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(Translation)

Motion on
""The Government's Scheme of Control Agreements
with the two power companies™
to be moved by Hon Fred L1 Wah-ming at the
Legislative Council meeting on Wednesday, 2 December 1998

Wording of the Motion

"That this Council urges the Government to abolish, in the year 2008, the profit control
schemes made respectively with the China Light and Power Company Limited ("CLP™) and
the Hongkong Electric Company Limited ("HEC"), so as to fully implement the opening up of
the electricity supply market, and also urges the Government to expeditiously implement, in
the meantime, the proposal to increase the interconnection capacity between CLP and HEC,
so that the transfer of electricity between the two power companies can be extended, with a
view to reducing the electricity reserve margin for the whole of Hong Kong, minimizing
electricity wastage, deferring the implementation of HEC's proposal to build additional
electricity generating capacity, and preparing for the introduction of market competition in
future; furthermore, this Council also requests the Government to seek actively to amend
those provisions in the two power companies' Scheme of Control Agreements that are against
consumers' interests, and to lower their permitted rate of return on average net fixed assets, so
as to safeguard consumers' interests."

(Draft as at 18.11.98)



