bernard CHAN quoted 158 financial
companies as supporting his motion, and | remember very clearly that Dr the
Honourable David LI, who represents the banking sector, criticized our
Honourable friend, Mr CHAN, fairly severely. Now, if Mr CHAN professes
to represent sectors outside of the insurance industry, it was equally surprising
that the Honourable FUNG Chi-kin amended his motion, which Mr CHAN
asked every one of us to vote against. Be that as it may, the Liberal Party does
not, and | repeat, does not, did not and never will have double standards in terms
of the private sector, the role of the private sector, the Government, the public
sector and their role. As far as we are concerned, we believe, and have always
believed, in market economy, we are one of the freest markets in the world. In
fact, if Hong Kong was so unattractive, | wonder why the Bank of International
Settlement chose to open an office in Hong Kong ......

EEEEEERE  ARITEHFNES - F5 KNWERERS > T EZLHMH
PR E—REDIATHRRE - WAERFREFRRENBESFHEIE - FEHER

8 M -

MR RONALD ARCULLI: Madam President, | know the rules and | am only
saying what | am saying, simply because at least half, if not, a greater portion of
the speech by the Honourable James TO drafted by Mr Bernard CHAN actually
referred to his own debate and the history of this debate. But what | am really
saying is this. If you look at Mr Bernard CHAN's motion and the Honourable
Kenneth TING's motion today, you can see the difference.



kg — 1999 F 7TH 9 H
LEGISLATIVE COUNCIL — 9 July 1999 461

| think as far as that is concerned, that is self-evident. But if it were not,
the words that |1 quoted from Mr Bernard CHAN's motion should clearly
differentiate his from Mr TING's motion. The latter simply and
understandably says that as far as the Government is concerned, there are
various things that the Government can do, but there is not a single word in Mr
Kenneth TING's motion today asking for the Secretary for Trade and Industry to
designate officials to help and to be an active facilitator in terms of promoting
the manufacturing industry of Hong Kong. We all know that as far as
manufacturing is concerned, in terms of both the local industry as well as the
government policy, with the relocation of a lot of what we call not high value-
added manufacturing plants and businesses onto the Mainland, and as a result,
we have in fact remaining in Hong Kong the more high value-added businesses.
That is very simple. Mathematics and economics dictate that. Where we
have a very intelligent work force that demand and can command high wages,
business dictates that we have to go to the higher end of the business. And that
Is why apart from anything else, we are now moving into the high-tech area and
all sorts of different areas.

Of course, the service industry is again part of high value-addedness.
But | think as far as Hong Kong is concerned, we do need to sustain a work
force of some 300 000 to 350 000 people in the manufacturing sector. 1 think
the Government can do something to make life easier for our manufacturers and
so forth. We have had debates before in this Chamber about tax incentives and
we know the Government’s attitude regarding that, but I think times have in fact
changed and we are stuck with a fairly high-cost base. The entire thrust of Mr
Kenneth TING's motion today is that the Government ought to really re-examine
some of the issues, if not all of the issues, and that is set out in his motion.

Madam President, | am grateful for the latitude you gave me in my

comments on the Honourable James TO"s speech, and | urge all Members to
support Mr Kenneth TING's motion and not to support the amendment.
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Mr SIN Chung-kai rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 20 were present, seven were in favour of the amendment and 13
against it; while among the Members returned by geographical constituencies
through direct elections and by the Election Committee, 21 were present, 12
were in favour of the amendment and eight against it.  Since the question was
not agreed by a majority of each of the two groups of Members present, she
therefore declared that the amendment was negatived.
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Mr James TO rose to claim a division.
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THE PRESIDENT announced that among the Members returned by functional
constituencies, 20 were present, 16 were in favour of the motion and four
abstained; while among the Members returned by geographical constituencies
through direct elections and by the Election Committee, 22 were present, 12
were in favour of the motion and nine abstained. Since the question was agreed
by a majority of each of the two groups of Members present, she therefore
declared that the motion was carried.
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Adjourned accordingly at seventeen minutes past Two o'clock.
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