Legislative Council Panel on Trade and Industry

SPECIAL FINANCE SCHEME FOR
SMALL AND MEDIUM ENTERPRISES

INTRODUCTION

This paper reports on progress in the operation of the Special
Finance Scheme ("Scheme") for Small and Medium Enterprises (SMES).

LATEST POSITION

2. Subsequent to the approval of the Finance Committee on 12
November 1999, the approved commitment under the Scheme has been
doubled to $5 billion and the guarantee ceiling for individual participating
lending institutions increased correspondingly from $200 million to $400
million. We have also revoked the deposit option under which licensed
banks could demand an amount of deposit equivalent to that of the
guarantee.

3. As of 2 December 1999, a total of 9,191 applications referred
to the Government by participating lending institutions have been
approved. The cumulative sums of guarantees committed and loans
facilitated amount to about HK$3,186 million and HK$5,230 million
respectively. There are 39 default cases and the Government guarantees
involved in these cases amount to about HK$43 million. The annualized
default rate is 2.4%.

4, The detailed statistics showing the various aspects of the
performance of the Scheme up to 2 December 1999 are set out at the
Annex.
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Annex

(Special Finance Scheme
for Small and Medium Enterprises)
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(Statistics as of 2.12.1999)
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10,113 9,191 2 750 841
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Number cases Amount of Amount of Number of Number of
of cases expired, Guarantees) Facilities) companies lending
Committed)  released or (HKS) (HKS) involved) institutions

discharged) involved)
8,441 578 3,185,876,204 5,229,633,621 7,440 62

LR [[H % (Default Cases) : 39
8 & 45 (Amount of Claims) : HK$34,917,062
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(Profile of Successful Applicants)
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(Nature of Business) (No.) (Amount of facilities)
(HK$)

3%7,':@% WERT ¥ 7 6,200,000

(Mining & Quarrying)

oy ﬁa E 4 2,951 2,534,336,155

(Manufacturing)

! ﬁa ¥ 322 277,622,589

(Construction)

e T EF 1,396 436,692,614

(Wholesale & Retail)

HEH 1R B 1,529 1,520,637,556

(Import & Export Trades)

bt ReaTHIAT 112 62,464,000

(Restaurants & Hotels)
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(Transpgrt, Storage &

Communication)
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(Financing, Insurance &

Business Services)

G~ kg N RS 311 56,060,462

(Community, Social &
Personal Services)

SHEr (Total) 8,441 5,229,633,621



