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Legislative Council

LC Paper No. CB(2)2625/98-99

Ref : CB2/PL/MP

Tel : 2869 9594

Date : 23 July 1999

From : Clerk to Panel

To : Hon David CHU Yu-lin

Dr Hon LUI Ming-wah, JP
Hon Ronald ARCULLI, JP
Hon CHAN Kwok-keung

Dr Hon LEONG Che-hung, JP
Hon SIN Chung-kai

Hon Andrew CHENG Kar-foo
Hon SZETO Wah

LegCo Panel on Manpower
Follow-up to meeting on 22 July 1999
I enclose the following papers which were tabled at the above meeting -

(a) Memo from Head, Research & Library Services (RLS) responding to
the points raised in the Administration’s paper on minimum wages;

(b) the Administration’s response to the points raised in the information
note “Profile of employed persons who earned less than $8,000 a
month” prepared by RLS Division;

(c) pamphlet on the service provided by the Labour Department to job
seekers aged 50 or over; and

(d) information on the number of job seekers and vacancies registered
with the Local Employment Service as at 16 July 1999.

(Raymond LAM)
for Clerk to Panel

Encl.

c.c. Hon Fred L1 Wah-ming, JP (Non-Panel Member)
Hon MA Fung-kwok (Non-Panel Member)
Hon Christine LOH (Non-Panel Member)
Hon Jasper TSANG Yok-sing, JP (Non-Panel Member)
Hon Emily LAU Wai-hing, JP (Non-Panel Member)
Hon LAW Chi-kwong, JP (Non-Panel Member)
ALAS5
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Comments on the information note by the LegCo Secretariat entitled
“Profile of Employed Persons Who Earned Less Than $8,000 a Month” in
the context of the discussion on statutory minimum wage

® The increase in the group of employed persons earning less than $6,000 per
month in February - April 1999 as compared to October - December 1998,
involving possibly a downward shift from the group of employed persons
earning between $6,000 to $7,999 per month, was mainly attributable to
the adjustment process in the labour market as it went through the
economic setback. As companies downsized their operations in the light of
subdued business conditions, there were fewer job opportunities in the
market for more people to compete. The downward adjustment in wages
under such circumstances was the means whereby the market brought the
supply of labour relative to demand into a better balance.

® Inasmuch as wage adjustment is the main market device for balancing
workers with jobs, imposition of measures which impede the wage
adjustment process, such as by way of a statutory minimum wage, would
not help. Jobs would be reduced further as the wage level is artificially
lifted, resulting in even greater unemployment. Even for those workers
who initially are able to retain their jobs at a wage level above their
productivity under the statutory minimum wage protection, their workload
is likely to increase in due course to meet the higher wage, as companies
cannot really continue to sustain workers at pay which is clearly above
what their jobs are worth.

® We disagree with the statement at the end of the information note that
those workers earning less than $3,000 per month and working 40 hours or
more per week would benefit from the introduction of a statutory minimum
wage set at $23.7 per hour. Where the workers concerned are employed on
a time basis, there is always the possibility for the companies to employ
them for shorter hours to carry out the same job, in order to match the
artificially lifted wage with the underlying productivity requirement of the
job. Again, those workers who could retain their jobs might hence not gain
eventually, while the others could face a greater risk of unemployment as a
lifting of wage without a parallel increase in actual labour demand would
merely reduce job opportunities.

Education and Manpower Bureau
22 July, 1999



GENERAL HOUSEHOLD SURVEY: FEBRUARY - APRIL 1999

EMPLOYED PERSONS WITH MONTHLY EMPLOYMENT EARNINGS LESS THAN HK$3,000 WHO WORKED 40
HOURS AND OVER DURING THE SEVEN DAYS BEFORE ENUMERATION BY ACTIVITY STATUS

No. %
Activity status
Employees (including outworkers) 9 800 35%
Employers and self-employed persons 4 400 16%
Unpaid family workers 13 600 49%
Total 27 800

Note: Figures are rounded to the nearest hundred.
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